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VI. FINANCIAL REPORT

BMEZEFTZZFEARA=ZTHIEAMEA

(e v 2 N R 36 A0 180wt e S J% ol B2 A6 )

For the six months ended 30 June 2003
(Prepared under the PRC Accounting Rules and Regulations)

CONSOLIDATED BALANCE SHEET

At 30 June 2003 (unaudited)

i 7t
Note
Assets
Current assets
Cash at bank and in hand 5
Short-term investments 6
Interest receivables
Bills receivable 7
Trade debtors 8
Other debtors 9
Advance payments 10
Inventories 11
Deferred expenses 12
Total current assets
Long-term investments
Long-term equity investments 13
Total long-term investments
Fixed assets
Fixed assets, at cost 16
Less: Accumulated depreciation 16
Net book value of fixed assets
Construction materials 17
Construction in progress 18
Total fixed assets
Intangible assets and other assets
Intangible assets 19
Advance payments 10
Other long-term receivables
(Including: long-term interest receivables) 9

Total intangible assets and other assets

Total assets

MR
ANA=TH

AR T
At
30 June 2003

RMB’000

240,211
28,150
891
19,672
97,779
288,334
8,228
230,050
61,802

975,117

281,135

281,135

1,463,524
(539,484)

924,040

3,686
8,008

935,734

132,896
32,124

325,013

490,033

2,682,019
——

BB A
+=ZHA=+—H
(E #at)

AR EFT

At

31 December 2002
(audited)

RMB’000

278,070
45,300
8,319
43,885
82,431
287,388
38,511
201,695
61,896

1,047,495

279,455

279,455

1,427,400
(499,726)

927,674

3,062
5,620

936,356

134,564
32,124

405,704

572,392

2,835,698
——
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LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

HHEEAMBRE (4) CONSOLIDATED BALANCE SHEET (CONTINUED)
RoFE=ZFEANA=Z+TH CREESH At 30 June 2003 (unaudited)
RBF=4 ) 2 . S
ANH=ZTH +=ZH=+—H
(E #at)
Wit it AR WTF T AR ¥F
At At
30 June 2003 31 December 2002
(audited)
Note RMB’000 RMB’000
£ 18 A B ol HE 2% Liabilities and shareholders’ funds
0 A Current liabilities
05 Short-term loans 20 927,470 893,780
JE A 22 4% Bills payable 21 150,775 135,270
JE £ R 3% Trade creditors 22 139,384 105,692
TE R M Receipts in advance 22 51,323 54,727
EMTE Accrued payroll 3,648 3,194
JEE £5F 4 ) 2 Staff welfare payable 2,220 2,120
TEZH 4 Taxes payable 4(c) 21,368 21,276
At E 22 3K Other payables 22 232 127
H A AT 3K Other creditors 22 111,631 140,326
HitE M Accrued expenses 23 18,825 9,188
—AE N E A R K Long-term loans repayable within one year 24 32,899 69,949
RN A Total current liabilities 1,459,775 1,435,649
=3 RN Long-term liabilities
= £ 3 Long-term loans 24 97,774 115,654
1% 19 e % 3K Long-term payables 5,069 5,174
B B A st Total long-term liabilities 102,843 120,828
A Total liabilities 1,562,618 1,556,477
& I R HE 2 Minority interests 60,338 61,184
JBe 3K HE 2% Shareholders’ funds
Ji A< Share capital 25 700,000 700,000
NN - Capital reserve 26 970,132 970,132
iR/ Surplus reserves 27 223,806 223,806
R EAES) (Including: statutory public welfare fund) 55.142 55.142
5t Accumulated deficit (834,875) (675,901)
JBe S HE 2 45 W Total shareholders’ funds 1,059,063 1,218,037
n £1 10 A0 Bt R HE 25 4 ST Total liabilities and shareholders’ funds 2,682,019 2,835,698
I I

107,

z I'I WM BERE R ZFF=F AN ANHEE These interim financial report have been approved by the board of directors on

o FEALAE - 28 August 2003.
o
- B2 Bt TR Liu Baoying Ding Jianluo
ANAEEREAN 48 40 P Legal representative General Manager
= mRHE Gao Tianbao
— =k § W Financial controller

- © 0 TIER B E BN SAE M B R R RS AR R The notes on pages 33 to 84 form part of this interim financial report.
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BEZZZ=FNA=ZTHIEAMEA

(% o 2 A IR 36 A B0 &t 6 F) B ) B A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

¥ AR BALANCE SHEET
WoFE=ZFEANA=Z+TH CREERH at 30 June 2003 (unaudited)
KRR )P 2 . S
AH=Z1H +ZH=Z=+—H
(E #at)
it &E AR WF o AR EFT
At At
30 June 2003 31 December 2002
(audited)
Note RMB’000 RMB’000
¥ Assets
) A Current assets
BWEE Cash at bank and in hand 5 224,215 255,749
HRE Short-term investments 6 173,217 179,800
JRE i A1) B Interest receivables 4,159 10,928
e Wi 2 Bills receivable 7 17,098 40,081
JRE i iR K Trade debtors 8 75,001 73,812
At 1 i Other debtors 9 292,105 284,913
AT R 3K Advance payments 10 39,325 35,177
Pty Inventories 11 145,705 130,162
TR E M Deferred expenses 12 56,722 58,515
W& A Total current assets 1,027,547 1,069,137
RmaE Long-term investments
1= Ik HE 4% Long-term equity investments 13 320,091 322,613
[=3 Ei'a goais Total long-term investments 320,091 322,613
18] 5& % 7 Fixed assets
Il 7E 4 7E 5 Fixed assets, at cost 16 855,512 854,991
B BRI Less: Accumulated depreciation 16 (402,667) (377,252)
Il 7E 4 7E I (H Net book value of fixed assets 452,845 477,739
TRYE Construction materials 17 3,045 2,420
rEITR Construction in progress 18 7,943 4,048
il ¢ % B A it Total fixed assets 463,833 484,207
W EERIMEE Intangible and other assets
T & Intangible assets 19 87,754 88,847
AT R K Advance payments 10 32,124 32,124
1= I A 8 i Other long-term receivables
(B4 - RIER ) (Including: long-term interest receivables) 9 325,013 405,704
e & e R oAb A A Total intangible assets and other assets 444891 526,675
¥ B Total assets 2,256,362 2,402,632
I I
25
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LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

YR () BALANCE SHEET (CONTINUED)
MOFREZAFENHA =T H CGRE#ES at 30 June 2003 (unaudited)
RRREA BB
AH=1H +ZA=Z+—H
(B #Fil)
[ &t AR ¥TF I AR+
At At
30 June 2003 31 December 2002
(audited)
Note RMB’000 RMB’000
£ 18 A B ol HE 2% Liabilities and shareholders’ funds
0 A Current liabilities
SRR Short-term loans 20 780,630 774,700
JE A 22 4% Bills payable 21 137,775 123,870
JRE A% B2 Trade creditors 22 72,009 55,210
TE R M Receipts in advance 22 41,677 43,103
JE £ T & Accrued payroll - (538)
JEE £5F 4 ) 2 Staff welfare payable - 71
JE A2 B 4 Taxes payable 4(c) 1,490 1,229
At FE 22 3K Other payables 22 94 5
At FE AT 3k Other creditors 22 47,135 78,055
ik X gl Accrued expenses 23 6,988 1,734
—AF N B AR A Long-term loans repayable within one year 24 20,419 20,469
W £ A Total current liabilities 1,108,817 1,097,908
=3 RN Long-term liabilities
= £ 3 Long-term loans 24 55,154 75,294
1% 19 e % 3K Long-term payables 4,901 5,043
B B A st Total long-term liabilities 60,055 80,337
£ A Total liabilities 1,168,872 1,178,245
JBe 3 2% Shareholders’ funds
Ji A< Share capital 25 700,000 700,000
NN - Capital reserve 26 969,988 969,988
iR/ Surplus reserves 27 213,496 213,496
G R EAHS) (Including: statutory public welfare fund) 51,366 51,366
25t Accumulated deficit (795,994) (659,097)
JBe O B 23 4 5 Total shareholders’ funds 1,087,490 1,224,387
£ 45 A JBe T HE 25 A8 5 Total liabilities and shareholders’ funds 2,256,362 2,402,632
I I
h
Tr7 W EEMBEREER FEZZEAA AR EE These interim financial reports have been approved by the board of directors on
g o 28 August 2003.
1 Il B B T Liu Baoying Ding Jianluo
- YNGR RPN R Legal representative General Manager
.
: mRH Gao Tianbao
W Financial controller

S35 74 B4 1O R R S A O 4R The notes on pages 33 to 84 form part of this interim financial report.
— A BN -
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BEZZZ=FANA=1THILAMEA
(€ E N R YD TR
For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

Ok A % CONSOLIDATED INCOME STATEMENT
BE-ZZ=ZFANA=ZTHILAMEA KREZEH for the six months ended 30 June 2003 (unaudited)
REZR=4 REZF 4
AH=+HIE AH=Z1HIE
A A AW A
Mt it AR T AR BT
Six months Six months
ended ended
Note 30 June 2003 30 June 2002
RMB’000 RMB’000
EEEHBRA Income from principal operations 28 386,855 352,531
o T A Less: Cost of sales (351,676) (335,119)
F o EH B A K Business tax and surcharges 29 (349) (1,274)
B EHMNN Profit from principal operations 34,830 16,138
o BEEH Less: Operating expenses (17,000) (14,763)
HHER Administrative expenses (166,072) (72,268)
MHER Financial expenses 30 (19,778) (20,801)
BEER Operating loss (168,020) (91,694)
o gk /B %) Add: Investment income/(loss) 31 1,355 (1,652)
BEIMA Non-operating income 7,727 9,328
W B Less: Non-operating expenses 32 (737) (30,957)
e 411 48 Loss before taxation (159,675) (114,975)
W AR Less: Income tax 4(c) (145) (200)
2 Uik Minority interests 846 16,770
& i 1 Net loss (158,974) (98,405)
s A B S R Add:  Accumulated deficit brought forward (675,901) (331,210)

Bl s 41

IO 55 33 5 28 58 84 M9 & R 3K T R 2 AR o 47 B

B 1 AL A

Accumulated deficit carried forward

(834,875)
——

(429,615)

The notes on pages 33 to 84 form part of this interim financial report.
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LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

kR

WEEEZ=ZHEAA=+HEAMAACKEER

EHRHWRA
B B A
EX &3 Lk
E-E % N |
W e B
BT
W% #

e

WO B (dRE)
o EmESMRA

B B EINIH

e 4 48
B BT B

0 41
me AR R R

Bl o 41

TS 55 33 %8 58 84 M & w2 U R o AR o 4R B

5 AL A e

INCOME STATEMENT

Wi it
Note

Income from principal operations 28
Less: Cost of sales

Business tax and surcharges 29
Profit from principal operations
Less: Operating expenses

Administrative expenses

Financial expenses 30
Operating loss
Less: Investment income/(loss) 31
Add: Non-operating income
Less: Non-operating expenses 32
Loss before taxation
Less: Income tax 4(c)

Net loss

Add: Accumulated deficit brought forward

Accumulated deficit carried forward

for the six months ended 30 June 2003 (unaudited)

RE_ZE=4
AH=Z1THIL

A H
AR+
Six months

ended

30 June 2003
RMB’000

301,497
(268.,432)
(152)

32,913
(12,976)
(151,864)

(13,036)

(144,963)
1,018
7,782

(589)

(136,752)
(145)

(136,897)

(659,097)

(795,994)
——

RE_RZ 4
AH=Z1THIE
AN H

AR EFT
Six months
ended

30 June 2002
RMB’000

272,853
(254,203)
(769)

17,881
(10,484)
(51,983)
(15,197)

(59,783)

(37,966)
496

(1,152)

(98,405)

(98,405)
(320,900)

(419,305)
——

The notes on pages 33 to 84 form part of this interim financial report.
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BE-ZZ=4FAAZTHLEAMA |
(% o 2 A IR 36 A B0 &t 6 F) B ) B A )
For the six months ended 30 June 2003
(Prepared under the PRC Accounting Rules and Regulations)

HHBRERER CONSOLIDATED CASH FLOW STATEMENT
BWEZZZ=ZHAA=ZTHIEAMA CREE for the six months ended 30 June 2003 (unaudited)
REZR=4 BRE_ZZ 4
AHA=ZTHIE AH=Z1HIE
Bl & # AN A A H
7 AR BT L AR BT
Six months Six months
ended ended
Note to the 30 June 2003 30 June 2002
cash flow statement RMB’000 RMB’000
RETHELEMHRERE Cash flows from operating activities

S B T b AR 55 i Cash received from sale of goods and

M8 & rendering of services 458,276 393,707
BRelA bt Sub-total of cash inflows 458,276 393,707
BT R B AT B Cash paid for goods and services (303,469) (354,891)
LA T RARK T LMMBE4E  Cash paid to and on behalf of employees (29,795) (34,975)
AT ) 2% TH B % Cash paid for various taxes (13,606) (12,637)
AT A LA S B A B B4 Cash paid relating to other operating activities (70,123) (38,285)
Beml st Sub-total of cash outflows (416,993) (440,788)
BETHEENTGRERH Net cash flows from operating activities (i) 41,283 (47,081)
RETHELENHEQRE Cash flows from investing activities
Z i = A8 A K€ B AE SN/ (B 7Y)  Increase/(decrease) in time deposits

over three months 25,516 (5,000)
BAS 858 i 4 B 20 0 31 4 Cash received from return of investment 11,345 6,451
W E B Y A AL Net cash received from disposal of fixed
12 W1 % 7 T i TRl Y 3R 4 TR R assets, intangible assets and
other long-term assets 5,491 289
RamA Dt Sub-total of cash inflows 42,352 1,740
MR EE - MR Cash paid for acquisition of fixed assets,

RIEEMZMHHE intangible assets and other long-term assets (44,323) (17,095)
& T AT i B4 Cash paid for acquisition of investments (600) -
Beml st Sub-total of cash outflows (44,923) (17,095)
BREETHELENTRSRERH Net cash flows from investing activities (2,571) (15,355)
EETHELEMBARE Cash flows from financing activities
T 3BT i 2 B B Cash received from borrowings 381,120 164,000
Bem At Sub-total of cash inflows 381,120 164,000
fE 3R R B BT S AT Y B4 Cash repayments of borrowings (402,360) (94,788)
A AL BT S A I B4 Cash paid for interest expenses (29,815) (28,160)
ReRH st Sub-total of cash outflows (432,175) (122,948)
EETHELEMBARESRH Net cash flows from financing activities (51,055) 41,052
BeRVACEEMBRD Net decrease in cash and cash equivalents (i) (12,343) (21,384)

I I

T 55 33 5 28 58 84 M9 & R 3K T R 2 A o 47 B

B B A A

The notes on pages 33 to 84 form part of this interim financial report.
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LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

A 0k BL 4 B R R B W)

BE RN A LAEA CRER

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

for the six months ended 30 June 2003 (unaudited)

(1) FF i B G R B WA A B AR A (i)  Reconciliation of net loss to cash flows from operating activities:
REZRE=4 REZRE 4
AAZ1HIE ARAZ1HIE
AMA AMH
AR HF AR WF
Six months ended Six months ended
30 June 2003 30 June 2002
RMB’000 RMB’000
% i 8 Net loss (158,974) (98,405)
s R R SR A Add: Provision for bad debts 110,899 1,358
(P R0y 7Rt 2 00 A7 B TR 1 E (Write back of)/provision for diminution
in value of inventories (2,143) 5,946
il A A (Y A Impairment loss on short term investment 17,150 -
sl Y [ E A (A Impairment loss on fixed assets - 10,731
[ 72 R T A Depreciation of fixed assets 39,765 45,518
T G E A Amortisation of intangible assets 1,668 1,878
I E Ol ) AR R (Gain)/loss on disposal of fixed assets (311) 29,411
BE A BR Investment (income)/loss (1,355) 1,652
g Uk Minority interests (846) (16,770)
F B d A Interest income (11,070) (10,287)
FB 32 Interest expenses 29,815 30,908
175 w3 Increase in inventories (26,212) (22,666)
gk EYCE B D 7 3 m) Decrease/(increase) in operating receivables 15,422 (26,210)
Kk EATIE B RN (D) Increase/(decrease) in operating payables 17,744 (5,844)
HAt Others 9,731 5,699
BEEHELNE SR EFEH Net cash flows from operating activities 41,283 (47,081)

() BAERBLEEZHMDTFWAHUR : (i) Net decrease in cash and cash equivalents:
B4 00 oK 6k AR Cash and cash equivalents at the end of the period 140,211 115,953
W B &R W) Less: Cash and cash equivalents at the beginning of the period (152,554) (137,337)

HeLBREEEY T Net decrease in cash and cash equivalents (12,343) (21,384)
I I

e TR 3 E B QAT 10 B SR AR S A o 4R
W B AL o

The notes on pages 33 to 84 form part of this interim financial report.
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BE-ZZ=AAHA=+HALAMEA |
(% o 2 A IR 36 A B0 &t 6 F) B ) B A )
For the six months ended 30 June 2003
(Prepared under the PRC Accounting Rules and Regulations)

B&waE CASH FLOW STATEMENT
HWEZEZ=HEANA =T HIEANMAREER for the six months ended 30 June 2003 (unaudited)
REZZR=4 REZZR 4
AH=Z1HIE AHZ1HIE
Be&ma# AAA AN A
72 5 9 ARWT T A R #F o
Six months ended Six months ended
Note to the 30 June 2003 30 June 2002
cash flow statement RMB’000 RMB’000
88 D A A 0 B A R Cash flows from operating activities
S 6 T g R R AL A B A B 1 B Cash received from sale of goods and
rendering of services 364,089 287,466
BL& A Sub-total of cash inflows 364,089 287,466
T R 7 5 S A Y B Cash paid for goods and services (256,452) (295,096)
LAAB T R A T XMMBE4E  Cash paid to and on behalf of employees (22,206) (25,806)
AT Y 4 TE B Cash paid for various taxes (10,337) (7,932)
AT H H A B A TR B A B BL 4 Cash paid relating to other operating activities (67.211) (22,328)
B4 i iy bt Sub-total of cash outflows (356,206) (351,162)
5 W A A 0 BL 4 U B R Net cash flows from operating activities (i) 7,883 (63,696)
B G0 Wy A A 0 B A R Cash flows from investing activities
2% = A8 B E W AE FCR > 1 (HE ) Decrease/(increase) in time deposits over
three months 20,000 (5,000)
BAS £ 8 i 4 B 20 0 31 4 Cash received from return of investment 14,558 8,588
EEEEERE  EBEEEMEAM Net cash received from disposal of fixed assets,

