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Year ended 31 March 2003
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I. CORPORATE INFORMATION

The principal activity of the Company is investment holding. The principal
activities of the subsidiaries consisted of investment holding and the

manufacture and trading of printed circuit boards.

2. IMPACT OF NEW AND REVISED HONG KONG
STATEMENTS OF STANDARD ACCOUNTING PRACTICE

The following new and revised Hong Kong Statements of Standard
Accounting Practice (“SSAPs") are effective for the first time for the current

year's financial statements:

e SSAP | (Revised) : “Presentation of financial statements”
® SSAP || (Revised) : “Foreign currency translation”

® SSAP |5 (Revised) :  “Cash flow statements”

e SSAP 34 : “Employee benefits”

These SSAPs prescribe new accounting measurement and disclosure
practices. The major effects on the Group's accounting policies and on
the amounts disclosed in these financial statements of these SSAPs are

summarised as follows:

SSAP | prescribes the basis for the presentation of financial statements
and set out guidelines for their structure and minimum requirements for
the content thereof. The principal impact of the revision to this SSAP
is that a consolidated statement of changes in equity is now presented
on page 26 of the financial statements in place of the consolidated
statement of recognised gains and losses that was previously required

and in place of the Group's reserves note.
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IMPACT OF NEW AND REVISED HONG KONG
STATEMENTS OF STANDARD ACCOUNTING PRACTICE
(Continued)

SSAP | | prescribes the basis for the translation of foreign currency transactions
in the financial statements. The principal impact of the revision of this SSAP
on the consolidated financial statements is that the profit and loss accounts
of overseas subsidiaries are now translated into Hong Kong dollars at the
weighted average exchange rates for the year, whereas previously they were
translated at the exchange rates at the balance sheet date. The adoption
of the revised SSAP | | has had no material effect on the financial statements.
Further details of this change are included in the accounting policy for “Foreign

currencies” in note 3 to the financial statements.

SSAP |5 prescribes the revised format for the cash flow statement. The
principal impact of the revision of this SSAP is that the consolidated cash
flow statement now presents cash flows under three headings, cash flows
from operating, investing and financing activities, rather than the five
headings previously required. In addition, cash flows from overseas
subsidiaries arising during the year are now translated into Hong Kong
dollars at the exchange rates at the dates of the transactions, or at an
approximation thereto, whereas previously they were translated at the
exchange rates at the balance sheet date, and the definition of cash
equivalents for the purpose of the consolidated cash flow statement has
been revised. Further details of these changes and the prior year
adjustment that have been resulted from them are included in the
accounting policies for “Cash and cash equivalents” and “Foreign

currencies” in note 3 and in note 25(a) to the financial statements.
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IMPACT OF NEW AND REVISED HONG KONG
STATEMENTS OF STANDARD ACCOUNTING PRACTICE
(Continued)

SSAP 34 prescribes the recognition and measurement criteria to apply
to employee benefits, together with the required disclosures in respect
thereof. The adoption of this SSAP has resulted in no material change
to the previously adopted accounting treatments for employee benefits.
In addition, disclosures are now required in respect of the Company'’s
share option scheme, as detailed in note 23 to the financial statements.
These share options scheme disclosures are similar to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) disclosures
previously included in the Report of the Directors, which are now
required to be included in the notes to the financial statements as a

consequence of the SSAP.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of preparation

These financial statements have been prepared in accordance with
Hong Kong Statements of Standard Accounting Practice, accounting
principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance. They have

been prepared under the historical cost convention.

(b) Basis of consolidation

The consolidated financial statements include the financial statements
of the Company and its subsidiaries for the year ended 31 March
2003. The results of subsidiaries acquired or disposed of during the
year are consolidated from or to their effective dates of acquisition
or disposal, respectively. All significant intercompany transactions and

balances have been eliminated on consolidation.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(©)

C))

(e)

Subsidiaries

A subsidiary is a company whose financial and operating policies
the Company controls, directly or indirectly, so as to obtain benefits

from its activities.

The results of subsidiaries are included in the Company's profit and
loss account to the extent of dividends received and receivable. The
Company’s interests in subsidiaries are stated at cost less any

impairment losses.

Related parties

Parties are considered to be related if one party has the ability, directly
or indirectly, to control the other party or exercise significant influence
over the other party in making financial and operating decisions. Parties
are also considered to be related if they are subject to common
control or common significant influence. Related parties may be

individuals or corporate entities.

Impairment of assets

An assessment is made at each balance sheet date of whether there
is any indication of impairment of any asset, or whether there is
any indication that an impairment loss previously recognised for an
asset in prior years may no longer exist or may have decreased. If
any such indication exists, the asset’s recoverable amount is estimated.
An asset's recoverable amount is calculated as the higher of the asset's

value in use or its net selling price.

An impairment loss is recognised only if the carrying amount of an
asset exceeds its recoverable amount. An impairment loss is charged

to the profit and loss account in the period in which it arises.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(e) Impairment of assets (Continued)

®

A previously recognised impairment loss is reversed only if there
has been a change in the estimates used to determine the recoverable
amount of an asset, however not to an amount higher than the
carrying amount that would have been determined (net of any
depreciation/amortisation) had no impairment loss been recognised
for the asset in prior years. A reversal of an impairment loss is credited

to the profit and loss account in the period in which it arises.

Fixed assets and depreciation

Fixed assets are stated at cost less accumulated depreciation and

any impairment losses.

The cost of an asset comprises its purchase price and any directly
attributable costs of bringing the asset to its working condition and
location for its intended use. Expenditure incurred after fixed assets
have been put into operation, such as repairs and maintenance, is
normally charged to the profit and loss account in the period in
which it is incurred. In situations where it can be clearly demonstrated
that the expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the use of the
fixed asset, the expenditure is capitalised as an additional cost of

that asset.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

®

(8)

Fixed assets and depreciation (Continued)

Depreciation is calculated on the straight-line basis to write off the
cost of each asset over its estimated useful life. The principal annual
rates used for this purpose are as follows:
Leasehold properties held under Over the lease terms
medium term leases

Leasehold improvements Over the lease terms

Machinery and equipment 10 — 20%
Furniture and fixtures 20%
Motor vehicles 20%
Computers and software 20%

The gain or loss on disposal or retirement of a fixed asset recognised
in the profit and loss account is the difference between the net sales

proceeds and the carrying amount of the relevant asset.

Leased assets

Leases that transfer substantially all the rewards and risks of ownership
of assets to the Group, other than legal title, are accounted for as
finance leases. At the inception of a finance lease, the cost of the
leased asset is capitalised at the present value of the minimum lease
payments and recorded together with the obligation, excluding the
interest element, to reflect the purchase and financing. Assets held
under capitalised finance leases are included in fixed assets and
depreciated over the shorter of the lease terms or the estimated
useful lives of the assets. The finance costs of such leases are charged
to the profit and loss account so as to provide a constant periodic

rate of charge over the lease terms.

