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Basis of preparation

The condensed consolidated financial statements have been prepared
in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and with Statement of Standard Accounting Practice
(“SSAP”) 25 “Interim financial reporting” issued by the Hong Kong
Society of Accountants.

Principal accounting policies

The condensed consolidated financial statements have been prepared
under the historical cost convention, as modified for the revaluation
of investment properties and investments in securities.

In the current period, the Group has adopted, for the first time, SSAP
12 (Revised) “Income taxes” (“SSAP 12 (Revised)”). The principal
effect of the implementation of SSAP 12 (Revised) is in relation to
deferred taxation. In the previous years, partial provision was made
for deferred taxation using the income statement liability method,
i.e. a liability was recognised in respect of timing differences arising,
except where those timing differences were not expected to reverse
in the foreseeable future. SSAP 12 (Revised) requires the adoption of
a balance sheet liability method, whereby deferred taxation is
recognised in respect of all temporary differences between the carrying
amount of assets and liabilities in the financial statements and the
corresponding tax basis used in the computation of taxable profit,
with limited exceptions. The adoption of SSAP 12 (Revised) has had
no significant effect on the results for the current or prior accounting
periods. Accordingly, no prior period adjustment is required.

Other than as described above, the accounting policies adopted are
consistent with those followed in the preparation of the Group’s
annual audited financial statements for the year ended 31 December
2002.
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3. Segment information

business segments and geographical segments:

At D #RRIES Loss before minority

i
SERRRL

RREBER

The following tables present turnover and results of the Group by

(@)  Business segments:
BEAAZTALAMEA
For the six months ended 30 June
(REEH)
(Unaudited)
ANRERER VUES SR
huEsE RRLEE
High-tech computers  Property investment,
and servers development Rt g &8
manufacturing and trading Others Eliminations Consolidated
SRR LTI CF R TR CRRCE TR CRRCECTTI oA CRRSFCOTTICR
2003 2002 2003 2002 2003 2002 2003 2002 2003 2002
Tér TEr Tz TEr TEx TEr TEx TEr FExr TiExn
HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
TURNOVER:
External sales 66,440 44,697 24957 19,844 39 4,376 - — 91436 068,917
Inter-segment
sales - — 1,300 — 4,824 2,916 (6,124)  (2,916) - —
Total 66,440 44,697 26,257 19,844 4,863 7,292 (6,124)  (2916) 91,436 68,917
SEGMENT RESULTS (28,736)  (25,875) 607 (2,888) 4,122 4,339 (6,124)  (4,216) (30,131) (28,640)
Unallocated other
operating income 234 787
Unallocated corporate
expenses (8,654)  (6,325)
Loss from operations (38,551)  (34,178)
Finance costs = (82)
Share of results
of associates (21 (192)
Share of results of jointly
controlled entities (293) (17)
Loss before taxation (38,865)  (34,469)
Taxation (748) —
interests (39,613)  (34,469)
Minority interests 604 355
Loss attributable to
shareholders (39,009) (34,114)
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PEER(B) 3.

Segment information (Continued)

Geographical segments:

BEAA=TAHLAMEA
For the six months ended 30 June
(REERK)
(Unaudited)
REARAM
(ThEl) (FEKRMD)
The People’s Republic
of China (“PRC")
other than Hong Kong

i

Eliminations

)

Consolidated

R CET oS SRR CTT oS CRRCF CTIoFCRRCF TSR

b HEZHE: (b)
i
Hong Kong
2003 2002
FER FET
HK$’000  HK$’000
LELK TURNOVER:
HINEE External sales 39 4,191
BiEHEE  Inter-segment
sales 4,825 2,077
aat Total 4,864 6,268
PEEE SEGMENT
RESULTS (4,873) (4,521)
FET
HK$'000
80,000 66,440
60,000
40,000
26,257
Sy 4,863 4,122
0 I 607 I
-20,000
-28,736
A0TSR mERE - ER
LkE%HEgE ERRER Others
High-tech Property
computers  investment,

and servers  development
manufacturing and trading
BEE

Turnover

Segment results

2003 2002 2003 2002 2003 2002
FER FET FERL FET FERL FAET
HK$’000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
91,397 64,726 — — 91,436 68,917
— — (4,825) (2,077) — —
91,397 64,726 (4,825) (2,077) 91,436 68,917
(28,853)  (27,580) (4,825) (2,077)  (38,551)  (34,178)
FET
HK$’000
100,000 9B7
80,000
60,000
40,000
20,000 1864
O — — 1
-20,000 4,873
-40,000 28,853
B F
Hong Kong (BRI
PRC other than
Hong Kong
] PREE
Turnover Segment results
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4.  Loss from operations