= 0 6 7 T i e A B 9 intangible assets and other long-term assets s 103
B4 A b Sub-total of cash inflows 34,558 3,691
MR EE - M EME Cash paid for acquisition of fixed assets,

1 10 E BT AT B intangible assets and other long-term assets (5,041) (7,259)
BE T AT B4 Cash paid for acquisition of investments (11,167) -
BA W WA Sub-total of cash outflows (16,208) (7,259)
B 0 W A A 0 BL 4 U B R Net cash flows from investing activities 18,350 (3,568)
EEW W EAN B AW R Cash flows from financing activities
T BT HCE Y B Cash received from borrowings 311,000 129,000
B4 A b Sub-total of cash inflows 311,000 129,000
B3R AR B BT AT Y B4 Cash repayment of borrowings (325,260) (59,786)
A AL BT S A I B4 Cash paid for interest expenses (23,507) (24,293)
B4 At Sub-total of cash outflows (348,767) (84,079)
W W A Y BL AT R R Net cash flows from financing activities (37,767) 44,921
HERBEZHYEE Y Net decrease in cash and cash equivalents  (ii) (11,534) (22,343)

TS 55 33 %8 58 84 L & w2 U R oy AR o 4 B

B 0 AL

The notes on pages 33 to 84 form part of this interim financial report.
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LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

BL 4 0 Tk ¢ i 5 9t W)
RE-FFZFAAZTHEAEARER D

NOTES TO THE CASH FLOW STATEMENT

for the six months ended 30 June 2003 (unaudited)

G) % o T A O Ak Y B A (i)  Reconciliation of net loss to cash flows from operating activities:
REZZR=4 REZR 4
AH=Z1HIE AH=Z1HIE
AW A ANAA
AR BT A R #F o
Six months ended Six months ended
30 June 2003 30 June 2002
RMB’000 RMB’000
F k18 Net loss (136,897) (98,405)
AR R O Add:  Provision for bad debts 108,848 -
A A A (Y A Impairment loss on short-term investments 17,150 -
(P R0y 7R B2 00 A7 B TR 1 YE (Write back of)/provision for diminution in
value of inventories (2,143) 5,946
[ 72 R T A Depreciation of fixed assets 25,415 29,974
Y G E 8 Amortisation of intangible assets 1,093 1,092
& B [ E Rk Loss on disposal of fixed assets - 117
sl Y [ E A (A Impairment loss on fixed assets - 10,731
AR WA Interest income (11,297) (9,702)
B 3 Interest expenses 23,507 24,831
g (et HE Investment (income)/loss (1,018) 37,966
17 & 1 38 m Increase in inventories (13,400) (32,970)
206 7% B i TEEL A 6 Increase in operating receivables (10,055) (54,124)
A8 VR A TECE A B Increase in operating payables 6,079 14,968
HoAty Others 601 5,880
MEWHEENHR SR EFHE Net cash flows from operating activities 7,883 (63,696)
(i) BRERBELSEHFHAIHIR - (i) Net decrease in cash and cash equivalents:
B 0 R B A Cash and cash equivalents at the end of the period 124,215 97,724

W B &R W) i Less: Cash and cash equivalents at the beginning of the period (135,749) (120,067)

HeLBHEEEY T Net decrease in cash and cash equivalents (11,534) (22,343)
I I

e R B A S B R B Ak
< =1 B3R5 1 AL 4 o

The notes on pages 33 to 84 form part of this interim financial report.
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BEZZZ=FNA=ZTHIEAMEA
(% o 2 A IR 36 A B0 &t 6 F) B ) B A )
For the six months ended 30 June 2003
(Prepared under the PRC Accounting Rules and Regulations)

DETAILS OF THE PROVISION FOR ASSETS

at 30 June 2003 (unaudited)

The Group

/e e g S
RORREA AH
—H—H&BH  AEMmE  ARMEEYE =T H&RE
(E#FqT)
ANRBTILE ARBTI AR BT AR #Fo
Balance at Increase Write back Balance at
1 January during the during the 30 June
2003 period period 2003
(audited)
Items RMB’000 RMB’000 RMB’000 RMB’000
1  Provision for bad debts:
Trade debtors 112,468 11,985 (2,867) 121,586
Other debtors (Including: long-term
interest receivables) 239,376 104,352 (8,068) 335,660
Sub-total 351,844 116,337 (10,935) 457,246
2 Provision for diminution in value of inventories:
Inventories 14,835 - (2,143) 12,692
Sub-total 14,835 - (2,143) 12,692
3 Impairment loss on short-term investments:
Short-term investments - 17,150 - 17,150
Sub-total - 17,150 - 17,150
4  Impairment loss on long-term equity investments:
Long-term equity investments 26,986 1,255 - 28,241
Sub-total 26,986 1,255 - 28,241
Total provision for assets 393,665 134,742 (13,078) 515,329
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LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

B O HE 09 AR () DETAILS OF THE PROVISION FOR ASSETS (CONTINUED)
R OFE=ZEANAE =T HCREER at 30 June 2003 (unaudited)
X The Company
RRRE4
RRRE4 AN
—H—H&# AEMnE  AMEEY =T HMGKE
(B #Fiqf)
ANRETFLT ARETFLEZ AR¥FTILET ARKETE
Balance at Increase Write back Balance at
1 January during the during the 30 June
2003 period period 2003
(audited)
¥ H Items RMB’000 RMB’000 RMB’000 RMB’000
— MR 1  Provision for bad debts:
JHE Wi B Trade debtors 103,711 11,985 (2,867) 112,829
At i Other debtors (Including: long-term
(4 REERCH E) interest receivables) 226,785 102,302 (8,068) 321,019
At Sub-total 330,496 114,287 (10,935) 433,848
= B 2 Provision for diminution in value of inventories:
7 Inventories 14,835 - (2,143) 12,692
/it Sub-total 14,835 s (2,143) 12,692
= R B W A 3 Impairment loss on short-term investments:
IR <y Short-term investments s 17,150 - 17,150
it Sub-total : 17,150 5 17,150
P 00 B HE B A A 4  Impairment loss on long-term equity investments:
R BRHERE Long-term equity investments 20,648 1,255 - 21,903
it Sub-total 20,648 1,255 s 21,903

h 3

7, 7 WAL R i A Total provision for assets 365,979 132,692 (13,078) 485,593
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For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

NOTES ON THE FINANCIAL REPORT (UNAUDITED)

Company status

Luoyang Glass Company Limited (“the Company”) was established in the
People’s Republic of China (“the PRC”) as a joint stock limited company.

The Company was established as part of the restructuring of a state-owned
enterprise known as China Luoyang Float Glass Group Company of Limited
Liability (“CLFG”). Pursuant to approvals granted by various PRC authorities
including the State Restructuring Commission and the National Administrative
Bureau of State-Owned Assets, CLFG underwent a corporate reorganisation
whereby the Company was established on 6 April 1994 with CLFG as its sole
promoter. At the time of its establishment, the Company had a registered capital
of RMB400,000,000 divided into 400,000,000 ‘A’ shares of Rmb1.00 each which
was paid up in kind by CLFG by way of transfer of its principal business
undertakings and subsidiaries together with the relevant assets and liabilities.

On 29 June 1994, 250,000,000 ‘H’ shares were issued at HK$3.65 per share. The
‘H’ shares were listed on the Stock Exchange of Hong Kong Limited on 8 July
1994.

According to the plan disclosed in the ‘H’ shares prospectus and with the approval
from the China Securities Regulatory Commission, the Company issued
40,000,000 ordinary ‘A’ shares to the public in the PRC and 10,000,000 ordinary
‘A’ shares to the employees of the Company on 29 September 1995 at RMBS5.03
each. The 40,000,000 public ‘A’ shares and 10,000,000 internal employee ‘A’
shares were subsequently listed on the Shanghai Securities Exchange on 30
October 1995 and 10 May 1996 respectively.

The principal activities of the Company and its principal subsidiaries (“the
Group”) are the manufacturing and selling of float sheet glass.

Segmental reporting

The Group’s loss from operations is almost entirely attributable to its
manufacturing and selling of float sheet glass. Segmental report based on the
geographical analysis is provided in note 38.

i
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Significant accounting policies

The significant accounting policies adopted in the preparation of the interim
financial report are in conformity with the relevant requirements of the Accounting
Standards for Business Enterprises and the Accounting Regulations for Business
Enterprises.

Notwithstanding that the Company and the Group incurred loss for the period
and had net current liabilities as at 30 June 2003, the directors of the Company
are of the opinion that the Company and the Group are able to continue as a

B fE A5 B B 0 R ER B BT AR - R going concern and to meet their obligations as and when they fall due having

T regard to the following:

() ELRBHEREEA TAARAELY (i)  agreements obtained from financial institutions for renewal of loan
A f #740,000,0007C ¥ f5 A —F % = facilities totalling approximately RMB 740,000,000 to the Company upon

CEIEURERTRLE & gEe

() BT S R R RN I A
ERERGRAR > ARARAEMMEEH LN
SHFEUWMERKRNABES R A EME®
Koo BUL > A G FH R K TR DL RS Y A
B MRS AE A A A R A A e R RE R A AT
BT A A AT R

their expiry in 2003; and
(ii)  continuing financial support received from the ultimate holding company.

The directors believe that the Company and the Group will have sufficient cash
resources to satisfy its future working capital and other financing requirements.
Accordingly, it is appropriate that these financial report should be prepared on
a going concern basis and do not include any adjustments that would be required
should the Company and the Group fail to continue as a going concern.

(@  @HHERE (a)  Accounting year
AEEBERELEANE-A-HET The accounting year of the Group is from 1 January to 31 December.
ZH=E+—HLk-

(b) AR R Rk

A AE B A O 1o R R R R
F 19951 1155 €A Br g st R Y 17 B E)
FTE IO

AU AR IRR QS AL R H A R
TARBEAA=ZTH LM GF#RE -
TR AR AL AR AR o PR
G A B AR B M e ) — &
DR R AR EOR > DB
B o REEARFAETAARA%
il R ) L A R A R W AE AR
WA O A R o A U R E A 1 4R

(b)  Basis of consolidation

The Group prepared the consolidated financial statements according to
Cai Kuai Zi [1995] No.11 “Provisional regulations on consolidated
financial statements” issued by the Ministry of the Finance of the PRC.

The consolidated financial statements include the financial statements of
the Company and all of its principal subsidiaries made up to the period
ended 30 June 2003. Subsidiaries are those entities controlled by the
Company. Control exists when the Company has the power, directly or
indirectly, to govern the financial and operating policies of an entity so
as to obtain benefits from its activities. The consolidated income statement
of the Company only includes the results of the subsidiaries during the
period when such control effectively commences until the date that control

GIEEE R (Y AR RPN R & effectively ceases. Minority interests on equity and profit/loss attributable

s W e to minority interests are separately stated in the consolidated financial
statements.

: l . o F TR g R BOR BLA 2 Rl R Where the accounting policies adopted by the subsidiaries are different

BB o B R R AR R R B
KETARGFHRFET B R TR -
AR A EMEERLS > BHFEEM
MR BRI > BRI CIR S o B
B REEEFIIRN > HALERS G
WEMERBEN AR ANF K
A ia de N R B DF R E o TR TE
oAt = 0 B e B -

from the policies adopted by the Company, the financial statements of the
subsidiaries have been adjusted in accordance with the accounting policies
adopted by the Company on consolidation. All significant inter-company
balances and transactions, including any unrealised gains arising from
inter-company transactions, have been eliminated on consolidation. For
those subsidiaries whose assets and results of operation are not significant
and have no significant effect on the Group’s consolidated financial
statements, the Company does not consolidate these subsidiaries, but
includes them in the other equity investments.
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For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

3 Significant accounting policies (continued)

(©)

(d)

(e)

®

Basis of preparation and measurement basis

The financial statements of the Group have been prepared on an accrual
basis. Unless otherwise stated, the measurement basis used is historical
cost.

Reporting currency and translation of foreign currencies

The Group’s reporting currency is Renminbi. Foreign currency transactions
during the period are translated into Renminbi at the applicable rates of
exchange quoted by the People’s Bank of China (“PBOC rates”) prevailing
on the transaction dates. Foreign currency monetary assets and liabilities
are translated into Renminbi at the applicable PBOC rates ruling at the
balance sheet date. Exchange differences, other than those arising from
foreign currency loans using to finance the construction of fixed assets
before they are ready for their intended use which are capitalised, are
recognised as income or expenses in the income statement.

Cash equivalents

Cash equivalents are short-term and highly liquid investments which are
readily convertible into known amounts of cash, and which are subject to
an insignificant risk of change in value, including time deposits with
financial institutions with an initial term of less than three months.

Provision for bad and doubtful debts

Bad and doubtful debts are accounted for based on allowance method
which are estimated periodically. Trade debtors showing signs of
uncollectibility are identified individually and allowance is then made
based on the probability of being uncollectible. In respect of trade debtors
showing no signs of uncollectibility, allowance is made with reference to
the ageing analysis and management’s estimation based on past experience.
Allowances for other debtors are determined based on the nature and
corresponding collectibility.
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3 T E g BOR (4) 3 Significant accounting policies (continued)

(&) HH (g)  Inventories
FEAIGEME - FEEMN - ERMIE Inventories include raw materials, work in progress, finished goods and
Jic A B AR AR 55 6 i o BRZ WL AF AR (E 5 spare parts as well as low value consumables. Inventories, other than
FE AL o 77 B0 1 8 4 A B m] A B spare parts and consumables, are stated at the lower of cost and net
HZBREFR > R MFEHEE R realisable value. Difference between the cost and net realisable value of
Y B A BT 8 B T A 09 2 B ST AR B each category of inventories is recognised as provision for diminution in
(B ME M o A7 B8 BUAS 60 45 45 i HE S 2 3 Gt value of inventories. Cost of inventories includes the cost of purchase of
SR JBE R R B AR > 7E FE i B A raw materials computed using the weighted average method and, in the
TREAFEEEANTMEEEEREEN case of work in progress and finished goods, an appropriate proportion of
I R 0 PR H RSP 5 B AR direct labor and production overheads, are also computed using the
Ao MK FHE R EEEEAM weighted average method. Net realisable value is determined based on the
R H AR IE S5 by & A5 80 e estimated selling price subsequent to the balance sheet date in the ordinary
5 5 i 35 0 UL AE 8 A R course of business or the management’s estimation based on the prevailing
W FEBEFERKEREE - market condition. Inventories are recorded by perpetual method.
Z B R ARG 55 FE &R AR B R S i Spare parts and consumables are included in raw materials and stated at
i 5B W60 A AT B A7 O AR cost less any provision for obsolescence.

(hy REKRMERE (h)  Long-term equity investments
i) /A (i)  Subsidiaries

o AR AN TR 50% L b
W E AN A E AR o
SRH BT 50% AT B 55 1
A HAANFRAEEESHEE
BAERBE R EEBOR > fem
BMEERES MR ESE -

T AR A A S T A D
WER > RANFAGRER > T
KA BEEEREAR -

i) BB

LR /AN R AT R & S - i
¥ HEHEEEEA BTN
SR EA > BA A A AT
R B HLJE i AR 2 R
HANSI

RAEBRE & G RERALFN
WA A O F B R AR Ok
N

Subsidiaries are those enterprises controlled more than 50% by the
Company or controlled less than 50% but the Company has the
power, directly or indirectly, to govern the financial and operating
policies of the enterprise so as to obtain benefits from its activities.

The financial statements of the subsidiaries are consolidated in the
Group’s consolidated financial statements. In the Company’s
financial statements, investments in subsidiaries are accounted for
under the equity method.

(i)  Associated companies

Associated companies are those enterprises in which the Company
holds, directly or indirectly, more than 20% of the voting power,
or where the Company exercises significant influence over the
enterprise, but is not subject to control by the Company.

In the Group’s consolidated financial statements and the Company’s
financial statements, investments in associated companies are
accounted for under the equity method.



3 EEE B (4)

i) AR RE R E

G B R - WSt A
IR BB E SRR
BERMNBAEEE - $LERR
TE W B A 3 B I A 3R
870 BC R A 52

VR S R 0 A T
WA A M B B T 6 (i 09 22 B
AE R A o R BORE A R
TR BT (F0 BT o ] < 9 L AE BT
BT g o g AR UK A MR T 6 (0 2
W AR R B W

I8 € &

I8 5 W 7 4 A 4 P A AR R L A AR
TR AT Y > 00 0T BROHE AR 14 L B8 A6 {5
HR G RE -

I8 7 B DA A AT A R R AT
WA GER3() A B ERBERA -
[ ¢ W TR AT IR A B 648 M - AR
B LB A 00 [ R e ) T E WA
R B T B AR B0 ST o [RGB RE
AMRERELNER > REEEER
TEE T L 57 0 O A 8 A AR I ks A T
LB AAL > & 0 ah A R% 0 0 B & -

[ ¢ 7 0 AR BOIR R A B E R
15 1 AR SR T 2 A9 2 REA
BB E RS -

AR T [ G2 B FE 4R AR RO 99 3k s R AT
B & B E G 7 A T AT AN A A
AT R R A

w

BEZZZ=FNA=ZTHIEAMEA

(% o 2 A IR 36 A B0 &t 6 F) B ) B A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

Significant accounting policies (continued)

(iii)  Other investments

Other investments in entities in which the Group does not exercise
control, joint control or significant influence in their management
are stated at cost. Investment income is recognised when an investee
company declares a cash dividend or distributes profits.

Disposals or transfers of long-term equity investments are
recognised in the income statement based on the difference between
the disposal proceeds and the carrying amount of the investments.
Long-term equity investments are valued at the lower of the carrying
amount and the recoverable amount. A provision for impairment
loss is made when the recoverable amount is lower than the carrying
amount.

Fixed assets

Fixed assets represent the assets held by the Group for production of
products and administrative purpose with useful lives over 1 year and
comparatively high unit values.

Fixed assets are stated in the balance sheet at cost or valuation less
accumulated depreciation and impairment loss (note 3(1)). The cost of a
fixed asset comprises its purchase price, related charges and any directly
attributable costs of bringing the asset to working condition and location
for its intended use. Expenditure incurred after the asset has been put into
operation is capitalised only when it increases the future economic benefits
embodied in the relevant fixed asset. All other expenditure is charged to
the income statement in the period when it is incurred.

Gains or losses arising from the retirement or disposal of fixed assets are
determined as the difference between the net disposal proceeds and the
carrying amount of the assets and are recognised as income or expenses
in the period when they are incurred.

