NOTES TO THE FINANCIAL STATEMENTS

31 March 2003 —EE=F=H=+—H

The principal activity of the Company is investment
holding. The subsidiaries are engaged in the design,
manufacture and trading of consumer audio and video
products and components and home appliance products.
There were no changes in the nature of the Group's
principal operations during the year.

In the opinion of the directors, the ultimate holding
company is Success Forever Limited, a company
incorporated in the British Virgin Islands.

The following new and revised SSAPs are effective for the
first time for the current year’s financial statements:
SSAP 1 (Revised) “Presentation of financial
statements”
SSAP 11 (Revised) “Foreign currency translation”

SSAP 15 (Revised) “Cash flow statements”

SSAP 34 . "Employee benefits”

These SSAPs prescribe new accounting measurement and
disclosure practices. The major effects on the Group’s
accounting policies and on the amounts disclosed in these
financial statements of adopting these SSAPs are
summarised as follows:

SSAP 1 prescribes the basis for the presentation of financial
statements and sets out guidelines for their structure and
minimum requirements for the content thereof. The
principal impact of the revision of this SSAP is that a
consolidated statement of changes in equity is now
presented on page 24 of the financial statements in place
of the consolidated statement of recognised gains and
losses that was previously required and in place of the
Group's reserves note.
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NOTES TO THE FINANCIAL STATEMENTS

31 March 2003 —EE=F=H=+—H

SSAP 11 prescribes the basis for the translation of foreign
currency transactions and financial statements. The
principal impact of the revision of this SSAP on the
consolidated financial statements is that the profit and
loss accounts of overseas subsidiaries are now translated
into Hong Kong dollars at the weighted average exchange
rates for the year, whereas previously they were translated
at the exchange rates ruling at the balance sheet date.
The adoption of the revised SSAP 11 has had no material
effect on the financial statements.

SSAP 15 prescribes the revised format for the cash flow
statement.The principal impact of the revision of this SSAP
is that the consolidated cash flow statement now presents
cash flows under three headings, cash flows from
operating, investing and financing activities, rather than
the five headings previously required. In addition, cash
flows from overseas subsidiaries arising during the year
are now translated to Hong Kong dollars at the exchange
rates at the dates of the transactions, or at an
approximation thereto, whereas previously they were
translated at the exchange rates at the balance sheet date,
and the definition of cash equivalents for the purpose of
the consolidated cash flow statement has been revised.
Further details of the effects of these changes are included
in the accounting policies for “Cash and cash equivalents”
and “Foreign currencies”in note 3 and in note 29(a) to the

financial statements.

SSAP 34 prescribes the recognition and measurement
criteria to apply to employee benefits, together with the
required disclosures in respect thereof. The adoption of
this SSAP has resulted in no material change to the
previously adopted accounting treatments for employee
benefits. Disclosures are now required in respect of the
Company’s share option scheme, as detailed in note 27
to the financial statements. These share option scheme
disclosures are similar to the Listing Rules disclosures
previously included in the Report of the Directors, which
are now included in the notes to the financial statements
as a consequence of the SSAP.
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NOTES TO THE FINANCIAL STATEMENTS

31 March 2003 —EE=F=H=+—H

Basis of preparation

These financial statements have been prepared in
accordance with Hong Kong Statements of Standard
Accounting Practice, accounting principles generally
accepted in Hong Kong and the disclosure requirements
of the Hong Kong Companies Ordinance. They have been
prepared under the historical cost convention, except for
the revaluation of fixed assets as further explained below.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the
year ended 31 March 2003. The results of subsidiaries
acquired or disposed of during the year are consolidated
from or to their effective dates of acquisition or disposal
respectively. All significant intercompany transactions and
balances within the Group are eliminated on
consolidation.

Subsidiaries

A subsidiary is a company whose financial and operating
policies the Company controls, directly or indirectly, so as
to obtain benefits from its activities.

The results of subsidiaries are included in the Company’s
profit and loss account to the extent of dividends received
and receivable. The Company’s interests in subsidiaries are
stated at cost less any impairment losses.

Associates

An associate is a company, not being a subsidiary or a
joint venture, in which the Group has a long term interest
of not less than 20% of the equity voting rights and over
which it is in a position to exercise significant influence.

The Group’s share of the post-acquisition results and
reserves of an associate is included in the consolidated
profit and loss account and consolidated reserves,
respectively. The Group's interest in its associate is stated
in the consolidated balance sheet at the Group’s share of
net assets under the equity method of accounting, less
any impairment losses.
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NOTES TO THE FINANCIAL STATEMENTS
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Goodwill

Goodwill arising on the acquisition of subsidiaries
represents the excess of the cost of the acquisition over
the Group's share of the fair values of the identifiable
assets and liabilities acquired as at the date of acquisition.

Goodwill arising on acquisition is recognised in the
consolidated balance sheet as an asset and amortised on
the straight-line basis over its estimated useful life.

SSAP 30 “Business combinations”was adopted as at 1 April
2001. Prior to that date, goodwill arising on acquisitions
was eliminated against consolidated reserves in the year
of acquisition. On the adoption of SSAP 30, the Group
applied the transitional provision of SSAP 30 that
permitted such goodwill to remain eliminated against
consolidated reserves. Goodwill on acquisitions
subsequent to 1 April 2001 is treated according to the
SSAP 30 goodwill accounting policy above.

On disposal of subsidiaries, the gain or loss on disposal is
calculated by reference to the net assets at the date of
disposal, including the attributable amount of goodwill
which remains unamortised and any relevant reserves, as
appropriate. Any attributable goodwill previously
eliminated against reserves at the time of acquisition is
written back and included in the calculation of the gain
or loss on disposal.

The carrying amount of goodwill, including goodwill
remaining eliminated against consolidated reserves, is
reviewed annually and written down for impairment when
it is considered necessary. A previously recognised
impairment loss for goodwill is not reversed unless the
impairment loss was caused by a specific external event
of an exceptional nature that was not expected to recur,
and subsequent external events have occurred which have
reversed the effect of that event.
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NOTES TO THE FINANCIAL STATEMENTS

31 March 2003 —EE=F=H=+—H

Impairment of assets

An assessment is made at each balance sheet date of
whether there is any indication of impairment of any asset,
or whether there is any indication that an impairment
loss previously recognised for an asset in prior years may
no longer exist or may have decreased. If any such
indication exists, the asset’s recoverable amount is
estimated. An asset's recoverable amount is calculated as
the higher of the asset’s value in use or its net selling
price.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. An
impairment loss is charged to the profit and loss account
in the period in which it arises, unless the asset is carried
at a revalued amount, when the impairment loss is
accounted for in accordance with the relevant accounting
policy for that revalued asset.

A previously recognised impairment loss is reversed only
if there has been a change in the estimates used to
determine the recoverable amount of an asset, however
not to an amount higher than the carrying amount that
would have been determined (net of any depreciation/
amortisation), had no impairment loss been recognised
for the asset in prior years. A reversal of an impairment
loss is credited to the profit and loss account in the period
in which it arises, unless the asset is carried at a revalued
amount, when the reversal of the impairment loss is
accounted for in accordance with the relevant accounting
policy for that revalued asset.
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Fixed assets and depreciation

Fixed assets, other than construction in progress, are
stated at cost or valuation less accumulated depreciation
and any impairment losses.The cost of an asset comprises
its purchase price and any directly attributable costs of
bringing the asset to its working condition and location
for its intended use. Expenditure incurred after fixed assets
have been put into operation, such as repairs and
maintenance, is normally charged to the profit and loss
account in the period in which it is incurred. In situations
where it can be clearly demonstrated that the expenditure
has resulted in an increase in the future economic benefits
expected to be obtained from the use of the fixed asset,
the expenditure is capitalised as an additional cost of that
asset.

Depreciation is calculated to write off the cost or valuation

of each asset over its estimated useful life at the following

rates per annum:

Leasehold land Over the remaining lease terms on
the straight-line basis

Buildings 4% on the straight-line basis

Leasehold improvements 25% on the reducing balance basis

Furniture and fixtures 25% on the reducing balance basis

Equipment and tools 10% - 25% on the reducing balance
basis

Motor vehicles 30% on the reducing balance basis

Moulds 25% on the straight-line basis

Construction in progress represents the cost of buildings
under construction in Mainland China not yet ready for
their intended use. Construction in progress is stated at
cost less any impairment losses. Depreciation is provided
upon its transfer to other fixed assets accounts, when it is
ready for its intended use.
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NOTES TO THE FINANCIAL STATEMENTS
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Fixed assets and depreciation (Continued)

Changes in the values of fixed assets are dealt with as
movements in the asset revaluation reserve. If the total of
this reserve is insufficient to cover a deficit, on an
individual asset basis, the excess of the deficit is charged
to the profit and loss account. A subsequent revaluation
increase is recognised as income to the extent that it
reverses a revaluation deficit of the same asset previously
charged to the profit and loss account.

Upon the disposal of revalued fixed assets, the relevant
portion of the revaluation reserve realised in respect of
the previous valuation is credited directly to the retained

profits account.

The gain or loss on disposal or retirement of a fixed asset
recognised in the profit and loss account is the difference
between the net sales proceeds and the carrying amount
of the relevant asset.

Research and development costs
All research costs are charged to the profit and loss

account as incurred.

