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Notes to the Accounts
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1 Significant Accounting Policies

These condensed unaudited consolidated interim accounts (‘the
Accounts’) are prepared in accordance with Hong Kong Statement

of Standard Accounting Practice (‘ssaP’) No. 25 ‘Interim Financial
Reporting’ issued by the Hong Kong Society of Accountants and Appendix
16 to the Listing Rules of The Stock Exchange of Hong Kong Limited.

The Accounts should be read in conjunction with the 2002 annual

accounts.

The accounting policies used in the preparation of the Accounts are
consistent with those used in the annual accounts for the year ended

31 December 2002 except that the Group has adopted ssap 12 (Revised)
‘Income Taxes’ which became effective for the current accounting period.
The principal effect of the implementation of ssap 12 (Revised) is in

relation to deferred tax.

In prior years, deferred tax were recognized in respect of the taxation
effect arising from material timing differences to the extent that a liability

or an asset is expected to be payable or receivable in the foreseeable future.

Under ssaPp 12 (Revised), a balance sheet liability method is adopted
whereby deferred tax is recognized in respect of temporary differences
between the tax bases of assets and liabilities and their carrying amounts.
Provision for withholding tax that will arise on the remittance of retained
earnings is only made where there is a current intention to remit such
earnings. Deferred tax assets relating to unused tax losses are recognized

to the extent that the future utilization is probable.
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1 Significant Accounting Policies continued

The new accounting policy has been adopted retrospectively. As a result,
the profit for the six months ended 30 June 2002, capital reserve and
retained profits as at 31 December 2002 are reduced by HK$25 million,
HK$49 million and HK$107 million respectively.

Also, certain associated companies have changed their profit recognition
policies and the impact has been adjusted in the Accounts of the Group
retrospectively. As a result, the profit for the six months ended 30 June
2002 is increased by HK$8 million and retained profits and goodwill
included in reserves as at 31 December 2002 are reduced by

HK$26 million and increased by HK$37 million respectively.
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2 EXBRDEXRHER 2 Turnover and Segment Information
AN R E G M ALBE B An analysis of the Group’s turnover and profit from consolidated activities
At RS S B AT AR A B WA - LA before net finance charges and share of profits less losses before taxation of

A 8 T A W ) R AT ) el R associated companies by principal activities are as follows:
P&
HE-—ZSZE=FA=+HB1EXEA o) kN baR| DHR
LB B TAtE B H 1505 T Ja MR RS 18 SEAF EBom %55 T
Share of
Profits Less
Profit from Losses of
Six months ended 30 June 2003 Consolidated Associated Group Segment Segment
in HK$ million Turnover Activities Companies Total Allocations Profit
BFEXBESIT
By principal activity
EWER
Infrastructure
BENEWRRE
Power & Civil Infrastructure 6,551 596 81 677 - 677
-E3
Communications 773 42 96 138 - 138
iz
Aviation - - (405) (405) - (405)
HERD
Marketing & Distribution 5,778 181 13 194 (38) 156
L/ES
Property 205 168 87 255 38 293
T
Industrial Manufacturing 2,195 176 - 176 - 176
Hitb
Others 193 28 37 65 - 65
W —RRITEEA
Less: General & Administration Expenses - (166) - (166) - (166)
15,695 1,025 91) 934 - 934
B R
Net Finance Charges (184)
BiE
Taxation (219)
MRB &R
Profit after Taxation 531
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2 Turnover and Segment Information continued

Fir it
BHE-_TT-_FA=+HIEXEA Ta Bt A &) AHR DIR
LB BE T E =l E3vivil St RS 1R ERSETy Ey N FE 5% T
Share of
Profits Less
Profit from Losses of
Six months ended 30 June 2002 Consolidated Associated Group Segment Segment
in HK$ million Turnover Activities Companies Total Allocations Profit
BEEZEZBEIN
By principal activity
HEWER
Infrastructure
Power & Civil Infrastructure 892 769 66 835 - 835
ESES
Communications 2,226 116 271 387 - 387
iz
Aviation - - 409 409 - 409
HERDH
Marketing & Distribution 5,314 172 23 195 (43) 152
LES
Property 210 158 332 490 43 533
TS
Industrial Manufacturing 1,823 141 - 141 - 141
H
Others 1,016 167 14 181 - 181
W —RRTHREA
Less: General & Administration Expenses - (169) - (169) - (169)
11,481 1,354 1,115 2,469 - 2,469
B R
Net Finance Charges (232)
HIE
Taxation (186)
BRELZRR
Profit after Taxation 2,051
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2 Turnover and Segment Information continued