Depreciation is provided to write off the cost of fixed assets over their
estimated useful lives on a straight-line basis, after taking into account
their estimated residual values. The respective estimated useful lives and
residual values of the fixed assets are as follows:

i
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BEY

Buildings

A e ]

Plant, machinery and equipment
s

Motor vehicles
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Significant accounting policies (continued)

Vit 4E R

Depreciation life

B A %

Residual value

30F £ 504 5%
30 to 50 years 5%
4E R 5%
4 to 28 years 5%
04 £ 126 5%
6 to 12 years 5%

Construction in progress
Construction in progress represents plant, buildings and equipment under

construction and is stated at cost less impairment loss (note 3(1)).

Cost of construction represents all direct and indirect costs related to the
acquisition or construction of fixed assets which are incurred before the
related asset is ready for its intended use, including the interest charges
(and the related exchange gains or losses) on specified borrowings incurred
during the construction period.

Capitalisation of these borrowing costs and exchange gains or losses and
the construction in progress is transferred to fixed assets when it is
substantially ready for its intended use.

No depreciation is provided in respect of construction in progress.
Intangible assets

Intangible assets are carried in the balance sheet at cost or valuation less
accumulated depreciation and impairment loss (note 3(1)). Amortisation
is provided on a straight-line basis over the beneficial period.
Intangible assets include land use rights and trademark.

Land use rights

The values of land use rights are amortised on a straight-line basis over
the respective periods of the grants.

Trademark

The values of trademark are amortised on a straight-line basis over the
beneficial period.
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For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

Significant accounting policies (continued)

Impairment of assets

The carrying amounts of the Group’s assets (including long-term
investments, fixed assets, construction in progress and intangible assets),
other than trade debtors and inventories (notes 3(f) and 3(g)), are reviewed
regularly in order to assess whether the recoverable amounts have declined
below the carrying amount. These assets are tested for impairment
whenever events or changes in circumstances indicate that their recorded
carrying amounts may not be recoverable. When such a decline has
occurred, the carrying amount is reduced to the recoverable amount. The
recoverable amount is the greater of the net selling price and the value in
use. In determining the value in use, expected future cash flows generated
by the asset are discounted to their present value. The provision for
impairment loss is recognised in the income statement of the current
period.

If there is any indication that an impairment loss recognised for an asset
in prior years may no longer exist, or if there has been a change in the
estimates used to determine the recoverable amount by which the
impairment loss is reduced, the provision for impairment loss is reversed
and the reversed amount is recognised in the income statement of the
current period.

Repairs and maintenance expenses

Repairs and maintenance expenses are expensed as incurred.

Research and development costs

Research and development costs are recognised as expenses in the period
in which they are incurred.

Revenue recognition

Revenue on sale of goods should be recognised provided that all the
following criteria are met:

- all the major related risks and rewards of ownership are transferred
to the buyers;

- the Group does not retain any on-going management rights which
are generally linked with the ownership, and does not exercise any

controlling power over the goods sold;

- the economic benefits relating to the transaction will flow to the
Group; and

- the related revenue and costs can be measured reliably.

am
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3 TR BOR (4) 3 Significant accounting policies (continued)
SH 4 T B SO T i A 4 BRLGE £F Revenue on sale of goods should be recognised in accordance with the
AHERSHReEENE T EZNEE amount stated in the contract or agreement signed between the Group and
TETE o 85 I A0 48 A I E 3 0 8 % the buyer or the amount accepted by both parties. Sales discounts are
A o offset against the revenue when incurred.
SR T B ASTE AR U B T AR For goods which are sold and the related revenue has been recognised by
BRI o E R B0R B A > 8 the Group, any return occurred should be offset against revenue for the
B RGER B R LT R A period. However if the return occurred during the period between the
AEFHE G HERMERSHZHE balance sheet date and the approval date of the interim financial report,
o E b B A . the return should be recognised in the year the interim financial report are
approved.
ARl S A 4 IR E T AR R
BRI A - 75 8 18 2838 b 1 4S5 R Interest income and dividends arising from the use by others of the Group’s
A5 0% DA AR S [ B SO N T BE At resources are recognised when it is probable that the economic benefits
BT LLERR o BR IR AEMOR £ A R associated with the transaction will flow to the Group and the revenue can
T F A IR B A i HE B A be measured reliably. Interest income is recognised as it accrues unless
8o B i A TE M SRR g R e S IR T collectibility is in doubt. Dividend income is recognised when the
PATERR o shareholder’s right to receive payment is established.
(p) B (p)  Income tax

5B e A B B e Rk kiR o BT
73 BE 22 6L 4 5 300 ME 5 4 AR SE L
TH o

B W E 28 15 B 4% 0T E A 9 B A5 R A
AR R

BT AR 5 G AR AR AT
i B e o B R R R IR R IR T
& HHL B B W T B 2 R
B0 R dR WY ST E R A T E R
%) 26 53 RN B e fr OB R R
BHEER > ERERAAGFAERN -

TR T AE R A HE B0 T A B s A B B S
0 (] — 35 8 A 0B A e Rk R B
) B R 4 B 0 A B OR B BT o R T
RO TR 7 A A A B 5 A 4 AN A T BN
F%ME S UE A AR A E D = L
90 TP B MOHE -

Income tax is recognised using the tax effect accounting method. It
comprises current and deferred tax.

Current tax is calculated at the applicable tax rate on taxable income.

Deferred taxation is provided using the balance sheet liability method on
all temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for
taxation purposes. When the initial recognition of assets or liabilities
which affect neither accounting profit nor taxable profit/loss, no deferred
tax is provided for in this regard.

The tax value of losses expected to be available for utilisation against
future taxable income is set off against the deferred tax liability within
the same legal tax unit and jurisdiction. A valuation allowance is provided
for the tax value of losses to reduce the deferred tax asset to the amount
that is more likely than not to be realised through future taxable income.
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For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

Significant accounting policies (continued)

Retirement benefits

Contributions to defined contribution pension plans are recognised as an
expense in the income statement. Further information is set out in note

36.
Profit appropriation

Profit appropriation of the Group is made in accordance with the Company
Law of the PRC and the Articles of Association of the Company.

Related parties

Parties are considered to be related to the Group if the Group has the
ability, directly or indirectly, to control the party or exercise significant
influence over the party in making financial and operating decisions, or
vice versa, or where the Group and the party are subject to common
control or common significant influence. Related parties may be
individuals or entities.
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LUOYANG GLASS COMPANY LIMITED

BE-ZZ=FAAA=1THIEAMEA
(4 rp 3\ R LA I o st ) R i R A )
For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

4 Biu

() RS T F Ao B O A A B R B A
WEBL B R

Taxation

(a)

Major taxes relating to sales of goods applicable to the Group includes:
Value Added Tax (“VAT”), business taxes and surcharges.

1 (B BB 3 17%
VAT 17%
HEBBE 3% - 5%
Business Tax 3% - 5%
TR BB R B EB KB ERN 1%
City Construction Tax 7% on VAT and business tax payable
FOE M 2w R BRI EB A EB 3%

Education surcharges
(b) BB

AR A B s T AR A A G BT A B
R E33% o

(¢ MEXBE

() AEERPRBTEBE M

(b)

Income tax

3% on VAT and business tax payable

The Company and its principal subsidiaries are subject to an income tax

rate of 33% on assessable profits.

(c)  Tax payable

(i)  Income tax expense in the income statement represents:

A5 M The Group
REZZRE4 REZR 4
AHZ1HIE AH=ZTHILE
AAA AAA
ARWT T A R #F o
Six months ended Six months ended
30 June 30 June
2003 2002
RMB’000 RMB’000
Under-provision in respect of prior years DAL 4F R A R 2 145 200
AR The Company
Six months ended
BRE_ZRZ4 BREZZZ 4
AH=Z1HIE AHZ=Z1HIE
A A A A
ARBFIT A R T
h‘ Six months ended Six months ended
30 June 30 June
2003 2002
lTr‘ - RMB 000 RMB’000
Under-provision in respect of prior years DATE AR BE MR 2 145 —

FH O A% 4 R/ 2 R 7E A B T L
:' 77T B WO AT R
—— RN A BT 1 B o

No provision for PRC income tax has been made for the period as
the Group and the Company sustained a loss for taxation purposes.




4 B (H)

(d)

(i) BEEAMXPHECHESEHE

A%H

Prepaid PRC income tax

Business tax and surcharges payable
VAT payable

Others

Taxes payable

A

Business tax and surcharges payable
VAT payable
Others

Taxes payable

ARG B AR AR AR TR R A B R
BT G o w0 S8 IR G 78 2 thy DAA
FENBHERTEL - IRREEE
TBTE B B JE A 4 2 5 0T DATE R AR 22 5
PRIt - S 92 A7 7E MR JEL 1A T R0 A B I
i o

4 Taxation (continued)

(i)  Tax payable in the balance sheets represents:

The Group

T BT B
250 2E L < B
R #4534 (R L

Ho Al

JEE 22 Bt 4

The Company

i3 ¢ E LR
R #4534 (e L
H At

& 22 B 4

BMEZEFTZZFEARA=ZTHIEAMEA

(e v 2 N R 36 A0 180wt e S J% ol B2 A6 )

For the six months ended 30 June 2003
(Prepared under the PRC Accounting Rules and Regulations)

MR E4g
ANA=TH

AR BT L
At

30 June
2003

RMB’000

(1,043)
352

21,870
189

21,368

RERE 4
AR=Z1H

ARBFIT
At

30 June
2003

RMB’000
229

1,046
215

1,490

BB
+ZA=+—H
(el

AR BT

At

31 December
2002

(audited)
RMB’000

(1,043)
325

21,751
243

21,276

BRE S
+ZH=1+—H
(% T D)

AR HF

At

31 December
2002

(audited)
RMB’000

139

537
553

1,229

(d)  During the period the Group and the Company have net potential deferred
tax assets in respect of tax losses brought forward. The deferred tax assets
have not been recognised as it is not probable that the Group and the
Company will be able to utilise these tax losses in the foreseeable future.
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LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

5 B ES 5 Cash at bank and in hand
A4 M The Group
RoFREHEAN=1H RoRZFDETSA=ZT—H
(e#h
At At
30 June 2003 31 December 2002
(audited)
AR/ YN 7
B W 4 ¥ ARWSMHE HEWe# BEx ARWSMH
T T T T
RMB/ RMB/
Original Exchange RMB Original Exchange RMB
currency rate  equivalent currency rate  equivalent
‘000 ‘000 ‘000 ‘000
Cash i
— Renminbi —AR¥ 287 133
Current deposits I A7 3K
— Renminbi —ARW 129,139 126,191
—US Dollars — %7 12.3 8.277 102 1,614.4 8.277 13,363
—HK Dollars — i 9,998.0 1.061 10,609 12,052.0 1.061 12,788
—Euro — BT = = = 0.6 8.636 5
—Pound Sterling — g 5.6 13.268 74 5.6 13.268 74
Time deposits E A K
— Renminbi —AR# 100,000 125,516
Total At 240,211 278,070
AOEREZEANAZTHE EMATRREAR At 30 June 2003, time deposits of RMB90,000,000 (31 December 2002:
# 90,000,000t (ZFE 4+ ZH=1+—H: RMB90,000,000) and current deposits of RMB6,536,000 (31 December 2002:
A R #90,000,00070 ) K i W AE #K b A N R Nil) were pledged to secure the Group’s short-term loans and bills payable.

6,536,000 (—“FF _H+_H=+—H : #)
£ M A 4 T 4 0 0 A % B A S A R




BEZZZ=FNA=ZTHIEAMEA
(3% v 3 N R 670 B0 8wt J R o BE AR )
For the six months ended 30 June 2003
(Prepared under the PRC Accounting Rules and Regulations)

5 BWES () 5 Cash at bank and in hand (continued)
A A The Company
) e = e A s N Ro-RZFDETSAZT—H
(@#Hh
At At
30 June 2003 31 December 2002
(audited)
AR/ AR/
Ji W 4 BE ARWSEME HWEH B A RW S
T T T T
RMB/ RMB/
Original Exchange RMB Original Exchange RMB
currency rate  equivalent currency rate  equivalent
‘000 ‘000 ‘000 ‘000
Cash 4
— Renminbi — AR 29 65
Current deposits I B A7 3K
— Renminbi — AR 113,401 109,454
—US Dollars — %7t 12.3 8.277 102 1,614.4 8.277 13,363
—HK Dollars — K 9,998.0 1.061 10,609 12,052.0 1.061 12,788
—Euro —BT — — = 0.6 8.636 5
—Pound Sterling — 3 g 5.6 13.268 74 5.6 13.268 74
Time deposits JE WA 3K
—Renminbi —ANR# 100,000 120,000
Total At 224,215 255,749
AOEREZEANAZTH EMAERPEAR At 30 June 2003, time deposits of RMB90,000,000 (31 December 2002:
# 90,000,000 (—FF _FEF A=+ —H : RMBY0,000,000) were pledged to secure the Company’s short-term loans.
A R #90,000,0007T ) £ A5 A 23 7 4 B3 5 210
wH -
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LUOYANG GLASS COMPANY LIMITED

BE-ZZ=FAAA=1THIEAMEA
(4 rp 3\ R LA I o st ) R i R A )
For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

6

i 00 Bt v

MR (G Rt B - AT 4% B A 7 4R
MR SR N WREEPRE > Wik AR R
S I BUR B B 4R A A E R %
TR o A G J 2 GE A S N R 0K B S A
BR A (T ffh 38 1) A R 34,300,000 00 19 88 3, #
5 7E IR A AL 2 SO 0 ISR AR R B R AR
50% 38 H HE A O 2 M) o

Wi L2t B 50 o A AR B R AR O RS A AE B A
BUAGEARRE

HE e 5% 4

W S 4 R BB T A T M ) B R AT
N

HE e Bk 3%

IS e I

A4 B

Within one year —ELUR
Between one and two years — R
Between two and

three years TREZHE
Over three years =HYE

Short-term investments

According to the Accounting Regulations for Business Enterprises, the designated
loans due from related parties should be classified as short-term investments.
Respective interest income has been accrued in the income statement for the
period. Included in short-term investments are designated loans due from an
associated company, Luoyang Jingxin Ceramics Co. Ltd. (“Jingxin”) amounted
to RMB 34,300,000. Based on the assessment of recent financial position, the
directors are of the opinion that 50% provision is adequate.

Apart from the above, there is no material restriction on the realisation of the
investments.

Bills receivable

Bills receivable mainly represent the bills of acceptance issued by banks for
sales of goods and products.

Trade debtors

The ageing analysis of trade debtors is as follows:
The Group

REFBZAEANDZH RERFZAEFZNZ4—H

(e t)
At At
30 June 2003 31 December 2002
(audited)
1l 4 i 4
&MH It il B0 X A 28 el B IR o
AR T T % ARETFT ARETI % ARWTI
Percentage Percentage
of total of total
trade Bad debt trade Bad debt
Amount debtors provision Amount debtors provision
RMB’000 % RMB’000 RMB’000 % RMB’000
73,602 34 — 49,714 26 —
1,157 3 2,345 6,326 3 110
36,446 17 17,681 43,285 22 16,784
101,560 46 101,560 95,574 49 95,574
219,365 100 121,586 194,899 100 112,468




8 HE e Wi K (4) 8 Trade debtors (continued)

A A The Company

BREBR=EANZTH

BMEZEFTZZFEARA=ZTHIEAMEA

(e v 2 N R 36 A0 180wt e S J% ol B2 A6 )

For the six months ended 30 June 2003
(Prepared under the PRC Accounting Rules and Regulations)

BREBRZAEFZA=Z1—N

(e i)
At At
30 June 2003 31 December 2002
(audited)
1 8 i B
8 el R HE A W ] S e A
AR T T % ARBFT ARETIL % ARBFI
Percentage Percentage
of total of total
trade Bad debt trade Bad debt
Amount debtors provision Amount debtors provision
RMB’000 % RMB’000 RMB’000 % RMB’000
Within one year —HEUR 52,469 28 = 40,039 23 —
Between one and two years —E 4 7,453 4 2,236 5,534 3 —
Between two and
three years TR 34,629 18 17,314 42551 24 14,312
Over three years =HME 93,279 50 93,279 89,399 50 89,399
187,830 100 112,829 177,523 100 103,711
W e 48 HE M 8 B b o ARHRF BR B b AR K At Except for the balances due from ultimate holding company, there is no amount

FRA AR 2 A 5% BB b T 1 TR BROR o

due from shareholders who hold 5% or more shareholdings of the Company.