BZAA=tHLEAEA
For the six months
ended 30 June
(RBERZ)
(Unaudited)

—R®=F
2003
FET
HK$’000
Loss from operations has been arrived at
after charging:
Amortisation of goodwill included in
other operating expenses 18,254
Depreciation of property, plant and equipment 1,562
Impairment loss recognised in respect of property under
development included in other operating expenses —
Net unrealised holding losses on short term
listed equity investments 554
and after crediting:
Gross rental income (6,767)
Less: Outgoings 1,763
Net rental income (5,004)
Bank interest income (716)

Write back of allowance in respect of properties held for sale —
Write back of allowance in respect of deposits paid
for investment properties —

—2E-F
2002
FET
HK$7000

7,080
2,585

800
1,513
(3,380)
1,567
(1,813)

(958)
(1,840)

(300)
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BiE Taxation
BEANA=ZTHLEAEA
For the six months ended 30 June
(REER)
(Unaudited)
—2E=F —TE_F
2003 2002
FET TET
HK$’000 HK$’000
HIEER) XHBHE The taxation (credit) charge comprises:
ARRAIREMBAF : The Company and its subsidiaries:
BEENEH Hong Kong Profits Tax
— K5 — Current period — _
— NEFEZRE — Overprovision in prior year (213) —
(213) —
FEI RGN PRC Enterprise Income Tax
— X — Current period 129 —
— UEFELE — Underprovision in prior year 832 —
961 —
A Net taxation charge 748 —

ARAEERHNREERBERSEERN
B ARBREREFNSHERE - X
SECHNF BRI BDEREELE TR
ZERABMBNREEM 2RITEAR 2B
REGIRE T RFEHIA -

ARAEER LERRYEEIBEM -
WA ERZPERIEHEME

ARAEREEREAEBERTERBEE -
MEBEEREAMNAERCETHAE
& o

BRER
FREABBYREHAREEEEBRY
39,009,000% 7T (Z T —4F : 34,114,000
BILT)RBEARGZ MEFYE
6,730,491,250fk (Z T T = F :
6,376,617,628M%) st & -

No provision for Hong Kong Profits Tax has been provided as the
Group had no assessable profit arising in Hong Kong for the period.
Taxes on profits assessable outside Hong Kong have been calculated
at the rates of tax prevailing in the jurisdictions in which the Group
operates based on existing legislation, interpretations and practices
in respect thereof.

No provision for income tax was made in the prior period as the
Group had no assessable profit during that period.

No deferred tax asset has been recognised relating to tax losses as
the recoverability of this potential deferred tax assets is uncertain.

Loss per share

The calculation of the basic loss per share for the period is based on
the loss attributable to shareholders for the period of approximately
HK$39,009,000 (2002: HK$34,114,000) and on the weighted average
of 6,730,491,250 (2002: 6,376,617,628) shares in issue during the
period.



BRER (&)
ARTERARTEEETHERER, /XA

PREBCEREE_TT_FR_TZT
ZFEARAZTHLEABAAMERENER
BRETE  FTAGEZMESE SRS
BEBRBREEBRER ST RRE
B RITE -

RENE

REER ZEFTEIVE(REAEY
119,212,000 L) RE LR BREE LIRS
RIEME - BREHENFZIIRRED
Eve I RERHEMENREEUKAR
BABRNREBEFTEEAR EERA
ZEAEEMERTHRERAP cATE
VTEEAZR -