Year ended 3| March 2003
HE _FTE-—F—H=—1T—HIFE

ETEEEBRME (#)

H EBEEERFE (&)

MEREBIEEZLEFTIRERLN
B ABBRESSE - RAZEE
FMERAT -

EHhEENES R EH
ZEEYE

HEFERE AR EHA

W R lE 10 — 20%

EXNSES= 20%

i 20%

B R 20%

REDRAERBLENERZEE
BEFMEECNARTBEREME
EXFLEMSREREKEEE
LEFE o

(g) HEEE

NEEBRBEIAHDERRER
CEEEERN) EBERFEEE
< MR IR FREE RN - RELE
MBI IIE - RENKREMREL
BRERTBEEEEZNS » EFE

B (ANEHAMSEMD) —HAKR B
RRBRACBERMEZH - BEF
EHMACHMEBNEES ABEE

EN - WigEE BN FHEEET
ORTHMERIBREEFHINE
#E - REENCUHBERZEN
HN—EAN 2 EBRERFERR
B R AR

2003 ANNUAL REPORT B & &

35



FEHAEEEBERALAT

SUW A

NOTES TO FINANCIAL STATEMENTS
B2 %5 | = MY 5E

Year ended 31 March 2003
HE_FTETE-F—H=—1T—HIFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

()

(h)

Leased assets (Continued)

Assets acquired through hire purchase contracts of a financing nature
are accounted for as finance leases, but are depreciated over their

estimated useful lives.

Leases where substantially all the rewards and risks of ownership
of assets remain with the lessor are accounted for as operating leases.
Where the Group is lessor, assets leased by the Group under
operating leases are included in non-current assets and rentals
receivable under the operating leases are credited to the profit and
loss account on the straight-line basis over the lease terms. Where
the Group is the lessee, rentals applicable under the operating leases
are charged to the profit and loss account on the straight-line basis

over the lease terms.

Long term investments

Long term investments in unlisted equity securities, intended to be
held for a continuing strategic or long term purpose, are stated at

cost less any impairments losses on an individual basis.

When a decline in the fair value of a security below its carrying
amount has occurred, unless there is evidence that the decline is
temporary, the carrying amount of the security is reduced to its fair
value, as estimated by the directors. The amount of the impairment
is charged to the profit and loss account for the period in which it
arises. When the circumstances and events which led to the
impairment in value cease to exist and there is persuasive evidence
that the new circumstances and events will persist for the foreseeable
future, the amount of the impairment previously charged is credited
to the profit and loss account to the extent of the amount previously

charged.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

()

()

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is determined on the first-in, first-out basis and, in the case
of work in progress and finished goods, comprises direct materials,
direct labour and an appropriate proportion of overheads. Net
realisable value is based on estimated selling prices less any estimated

costs to be incurred to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement, cash and
cash equivalents comprise cash on hand and demand deposits, and
short term highly liquid investments which are readily convertible into
known amounts of cash and which are subject to an insignificant risk
of changes in value, and have a short maturity of generally within three
months when acquired, less bank overdrafts which are repayable on

demand and form an integral part of the Group's cash management.

Prior to the adoption of the revised SSAP |5 during the year, as
explained in note 2 to the financial statements, cash equivalents
in the consolidated cash flow statement also included advances
from banks repayable within three months from the date of the
advance, in addition to bank overdrafts. This change in definition
has resulted in a prior year adjustment relating to trust receipt
loans, further details of which are included in note 25(a) to the

financial statements.

For the purpose of the balance sheet, cash and cash equivalents
comprise cash on hand and at banks, including term deposits, which

are not restricted as to use.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(k) Deferred tax

0}

Deferred tax is provided, using the liability method, on all significant
timing differences to the extent it is probable that the liability will
crystallise in the foreseeable future. A deferred tax asset is not

recognised until its realisation is assured beyond reasonable doubt.

Revenue recognition

Revenue is recognised when it is probable that the economic benefits
will flow to the Group and when the revenue can be measured

reliably, on the following bases:

(i) from the sale of goods, when the significant risks and rewards
of ownership have been transferred to the buyer, provided that
the Group maintains neither managerial involvement to the
degree usually associated with ownership, nor effective control
over the goods sold;

(if) rental income, on a time proportion basis over the lease terms;

and

(iii) interest income, on a time proportion basis taking into account

the principal outstanding and the effective interest rate

applicable.

(m) Foreign currencies

Foreign currency transactions are recorded at the applicable exchange
rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies at the balance sheet date are
translated at the applicable exchange rates ruling at that date.

Exchange differences are dealt with in the profit and loss account.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(m) Foreign currencies (Continued)

On consolidation, the financial statements of overseas subsidiaries
are translated into Hong Kong dollars using the net investment
method. The profit and loss accounts of overseas subsidiaries are
translated into Hong Kong dollars at the weighted average exchange
rates for the year, and their balance sheets are translated into Hong
Kong dollars at the exchange rates ruling at the balance sheet date.
The resulting translation differences are included in the exchange

equalisation reserve.

For the purpose of the consolidated cash flow statement, the cash
flows of overseas subsidiaries are translated into Hong Kong dollars
at the exchange rates at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which arise throughout
the year are translated into Hong Kong dollars at the weighted average

exchange rates for the year.

Prior to the adoption of the revised SSAPs || and |5 during the
year, as explained in note 2 to the financial statements, the profit
and loss accounts of overseas subsidiaries and the cash flows of
overseas subsidiaries were translated into Hong Kong dollars at the
exchange rates ruling at the balance sheet date. The adoption of
the revised SSAPs || and |5 has had no material effect on the

financial statements.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n) Employee benefits

Paid leave carried forward

The Group provides paid annual leave to its employees under their
employment contracts on a calendar year basis. Under certain
circumstances, such leave which remains untaken as at the balance
sheet date is permitted to be carried forward and utilised by the
respective employees in the following year. An accrual is made at
the balance sheet date for the expected future cost of such paid

leave earned during the year by the employees and carried forward.

Pension schemes

The Group operates a defined contribution Mandatory Provident
Fund retirement benefits scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance, for those employees
who are eligible to participate in the MPF Scheme. Contributions
are made based on a percentage of the employees’ basic salaries
and are charged to the profit and loss account as they become
payable in accordance with the rules of the MPF Scheme. The assets
of the MPF Scheme are held separately from those of the Group
in an independently administered fund. The Group's employer
contributions vest fully with the employees when contributed into
the MPF Scheme, except for the Group's employer voluntary
contributions, which are refunded to the Group when the employee
leaves employment prior to the contributions vesting fully, in

accordance with the rules of the MPF Scheme.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n) Employee benefits (Continued)

Pension schemes (Continued)

The Group also operates a defined contribution retirement benefits
scheme (the “Prior Scheme”) for those employees who are eligible
to participate in this scheme. The Prior Scheme operates in a similar
way to the MPF Scheme, except that when an employee leaves the
Prior Scheme before his/her interest in the Group's employer
contributions vest fully, the ongoing contributions payable by the
Group are reduced by the relevant amount of forfeited employer's

contributions.

The employees of the Group’s subsidiaries which operate in Mainland
China are required to participate in a central pension scheme
operated by the local municipal government. These subsidiaries are
required to contribute a constant amount for each employee to the
central pension scheme. The contributions are charged to the profit
and loss account as they become payable in accordance with the

rules of the central pension scheme.