A > A G2 ] AR N )G R A R R Rk During the period, the Group and the Company had no individually significant
DA AR BE £ 2 B DL MG 38K B ) 5 428 05 R Ve Al write-off or write-back of doubtful debts which had been fully or substantially
I JRE Uiz B K provided for in prior years.
AZEEZEANAZTH o AEE A R The five largest trade debtors at 30 June 2003 were as follows:
HeEcm R
Ry Rk g ] R E4
AR T
Period of
Name of entity original debts Particulars Amount
RMB’000
% W 4k 1996 - 2003 ik 1 17,081
CLFG Purchase of goods
JRCH A ) B 5 A BR s A 2003 I & 6,529
Chengdu Yijun Trading Company Limited Purchase of goods
U S T B TR A R R 2003 ik 1 4,423
China Luoyang Float Glass Group Processed Company Limited Purchase of goods
W 4 K I 25 2 BB A8 D 2002 - 2003 ik 1 3,580
Zhenzhou Jinshui Qu Xinda Glass Sales Centre Purchase of goods
Camden Luoyang Glass Pty. Ltd. 2002 - 2003 & 3,531
Purchase of goods
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LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

9 L fil B W % 9 Other debtors
A R SR R A AT AT The ageing analysis of other debtors is as follows:
) ¥ A Current assets
A5 The Group
RERRZAENAZTR RERRAEFZHZS—H
GET0)
At At
30 June 2003 31 December 2002
(audited)
&8 ] B e g &H e B0 e
AR #EF L % AREFr ARETFIL % ANREFIL
Percentage Percentage
of total of total
other Bad debt other Bad debt
Amount debtors provision Amount debtors provision
RMB’000 % RMB’000 RMB’000 % RMB’000
Within one year — LR 37,603 10 4,090 40,300 10 2,298
Between one and two years —F 47,677 12 852 49,759 13 4,388
Between two and three years ZE=E 24,984 6 5,253 13,143 3 8,007
Over three years EX VN 283,983 72 95,718 280,813 74 81,934
394,247 100 105,913 384,015 100 96,627
A A The Company
RERFEHEANAZTH REFREFAZTH
GET0)
At At
30 June 2003 31 December 2002
(audited)
&H e Bl R e i &M 1 il 0 e
AR¥TF I % ARBFI AREFEL % ARBFI
Percentage Percentage
of total of total
other Bad debt other Bad debt
Amount debtors provision Amount debtors provision
RMB’000 % RMB’000 RMB’000 % RMB’000
f} . Within one year — R 50,161 13 — 49,268 13 —
|lh.-l’ Between one and two years —F 44,673 12 339 48,171 13 3,961
Between two and three years THEZE 24,246 6 4,538 14,856 4 6,736
m—= - Over three years =D E 264,297 69 86,395 256,654 70 73,339

- 383,377 100 91,272 368,949 100 84,036




O i M ok (AF)

L ()

i B 0 AR AR R o R A T
NARIEAMF AR - TTHERREEEARAA
(T 7 i 1) A\ R 6 30,608,0000C ( & F 4+
THZ=Z+—H:ARM33,287,0000C)  #EHES
TEHEFEGAE G, B RARK
15,304,0007C (&% Z4F+ =0 =+ —H: )
BRSO EM o

UL B A (RS R B

AL S AT

Within one year —EUR
Between one and two years —E
Between two and three years TREZHE
Over three years ZHUE

I T B A A i B R iR M
BB EaREAA (THEMER]) AR
35,654,000 AR (CEFHF T A =1
—H : ANR¥35,654,00000) ° 3% FKIER LA
[ 145,656,00000 > B 5H R 75%HE i o B N [
PR T ALE o 31 R AR 0 A0 R AR R
B R T5%E M o A2 7 R B 3% A7 G
RABWA -

A o IE TR B A A b FE USEK R A
Wi g N W — @ N R 637,193,000 (%
ZoHEF A=+ —H  ANR¥37,415,0000C
Yo BRAMMMERTNMBRAERL R L
e JE Wik R A R ¥ 34,970,0000C (. F F A
+oA=+—8 AR W32,747,00070) B 1
MEEH - HENS BB EDEM -

BEZZZ=FNA=ZTHIEAMEA

(% o 2 A IR 36 A B0 &t 6 F) B ) B A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

Other debtors (continued)

Current assets (continued)

Included in other debtors under current assets is an amount due from an associated
company, Yinan Mineral Products Co. Ltd. (*Yinan”), amounted to RMB
30,608,000 (31 December 2002: RMB 33,287,000). Based on the assessment of
recent financial position, the directors are of the opinion that provision of RMB
15,304,000 (31 December 2002: Nil) is adequate.

Non-current assets (including interest receivable)
The Group and the Company

BREBR=ZEANZTH g o i g e |

(e it)
At At
30 June 2003 31 December 2002
(audited)

&8 e i R HE g W ] BRI e A
AR BT % ARBFT ARETIL % ARBFT
Percentage Percentage
of total of total

other Bad debt other Bad debt

Amount debtors provision Amount debtors provision
RMB’000 % RMB’000 RMB’000 % RMB’000
14,049 2 13,182 13,305 2 —
15,794 3 15,794 19,435 4 —
11,163 2 9,141 20,055 4 —
513,754 93 191,630 495,658 90 142,749
554,760 100 229,747 548,453 100 142,749

Included in other debtors under non-current assets is an amount receivable from
Guangzhou International Trust and Investment Corporation (“GZITIC”) amounted
to RMB35,654,000 (31 December 2002: RMB35,654,000). The original amount
was RMB145,656,000 and 75% provision has been made. GZITIC is in the
process of corporate restructuring. Based on the assessment of recent
developments, the directors are of the opinion that 75% provision is adequate.
No interest has been accrued in respect of this balance.

In addition, included in other debtors under non-current assets is an amount
receivable from an associated company, Jingxin amounted to RMB37,193,000
(31 December 2002: RMB 37,415,000). Based on the assessment of recent
financial position, the directors are of the opinion that provision of
RMB34,970,000 for the above amount receivable is adequate (31 December
2002: RMB 32,747,000). The other shareholder of Jingxin is CLFG.

a1

b
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LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

9 Al BE Wk (4 9 Other debtors (continued)

WG b, T I T R v % b RE i I R i Furthermore, included in other debtors under non-current assets are amounts

SR B 6 65 T i e 48 2 2 ) A F 4 R — receivable and interest receivable from a fellow subsidiary, Qingdao Taiyang

— BHEEATERBEBEEARAA (K Glass Industrial Co Ltd (“Taiyang”), amounted to RMB 314,608,000 and RMB

W 1) A B 314,608,00070 J2 A B 38,117,000C 38,117,000 respectively (31 December 2002: RMB314,608,000 and RMB

CEZ_F+ZH=Z1+—-H: AR¥ 31,587,000), which is secured by a specific charge on Taiyang’s fixed assets.

314,608,000 & A R % 31,587,00000), A B C i Taiyang has signed a preliminary sales and purchase agreement with a third

8 N el <l K I L S - R party regarding the disposal of those fixed assets, subject to fulfilling certain

HEHBAD Wk o TR — SRR terms, in order to repay the outstanding balance due to the Group. The balance

SR E B E R E AL R Z K o AR is charged at the prevailing market interest rate. The directors have assessed the

) 4 117 7 1 ORI 5 1 R B MO E o B recoverability of the receivable at the period end and consider that a provision

TR S CTE B AT b R A R AR IR VE A A of RMB 84,775,000 is adequate.

[ 5 84,775,000 00 E & 4 -

AZEREZAEANAZTH o AEEN A A The five largest other debtors at 30 June 2003 were as follows:

JE ORI

BEA: 4 R % b 1R E R 4l
AR T T

Period of
Name of entity original debts Particulars Amount
RMB’000

PN 1996 - 2003 (RS 267,950

Taiyang Payment on behalf

% B 4 1997 - 2003 AT 3K 132,669

CLFG Payment on behalf

JEE M 1 45 1997 IR URER N 35,654

GZITIC Overdue deposit

EEEAHEEZAY 2001 T OB FTRT & 19,186

Luoyang New Development Committee Refund of deposit

U e 1996 - 2003 AT 3K 15,304

Yinan Payment on behalf

W e 48 HE M FI 4D o AR HR P OBR R o Ol R i Except the amount due from ultimate holding company, there is no balance due

AT 5% 5 0L B G 3 B ROR AR from shareholders who hold 5% or more shareholdings of the Company.
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10

AT R %

BT ORE AT

B ¥
A%H

Within one year

Between one and two years
Between two and three years
Over three years

A

Within one year

Between one and two years
Between two and three years
Over three years

— LR
—F
TEZE
=Lk

— LR
—F
TR
=4k

BEZZZ=FANA=1THILAMEA
(e v 32 N\ TR HE D B) r t ME JU) J oi E A R)
For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

10  Advance payments

The ageing analysis of advance payments is as follows:

Current assets

The Group

RZBREEANAZTN

At

30 June 2003

&
ARWT T

Amount
RMB’000

5,567
852
133

1,676

8,228
——

The Company

REREZAETZHAZT—H

RZBR=EANAZTN

At
30 June 2003

&
ARWT T

Amount
RMB’000

36,664
852
133

1,676

39,325
——

(el
At
31 December 2002

(audited)
1 il k4 1 il
% AR WET T %
Percentage Percentage
of total of total
advance advance
payments Amount payments
% RMB’000 %
68 32,958 86
10 3,744 10
2 133 —
20 1,676 4
100 38,511 100

RE-REZAETHAZT—H
(el
At
31 December 2002

(audited)
1 il k4 1 il
% AR T IT %
Percentage Percentage
of total of total
advance advance
payments Amount payments
% RMB’000 %
93 30,223 86
2 3,146 9
— 132 —
5 1,676 5
100 35,177 100

93
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LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

10 B MR (4) 10  Advance payments (continued)
I B & Non-current assets
AR T R A A A L o e T R AR A Included in advance payments under non-current assets of the Group and the
N B #32,124,0000 (—FF ZAETF A=+ — Company is RMB32,124,000 (31 December 2002: RMB32,124,000), which is
H o+ ANR# 32,124,00000) > 2 8O AT 45 1% By paid to Luoyang Development District Holdings Co. for the acquisition of land.

PREE RN FEREE L EAIRSK -

AZEEZAEANAZTH o AEE N A AT The five largest advance payments at 30 June 2003 were as follows:
BRFHWT
B A4 R IR [H] JE A W
AR¥T T
Period of
Name of entity advance payments Particulars Amount
RMB’000
T 1 B 8 I T A A R 1995 i 32,124
Luoyang Development District Holdings Co. Purchase of land
TR BN 16 & M i i 0 A PR ) 2003 I R 895
Henan Yuzhou Metallurgy & Construction Purchase of
Materials Inp. & Exp. Trading Co. raw materials
T B AR A 2003 Jilf 634
Henan Zhongxu Trading Co. Purchase of
raw materials
WM A A 2003 i TR 531
Zhengzhou Oriental Enterprise Group Purchase of
raw materials
LR A R 2003 fiff B 25 495
Shanghai Tanmei Machinery Co. Ltd. Purchase

of equipments

bR R 33 B R A > b it B AR op e TE A A £ Except for the balances disclosed in note 33, there is no balance due from
A AN T 5% s Rh B R Y IROR A SR o shareholders who hold 5% or more shareholdings of the Company.




11 #E

A5

Raw materials
Work in progress
Finished goods

Subtotal
Less: provision for diminution

in value of inventories

Total

A

Raw materials
Work in progress
Finished goods

Subtotal
Less: provision for diminution

in value of inventories

Total

11

J5 A
TE 7 fh
7 R i

~

bt
WA (e

op
Tl

J b K
TE 7 fh
7 R i

NG
W A7 T (e

op
Tl

BEZZZ=FNA=ZTHIEAMEA

(% o 2 A IR 36 A B0 &t 6 F) B ) B A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

Inventories

The Group

RERE 4
AR=ZTH

ANR¥T X
At

30 June
2003
RMB’000
135,923

19,370
87,449

242,742
(12,692)

230,050

The Company

RERE 4
AR=1H

AR BT
At

30 June
2003
RMB’000
82,307

4,939
71,151

158,397
(12,692)

145,705

) 2 . S
+=ZA=+—H
(e #&ib)

AR HF

At

31 December
2002

(audited)
RMB’000

138,178
11,715
66,637

216,530
(14,835)

201,695
——

RoBE g
LV ES
(B i)
ANR¥ T

At

31 December
2002
(audited)
RMB’000

89,831
3,516
51,650
144,997

(14,835)

130,162
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LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

11 #8 (4) 11  Inventories (continued)
A 4 B R Ak 4 W The Group and the Company
178 WY Provision for diminution in value of inventories:
REBEZHEAAZTH REBFZEFZAZT—H
(e#i)
ARHT ARRET 5
At 30 June 2003 (RMB’000) At 31 December 2002 (RMB’000)
(audited)
FOMR R EER aib BB EER BN #it
Raw  Work in  Finished Raw Work  Finished
materials  progress goods Total materials in progress goods Total
Balance at the beginning of period/year ENGE 9,922 - 4913 14,835 9,922 - 422 10,344
Addition for the period/year M ) AR R - - - : . 4,491 4,491
Written back for the period/year M kR (422) - D Q14)
Balance at period/year end 1R 9,500 - 3190 12600 9,92 - 4913 14835
DA A 8 3 T BB AT A R R R - All the above inventories are either purchased or manufactured by the Group.
A5 M The Group
AR PERGAEERADT The cost of inventories recognised in the income statement is as follows:
REZZRE4 REZR 4
AH=Z1HIE AHZ=Z1HIE
AAA AAA
AR¥T T A R #F o
Six months ended Six months ended
30 June 30 June
2003 2002
RMB’000 RMB’000
Cost of sales A 351,676 335,119
AR The Company
AR PR ERANT The cost of inventories recognised in the income statement is as follows:
n' RE_ZE=4 RE_FR 4
AAZ1HIE AH=ZTHILE
e A A A A
. ARBFIT AR BT
. I'I Six months ended Six months ended
: 30 June 30 June
. - 2003 2002
:‘ = RMB’000 RMB’000
- Cost of sales AR 268,432 254,203




BEZZZ=FANA=1THILAMEA
(€ E DN TR D N TECS I
For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

12 fEBEN 12 Deferred expenses
A4 M The Group

RORREA BRE S
AH=TH +=ZH=1+—H
(% T D)
ARBFIT ARBFT
At At
30 June 31 December
2003 2002
(audited)
RMB’000 RMB’000
Packing racks AT 57,066 58,134
Others Hot 4,736 3,762
61,802 61,896

AR A The Company
KRR BB
AH=TH +=ZH=1+—H
(% T D)
ARBFIT AR¥FT
At At
30 June 31 December
2003 2002
(audited)
RMB’000 RMB’000
Packing racks AT 54,624 55,667
Others Hot 2,098 2,848
56,722 58,515
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LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

13 RIWBHE B % 13 Long-term equity investments
RUIRBEREWAMT - Details of long-term equity investments are as follows:
| The Group
RORREAE BRE S
AH=Z1H +ZH=Z+—H
(e &b
ANR¥T T AR HF
At At
30 June 31 December
2003 2002
(audited)
RMB’000 RMB’000
Interest in associated
companies (note 14) Mg AR S Gl 205811 203,476
Other equity investments (note 15) H AR E GLR1S5) 103,565 102,965
Less: impairment loss W BOE (A (28,241) (26,986)
Total other equity investments F Al i HE 4% & /N FE 15324 759719
Total &t 281,135 279,455
AR The Company
R_RRE4 BB A
AHZ=Z1H +ZH=Z+—H
(e &
AR BT L AR BT
At At
30 June 31 December
2003 2002
(audited)
RMB’000 RMB’000
Interest in subsidiaries (note 14) RFARZRES GERE14) 38,956 43,158
Interest in associated
companies (note 14) AR Z R GERE14) 205,811 203,476
Other equity investments (note 15) Hofte B & GERELS) 97,227 96,627
Less: impairment loss W A I YE A (21,903) (20,648)
Total other equity investments A P HE 5 D ST 15324 159719
Total &t 320,091 322,613



BEZZZ=FNA=ZTHIEAMEA
(3% v 3 N R 670 B0 8wt J R o BE AR )
For the six months ended 30 June 2003
(Prepared under the PRC Accounting Rules and Regulations)

4 RFAFRBEARZHR 14  Interest in subsidiaries and associated companies
T A v BE 2 Interest in subsidiaries
AR The Company
R_RRE4 /= g S
AAZEFE FSASEtR
(@#Hh
AR T T ARWT L
At At
30 June 31 December
2003 2002
(audited)
RMB’000 RMB’000
Cost J A 166,846 166,846
Less: share of results of subsidiaries W R OR R AR LR -
under the equity method B L5 st RE 4R Y 0 (127,890) (123,688)
Balance at period/year end WK R 38,956 43,158
AZERZFANAZTH AEBRFETAA At 30 June 2003, details of the Group’s principal subsidiaries were as follows:
BRI
EeRFEA HE A ik
VRS [ 3 ik it ¥ A JBe A B ¥ AR TERH (i3
ARWT ARBTT
Legal Direct Initial
representative Registered attributable investment Principal
Name of company / chairman capital equity cost activities Note
RMB’000 RMB’000
I ESE A E 90 20,000 79.06% 64,146 W% (i)
WIRAR(HEM]) TR
Luobo Group Longmen Wang Yongxin Manufacture of
Glass Co. (“Longmen”) float sheet glass
O 0 R B3 0 F DI 150,000 52.25% 62,700 W% (i)
HiRas (] T W
Chenzhou Bada Glass Zhang Shaojie Manufacture of
Co. Ltd. (“Bada”) float sheet glass
% W05 00 3R L 74,080 54% 40,000 RIERFE (i)
AIRAR (D) TR
CLFG Yang Shao Glass Li Jinrang Manufacture of
Co. Ltd. (“Yang Shao”) float sheet glass




BB RMES KRG

LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

14 RTAURBEAEZHER &) 14  Interest in subsidiaries and associated companies (continued)
A A4 () Interest in subsidiaries (continued)
EN/NNEINE ) The Company (continued)
MR E M UAARETTIIR) Details of the investment in the Group’s principal subsidiaries are as follows:
(RMB’000)
R A5 B ABBm ABWA K i WAL HE W T i 78
At Addition  Deduction At end Net
beginning during during of the book
Name of company of the year the period the period period Provision value
Longmen HE M 3,209 — (3,209) = — =
Bada I\ — — — — — —
Yang Shao 1 39,949 — (993) 38,956 — 38,956
Total At 43,158 = (4.202) 38,936 = 38,956
AR Notes:
6) N R R R (i)  The Company is a collective joint enterprise.
() FEoRBRGHARAF - (i) ~ The Company is a joint stock limited liability company.
W FRTA - T RAT AR E During 2000, China Industrial & Commercial Bank had transferred its loan of
SRAT M BN R Y 84,800,0007C 48 1 o B 3 Fil & RMB84,800,000 that originally granted to Bada to China Hua Rong Assets
EERAAE ([EH]) -HR_FF—-F A Management Company (“Hua Rong”). During 2001, Bada, Hua Rong and the
R R R RO ) BT — GRE ROE B Company entered into an agreement under which RMB30,000,000 out of the above
HRE 3% 1wk 8% B R 9 L R 530,000,000 loan was converted into equity. Consequently, the registered capital of Bada
THMAEEAR - WL > AENGEMEAD AR increased from RMB 120,000,000 to RMB150,000,000. The increase in the registered
#120,000,0007C 1 i % A [ % 150,000,0007C ° capital has been approved by relevant government authorities and shareholders of
%M T WA B BRI P B\ R Y JROR K Bada.
EHLE -
i % A R 30,000,000 7C 19 B A R R 95 4 2 As the equity interest held by Hua Rong will be required to be redeemed in full by
88 A B EL 5 4 7 E IR PR IBE I BT DARE A instalments and Hua Rong will not share any profit or loss of Bada, the registered
R B - capital of RMB30,000,000 has been classified as preference shares.
(i) HARMERITIELH - (iii)  The Company is a limited liability company.

h 3
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]




BEZZZ=FNA=ZTHIEAMEA
(3% v 3 N R 670 B0 8wt J R o BE AR )
For the six months ended 30 June 2003
(Prepared under the PRC Accounting Rules and Regulations)

14 RY¥AAEBBAAZHELR B) 14  Interest in subsidiaries and associated companies (continued)
B A ) A Interest in associated companies
AR 1 K AR 4 W The Group and the Company
R_RR=AE BB
AAZEFE FSASEtR
(el
AR BT L AR BT
At At
30 June 31 December
2003 2002
(audited)
RMB’000 RMB’000
Cost WA 220,649 131,553
Add: increase in investment in CPGC s R A A R T B R — 89,096
220,649 220,649
Less: share of results of the W PR RE AR AR o IR BRI B
associated companies O HE 4R 0 0 0
under the equity method (14,838) (17,173)
Balance at period /year end b GO R 205,811 203,476
HEEREZAFANAZTH - REE AR At 30 June 2003, details of the Group’s/Company’s associated companies were
BARBES RWT - as follows:
o %
Al 4 ik W ¥ A A B¢ A B & AR FEEH
ARBFIT AR HFo
Direct
Registered attributable Initial Principal
Name of company Capital equity interest investment cost activities
RMB’000 RMB’000
i 5 41,945 49% 20,553 PR FE T T
Jingxin Manufacture of
ceremic wall tiles
B 3% B T U R AR RS 300,000 37% 111,000 T it b 85 1R s
AWREMLAR (THIH]) Provision of
China Luoyang Float Glass financial
Group Financial Company services
of Limited Liabilities (“CLFC”)
n B 181,496 49.09% 89,096 W fn T3
CPGC Processed glass
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LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

4 REIAFARBEAAZHER &) 14  Interest in subsidiaries and associated companies (continued)
TGk 85 2 v BE 2R (A0 Interest in associated companies (continued)
A4 B R AR A ) () The Group and the Company (continued)
MR E M UAARETTIIR) Details of the investment in Group’s principal associated companies are as follows:
(RMB’000)
BREATAR 1990 B AWM AW WA A B WA A I i 5 7
At Addition Deduction At end Net
beginning of during the  during the of the book
Name of company the year period period period Provision value
Jingxin Hh 25 — - - — - —
CLFC T 114,650 3,250 = 117,900 = 117,900
CPGC T3 3 88,826 = (915) 87,911 = 87,911
Total &t 203,476 3230 913) 203,811 = 205,811
15 bR BE 8 & 15  Other equity investments

TEHMBERESEPAFET RGN TAR - &
BT ANRAEHEMNEANEELRATEY
B WK AP EIRRE R R AR -

Other equity investments included non-consolidated subsidiaries. As the Group’s
share of results or assets attributable to these equity investments is not material,
they are not equity accounted for.