REMEMRPREANMRALERERA
A e

ME - BERRE

REBAR AEERARKBYE - #W K
H 49,575,000 L (Z 2T ZF -
39,529,000 7C) - BEFT R IMERERE
TRERKREWHE ZRMEEL119,212,000
B (A7) -

RUBHBARXN &S

RZEBEZE=FXA=Z+H " ARREX
#157,500,000/8 7L Z % * bA61,600,0007%
T 2B & KEUWBE Treasure Land
Enterprises Limited ([ Treasure Land]) 2 &}
M ZABEZS © Treasure Land@ — R E R B4
BREBEMNI AR ERNEME
R AR IR D B R 2 720% 2 73 it Bz
K Zras—HPEZROEERA
B XEBRWE BR EEREFEEZE
|y -

>

REERBERSE
B o

LB KWEDRERET

b

Loss per share (Continued)

The computation of diluted loss per share for both of the six months
ended 30 June 2003 and 30 June 2002 did not assume the exercise
of the outstanding share options and/or convertible notes as their
exercise would result in a decrease in the loss per share in both
periods.

Investment properties

During the period, certain completed properties with an aggregate
carrying amount of approximately HK$119,212,000 were transferred
from construction in progress to the investment properties upon
completion of the construction. The carrying amount of the properties
at the date of transfer is taken to be their cost less the identified
impairment loss for subsequent accounting under SSAP 13
“Accounting for investment properties”, which in the directors’
opinion, does not differ materially for the fair value of the properties
at the interim reporting date.

The investment properties are situated in the PRC and rented out
under operating leases.

Property, Plant and Equipment

During the period, the Group spent approximately HK$9,575,000
(2002: HK$39,529,000) on acquisitions of property, plant and
equipment and transferred certain completed properties from
construction in progress with an aggregate carrying amount of
approximately HK$119,212,000 to investment properties (see note
7).

Deposits paid for acquisition of a subsidiary

As at 30 June 2003, the Company had paid deposits of approximately
HK$57,500,000 to acquire the entire equity interest in Treasure Land
Enterprises Limited (“Treasure Land”) at a cash consideration of
HK$61,600,000. Treasure Land is a company incorporated in the
British Virgin Islands with an investment in 20% of the registered
capital of EFAARMAEY R B HBERAF, a PRC joint stock
limited company engaged in the business of research, development,
growing and cultivation of horticultural plants.

The acquisition has not been completed unconditionally as at the
balance sheet date.
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10. Trade receivables

A defined credit policy is maintained within the Group. The general
credit terms range from one to three months, except for certain well-
established customers, where the terms are further extended to a
maximum of one year. Each customer has a maximum credit limit.
The Group seeks to maintain strict control over its outstanding
receivables to minimise credit risk. Overdue balances are regularly
reviewed by senior management.

The aged analysis of the trade receivables at the balance sheet date,
net of provisions, is as follows:

—EE=F —EE-F

RA=+H +ZA=+—H

30 June 31 December

2003 2002

(REER) (&EZ)
(Unaudited) (Audited)

FET FHET

HK$’000 HK$’000

30K 1A Within 30 days 15,880 75,222
31290k 31 to 90 days 10,395 12,694
912180k 91 to 180 days 12,958 2,431
1812 365K 181 to 365 days 24,511 846
365K A Over 365 days 1,191 1,303
64,935 92,496

P R 11.  Trade payables

REZHEBHER  NEEEAREN

The aged analysis of trade payables at the balance sheet date, based

R ZEREITMT on invoice date, is as follows:

—BE=F —ETT-F

~AA=+AH +=ZA=+—H

30 June 31 December

2003 2002

(RBER) (BER)
(Unaudited) (Audited)

FET FAET

HK$7000 HK$’000

30K Within 30 days 11,011 14,919
31E90K 31 to 90 days 18,813 20,874
91E 180K 91 to 180 days 9,874 36,031
181E365K 181 to 365 days 10,081 245
365Kk Over 365 days 275 852

50,054 72,921
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Convertible notes

On 4 June 2001, the Company issued convertible notes amounting
to approximately HK$100,467,000 (“Convertible Notes”) to the
vendors as partial consideration paid for the acquisition of the equity
interests of certain subsidiaries. The Convertible Notes with a maturity
of two years were non-interest bearing, transferable under certain
conditions and convertible wholly or partly into new ordinary shares
of the Company at any time during the period commencing from 4
June 2001 and ending on the maturity date, at the conversion price
of HK$0.1945 per share (subject to adjustment). The Convertible
Notes were non-redeemable, subject to certain circumstances. Any
conversion rights not exercised would lapse automatically upon the
expiry of the maturity date.

