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GIORDANO INTERNATIONAL LIMITED

OTHER INFORMATION
Dividends

The directors have declared an interim dividend of 1.5 HK cents (2002:
4.5 HK cents) per share and a special interim dividend of 3.0 HK cents
per share (2002: Nil) for the year ending December 31, 2003 payable to
shareholders on the Register of Members of the Company at the close of
business on September 3, 2003. The relevant dividend warrants will be
despatched to shareholders on September 10, 2003.

Closure of Register of Members

The Register of Members of the Company will be closed from
September 1, 2003 to September 3, 2003, both days inclusive, during
which period no transfer of shares will be registered. To qualify for the
interim and special interim dividends, all transfer documents accompanied
by the relevant share certificates must be lodged with the Company’s
branch share registrars in Hong Kong, Abacus Share Registrars Limited,
at Ground Floor, Bank of East Asia Harbour View Centre, 56 Gloucester
Road, Wanchai, Hong Kong, for registration not later than 4:00 p.m. on
August 29, 2003.

Interests of Directors

As at June 30, 2003, the interests and short positions of the directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO”))
which have been notified to the Company pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which any
such director or chief executive was taken or deemed to have under such
provisions of the SFO) and have been recorded in the register maintained
by the Company pursuant to section 352 of the SFO, or which have been
notified to the Company pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies contained in the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (“Listing Rules”), were as follows:
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GIORDANO INTERNATIONAL LIMITED

KRR RA Shares in the Company
¥rtmz
R 5
BEEER
i) (ff71)
EnER Beneficial HER
(1 i%) interest BDEHY
Beneficial in unlisted Approximate
interest underlying aggregate
EEHE EEuE in shares shares percentage
Name of director Nature of interest (Note) (Note) of interests
2Bl EPN
Lau Kwok Kuen, Peter Personal 12,708,000 25,000,000 2.62%
K& A
Fung Wing Cheong, Charles Personal 800,000 5,900,000 0.47%
FN% A
Mah Chuck On, Bernard Personal 479,086 6,840,000 0.51%
i Note:
FEZBROEBRATTET A2 BB G#EZH ALY Interests in the shares and underlying shares of equity derivatives are long
B o position.

FERAESERTHRASHRAARBRAITETA
BB BERE(ZE-_ZFT_F—A
“TOBERA ZBRERBIMR L) RS
HINWUAT TR &2 -

BREMBEEN RZZZ=FA=1+H #
BRZGEHIE=80 T _KEIATHEREART
FEZERM  RE LA EHRRIOFEST
AIEMEARE  ARAISEFRITRAHM
ERALARRIEREARARIETEREE

(R ZGEHIEXVE 2B &) ZH%“ - BB R
EEEZEMIOKR ° I BRRATIEK

B BEN K“T&ﬁ&ﬁﬁﬁ% AR
E_EE=FRNAZ+BLEANAARBERT
ERRH BRARRAEFARFT ZEMBAKR
M NA\BZFRAZBAARBLEMEE 2
BinESFmEL o

Details of the interests of directors and chief executive of the Company in
the underlying shares of equity derivatives in respect of options granted
to them pursuant to the share option scheme adopted by the Company
on January 24, 2002 are stated in the “Share Options” section below.

Save as disclosed above, as at June 30, 2003, none of the directors and
chief executive of the Company had or was deemed to have any interest
or short position in the shares, underlying shares or debentures of the
Company and its associated corporations (within the meaning of Part XV
of the SFO), which has been recorded in the register maintained by the
Company pursuant to section 352 of the SFO or which has been notified
to the Company pursuant to the above mentioned Model Code of the
Listing Rules. Furthermore, save as disclosed in the “Share Options”
section below, at no time during the six months ended June 30, 2003
was the Company or any of its subsidiaries a party to any arrangements
to enable the directors of the Company or any of their spouses or children
under the age of 18 to acquire benefits by means of the acquisition of
shares in or debentures of the Company or any other body corporate.
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GIORDANO INTERNATIONAL LIMITED