MREEEZFANAZ4TH AER /AR EE At 30 June 2003, the Group’s/Company’s other principal equity investments are

) A R RERE F R R as follows:

Hi %
R ki ¥ A HE 4% e A B ¥ AR EX F 1

ARWT T A R #F o

Registered Direct Initial
capital attributable investment Principal
Name of company equity interest cost activities

RMB’000 RMB’000
JE A AL TR A R R 425,700 7.47% 31,800 it T
Yan’an Refinery Factory Co. Ltd. Petrochemical
JE B K MR B A R A A 30,000 66.7% 20,000 T RS ik
Xiangfan Luoshen Vehicle Co. Ltd. Manufacture
. of auto glass
h Ur AR R A R A A 28,000 52% 14,560 1 (1 5
(TR 4 Yinan Mineral Products Co. Ltd. Provision
of raw materials
lTr‘ ? oo B 5 O B O O A RS 30,960 40.29% 12,475 52 45 R
' CLFG Mineral Products Co. Ltd. Provision
- of raw materials




BEZZZ=FNA=ZTHIEAMEA
(3% v 3 N R 670 B0 8wt J R o BE AR )
For the six months ended 30 June 2003
(Prepared under the PRC Accounting Rules and Regulations)

16 BEEE 16  Fixed assets
A4 M The Group
Wi
®EW B0 Bk i R CF
AR#FIT AR T AR T AR T
Plant,
machinery
and Motor
Buildings equipment vehicles Total
RMB’000 RMB’000 RMB’000 RMB’000
Cost A
At 1 January 2003 20034 1H 1H 409,475 1,003,655 14,270 1,427,400
Additions VUNHE: Dl 65 35,389 766 36,220
Transfer from construction fERTHEEA GERLS)
in progress (note 18) 1,701 3,390 — 5,091
Reclassification &8 7,095 (7,095) = =
Disposals I = (5,000) (187) (5,187)
PSR 00364300 g LU — R
Accumulated depreciation AT
At 1 January 2003 2003417 1H 90,925 398,320 10,481 499,726
Charge for the period W 4 8 6,329 32,866 570 39,765
Reclassification &8 (505) 505 = =
Written back on disposal I HE [ E O E i Rl — — (7 (7)
At 30 June 2003 W03F6H0H %6749 431,691 LY 539484
Net book value F
At 30 June 2003 20034F 61 30H 321,587 598,648 3,805 924,040
I
At 31 December 2002 20024 12 31H 605,335 3,789 927,674

318,550
——
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LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

16 W% RE &) 16  Fixed assets (continued)
A A The Company
W7 -
EY B Kk i H il
ARBFIT AREF L AREFT AREFT
Plant,
machinery
and Motor
Buildings equipment vehicles Total
RMB’000 RMB’000 RMB’000 RMB’000
Cost AR
At 1 January 2003 20034 17 1H 218,577 632,667 3,747 854,991
Additions 1 TH] 54 2 245 274 521
At 30 June 2003 20036300 218,579 ! 632912 ¢ 4021 855,512
Accumulated depreciation Zatin g
At 1 January 2003 20034 1H 1H 59,914 315,160 2,178 377,252
Charge for the period N 3,525 21,553 337 25,415
A 30 une 2003 e B4 sers s 402,67
Net book value 8
At 30 June 2003 20034 6 H 30H 155,140 296,199 1,506 452,845
—
At 31 December 2002 2002412 31H 158,663 317,507 1,569 477,739
—
17 TITHDE 17 Construction materials
MREFFZEAAZTH > AEEEALNTR At 30 June 2003, construction materials of the Group and the Company mainly
IHVETERER IR REANMEZE represented the materials to be used for construction projects.
PR LA o




18

i g T f

EETRER EFF=ZFAA =10 RH
MY ~ B - B8 RS A -

A%H

At 1 January 2003
Additions

Transfer to fixed assets (note 16)

At 30 June 2003

A

At 1 January 2003
Additions

At 30 June 2003

BEZZZ=FNA=ZTHIEAMEA
(F e NRER B G at e Lkl EmE) -
For the six months ended 30 June 2003
(Prepared under the PRC Accounting Rules and Regulations)

18  Construction in progress
Construction in progress comprises expenditure incurred during the construction
of buildings, plant, machinery and equipment not yet completed at 30 June 2003.
The Group
ARWT o0
RMB’000
20034 1 1H 5,620
190 1R 5 7,479
13,099
WA E R GERE16) (5,091)
20034F 64 30H 8,008
The Company
ARHT 8
RMB’000
20034F 14 1H 4,048
390 1B 38 3,895
20034F 64 30H 7,943
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LUOYANG GLASS COMPANY LIMITED

BE-ZZ=FAAA=1THIEAMEA
(4 rp 3\ R LA I o st ) R i R A )
For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

19 WEHERE 19  Intangible assets
A4 M The Group
& 3 £ T HE T B b it
AR T A R#F T A R#F T
Land use rights Trademark Total
RMB’000 RMB’000 RMB’000
Cost A
At 1 January 2003 and 20034E 1 1H K&
30 June 2003 2003643000 152,991 7400 ] 160,391
Less: Accumulated amortisation W R
At 1 January 2003 2003411 1H 25,176 651 25,827
Charge for the period A 8] $ 1,482 186 1,668
At 30 June 2003 200346 30 H 26,658 837 27,495

Net book value

At 30 June 2003

FH

200346 30H

126,333
——

6,563
—

132,896
—

At 31 December 2002 20024F 1251 31H 127,815 6,749 134,564
I I
AR The Company
ER R
A R #F o
Land use rights
RMB’000
Cost A
At 1 January 2003 and 20034E 1 1H &
30 June 2003 2003643000 ] 107,342
Less: Accumulated amortisation W B
At 1 January 2003 20034 1H 1H 18,495
Charge for the period 9 5 1,093
I’} . At 30 June 2003 2003464300 19,588
s -
Net book value T
I” 1 At 30 June 2003 200346 H 30H 87,754
|

At 31 December 2002

20024 12 31H

()  AEME LML REMRYGRE -+ =5
ANt FpEHEROLE T AZTE+

£F o

() ALHEAMTARMEERE D +EH

MR 5

88,847
——

(i) The terms of the Group’s land use rights range from about 23 to 60 years.
The remaining useful lives range from about 18 to 50 years.

(i)  Trademark of a subsidiary of the Company is amortised over 20 years.



BEZZZ=FANA=1THILAMEA
(€ E N R YD TR
For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

20 REIAR 20  Short-term loans
(a) AKEH (a) The Group

R_-ZZ=4 RoRR_4

AHZ+H TZH=+—H

(&%)

ARBFI ARBEFI

At At

30 June 31 December

2003 2002

(audited)

RMB’000 RMB’000

Bank loans AT 618,000 668,000

Loans from ultimate holding company ¢ #& ¥ it /8 # {5 3% 218,750 146,800

Loans from associated companies R /N R 86,000 77,000

Non-bank financial institutions JF S A 5 Tl AR A £ K 4,720 1,980

927,470
——

893,780
——

AR The Company
R_RE=ER BB A
AHZ+H TZH=+—H
(e %)
AR HEF L AR #F L
At At
30 June 31 December
2003 2002
(audited)
RMB’000 RMB’000
Bank loans SRAT IR 3K 589,000 639,000
Loans from ultimate holding company % % # ft /3 7 5 2 125,630 71,700
Loans from associated companies R /N R 66,000 64,000

Bi 3L RE33R SR Ah o b i R R T £
FA A O T 5% B0k TR B9 TR A9 i

B,
N

780,630
——

774,700
——

Except for the balances disclosed in note 33, there are no loans due from
shareholders who hold 5% or more shareholdings of the Company.
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(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

20 R (4 20  Short-term loans (continued)
(b)  AHEE R AR A A R B (b)  The Group’s and the Company’s short-term loans are set out as follows:
o
J# 200347 J# 20024
6J130H 124 31H
£ 5% AL 90 o 3 R #5e 4R % EW &W
(e #3t)
ARWT ARWT
Contracted At At
Secured or interest rate 30 June 31 December
Lenders guaranteed per annum 2003 2002
(audited)
RMB’000 RMB’000
BAT 5 %
Bank loans
% W i 7 S AT AT 5.04% 40,000 40,000
Luoyang City Commercial Bank Guaranteed
o Rk AT 1 5.31% 100,000 100,000
China Construction Bank Guaranteed
o Ot K AT A R 30,000,000 5 3 LA 5.31% 60,000 60,000
I 55 {8 (L f2 S M4 7 IR 3K
30,000,0007C 2 A % =y 48 &
China Everbright Bank Loans of RMB30,000,000
were secured by deposits of the
same amount/loans of RMB30,000,000
were guaranteed by a third party
o B AT 1 5.31% 199,000 249,000
Bank of China Guaranteed
2R AT A B ¥ 60,000,0007C fif 2 LA ] % 5.31% 160,000 160,000
[HERE QIR N X
100,000,0007C £ 4 5 = 77 ¥ &
Bank of Communications Loans of RMB60,000,000
were secured by deposits of the
same amount/loans of RMB100,000,000
were guaranteed by a third party
h 3
[TEr g T R R R AT LS 5.31% 30,000 30,000
Shanghai Pudong Development Bank Guaranteed
| : 589,000 639,000




BEZZZ=FNA=ZTHIEAMEA

(% o 2 A IR 36 A B0 &t 6 F) B ) B A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

20 M (H) 20  Short-term loans (continued)

(b)  AHEE KA A A R B (b)  The Group’s and the Company’s short-term loans are set out as follows:
T (F) (continued)

J# 20034 J# 200247

6J130H 121311

g8 i G4 o AR 5 45 H % Eio ] &H
(e #3t)

INL S ARWT

Contracted At At

Secured or interest rate 30 June 31 December

Lenders guaranteed per annum 2003 2002
(audited)

RMB’000 RMB’000

B B I % K e 5.04% - 5.85% 125,630 71,700

Loans from the ultimate holding company

T8 A 5 i ik 5.31% - 5.84% 66,000 64,000

Loans from associated companies Guaranteed

BB (A4 ) 780,630 774,700

Short-term loans (the Company)

AT H

Bank loans

B R ZERAT (i) iR 7.02% 14,000 14,000

Agricultural Bank of China (i) Guaranteed

I RAT R 5.84% 15,000 15,000

Bank of Communications Guaranteed

T A I 2 WA A g 4.87% - 5.94% 93,120 75,100

Loans from the ultimate holding company

T8 A i i R 5.84% 20,000 13,000

Loans from associated companies Guaranteed

PP ETEAA Gi) 17 2.26% 4,720 1,980

Hua Rong Asset Management Co. Ltd. (ii) Guaranteed

146,840 119,080

A (R ) 927,470 893,780

Short-term loans (the Group)

() @ 2 HE R1998F6H & (i)  The loan was overdue with original maturity due within the period from
19994E6H - Bl AW G HE KGR - June 1998 to June 1999. It was not repaid up to the report date.

() #fEEeEl o Hea AR %1,980,00000 (ii)  The relevant loans were overdue, of which RMB1,980,000 was due on 20
BB H 2002412 20H » @ F AR December 2002 and the remaining RMB2,740,000 was due on 20 June
12,740,000 19 ¥ 1 B % 20034F 6 7 20 2003. These two loans were not repaid up to the report date.

H MEMRIAREAHRTER -
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LUOYANG GLASS COMPANY LIMITED

BE-ZZ=FAAA=1THIEAMEA
(4 rp 3\ R LA I o st ) R i R A )
For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

21 B4 21  Bills payable
JOEASF S 08 R O 0 W U PR T A B S T Bills payable primarily represent the accepted bills for the purchase of raw
B E RS  BRMR— A —ZE M materials, goods and products. The repayment term normally range from one to
A - six months.
JOE A5 S5 4 % A o 40 ) 3L At 5 AR 2 R 5% A There is no amount due to shareholders who hold 5% or more shareholdings of
B Y R B SR o the Company.
22 AR 22 Trade and other payables
B A5 S TE B 4 B A TR A - TR AR - A S Trade and other payables included trade creditors, receipts in advance, other
B FAREAT 2R o FETEAT AN - BRI A HE I payables and other creditors. Except for the ultimate holding company, there
ARV AR R /AR i 1 F Y were no balances due to shareholders who hold 5% or more shareholdings of the
R FRIE o R AP v 2 BEAT SRE N Company. The details of the amount due to the ultimate holding company are set
i) FERE33 out in note 33.
MRE-FF=ZEAAZTH > AR RA LA At 30 June 2003, the Group and the Company had no individually significant
A A BT R R B e A = AR T A R S A e trade creditors, other payables and other creditors aged over three years. Also,
FEER > BB A R BT K MR % 6 A — 4R 19 T WUIR the Group and the Company had no individually significant receipts in advance
oo aged over 1 year.
23 WHREN 23 Accrued expenses
A4 M The Group
RERREAE ERE A
AAZTH +ZA=+—H
(e it)
ARBTF T AR HT T
At 30 June 2003 At 31 December 2002
(audited)
RMB’000 RMB’000
Electricity - 8,652 3,887
Interest expenses FE S 3,657 3,567
Wooden cases 1 4 K48 2,404 —
Repairs and maintenance HEEHEER 991 =
Audit fee %At & 729 1,500
Others HoAty 2,392 234
18,825 9,188
AR The Company
I" RERREAE ERE A
' ANZTH +ZHZ+—H
(1074 (et
ARBTF T AR HT T
lTT‘ B At 30 June 2003 At 31 December 2002
3 (audited)
- RMB’000 RMB’000
Electricity - 2,876 =
Repairs and maintenance HHEBHEER 991 =
ge— Audit fee &t & 729 1,500
= Others HAh 2,392 234
6,988 1,734



BEZZZ=FNA=ZTHIEAMEA
(3% v 3 N R 670 B0 8wt J R o BE AR )
For the six months ended 30 June 2003
(Prepared under the PRC Accounting Rules and Regulations)

24 R 24  Long-term loans
(@) A E KA R E R R A (a)  The Group’s and the Company’s long-term loans are set out as follows:
T
20034 i 20024
120034 2 ] —&YL 6/ 300 123110
SN R sk 4 BRI HEENE Bl 2% E* PR 2% BEW Bem
(@ #it)
Fi ARWFE  AR¥FL AREFE AREFZL
Contracted
annual
Guaranteed Maturity interest Original Exchange Amount due Amount due  Balance at 30 Balance at 31
Lenders or secured date rate in 2003 currency rate  within 1 year over 1 year June 2003 December 2002
(audited)
‘000 RMB'000 RMB'000 RMB'000 RMB'000
REERAH 2003 F 2006 603%  NE67930 = 20,000 47,930 67,930 87930
Ultimate holding company - 2003 - 2006 RMB67,930
RITH
Bank loans
R AT R 2003 F 20195 25% (i) B 0886 8.636 419 7,024 7,643 7833
-- Bank of China Guaranteed 2003 - 2019 Eur886
R KA H) 20419 55,154 75,573 95,763
Long-term loans (the Company)
AT BB X R 2003 % 2008 226%  ANRM41,100 = 5480 35,620 41,100 43,840
Non-bank financial institutions Guaranteed 2003 - 2008 RMB41,100
REERAH = = = = = = = = 30,000
Loan from ultimate holding companies - - -
B £ 5K
Loans from associated companies
Y B A 0 i 2003 60M4%-653%  ARH7000 = 7,000 = 7,000 14,000
- CLEC Guaranteed 2003 RMB7,000
W BT A A R 20035 F 200445 604%  ARHT7000 = = 7,000 7,000 2,000
- CLFC Guaranteed 2003 - 2004 6.04% RMB7,000
7,000 7,000 14,000 16,000
R REH) 32,899 97,774 130,673 185,603
Long-term loans (the Group)
(OB ES ¥ EX (33 Tk (i)  Interest rate will fluctuate based on prevailing interest rate of the
b ) Organisation for Economic Co-operation and Development.

n
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LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

24 WM (4)

24

() —HEUERBMESEERXAIFWT

A4 W

Between one and two years
Between two and three years
Between three and five years
Over five years

Between one and two years
Between two and three years
Between three and five years
Over five years

— 3 4
TEZE
ZFERAE
Y E

— U
E=4E
SERAE
HAED L

Bi 3L RE337h B 4h o b R R T £
HA 5 A7 A 4 7] 5% 3 BA T8 B TSR Y

B -

Long-term loans (continued)

(b)  The repayment terms of long-term loans repayable over one year are set

out as follows:
The Group

RERE =4
AH=TH

AR BT T
At

30 June
2003

RMB 000

32,899
36,569

9,058
19,248

97,774
——

The Company

RERE 4R
AH=1+H

AR BT L
At

30 June
2003

RMB’000
20,419
28,349

838
5,548

55,154
——

BB
+=ZH=+—H
(% T D)

AR BT

At

31 December
2002

(audited)
RMB’000

27,949
28,689
45,308
13,708

115,654
——

BB A
+ZA=+—H
(&%t

AR BT

At

31 December
2002

(audited)
RMB’000

20,469
20,469
28,868

5,488

75,294
——

Except for the balances disclosed in note 33, there are no loans due to
shareholders who hold 5% or more shareholdings of the Company.