Share option scheme

The Company operates a share option scheme for the purpose of
providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. The financial
impact of share options granted under the share option scheme is
not recorded in the Company's or the Group's balance sheet until
such time as the options are exercised, and no charge is recorded
in the profit and loss account or balance sheet for their cost. Upon
the exercise of share options, the resulting shares issued are recorded
by the Company as additional share capital at the nominal value
of the shares, and the excess of the exercise price per share over
the nominal value of the shares is recorded by the Company in the
share premium account. Options which are cancelled prior to their
exercise date, or which lapse, are deleted from the register of

outstanding options.

Year ended 3| March 2003
HE _FTE-—F—H=—1T—HIFE

ETEEEBRME (#)

n) BERH (&)

BINEETE (18)

AEE MR I —EEEHFUE KRR
METE (TLAEETED) » HEER
SHEZFTEZEES - LIESTE
B AT &) E(F /S TVART - I
fREERBEEZBNDAIEEZE
EHEMRUBEDLAESTE » AEE
ERENZERILUEEHENLDZ
B EHRFIBARMR -

ARERPEKREEFZINENT
EERSEIMMENEEZHR
RIEEEE - LEWBLRAIFRE
—BETEEEZBZHERIEGHR
RiEEETE - HRRORREARRD
BEFEICHAZUBEERKH
HIFR -

R17EIEST &)

ARTRIU-IBRDEAESTE » BHY
ERBEAEEETEE LFHER
BERSHARHERROR - R
B D HAEST IR LR D BRI B %5
TEREERMDHABETER T ALK
REARIVEEBZEERER » |
DHEZRAREDRNEERE
AW EELIRBHZ - RIIDHAE
BOER - AMATRITZREDIDBES
DNER D EEEC S FREN A » T
BERITEEBLROEELEEHH
AT IDBRER - RI1IER
HARI SR SN AR U IR D HRIE B i R
1I{ERRAD HAE =2 il R M B
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Year ended 31 March 2003
HE _FE—F_H—1—HIFE

4. TURNOVER 4. EXT
Turnover represents the net invoiced value of goods sold, after allowances EEBEINREERTNZBEE 23
for goods returned and trade discounts. BB -

5. SEGMENT INFORMATION 5. 2HEH

DHEERLUMEDERNEY : ()EHE
’73‘ ERIEBZDFHERI - R ()7
73 EE#EZ/RE’“*EEEQ °

Segment information is presented by way of two formats: (i) on a primary

segment reporting basis, by business segment; and (ii) on a secondary b

50
~

reporting basis, by geographical segment.

(a) Business segment @ XBDHE
The Group has only one business segment, which is the manufacture TEERNSRERAEEERZ
and trading of printed circuit boards. Therefore, no business segment X% ALt WHEEINEF DL
analysis is presented. Pk igks
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Year ended 3| March 2003
HE _FTE-—F—H=—1T—HIFE

5. SEGMENT INFORMATION (Continued) 5. 2HEN (8B
(b) Geographical segments (b) H[E 73 $H

In presenting information on the basis of geographical segments,
segment revenue is based on the geographical location of customers,
and segment assets and capital expenditure are based on the

geographical location of assets.

The following tables present revenue and certain asset and capital

expenditure information for the Group'’s geographical segments.

E2EMmEE D <ERE A
DEDEEFHEMNEREE - &
ERETMAZDERRREEMEM

RAEEUMED B WNARE T
EEREAHAEHNZINUT -

Group rEHE
Asia Pacific
(excluding Hong Europe
Finland Hong Kong Japan Kong and Japan) (excluding Finland) Others Consolidated
bt Ei B3 TAE EEREARN) B GRRD Eff 4
2003 2002 2003 2000 2003 2002 2003 2002 2003 2002 2003 2002 2003 2002
ZERCE 22 R TEESE 22 FCSECF TS CSE-F (2217 TEPSE ST R CERCFCES F CSECF (22 TF
HK§000  HKS000  HKS'000  HKS000  HKS'000  HKS000 HKS'000  HKS000  HK$'000 HKS000  HK$'000  HKSO00  HKS'000  HK$000
B8t ERTn ERBTn ERTn BETn ETn BEtn Effn  B¥Tn EETn EBTn Eitn #fn #Tx
Segment revenue: WARE:
Sales 10 extemal HETH
customers AeR 61,178 42289 54872 54981 49,157 43022 40,032 16715 14231 16179 IT770 835 237,840 181511
Mainland China Hong Kong Others Consolidated
AR i At e
2003 2002 2003 2002 2003 2002 2003 2002
RESE 2R G CERSF ST TRESR OSSR CESSF (SRR
HK$'000  HKS000  HK$'000  HKS000  HK$°000  HKS000  HK§'000  HK$000
BETn EETn  BRfn ERfn EBTn ERTn EEfm E¥Tn
Other segment information: RtHEEN
Segment asses nEEE 20,954 200143 51942 45007 - 594 262,896 26174
Capita expenditure ENER 6387 91707 w00 - — sl 9

2003 ANNUAL REPORT B & &



FEMBEBEBREARQT SUW A INTERNATIONAL

NOTES TO FINANCIAL STATEMENTS
B2 %5 | = MY 5E

4d,

Year ended 31 March 2003
HE_FTETE-F—H=—1T—HIFE

6. PROFIT/(LOSS) FROM OPERATING ACTIVITIES

The Group's profit/(loss) from operating activities is arrived at after

charging/(crediting):
Auditors’ remuneration G
Staff costs™ (excluding directors’ BImMA" CRetE=3
remuneration — note 7): B — BiEE7)
Wages and salaries TERFE
Pension scheme contributions RN ETEIHE
Less: Forfeited contributions # B U B R
Net pension scheme contributions IPIRNE ST EIHRR
Provision for/(write back of) AR R,
doubtful debts (#mE)
Depreciation® wE"
Minimum leases payments THIRIEFZ
under operating leases =E R
for land and buildings RIEMEE
Gross and net rental income MEZUWARREER PEE
Gain on disposal of fixed assets HEEEEEZ NG
Exchange gains, net [ERUNmSEE
Bank interest income RITHBBA

# At 31 March 2003, no forfeited contributions from the defined contribution pension
scheme were available to the Group to reduce its contributions to this scheme in
future years (2002: Nil).

* Cost of inventories sold includes direct staff costs of HK$12,715,000 (2002:
HK$11,702,000) and depreciation of fixed assets of HK$26,7 11,000 (2002:
HK$17,957,000) attributable to the manufacturing activities , which are also
included in the respective total amounts disclosed above for each of these types
of expenses.

