INTERIM DIVIDEND

The directors have declared an interim dividend of HK4.0 cents per
ordinary share for the six months ended 30 June 2003 (2002: HK4.0
cents) payable to shareholders on the Register of Members of the
Company on 23 September 2003. Dividend warrants will be posted on
30 September 2003.

MANAGEMENT DISCUSSION AND ANALYSIS
Overall Group Results

For the six months ended 30 June 2003, the Group’s turnover increased
by 15% from the previous year to HK$2,654 million, but the profit
attributable to shareholders decreased by 43% to HK$24 million.
Earnings per share stood at HK5.46 cents, compared with HK9.59
cents for the first half of 2002.

The surge in turnover was caused by a substantial rise in wholesale of
precious metals which was accompanied, however, by a decrease in
profits.

Jewellery

Over the first half of 2003, turnover of the Group’s jewellery retailing
decreased by 12% to HK$815 million. Profit decreased by 39% to
HK$33 million.

In Hong Kong the first quarter was mostly comparable to that of 2002,
despite the continued impact of the economic downturn. In the second
quarter, as all of Hong Kong suffered under the dark clouds of Severe
Acute Respiratory Syndrome (“SARS”), a loss was recorded.

In Taiwan, because of the effect of SARS in the second quarter, all the
improvements gained in the first quarter were nullified.

During the reporting period the Group's retail network on the Mainland
added 3 shops in various cities. Of all the shops only those in Beijing
were affected under SARS.

As we entered the second half of the year, sales on the Mainland have
largely climbed back to pre-SARS levels. In Taiwan, the recovery was
equally quick, but the industry there has gone into a mode of fierce
competition with heavy discounting. We do not expect consumer-
spending in Hong Kong to recover much in the second half of 2003,
but we believe the purchases by visitors from the Mainland, let loose
as regulations on solo travel from selected cities are being relaxed,
would fill the gap left by local consumers. Already we are restocking
our shops to cater for the influx of visitors, in coordination with our
advertising on the Mainland.
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Looking ahead we have more shops planned for the Mainland, chiefly
in provincial capitals or at prime sites in cities where we already have
a foothold. As we continue our expansion there our attention will be
focused on the refinement of merchandising, logistics and customer
relationship management. We shall spare no efforts in bringing our
expertise in information technology to bear on these issues.

We are watching the development of CEPA (Closer Economic
Partnership Arrangement) closely. We have to balance the “added
value”, perceived and real, by manufacturing, partially or wholly, in
Hong Kong against the economy afforded by producing on the
Mainland. Many questions remained unanswered as we await the detail
regulations.

We position ourselves as a first-class jeweller from Hong Kong, bringing
with us our firm commitment to strict quality control and total customer
satisfaction. Timely supply of goods to our shops is crucial. The
potential benefit of CEPA will be factors in the equation.

Precious Metals

Turnover from wholesale of precious metals for the first half of the
financial year shot up by 27% to HK$1,686 million, but profits
decreased by 31%. Higher gold prices and higher volume drove up
the turnover at the expense of gross profit. In the case of platinum,
because of competition less intense, profits increased despite a drop
in turnover.

Dealing in precious metals is a useful adjunct to our core business
even though the return is low relative to the trading volume. We
believe that trading in platinum can be expanded.

Securities and Commodities

The poor economy, further weighed down earlier with political concerns
and later with SARS, took a heavy toll on the stock market. Revenue
from securities broking for the six months ended 30 June 2003
decreased by 26% to HK$9 million, resulting in a loss.

The stock market picked up significantly after SARS, and our turnover
followed suit. Even though commission rates had generally tended
lower, we were able to trim cost by rationalising our branch network
and our back-office. Employing limited resources, we have added

I//

practical “intelligent” features to our internet trading platform, which
now accounts for as much as a quarter of the trades we handle. Further
enhancement to our productivity is expected when futures trading is
added to our online platform in the second half of the year. If the
market remains at its present level for the rest of the year, we believe

we can recover much lost ground.
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Investments

Most of the Group’s properties are held for our own use as jewellery
shops and factory premises. Rental revenue from investment properties
over the first half-year period amounted to HK$3 million, which
accounted for less than 1% of the Group’s overall turnover.