26

Registered, issued and paid up capital:
Unlisted shares

400,000,000 State-owned ‘A’ shares
of RMB1.00 each

Listed shares

250,000,000 ‘H’ shares of RMB1.00 each
50,000,000 ‘A’ shares of RMB1.00 each

BEZZZ=FANA=1THILAMEA
(e v 32 N\ TR HE D B) r t ME JU) J oi E A R)
For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

25  Share capital

MR E4g
AH=Z1H
AR T
At
30 June
2003
RMB’000
aE AT B BB AR
) A I B 45 400,000,000 %
RERK > #RARKL00C 400,000
T 0 1R
250,000,000H > £ B A K ¥ 1.0070 250,000
50,000,0004% & 23 B AR A I A R ¥ 1.0000 50,000
______ 300,000
700,000

AR RHREE R T WY EHERFA%EZ
et -

BB
+ZHA=Z+—H
(% T D)

AR BT

At

31 December
2002

(audited)
RMB’000

400,000

250,000
50,000

300,000

700,000
——

All the ‘A’ and ‘H’ shares rank pari passu in all material respects.

i@ A 26  Capital reserve
RoRB=E4E
AH=Z1H
AR¥T T
At
30 June
2003
RMB’000
The Group A4
Balance at the beginning of period/year 7 A4 R A 970,132
Addition: Waiver of debts WM RN REH R R —
Balance at period/year end W1 K R A 970,132
I
The Company AR
Balance at the beginning of AR R R R
period/year and period/year end 969,988
I

BB
+=ZHA=+—H
(el

AR BT

At

31 December
2002

(audited)
RMB’000

969,988
144

970,132
——

969,988
——

3
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LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

27 BERAK 27  Surplus reserves
BEAREE R Movements in surplus reserves comprise:
LRARE BeEARE  EEAME Hm
ARHTT ARWTET ARWFTT AR¥TT
Statutory
Statutory public  Discretionary
surplus welfare surplus
reserve fund reserve Total
RMB’000 RMB’000 RMB’000 RMB’000
The Group A4 M
Balance at the beginning of W) R R R
period/year and period/year end 57,900 55,142 110,764 223,806
The Company Y, AT
Balance at the beginning of WA R R R
period/year and period/year end 51,366 51,366 110,764 213,496
250 )
28 EREHBA 28  Income from principal operations

7 A ] T 7R ) R S O R A O A
BRRGRA

Income from principal operations represents the invoiced value of goods sold to
customers.

A AEEMALLEFHERALEL AR
47,569,000 - 1 A< 42 81 4 0 85 B WA B9 12%

o

For the period ended 30 June 2003, revenue from sales to top five customers
amounted to RMB47,569,000 which accounted for 12% of income from principal
operations of the Group.




29 EREHBRE KK M

A5

ol B
City construction tax
B Mm%

Education surcharge

R4

ol R B
City construction tax
oA Mm%

Education surcharge

29  Business tax and surcharges

The Group

w4 B e

Tax rate and basis

AN B R E B 7%
7% on VAT and business tax payable
AN 3 B O B 3%
3% on VAT and business tax payable

The Company

w4 B e

Tax rate and basis

AN B S E B 7%
7% on VAT and business tax payable
BN T (B L E BN 3%
3% on VAT and business tax payable

BE_ZZ=

EAA=Z+THIEAREA

(% o 2 A IR 36 A B0 &t 6 F) B ) B A )
For the six months ended 30 June 2003
(Prepared under the PRC Accounting Rules and Regulations)

RE_RZ=4
AAZTHIE
AN A

AR BT L

Six months ended
30 June

2003

RMB’000

(216)

(133)

(349)

RE_RZ=4
AAZTHIE
AN A

AR BT L

Six months ended
30 June

2003

RMB’000

(106)

(46)

(152)

BRE_RZ 4
ANHA=Z1THIE
AN A

AR WF L

Six months ended
30 June

2002

RMB’000

(892)

(382)

(1,274)

BRE_RZ 4
ANHA=Z1THIE
A H

AR WF L

Six months ended
30 June

2002

RMB’000

(538)

(231)

(769)

5
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LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

30 WERH 30

3 Y|

Interest expenses B S
Interest income B A
Exchange losses T I 5 18
Other financial expenses oAt JoF 5 2 R
A

Interest expenses B S
Interest income B A
Exchange losses T3 BE 56 5
Other financial expenses oAt FoF 5 2 A

Financial expenses

The Group

RE_FE=4
AH=+HIE
AMH

AR BT L

Six months ended
30 June

2003

RMB’000

(29,815)
11,070

(148)

(885)

(19,778)

The Company

BRE_ZZ=4
AH=+HIE
AN A

AR BT L

Six months ended
30 June

2003

RMB’000

(23,507)
11,297

(148)

(678)

(13,036)

RE_RZ 4
AH=Z1THIE
A A

AR BT

Six months ended
30 June

2002

RMB’000

(30,908)
10,287

(30)

(150)

(20,801)

RE_RZ 4
AHA=Z1THIE
AN A

AR BT

Six months ended
30 June

2002

RMB’000

(24,831)
9,702

(31)

(37)

(15,197)




B boa / HE)

A5

Share of net gains/(losses) of
associated companies

Impairment loss on other
unlisted investments

Interest income from designated loans

Share of net loss of subsidiaries
Share of net gains/(losses) of
associated companies
Impairment loss on other
unlisted investments
Interest income from designated loans

31 Investment income/(loss)

The Group

G R4 T O RLR A 7 (B 4R
HoAl I b 7 2 A 4 (Y

ES e ¢D-Y/ON

The Company

BOE T 0w T s
OB 7R B B O R AR/ (R AR

HoAl I b7 2 R 4 A Y

B e ¢D-S/ON

BMEZEFTZZFEARA=ZTHIEAMEA

(e v 2 N R 36 A0 180wt e S J% ol B2 A6 )

For the six months ended 30 June 2003
(Prepared under the PRC Accounting Rules and Regulations)

RE_RZ=4
AHZTHIE
AN A

AR BT L

Six months ended
30 June

2003

RMB’000

2,335

(1,255)
275

1,355

RE_RZ=4
AHZTHIE
AN A

AR BT L

Six months ended
30 June

2003

RMB’000

(4,202)
2,335

(1,255)
4,140

1,018

BREZZ 4
AAZ1HIE
A H

AR BT

Six months ended
30 June

2002

RMB’000

(1,608)

(1,084)
1,040

(1,652)

BREZZ 4
AAZ1HIE
A H

AR BT

Six months ended
30 June

2002

RMB’000

(39,150)
(1,608)

(1,084)
3,876

(37,966)

n
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LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

32 BESXH 32 Non-operating expenses
A4 M The Group
Loss on disposal of fixed assets 6 [ E B E E K
Others H Al
A A The Company

Loss on disposal of fixed assets 6 [ E EE E K
Others H Al

RE_FE=4
AH=+HIE
AMH

AR BT L

Six months ended
30 June

2003

RMB’000

(737)

(737)

RE_FE=4
AH=+HIE
AN A

AR BT L

Six months ended
30 June

2003

RMB’000

(589)

(589)

RE_RZ 4
AH=Z1THIE
A A

AR BT

Six months ended
30 June

2002

RMB’000

(29,411)
(1,546)

(30,957)

RE_RZ 4
AH=Z1THIE
AN A

AR BT

Six months ended
30 June

2002

RMB’000

(117)
(1,035)

(1,152)




CL VRS

()  FRTE V2B 4R B0 Bl W 7

(e

AT A
EENEA
S A 42 B AR

B¢

i 7 7
M 64 4 b

% O o O 4 A
BREAERF ([EBER]D

ARFERF BAHHE)

A B 1,286,740,000 70
B8 Bt
P A E

BT BB B R B
B R > ORI T Al
Mt O R B ES T
[ & SO
s THRAEEMR @XA
BUREEHE R RO 5 5
fil M 5 o w6 AR A e
i o

57.14%

7 ST ] 355 0 AR B AR WA L

(b) S AFFE i BA AR 0 B O

LREW HELRME
o i O O A R R AAANEEAF
wREREER R A A A A
HBEHE B TR A RA R AL A A
HREMELEERMAERA T SR B B Y A R

EREMEB IR RGN ARAA
HREMELRAYEBRERAT
HHEMEERARBRGARAA
el AR OR A R
WHENE BB RARRARLA
5 o B T MR R
TS B B

CE RS e
B A A R

B MR R D AR A

1 R B

o B o R B R A R
FRERREREARAA
WO AR ARREAA

SR B B Y A R
SR B B Y A R
SURD IR BB M A R
SRR BB Y R
SURD IR BB M A R
SR R B B Y A R
SR R B B T A R
SR B B Y R
SURA IR BB M T4 R
SURD IR BB M T R
SURD IR BB M A R
SR B B T A R
SR FF B B B A R
SR B B Y A R

Related party transactions

BEZZZ=FNA=ZTHIEAMEA
(% o 2 A IR 36 A B0 &t 6 F) B ) B A )
For the six months ended 30 June 2003
(Prepared under the PRC Accounting Rules and Regulations)

(a)  Related party with controlling interest:

Name of enterprise

Economic status

Registered capital
Legal representative
Relationship with the Group

Principal activities

Equity interest in the Company

China Luoyang Float Glass Group Company
of Limited Liabilities (“CLFG”)

Limited liability company (Solely owned by

the State)
RMB1,286,740,000

Liu Baoying

Ultimate holding company

Production of glass, related raw materials and
equipment, import, export and domestic sales
of glass, processing technology, design and
sub-contracting of engineering works, labour
export, provision of industrial production
material (excluding those under control of the
State), technological service, consultation
service and goods transportation

0 57.14%

There is no movement in the above registered capital during the period.

(b)  Related parties without controlling interest:

Name of enterprise

China Luoyang Float Glass Group Financial Company of Limited Liabilities

Luoyang Jingxin Ceramic Co. Ltd.

China Luoyang Float Glass Company Processed Company Limited

CLFG Luoyang Hoisting Machinery Co. Ltd.
CLFG New Illuminating Source Co. Ltd.

CLFG Jingwei Glass Fibre Co. Ltd.

CLFG Luoyang Jingjiu Glass Container Co. Ltd.
Luoyang Jingbao Decoration Glass Co. Ltd.
CLFG Qingdao Taiyang Glass Industrial Co. Ltd.
CLFG Luoyang Jingrun Coating Glass Co. Ltd.
CLFG Luoyang Jinghua Industrial Co. Ltd.
Luoyang Xiangyu Industrial Co.

Luobo Technology Glass Company

CLFG New Era Export Limited Liability Co.
Luoyang Luobo Hotel

CLFG Mineral Products Co.

Yinan Mineral Products Co.

CLFG Xinxing Co.

Relation with the Company

Associated company of the Company
Associated company of the Company

Associated company of the Company

Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG

79
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LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

33 HWBTEERY () 33 Related party transactions (continued)
(c)  AHE T BBy A B RETT R A S & (c)  The amounts of related party transactions of the Group during the period
R AR AR R and the balances of the current account items are summarised as follows:
A RO PR G AT R S Transactions between the Group and CLFG were as follows:
BERR=4 REZRZ A
AA=ZTHIE AH=Z1HIE
AN A AN A
il AR¥T T AR WET T
Six months ended Six months ended
30 June 30 June
Note 2003 2002
RMB’000 RMB’000
Ancillary and social services il B B At [ AR OH (i) 1,075 982
Provision of utilities O R R A3 (ii) 263 153
Interest paid and payable ALE S 4,933 4,781
— —
(i) AN E R BB R AW ZE N (i)  The Company has entered into a three-year agreement with CLFG effective from
#woWHFT-FEAHZHEAY - RE 3 August 2001. In accordance with the agreement, CLFG provides certain social
ek > W EER S AAEER TRME,E welfare and support services, such as education, property management, medical
EA REB R  MAE - WEER - BH care and transportation services to the staff of the Company. The amount charged
A T AR o B A LA TR AR B by CLFG is based on a reasonable cost incurred in providing such services plus
BB B I 10 (5 4 T T o respective tax charge.
(i) AN A EIEBEMER—IH A M= EN AT (ii) ~ The Company has entered into a three-year agreement with CLFG effective from
RG> W FF-FAAZA MR 3 August 2001 for provision of utilities such as water and electricity to CLFG. The
AR e AR RN A ARSI R amount charged to CLFG is based on a reasonable cost incurred in providing such
2 0 2 T 4 S K B R o T LA services plus respective tax charge.
A HE 2R I DA RE S B0 A A TR -
7 2 ] BT AR T A R AT I Transactions between the Group and related parties were as follows:
oy
BRE-ZRZ4 RERE 4
AA=ZTHIE AH=Z1HIE
AW A AH
i ARBFIT AR BT
Six months ended Six months ended
30 June 30 June
Note 2003 2002
RMB’000 RMB’000
h Sales o 1 7 17,729 5,434
plas Ancillary and social services B Kk [ AR B i) 2,425 2,198
i Provision of utilities O R R A4 (ii) 6,222 5,545
= W Purchase of raw materials I B A R (iii) 22,646 23,131
: Other purchases oA 1 976 —
i .
F Interest paid and payable ALE S 3,442 9,732
:‘ et Interest received and receivable B A 7,940 6,499




33 BWOTRERY (4)

(c)

(i)

(iii)

7 G T LR O A AR R EAT R RS B
WMRAAIREGE ()

A% T B S R LT PR B R
R R (T ) 2 W — JE s 0 = AE B9
o M S EE A Z AR
PR ok g % - BT LR B A A SR M T
RELEENLWRE > WEF -9
AT WAL RSB o B
REFERFEEA T HEGHEE
Ao B A DA G B2 A i DA B 4
) {E 4% T TR o

A BLE BUE E T N A A SR
e BT AT PR N T~ 9% AR I B RO
TR MR 48 A PR R i AR K B
RO A F I B T
il 38 3 2 ) T 3% W5 1 B0 B R — IR A
W=t h —ER A=
F AR o RAEH RN E - AL E
SR Y a3 E L NE YN
JH O 45 K R MR - B I LA
Z AR T BA R 5 B0 A TR -

AR F B BAE T T R LA U R 2
BRE A AR (TUTF ) S %5
FEPOREEBAE AR A (TWE L
ADEE—HEMZFEMHE > =
FE-FENA=ZBREM - BB *
U e R W s R () A A AR AR A3 B
BE o Z T R (2 JRURE R A B DA T35
B 4% JEE -

BEZZZ=FNA=ZTHIEAMEA

(% o 2 A IR 36 A B0 &t 6 F) B ) B A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

33 Related party transactions (continued)

(©)

(i)

(i)

The amounts of related party transactions of the Group during the period
and the balances of the current account items are summarised as follows:
(continued)

The Company has entered into a three-year agreement with a CLFG’s
subsidiary, CLFG Xinxing Co. (“Xinxing”) effective from 3 August 2001
by which Xinxing provides certain social welfare and support services
such as education, property management, medical care and transportation
services to the staff of the Company. The agreement is supplementary
amended on 22 July 2002. The amount charged by Xinxing is based on
a reasonable cost incurred in providing such services plus respective tax
charge.

The Company has entered into three-year agreements with certain CLFG’s
subsidiaries, including Luoyang Jingbao Decoration Glass Company Ltd.,
CLFG New Illuminating Source Company Limited, CLFG Jingwei Glass
Fibre Co. Ltd., CLFG Jinghua Industrial Co. Ltd. and Luoyang Luobo
Hotel effective 3 August 2001. In accordance with these agreements, the
Company provides utilities such as water and electricity to these
subsidiaries. The amounts charged to these group companies are based on
reasonable costs incurred in providing such services plus respective tax
charges.