Expenditure incurred on projects to develop new products
is capitalised and deferred only when the projects are
clearly defined; the expenditure is separately identifiable
and can be measured reliably; there is reasonable certainty
that the projects are technically feasible; and the products
have commercial value. Product development expenditure
which does not meet these criteria is expensed when

incurred.

Deferred product development costs are amortised using
the straight-line basis over the commercial lives of the
underlying products not exceeding five years,
commencing from the date when the products are put

into commercial production.
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Leased assets

Leases that transfer substantially all the rewards and risks
of ownership of assets to the Group, other than legal title,
are accounted for as finance leases. At the inception of a
finance lease, the cost of the leased asset is capitalised at
the present value of the minimum contract payments and
recorded together with the obligation, excluding the
interest element, to reflect the costs of purchase and
financing. Assets held under capitalised finance leases are
included in fixed assets and depreciated over the shorter
of the lease terms and the estimated useful lives of the
assets. The finance costs of such leases are charged to
the profit and loss account so as to produce a constant
periodic rate of charge over the lease terms.

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases, but
are depreciated over their estimated useful lives.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Where the Group is the lessor,
assets leased by the Group under operating leases are
included in non-current assets and rentals receivable
under operating leases are credited to the profit and loss
account on the straight-line basis over the lease terms.
Where the Group is the lessee, rentals payable under the
operating leases are charged to the profit and loss account
on the straight-line basis over the lease terms.

Trademarks

Trademarks are stated at cost less accumulated
amortisation and any impairment losses. They are
amortised using the straight-line basis over their estimated
useful lives but not exceeding ten years.
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Long term investments

Long term investments in listed and unlisted equity
securities, intended to be held for a continuing strategic
or long term purpose, are stated at cost less any

impairment losses, on an individual investment basis.

When a decline in the fair value of a security below its
carrying amount has occurred, unless there is evidence
that the decline is temporary, the carrying amount of the
security is reduced to its fair value, as estimated by the
directors. The amount of the impairment is charged to
the profit and loss account for the period in which it arises.
When the circumstances and events which led to the
impairments in values cease to exist and there is
persuasive evidence that the new circumstances and
events will persist for the foreseeable future, the amount
of the impairment previously charged is credited to the
profit and loss account to the extent of the amount
previously charged.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on a weighted average
basis and, in the case of work in progress and finished
goods, comprises direct materials, direct labour and an
appropriate proportion of overheads. Net realisable value
is based on estimated selling prices less any estimated
costs to be incurred to completion and disposal.

Deferred tax

Deferred tax is provided, using the liability method, on all
significant timing differences to the extent it is probable
that the liability will crystallise in the foreseeable future.
A deferred tax asset is not recognised until its realisation
is assured beyond reasonable doubt.
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Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the
revenue can be measured reliably, on the following bases:

(@) from the sale of goods, when the significant risks
and rewards of ownership have been transferred to
the buyer, provided that the Group maintains neither
managerial involvement to the degree usually
associated with ownership, nor effective control over
the goods sold;

(b) from the rendering of subcontracting services, when
the services are rendered;

(c) rental income, on a time proportion basis over the

lease terms;

(d) interest income, on a time proportion basis, taking
into account the principal outstanding and the
effective interest rate applicable; and

(e) dividend income, when the shareholders’ right to
receive payment has been established.

Dividends

Final dividends proposed by the directors are classified as
a separate allocation of retained profits within the capital
and reserves section of the balance sheet, until they have
been approved by the shareholders in a general meeting.
When these dividends have been approved by the
shareholders and declared, they are recognised as a
liability.

Interim dividends are simultaneously proposed and
declared, because the Company’'s memorandum and
articles of association grant the directors the authority to
declare interim dividends. Consequently, interim dividends
are recognised immediately as a liability when they are
proposed and declared.
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Foreign currencies shis

Foreign currency transactions are recorded at the INERZRRFBEERNERBRE AR
applicable exchange rates ruling at the transaction dates. REFEBUIINEREMHNEBEERARG
Monetary assets and liabilities denominated in foreign BEBREAEXRBE AR -EYZENE
currencies at the balance sheet date are translated at the wAREE IR o

applicable exchange rates ruling at that date. Exchange
differences are dealt with in the profit and loss account.

On consolidation, the financial statements of overseas RErE R B B BN B AR 2 M ERRIE
subsidiaries are translated into Hong Kong dollars using BB ERERE L BINNB AR 2B
the net investment method. The profit and loss accounts ﬁE&EWM%iWET?@— S RBTT EEE
of overseas subsidiaries are translated into Hong Kong BEXRINRGEEH ZERRE BB T Em
dollars at the weighted average exchange rates for the EXCBREZHAAINERDHE-

year, and their balance sheets are translated into Hong
Kong dollars at the exchange rates ruling at the balance
sheet date. The resulting translation differences are dealt
with in the exchange fluctuation reserve.

For the purpose of the consolidated cash flow statement, MTEBEMERMS BINLBAR 2R
the cash flows of overseas subsidiaries are translated into SRERAeReElPrERBRESE To

Hong Kong dollars at the exchange rates ruling at the
dates of the cash flows.

Frequently recurring cash flows of overseas subsidiaries BHINMBERAIFAEE KBRS RER
which arise throughout the year are translated into Hong FAZMETFHEXRBE LSBT

Kong dollars at the weighted average exchange rates for

the year.

Prior to the adoption of the revised SSAPs 11 and 15 ﬁuﬂﬁ%#&%ﬂﬁﬁﬁﬁﬁﬁ}_ FRNERMEEET
during the year, as explained in note 2 to the financial G EBERZE I RISRA BN E A R
statements, the profit and loss accounts of overseas Z?EE\LBE)S@%W%’“ﬂzfﬁﬁfﬁiﬁﬁz
subsidiaries and the cash flows of overseas subsidiaries HERAZERBME BB T HACET S5
were translated into Hong Kong dollars at the exchange EREFENREUBRRIBEERNTE
rates ruling at the balance sheet date. The adoption of R EsT gt BB ERE 155 R Al f
the revised SSAP 11 has had no material effect on the e FReETEHELEEATE-

financial statements. The adoption of the revised SSAP 15
has had no material effect on the amounts of the
previously-reported cash flows of the prior year.
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Borrowing costs
Borrowing costs directly attributable to the acquisition,

construction or production of qualifying assets which
necessarily take a substantial period of time to get ready
for their intended use or sale, are capitalised as part of
the cost of those assets. The capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale.

Related parties

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party, or
exercise significant influence over the other party in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common
control or common significant influence. Related parties
may be individuals or corporate entities.

Cash and cash equivalents
For the purpose of the consolidated cash flow statement,

cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an
integral part of the Group’s cash management.

Prior to the adoption of the revised SSAP 15 during the
year, as explained in note 2 to the financial statements,
cash equivalents in the consolidated cash flow statement
also included advances from banks repayable within three
months from the date of the advance, in addition to bank
overdrafts. This change in definition has resulted in a prior
year adjustment relating to trust receipt loans, further
details of which are included in note 29(a) to the financial
statements.

For the purpose of the balance sheet, cash and bank
balances comprise cash on hand and at banks, including
term deposits, and assets similar in nature to cash, which
are not restricted as to use.
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NOTES TO THE FINANCIAL STATEMENTS

31 March 2003 —EE=F=H=+—H

Employee benefits

Employment Ordinance long service payments

Certain of the Group’s employees have completed the
required number of years of service to the Group in order
to be eligible for long service payments under the Hong
Kong Employment Ordinance in the event of the
termination of their employment. The Group is liable to
make such payments in the event that such a termination
of employment meets the circumstances specified in the
Hong Kong Employment Ordinance.

A provision is recognised in respect of the probable future
long service payments expected to be made.The provision
is based on the best estimate of the probable future
payments which have been earned by the employees from
their service to the Group to the balance sheet date.

Pension scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance, for those employees who are eligible to
participate in the MPF Scheme. Contributions are made
based on a percentage of the employees’ basic salaries
and are charged to the profit and loss account as they
become payable in accordance with the rules of the MPF
Scheme.The assets of the MPF Scheme are held separately
from those of the Group in an independently administered
fund. The Group's employer contributions vest fully with
the employees when contributed into the MPF Scheme.

The employees of the Group's subsidiaries which operate
in Mainland China are required to participate in a central
pension scheme operated by the local municipal
government. These subsidiaries are required to contribute
a percentage of their payroll costs to the central pension
scheme. The contributions are charged to the profit and
loss account as they become payable in accordance with
the rules of the central pension scheme.
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NOTES TO THE FINANCIAL STATEMENTS

31 March 2003 —EE=F=H=+—H

Employee benefits (Continued)

Share option scheme

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group's
operations. The financial impact of share options granted
under the share option scheme is not recorded in the
Company's or the Group's balance sheet until such time
as the options are exercised, and no charge is recorded in
the profit and loss account or balance sheet for their cost.
Upon the exercise of share options, the resulting shares
issued are recorded by the Company as additional share
capital at the nominal value of the shares, and the excess
of the exercise price per share over the nominal value of
the shares is recorded by the Company in the share
premium account. Options which are cancelled prior to
their exercise date, or which lapse, are deleted from the
register of outstanding options.
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NOTES TO THE FINANCIAL STATEMENTS

31 March 2003 —EE=F=H=+—H

Segment information is presented by way of two segment
formats: (i) on a primary segment reporting basis, by
business segment; and (ii) on a secondary segment
reporting basis, by geographical segment.