With the property market in Hong Kong remaining depressed, rental
revenue is expected to stay at a relatively low level.

Shares in Hong Kong Exchanges and Clearing Limited are being held
by the Group as long term investment. As at 30 June 2003, the
unrealised holding gain amounted to HK$68 million (31 December
2002: HK$59 million).

Finance

The liquidity management activities of the Group are centralised in
the corporate treasury based in Hong Kong.

The Group has foreign currency exposure in Renminbi, Taiwanese
dollars and Japanese Yen. Currency risks are managed by partly
financing non-Hong Kong dollar assets with loans denominated in the
relevant currency. The risk of foreign exchange exposure is insignificant
compared to the total asset base.

Funding requirements are largely met by internal cash flows. The
Group’s liquidity and financial resources continue to be healthy. As at
30 June 2003, the Group had no net debt, taking into account its total
cash on hand of HK$229 million. Total debt continued to be low at
HK$33 million. The total debt-to-equity ratio was 2%.

It is the Group’s policy to obtain financing on an unsecured basis
whenever possible. The Company guarantees banking and other
facilities granted to its subsidiaries. The Group’s banking facilities was
secured by time deposits of HK$50 million (31 December 2002: HK$42
million), certain fixed assets and investment properties with a net
carrying value of HK$215 million (31 December 2002: HK$218
million), and long term listed investment of HK$30 million
(31 December 2002: HK$26 million). At 30 June 2003, the Group's
total bank loan and gold loan amounted to HK$33 million
(31 December 2002: HK$20 million) and HK$14 million (31 December
2002: HK$12 million), respectively.
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Human Resource

As at 30 June 2003, the total number of employees was 1,479. Their
remuneration is performance based with bonuses as discretionary
awards. The Group has not adopted any share option scheme.

Training for staff is conducted regularly. Management is pleased to
report that Emphasis has been honoured with the accolades of “Service
Industry Leader” and “Service Category Leader of Watch & Jewellery
Category” by the Hong Kong Retail Management Association.

DIRECTORS’ INTERESTS IN SHARES

At 30 June 2003, the interests of the directors in the share capital of
the Company or its associated corporations, as defined in Part XV of
Securities and Futures Ordinance (the “SFO”) and as recorded in the
register required to be kept by the Company under Section 352 of the
SFO, were as follows:
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Total number
Name of director Notes* Personal Family  Corporate Other of shares
= oY =E 8 A Ei3 N Hits B 13 R 8
Chow Kwen Ling AE% (3) - - 37,053,300 ~ 37,053,300
Chow Kwen Lim &% Bk (1) - - - 114,659,663 114,659,663
Chan Bing Fun BR 17 B 1,100,000 - - - 1,100,000
Vincent W.S. Chow J& K BX (1) - - ~ 114,659,663 114,659,663
Gerald K.S. Chow 5924 (2) 16,406,400 78,665 - 70,000,000 86,485,065
Stephen L.H. Ting TRE - - - - -
Chung Pui Lam 8 K - - - - -
Winston W.S. Chow J& 7t B (2) 16,080,920 64,000 - 70,000,000 86,144,920

*  Refer to the explanatory notes in the section headed “Substantial
shareholders”.

Save as disclosed above, none of the directors or their associates had
any personal, family, corporate or other interests in the equity or debt
securities of the Company or any of its associated corporations.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from as disclosed under the heading “Directors’ interests in
shares”, at no time during the period were rights to acquire benefits
by means of the acquisition of shares in or debentures of the Company
granted to any director or their respective spouse or children under 18
years of age, or were any such rights exercised by them; or was the
Company or any of its subsidiaries a party to any arrangement to
enable the directors to acquire such rights in any other body corporate.
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