The Company has entered into three-year agreements with CLFG’s
subsidiaries, Yinan Mineral Products Co. (“Yinan”) and CLFG Mineral
Products Co. (“Mineral Co.”) effective from 3 August 2001 by which
Yinan and Mineral Co. supply certain raw materials to the Company at
market prices.
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LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

33 WBITEERY () 33 Related party transactions (continued)
(c)  AHE T BBy A B RETT R A S & (c) The amounts of related party transactions of the Group during the period
B AR MR AR - () and the balances of the current account items are summarised as follows:
(continued)
EEHEEAERGFHENC L Included in the following balance sheet captions are balances with the
THEHERRHFAAMEGRE - ultimate holding company and fellow subsidiaries:
A The Group
WM W AR T A
RRR A )/ 2 i
R_RRE4 oA RORRER +=A
AH=Z1H =+—H ANH=Z1TH =+—H
(et (2% i)
i AR BT L AR BT L AR BT AR BT
CLFG Fellow subsidiaries
At At At At
30 June 31 December 30 June 31 December
Note 2003 2002 2003 2002
(audited) (audited)
RMB’000 RMB’000 RMB’000 RMB’000
Assets B E
Short-term investments R g - — 28,150 45,300
Trade debtors JRE Wi HEE 3K (iv) 17,081 29,097 9,547 3,622
Advance payments A3 iR K (iv) — — — 4,386
Other debtors At 18 i 5K (iv) 132,669 122,576 431,289 488,368
149,750 151,673 468,986 541,676
Liabilities g
Short-term loans J 3 £ 218,750 146,800 86,000 77,000
Accrued expenses AR % = S 1,855 =
Trade creditors A& A R K = = 3,638 6,779
Receipts in advance TE R K 775 876 5,957 4,138
Other payables F A JE AT 3K 8,513 27,953 195 9,853
Long-term loans R IWE 67,930 117,930 14,000 16,000
295,968 293,559 111,645 113,770

h 3

107,




BEZZZ=FNA=ZTHIEAMEA

(% o 2 A IR 36 A B0 &t 6 F) B ) B A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

33 BBITRERY (&) 33 Related party transactions (continued)
(c)  ASEE LR A EET NS 2 (c) The amounts of related party transactions of the Group during the period
R AR MR AR - () and the balances of the current account items are summarised as follows:
(continued)
EEHEEAMRGFHARNC QL Included in the following balance sheet captions are balances with the
TERBEELHFARNGBE - (4) ultimate holding company and fellow subsidiaries: (continued)
AR A The Company
WM W AR b T A
RORR A BB
RoBREAE +oA RoRREHE +=H
AH=ZTH Z=+—H AH=1H =+—H
(e&ah) (% T D)
it ARWFILT AR¥FLE AREFIL ARWFFL
CLFG Fellow subsidiaries
At At At At
30 June 31 December 30 June 31 December
Note 2003 2002 2003 2002
(audited) (audited)
RMB’000 RMB’000 RMB’000 RMB’000
Assets 9 e
Short-term investments HYHE S S 28,150 45,300
Trade debtors JRE Wi 3K (iv) 16,121 29,062 7,701 3,611
Advance payments TE A M K (iv) - - - 3,711
Other debtors JH Al JE i K (iv) 125,015 114,901 429,143 486,176
141,136 143,963 464,994 538,798
Liabilities F15
Short-term loans Ji 3 48 3K 125,630 71,700 66,000 64,000
Trade payables JE A5} JE 3K — — 2,290 4,081
Receipt in advance T ke B K — 601 5,233 3,410
Other payables At 18 £F 5k 7,729 27,249 116 9,378
Long-term loans = 1 15 2 67,930 87,930 — —
201,289 187,480 73,639 80,869
(iv) MOFF=ZHEAA=ZTH AEBRAL (iv) At 30 June 2003, the Group and the Company have made provision for
) T MR R, T8 MR R H A B i K amounts due from ultimate holding company and fellow subsidiaries in
o S i B AR T R L T DR SR trade debtors, advance payments and other debtors. Please refer to notes
WIRMER o GEIE 5 GERES > 9K 10 - 8, 9 and 10 for details.
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LUOYANG GLASS COMPANY LIMITED

BEZEZZFRXAZ+HIEAMEA

(e o 2 N R 36 0 0 & B % ) E A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

33 HWBTEERY () 33 Related party transactions (continued)
(c) 7 4R T B IAA 0B S AR 01 T AT 0 RS S 4 (c) The amounts of related party transactions of the Group during the
BRARIEGE : (4) period and the balances of the current account items are summarised

as follows: (continued)
AEMBEHEIEBPERNT Guarantees issued by CLFG in favour of the Group were as follows:

e BREZZR 4
ARZ+FE FZAZE+F—HIE

(e &b
i ARBFIT AREFT
At At
30 June 31 December
2003 2002
Note (audited)
RMB’000 RMB’000
Guarantees issued by CLFG to Ty A 42 1) 1o 3 JRE o A AR
the suppliers in favour
of the Group 80,000 90,000
Guarantees issued by CLFG to Fy 7 2 1 1) SR AT FF 45 4R
banks in favour of the Group 256,000 254,000
Indirect guarantees fH] 42 458 1 (v) 319,000 464,763
(v) WL EE L = O 2 AT A SR AE (v)  Guarantees have been issued by CLFG in respect of bank loans to
PE O o DU IO S 58 = 5 ) AR A F) 2 R independent third parties in return for guarantees issued by the independent
A7 B Al JE 7 4 AL A AR - third parties to banks and suppliers in favour of the Group.
34 RFH 34  Commitments
MREFFZEAAZTH o AEEEALNTR At 30 June 2003, the Group and the Company had the following capital
BEAKEMT - commitments:
A4 M The Group
R_RRE4 BB A
AH=Z4H +ZH=Z+—H
(e &b
ARWT T A R #F o
At At
30 June 31 December
- 2003 2002
h (audited)
oy RMB 000 RMB’000
lTT‘ | Contracted but not provided for O FA [ {5 o 1 e A
1 : - overhaul project -REBEITRE — 13,397
- - construction project SRR TR 2,715 =
il
Authorised but not contracted for SR EME R FT A R
; - overhaul project -AEBEITR — 16,121
J— ' - construction project SHEBRIR 797 —
A Total mw 3,512 29,518




34

7Rl 9 (4 34

BEZZZ=FNA=ZTHIEAMEA

(% o 2 A IR 36 A B0 &t 6 F) B ) B A )

For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

Commitments (continued)

A

The Company

R_RR=AE BB
AH=Z1H TZH=Z=+—H
(% 3D
AR BT L AR BT
At At
30 June 31 December
2003 2002
(audited)
RMB’000 RMB’000
Contracted but not provided for C A1 A A H o A 3
— construction project — #EHRILE 2,715 —
Authorised but not contracted for B fEH KT AR
— construction project — EHILE 797 —
Total 8 4 & —_—
A A 35  Contingent liabilities
AOEREZFEANAZTH RAEAEBENT At 30 June 2003, contingent liabilities were as follows:
A M AR A
RORR A BB
R_RR=AE +ZH RZZF=E4 +=H
AH=1H =Z=+—H AH=1H =Z=+—H
(%30 GE T
ANREFLT ARETIL ANR#FLT AREFIL
The Group The Company
At At At At
30 June 31 December 30 June 31 December
2003 2002 2003 2002
(audited) (audited)
RMB’000 RMB’000 RMB’000 RMB’000
Guarantees issued to banks BT B SRATAE A R
in favour of subsidiaries — — — 69,320
Guarantees issued to banks and B S0 5 =0 AR AT K
non-bank financial institutions I SRAT 45 10 M 1
in favour of third parties T i A 98 £ 14,500 16,500 14,500 16,500
14,500 16,500 14,500 85,820
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LUOYANG GLASS COMPANY LIMITED

BE-ZZ=FAAA=1THIEAMEA
(4 rp 3\ R LA I o st ) R i R A )
For the six months ended 30 June 2003

(Prepared under the PRC Accounting Rules and Regulations)

36

37

38

38 Ik i A

AEE B TSN T i B ALAk W 2 5
FORMKEHE o R HA I ALEETFTHATT
B e R 27% (ZFFE A
28%) i — X MR KA K o B0 B TR AKE A
75 45 S HAR AR ARG 37 4 A — 18 B MR
BARE o BR Ll 5 B 1 3R 2 A0 AR 4R B 4
A5 A 7 A AR PR AR R A SR AT

k- 391 Ve e 9

BT EAR AR S > R R
Bat R PR LT AT T RN -

23 W &

B 1 7 4 D 25 S0 A R T T
I 0 R DR W B B A T
SR 00 4 0 B -

74 4 [ 452 1 40y R O 2% S e 2 58 1 R 5
AW

Income from principal operations FEEBPALF
Cost of sales FEEBRALH
Operating expenses MEE R A
Loss from principal operations BEBRAT

36

Retirement benefits

As stipulated by the regulations of the PRC, the Group has participated in defined
contribution retirement plans organised by the local authority for its employees.
Under this arrangement, the Group is required to make contributions to the
retirement plans at a rate of 27% (2002: 28%) on the basic salary, bonus and
certain allowances of its employees. Each employee is entitled to an annual
pension equal to a fixed proportion of his/her basic salary upon his/her age of
retirement. The Group has no material obligation for the payment of pension
benefits other than its annual contributions to the above mentioned retirement
plans.

Comparative figures

Certain comparative figures have been reclassified to conform with the current
year’s presentation.

Segment report

No business segment information is presented as the Group’s turnover and
operating result are almost entirely generated from the manufacture and sales of
float sheet glass.

The analysis of the geographical location determined on the basis of the
destination of the Group’s products is as follows:

B g EH i | b 1 it

ARBTF ARBTF ARET I ARET T ARET T ARET T

PRC Asia America Oceania Others Total

RMB 000 RMB’000 RMB’000 RMB’000 RMB’000 RMB 000

320,886 39,325 9,741 8,072 8,831 386,855
(298,239) (31,855) (7,890) (6,539) (7,153) (351,676)
(159,599) (25,991) (6,438) (5,335) (5,836) (203,199)
(136,952) (18,521) (4,587) (3,802) (4,158) (168,020)
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For the six months ended 30 June 2003

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

CONSOLIDATED INCOME STATEMENT

for the six months ended 30 June 2003 (unaudited)
(Expressed in Renminbi Yuan)

BE-ST=¢ BE-ET-%

ANA=+HLE ANA=+HLE

~EAR ~EAR

Mt &k AR BT AR BT

Six months Six months

ended ended

30 June 30 June

2003 2002

Note RMB’000 RMB’000

Turnover 3 386,506 351,257
Cost of sales (349,533) (335,119)
Gross profit 36,973 16,138
Other operating income 7,727 9,368
Other operating expenses (122,563) (32,041)
Selling expenses (17,000) (14,763)
Administrative expenses (46,596) (71,176)
Loss from operations (141,459) (92,474)
Net financing costs 4 (19,502) (19,761)
Share of net gains/(losses) of associated companies 2,335 (1,608)
Loss from ordinary activities before taxation 4 (158,626) (113,843)
Income tax expense 5 (145) (200)
Loss from ordinary activities after taxation (158,771) (114,043)
Minority interests 846 16,762
Loss attributable to shareholders (157,925) (97,281)
I I

Basic loss per share
(in Rmb: Yuan)

55904 55 98 B A B 5k £ A v 19 B i 48 A AR

6 (0.226)

The notes on pages 90 to 98 form part of this interim financial report.

(0.139)
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LUOYANG GLASS COMPANY LIMITED

HE-_ZZT - A=1+HLEA AR
(REBRgEAEMRE[FHVBERE I HR)
For the six months ended 30 June 2003

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

CONSOLIDATED BALANCE SHEET

GARERRE
MREEFF=ZFRNA=Z1TH R
(UNRHIT)

25

pos ¥

%) as at 30 June 2003 (unaudited)

(Expressed in Renminbi Yuan)

R-ZSET=f
~A=+H
Mt #E AR BT
At
30 June
2003
Note Rmb’000
ERBEE Non-current assets
L/ERN & L] Property, plant and equipment 924,040
TEREITR Construction in progress 11,694
Y G E Intangible asset 6,563
BT E Lease prepayments 38,842
T W N FHE 4R Interest in associated companies 240,516
R E Investments 75,324
A i K Other receivables 9 319,260
IEBRAT 4 B R A 2K Deposits with non-bank financial institution 8 35,654
ERBEESEH Total non-current assets 1,651,893
RBEE Current assets
JRE Wi i JE Tax receivable 1,043
JH A T8 ot Other receivables 9 356,986
Pty Inventories 230,050
JRE i iR K Trade receivables 10 113,078
$RAT K SRAT & MG /730 Deposits with banks and non-bank financial institutions 100,000
B R AT AR K Cash at bank and in hand 140,211
mBEESH Total current assets 941,368
mBAR Current liabilities
JRE 1% B 3 Trade payables 11 289,643
TE B B R R A AT 3K Accrued expenses and other payables 208,496
SRAT R I A B 3 Interest-bearing bank and other loans 965,619
mEREAEH Total current liabilities 1,463,758
BRDAR Net current liabilities (522,390)
HEERRDAR Total assets less current liabilities 1,129,503

R-ZSE_f
+=-—RA=+—H
(E#7l)

AR EF T

At

31 December
2002

(audited)
Rmb’000

927,674
8,682
6,749

39,275
254,232
75,979
397,505
35,654

1,745,750

1,043
393,484
201,695
126,316
125,516
152,554

1,000,608

240,592
230,528
968,229

1,439,349



GEREARSR (¥

MREFE=ZHERNA=ZTH REER) @)

(UNBRBSR )

FRBAR

AT R H AR B 3K
R A 3K
FRBARSH

PERERED

BRE

BRER
JBE A
it fls

Non-current liabilities

Interest-bearing bank and other loans

Long-term payables

Total non-current liabilities

Minority interests

Net assets

Shareholders’ funds
Share capital
Reserves

MERGR TE=ZHNAH A NI RREEX

B
B

55904 55 98 B A B &k £ A% v H13 S S 45 1) LA 4

BWEFEZ=FAA=F+HILAMA

(e 0 P X ) 5 34955 [ o J0 B 5 4l 15 | 4 30

For the six months ended 30 June 2003

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

CONSOLIDATED BALANCE SHEET (continued)
as at 30 June 2003 (unaudited) (continued)

(Expressed in Renminbi Yuan)

R-ose=

R —TF T —

~NR=+H

B i AR HF
At

30 June

2003

Note Rmb’000

122,524
5,069

127,593

971,572

700,000
12 271,572

971,572

R-ES-HF
+Z-A=+—8H
(C #it)

A R¥F

At

31 December
2002

(audited)
Rmb’000

141,154
5,174

146,328

1,129,497

700,000
429,497

1,129,497
——

Approved and authorised for issue by the board of directors on 28 August 2003.

Lin Baoying
Director

Wang Yongxin
Director

The notes on pages 90 to 98 form part of this interim financial report.
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LUOYANG GLASS COMPANY LIMITED

BE_ZZ=F A=1+RHIEXMEA

(REBREFEUNEMR [T RYBERE I FE)

For the six months ended 30 June 2003

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

BEGEERERER CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BEEZZHENA=ZTHIEAMEA KEBZEH for the six months ended 30 June 2003 (unaudited)
(LA RBEH R ) (Expressed in Renminbi Yuan)
gE-—EEZ= BE_TT_-H
RNA=+HL RAA=+HL
~{EA ~{EA
AR HF AR HF
Six months Six months
ended ended
30 June 30 June
2003 2002
Rmb’000 Rmb’000
BEEHB WA R FH Cash flows from/(used in) operating activities 11,468 (80,241)
& B B4 U R A Cash flows used in investing activities (2,571) (10,355)
MEEBB S )/ RAFHE Cash flows (used in)/from financing activities (21,240) 69,212
B4 KO & S > Decrease in cash and cash equivalents (12,343) (21,384)
T-HA—-HWBERAEEHEY Cash and cash equivalents at 1 January 152,554 137,337
FAA=ZTHMB &R E%EEY Cash and cash equivalents at 30 June 140,211 115,953
55 907 55 O8 B Y B 5 /5 A o U1 IV 5 k4% B AL RLER 3 o The notes on pages 90 to 98 form part of this interim financial report.




EHEREREDE

WE-ER=ZFEAA=F+HLEAEA CREE)

(UNBRBGR )

CFF A A
15 8 1

AZEFEEANAZTH

AEE=F—A—H
I R

ACFRZEAAZHA

55904 55 98 B A B & £ A% v f13 S S 45 1) LR 4

At 1 January 2002
Net loss for the period

At 30 June 2002

At 1 January 2003
Net loss for the period

At 30 June 2003

BWEFEZ=FAA=F+HILAMA
(e 0 Pt 4 ) 5 34558 [ o J0) B 5 4l 45 | 4 )
For the six months ended 30 June 2003
(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

for the six months ended 30 June 2003 (unaudited)
(Expressed in Renminbi Yuan)

B*x BEEE i RHER &t
AR¥EFLT ARBTFIT ARBFL AREFT ARETE
Share Share Accumulated
capital premium Reserves deficit Total
Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000
700,000 969,988 116,857 (314,899) 1,471,946
- - - (97,281) (97,281)
700,000 969,988 116,857 (412,180) 1,374,665
700,000 969,988 116,857 (657,348) 1,129,497
= — — (157,925) (157,925)
700,000 969,988 116,857 (815,273) 971,572

The notes on pages 90 to 98 form part of this interim financial report.
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LUOYANG GLASS COMPANY LIMITED

HE-ZZT=FA=THLEA AR
(REBREFEUNEMR [T RYBERE I FE)

For the six months ended 30 June 2003

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

KEEET PR EME NOTES ON THE UNAUDITED INTERIM FINANCIAL REPORT

A S 8 Bk R (A AR
HAEARKENY -

A T B R O R S 2 A R A
FCE A LD B9 B R AR B A BB
EEt N Z 8GR R (g FHERD B =
+ I T S R IR E -

B SR A P BRSO B R R A
TR = B AR B LR B R SIS A
TR 2 FAE 7% B AR BE B 47 BE A B > fHE
BRI AZEMBERSE  c REZFF
T T Z A H kAT B s AR A
KRR GE MR E R R - FAHMC AR ZFF
SR AU A B o iE e B R R
%T%ﬁﬁ?%%m%m%¢f WSS
BIAY IR &

TR AR AR I R R AR R I
P Z B L ff v CRR G B 5 3848 R LD A
I B 5 o 4 ) 4 I B o T X L) BiLA
Wl B R

AEHCHBMEASHEFBERL AR -FF
e R R SRR &

ARFATGRET — G AR ([
B ] ) & e ) B B b B B B R o R
% B 5 S At 96 ) 0 e R e ) 2% o E
) J0T B S A 2 R A E K 2 BB R 5 99
g

Basis of preparation

This interim financial report is unaudited, but has been reviewed by the Audit
Committee of the Company.

The interim financial report has been prepared in accordance with the
requirements of the Main Board Listing Rules of The Stock Exchange of Hong
Kong Limited, including compliance with International Accounting Standard
(“IAS”) 34 “Interim financial reporting” adopted by the International Accounting
Standards Board (“IASB”).

The financial information relating to the financial year ended 31 December 2002
included in the interim financial report does not constitute the Company’s annual
financial statements for that financial year but is derived from those financial
statements. The annual financial statements for the year ended 31 December
2002 are available from the Company’s registered office. The auditors have
expressed an unqualified opinion with explanatory paragraph in respect of
fundamental uncertainty on going concern on those financial statements in their
report dated 29 April 2003.

The 2002 annual financial statements have been prepared in accordance with
International Financial Reporting Standards (“IFRS”) promulgated by the IASB.
IFRS includes IAS and related interpretations.

The accounting policies have been consistently applied by the Group and are
consistent with those adopted in the 2002 annual financial statements.