Interests of Substantial Shareholders

As at June 30, 2003, the interests or short positions of the following

persons, other than directors and chief executive of the Company, in the

shares or underlying shares of the Company which have been disclosed
to the Company pursuant to Divisions 2 and 3 of Part XV of the SFO have

been recorded in the register kept by the Company pursuant to section

RE 336 of SFO:
HRRHOR MR
MERGEH B EHRLN
Aggregate Approximate
long position aggregate
7218 Bf &E in shares and percentage
Name Notes underlying shares of interests
Aberdeen Asset Management Asia Ltd. 1 173,784,800 12.06%
Harris Associates L.P. 2 146,296,700 10.15%
State Street Corporation 3 133,648,209 9.28%
J.P. Morgan Chase & Co. 4 96,111,454 6.67%
Bt st Notes:

1. Aberdeen Asset Management Asia Ltd. # &
H—EBEtF=Bat+ N \EETFNERZES
RIREERE o

E-—FET=attN\ERTNABRKND
B BE-ANTZBENTRABNUEDZNR
ZLETBRASTETA -

2. Harris Associates LPHERN—EBINT A
ZTHhEARTLERZES BRELRE -

3. State Street Bank & Trust Company# & —
B=T=ZBATEENT-_BZAK %
‘A 7 J3State Street CorporationZ & & [t B
N Al e BB Z K P - State  Street
Corporationi R IEHE —E=F =87/ TH
BENTZBEZARBRMO 2 EE -

State Street Corporationf# B —E=F =&

ABENF-EEARZ &5 BB EE
CLES
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The capacity of Aberdeen Asset Management Asia Ltd. in holding the
178,784,800 shares was as Investment Manager.

The 173,784,800 shares included listed physically settled equity
derivatives of 1,834,000 shares.

The capacity of Harris Associates L.P. in holding the 146,296,700 shares
was as Investment Manager.

The 133,648,209 shares were held by State Street Bank & Trust
Company, which was a wholly-owned subsidiary of State Street
Corporation. By virtue of the SFO, State Street Corporation was deemed
to be interested in the 133,648,209 shares.

The capacity of State Street Corporation in holding the 133,648,209

shares was as Controlled Corporation.
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#J.P. Morgan Chase & Co.Fi#A 2/ F 4. Details of the breakdown of the 96,111,454 shares held by J.P. Morgan

ANAE—T—BE—THEAERTERERRD TS0 Chase & Co. were as follows:
T
i
FRERG A BAEHN
Aggregate Approximate

25 long position percentage of

Name in shares interest

J.P.Morgan Chase & Co. 96,111,454 6.671%

J.P.Morgan Fleming Asset Management Holdings Inc. 72,822,000 5.055%

J.P.Morgan Fleming Asset Management (Asia) Inc. 72,822,000 5.055%

JF Asset Management Limited 72,822,000 5.055%

JPMorgan Chase Bank 17,993,333 1.249%

J.P.Morgan International Inc. 6,080,000 0.422%

J.P.Morgan International Finance Limited 6,080,000 0.422%

J.P.Morgan Holdings (UK) Limited 6,000,000 0.416%

J.P.Morgan Securities Ltd. 6,000,000 0.416%

J.P.Morgan Overseas Capital Corporation 80,000 0.006%

J.P.Morgan Whitefriars Inc. 80,000 0.006%

J.P.Morgan Investment Management Inc. 5,282,121 0.367%

J.P.Morgan Fleming Investment GmbH 14,000 0.001%

fit &% Notes:

() J.P. Morgan Fleming Asset () The entire issued share capital of each of J.P. Morgan Fleming
Management Holdings Inc. Asset Management Holdings Inc., JPMorgan Chase Bank, J.P.
JPMorgan Chase Bank * J.P. Morgan Morgan Investment Management Inc. and J.P. Morgan Fleming
Investment Management Inc. & J.P. Investment GmbH was owned by J.P. Morgan Chase & Co. which,
Morgan Fleming Investment GmbH 2 by virtue of the SFO, was deemed to be interested in the
2HEEITIRAH J.P. Morgan Chase 96,111,454 shares held by these subsidiaries.