The Group’s operating businesses are structured and
managed separately, according to the nature of their
operations and the products provided. Each of the Group’s
business segments represents a strategic business unit
that offers products which are subject to risks and returns
that are different from those of the other business
segments. Summary details of the business segments are

as follows:

(@) the audio products segment consists of the design,
manufacture and sale of consumer audio products
and components;

(b) the video products segment consists of the design,
manufacture and sale of consumer video products

and components;

(c) the home appliance products segment consists of
the manufacture and sale of home appliance
products; and

(d) the corporate segment comprises corporate income
and expense items; and

(e) the"others” segment consists of the subcontracting
of audio products and sale of other products.

In determining the Group's geographical segments,
revenues and results are attributed to the segments based
on the location of the customers, and assets are attributed
to the segments based on the location of the assets.

In addition, to accord with the presentation adopted in
the current year, which in the opinion of the directors,
better reflects the underlying nature of the transactions,
quality control expenses in the prior year have been
reclassified from “Unallocated expenses” to the
corresponding “Segment results”
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NOTES TO THE FINANCIAL STATEMENTS

31 March 2003

(a) Business segments

Group

Segment revenue:
Sales to external
customers
Other segment revenue

Total

Segment results

Interest income and
unallocated income
Unallocated expenses

Profit from operating
activities

Finance costs

Share of loss of
an associate

Profit before tax
Tax

Net profit attributable
to shareholders

ABUA
HETHR
%P

A ABRA

b
NREE
HERAR

ABERA
ARRH
o pil
BERT
Efi—H

BERTER

R AL
HA

RREEH
i

—EE=F=A=1-8

(a) BREKE S
The following tables present revenue, profit/(loss) THRENAEBIREBE D HBA R
and certain asset, liability and expenditure M (BB RETEE BERAYHN
information of the Group's business segments. &kt
rE
Audio products Video products Home
and components and components appliance products Corporate Others Consolidated
TEERREH RBERRZH FEERER L At &4
2002 2002 2002 2002 2002 2002
I k3 I k3 I k2 I k2 I k2 I k2
HKS 000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
T AL AL T T T
(Restated) (Restated) (Restated)
(E51) (E51) (E51)
1314548 532821 13221 - 43,033 2013623
2,166 878 2 = 1,104 4175
1316714 533,699 123,248 - 44137 2,017,798
12693 2,786 3518 (994 ) 1623 19,626
3522
(539)
22609
(11,020)
- - - - (827) (827)
10,762
(1,522)
9,240
- 2 2 = F F R



NOTES TO THE FINANCIAL STATEMENTS

31 March 2003

(a) Business segments (Continued)

Group
Segment assets PHEE
Interest in an associate R
BENfER
Unallocated assets AAREBE
Total assets BEE
Segment liabiliies AHERE
Unallocated labilities APEBE
Total liabiltes fafk
Other segment information: £t A H &
Capital expenditure BARY
Depreciation and TERER
amortisation
Provision for inventories & B
Provision for doubtful rEEG
debts
Provision for amount —FBEAA
due from an associate UES1-|
Impairment of long tem KRR A RfE

investments

—EE=F=A=1-8

(a) BxHK8H (&)
rE
Audio products Video products Home
and components and components appliance products Corporate Others Consolidated
ERERREM REERREH REERER A Efp &a
2002 2002 2002 2002 2002 2002
ZET2F ZET2F S S S S
HKS'000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
AT T T T T THT
595,975 225489 36,401 288 18,755 876,908
- - - - 23 23
35392
912,573
157,104 59,008 1746 176 1412 239,506
292422
531,928
68,628 29497 3848 = 2455 104428
39,246 17319 1,054 = 1,285 58,904
3300 2355 18 - 108 5781
= 1,740 = = = 1,740

ANNUAL REPORT 2003



NOTES TO THE FINANCIAL STATEMENTS
BF %5 ¥R AR Y RE

31 March 2003

4. SEGMENT INFORMATION (Continued)

—EE=F=A=1-8

(b) Geographical segments

geographical segments.

Group

Segment revenue

Sales to external customers

Other segment information:

Segment assets
- Hong Kong
- Mainland China

Total

Capital expenditure
- Hong Kong
- Mainland China

Total

4. HBEHE (&)
(b) ZE#EE S
The following table presents revenue and certain TR 25K B EE 58 A R
asset and expenditure information for the Group's ETEERAIZHNER-
RKE
United States Asia-Pacific
of America Europe countries Others Consolidated
EL: B TABEX ) Eo

2003 2002 2003 2002 2003 2002 2002 2003 2002

CEECE SR CF CEECF CTRCF CREC-F CET-F CBECF CTT-F CEEZF CTRCF

HKS'000  HKS000  HKS'000  HKSO00  HKS'000  HKS000  HKS'000  HKSO00  HKS'000  HKS'000

TEx Fér TEx FEr  TEr  FEr  TAr  TEr  TEArL  TExn

L ON
BETHREE 867,142 708351 1,337,610 700117 456,400 602858 19,125 2297 2,680277 2013623
EthpBEH:

PHEE

- Bk 414,822 301,760

— 708,953 610813

#ct 1,123,775 912573
ERRY

- Bk 8,775 5070

- e 79504 99358

&5t 88,279 104428

- 2 F = B £ ® R H B 2 B B B 2
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NOTES TO THE FINANCIAL STATEMENTS

BF %5 ¥R AR Y RE

31 March 2003 —EE=F=H=+—H

5. TURNOVER

Turnover represents the invoiced value of goods sold, net

of discounts and returns, after elimination of all significant

intra-group transactions. Revenue from the following

activities has been included in turnover:

ExwE
EXRBHEHEMESEAQRRMNEX
RBPEHABRFTHEREENELERER
E-RETINEBHNREEFFAEEE:

Manufacture and sale of audio products

and components

Manufacture and sale of video products

and components

Manufacture and sale of home

appliance products

Others

Wi RHE TS

EmEkTH

RERHERR

EmkTH

& R E R

BREM
Hitb

Total

TONIC INDUSTRIES HOLDINGS LIMITED

4 =

e A
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2003 2002
—EE=F —EECF
HKs’000 HKS'000
FET FAEIT
1,213,044 1,314,548
1,239,957 532,821
153,956 123,221
73,320 43,033
2,680,277 2,013,623



NOTES TO THE FINANCIAL STATEMENTS
BF %5 ¥R AR Y RE

31 March 2003 —EE=F=H=+—H

6. PROFIT FROM OPERATING ACTIVITIES 6.
The Group's profit from operating activities is arrived at
after charging/(crediting):
Depreciation hE
Minimum lease payments under operating THREFEE
leases on land and buildings MOz &ERE
Auditors' remuneration ZE R 2
Amortisation of trademarks* A i
Research and development costs: Bt 98 Tk R B B AR
Deferred development costs iR AE % R pX AN
amortised* ek
Current year expenditure AFEERX
Provision for inventories FERE
Staff costs (including directors’ BEIRA (BEES
remuneration - note 7): & — Kisx7)
Wages and salaries I&k%®
Pension scheme contributions RSN
Less: Forfeited contributions** B BRI R
Net pension contributions BREHTFE
Other operating expenses: HMEERz:
Provision for doubtful debts RERE
Impairment of long term investments KK ERE
(note 19) (ftaE19)
Provision for amount due from — BB & D B KR
an associate (note 18) s (Hiatis)
Loss/(gain) on disposal of fixed assets HEBRTEEE
BE (k)
Exchange losses/(gains), net BEHER (k&)
58
Interest income FEMA
Gross and net rental income from land THREFHERA
and buildings EERFE
Dividend income from listed investments EmREREKA
-2 2 = %

&2 #

AREOE

I8 :

Notes

H i

2003

S
HK$'000
FHT

62,522

1

1

1

1

2,592
670
251

3,224
2,813
4,173

7,226
2,083
(120)

1,963

9,189

1,350

2,629

458

4,437

(87)

1,182

(1,234)

LR FE MR, (GEA) THl&

2002
—ma—

HK$'000
FRAT

57,808
1,740

750
251

845
3414
5,781

111,820
2,274

2,274

114,094

1,740

1,740

313

(1,937)
(1,627)

(880)
(657)
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NOTES TO THE FINANCIAL STATEMENTS

31 March 2003 —EE=F=H=+—H

Notes:

* The amortisation of trademarks and deferred development
costs for the year are included in “Selling and distribution
costs” and “Cost of sales’ respectively, on the face of the
consolidated profit and loss account.

** As at 31 March 2003, the Group had no forfeited
contributions available to offset its future employers’
contributions (2002: Nil).

To accord with the presentation adopted in the current
year, which in the opinion of the directors, better reflects
the underlying nature of the transactions, royalty expenses
and staff welfare expenses related to non-administrative
employees in the prior year have been reclassified from
“Selling and distribution costs” and “Administrative
expenses” respectively, to “Cost of sales”in the profit and
loss account. In addition, provision for doubtful debts in
the prior year has been reclassified from “Administrative
expenses”to “Other operating expenses”in the profit and

loss account.

