
VI. MAJOR EVENTS

(1) General Corporate Governance

In order to comply with “Rules for Corporate Governance of Listed
Company”. The Board of Directors has examined and passed
several corporate regulation and system rules, which included the
description of duties and regulations on the meetings of
shareholders, directors and supervisors, the regulations of audit
committee, directors salaries review committee, the system for
complying disclosure requirement. The regulations of supervisory
committee has been approved. The regulations of the meetings of
the shareholders, directors and supervisory committee has been
approved in the 2002 annual general meeting. During the period,
the Company has set up the strategic committee, audit
committee, directors appointment committee, directors salaries
review committee.

(2) Interim dividend and proposal of conversion of
statutory surplus reserve to share capital

The Board of Directors has resolved that no dividend was
declared for the first half year in 2003 and no statutory surplus
reserve was converted to share capital in the period. No final
dividend was declared for 2002 and no statutory surplus reserve
was converted to share capital for 2002.

(3) Major Litigation

The Group did not have any major litigation during the period.

(4) Major asset take-over, disposal and progress

Pursuant to the extraordinary general meeting of the Company
held on 31st December, 2001, the assets restructuring approved
by the Company’s Shareholders on take-over and disposal of
assets have already been completed.

The above asset takeover generated additional sales revenue of
RMB255,400,000 and net loss of RMB104,000 during the
reporting period.

(5) Significant Connected Transactions

No significant connected transactions entered into during the
period.

(6) Significant Contracts (Including designated,
subcontracting and operating leases arrangements,
significant guarantee and authorisation)

No significant contracts entered into during the period.
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(7) Undertakings Made by Jiaotong Group

In accordance to the undertakings made by Jiaotong Group on
“Related Party Transaction and the Avoidance of Similar Industry
Competition”, the Jiaotong Group did not engage in any similar
industry or businesses and to avoid itself and its subsidiaries to
engage in any similar industry or businesses of the Company in
the future operating activities.

(8) Auditors

Approved by the Annual General Meeting of the Company on 31st
May, 2003, Messrs. Deloitte Touche Tohmatsu and Xian Xigema
Certified Public Accountants were re-appointed as auditors of the
Company for the year ending 31st December, 2003.

(9) Directors, supervisors and senior management’s rights
to acquire shares or debentures

At no time during the period was the Company a party to any
arrangements to enable the directors, supervisors or member of
senior management of the Company or their spouses or children
under 18 to acquire benefits by means of the acquisition of
shares, or debentures of the Company or any other body
corporate.

(10) Convertible securities, options, warrants or similar
rights

The Company has not issued any convertible securities, options,
warrants or similar rights during the period.

(11) Purchase, sale or redemption of the Company’s listed
securities

The Company has not purchased, sold, redeemed or cancelled
any of its listed securities during the period.

(12) Corporate Governance

The Company has complied throughout the period with the Code
of Best Practice as set out in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited.
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