& Co. A  RIFEZ KM - J.P. Morgan

Chase & Co. HRIEEANTFRE—T

—E-THBRTEBRERMZEH -

J.P. Morgan Chase & Co. 5 BM N F The capacity of J.P. Morgan Chase & Co. in holding the
AE—t—E-THER THERRMKE 96,111,454 shares was, as to 6,080,000 shares, as Beneficial
B ANREABTN\ERAERES Owner, as to 78,614,000 shares, as Investment Manager and, as

A EFABEAT—BETRAKREL to 11,417,454 shares, as Other.
Bh—F-BN+—EtTHEER TN
RAEMBR -

o AEAE-—FT-BE+—8tTmHm In addition, there was a Lending Pool of 11,417,454 shares.
BRATMRAMEELSRKRE o

2 = F 9% 4 8 & 27
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(i)

(iii)

(iv)

+tFZBNTZEZ=FTRAJIF Asset
Management Limitedff# A  J.P.
Morgan Fleming Asset Management
(Asia) Inc.# BJF Asset Management
Limited B2 Z N T LB LB BRHE
il J.P. Morgan Fleming Asset
Management (Asia) Inc.8 /& J.P.
Morgan Fleming Asset Management
Holdings Inc. 22 E#H °

£ JPMorgan Chase BankFf# & & — T
tEATAE=F=a=+=KKH
Eh—F-—BA+—E=F=a=1=
krREERE  REZKH -
JPMorgan Chase Bank M H 2 &M B
A @J.P. Morgan International Inc. 4%
BEREABENER 2HEZ ° J.P.
Morgan International Inc.%7& J.P.
Morgan International Finance Limited
ZEWBEEITRA o

NEEMKAJ.P. Morgan Securities Ltd.
7% ° J.P. Morgan Holdings (UK)
Limited# A J.P. Morgan Securities
LdBAZ Nt BK#E  ®EIBJP.
Morgan International Finance Limited
2% %% o B1BJ.P. Morgan Overseas
Capital Corporationz 2 & K8 2 7]
J.P. Morgan Whitefriars Inc. * J.P.
Morgan Overseas Capital Corporation
HEZ2EZER QA JIP. Morgan
International Finance Limited 7 [ # 45
BENERK -

(i

(iii)

(iv)

GIORDANO INTERNATIONAL LIMITED

72,822,000 shares were held by JF Asset Management Limited,
which was 99.99% owned by J.P. Morgan Fleming Asset
Management (Asia) Inc. which was, in turn, wholly-owned by J.P.
Morgan Fleming Asset Management Holdings Inc.

The 17,998,338 shares held by JPMorgan Chase Bank included
11,913,333 shares held directly; by virtue of the SFO, JPMorgan
Chase Bank was deemed to be interested in the 6,080,000 shares
held by J.P. Morgan Intemational Inc., which in turn owned the
entire issued share capital of J.P. Morgan International Finance
Limited.

6,000,000 shares were held by J.P. Morgan Securities Ltd., which
was 90% owned by J.P. Morgan Holdings (UK) Limited which was,
in turn, wholly-owned by J.P. Morgan International Finance Limited,
which also indirectly held 80,000 shares through J.P. Morgan
Whitefriars Inc. the entire share capital in which was held by J.P.
Morgan Overseas Capital Corporation, a wholly-owned subsidiary
of J.P. Morgan International Finance Limited.
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Share Options

GIORDANO INTERNATIONAL LIMITED

Pursuant to the Share Option Scheme adopted on January 24, 2002, the
Company has granted certain employees of the Company options to
subscribe for shares of the Company during the six months ended June 30,
2003. Details of the grant of share options and a summary of the
movements of the outstanding share options during the period are set