C REE RIS RIEE TR A A 5 B

ABREBREKRZ [HERD HAA] R
ERA] e

*% )‘5/\\\

—EE-F-RA=t—HB AEELED
B (ZZER -4 F) A AR EH
AEBEMEEHK

EEZRR BNEAEERBZ2®RT
W B R B AREIEE - £ FROMRE
SXHERBEFTREEAR B TRAMKA
ERDRRNBaER HERDHKRA] H
[T PR EXEERHEKE] -
o EF2REREBEHBRERZ [1TTK
XHIEFRERHMBEEXH] -

2002

—TE_F

HKS'000

FE T

Fees — non-executive directors e —FRTES 195
Other emoluments — executive directors: Hinfl& —hiTES:

Salaries and allowances & B K02 Bb 10,483

Pension scheme contributions RN ® T8I 5K 533

During the year, no fees were paid to the executive
directors (2002: Nil) and no other emoluments were paid
to the non-executive directors (2002: Nil).
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NOTES TO THE FINANCIAL STATEMENTS
BF %5 ¥R AR Y RE

31 March 2003 —EE=F=H=+—H

7. DIRECTORS’ REMUNERATION (Continued) 7. EEME (&)
The number of directors whose remuneration fell within BRAUATHEHEMNESE ABW e

the following bands is set out below.

Number of directors

EEZEAY
2003 2002
—EE=fF —ET-F
Nil - HK$ 1,000,000 =7 70 2 1,000,00058 7T 4
HK$1,500,001 - HK$2,000,000 1,500,001 7T Z 2,000,000/ 7T - 4
HK$2,000,001 - HK$2,500,000 2,000,001/ 7T & 2,500,000 7T 4 =
HK$3,500,001 - HK$4,000,000 3,500,007 7T & 4,000,000 7T 1 1
There was no arrangement under which a director waived FR - BEESVWEIELNESRERELM
or agreed to waive any remuneration during the year e (ZEZT=_F:F) -
(2002: Nil).
8. FIVE HIGHEST PAID EMPLOYEES 8. ANIRSFES
The five highest paid employees during the year FA AU EaRTEERERU(ZEZT =
comprised five (2002: five) directors, details of whose F AN EF FEESEMeFBIN LEX
remuneration are set out in note 7 above. BfsE7°
9. FINANCE COSTS 9. FRIEMAX
2003 2002
—EE=F —FE-F
HKS’000 HKS000
FET FET
Interest on: A
Bank loans and facilities wholly ARAFTFAZHEEN
repayable within five years RITERREE 12,280 13,715
Finance leases B & 4 399 436
Total interest B 4258 12,679 14,151
Less: Interest capitalised i BAEE ARF B - (3,131)
12,679 11,020

-2 F =Z 5 58 R R N OB ¥ B2 KR B R 24 7



NOTES TO THE FINANCIAL STATEMENTS

31 March 2003 —ZTZ==HA=+—H

Hong Kong profits tax has been provided at the rate of
16% (2002: 16%) on the estimated assessable profits arising
in Hong Kong during the year.

No provision for Mainland China corporate income tax
has been made as the Group did not generate any
assessable profits in Mainland China during the year (2002:
Nil).

Deferred tax has been provided under the liability method
at the rate of 17.5% (2002: 16%) on all significant timing
differences to the extent it is probable that the liability
will crystallise in the foreseeable future.

The tax charged to the Group's profit and loss account

EAFEREBEFENEAFEESTBSRID
HEtEERBEFI AR R16n (T = F:
16%) 5H & o

B 7 S 5% B 72 4F O 30 R E o B AR A AR
ARBUR T WA Ep T BB EAERERE
—EE_F:F)o

EEFIE A EARZ (ATEEER R
REBEHRANBELAR) KA ERARE
175% (ZZFZ —F:16%) 1EH BEME-

RAEEERERMNENRIARRE:

comprises:
2002
—BE_F
HKS$000
FA&T
Hong Kong: B
Provision for the year N F E A 2,514
Deferred IR i (992)
Tax charge for the year REFEBIE B 1,522
The movement in the Group's deferred tax provision is as AEBRER BRGSO T
follows:
2002
—BECF
HKS$000
FA&T
At beginning of year F 4] 10,600
Charge/(credit) for the year REFTH (FE) (992)
At balance sheet date REHEHR 9,608
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NOTES TO THE FINANCIAL STATEMENTS

BF %5 ¥R AR Y RE

31 March 2003

10. TAX (Continued)

—EE=F=A=1-8

10. I8 (&)

11.

The principal components of the Group’s provision for

AEBBELERBREEET B D MW RER

deferred tax, and the net deferred tax asset position not BHRERANERZELEREBEEFED T
recognised in the financial statements are as follows:
Provided Not provided
ERfE REBE
2003 2002 2003 2002
—EE=F —ET-F —EE=F —ETCF
HKS’000 HKS000 HKS$’000 HK$'000
FET FAT FET FET
Accelerated depreciation SR &
allowances R 9,517 9,517 7,098 =
Tax losses carried forward 78 5 18 4% & - = (2,062) -
Others Hh 91 91 (1,610) =
9,608 9,608 3,426 -

The revaluation of the Company’s leasehold land and
buildings does not constitute a timing difference and
consequently the amount of potential deferred tax
thereon has not been quantified.

NET PROFIT ATTRIBUTABLE TO SHAREHOLDERS
The net loss attributable to shareholders dealt with in the
financial statements of the Company for the year ended
31 March 2003 was HK$152,000 (2002: HK$995,000).

ERARRHELHWEEFEYEBREZ
FE AL YEAEEHEERLEHRIEN

-

11. R R FE 16 i 1 7% &

AARREZEZ

FTE=F=A=+-HL

FENMBRREENRREGLBIEFE

75152,0007 7T (=

T FE — £ :995,000/5 7T, ) °



NOTES TO THE FINANCIAL STATEMENTS

31 March 2003 —EE=F=H=+—H

2002
—ER-F
HKS'000
FHET
Interim - HK1 cent (2002: HK0.5 cent) RHIRE - BREBR
per ordinary share VB (ZZ T = 05810) 3,176
Proposed final - HK1.5 cents BERBARS — SREAR B
(2002: HKO.5 cent) per ordinary share (ZZBZT —F:05%1) 3,176
6,352
The proposed final dividend for the year is subject to the REEHNBRERBREAFARRRRERE
approval of the Company’s shareholders at the FEERRBFRNGI ERFIIER-
forthcoming annual general meeting.
The calculation of basic earnings per share is based on BRERBHN THIRAREEREEAS R F
the net profit attributable to shareholders for the year of 843,868,000/ 7T (= F T = 4 : 9,240,000/
HK$43,868,000 (2002: HK$9,240,000) and the weighted T0) RAFEE BT T B 2 N F RS
average of 635,259,975 (2002: 635,259,975) ordinary shares 635,259,9750% (= ZF =& — 4 : 635,259,975/% )
in issue during the year. TE-
Diluted earnings per share amounts for both the current HRTEEBEE S BREEEEERNIER &K
and prior years have not been shown because the effects WHERZIAXFERBEFEZSRESR
arising from the exercise of the potential ordinary shares A o

would have been anti-dilutive.
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31 March 2003

NOTES TO THE FINANCIAL STATEMENTS

Group

Cost or valuation:
At beginning of year
Additions
Disposals
Deficit on revaluation
Transfers
Exchange realignment

Analysis of cost or valuation:
At cost
At 31 March 2003

valuation

Accumulated depreciation:
At beginning of year
Provided during the year
Disposals
Written back on revaluation
Exchange realignment

Net book value:

At 31 March 2002

—EE=F=A=1-8

r&E
Leasehold Con- Leasehold Furniture Equipment
landand  struction  improve- and and
buildings in ments  fixtures tools Motor
HMELH  progress HE B ®%  vehicles  Moulds Total
kBT EEIR WX##E R#E RIA RE BA @t
HKS'000  HKS'000 — HKS000  HKS'000  HKS(000  HKS'000  HKS000  HKS000
FEr  TAr  TErL  FhAr  ThEr  FEr  FArT  TEx
KA GE:
£ 220,165 26,238 40,741 24523 288364 11,516 92509 704,056
NE 5,775 = 13,100 1383 32263 422 24,434 77377
HE = - - (878)  (6,500) (134)  (5305)  (12817)
ERBA (27.405) = = = = = - (27405)
B 24146 (26592) 1,184 - - - 1262 -
5% 2,449 354 372 70 1,062 7 143 4477
ARG ED:
A = - 55397 25098 315189 11831 113043 520558
—EE=F=f
=+—BfE 225130 - = = = = - 225130
225,130 = 55397 25098 315189 11831 113,043 745688
RiHE:
i) 7,648 = 18,934 17935 124173 8,092 60855 237,637
EREE 8321 = 6,486 1843 29,798 1,087 14,987 62,522
HE = - - 857)  (3,539) (127) (147)  (4666)
ERED (16,060) = = = = = - (16060)
[ ji 3% 91 = 157 49 476 18 38 829
REFE:
—FECF
ZA=t-8 22517 26,238 21,807 6,588 164191 3424 31,654 466419
- 2 2 = FE FE R



NOTES TO THE FINANCIAL STATEMENTS

31 March 2003 —EE=F=H=+—H

An analysis of the Group’s leasehold land and buildings is

as follows:

At valuation: BIHE:
Held under long term leases ERABEAORSE
Held under medium term leases EZHEEAOFER

The Group's leasehold land and buildings were revalued
at 31 March 2003 by Sallmanns (Far East) Limited, an
independent firm of professional valuers, at an aggregate
open market value of HK$225,130,000 based on their
existing use. A revaluation deficit of HKS$11,345,000
resulting from the valuations, have been debited to the

asset revaluation reserve.

