14

BE-_BRER=%A=+8B1E<M@A

Mo a ik sk S RA R GG ([F3te
N ]) AR Z g R R ([ B R )
Ci= R AR R R W S RN
A R 8] G B AR B 5% 1638 ) B 55 4L
FabcE B

AR AEBEIRAKGR Bk —F
BENDFAARADEETFEEGT -

P B AR SR S ARIR RS A G R A G
HENG T ARG PRIBE -

EARIMA - KL B E KRN G gt
AR R F 3 (@ seT) [HTgHL) ([&
ST G EHEAN ST =R o MMM HREA
SRR IT RS R A A B+ =R A TR
(6.3 AR A 3 FLIA) 3] 3B 37 05 3t AR 2 o
RMEBITEHTH RN ST R E 2k
BIAA A o K RNa] AR IR & A
ko IR EAE RS R EER S
A PRIETAA M B 2 T AT LA Rk
B o BAMEASITERTE RS+ R
HIEFIA A K E AGAR AR UM
HAPK ES A REmAAI A E R A
A 23t S RE AL A1) PT3R R 49 48 JE AL A 09 1814
R AR HAERLRESRE 0 R
H Y HEBII o BRAAGG T THENF
= 3 A b AR AT A B R M S S ke 4
SRALE o A ) AT R ST BOR GG R R R
WAMM LML ERET A ET o

For the six months ended 30th June, 2003

The condensed financial statements have been prepared in accordance with the
Statement of Standard Accounting Practice (“SSAP”) No. 25 “Interim Financial
Reporting” issued by the Hong Kong Society of Accountants (the “HKSA”) and
the applicable disclosure requirements of Appendix 16 to the Rules Governing the

Listing of Securities on The Stock Exchange of Hong Kong Limited.

The condensed financial statements have been prepared under the historical cost
convention, as modified for the revaluation of investment properties held by an

associate.

The interim financial report has been prepared in accordance with SSAP 25

“Interim Financial Reporting” issued by the HKSA.

In the current period, the Group has adopted for the first time, SSAP 12 (Revised)
“Income Taxes” (“SSAP 12 (Revised)”), issued by the HKSA. SSAP 12 (Revised)
has introduced a new basis of accounting for income taxes (including both
current taxation and deferred taxation) which have been adopted in the
condensed financial statements. The principal effect of the implementation of
SSAP 12 (Revised) is in relation to deferred taxation. In previous years, partial
provision was made for deferred taxation using the income statement liability
method, i.e. a liability was recognised in respect of timing differences arising,
except where those timing differences were not expected to reverse in the
foreseeable future. SSAP 12 (Revised) requires the adoption of a balance sheet
liability method, whereby deferred taxation is recognised in respect of all
temporary differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding taxes bases used in the
computation of taxable profit, with limited exceptions. In the absence of any
specific transitional requirements in SSAP 12 (Revised), the new accounting
policy has been applied retrospectively. Comparative amounts for prior period

have been restated accordingly.



(#%) (continued)

R G T T HENE T I HHE The financial effect of the adoption of SSAP 12 (Revised) is summarised below:
MR e T

BHAHE
#§ 3t b3 A
RAKE HAEHK D ¢ Investment

Deferred  Deferred B RAEH H KfMHE  property & G i A

taxation taxation Minority Capital revaluation Retained

assets  liabilities interests reserve reserve profits

BEFL BETL BETAL BETL BEFL BEFR
HK$'000  HK$000  HK$000  HK$000  HK$000  HK$000

A_EER-_4f+=_A=+-—18 Balance at 31st December, 2002
E& T3
B 5 B2 3R As originally stated 108,067 34451 1,003,058 113340 — 922,067
HERBEMALER G H# Recognition of deferred taxation
e ) (FeRiks 72428 80AT9 2,362)  (60,630) — 54937
) As restated 180,491 114,930 1,000,696 52,710 — 977,004
AZRE-F+=_A=+—n Balance at 31st December, 2001
0 &
Bk 7 B2 As originally stated 112425 61472 1,051,917 80,530 12480 865350
AR EEAIEFER A Recognition of deferred taxation
assets and liabilities 28,551 80,479 (15,348) (60,630) (4,118) 24,050
Z 7 As restated 140,976 114,930 1,036,569 19,900 8,362 889,400
FREFAREHH AR AL ERM OB E The effect of these changes in accounting policy on the results for the current
4o Tt and prior periods is as follows:

—RE=Z % —FF=% =FF=%
*Az+8B +=ZA=+—-8 XxA=+A

W {8 A W+ =18 A W fE A
Six months Twelve Six months
ended months ended ended
AT BT T Bl s
HK$000 HK$’000 HK$°000
HRFERAR N E G TEME R Recognition of deferred taxation assets
B 32 3 FLIR K E in respect of allowance for bad and
doubtful debts and inventory of properties — 43,873 —
FER Y B R E AL Uk 3E HLIR Recognition of deferred taxation assets
A shared by minority shareholders — (12,986) —
— 30,887 —
P b SCRT ik Sl 0 4 A AR P Y B SR R B BT R R Other than as described above, the accounting policies adopted in the preparation
HEHRR AHBERE_ER-_F+ A= of these condensed financial statements are consistent with those followed in the
T — B Ak SR G R SR B SR 4 EA M A SRR PT preparation of the Group’s annual audited financial statements for the year ended

R E—F e 31st December, 2002.
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By #rde F

BE_ERE=4%5A=+81LxEA

B E R
54k
PR EX e

&3t

9 T M BB
& W R

EX

PR EX
N AR PN PN
HE KN

Ao BLg 3] Xk
JE A T 8 o ) K

FR AL AT i A
BLIR £

K3 R S T )
R

HA P9 4 A

Turnover
External sales
Inter-segment sales

Total

Inter-segment sales are charged
at prevailing market rates.

Results
Segment results
Unallocated interest income
Income from investments
Unallocated corporate expenses
Share of results of associates

Profit before taxation
Taxation charge

Profit before minority interests
Minority interests

Net profit for the period

An anlaysis of the Group’s turnover and results for the period by business

segments is as follows:
Six months ended 30th June, 2003

4 E A BN

CHEREME B F b
Sale of Rental
development income 45 4 A
properties and others Eliminations Consolidated
BT T BT S BT T
HK$’000 HK$’000 HK$'000 HK$’000
272,811 31,910 — 304,721
— 1,901 (1,901) —
272,811 33,811 (1,901) 304,721
13,550 (2,963) — 10,587
1,861
41,804
(6,425)
— 3,206 — 3,206
51,033
(13,721)
37,312
19,949
57,261




(4)

BRE-_ERE-_#xA=+8a1x@EA

(continued)
Six months ended 30th June, 2002

ELR AL AN
TE R E BE A
Sale of Rental
development income 4K & 4h
properties and others Eliminations Consolidated
BT BT BT BT T
HK$’000 HK$’000 HK$’000 HK$’000
BEm Turnover
sh 4k External sales 361,113 31,150 — 392,263
PR ES 3k Inter-segment sales = 6,625 (6,625) —
A3t Total 361,113 37,775 (6,625) 392,263
P ES A EEE S Inter-segment sales are charged
& B AR S at prevailing market rates.
e Results
»HEEY Segment results 76,851 3,278 = 80,129
PN AN PN Unallocated interest income 7,041
Fids B N Income from investments 3,494
Ko Bie a8 X Unallocated corporate expenses (6,272)
JE AL B B 8] ¥ B Share of results of associates = (757) = (757)
IR AL AT 3 A Profit before taxation 83,635
HLIA = Taxation credit 4,813
R Y B RAME B AT A Profit before minority interests 88,448
b R RHME Minority interests (9,235)
A7 4 A Net profit for the period 79,213
(b) ®mAAEDEEPEMNREELH &K (b)  No geographical segment analysis is shown as the Group’s operating

3 & 2 5 Heh IR ey o A A o

AWM 02 R ERANE ST KB R
38,586,000T (B EZ2=RER A=+ 81~

fBR &) -

business is solely carried out in the Chinese Mainland.