out below.
BREHE
Number of share options
R-%%Zf
RBR  AA=TH
R-22ZF  REARY REAGE AN i
-A-RAzkR Granted  Exercised  Cancelled/ Balance SRTEE
RERAL Balance as at during during Lapsed during asat Exercise price RHAH g
Eligible person 01/01/2003 the period the period the period 06/30/2003 per share  Date of grant Exercisable period
A (AA/F) (A/R/%)
HKS  (MM/DD/YYYY) (MM/DD/YYYY)
e 15,000,000 - - - 15,000,000 2.600  08/24/199% 02/24/1996 - 05/28/2005
Lau Kwok Kuen, Peter 10,000,000 - - - 10,000,000 2.830  05/07/1996 05/07/1999 - 05/28/2005
EE
Director 25,000,000 - - - 25,000,000
BXE 300,000 - - - 300,000 4460 07/08/2000 07/08/2001 - 05/28/2005
Fung Wing Cheong, Charles 300,000 - - - 300,000 4460 07/08/2000 07/08/2002 - 05/28/2005
£z 300,000 - - - 300,000 4460 07/08/2000 07/08/2003 - 05/28/2005
Director 1,666,000 - - - 1,666,000 4,650 04/08/2002 04/08/2003 - 04/07/2012
1,666,000 - - - 1,666,000 4,650 04/08/2002 04/08/2004 - 04/07/2012
1,668,000 - - - 1,668,000 4,650 04/08/2002 04/08/2005 - 04/07/2012
5,900,000 - - - 5,900,000
SH% 468,000 - - - 468,000 0878 12/05/1997 12/05/1999 - 05/28/2005
Mah Chuck On, Bemard 472,000 - - - 472,000 0878 12/05/1997 12/05/2000 - 05/28/2005
gz 300,000 - - - 300,000 4460 07/08/2000 07/08/2001 - 05/28/2005
Director 300,000 - - - 300,000 4460 07/08/2000 07/08/2002 - 05/28/2005
300,000 - - - 300,000 4460 07/08/2000 07/08/2003 - 05/28/2005
1,666,000 - - - 1,666,000 4,650 04/08/2002 04/08/2003 - 04/07/2012
1,666,000 - - - 1,666,000 4,650 04/08/2002 04/08/2004 - 04/07/2012
1,668,000 - - - 1,668,000 4,650 04/08/2002 04/08/2005 - 04/07/2012
6,840,000 - - - 6,840,000
=% % = F @ B B £ s
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EREHE

Number of share options

RZRB=F
KA RAZtH
R-22ZF  REARY REAGE AN i
-B-BRER Granted  Exercised  Cancelled/ Balance BROERE
RERAL Balance as at during during Lapsed during asat Exercise price RHAH iE
Eligible person 01/01/2003 the period the period the period 06/30/2003 per share  Date of grant Exercisable period

AT (AA/F) (RIA/%)
HKS  (MM/DD/YYYY)  (MM/DD/YYYY)

EERNES 1,112,000 - 100,000 52,000 960,000 2150 05/30/1995 05/30/1998 - 05/28/2006
Gontinuous contract 1,800,000 - - - 1,800,000 3190 03/04/199%6 09/04/1996 - 05/28/2006
employees 184,000 - - - 184,000 0.878  12/05/1997 12/05/1999 - 06/28/2005
2,440,000 - 284,000 - 2,156,000 0.878  12/05/1997 12/05/2000 - 06/28/2005
300,000 - - - 300,000 0692  02/24/1999 02/24/2001 - 05/28/2006
300,000 - - - 300,000 0692  02/24/1999 02/24/2002 - 05/28/2006
240,000 - - - 240,000 2320 0717/1999 08/01/2000 - 05/28/2006
240,000 - - - 240,000 2320 0717/1999 08/01/2001 - 05/28/2006
240,000 - - - 240,000 2320 0717/1999 08/01/2002 - 05/28/2006
240,000 - - - 240,000 2320 0717/1999 08/01/2003 - 05/28/2006
240,000 - - - 240,000 2320 0717/1999 08/01/2004 - 05/28/2006
400,000 - - 100,000 300,000 4.460  07/08/2000 07/08/2001 - 05/28/2006
300,000 - - 100,000 200,000 4.460  07/08/2000 07/08/2002 - 05/28/2006
300,000 - - 100,000 200,000 4.460  07/08/2000 07/08/2003 - 05/28/2006
4,100,000 - - 280,000 3,820,000 3.728  02/07/2001 02/07/2004 - 05/28/2006
200,000 - - - 200,000 3.384  04/26/2001 04/26/2004 - 05/28/2006
5,474,000 - - 390,000 5,084,000 3.108  08/31/2001 08/31/2003 - 05/28/2006
4,914,000 - - 338,000 4,576,000 4.650  04/08/2002 04/08/2003 - 04/07/2012
4,914,000 - - 338,000 4,576,000 4.650  04/08/2002 04/08/2004 - 04/07/2012
5,392,000 - - 348,000 5,044,000 4.650  04/08/2002 04/08/2005 - 04/07/2012
- 1,065,000 - - 1,065,000 2795 02/05/2003 02/05/2004 - 02/04/2013