On 27 February 2003, all of the Convertible Notes were converted
into 516,541,335 new ordinary shares of the Company at the

AT EHRR516,541,3353 L BRM, - AH conversion price of HK$0.1945 each, amounting to approximately
{8100,467,0007 T ° HK$100,467,000.
R A 13.  Share capital
B#H&E
Number of 8
Shares Amount
(RBER) (RBER)
(Unaudited) (Unaudited)
FET
HK$’000
SETE - Authorised:
RZEE=F—H—H 8K At 1 January 2003, ordinary shares
ME{E0.025% T /Y & i ik of US$0.025 each 10,000,000,000 1,948,000
BREREE (MiFa) Conversion of Nominal Value (Note a) — (3,000)
ERMEHO.025% Lk Conversion of par value from US$0.025
£0.1945% 7T (f7ita) to HK$0.1945 each (Note a) 10,000,000,000 1,945,000
EREDR - BRH0.1945%8 T Capital Reduction from HK$0.1945
RE0.01BTT (K iEb) to HK$0.01 each (Note b) — (1,845,000)
EmiR A (Hfatc) Increase of share capital (Note c) 10,000,000,000 100,000
RZEZE=ZFX A=+H " 8K At 30 June 2003, ordinary shares
HE0.ONE Tz Eilmk of HK$0.01 each 20,000,000,000 200,000
BEETRHE Issued and fully paid:
R-ZZTZE=F—H—B 8K At 1 January 2003, ordinary shares
ME{E0.025% T /Y & i ik of US$0.025 each 6,376,617,628 1,242,381
AT EB & 8R0.1945748 Lk Exercise of conversion rights of convertible
AHRRRE (Kit12) notes at exercise price of HK$0.1945 each
(Note 12) 516,541,335 100,467
EREDR - B H0.1945%8 T Capital Reduction from HK$0.1945
RE0.018 T (B aEh) to HK$0.01 each (Note b) — (1,273,917)
R-ZZEZE=ZFEXA=+H" 8K At 30 June 2003, ordinary shares
fﬁo.ou’émz% AR of HK$0.01 each 6,893,158,963 68,931
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Share capital (Continued)

Notes:

On 28 April 2003, the shareholders of the Company held a special
general meeting and passed a special resolution for the reorganisation
of the capital of the Company (the “Capital Reorganisation”), in the
following manner:

(a)

the currency denomination of the authorised share capital of
US$250,000,000 (equivalent to HK$1,948,000,000) divided into
10,000,000,000 ordinary shares with par value of US$0.025
was converted to HK$1,945,000,000 divided into
10,000,000,000 ordinary shares with par value of HK$0.1945
(“Conversion of Nominal Value”);

the nominal value of the share capital of the Company was
reduced from HK$0.1945 per share to HK$0.01 per share by
way of the cancellation of HK$0.1845 per share, so that the
authorised and issued share capital were reduced accordingly.
Based on the number of existing shares in issue, the issued
capital of the Company of approximately HK$1,342,848,000
was reduced by approximately HK$1,273,917,000 to
approximately HK$68,931,000 (“Capital Reduction”);

the authorised share capital of the Company of HK$100,000,000
divided into 10,000,000,000 ordinary shares of HK$0.01 each
was increased by HK$100,000,000 to HK$200,000,000 divided
into 20,000,000,000 shares of HK$0.01 each;

the amount of approximately HK$377,863,000 standing to the
credit of the share premium account of the Company was
reduced to nil (“Share Premium Cancellation”); and

the credit amount of approximately HK$1,651,780,000 arising
from the Capital Reduction and Share Premium Cancellation
was used to eliminate the accumulated losses of the Company
of approximately HK$1,188,390,000 as at 31 December 2001
and the balance of such credit of approximately
HK$463,390,000 was transferred to the contributed surplus
account of the Company.