Had the Group’s leasehold land and buildings been carried
at cost less accumulated depreciation, they would have
been included in the financial statements at approximately
HK$142,910,000 (2002: HK$116,608,000).

The Group is applying for land use right certificates in
respect of certain of the Group's leasehold land in
Mainland China. This piece of land had an aggregate net
book value of approximately HKS$2,849,000 at 31 March
2003 (2002: HK$2,907,000).

Included in the total amount of equipment and tools at
31 March 2003 are assets held under finance leases with
a net book value of HK$23,376,000 (2002: HKS$24,828,000).
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AEENBEELTHEEFTAONET:

Mainland
Hong Kong China Total
58 H Azt
HKS$'000 HKS'000 HKS'000
TET TET TET
2,870 = 2,870
36,130 186,130 222,260
39,000 186,130 225,130

REFBHET W RIEFHBE Y FEGMERD
A (RR) ERAFINR-_ZEE=F=A=
T —HEREBEBRAZEGFNAAMER
#%225,130,0005% 7T o E 1 E £ &) E {f B Al
11,345,000/ ST E N B E E (G A BBk ©

MASENTEE it RIEFRRAERR
BITE AR BIsZEEEEIZRA142,910,000
T (ZF T 4 :116,608,00078 7T ) 5+ A Bt
e E

AEBEERAEER T EETHE L

ELHERAESE BN ST =F =

A=+—BZERmEFES £#2,849,0007% 7T
ZEE — £ :2907,00087T) °

A—EE=F=FA=+—HWNRERILE
4255 61 75 BR B V(B 5 23,376,0008 70 (— B E
1248280008 ) MBI EHESZE-



NOTES TO THE FINANCIAL STATEMENTS

BF %5 ¥R AR Y RE

31 March 2003 —EE=F=H=+—H

15. INTANGIBLE ASSETS
Group

Cost:

At beginning of year

Additions

At 31 March 2003

Accumulated amortisation:

At beginning of year

Provided during the year

At 31 March 2003

Net book value:
At 31 March 2003

At 31 March 2002

REt#H:

15. || & E

rEE

Deferred

development

cost
Trademarks EEEE Total
(GRS 58S ot
HKS'000 HKS'000 HKS'000
FAET FAETT FAETT
2,508 5,073 7,581
- 4,599 4,599
2,508 9,672 12,180
502 845 1,347
251 3,224 3,475
753 4,069 4,822
1,755 5,603 7,358
2,006 4,228 6,234
F F 8 R H B ¥ B R 2
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BF %5 ¥R AR Y RE

31 March 2003 —EE=F=H=+—H

16. GOODWILL

16.

As detailed in note 3 to the financial statements, on the

adoption of SSAP 30, the Group applied the transitional

provision of SSAP 30 that permitted goodwill in respect

of acquisitions which occurred prior to 1

April 2001, to

remain eliminated against consolidated reserves.

The amount of goodwill remaining eliminated against

consolidated retained profits, arising from the acquisition
of a subsidiary prior to 1 April 2001, was HK$2,000 as at

1 March 2003 (2002: HK$2,000).

17. INTERESTS IN SUBSIDIARIES

Unlisted shares, at cost
Due from subsidiaries

[

AN KR M A3 FE A RNIRMAE S E
W@%%%%ﬁﬁﬁilﬁ%m%ﬁnﬁﬁ
FI0HABRE MM TR T —F 0
A—BZA B AE MR ERE Y H

e

R-FE=F=A=t B R-FF &
A — B 2 BN S 7%F¢I%F
54168 & 1R B M) 0 7 A 52,0005

—TTF:00087T) °

==

17. A M B 2 3 # %=
Company
b/

2003 2002
—EE=F —FE—F
HK$’000 HKS'000
FET FAET
JE_EMRR A KK AN E 58,812 58,812
[ OPEERNGCIRNE 113,418 123,100
172,230 181,912

The balances due from subsidiaries are unsecured,

interest-free and have no fixed terms of repayment.

TONIC INDUSTRIES HOLDINGS LIMITED

ANNUAL REPORT 2003
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NOTES TO THE FINANCIAL STATEMENTS

—EE=F=A=1-8

Particulars of the subsidiaries are as follows:

Company
N

Agility Investments Limited

Dongguan Gold Beam
Electronics Co., Ltd.#
REERETARRAN

Dongguan Tonic Electronics
Co, Ltd.#
RERNETARRANM

Gold Beam Developments
Limited
ERERARLDA

Tonic Appliances Limited

RAZAEXEERDRA

Tonic Electronics (B.V.I.)
Limited

Tonic Electronics Limited

RNEFERAA

Place of
incorporation/
registration

and operations
AR L
BEREELHY

British Virgin Islands
RERUEE

Mainland China
i

Mainland China
Y

Hong Kong
BE

Hong Kong
BE

British Virgin Islands
RERUEE

Hong Kong
ey

MEBARFBWT:
Nominal value Percentage
of issued/ of equity
registered attributable
paid-up capital to the Company
BT/ &M EYNG N
MERAEE REBD L
Direct Indirect
B %
US$1 100 =
E
HK$22,220,000 * = 100
22,220,000/ 7T *
HK$22,200,000 = 100
22,200,000/ 7T
HKS2 100 =
BT
HKS$2 100 =
2ETT
HKS$1 100 =
17T
Ordinary HK$200 - 100
Non-voting
deferred ##
HK$300,000
T @Ak 20078 T
ERTRE
BIERR 17 #4
300,000 7T

A
A
1l
5
5
Hh

Principal activities

TEXK

Investment holding

REZK

Manufacture of electronic
components and
home appliance products
REBTEMHRRE

T og =< O
ErrEm

Manufacture of
electronic products

BEBFER

Trading and manufacture
of components
BERHETH

Trading of home
appliance products

BEREEREM

Investment holding

REZK

Trading and manufacture
of electronic products

BERREETEM
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31 March 2003 =%

2=4=A=t+-8

Place of Nominal value Percentage
incorporation/ of issued/ of equity
registration registered attributable
and operations paid-up capital to the Company
Company HEMERY BRT/2M b N R Principal activities
AL BRRERLE BRRAEE REFHL TEXH
Direct Indirect
E& 8
Tonic Digital Products Hong Kong HKS2 - 100 Trading of digital products
Limited** N 2B BEEHBER
ROBBERERA A
Tonic Enterprises Limited British Virgin Islands US$1 - 100 Dormant
RBRAHE E EEax
Tonic International Limited  British Virgin Islands/ HK$0.01 = 100 Provision of quality
Mainland China 0014 7T control services
EBRUEE/ Rt B 12 5 iR %
B
Tonic Investment (B.V.I.) British Virgin Islands HK$0.01 = 100 Investment holding
Limited RERLEE 0018 T REZK
Tonic Marketing Limited British Virgin Islands UsS$0.01 = 100 Dormant
RERIEE 001 T TEEXR
Tonic Plastic Limited British Virgin Islands/ USs$0.01 - 100 Provision of quality
Mainland China 001ETT control services
EBRUEE/ R4 E I R
i
Tonic Trading Development Hong Kong HK$100 - 100 Trading of electronic
Limited*** BB 1007 7T products and components
ROBEERARD A BEEEFEMREN
Tonic Technology Limited Hong Kong HK$10,000 100 - Trading of high-technology
RABBEBER AR b 10,0007 7T products

EERMEER

ANNUAL REPORT 2003
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NOTES TO THE FINANCIAL STATEMENTS

Company
AL

Panatone Licensing Limited

Tonic Appliances Ltd.

—EE=F=A=1-8

Place of
incorporation/
registration

and operations
TR
BRENEXBH

British Virgin Islands
RERLEE

United States

Nominal value
of issued/
registered

paid-up capital

B8/

BRRAEE

US$T
1E7T

(USA) LLC*** of America
ES
DeviceSTYLE Corporation*** Japan Yen10,000,000
A7 10,000,0008 [El

*¥

##

The registered capital of Dongguan Gold Beam Electronics Co.,
Ltd. is HKS22,220,000. At 31 March 2003, the Group had paid
up HKS$20,864,540 of the capital.

Not audited by Ernst & Young Hong Kong or other Ernst & Young
International member firms.

Incorporated during the year.

Wholly foreign-owned enterprise

The non-voting deferred shares carry the right to one-half of
the profits after the holders of the ordinary shares have received
a dividend of HKS1,000,000,000,000, have no right to vote at
general meetings and carry the right to receive one-half of the
balance of any surplus in a return of capital in a winding-up
after the holders of the ordinary shares have received a total
return of the HK$500,000,000,000,000. None of the non-voting
deferred shares was held by members of the Group at the
balance sheet date.