- 1,065,000 - - 1,065,000 2795 02/05/2003 02/05/2005 - 02/04/2013

- 1,070,000 - - 1,070,000 2795 02/05/2003 02/05/2006 - 02/04/2013

- 10,000 - - 10,000 2740 02/07/2003 02/07/2004 - 02/06/2013

- 10,000 - - 10,000 2740 02/07/2003 02/07/2005 - 02/06/2013

- 10,000 - - 10,000 2.740  02/07/2003 02/07/2006 - 02/06/2013

- 66,000 - - 66,000 2625 038/31/2003 08/31/2004 - 03/30/2013

- 66,000 - - 66,000 2626 08/31/2003 08/31/2005 - 03/30/2013

- 68,000 - - 68,000 2626 038/31/2003 08/31/2006 - 03/30/2013

- 200,000 - - 200,000 2200 05/02/2003 05/02/2004 - 05/01/2013

- 200,000 - - 200,000 2200 05/02/2003 05/02/2005 - 05/01/2013

- 200,000 - - 200,000 2200 05/02/2003 05/02/2006 - 05/01/2013

- 2,644,000 - - 2,644,000 2.650  06/10/2003 06/10/2004 - 06/09/2013

- 2,622,000 - - 2,622,000 2.650  06/10/2003 06/10/2005 - 06/09/2013

- 3,224,000 - - 3,224,000 2.650  06/10/2003 06/10/2006 - 06/09/2013

33,330,000 12,520,000 384,000 2,046,000 43,420,000
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GIORDANO INTERNATIONAL LIMITED

Notes:

1. The closing prices of the shares immediately before the dates on which

the options were granted were as follows:

Closing price

Date of grant immediately before the date of grant

February 5, 2003 HK$2.675
February 7, 2003 HK$2.675
March 31, 2003 HK$2.550
May 2, 2003 HK$2.100
June 10, 2003 HK$2.600

2. The weighted average closing price of the share immediately before the
dates on which the options were exercised by the Continuous Contract
Employees was HK$2.938.

Valuation of Share Options

The share options granted are not recognized in the financial statements
until they are exercised. The fair value per share option granted during
the six months ended June 30, 2003 is HK$0.55. The fair value of each
option granted is estimated on the date of the grant using the Black-
Scholes option pricing model with the following assumptions:

Risk-free interest rate 3.7 - 4.5 percent, being the approximate yield
of 10-year Exchange Fund Note on the grant
date

Expected dividend average historical dividends of 16 HK cents
per share

Expected volatility 45 — 49 percent based on historical volatility

Expected life 10 years

The Black-Scholes option pricing model is developed to estimate the fair
value of publicly traded options that have no vesting restrictions and are
fully transferable. In addition, such option pricing model requires input of
highly subjective assumptions, including the expected stock price volatility.
Any changes in the subjective input assumptions may materially affect the
estimation of the fair value of an option.
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GIORDANO INTERNATIONAL LIMITED

Corporate Governance

None of the directors of the Company is aware of any information that
would reasonably indicate that the Company is not, or was not during the
six months ended June 30, 2003, in compliance with the Code of Best
Practice as set out in Appendix 14 of the Listing Rules except in relation
to guideline 7: as non-executive directors of the Company are appointed
for a term expiring upon their retirement by rotation as required by the
Company’s Bye-Laws; and guideline 11: as a matter of Company policy,
remuneration of directors is dealt with by the Compensation Committee
appointed by the board of directors of the Company, which comprises an
executive director, two independent non-executive directors and an
independent board advisor.

Audit Committee

The Audit Committee has reviewed with directors the accounting principles
and practices adopted by the Group and discussed internal controls and
financial reporting matters related to the preparation of the unaudited
condensed financial statements for the six months ended June 30, 2008.

Purchase, Sale or Redemption of the Company’s Listed
Securities

The Company has not redeemed any of its shares during the six months
ended June 30, 20083. Neither the Company nor any of its subsidiaries
has purchased or sold any of the Company’s shares during the same
period.

By Order of the Board
LAU KWOK KUEN, PETER
Chairman

Hong Kong, August 7, 2003
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