Further details of the Company’s Capital Reorganisation exercise are
set out in the Company’s circular issued to the shareholders dated 3
April 2003.
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14. Capital Commitments

At the balance sheet date, the Group had outstanding capital

D commitments as follows:
—2E=F —TTCF
AA=+R +t-A=t+—H
30 June 31 December
2003 2002
(REER) (REZ)
(Unaudited) (Audited)
FET TET
HK$’000 HK$’000
EEELEE N E e Capital expenditure contracted for but not provided
BBz EXRRAX in the financial statement in respect of:
— U B — R B 2 A — Acquisition of a subsidiary 4,100 —
—BEYE  BHEHRE — Acquisition of property, plant and equipment 3,535 3,535
7,635 3,535
15. HREE 15. Contingent liabilities
@ RBEFE FESTHYMERHE (@) In prior years, certain units of completed properties held for

NEBESREGEHP>BEER([E
K1) WRAELEHEERKETRE Y
EEERS - HEAPEZEMNAEBEZ
FEXRE  ZREEHF  MitsPE
BT EEERK0-985% ([EE
) c EXREREERBRETH
B ELRFTKA  AREREED
WB2EE - R—ANANEFE+ZAZ
TZH EBEE(LB)ERAA
(IBBER]) - $%IZW%®ﬂﬁ
BUYE=HVEEHE Bt B
BERERELA423,679,0008 T2 K
BHE 2&%&#2%@0;%§ﬁ
K1ZET%HE% EBRERBEH
REHEREWE TS 28 °
ﬁmﬁam REBEDEHNKE=%
HWARETFERZESHBERRE

&

sale of the Group were pre-allocated to certain potential buyers
(the “Buyers”) and non-interest bearing refundable deposits were
received upon such pre-allocation. These pre-allocated units
were located in a prime residential building known as La
Residence situated in 90-98 Zhenning Lu, Jing An District,
Shanghai, the PRC (“La Residence”). The deposits received were
refundable at the option of the Buyers prior to the completion
of formal sale and purchase agreements and certain other
registration procedures. On 22 December 1998, La Residence
Development (Shanghai) Co., Ltd. (“La Residence
Development”), a subsidiary of the Group engaged in the
development of La Residence, entered into a sale and purchase
agreement with a third party in which La Residence
Development agreed to sell part of La Residence for a
consideration of approximately HK$23,679,000. The
consideration was satisfied by the purchaser who agreed to
take up the obligations of La Residence Development
concerning the refund of deposits of an equivalent amount of
by La Residence Development. As at the balance sheet date,
the Group remained contingently liable to the Buyers for any
amount not refunded by the third party to the Buyers.
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(b)) RZZEZ=F—ANA AQFEEG
FTAREERFAZHEBHN —ZETER
ERECREER  MPEEERT
REAPTHEERAZRARY
5,000,0007T (485 7 494,700,000
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Contingent liabilities (Continued)

(b)  On 9 January 2003, the Company has executed a guarantee to
the extent of RMB5,000,000 (equivalent to approximately
HK$4,700,000) in favour of CITIC Industrial Bank, Wuhan
Branch in respect of a loan facility of up to the abovementioned
guarantee amount granted to a jointly controlled entity of the
Group. Pursuant to the loan agreement entered into between
the jointly controlled entity and CITIC Industrial Bank, the
guarantee provided by the Company is for a period of two
years from 14 January 2004, or two years from the due date of

THHEAER - BhEEERIHA the loan facility if the loan facility becomes payable prior to
ii,%,ﬁﬂﬁﬁi 14 January 2004.
FRAERS 16. Related Party Transactions
AEERBEANEBEALORZWT The Group had the following transactions with an associate during
the period:
BEAA=ZTHLAEA
For the six months
ended 30 June
(REER)
(Unaudited)
—2E=F —FE_F
2003 2002
FET TET
HK$’000 HK$’000
ERERE Management fee received 170 —
FEU A & WA Rental income received 254 —
424 —
EREBENHERRBASEEZHE LA Management fee was charged at amount agreed between the Group
B AT B B AR ULER and the associate at an agreed price.
HeH2RMSERKR - Rent was charged with reference to the prevailing market price.
MHEH BB BEHRS 17.  Approval of the interim financial report
AAREZZERGEEMBHRRENF6E The unaudited condensed consolidated financial statements on pages

NEER-_EE=FN\A-_+-_BEE=Z
e EREETIE -

6 to 22 were approved and authorised for issue by the Board on 22
August 2003.