The Company also prepares an interim financial report which complies with the
People’s Republic of China (“PRC”) Accounting Rules and Regulations. A
reconciliation of the Group’s results and the shareholders’ funds prepared under
IFRS and PRC Accounting Rules and Regulations is presented on pages 99.
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Turnover

nEENE

Segment result

RO R EEWA R
Unallocated operating income

and expenses

Loss from operations

e s 4

Net financing costs

P15 4 4 A B R /(BB
Share of net gains / (losses) of

associated companies
BE
Income tax expenses

D YRR 1 R

Minority interests

BWEFEZ=FAA=F+HILAMA
(e 0 P X ) 5 34955 [ o J0 B 5 4l 15 | 4 30
For the six months ended 30 June 2003
(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

2 Segment reporting
H P AR A T SE R A UR B AR AR R The Group’s turnover and operating result are almost entirely generated from
SR R B R B - DAL IR A R R the manufacture and sales of float sheet glass. Accordingly, no business segment
information is provided.
2SR [ A A A TR A 43 T R A1 R The analysis of the geographical location of the operations of the Group during
: the financial period is as follows:
HE i EM XEM it it
BE BE BE BE BE BE BE BE BE BE BE BE
-®%=§ -$$-§ -$BS§¥ -PP-F -PPIF -$P-§ C-PPS§ -PB-F -PPS§ "PP-F -$PI§ C-TP-§
ARZ+B XBZ+HB KAZ+H ARZ+H ~XAZ+H KRZ+H ~xAZ+H KA=Z+H RR=Z+H ~XAZ+HE RAZ+H ARZ+H
~fER ~fER ~fER ~fER ~fER ~fER ~fER ~fER ~fER ~fER ~fER ~fER
ARTT ARETFL AREFL  AR¥TT  ARETE ARETT  ARETFL ARETE ARKFT  ARETFL ARETZE  ARKTZL
PRC Asia America Oceania Others Consolidated
Six months Six months Six months Six months Six months Six months Six months Six months Six months Six months Six months Six months
ended ended ended ended ended ended ended ended ended ended ended ended
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2003 2002 2003 2002 2003 2002 2003 2002 2003 2002 2003 2002
Rmb'000 Rmb'000 Rmb'000 Rmb’000 Rmb'000 Rmb’000 Rmb'000 Rmb’000 Rmb’000 Rmb'000 Rmb'000 Rmb’000
320,537 330,801 39.325 8,715 9,741 7016 8,072 243 8,831 4,482 386,506 351,257
14,729 1,295 3,126 34 774 b 642 1 702 18 19973 1375
(161,432) (93.849)
(141459) (92474)
(19,502) (19,761 )
2,335 (1,608)
(145) (200)
846 16,762
(157,925) (97.281)

[}33 117 3

Loss attributable to shareholders
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LUOYANG GLASS COMPANY LIMITED

BE_ZZ=F A=1+RHIEXMEA

(REBREFEUNEMR [T RYBERE I FE)

For the six months ended 30 June 2003

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

3 BEHW 3 Turnover
BEBERBMBRHER - EEBMBMB > K& Turnover represents revenue from the invoiced value of goods sold to customers,
PTG - HETHEMEMMHEESHE - net of value-added tax, business taxes and surcharges and is after deduction of

any trade discounts.

4 T 28 0 Pk 3% B s 4 Loss from ordinary activities before taxation
BRI W HEBBERC MG / GtA) - Loss from ordinary activities before taxation is arrived at after charging/
(crediting):

BE—TEZ=H BE_SE_%

NA=+HL NA=+HL
~EAR ~EAR
A R #F o A R #F o
Six months Six months
ended ended
30 June 30 June
2003 2002
Rmb’000 Rmb’000
AR A Interest income (11,346) (11,327)
B S Interest on borrowings 29,815 30,908
T 548 % Net exchange loss 148 30
Ho b 81 7 & Other financial charges 885 150
B 2 T i AR Net financial costs 19,502 19,761
e # Depreciation # 39,765 45,518
Y & rE B 5 Amortisation of intangible asset 186 370
AT AR B 4 Amortisation of lease prepayments 433 416
WEWE - WFE KM Net (gain)/loss on disposal of property, plant and
(UEINE S equipment (311) 29,411
Y2k~ B E Bk s (E A Impairment loss on property, plant and equipment — 10,731
A7 5 (Y (B[] /T 4R (Write back of)/provision for inventories (2,143) 5,946
B BA # Cost of inventories # 349,533 335,119
JRE WS 6 5 ) R TE R VEE A Provision for amount due from an associated company 19,373 =
L Al R ol I R Al Provision for other receivables 101,197 —
% k8 Investment loss 1,255 1,084
I I
FAERAQETE s AEBENICTZAL L # Cost of inventories includes depreciation, which amount is also included in the
A B B R R B R o respective total amount disclosed separately above.
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For the six months ended 30 June 2003

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

B 5 Income tax expense
GeHaRPHOBEAE Income tax expense in the consolidated income statement represents:
BHE_EESZ= BE_ZTZT_F§
ABE=+HLE AA=+AL
~EAR ~EAR
ARBFL AREFT
Six months Six months
ended ended
30 June 30 June
2003 2002
Rmb’000 Rmb’000
AR AR JE B A R Underprovision in respect of prior year 145 200

FH 7 A 4 P 7E B S O T o B AR MO SR A
90 TR 7R 4R 8 AT 7 o T A B e Al

EERMRNELERIHAEEMT

B i 15
AT &

Tax losses
Lease prepayments

H S A B 1A A 4R [ 5 AT L TE AT R R AR B
BEBE > Wl ERARREEREEE -

No provision for PRC income tax has been made for the period as the Group

sustained a loss for taxation purposes.

Major components of unrecognised deferred tax assets are as follows:

R-ZZT=F
RNAZ=+H

A R¥F
At

30 June
2003
Rmb’000

120,418
28,872

149,290

R-IZEE_"HF
+Z-A=+—8H
(E %)

A R¥F

At

21 December
2002

(audited)
Rmb’000

135,096
29,218

164,314

The deferred tax asset has not been recognised as it is not certain whether the
potential taxation benefit will be realised in the foreseeable future.
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For the six months ended 30 June 2003
(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

6

(a)

(b)

5 B M - 6 Loss per share
T i A s 12 (a)  Basic loss per share
BREABEREZERE —ZZ=2F A=+ The calculation of basic loss per share is based on the loss attributable to
H kS8 T o 1 s 48\ IR 157,925,000 shareholders for the six months ended 30 June 2003 of Rmb157,925,000 (2002:
T (CEEEANAZTHIEAEA - AREE Rmb97,281,000) and 700,000,000 (2002: 700,000,000) shares in issue during
97,281,0007% ) } & #£ 47 £ 700,000,000/ (= F % the period.
ZUAF £ 700,000,000 ) FF 5
B I ks 4R (b)  Diluted loss per share
MRE - FE F—-H-HEFE=HARNH No diluted loss per share is calculated as there are no dilutive potential shares
ZE+ IR A EAESRERG o MORAE for the period from 1 January 2002 to 30 June 2003.
(538 3 F W
JBe B 7 Dividend
EREARRREHRE ZFE=FAA=TH The Board of Directors do not recommend the payment of an interim dividend
IEAMAFRBBE CEZF &) - for the six months ended 30 June 2003 (2002: Nil).
FE GAT 4 B A A 8 Deposits with non-bank financial institution
REFFZAEANH R RAT & BB A R The balance at 30 June 2003 represents the overdue time deposits at Guangzhou
A T T IR PR A RE B 2 R ([ B A International Trust & Investment Corporation (“GZITIC”), after a 75% provision
) Z EE AR R 0 i AR RO R TS %R0 made. GZITIC is in the process of corporate restructuring. Based on the
B o BN B OE R B AL oo R B R e assessment of recent development, the directors are of the opinion that 75%
JER AL > ERR AR EEHET M provision is adequate. No interest has been accrued in respect of these deposits.
ARSI R B R AR RGEHE AR -
U b M Wk 9  Other receivables
R-SE=F R-SE_-F
KA=+H +ZRA=+—H
(E #it)
AR WET T AR WET T
At At
30 June 31 December
2003 2002
(audited)
Rmb’000 Rmb’000
FRBEE Non-current assets
JRE Wi ] £ F A ) FKOE Amount due from a fellow subsidiary 352,725 346,195
T4 b ik Advance payments, other receivables
FAT R 3K and prepayments 51,310 51,310
404,035 397,505
W IR A Less: provision for bad and doubtful debts (84,775) —
319,260 397,505



BWEFEZ=FAA=F+HILAMA
(e 0 Pt 4 ) 5 34558 [ o J0) B 5 4l 45 | 4 )
For the six months ended 30 June 2003
(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

9 i ME ek () 9 Other receivables (continued)
ElFEERFARFELERE S KBEER The amount due from a fellow subsidiary is a receivable from Qingdao Taiyang
B2 | (TR P ) B ATE o 8% 0H th KBS 9 9 Glass Industries Company Limited (“Taiyang”) which is secured by a specific
3 B B A B A G e T 3 R R A charge on Taiyang’s property, plant and equipment. The balance is charged at
B KMERE=FEE TNLENEE G the prevailing market interest rate. Taiyang has signed a preliminary sales and
FE L — R R ABR W - S K purchase agreement with a third party regarding the disposal of those property,
EUERHAEEZ KK - ERTAPRFY plant and equipment, subject to fulfilling certain terms, in order to repay the
TRERTEMT E O R REEARE outstanding balance due to the Group. The directors have assessed the
84,775,0007C HE M £ 2 4 recoverability of the receivable at the period end and consider that a provision

of Rmb 84,775,000 is adequate.

. Jut- 1 RZIBE-HF
~AA=+H +-RA=+—H
(E#it)
ARBFx AREFT
At At
30 June 31 December
2003 2002
(audited)
Rmb’000 Rmb’000
nEBEE Current assets
e i d5x ¥ A ) CIE Amounts due from ultimate holding company 137,332 129,118
JE e [7] B 2 F 2 A OE Amounts due from fellow subsidiaries 175,272 179,920
W14 > Hofb Bk K AT FC Advance payments, other receivables and prepayments 151,415 181,071
464,019 490,109
B R E Less: provision for bad and doubtful debts (107,033) (96,625)
356,986 393,484
I I
B B A TR A PR ) R B R T The amounts due from ultimate holding company and fellow subsidiaries included
O3 FSRUE B SR S B M R AR in current assets are unsecured, interest-free and have no fixed repayment terms.

97




%%iﬁﬂﬁilffﬁﬂﬁlﬁﬁﬂﬁﬂﬁl

LUOYANG GLASS COMPANY LIMITED

BE_ZZ=F A=1+RHIEXMEA

(REBREFEUNEMR [T RYBERE I FE)

For the six months ended 30 June 2003

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

10 ME WO 10  Trade receivables
R-ZSE=f R-ZSET_f
~A=+H +=-B=+—H
(E #il)
AR BT AR BT
At At
30 June 31 December
2003 2002
(audited)
Rmb’000 Rmb’000
E7d Trade accounts
—REF - third parties 118,556 98,040
— IR A T - ultimate holding company 83,814 84,994
—[F &R FAA - fellow subsidiaries 12,622 11,865
214,992 194,899
W IR Less: allowance for doubtful accounts (121,586) (112,468)
93,406 82,431
JE i 2 Bills receivable 19,672 43,885
113,078 126,316
012 13 9 MR T A0 5 01 R SR Y BR B A AT T The ageing analysis of trade receivables, after allowance for doubtful accounts,

is as follows:

R-ZBES=%F R-ZEBEZHF
NAZ=+H +=R=+—H

(E #it)

A R ¥ F o A R #F o

At At

30 June 31 December

2003 2002

(audited)

Rmb’000 Rmb’000

— A Within one year 88,901 95,644

— F T Between one and two years 5,412 4,170

i Between two and three years 18,765 26,502

N 113,078 126,316

e
FEEFHRT  AFEGgRENTHELTH Debts are normally due within 60 to 90 days from the date of billing. The ageing
L lTr- . ) 8 B A5 B0 o DL BRI A BT R R S B analysis above is prepared in accordance with invoice dates.

R




BEZZZ=FANA=1THILAMEA
(2 1 % & B 565 345 T o 0 A 3R ) AR )
For the six months ended 30 June 2003

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

11 REA MR 11  Trade payables
R-EBS=HF R-EBSZHF
KA=+H +=RA=+-—H
(E %)
A R¥F A R¥F
At At
30 June 31 December
2003 2002
(audited)
Rmb’000 Rmb’000
EZ7 Y Trade accounts
—HREF - third parties 135,666 98,543
— &R 7~ - fellow subsidiaries 3,202 6,779
138,868 105,322
JIE ) 5 4% Bills payable 150,775 135,270
289,643 240,592
JOE AT R 3 B0 RS A3 AT AN R The ageing analysis of trade payables is as follows:
R-EBS=HF R-EBSZHF
KA=+H +=RA=+-—H
(E %)
A R¥F A R¥F
At At
30 June 31 December
2003 2002
(audited)
Rmb’000 Rmb’000
— 8 A AR Bk A A0 1R Due within 1 month or on demand
B IR 2 3 139,159 100,770
—E=MA Due after 1 month but within 3 months 72,449 4,969
=EXNMA Due after 3 months but within 6 months 78,035 134,853
289,643 240,592
12 fili ff§ 12 Reserves

EE)J“MH%' WAL o WA R A E A
& RERBETHEEARE CEFIHF
1) -

13 BEALRS 13

BN 5 5 0 A AR 4% T o B 2%
i BE A S A I RE33 > BT A
BV 5 A L R R e o 5 i A e ) R SRR
B — B -

No transfers were made to the statutory surplus reserve, the statutory public
welfare fund nor the discretionary surplus reserve for the period as there were
no profits available for appropriation (2002: Nil).

Related party transactions

Details of the related party transactions are presented in note 33 of the interim
financial report prepared under PRC Accounting Rules and Regulations. The
financial data presented are the same as those prepared under IFRS.
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LUOYANG GLASS COMPANY LIMITED

BE_ZZ=F A=1+RHIEXMEA

(REBREFEUNEMR [T RYBERE I FE)

For the six months ended 30 June 2003

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

14 HEARRE 14  Capital commitments
RAZFEEZEANAZTH - AEEE ARSI At 30 June 2003, the Group had the following capital commitments:
T
R-SB= RISEZF
AA=+H +ZRA=+—H
(E #it)
AR BT AREFT
At At
30 June 31 December
2003 2002
(audited)
Rmb’000 Rmb’000
B RT A [ {5 & R ) i A Contracted but not provided for
—REILR - overhaul project — 13,397
—HBRILE - construction projects 2,715 =
4t {H R 3T A () Authorised but not contracted for
—¥BEBEIR - overhaul project = 16,121
—HBRLE - construction projects 797 —
B Total 3,512 29,518
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7% 45 45 v By o R o B A 4 R O
i 4T A S B T IR R R (R
#ab)

Wik B 5 i e 8 TH ) 02 UK (R BT 2 6 B R
JiEHE 2 LA o A SR ARAR P e S R ) BE A (R
P B B M D AR A AR R B R R OR AL o

HEZEZRQNT

@

(i)

BE-FZZFEANA=ZTHLEARMEA

(8 [0 ot SO 565 34008 [ o 03 o 5 o ) R )

For the six months ended 30 June 2003
(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

Significant differences between the financial statements of the Group

prepared in accordance with the PRC Accounting Rules and

Regulations and International Financial Reporting Standards (IFRS”)

(unaudited)

Other than the differences in the classification of certain financial statement assertions
and the accounting treatment of the items described below, there are no material
differences between the financial reports of the Group prepared in accordance with the

PRC Accounting Rules and Regulations and IFRS. The major differences are:

R BB o R R - — (i)  Effective 1 January 2002, land use rights are carried at historical cost base

FIAE o {071 4 DL s AR 2R 5 7R (R
0 B R (O R OR R AR o e B
a4 S R B (DL E S SR -

under IFRS. Accordingly, the surplus on the revaluation of land use rights was
reversed from shareholders’ funds. Under the PRC Accounting Rules and
Regulations, land use rights are carried at revalued amounts.

KA N T2 A 1 HR A3 OB AR G HE N R o AR (i)  During 2002, certain creditors have waived the debts due by the subsidiaries.

% vt S R R SRR B A AR
S o TIAR 4 I PR A B S DD o ME SR A

CEIION A1

82 B o S ) BE R e IR A o
GIDETE SRS i R Sl 3 & /A
Jie R A i 1R R R OR M 4 0 = AR

Loss attributable to
shareholders under PRC
Accounting Rules and Regulations
Differences:
- Amortisation of revaluation

of land use rights (i)
- Gains from debts waived (ii)

Loss attributable to
shareholders under IFRS

Shareholders’ funds under PRC
Accounting Rules and Regulations

Differences:

- Revaluation of land use rights (i)

Shareholders’ funds under IFRS

income.

Regulations and IFRS are summarised below:

1 B e
T il FE e
F 1B SR IE A s 48
ER:
- T R M ()

- B R (i)

fiz I % 5 4 1 2 D)
A 00 R s 4B

2 ol I o e ) R AR
{9 e R HE 4
ER

- bR A )

fiz I % 5 4 1 2 D)
4 B0 T A 47

RE-ZZZE=4

AN=ZTHE
AMA
AR¥ T

Six months ended

30 June 2003
RMB’000

(158,974)

1,049

(157,925)
—

RERE 4
AR=1H

AR¥ T

At 30 June 2003
RMB’000

1,059,063

(87,491)

971,572
—

Under the PRC Accounting Rules and Regulations, these waived debts are
credited to capital reserves. Under IFRS, they are included as other operating

Reconciliation of the loss attributable to shareholders and shareholders’ funds
of the Group prepared in accordance with the PRC Accounting Rules and

REZZR 4

AH=Z1HIE
AHNA
AR¥T T

Six months ended
31 December 2002

RMB’000

(98,405)

1,092
32

(97,281)

REFRAE

LV S

(e #it)

A B W F 0
At 30 June 2002
RMB’000

1,218,037

(88,540)

1,129,497
—
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LUOYANG GLASS COMPANY LIMITED

HE-_ZZT - A=1+HLEA AR
(REBRgEAEMRE[FHVBERE I HR)
For the six months ended 30 June 2003

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

t MEXH

AL F AR R BT
o

1. HWAFALAHEFRBAERLN -FTE=
EREAEETRAER -

2. WHBERERA BBEAITAREFH
WNB B HEFNGFHRE -

3. HEMAETREEEREHRT AR
8 00 A 2 W SO IE A B Y

s e

et}

4. AETERIAE -

VII.

DOCUMENTS AVAILABLE FOR INSPECTION

The full sets of the following documents of the Company are available for
inspection:

1.

Original copy of the 2003 Interim Report signed by Chairman of the
Company.

Accounting Statements signed and sealed by the legal representative,
officer in charge of accounting and accounting manager.

All original copies of the documents and announcements published on the
newspapers designated by the China Securities Regulatory Committee
during the reporting period.

Text of the Articles of Association.