An analysis of the Group’s turnover by geographical area is as follows:

HEXNA=+tHIAEA
Six months ended 30 June

LB EETAHE in HK$ million 2003 2002

T B [ 13 5T By geographical area
B Hong Kong 3,665 4,538
o B K BE Mainland China 11,513 6,408
A Japan 189 223
Hith Others 328 312
15,695 11,481

3 ARA B AR A KATER

3 The profit from consolidated activities is arrived at after crediting and

charging:

HESNA=THLEAREA

Six months ended 30 June
LB EE T E in HK$ million 2003 2002
FERBWA Dividend income from investments 143 228
WE R FRE Net gain from investments 323 91
BEEFEMKA Cost of inventories sold 6,565 5,820
e R 8 Depreciation and amortization 296 268
B e Goodwill amortization 4 10

4 WP R (B AR S ) Bl
TE-THAET (CEFEE R RE
tFHEET) -
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4 Net finance charges included interest expense of HK$215 million

(2002: HK$275 million).
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5 Hong Kong profits tax is calculated at 17.5% (2002: 16%) on the

estimated assessable profit for the period. Overseas taxation is calculated

on the estimated assessable profit for the period at the rates of taxation

prevailing in the countries in which the Group operates. Detailed as

mF - follows:
HEXNA=+tHLAEA
Six months ended 30 June
LB aE T E in HK$ million 2003 2002
ARE KRB A A Company and subsidiary companies
BEBFISH Hong Kong profits tax 53 67
NI Overseas taxation 39 15
EIERIE Deferred taxation 9 -
/NG| Associated companies
BEREFGEH Hong Kong profits tax 37 40
BN IR Overseas taxation 49 35
IEET IR Deferred taxation 32 29
219 186
6 2 6 Dividends
HEXNA=Z+tHILAEAR
Six months ended 30 June
LB EE T E in HK$ million 2003 2002
ERZZT-FERARE : FRAEK0.70T 2002 Final dividend paid: HK$0.70
—ZET—F  KE%0.607T) (2001: HK$0.60) per share 1,532 1,314
BR-ZZEZ_FERIRE - FRE%1.00T 2002 Special dividend paid: HK$1.00
per share 2,188 -
ER-_TT=FETHRE - §RE®0.30T 2003 Interim dividend proposed: HK$0.30
(ZEZE—F : FKEK0.307T) (2002: HK$0.30) per share 657 657

7 BRI AR SR A v A
EHUE—TLE &S (R F B
+K%E?Aﬁﬁﬁ‘&aﬁﬁ%%
2,188,460,160/k (—FxF 4 « CBATRMA
2,189,780,160/%) #H4 -
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7 The calculation of earnings per share is based on profit attributable
to shareholders of HK$419 million (2002: HK$1,948 million) and on
2,188,460,160 shares in issue for the period (2002: 2,189,780,160 shares

in issue).

No diluted earnings per share is presented for the six months ended

30 June 2003 and 30 June 2002 as the exercise of all the share options

outstanding during the periods have no dilutive effect on the earnings

per share.
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8.1 Debtors, Accounts Receivable, Deposits and

REREMNRE Prepayments
a a
—EE=F —TT_F
NA=+H +=-—A=+—H
DB E BT E in HK$ million 30 June 2003 31 December 2002
FEWE S ERIE Trade debtors
—FRN Within 1 year 1,863 1,857
—FUE Over 1 year 254 118
2,117 1,975
Hiat - Notes:

1. EREGERCHEBEE  FIHAREZAY

HE

2. KRERENIGREBAGIERKTHMZ ERHEBE °

b EZERZAENA =T A B
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82 EFfARE - BFRIERMX

1. Trade debtors are net of provision and the ageing is classified based on invoice

date.

2. Each business units has a defined credit policy appropriate to its circumstances.

b The balance as at 30 June 2003 includes the proceeds receivable of

HK$6,160 million for the realization of guaranteed fixed return

investments in Shanghai.

8.2 Creditors, Accounts Payable, Deposits and

REREMRE Accruals

—EB=HF —TTF
XA=tR t-A=t+-H
YEEEETTAE in HK$ million 30 June 2003 31 December 2002

FERTE 58R1E Trade creditors
—FR Within 1 year 1,657 1,458
—F L Over 1 year 197 86
1,854 1,544

9 AMAHKFEREX > KLRHBEFCIE
o
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9 Comparative figures have been adjusted to conform with the current

presentation.