June, 2002: Nil).

The amount in the current period includes an unrealised holding gain on

investment in securities amounting to HK$38,586,000 (six months ended 30th

17
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o $38 BAR A &
G RAEA O RE &)
SRAT R A G A) &
AR BB
WEFEAR

M4k 0 58 Lk
BATHRF B K
s AT B A

o # R s

Interest on convertible bonds
Interest on bank loans wholly repayable
within five years
Less: Amounts capitalised in properties
under development

Amortisation of deferred expenditure
Bank guarantee handling charges
Other bank charges

Total finance costs

HEXAZ+HENEA
Six months ended 30th June,

BT BT
HK$'000 HK$'000
41 9,921
56,330 23,184
(33,281) (25,235)
23,090 7,870
7 401
— 1,503
16 34
23,113 9,808

P LA A 23t (deik) T3 &78 ¢

PN PN
b B P93 b R
FE BN
HE B AR A ZNHE
I
h &Y E - B R H A

Interest income
Dividend income from securities listed
in the Chinese Mainland

Gain on disposal of investment in securities

Depreciation

Loss on disposal of property, plant and equipment

Profit before taxation has been arrived at after crediting (charging):

HESXAZ+HIENEA
Six months ended 30th June,

BT T B
HK$’000 HK$'000
3,007 5,481
3,218 3,220
156 274
(10,232) (5,559)
(107) —




HENAZ+TBIESNEA
Six months ended 30th June,

BHETL BT
HK$’000 HK$’000
BLoA () [ The (charge) credit comprises:
N Gl | Company and subsidiaries
B e b B P A AR AL Chinese Mainland enterprise income tax refunded — 16,385
i 3 A Deferred taxation (13,721) (11,572)
(13,721) 4,813

Wy AR SR B A B R AR B AR AT JE SR AL
BA] 0 Bt & E o R SRR AR B A R A AL
FEAH o

WA b B PR & 6 A 3] I M A
FAABAR 0 Bt &k F B P b E TR AL
REHAM

AoEER=F5XAtXE o BERKEIER
MHBE_RE -+ -_A=+—RLFEHE
AR B R R RR 2T 0 Ak R

40,572,000C ¢ i A RIE P G R G EA e
e BEZRE—FF - A=+—HEFAN
R OBE A R 124 0 &k E B
18,032,000 * AR E-F 5 H =+ —8 5
TR R R L o

FELTRME_RE=45SA=+Hi~ME
Aegr R E (ME_RR-_F XA =+0R1k
SR &) o

Hong Kong Profits Tax has not been provided in the financial statements as the

Group did not have any assessable profits arising in Hong Kong for both periods.

Chinese Mainland enterprise income tax has not been provided as the subsidiaries

operating in the Chinese Mainland incurred tax losses for both periods.

On 27th June, 2003, final dividend payable of HK2.7 cents per share for the year
ended 31st December, 2002 amounting to HK$40,572,000 was approved at the
shareholders’ meeting and was charged to the retained profits during the current
period. Final dividend of HK1.2 cents per share for the year ended 31st December,
2001 amounting to HK$18,032,000 was approved at the shareholders’ meeting
held on 31st May, 2002.

The directors do not declare an interim dividend for the six months ended 30th
June, 2003 (six months ended 30th June, 2002: Nil).