Note

Kozt

HOLDINGS LIMITED

RERF S (B5E)

AEEEERN  (BE) BHEKRS

#

(

A
Group
rEE
2003 2002
—mE= ==

HK$°000 HK$'000
BETIT BT
500 530
20,459 22,070
240 321
(23) (82)

217 239
20,676 22,309
(513) 1,682
30,405 20,042
434 434
— (182)

(90) -
(897) (1,747)
(98) (010)

RIFE=F=F=+—H  IEHIE
O] J< 1 18 5F [Z FF LA A1 50 27 7285 56 [ FE BB (R 70
BIRE ST AR WEIRR (ZFF_
F ) o

BENAEEREEBELCEEZESTR
KBHE|2,71500007 (—ZFEFZF : B
11,702,000750 ) R [EE & E #T E B K
26,711,000 (ZFF _F : BH1E
17,957,0005C) » FZEMANEGIFEELX
ERESTHEE S EEEA -

ANNUAL REPORT B & & 2003



FEHBEEBEEERERQT SUW A INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS

B # | & M 5

7. REMUNERATION OF DIRECTORS AND THE FIVE HIGHEST
PAID EMPLOYEES

Directors’ remuneration

Directors’ remuneration disclosed pursuant to the Listing Rules and Section

61 of the Hong Kong Companies Ordinance is as follows:

Fees B

Other emoluments: R EMER
Salaries and allowances FENEER
Pension scheme contributions RIREZETEIHR

During the year, fees of HK$40,000 (2002: HK$40,000) were paid to

the independent non-executive directors.

Year ended 3| March 2003
HE _FTE-—F—H=—1T—HIFE

i
L
X
H
S;
]
it
#
]
il
W\,
L -
52

ESEM=E

RIBLERRREBRIRAIE 16115RHK
BCESMEUT -

Group

rEE
2003 2002

—EB-F —EE_

HK$°000 HK$'000
BETT BT
40 40
2,490 3422
81 139
2,571 3,561
2,611 3,601

AFEA  BUFHCTEZTEZGEE
B H40,0007T (—FZ F ¢ E#£40,000
L) °
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Year ended 31 March 2003
HE_FTETE-F—H=—1T—HIFE

7. REMUNERATION OF DIRECTORS AND THE FIVE HIGHEST

PAID EMPLOYEES (Continued)

Directors’ remuneration (Continued)

The number of directors whose remuneration fell within the following

bands is as follows:

1. EERTURSFEERHME &)

EEME (&)

BERTIMEHECESABAT -

Number of directors

E5HH
2003 2002
_E|E=F _EE
Nil — HK$ 1,000,000 EZ BT | 000,0007T 8 8
HK$ 1,000,001 — HK$ 1,500,000 ML |,000,00 | TTEEME |,500,0007T — [
8 9

During the year, no emoluments were paid by the Group to the directors
as an inducement to join, or upon joining the Group, or as compensation

for loss of office.

There were no arrangements under which a director waived or agreed

to waive any remuneration during the year.

AEERN  A2EBUTEQDESZIETMT
M MERESMBAEENRINAE
I 2 22 B0 X At R 4/ 188

AEENESUEFENEXNTENR
M2 < HF -
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Year ended 3| March 2003
HE _FTE-—F—H=—1T—HIFE

7. REMUNERATION OF DIRECTORS AND THE FIVE HIGHEST 7. EER
PAID EMPLOYEES (Continued)

HH
=

URSHEERME &)

Five highest paid employees TNEsEHES
The five highest paid employees during the year included three (2002: AEEN - AiceHEEBSHE =1
three) directors, details of whose remuneration are set out above. The (ZEF " ={i7) EF » REZBM
details of the remuneration of the remaining two (2002: two) non-director, LEBHER X - HEgmif (ZFF_
highest paid employees are as follows: F:mill) REFIFEFESSMEF
1BAF -
Group
rEH
2003 2002
“EE=F S
HK$°000 HK$'000
BT BT
Salaries and allowances e~ EEh 1,283 1,331
Pension scheme contributions IRINE ST BN 32 4]
1,315 1,372
The remuneration of both non-director, highest paid employees is within MUGRSHFEEFTEECHTHERS
the range from Nil to HK$1,000,000. 2B | 000,0007T 2 [ °
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Year ended 31 March 2003
R FE—F—H=—F+—HILFE

8. FINANCE COSTS 8. MEMA

Group

rEE
2003 2002
“mE=E _®=_F
HK$°000 HK$'000
BETFT BT

Interest on: MBS :
Bank loans and other loans wholly BROTFEARAEHEERZ

repayable within five years RITEMREMETR 1,021 1,612
Finance leases and hire purchase contracts  BIERHIRIBESE 1,474 2,043
2,495 3,655
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INTERNATIONAL

HOLDINGS
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NOTES TO FINANCIAL STATEMENTS

B # | & M 5

TAX

No provision for tax has been made for the year as Group companies
either had no assessable profits for the year or had utilised tax losses
brought forward from prior years to offset the assessable profits arising
during the year (2002: Nil).

The principal components of the Group’s unprovided deferred tax are

as follows:

IERITERRER
THIBRiE

Accelerated capital allowances

Tax losses carried forward

. NET PROFIT/(LOSS) FROM ORDINARY ACTIVITIES

ATTRIBUTABLE TO SHAREHOLDERS

The net loss from ordinary activities attributable to shareholders for the
year ended 3| March 2003 dealt with in the financial statements of the
Company was HK$ 110,000 (2002: HK$12,613,000).

9.

Year ended 3| March 2003
HE _FTE-—F—H=—1T—HIFE

M1E

HRAFEAEESZI QTN EERRE
M FEEERR G EREEE KA
L IRIBATIRGE - MR FEWEHRRIB
Big (—SF_F - #H) -

AEERBERETRBEC EZEHMNER
ar -

2003 2002
—EE= ==
HK$°000 HK$'000
BBTT BT
699 1,142
(5,498) (4.733)
(4,799) (3.591)

REREAERFREELR (B

Bi#H®E)

BE_EE=F=H=+—HIFE?
AR R BRENZREBEHB R
HELEBIEREERER 110,000t (—5F
FIF : BM2,6130000T)
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Year ended 31 March 2003
HE_FTETE-F—H=—1T—HIFE

11. EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings/(loss) per share is based on the net
profit from ordinary activities attributable to shareholders for the year
of HK$3,315,000 (2002: net loss of HK$25,505,000) and 466,013,785
(2002: 466,013,785) shares in issue during the year.

A diluted earnings per share for the year ended 3| March 2003 has not
been disclosed as the exercise price of the outstanding share options
of the Company was greater than the average market price of the
Company’s shares during that year and therefore the share options had

no dilutive effect on the basic earnings per share for the year.

A diluted loss per share for the year ended 31 March 2002 has not been
disclosed, as the share options outstanding during that year had an anti-

dilutive effect on the basic loss per share for that year.

