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The Directors submit to the shareholders their report

together with the audited financial statements for the
year ended 30 June 2003.

PRINCIPAL ACTIVITIES

The Company operates as an investment holding
company. Principal activities of the subsidiaries are set

out in note 16 to the financial statements.

An analysis of the Group’s performance for the year by
business and geographical segments is set out in note 5

to the financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 30 June
2003 are set out in the consolidated income statement

on page 28.

The Directors do not recommend the payment of a
dividend.

FIVE YEARS FINANCIAL SUMMARY

A summary of the results, assets and liabilities of the
Group for the last five financial years is set out on pages
2 and 3.

SHARE CAPITAL

Details of the movements in share capital are set out in

note 20 to the financial statements.

RESERVES

Movements in the reserves of the Company and the Group
during the year are set out in note 21 to the financial

statements.

Distributable reserves of the Company at 30 June 2003,
calculated under section 79B of the Hong Kong
Companies Ordinance, amounted to HK$177,321,000
(2002: HK$202,778,000).
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FIXED ASSETS

REeEPORT oF THE DIRECTORS

Details of the movements in fixed assets of the Group

are set out in note 12 to the financial statements.

PROPERTIES

Details of the Group’s interest in properties are set out

on pages 100 to 104.

BANK LOANS, OVERDRAFTS AND OTHER

BORROWINGS

The amounts of bank loans, overdrafts and other

borrowings of the Group at 30 June 2003 were as follows:

Bank overdrafts
Long term bank loans
Advances from a related company

Repayment analysis:

Long term bank loans
— within one year
— in the second year
— in the third to fifth years inclusive

Bank overdrafts
— not exceeding one year

Advances from a related company
— no fixed repayment terms

£H=
Group
BT T
HK$'000

536

288,100
209,924

498,560

28,000

260,100

288,100
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209,924
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AEB - BEHREENLEKND B62% The Group’s debt to equity ratio was approximately 62%
(2002: 57%) ' LAERTTER ~ B KHM  (2002: 57%) expressed as a percentage of bank loans,
EEBRUNEBEEEFEFE - R1TE overdrafts and other borrowings over net assets of the
FBINRERFRB—FERFZEFR Group. The ratio of bank loans and overdrafts and
HER BB EEL RS B A58% (= director’s advances through a related company over the
BEZF: 57%) K42% (ZZEZF-F:  Group’s financial debts is 58% (2002: 57%) and 42%
43%) ° (2002: 43%) respectively.

HEZZZT=FH=1H &A&EEX Most of the Group’s cash and bank balances, bank loans,
D 2R RIIETTFH ~ IRITEFK + % overdrafts and other borrowings were denominated in
YT REMEE BB Hong Kong dollar as at 30 June 2003.

FRN - BEEAER 2B BUKN © &KX During the year, in order to further strengthen the Group’s
A ERBE0.011T 2 EEZ 1T =+ financial position, the Company issued 2,425 million
ME-—THASMHEMGD - FTSAFU shares by way of a rights issue at a price of HK$0.011
mABE T RNEETTERERD AL per share. Net proceeds raised of approximately HK$26
EaEkAHIAAELSEEEHRME million were used for the reduction of indebtedness of
B o the Group and funding the construction cost by the

projects at Villa Cecil and Blossom Terrace.

=5 DIRECTORS

AEEAREBEARFETERH - K72 The Directors during the year and up to the date of this
RIZESER: report were:

A Cecil Sze-Tsung Chao

ok B A& Wing-Hong Tang

A ok B 5 A Wing-Kit Wu

MR Lap-Chung Tse

Al 5525 /N R Connie Sau-Fun Ho

HEHEEAEERT L BILEBRKREAFT Mr. Cecil Chao Sze Tsung and Mr. Tse Lap Chung will
Ae LwmESIE -  WIHEEEAFE retire at the forthcoming Annual General Meeting and,

AT o being eligible, offer themselves for re-election.

ARRBWHEBETMEEZEERR TR —F None of the Directors has a service contract with the
N IERE FREEGKRZIREE L ©  Company which is not terminable by the Company within
one year without payment of compensation, other than

statutory compensation.
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EEREaTHRAERNDERZSIKR DIRECTORS’ AND CHIEF EXECUTIVE’S

D RBEEROXE INTERESTS IN SHARES OR SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

R-ZZBEE=FNA=+H  BEFEHFL At 30 June 2003, the interests of the Directors and Chief
B E DB 35216 FEF M 2 & 2 Executive in the shares of the Company or any of its
Wik ARRIZEER TSI AE# associated corporations (within the meaning of Part XV
BEARANGSEEMMEEAENRAEZ of the Securities and Futures Ordinance (the “SFQ”), to
(EEFEH M BEKRD ([ &H E1& be notified to the Company and the Stock Exchange
B ) EXVEHIER EZEE AN NMKIEZE  pursuant to Divisions 7 and 8 of Part XV of the SFO), as
HREAEIEDEXVEIBEERE N\ DEFE recorded in the register maintained by the Company

BAARNBREERZAT) BT pursuant to Section 352 of the SFO were as follows:
ZERSRBE0AT Ordinary shares of HK$0.1 each
18 A = EE RS
Personal Corporate
i Name interests interests
4t Cecil Sze-Tsung Chao 12,834,433 37,207,487

Brag - B EEAE R ERMEEZ [VEE#E  Note: The shareholdings disclosed by Mr. Cecil Sze-Tsung Chao
= BIARB ZEZREMABRA under the heading “Corporate Interest” in the above
AP #E 2 B fp - represents the shares held by Yan Yin Company Limited,

a substantial shareholder of the Company.

