Notes:

PRINCIPAL ACCOUNTING POLICIES

These unaudited interim condensed consolidated financial statements have
been prepared in accordance with Statement of Standard Accounting
Practice (“SSAP”) 25 “Interim financial reporting” issued by the Hong Kong
Society of Accountants and Appendix 16 of the Rules Governing the Listing
of Securities in The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

The accounting policies and basis of preparation used in the preparation
of these interim financial statements are the same as those used in the
Group's audited financial statements for the year ended 31 December 2002,
except the SSAP 12 (Revised) “Income taxes” has been adopted for the first
time in the preparation of the current period’s condensed consolidated
financial statements.

SSAP 12 (Revised) “Income taxes” prescribes the basis for accounting for
income taxes payable or recoverable, arising from the taxable profit or
loss for the current period (current tax); and income taxes payable or
recoverable in future periods, principally arising from taxable and deductible
temporary differences and the carryforward of unused tax losses (deferred
tax). The principal impact of the revision of this SSAP is that deferred tax
assets and liabilities relating to the differences between capital allowances
for tax purposes and depreciation for financial reporting purposes and
other taxable and deductible temporary differences are generally fully
provided for, whereas previously the deferred tax was recognised for timing
differences only to the extent that it was probable that the deferred tax
asset or liability would crystallise in the foreseeable future. In addition,
deferred tax liabilities have been recognised on the revaluation of the

Group’s land and buildings.

The change in accounting policy has been applied retrospectively. As a
result, the prior period adjustments with the opening balances of the Land
and buildings revaluation reserve as at 1 January 2002 and 1 January 2003
restated by a reduction of HK$79,822,000 and the retained profits as at
1 January 2002 and 1 January 2003 restated by an increase of
HK$17,208,000 and HK$20,494,000, respectively. The comparative amount
in respect of taxation for the prior period has also been restated by a
reduction of HK$1,906,000 accordingly.
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2.

SEGMENT INFORMATION

The analysis of the Group’s revenue and results for the period by business

segments are as follows:

Segment revenue:
Sales to external customers
Intersegment sales
Other revenue from
external sources

Intersegment other revenue

Total

Segment results

Interest income
Dividend income
Unallocated expenses

Profit from operating activities
Finance costs
Share of profits of associates

Profit before tax

Tax

Profit before minority interests
Minority interests

Net profit from ordinary activities

attributable to shareholders

No geographical analysis is presented as over 90% of the Group's revenue

and results are derived from activities in Hong Kong.
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3.

PROFIT FROM OPERATING ACTIVITIES

Profit from operating activities is arrived at after charging / crediting :

Depreciation and amortisation

Operating lease rentals on land
and buildings

Unrealised loss on revaluation of
short term listed investments

Stocks written off

Dividend income

Interest income

TAX

Hong Kong profits tax has been provided at the rate of 17.5% (2002: 16%)
on the estimated assessable profits arising in Hong Kong during the period.
The increased profits tax rate became effective from 1 April 2003. Taxes
on profits assessable elsewhere have been calculated at the rates of tax
prevailing in the countries in which the Group operates, based on existing
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legislation, interpretations and practices in respect thereof.

Group :
Provision for tax in respect of
profit for the period
Current
Hong Kong
Elsewhere
Deferred

Share of tax attributable to associates

Tax charge for the period
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Six months ended 30 June
BZE6A30HIEAMEA
2003 2002
HK$’000 HK$'000
THERT FAET
21,150 23,668
46,823 48,004
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2,888 1,778
3,002 2,594
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EARNINGS PER SHARE

The calculation of basic earnings per share is based on the net profit
attributable to shareholders for the period of HK$24,017,000 (2002:
HK$42,210,000) and the 440,000,000 (2002: 440,000,000) ordinary shares

in issue during the period.

Diluted earnings per share for the periods ended 30 June 2003 and 2002

have not been disclosed as no diluting events existed during these periods.

ACCOUNTS RECEIVABLE
The Group's sales are normally on cash basis. Credit is offered to wholesale
customers with terms ranging from 15 to 45 days.

The aged analysis of accounts receivable is as follows:

Current to 30 days REZE30A

31 to 60 days 3MHZE60H

Over 60 days HiB60H

Margin clients accounts receivable * ERFREPIENR *

* The margin clients accounts receivable are secured by the underlying

pledged securities, repayable on demand and bear interest at
commercial rates. No aged analysis is disclosed as, in the opinion of
the directors, an aged analysis is not relevant in view of the nature
of the business of securities margin financing.
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7. ACCOUNTS PAYABLE
The aged analysis of accounts payable is as follows:

Current to 30 days REZE30A

31 to 60 days 31HE60H

Over 60 days 8 i860H

Cash clients accounts payable # ERReEPER#

Margin clients accounts payable **

Kk

FER TR P IR +*

Included in cash clients accounts payable arising from the ordinary
course of business of dealing in securities is an amount of
approximately HK$84,779,000 (31 December 2002: HK$63,266,000)
representing these client’s undrawn monies / excess deposits placed
with the Group. The balances are repayable on demand. No aged
analysis is disclosed as, in the opinion of the directors, an aged
analysis is not meaningful in view of the nature of the business of

dealing in securities.

The margin clients accounts payable are repayable on demand and
bear interest at commercial rates. No aged analysis is disclosed as,
in the opinion of the directors, an aged analysis is not relevant in
view of the nature of the business of securities margin financing.

8. CONTINGENT LIABILITIES
As at 30 June 2003, the Company has provided guarantees to the extent of
US$48 million and HK$2 million (31 December 2002: US$52 million and

HK$2 million) in respect of gold trading facilities granted to subsidiaries.

In addition, corporate guarantees to the extent of HK$330 million
(31 December 2002: HK$278 million) have also been provided by the
Company to secure the general bank facilities of certain subsidiaries. The

amounts drawn against the gold trading facilities and general bank facilities
at 30 June 2003 amounted to HK$14,437,000 (31 December 2002:
HK$12,239,000) and HK$11,506,000 (31 December 2002: HK$11,001,000),
respectively.
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10.

RELATED PARTY TRANSACTIONS
The Group had the following material transactions with related parties

during the period:

(a)

During the prior year, the Group advanced RMB7,000,000 to the
minority shareholder of a 90% owned subsidiary for its working
capital. At 30 June 2003, the outstanding balances of approximately
HK$6,596,000 were unsecured, bore interest at 6% per annum

and were rolled over to November 2003.

The Group pledged a time deposit of HK$15,000,000 to a bank to
secure bank loans made available to a 90% owned subsidiary for
its working capital. The outstanding bank loans as at 30 June 2003
amounted to HK$14,135,000.

The Group provided corporate guarantees of RMB20,000,000 to a
bank to secure the bank facility made available to a 90% owned
subsidiary for its working capital. No amount was drawn against
that bank facility as at 30 June 2003.

The Group provided corporate guarantees of RMB20,000,000 to a
bank to secure the bank facility made available to a 61% owned
subsidiary for its working capital. No amount was drawn against
that bank facility as at 30 June 2003.

The Group and the minority shareholder of a 51% owned subsidiary
advanced shareholder loans of US$74,000 and US$59,000,
respectively, for its working capital. At 30 June 2003, the
outstanding shareholders loans of approximately HK$18,349,000
in total were unsecured, interest-free and not repayable within

one year.

The Group purchased goods of HK$5,819,000 from minority
shareholders of subsidiaries in the ordinary course of business for
a consideration decided between the parties and with reference to

the prevailing market prices.

COMPARATIVE AMOUNTS
Certain comparative amounts have been reclassified to conform with the

current period’s presentation.
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