Nn.2KRE8%/ (BE)

EXBERERN (BB DIREXEE
B2 ER it H S A B (S A A& H53,315,000
T (_FF_F  BEFEEE
25,505,00007) RAFEENERTED
4660137850 (555 IF : 466,013,785
B 58 -

HRA R ERITEZRIDEBBEZITE
BERAFERLIRIKIDZFIIM
B RItRDBEHSTIFEESIEBRE
AL BEE N E - UL REEATE
HE_EE=-F=-H=1t—HI#ER
< BIREBA -

HRE8E_EE_F=R=t+—HILHF
ERBERITEZRIDBEHRZTECE
AERBERNREEMIE - B EE
BERTEHERIBIRBGE -
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Year ended 3| March 2003
HE_F

E=—F=_H=1—HIFE

12. FIXED ASSETS NREEEE
Group r5
31 March 31 March
2002 Exchange 2003
“EETF realignment Additions Disposals ~ _BE=4F
=B=t—H (R e HE =A=+—H
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
BEFT BEFT BEFT BETFT BT
Cost: [RIE :
Leasehold properties HEMZ= 43,795 (116) 2319 — 45,998
Leasehold improvements HEMERE 16,550 (43) 80 — 16,587
Machinery and equipment el 231,642 (490) 3,450 (5,680) 228,922
Furniture and fixtures EMREE 6,442 (16) 621 (23) 7,024
Motor vehicles %%EE 2,258 (N — (1,724) 533
Computers and software BBt 1,560 (N 141 (171 1,529
302,247 (667) 66! (7,598) 300,593
Accumulated depreciation: REHE :
Leasehold properties HEEYE 8,245 (24) 902 — 9,123
Leasehold improvements HEMERE 3,583 (12) 1,238 — 4,809
Machinery and equipment Hes R le 103,675 (217) 27,707 (5,680) 125,485
Furniture and fixtures BRRRE 5,498 (15) 374 (23) 5,834
Motor vehicles %%EE 2,192 0 32 (1,724) 499
Computers and software )L 1243 (N 152 (171) 1,223
124,436 (270) 30,405 (7,598) 146,973
Net book value REVE 177,811 153,620

The leasehold properties of the Group are situated in Mainland China
and are held under medium term leases.

The net book value of assets held under finance leases and hire
purchase contracts included in the total amount of machinery and
equipment at 3| March 2003, amounted to HK$51,114,000 (2002:
HK$59,239,000).

Certain machinery and equipment of the Group with a net book value
of HK$8,191,000 (2002: HK$ [ |

company to secure the facilities granted to the Group (note 21/).

,806,000) were pledged to a financing

AEECHEEYEMURABEARE » Wi
FREIREMEE o

WA_%% F=B=1T—HIZHRER

FIEREALURERNREESEES
2 ERESEZEBMESI, 11400078 (—
EEF T F : BH59239,0000) ©

AEBRBSFESBES 191,000 (ZF
FTIF B I80éOOOﬁ) < BBI R 5%
REBHIF—XMERT » UMEREE
5%%@%2?&?% (HaEE21) -
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Year ended 31 March 2003

HE EB=F=A=1—HILFE

13. INTERESTS IN SUBSIDIARIES

Unlisted shares, at cost
Due from a subsidiary

Due to a subsidiary

Provision for impairment

FLHRIRD - RRE
FEU—RRIE AT < FaR
I —EMEBLEZIGR

The balances with subsidiaries are unsecured, interest-free and not

repayable within one year.

INTERNATIONAL

HOLDINGS

LIMITED

IB.RNEBAIZER
Company
/N

2003 2002
“EB=E BT F
HK$°000 HK$'000
EBETFT BT
70,916 70916
240,265 240,380
(18,612) (18,612)
292,569 292,684
(141,726) (141,726)
150,843 150,958

HYB RS GG OEER ZFER

EARBANE—FZA -
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FEHBEEBEEERERQT SUW A INTERNATIONAL HOLDINGS LIMITED

13. INTERESTS IN SUBSIDIARIES (Continued)

Particulars of the principal subsidiaries are as follows:

Nominal value of

NOTES TO FINANCIAL STATEMENTS
B2 %5 & = MY 5E

Year ended 3| March 2003
HE _FTE-—F—H=—1T—HIFE

B.RNERIZER (&)

AR EBNBATFBUT -

issued ordinary/ Class of Equity interest
registered shares attributable to
share capital in issue the Company
Name ERTEER/ BT /NS Principal activities
e s AEE igvglzl B ER EEXHE
Direct Indirect
B ik
Incorporated and operating in Hong Kong
EERAEMRIKRIEE
Daisho Microline Limited 2 shares of HK$1.00 each Ordinary — 100%  Trading of printed
AEMEERAT 20% » BEREEEEE.00T T@ik circuit boards
SHEERRIRIR
Juko Laboratories Limited 42,000,000 shares of Ordinary — [00%  Investment holding
SERAERAT HK$1.00 each Zma REEK
42,000,0008% » BAZ
HEEE1.007T
Incorporated in the British Virgin Islands and operating in Hong Kong
ERERIZHEHEMARUMEFTERLE
Frequent Luck Limited | share of Ordinary |00% —  Investment holding
US$1.00 L REER

| % - EEI.00ZE7T
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Year ended 31 March 2003
HE_FTETE-F—H=—1T—HIFE

13. INTERESTS IN SUBSIDIARIES (Continued) IB.IRMBRIZER (#F)

Nominal value of

issued ordinary/ Class of Equity interest
registered shares attributable to
share capital in issue the Company
Name E8ITEER E317 AREEME Principal activities
=i A EE D %aRl A ER FEXH
Direct Indirect
B ik

Registered and operating in Mainland China

TR AZEEMRIEE
Huafeng Microline (Huizhou) US$24,000,000 & — 100%  Manufacture of printed
Circuits Limited # 24,000,000Z57T circuit boards
ERMESES (D LSRR
TEBRAT
Suwa (Huizhou) Electronics US$6,000,000 e — [00% Property investment
Industrial Limited * 6,000,000%75 ESEE
FE (AN BFIF
BRATH
* These subsidiaries have registered instead of share capital. * bZMB NG S B MERTMILERE -
* Not audited by Ernst & Young Hong Kong or other Emst & Young International " FAEEBLZRESEIEBTRNEMEZKE
member firms. ETENERATE&ER -
The above table lists the subsidiaries of the Company as at 31 March FRAVBARIR _EBEE=F=H=
2003 which, in the opinion of the directors, principally affected the results T+T—HZNBLAERESERRELE
for the year or formed a substantial portion of the net assets of the BEAXAFEXBEEAZENGAEERE
Group. To give details of other subsidiaries would, in the opinion of the EFEMELEZRBRT - RIBEES
directors, result in particulars of excessive length. SRR IHHEEBENBLATZFES

BRITE °
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Year ended 3| March 2003
HE _FTE-—F—H=—1T—HIFE

14. LONG TERM INVESTMENT 4. REIRE
Group
EH
2003 2002
—EE=F —EREE T
HK$°000 HK$'000
BETT BT
Unlisted equity investment, at cost FEMRBERIRE » 1ZRE — 18,424
Provision for impairment BB A —_ (12,501)
—_ 5923
15. INVENTORIES I5. 538
Group
rEH
2003 2002
- “EETF
HK$’°000 HK$'000
BEFIT BT
Raw materials [R5 21,541 15,342
Work in progress HHRm 11,729 7,398
Finished goods RN 5,897 4,104
39,167 26,844
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Year ended 31 March 2003
BE _FE—F—H=—1T—HIFE

16. TRADE DEBTORS

The Group has a policy which allows an average credit period of 60
days to its customers. An aged analysis of the trade debtors as at the
balance sheet date, based on the payment due date and net of provisions,

is as follows:

Within | month REIHAS @ —E PR
| to 2 months BE—Z"#AA

2 to 3 months B E=EAA
Over 3 months BHEA=ERAME

17. CASH AND BANK BALANCES

At the balance sheet date, the cash and bank balances of the Group
denominated in Renminbi (“RMB") amounted to HK$4,190,000 (2002:
HK$1,059,000). The RMB is not freely convertible into other currencies.
However, under Mainland China's Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for other currencies

through banks authorised to conduct foreign exchange business.

