AGRICULTURAL MACHINERY

Crawler tractors. On the basis of maintaining the existing traditional competitive
advantages in crawler tractors, the Company will increase sales volume and put more
efforts in development of modified products on the basis of the crawler chassis
technology. The Company will strive to ensure that WY10R hydraulic excavator will
achieve a breakthrough in its development and commence mass production for sales
in the market as soon as possible.

Large-wheeled and medium-wheeled tractors. The Company will seize the opportunity
of growth in large-wheeled and medium-wheeled tractor industry to enhance quality
and expand the scale of operations on the basis of active response to the changes in
customers so that the Company can maintain the leading position and increase sales
volume.

Small-wheeled tractors. In view of the low technology level of the product and keen
competition in the market, the Company will utilise its competitive advantages of its
brands, adopt effective measures to reduce costs, expand the sales volume in the
market and maintain and increase the existing market share.

Agricultural machinery. Yituo (Luoyang) Harvester Co., Ltd. will summaries the
experience of development in the past three years. On the basis of rapid growth in the
first half of the year, it will strive to achieve a breakthrough in its rice harvester. At the
same time, it will speed up the development of the ancillary agricultural machinery
businesses in line with the main equipment such as rotary cultivators and straw
threshers.