19
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Y S W 3RSV & A A

The calculation of the basic and diluted earnings per share is based on the

following data:

HEXAZ+HENEA
Six months ended 30th June,

BT BT
HK$’000 HK$°000
P AE 3 F A R R R Net profit for the period and earnings for the purposes
Z A 64 B9 sk A R 2 A of basic and diluted earnings per share 57,261 79,213
& # R

FAAE = A R R B A
Aa AP G AR

A4 5t 91 45 A5 26 89
o fEF 34 A 3

basic earnings per share
e AR 6 B R G B A Effect of dilutive share options

Number of shares

Weighted average number of shares for the purposes of

1,502,667,428 1,501,819,318
— 6,749,814

Weighted average number of shares for the purposes of
diluted earnings per share

1,502,667,428 1,508,569,132

vy A A P9 AR 3] B B AE 69 4T 1E AR B A 8]
R A AR 0 T 3R AR A 0 LR R B R
DT TRAES  ARELAZARE-RR
ZEFNAZTRENEAGEREERA o

WA — AN 8] T 45 35 R A 09 SR 1B 91
AN W TFHTRES  ARFEREZ
EER R =+ BakocfB A AR Z A
A8 35 AR 8] R 3L 89 5T SR R AR R R AT
& o

A ) AR M R R B ##R15970,000T (A
—EER-—#XxRA=Z+HkxmEA R
1,585,0000) #9413 ~ B s B A HRARE -
BAERAR o FTE K - BB AR IR
& IFAE 4 2B N107,0000 (B E R R Z %%
AZ+BakxfE A A HE47,000T)

No diluted earnings per share has been presented for the six months ended 30th
June, 2003 as the exercise price of the Company’s options or the conversion price
of the Company’s outstanding convertible bonds were higher than the average

market price of the Company’s shares during the current period.

The computation of diluted earnings per share for the six months ended 30th
June, 2002 did not assume the conversion of the Company’s outstanding
convertible bonds as the conversion price of the Company’s convertible bonds
were higher than the average market price of the Company’s shares during the

last period.

During the current period, additions to property, plant and equipment amounted
to approximately HK$970,000 (six months ended 30th June, 2002:
HK$1,585,000), consisting of furniture and equipment and motor vehicles. Net
book value of property, plant and equipment disposed of amounted to
approximately HK$107,000 (six months ended 30th June, 2002: HK$47,000).



BT EHEFA

HK$’000 HK$000
JE W Bk AR Trade receivables 426,367 510,363
H 4 JEOK R A R FAAT #0R Other receivables and prepayments 528,504 445,344
954,871 955,707

EAREBOEHETRRL  AEB—RTE
BT H D EPAEMTERM -

AR R IR S AT e T

Due to the nature of business of the Group, the Group generally grants no credit

period to its trade customers.

The following is an aged analysis of trade receivables at the balance sheet date:

AT T BT
HK$’000 HK$°000
—F N Within one year 268,487 322,346
—F 0k Over one year 157,880 188,017
426,367 510,363
AT T BT
HK$’000 HK$°000
JEAT B Trade payables 678,480 673,285
b B AT RRR A E ST R Other payables and accrued charges 300,307 229,779
978,787 903,064

A B AT AR IR S AT T

—F N Within one year
—#F Yk Over one year

The following is an aged analysis of trade payables at the balance sheet date:

R HHFA
HK$'000 HK$’000
653,037 625,425
25,443 47,860
678,480 673,285
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I P 0 KSR BT ARAT R A A R
1,679,385,000C (B E-ER - A =+ 81k
48 A 1 #%1,033,400,000T) © RIEE T A%
#1509,900,000C (K E-—FZ %< =+
Bakocf@ A ¢k 11,021,400,000 ) X AR AT B

Fo FHFRRTIRIR AT BT I A H TG o

EEHM o KEBRCHE LT A S g
PO VT B R AR A 0 B #8931 466,847,000
G e

During the current period, the Group obtained new bank loans amounting to
HK$1,679,385,000 (six months ended 30th June, 2002: HK$1,033,400,000) and
repaid bank loans of HK$509,900,000 (six months ended 30th June, 2002:
HK$1,021,400,000). The loans bear interest at prevailing market rates quoted by
the banks.

In the last period, the Group redeemed certain convertible bonds which were
included in other borrowings, of HK$466,847,000.

HELBAERA—R T The Group’s commitment in respect of the capital
P LT B 3] ik A e R contribution to a subsidiary in the Chinese Mainland

at the balance sheet date

AT o
HK$'000 HK$'000
— 46,800