Percentage
of equity
attributable
to the Company
b N R Principal activities
REFHL FTEXK
Direct Indirect
E& &
- 100 Holding of patents
RAEAR
= 100 Marketing
5 &
- 100 Marketing
5 i &

*%

FEGREFERAIAMFMBAE B
222200008 T - R —_EE=F=H=+—
H » 7N % B 5 35 120,864,540 JT AR 7K

Il K BT AT FE AT (BE) k&
ATEDFE AT (BIER) Bk 8 2 Al & %

F A ML
Y ERE

EREREERGIFAEANELZARSE
A Y B 1,000,000,000,00078 TT A% B, 14 JE 13 BT £
—FEF EEERREASRE FEE
RIFIfE @R 55 A Y BUR [6] & K48 58
500,000,000,000,000/8 7T 18 e BX — F ER BB (E 3
BB - N BB B 2 Bl R4S B H B 1
BHEREBELRLG -

HH
b=



NOTES TO THE FINANCIAL STATEMENTS

31 March 2003 —ZTZ==HA=+—H

EIEEEFE
— MBS QAR

Share of net assets
Due from an associate

—fBERQ

Provision for amount due from an associate

The amount due from an associate is unsecured, interest-
free and has no fixed terms of repayment.

Particulars of the associate are as follows:

Place of

incorporation/

and

Business operations

Name structure MR
AT EF Y RE R
E-Global Electronics Corporate Hong Kong
Trading Platform Limited NG BE

The Group's share of losses of the associate at 31 March
2003 was HK$850,000 (2002: HK$827,000).

ANNUAL REPORT 2003

AR

BeEnmFHB

B

—HEBERARRREERE -5
TEERH-

Percentage
of ownership
interest
attributable
to the Group
AEBEFH
BERED
Bk

25

LIS

Group
xE
2002
—TE_F
HKS'000
T T

23
250

273

273

HEE

Principal activities

TEER

Provision of electronics
procurement services

REEFRERS

—EE-F=-RA=+—B AEEEEH

— = 77

2N A E 3188500008 T (ZEE — F:
827,000 7T ) °



NOTES TO THE FINANCIAL STATEMENTS

B W R KA

31 March 2003 —ZTZ==HA=+—H

19. LONG TERM INVESTMENTS

At cost:
Hong Kong listed equity investments
Overseas unlisted equity investments

Provision for impairment

Market value of listed equity investments
at balance sheet date

19. Rk &

Group
KEH
2003
—EE=F
HK$’000
FET
R
BB LETERAKE 21,221
BINIE ETM IR A E 855
22,076
VKR L ] (2,629)
19,447
EmBRAEE
REZERHME 20,020
2 £ = 8 B R H B E B R

2002
— BB

HKS'000
TBIT

21,221
855
22,076

22,076

24,089
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BF %5 ¥R AR Y RE

31 March 2003 —ZTZ==HA=+—H

20. LOANS RECEIVABLE

The loans receivable represent unsecured and interest-
free advances to certain staff members of the Group. In
the prior year, except for an amount of HK$3,480,000
which was interest-bearing at 5% per annum, the

remaining balance was interest-free.

The terms of the loans receivable are analysed as follows:

Repayable within one year

Repayable by equal monthly instalments
over six years (2002: seven years)

Repayable by sixty equal quarterly
instalments over fifteen years

Less: Provision

Portion classified as current assets

Non-current portion

20. FE W & %
ERERER FTAEESE T8 THEIER
RBE R EE Br—2E AE3,480,0008 7T 2
RBAERFERSEANBIN HEHAEREE

B

—FREE

NE(ZEZE_F:F)

NEHEREER

THEERZFD AN TH

ERER

R

LN VEE:

E&D

/

JERNER &R 9

TONIC INDUSTRIES HOLDINGS LIMITED ANNUAL REPORT 2003

ERKRERWERRA O

2003
Z22=

= =

HK$’000

FET

188

844

1,032

1,032
(188)

844

2002
—EFE—F
HK$000
FAEIT
4354

1,219

3,480

9,053
(1,740)

7,313
(4,696)

2,617



NOTES TO THE FINANCIAL STATEMENTS
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31 March 2003 —ZZE=F=A=+—H
21. INVENTORIES 21. B &
2003 2002
—EE=F —EECF
HKs’000 HKS'000
FET FET
Raw materials JR# 114,474 76,680
Work in progress ERM 83,386 65,516
Finished goods RIEK T 76,028 41,661
273,888 183,857
The carrying amount of inventories carried at net realisable REER FRAVIRAERFEAREE
value included in the above balance was HK$3,115,000 A BR T (B A&3,1150008 T (Z T ZT — F:
(2002: HKS32,779,000) as at the balance sheet date. 32,779,000/ 7T ) °
22. ACCOUNTS RECEIVABLE 22. FE W AR R
An aged analysis of the Group’s accounts receivable, as at AEEREEBRZEABFENEEER
the balance sheet date, based on invoice date, is as HERBR DT T
follows:
2003 2002
—2B=F —ET_-F
HK$’000 Percentage HKS'000 Percentage
FET Bk FET Bk
0 - 30 days = 41,383 36 62,993 78
31 - 60 days =+—ZXTH 11,143 10 4,198 5
61 - 90 days ANT—ZNTH 62,262 53 11,416 14
Over 90 days HBiEA+H 1,767 1 1,926 3
116,555 100 80,533 100
The normal credit terms granted by the Group to AEEGTEPH—REEANFLE=
customers range from 7 to 35 days. +HH-
- 2 2 =Z 8 8 % R »n OB X B R B R 2
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31 March 2003 —EE=F=H=+—H

23. BANK BORROWINGS

Long term bank loans repayable:
Within one year

In the second year
In the third to fifth years, inclusive

Portion classified as current liabilities

Non-current portion

The Group's trust receipt loans are repayable within one

year.

23. RiTEE

Group
AEH
2003 2002
= —FE-F
HK$’000 HK$'000
F#E T FET
AR T FEEEN
RHESRITE N
—F R 58,920 51,320
F_F 43,760 62,347
EZFEERF
(BREEEMT) 6,667 -
109,347 113,667
FERBI A ES D (58,920) (51,320)
JERNEA 2B 50,427 62,347
AEENEAZEEERER—FRNEE-

As at 31 March 2003, all the Group’s bank borrowings were
secured by a corporate guarantee granted by the
Company and cross corporate guarantees among certain
subsidiaries and the Company.

R-ZBZE=F=ZA=1t—HB FEAKEY
RITEEAHARRARENEREEREE
THEQREANRRERELNERER
R -

24. ACCOUNTS PAYABLE 24. FE 1 BR

An aged analysis of the Group's accounts payable as at ¢'¢ ERAEERREER A ENEMNER

the balance sheet date, based on invoice date, is as FERE DT

follows:
2003 2002
—EE=F —BE_F

HK$’000 Percentage HKS000 Percentage
FET Bl FHET Bt
0 - 30 days TE=+H 73,618 28 104,416 50
- 60 days =+—ZXTH 68,416 27 30,292 15
- 90 days ANT—ZEATH 38,730 15 39,525 19
Over 90 days HiBn 1A 78,489 30 33,601 16
259,253 100 207,834 100

64 TONIC INDUSTRIES

HOLDINGS LIMITED
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NOTES TO THE FINANCIAL STATEMENTS
B W R KA

31 March 2003 —EE=F=H=+—H

25. FINANCE LEASE PAYABLES 25. R EFH L FE M RIE

The Group leases certain of its fixed assets for its business.

These leases are classified as finance leases and have

remaining lease terms ranging from one to four years. At

31 March 2003, the total future minimum lease payments

AEEEREETRETEEFEBEFZ
MR- ERMNARMERLD & THBNF
—ENEAE-R_ZBE=F=-A=1+—
B ZREME0BANARRREHReABERE

under finance leases and their present values were as RESTHOT :
follows:
Present value Present value
of minimum of minimum
Minimum lease Minimum lease lease lease
payments payments payments payments
Group 2003 2002 2003 2002
A€ REHEE HEEHESEE ZEHELEE
rEE —EE=F —ET_F —2B=F —TE_F
HK$’000 HK$'000 HK$’000 HK$'000
FET FAx FET FAET
Amount payable: BRT 5 FHE
Within one year —FR 9,043 9,619 8,592 8,781
In the second year FF 7,309 8,011 7,157 7,586
In the third to fifth F=%5F
years, inclusive (BEEEMSF) 687 6,681 684 6,544
Total minimum finance MEMAHZFEHAE
lease payments B 17,039 24,311 16,433 22,911
Future finance charges KR @& & A (606) (1,400)
Total net finance lease B & 4 & 14 5118
payables HEER 16,433 22,911
Portion classified as FIETT B & f
current liabilities (8,592) (8,781)
Non-current portion RN E H 7,841 14,130
- 2 2 = F F B =R B ¥ £ B R 2
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Company
b NN
2002
—ZEE_F
HKS'000
FET
Authorised: EE -
1,200,000,000 ordinary shares 1,200,000,0008% & %
of HK$0.10 each E1E0.10% 7T #) & 38 B 120,000

Issued and fully paid: EETRHE:
635,259,975 ordinary shares 635,259,975/% & i% HE &
of HK$0.10 each 0.1078 JT HY & ¥ % 63,526

SSAP 34 was adopted during the year, as explained in
note 2 and under the heading “Employee benefits”in note
3 to the financial statements. As a result, the following
detailed disclosures relating to the Company’'s share
option scheme are now included in the notes to the
financial statements. In the prior year, these disclosures
were included in the Report of the Directors, as their
disclosure is also a requirement of the Listing Rules.