56

16. B E 5 IR

AEECEERRBEHRTEP FII60
RBIRE » RIEEH » EEYRE
ETERIRE R < BINE SR RES D
AT -

Group
2003 2002
L S
HK$°000 HK$000
BT BT
49,083 28,236
282 1,088
15 204
36 51
49,416 29,679

1I7. BERRBITHR

RIEEH FEEMUARE (TAR
W) REMBUIZIRERBETRES
81541900007 (—FZE _F : B
1,059,00007) - AR AT EHHBIES
HLEHE o XM » iRIBHEKENEE
FIFRERGEE  EERMENEER
T AKBEERBRTETNEET
ZIRTHARBRIBREMSHE -
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INTEREST-BEARING BANK BORROWINGS

The Group’s bank borrowings are supported by corporate guarantees
given by the Company and cross guarantees given by certain subsidiaries

of the Company and are repayable within one year.

. TRADE CREDITORS

An aged analysis of the trade creditors as at the balance sheet date,

based on the payment due date, is as follows:

Year ended 3| March 2003

#HE _FE—F—H=—1—HIFE
|8 I:I-I-IL;\‘ ?1&3’%
AEBZRITENEEIRTRERT

BRRARTETHBRATEHERXIE
R WAR—FRERER °

Within | month REEAS EHA—E AW
| to 2 months BH—Z2__#ABRN
2 to 3 months BH _ZEZ=EBN

Over 3 months

BEA=ERMU L

20.

FINANCE LEASES AND HIRE PURCHASE CONTRACT
PAYABLES

The Group leases certain of its machinery and equipment for its business.
These leases are classified as finance leases or hire purchase contracts

and have remaining lease terms ranging from one to two years.

19. BNESZKRMN
RiGEH  HEHRURBHEZELTE
SRARZIRG DU T -
Group
I 5E
2003 2002
—mE-EF ST
HK$°000 HK$000
BETFT BT
39,419 29,085
10,900 4911
2,537 1,340
1,385 732
54,241 36,068
20 ENAMEHNOKRBESE

ArEEEERF LHEEE THERRE -
ZESHERDPERRERONNEES
A - BEREHBRR—EMTE
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Year ended 31 March 2003
HE_FTETE-F—H=—1T—HIFE

20. FINANCE LEASES AND HIRE PURCHASE CONTRACT 20.[BE{RIEHNKRBESE (&)

PAYABLES (Continued)

RIEE=F=RB=+—HEMEBN
REBEEIRERERBGENVTITE

At 31 March 2003, the total future minimum lease payments under

finance leases and hire purchase contracts and their present values were

as follows: REREUT :

Group A&
Present Present
value of value of

Minimum lease Minimum lease  minimum lease minimum lease

58

payments payments payments payments
RIEEN IR RIEME RIEREA
iEEOEN KR BN RE MR IRE
2003 2002 2003 2002
- _EBECF - _EE
HK$’000 HK$'000 HK$’000 HK$'000
BT BT BT BT
Amounts payable: FEIFNE :
Within one year —FR 17,295 17,629 16,646 16,073
In the second year BF 4,219 17,332 4,184 16,648
In the third to fifth years, E=BENF
inclusive (BEEEME) - 4,239 - 4,197
Total minimum finance RIEEMRE
lease payments MEHFRHEEE 21,514 39,200 20,830 36918
Future finance charges T AREIFRE (684) (2.282)
Total net finance lease EITETRK
payables R PEE 20,830 36918
Portion classified as SARBERE
current liabilities k17 (16,646) (16,073)
Long term portion REAER D 4,184 20,845
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2]1. OTHER LOANS, SECURED

The details of the Group's other loans are as

INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS
B2 %5 & = MY 5E

Year ended 3| March 2003
HE _FTE-—F—H=—1T—HIFE

2 Htt B E AR E R

follows: AEECEMERFRBUAT -

Group

rEHE
2003 2002

—EB-F —EE_
HK$’000 HK$'000
BEFIT BT
Other loans, secured, repayable: HBIEAEM - R T LRBNER

Within one year —&RN 3,078 4,945
In the second year £ — 3,078
3,078 8,023
Portion classified as current liabilities SIANRENEIEZ D (3,078) (4,945)
Long term portion RERERMD — 3,078

The other loans are secured by certain of the Group’s machinery and

EMERULTEBRBSFERER

equipment with a net book value of HK$8,191,000 (2002: HK$/ 1,806,000) 8,191,000 (ZFF_F : B

(note |2) and corporate guarantees given by the Company and bear

interest at HIBOR plus 3% per annum.

11,806,00077) ZETHRRERE (K

12) RERBREBEZATDERREER
MAMZREFEBRITAERBNEER

D= BEEE -
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Year ended 31 March 2003
HE_FTETE-F—H=—1T—HIFE

22. SHARE CAPITAL

Shares

Authorised: EERRA -

600,000,000 shares of 600,000,0000% -
HK$0.10 each BFiREEES0.107T

ERITRBIERE -
466,013,7850% >
SiEER0.107T

Issued and fully paid:
466,013,785 shares of
HK$0.10 each

There were no movements in the Company’s share capital during either

the current or prior year.
Share options
Details of the Company’s share option scheme and the share options

issued under the scheme are included in note 23 to the financial

statements.

INTERNATIONAL

22. R K

B fo

HOLDINGS

LIMITED

2003 2002
—sE=F S35 F
HK$°000 HK$'000
BEFT  BETT
60,000 60,000
46,601 46,601

AR AIRTIFETLFELEE

&) o

B {0 HR 18

FRFZBRBBEH BRI TES

IRIDEES

23 °

BEIE  BREB RSN
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23. SHARE OPTION SCHEME

SSAP 34 was adopted during the year, as explained in note 2 and under
the heading “Employee benefits” in note 3 to the financial statements.
As a result, the following detailed disclosures relating to the Company's
share option scheme are now included in the notes to the financial
statements. In the prior year, these disclosures were included in the Report
of the Directors, as their disclosure is also a requirement of the Listing

Rules.

The Company operates a share option scheme (the "“Scheme”) for the
purpose of providing incentives and rewards to eligible participants who
contribute to the success of the Group's operations. Eligible participants
of the Scheme include the Company's directors and employees of the
Company and its subsidiaries. The Scheme became effective on |8
February 2000 and, unless otherwise cancelled or amended, will remain

in force for 10 years from that date.

The maximum number of unexercised share options currently permitted
to be granted under the Scheme is an amount equivalent, upon their
exercise, to 10% of the shares of the Company in issue at any time.
At 3| March 2003, the number of shares issuable under share options
granted under the Scheme was 18,050,000, which represented
approximately 3.9% of the Company’s shares in issue as at that date.
The maximum number of shares issuable under share options to each
eligible participant in the Scheme is limited to 25% of the aggregate
number of shares for the time being issued and issuable under the

Scheme.

