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RESULTS

The Group’s unaudited consolidated turnover and profit
attributable to shareholders for the six months ended 30 June
2003 amounted to HK$16,190.2 million and HK$749.7 million
respectively, representing an increase of 25.2% and 3.3% over
that of last year. Earnings per share of the Group, on a weighted
average basis, was HK$0.36 compared to HK$0.35 in 2002.

DIVIDENDS

The Board resolved to declare an interim dividend of HK$0.10
per share for 2003 (2002: HK$0.09 per share) payable on or
about 3 November 2003 to shareholders whose names appear
on the Register of Members of the Company on 6 October
2003. Such interim dividend of 2003 is additional to a special
interim dividend effected by way of a distribution in specie of
shares in China Resources Cement Holdings Limited (“CR
Cement”) to shareholders whose name appeared on the
Register of Members of the Company on 15 July 2003. The
interim dividend of 2002 as mentioned above is in addition to a
special dividend of HK$0.25 per share paid on 8 February 2002
for the disposal of the Group’s investment in banking business.

CLOSURE OF REGISTER

The Register of Members will be closed from 6 October 2003
to 10 October 2003, both days inclusive. In order to qualify for
the interim dividend, all completed transfer forms accompanied
by the relevant share certificates must be lodged with the share
registrars of the Company, Standard Registrars Limited of G/F,
Bank of East Asia Harbour View Centre, 56 Gloucester Road,
Wanchai, Hong Kong, not later than 4:30 p.m. on 3 October
2003.

CHINA RESOURCES ENTERPRISE, LIMITED
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PROSPECTS

The Group has a unique retail-led distribution model and our
businesses are increasingly geared towards the consumer
markets of the Chinese Mainland and Hong Kong. Over the
past few years, we have restructured our business portfolio to
reduce the reliance on property development and focus on
distribution businesses. This year, the Group has started to
restructure its non-core businesses. We have successfully
reorganized our building materials business and distributed the
interest to our shareholders in the form of a dividend in specie.
The new company, CR Cement, was listed on The Stock
Exchange of Hong Kong Limited by way of introduction on 29
July 2003. To increase the core competence of our retailing
businesses, the Group acquired our parent company’s logistics
business in July. It will be integrated with the Group’s existing
logistics operation with a focus on FMCG distribution to meet
our own logistics demand in the long term. In February, the
Group announced the acquisition of a 51% stake in = & §f 2
f% {7 & BR 72 A China Resources Jinhua Co., Ltd., a precedent
for a foreign company to take a controlling stake in a Chinese
Mainland listed company. The transaction was completed in
July. This is an important milestone for our textile business to
achieve a leading position in the Chinese Mainland textile

industry.

The Group has accelerated its investments in the Chinese
Mainland as planned. In particular, our food processing and
distribution business has entered the Chinese Mainland meat
market and a joint venture to construct a modern meat
processing centre in Shanghai was signed in March. For the
period under review, the proportion of the Group’s revenue
from the Chinese Mainland has for the first time exceeded that

of Hong Kong.

CHINA RESOURCES ENTERPRISE, LIMITED
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The sudden outbreak of severe acute respiratory syndrome, or
SARS, has considerably affected the Group’s operations in
Hong Kong and certain regions of the Chinese Mainland. The
SARS had been
containment, and the Group is recovering from its impact. The

situation has improved after under

Closer Economic Partnership Arrangement, or commonly
known as CEPA, enhanced cooperation between Hong Kong
and Guangdong as well as the influx of mainland tourists
following the relaxation of individual travelers from five
mainland cities will stimulate the local economy. At the same
time, Chinese Mainland’s economy remains robust and there is
a continued increase in consumer purchasing power. With a
strong balance sheet and steady cashflow, the Group is well-
positioned to capitalize on the tremendous investment
opportunities ahead. Coupled with our efforts to improve
operational efficiency, we are very confident about the future

prospects of the Group.

CORPORATE GOVERNANCE

Over the last few months, the Group has continued to work on
different aspects of corporate governance to ensure that
shareholders are rest assured of the best practice in the
Group's internal control, accounting disciplines and ethical
behavior. To realize the initiatives, members of the Board met
on average once a month to participate in key decision-making
process of the Group. While independent views for certain
major Board decisions are becoming increasingly important
nowadays, average attendance of the Group’s independent
non-executive directors in meetings for such decisions was over
90% in the first half of the year, showing that the Group’s
major decisions went through balanced yet independent
perspectives and that active participation is made by a team of

professionals from diversified background.

CHINA RESOURCES ENTERPRISE, LIMITED
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Excellent corporate governance also means ensuring
shareholders’ and especially minority shareholders’ rights and
benefits. The Group has chosen to divest its building material
business, a non-core business then, by way of a distribution in
specie to its shareholders. By paying shareholders a special
interim dividend in specie of the shares in CR Cement, all
shareholders were given an equal right and flexibility to
participate in the success and future development of the

building materials business.

INVESTOR RELATIONS

The Group’s long-time efforts in promoting investor relations
have been both rewarding and appreciated. In a survey
conducted in June by the Institutional Investor Research Group,
one of the world’s most respected financial publications, the
Group was named the “Best Company IR” and the “Most
Improved IR” among conglomerates in Asia by the Buy-side
and the “Most Improved IR” among companies in Hong Kong,
the “Most Improved IR” among conglomerates in Asia by the
Sell-side. The Group will continue to improve communication

and transparency to its investors.

SOCIAL RESPONSIBILITY

SARS has separated many families but many more found
themselves closer than ever before. As part of the corporate
culture, “dedicated to people and improving people’s lives”,
the Group has made a record donation to different charities
like The Red Cross Society of China in the Chinese Mainland
and Hong Kong in aiding the society to fight against and
prevent the resurgence of SARS. The Group pledged to look
into different areas in contributing to better quality of life for

the customers, shareholders and employees.

CHINA RESOURCES ENTERPRISE, LIMITED
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EMPLOYEES

As at 30 June 2003, the Group, excluding its associated
companies, employs approximately 66,000 people, of which
approximately 63,000 are employed in the Chinese Mainland,
with the remaining predominantly in Hong Kong. The Group’s
employees are remunerated according to the nature of job,
individual performance and market trends with built-in merit
components, paid in the form of cash bonuses and share

options.

APPRECIATION

On behalf of the Board of Directors, | would like to express our
appreciation towards Mr. John Loo Wun Loong, who has
resigned as the Company’s independent non-executive director
in June, for his invaluable contribution to the Board over the
last ten years. Nonetheless, we acknowledge our gratitude to
our employees for their commitment and hard work during the
period.

By order of the Board
Ning Gaoning

Chairman

Hong Kong, 10 September 2003

CHINA RESOURCES ENTERPRISE, LIMITED