The Company operates a share option scheme (the
"Option Scheme”) for the purpose of providing incentives
and rewards to eligible participants who contribute to
the success of the Group's operations. Eligible participants
of the Option Scheme include the Company's executive
directors or employees of the Group.The Option Scheme
became effective upon the listing of the Company’s shares
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 16 October 1997 and, unless otherwise
cancelled or amended, will remain in force for 10 years
from that date.

ANNUAL REPORT 2003

HANEF AR M 2 R M 3B E R A —
HEE FACKMASHEFERIE34
SteEt - AT ARBALR A BRER S 25
ERBRENMBRRME-RLEAFE
MRARB EMRAREFEHZERE &
ZERBRENBNREFTE®RS-

RARREBRESE ([BREEL)
EEHAEEEBKREMERNE B
DEATRHUEEREE -BREFEEE
B2BATEEARARITESTHAEEH
BE -BREFENRARRBRONR— NIt
FTAT A ABEAEHERIMARAA
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31 March 2003 —EE=F=H=+—H

The maximum number of unexercised share options
currently permitted to be granted under the Option
Scheme is an amount equivalent, upon their exercise, to
10% of the shares of the Company in issue from time to
time. At 31 March 2003, the number of shares issuable
under share options granted under the Option Scheme
was 48,250,000, which represented approximately 7.6% of
the Company’s shares in issue as at that date. No option
may be granted to any one employee which, if exercised
in full, would result in the total number of shares already
issued and issuable to him under the Option Scheme
exceeding 25% of the maximum aggregate number of
shares subject to the Option Scheme at the time it is
proposed to grant the relevant option to such employee.

The exercise price of the share options is determined by
the directors and is equal to the higher of: (i) the nominal
value of the shares; or (ii) a price, which is not less than
85% of the average closing price of the Company’s shares
on the Stock Exchange for the five trading days
immediately preceding the date of grant of such options.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

An option may be exercised in accordance with the terms
of the Option Scheme at any time from the date of
acceptance of the option by the employee or such later
date as may be fixed by the directors, to any date prior to
the tenth anniversary of such date provided that the
employee can only exercise a maximum of 20% of the
options granted to him in each 12-month period following
the commencement of the relevant option period. The
consideration to be paid by the employee upon
acceptance of a grant of options is HK$1.00.

With effect from 1 September 2001, the Stock Exchange
requires that the exercise price of options is at least the
higher of the closing price of the shares on the Stock
Exchange on the date of grant and the average of the
closing prices of the shares on the Stock Exchange for
the five trading days immediately preceding the date of
grant. Up to the date of this report, the Company has not
granted any options on or after 1 September 2001.

BIEER TS B BT A T 3% A M R AT E
EREHE LR EERNEERERITER
RARPEFEBEITRGHMI0% RZ2FTZT=
F=ZA=+—H BREEREFSRENE
[i% ¥ 7] T 24T B RR 19 BB &48,250,0008% * 15
RNABRZBMEBEITRM47.6% ° fWAE
M—RZEERTLERE ME2ETEABEE
PR BB R B IR ET R B BT R A %
TTZAEENRHBE BREEZE T
EHERETZREE 2 FEREST S
H RIS FR25% @ BN B RZEES
B B AR

BRETEEREFEEE HER TIK
=& (RMPEE: ) MERER RN E
ERRHLEHBREZSRNAAXZAE
Bk 52 P ) ~F 29 W T (B 85%H) B 45

BRETAETHEAZTAERERARK
RREEREZHEM-

EHRREFNEEMEREZBEHESTSH
BRI ENRRAMEEZAHR T FE®m
= B LE A - BE R PR R AR AT B A0 IR SRAT
EEEE HEARRERERRBERENREGF
ARBEEARRENTRERZ ERLE
BERERN20% - B EERMNR L 2 BEE
AN HHKER1.008 T

“EE-FAA-BR-BIAREER
BRETEEAE/STIRSE BHNKL
BHEMI AR EXROEZRRRY
B HIR A AR 5 A AT H F U (E -
BEARSEH A2AR_ZZ—FNA
— BRI ER DR

_Fg
HH
b=r
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The following share options were outstanding under the

Option Scheme during the year:

Directors:
£5:
Ling Siu Man, Simon

& DN

Lee Ka Yue, Peter

ZEA

Wong Ki Cheung

BHE

Li Fung Ching, Catherine
FEE

Au Wai Man
BER

Liu Hoi Keung, Gary
BR%A

Other employees:

HitE&:

In aggregate
@t

At 1 April 2002
and

31 March 2003
R-ZBB=F
A—-ARK
—EE=F
ZA=t+-H

10,000,000

1,810,000

1,810,000

1,810,000

1,810,000

1,810,000

19,050,000

29,200,000

48,250,000

ANNUAL

Date of grant of
share options
BRE
RHBH

07-04-00
—TTEF

MAtH

07-04-00
—TTEF

MAtH

07-04-00
—ETEF

mAtH

07-04-00
—ETEF

MAtH

07-04-00
—ETEF

MAtH

07-04-00
—ETEF

MAtH

07-04-00
—ZTLF

mA+H

REPORT 2003

Exercise period
of share options
BRE

T

10-04-00 to 09-04-10
—ETEFNA+ARZ
—E-ZFWNANR

10-04-00 to 09-04-10
“ETTEMALAE
—E-ZFEWNANR

10-04-00 to 09-04-10
“ZZTENAt+HE
—T-ZENANH

10-04-00 to 09-04-10
—ZZTENA+HE
—T-TENANH

10-04-00 to 09-04-10
—ZZTENA+HE
—T-ZENANH

10-04-00 to 09-04-10
—ZZTENA+HE
—T-ZTENANH

10-04-00 to 09-04-10
“EITFMATAE
“2-TEMAAR

W FE BB AR ST &) T M R 1T (6 AY BB AR A 40

Exercise price
of share option
BRE
fTEE

HKS

BT

0.70

0.70

0.70

0.70

0.70

0.70

0.70
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31 March 2003 —EE=F=H=+—H

(a)

(b)

Group

The amounts of the Group’s reserves and the
movements therein for the current and prior years
are presented in the consolidated statement of
changes in equity on page 24 to the financial
statements.

The contributed surplus of the Group represents the
difference between the nominal value of the share
capital of the former holding company of the Group

(a) &A&EH

ARBRAFERBEFEZHER
FHEHBRENPBEBRRE14AZR
AREFZEEERZT -

REBENHARRE $$lli§1ﬁ$
REENEREBAERZMARRD
L‘ﬁﬁﬁé%%lx%ﬁﬁLﬁﬂ’ﬂé%ﬂﬁﬁ

acquired pursuant to the Group reorganisation to WIEH A EBATER A RRAEE B
rationalise the Group structure in preparation for the AR A B b A A T B AT AR AN E B /Y
listing of the Company's shares on The Stock ZHo
Exchange of Hong Kong Limited, over the nominal
value of the share capital of the Company issued in
exchange therefor.
Company (b) &AFH
Share
premium Contributed Retained
account surplus profits Total
1% 17 3% 8 B BA R R &%= F st
HKS000 HKS000 HKS000 HKS'000
T FET T FHET
1 April 2001 T —F
MA—H 28,735 58,794 35,150 122,679
Net loss for the year A E E18)% 5 - - (995) (995)
Interim 2002 22 _F
dividend FEIRR R - - (3,176) (3,176)
Proposed final 2002 BE-_ZT_F
dividend KBRS - = (3,176) (3,176)
1 April 2002 —ET_F
mA—A 28,735 58,794 27,803 115,332
Net loss for the year RNEEEBFHE = = (152) (152)
Interim 2003 dividend —ZZT =4
hERR R - - (6,353) (6,353)
Proposed final 2003 RK_ZTT=4F
dividend KBRS - = (9,529) (9,529)
= % % = F B



NOTES TO THE FINANCIAL STATEMENTS

31 March 2003 —EE=F=H=+—H

(b)

Company (Continued)

The Company’s contributed surplus represents the
excess of the fair value of the shares of the
subsidiaries acquired pursuant to the reorganisation
referred to in note 28(a), over the nominal value of
the Company'’s shares issued in exchange therefor.

Under the Companies Law (2000 Revision) of the
Cayman Islands, the share premium account of the
Company is available for paying distributions or
dividends to shareholders subject to the provisions
of the Company's memorandum or articles of
association, and provided that immediately following
the distribution of dividends, the Company is able
to pay its debts as and when they fall due in the
ordinary course of business. In the opinion of the
directors, the Company’s reserves available for
distribution represent the share premium account,
contributed surplus and retained profits.

ANNUAL REPORT 2003

(b) &7 (&)

ARBHBABERTE RIEHM FE28(a)FT
E B R EMT B A R 2 IR A FE
ichaelN/NCTE s o T G v TE =
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) BARFPEGERAMIARS
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NOTES TO THE FINANCIAL STATEMENTS

31 March 2003

(a)

—EE=F=A=1-8

Prior year adjustments

SSAP 15 (Revised) was adopted during the current
year, as detailed in note 2 to the financial statements,
which has resulted in a change to the layout of the
consolidated cash flow statement. The consolidated
cash flow statement is now presented under three
headings: cash flows from operating activities,
investing activities and financing activities. Previously
five headings were used, comprising the three
headings listed above, together with cash flows from
returns on investments and servicing of finance and
from taxes paid. The significant reclassifications
resulting from the change in presentation are that
taxes paid are now included in cash flows from
operating activities, dividends received are now
included in cash flows from investing activities and
dividends paid are now included in cash flows from
financing activities. The presentation of the 2002
comparative consolidated cash flow statement has
been changed to accord with the new layout.