The offer of a grant of share options may be accepted within 28 days
from the date of the offer, upon payment of a nominal consideration
of HK$ I in total by the grantee. The exercise period of the share options

granted is determinable by the directors.

The exercise price of the share options shall be 80% of the average closing
price of the shares on the Stock Exchange on the five trading days
immediately preceding the date of the offer or the nominal value of a

share, whichever is higher.

Year ended 3| March 2003
HE _FTE-—F—H=—1T—HIFE

23. [ {7 BA tE 5T &l

ARBRFARN T ZETEHERIE34
5% 0 (AN B E M 2R B FS S P
s3MEERA PR - JIL o T3
BRAARARDBESESIZHFMIRES
BIRFMABBRSHEN - REF
B ZERBEERDIIRESERSSE

W MIEFERENRLMRAIZRE -
ARBRIUKRMDEAES & (T35
g  FEURBREFEHAEEE
EMIFHEMCGERSESE - %5t
B EERSHEEREIRTIZEER
AREHEEANBRATIZIEE - %8R
_EEFTF_BT/N\HEN - FRIFEELES
THUBSEE] » BZETEIRIERETE
N—BEEM -

RIBZETEIIRFESREZRITHEERD
HECRSHE  HERZERODEE
ESHEEALATREORKEZERITER
B10% - R_EE=F=HB=+—H >
RIBZETEIFM B LR OBEMI T2
% 1D 81873 18,050,0008% » AR TR
HEZ1TBRB#3.9% ° $E?)§Hﬁ{ﬁﬁﬁ¢“
BOFH B TE—USERZSHEHED
RaROHE - DLMMEE@T%I ERE
SIR T BITRDBEZ25%SR °

§EI1AT”*%%UEIHHEDT28EIP\] Ny
RHERBE I T2RHINAER - Eif
R DERE Z Z4H - ﬁﬁ}xtljﬁzﬁﬁﬁff
ZIIFHRRESETE -

RDHEZTHEESSBRDREEEN
H EAET A {8 %2 2 B £ i A2 BT 2 39 W
BZ80%XBTHEME (LBEER
#) o
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Year ended 31 March 2003
BE _FE—F—H=—1T—HIFE

23. SHARE OPTION SCHEME (Continued) 23. B D HAtE ST &l (&)
The following share options were outstanding under the Scheme during TN RIBZETEIERITEZRDEAE
the year: N

Number of share options

RiZEAEEE
At | April Lapsed At 31 March
2002 during 2003
Name or category of participant R_EE the year TRTEZE=F
SHEEZNER mAE—H FALHM =B=+—H
Directors £
Chan Sik Ming, Harry BREZEA 6,000,000 — 6,000,000
Lau Wing Hung 2EBR 6,000,000 — 6,000,000
Lo Sun Wah HHE 2,000,000 — 2,000,000
14,000,000 — 14,000,000
Other employees Hittggs
In aggregate B 5,050,000 (1,000,000) 4,050,000
19,050,000 (1,000,000) 18,050,000
The share options outstanding as at 3| March 2003 were granted by R_EFE-—F=H=T—"HEFRTEZ
the Company on 2 March 2000, are exercisable during the period from RIDHRE » RAIRTREEEF=R
2 March 2000 to | March 2005 at an exercise price of HK$0.50 per _HED  MHEROBEITR_E=
share, subject to adjustment. EF=R_HE_EELF=FA—HL
HEA - EeZREEST (7 FH
B) ZIOEBFLUTE -
According to the terms of the Scheme, the options shall lapse after three RIBZETEIZ IR RIDEAERIIER
months following the date the grantee ceased to be an employee or a ANBRE LT EEXNES ZHEST=
director of the Company. BR®EW -
Share options do not confer rights on the holders to dividends or to RIDHERETER F B AWK ST
vote at shareholders’ meetings. BREAE CIREZE -
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SHARE OPTION SCHEME (Continued)

At the balance sheet date, the Company had 18,050,000 share options
outstanding under the Scheme. The exercise in full of the remaining share
options would, under the present capital structure of the Company, result
in the issue of 18,050,000 additional shares of the Company and additional
share capital of HK$1,805,000 and share premium of HK$7,220,000

(before issue expenses).

After the adoption of the amended Chapter |7 “Share option schemes”
of the Listing Rules which came into effect on | September 2001, certain
terms of the Scheme need to be amended in order to comply with the
new requirements under Chapter |7. The options granted by the

Company prior to the adoption of Chapter |7 are still effective.

RESERVES

(a) Group

The amount of the Group’s reserves and the movements therein for
the current and prior years are presented in the consolidated statement

of changes in the equity on page 26 of the financial statements.

The Group's contributed surplus represents the difference between
the nominal value of the Company’s shares issued pursuant to the
Group reorganisation in 1989 and the nominal value of the share

capital and the share premium accounts of the subsidiaries acquired.

23.

24.

Year ended 3| March 2003
HE _FTE-—F—H=—1T—HIFE

IR ERIEET &l (#&)

RIEEH » X2 FE18,050,00013 1R 15 5%
StEIERITEZRDEE - TAR TR
TREREET » TETEER TP
HBRE S S A R 5] 3517 18,050,0008% 58 - %
3 » I EEAEZE AN EHE 1,805,000 2 B% A
T & 187,220,0007T Z B 3R B (H1FR3& 1T
BASZED) °
TERMR_SE—FNA—HEWZ L
HARBEIBEI E T+ T E TR (D HAEST 21l
% ZEEINEEGEREEZETUR™S
ETTCEZHRE - AR TRFME+
CERIZHZ R DBEENARENT] -

& 1

@Q4F5EE

AEERAEER FEEZHER
HB o BEDLIIREEREE 2
ERfEi 2GS ESRBRA -

AEBZBABRDE-N\NE
AEBECEEMBOZIAIRTIR
D EEZEMNENERT KA
RIRDEERCEEMEZELE °
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BE _FE—F—H=—1T—HIFE

24. RESERVES (Continued) 24. &l (48

(b) Company (b) xR T

Share

premium Contributed Accumulated

account surplus losses Total
RinRER BIARER RiEBE Rt
HK$'000 HK$'000 HK$'000 HK$'000

BETT BETT BETT BETT

At | April 2001 REEE—FMAE—H 90,038 38,295 (11,420 116,913
Net loss for the year FERBIEPE — — (12,613) (12,613)

At 31 March 2002 and R_EE_F=A=+—H

at | April 2002 RZEETHFMNA—H 90,038 38,295 (24,033) 104,300
Net loss for the year FEBEFHE — - (110) (110)
At 31 March 2003 KR-EE=F=RA=1—H 90,038 38,295 (24,143) 104,190
The Company's contributed surplus is derived from the difference between AR MARERDREFMNERBA
the combined net assets of the subsidiaries acquired and the nominal B aHEERBREAILTR CMER
value of the Company's shares issued pursuant to the same reorganisation. MBTZRDEBMEZEERE - IRIEE
Under the Companies Act 1981 of Bermuda (as amended), a company SE-NN—FREE B - —
may make distributions to its members out of the contributed surplus BRI RETER FMEBAREGHD
under certain circumstances. HERFHDIK °
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25. NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT

()

(b)

Prior year adjustment

SSAP |5 (Revised) was adopted during the current year, as detailed
in note 2 to the financial statements, which has resulted in a change
to the layout of the consolidated cash flow statement. The
consolidated cash flow statement is now presented under three
headings: cash flows from operating activities, investing activities and
financing activities. Previously five headings were used, comprising
the three headings listed above, together with cash flows from retumns
on investments and servicing of finance and from taxes paid. The
significant reclassifications resulting from the change in presentation
are that interests paid and interests received are now included in
cash flows from operating activities. The presentation of the 2002
comparative consolidated cash flow statement has been changed

to accord with the new layout.