RNAFWEZEFRAGBES - =577, The Company did not grant to the Directors, Chief
ANEBSKEBE A ST a2 AN T Executive or their associates any right to subscribe for

2 R o shares in the Company.

N-—EBEE=FxA=+H K Lius - Apart from the above, none of the Directors or their
SEENHBE ASWMIFE A NA TS associates had any interest in any shares of the Company
EWB AT Z &% - or its subsidiaries as at 30 June 2003.

RAEERN - AR al - EB2AR - EEf At no time during the year was the Company, any of its
ZMB AR EDT QB W ML E(EM 1 subsidiaries, its fellow subsidiaries or its holding company
RPAANTEEZNEEARALTKEM A a party to any arrangements to enable the Directors of
AIZEMSKESEL P ERRZ the Company to acquire benefits by means of the

acquisition of shares in, or debentures of, the Company
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INTEREST DISCLOSEABLE UNDER THE SFO
AND SUBSTANTIAL SHAREHOLDERS

At 30 June 2003, the register of interests in shares
maintained under Section 336 of the SFO shows that the
Company had not been notified of any substantial
shareholders’ interests, being 5% or more of the
Company’s issued share capital, other than those of the

Directors and Chief Executive as disclosed above.

PURCHASE, SALE OF REDEMPTION OF
LISTED SECURITIES

The Company has not redeemed any of its shares during
the year. Neither the Company nor any of its subsidiaries
has purchased or sold any of the Company’s shares during

the year.

DIRECTORS’ INTERESTS IN CONTRACTS

In addition to the directors’ interests in contracts set out
in note 28 to the financial statements, Messrs. Wing-Kit
Wu and Lap-Chung Tse are partners of Messrs. Fred Kan
& Co., a firm of solicitors which provides legal services
to the Group on a continuing basis on normal commercial

terms.

Apart from the above, no other contracts of significance
in relation to the Group’s business to which the Company,
any of its subsidiaries, its fellow subsidiaries or its holding
company was a party and in which a Director of the
Company had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time

during the year.

CONNECTED TRANSACTIONS

Details of connected transactions are set out in note 28
to the financial statements and in the above under

Directors’ interest in contracts.
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REPORT OF THE DIRECTORS

MANAGEMENT CONTRACTS

No contracts concerning the management and
administration of the whole or any substantial part of the
business of the Group were entered into or existed during

the year.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the five largest suppliers and the largest
supplier of the Group accounted for 80% and 51%

respectively of the Group’s total purchases.

During the year, the five largest customers and the largest
customer of the Group accounted for 78% and 47%

respectively of the Group’s total turnover.

Among the Group’s five largest suppliers, CCAL

contributed to 14% of the Group’s total purchases.

Save as aforesaid, at 30 June 2003, none of the Directors,
their associates, or any shareholder (which to the
knowledge of the Directors owns more than 5% of the
Company’s share capital) had any beneficial interests in

the Group’s five largest customers and suppliers.

BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

Brief biographical details in respect of the Directors and

senior management of the Group are set out on pages 11
to 12.

e ANNUAL RePORT 2003 F#§

N
w



HITEHRBzHREBRAFA

FA - ARFBREBELBTEEY
ZBRAR EMRAMER+0 2 &E
CBRARBZEIIFRITES
HEKEANRRZ Z RAA#MERZAR
FIMERTMGEZREERRBFES
FEEE R N EE M I &SRS o

BEREES

%ﬁ%%@éﬁiﬁ BEDEMNAEEMEK
I &5 T wET
*BT %'J& ﬁﬁ%ﬂﬂ#ﬁ%ﬁ C BIEEHE
—SFRA=ZTHIEFREZERE
ﬁﬂﬁﬁ%iﬁ% °

=%FXA E‘f’EIJJ: , z::%@
HER24ZET  HHM—
J ZKEEJT%,E\I}ILW%HJ&E%IJ ’
IRIRET B -

e ANNUAL REPORT 2003 F 3

N
~

COMPLIANCE WITH THE CODE OF BEST
PRACTICE OF THE LISTING RULES

During the year, the Company was in compliance with
the Code of Best Practice as set out in Appendix 14 of
the Rules Governing the Listing of Securities of The Stock
Exchange of Hong Kong Limited, except that the
independent non-executive Directors of the Company are
not appointed for a specific term as they are subject to
retirement by rotation and re-election at the Annual
General Meeting of the Company in accordance with

Articles 94 and 103 of the Company’s Articles of
Association.

AUDIT COMMITTEE

The Audit Committee has reviewed with management
the accounting principles and practices adopted by the
Group and discussed auditing, internal controls and
financial reporting matters including a review of the
audited financial statements for the year ended 30 June
2003.

STAFF

As at 30 June 2003, the Group employed 24 staff. Staff
remuneration packages are normally reviewed annually.
The Group also provides other staff benefits, which
include year end double pay and contributions to defined

contribution retirement schemes.
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REeEPORT oF THE DIRECTORS

AUDITORS

Moores Rowland were appointed as auditors of the

Company on 16 April 2003 upon resignation of
PricewaterhouseCoopers.

Moores Rowland will retire and, being eligible, will offer
themselves for re-appointment at the forthcoming Annual

General Meeting.

On behalf of the Board
Cecil Chao

Executive Chairman

Hong Kong, 25 September 2003
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