Also, the definition of “cash equivalents” under the
revised SSAP 15 has been revised from that under
the previous SSAP 15, as explained under the
heading “Cash and cash equivalents”in note 3 to the
financial statements. This has resulted in trust receipt
loans no longer qualifying as cash equivalents. The
amount of cash equivalents in the consolidated cash
flow statement at 31 March 2002 has been adjusted
to remove trust receipt loans amounting to
HK$141,379,000, previously included at that date. The
year's movement in trust receipt loans in now
included in cash flows from operating activities and
the comparative cash flow statement has been
changed accordingly.

(a)

i

EERE

I IR M 2P R A EFEED
Rvg st BEBERE 155 (KER]) &
RHEREXRBARMAZ -KREHEE
MERREHD=EBEBEZ2Y KLLHE
B REBDEMEETHEEZRER
E MBERSAMEBEEZY B8R L
M= URBEEHBLBEERED
NRBERELZREERE-2HRHAE
e B 2BEAEHM OB/ BANRIEAR
ARAREEBELZRERE M2
BERFAREEDELZHERE
ENERERAGFARERHELZRS
MEB-REREMNBX_ZTZT_FUR

BFrm2 T AEFARHBALRD-

BEAN AN ISR R M EE3 [FR & R E R
ReBEE ] —HEE KBTS E
BEAEISSREAIFERRESERE] 2
EEDIELEB BRRUESHER
ERFEISHIAEE Bt R BERA
MABINEERRESEBEE - ZST=F
—A=T—BzHKeHeREXRAE
EIRELIEEHED/EL FHE MR ERT
FAZBERBZEEEEBE X
141,379,000 T EsE R B E N L F
EZ8BRd AKEXBEEA RS
mE MBREMEXRZLBRBEFTEER
FERRE) o
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(b) (b) TEFRERS

Major non-cash transactions

(i)  During the year, the Group entered into finance
lease arrangements in respect of fixed assets

with a total capital value at the inception of

(i)

FR-ANEEREEEELME
HEZBH -RAILZFROE %
FEEEENEABLER

the leases of HK$3,274,000 (2002: 32740008 T (Z 2T — 5 :
HKS$26,922,000). 26,922,000 7T ) °
(i) During the year, deposits for the acquisition of i) FRN BEBETEEMNG 2

fixed of HK$3,784,000 (2002:
HK$13,219,000) was utilised as part of the
considerations paid for the purchases of the

assets

fixed assets.

At the balance sheet date, contingent liabilities not

3,784,000 L (Z &2 T — & :
13,219,000870) E&L B 1EAE
BEEEEENLDRE-

R B R P B AR A

provided for in the financial statements were as aEWMT:
follows:
Group Company
rEE b NN
2002 2002
—TE_F —BEC_F
HKS'000 HKS'000
FET FET
Bills discounted BERRE
with recourse IR E IR 15,624 -
Guarantees for BB A AR
general banking —RRERTT
facilities of EERMH
subsidiaries* ER* - 764,906
Shipping guarantees i 7% ¥ (% 1,688 -
17,312 764,906

* At 31 March 2003, HKS$373,636,000 (2002:
HKS$255,046,000) of the general banking facilities were
utilised by the subsidiaries.
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R-ZBEFE=ZF=ZFH=+—H WHEX
A EBAE —MIRTGEER
373,636,000 ;x ( = T T = #F :
255,046,000/8 7T ) °
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(b) In the prior year, the Hong Kong Inland Revenue
Department (the “IRD") challenged the
appropriateness of the filing of tax returns by the
Group on a consolidated basis, rather than on an
individual company basis, starting from the years of
assessment 1998/99. During the year, the Group filed
the tax returns on an individual company basis to
the IRD for the years of assessment 2000/01 and
2001/02. Final assessments of these two years have
been issued for certain subsidiaries and no further
tax provision was required in the current year’s

financial statements.

Based on information available at the date of
approval of these financial statements, the directors
are of the opinion that there is no material
unprovided tax at the balance sheet date.

The Group’s leases certain of its properties under operating
lease arrangements. Leases for properties are negotiated
for terms ranging from one to five years.

by ZF BEBRKR (IHBEB]) ERA
SEE-NANNEANRBRFERER
A EEMIFRMER QR EEHRHK
REGRE-FA AEEZER QA
HEE P _FTTET—N_FF—F
Z_RRFEARGRDARBHKR-F
BETHBRARNZMEFEZRE
A E B BARNFEMERERIE
E—SRIBEE

RERIELSEVHERERBBAMEE
B E2E2eRRRNEE R TES AR
GEREE

AEEREBEREMHEZHEEEE TYE-
MERNNZITFHENT —ERSF-

At 31 March 2003, the Group had total future minimum RZFE=F=ZA=+—H AKEETT
lease payments under non-cancellable operating leases BEHEEMA T AR T 5 R H R K
falling due as follows: xS BB A:
Group
rEE
2002
—EBT_F
HKS'000
TFET
Within one year —F R 1,541
In the second to fifth years, inclusive E_EZFRF 5,304
(BEEREMEF)
6,845

At balance sheet date, the Company had no operating
lease arrangements (2002: Nil).
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In addition to the operating lease commitments detailed
in note 31 above, the Group had the following
commitments at the balance sheet date:

B £ XXM EE3 1 P dt @ E R E AN A
EREERB LT AE:

(a) Capital commitments (a) BAREE
Group
rEHE
2002
—FBE_F
HKS'000
FA&T
Contracted, but not provided for: EEEEER ST
Equipment and tools BREERTAE 16,601
Moulds BRA 100
Construction in progress in ERBMERETRE
Mainland China 3,817
20,518
(b) Other commitments: (b) HfhAE:
Group
rEE
2002
—BEC_F
HKS$000
FA&T
Commitments to purchase B B N YR
foreign currencies 46,788
Commitments to sell i & S B R
foreign currencies 127,591
At balance sheet date, the Company had no capital REEBR  KNARYNEMFEME R
commitments (2002: Nil). B(ZZET_F:/)
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In addition to the transactions and balances detailed
elsewhere in these financial statements, during the year,
the Group had the following related party and connected
transactions:

(@) The Group sold audio and video products and related
components amounting to HK$19,001,000 (2002:
HK$2,091,000) to Pioneer Ventures Limited (“PVL"), a
wholly-owned subsidiary of EganaGoldpfeil
(Holdings) Limited (“EG"), which is a substantial
shareholder of the Company.

The sales to PVL were made according to the
published prices and conditions offered to the other
major customers of the Group.

(b) Tonic Electronics Limited, a wholly-owned subsidiary
of the Company, purchased parts and movements
amounting to HK$70,838,000 (2002: Nil) from
Junghans Uhren GmbH and its subsidiaries
(collectively as “Junghans”). Junghans is wholly-
owned by EG.

The purchases from Junghans were made in
accordance with the pricing policies of the Group
and on terms no less favourable than those from
independent third parties.

(©) The Group paid HK$598,300 (2002: HK$132,000) to
International Taxation Advisory Services Limited, of
which Mr. Wong Wai Kwong, David, a non-executive
director of the Company, is a director, for corporate
advisory services rendered to the Group.

The directors consider that the above corporate
advisory services charge was paid according to the
prices and conditions similar to those offered by
other external consultants of the Group.

The above transactions are related party transactions,
of which items (a) and (b) also constitute connected
transactions under the Listing Rules.

B T RS R M B 0 B B I AR RSN -
AEERFABTIIREALRBEERS:

i

REBRARR A EZRFEMNEEREE
BAERAR ([HEMNBEER]) 2808
/X @) Pioneer Ventures Limited ( [PVL] )
HEEES 2£19,001,0008 7T (ZFF
T 2,091,000 ) M EEEBKRE
mEBEE M-

FPVLIHE Em I REBEABRERAEE
Hih FERPHEGEET

RKARZEWNBARIRAEFERA
&) [ Junghans Uhren GmbH & £ fff B 2~
7] (%78 [Junghans] ) BEEBEA &
70,838,000/ T (ZEZE ZF : F) WP
5 B B A5 o Junghans B B M B B2 &2 &
ﬁo

ﬁJunghans% 5 IIRBA S E BRI
BRTIBRBELFE=FREZGRE
17e

7N % B Ft International Taxation Advisory

Services Limited (R AR EMITEE =

BREETDZARNES) MAEERE

H B 7 3% B8 8 AR 75 T =2 {54 598,300 7T
ZTT ZF 132,000 7T) °

EERR DRCXERRBER IR
AEBEBEMINABERIRENBAE
& RARIF S A

N ERSTIBEEA LR S MiLR
HEBIZHE @Kkb IED’M%BZF@%LX
%o
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34. COMPARATIVE AMOUNTS 34.

As further explained in note 2 to the financial statements,
due to the adoption of certain new and revised SSAPs
during the current year, the accounting treatment and
presentation of certain items and balances in the financial
statements have been revised to comply with the new
requirements. Accordingly, certain prior year adjustments
have been made and certain comparative amounts have
been reclassified to conform with the current year's
presentation.

35. APPROVAL OF THE FINANCIAL STATEMENTS 35.

The financial statements were approved and authorised
for issue by the board of directors on 22 July 2003.
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