The definition of “cash equivalents” under the revised SSAP |5 has
been revised from that under the previous SSAP 15, as explained
under the heading “Cash and cash equivalents” in note 3 to the
financial statements. This has resulted in trust receipt loans with original
maturity date of less than three months no longer qualifying as cash
equivalents. The amount of cash equivalents in the consolidated cash
flow statement at 3| March 2002 has been adjusted to remove trust
receipt loans, amounting to HK$ 14,832,000, previously included at
that date. The current year's movement in trust receipt loans is now
included in cash flows from operating activities and the comparative

cash flow statement has been changed accordingly.

Major non-cash transactions

In the prior year, the Group entered into finance lease and hire
purchase contract arrangements in respect of fixed assets with a
total capital value at the inception of the arrangements of
HK$47,931,000.

Year ended 3| March 2003
HE _FTE-—F—H=—1T—HIFE

25. R 5 IR & ft B R MY EE

(@ LFERE

ANONB B ER S MY SE2RT 5 - IRANEE
B AEERMSSAEHBENFIS
B (REEE]D) > MERSRTAE
RZimIIBITEE - fFERTARE
KERDR=[EFEZ - EEE
FZBEME  RETHZREM
ERMETYCEEAE - LIER!
DRAEBERE > 8/ L3 =
ERE > EARENRREZME
LEETREREMNREBEZEREER
E-FAEROINBHYFNEEZEE
EFNDE > E5BEUNERERF
SREBMAKEEETIZRERE -
_EE_FHROBEEAERILERY
FLERDAEFEN  UTE=E
MmN o

BIBEI 2 St BB ERIZE 155 MR
ZEEBEHIZEE  CHMUESEET
EBERE ISHENERZRD T LUE
5] FRMBREWEINRERIR
FEEEEI B - KERBFISRE
AHEHDR=EAZAOEEBER
TEREEEEER RIEET
F=HA=1T—H&IFEREZRNERX
RIREEBEEECEEE T MUHA
B DI RRIRZEBEERE
B 14832,000t 2 ACIEEE ©
AEBEAOEBERZEEIRDE
ABEEHCRERE » MRTA
ERZIUEBEFE(FLEEEEE -

b)) TEFRERSH

REFE  FEBZITMEBOR
HECRZH  SREEEER
EXERBEHAZHENRRBE
47,931,0007T °
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Year ended 31 March 2003
BE _FE—F—H=—1T—HIFE

26. CONTINGENT LIABILITIES

(i) The Company has provided corporate guarantees of HK$53 million
(2002: HK$58 million) to the Group's bankers to secure banking
facilities granted to certain of its subsidiaries. At 31 March 2003,
the facilities had been utilised to the extent of HK$22,269,000 (2002:
HK$18,420,000).

(i) The Company has provided corporate guarantees to certain leasing
companies to secure the leasing facilities granted to a subsidiary.
At 31 March 2003, the total outstanding balances of the finance
leases and hire purchase contract payables amounted to
HK$20,830,000 (2002: HK$36,918,000).

(i) The Company has provided corporate guarantees to a finance
company to secure the loan facilities granted to a subsidiary. At 3|
March 2003, the outstanding loan balance was HK$3,078,000 (2002:
HK$8,023,000).

The Group did not have any contingent liabilities at the balance sheet
date (2002: Nil).

26.ARE

@)

(ii)

(iif)

HOLDINGS LIMITED

&

AREMBTHRFETHELATZ
EEBEMFELRQIERNSEIE
53,000,0007c ( _EFZ _F : B
58,000,000;T) - R_EE=F=H
=+t—H EREEER
22,269,0007T ( —FF _iF : B
18420,0007T) °

AREMETERERIBRTIHER
SCHEMEFERATER - R
EE-F=HF=+—H  #@FKEER
HEERNREESEEOINER
7 #%20,830,000T (—FF
#£36,91800077) °

il

E\ﬁi

ANBMEBLRERTFHELITH
EEMFEL TER RIEFE=H
=B=+—H BEXEBEARERE
3,078,00070 (_FF _F : B
8,023,0007T)

AEERGEEHLEEIONAEE (T
%E_E 8 ﬁ) o
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27. OPERATING LEASE COMMITMENT

The Group leases certain of its office properties under an operating lease
arrangement. The lease for properties is negotiated for a term of two

years.

At the balance sheet date, the Group had total future minimum lease
payments under a non-cancellable operating lease for land and buildings

falling due as follows:

Within one year —&RN
In the second to fifth years, inclusive E_FEENFE
(BEEEMEEN)

Year ended 3| March 2003
HE _FTE-—F—H=—1T—HIFE

27. BEHNRIE
AEERBEXBNZHERE THA
B - MEREHETE NI B
ﬂz o

RIGEH » ETTHRZLHRETE
FEOT  FEFARUTHESZUR

KERIEEZHBERAT

Group

I 5E
2003 2002
—mE=E B3 F
HK$°000 HK$000
BETFT BT
332 434

332

664 434

2003 ANNUAL REPORT B & &

67



FEMBEBEBREARQT SUW A INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS
B2 %5 | = MY 5E

Year ended 31 March 2003
BE _FE—F—H=—1T—HIFE

28. COMMITMENTS

In addition to the operating lease commitment detailed in note 27 above,

the Group had the following commitments at the balance sheet date:

Capital commitments contracted, ERREISHERARZ
but not provided for in respect of: BAZHEMERR :
Construction of
leasehold improvements BSHEEVERE
Acquisition of
machinery and equipment BB RERIR

The Company did not have any commitments at the balance sheet date
(2002: Nil).

29. COMPARATIVE AMOUNTS

As further explained in note 2 to the financial statements, due to the
adoption of certain new and revised SSAPs during the current year, the
accounting treatment and presentation of certain items in the financial
statements have been revised to comply with the new requirements.
Accordingly, certain comparative amounts have been reclassified to

conform with the current year's presentation.
30. APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the

board of directors on |7 July 2003.
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28. K IE

PREFEIAS P EE 27,2 & = MK A 1B
N RIGEH » 2B B FIEE :

Group
2003 2002
—EB-F ———
HK$°000 HK$000
BT BETT
1,064 969
5,091 3,824
6,155 4,793

AATREHALEEARE (—FF
) o

29. LEREF

MU BREMEE2E—LRE > HERAE
FERMES T RIEEEISSHERE
Al BBEREAE TEERGERZE5T
RERZIELENUNEGHRE - E
It EFERBFEEENDEURS
REBRZEITE -

30 B MS K HLE

%%EEF\\:%%EET:@‘FTZEHEE
REBELIUBRS -
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