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GENERAL

The Company is a public listed company
incorporated in Hong Kong and its shares are listed

on The Stock Exchange of Hong Kong Limited.

The Company is an investment holding company.
The principal activities of the subsidiaries are

property development and investment and provision

of property management and related services.

BASIS OF PREPARATION OF
FINANCIAL STATEMENTS

Going concern

The Group depends on finance from banks and a

related company to fund its operations.

The related company has confirmed that it will not
request repayment of the amount of approximately
HK$209,924,000 due to it until such time as the

Group is in a position to repay.

Based on the Group’s existing banking facilities
and the advances obtained from the related
company, the Directors believe that the Group will
have sufficient resources to fund its operations and
will continue as a going concern. Consequently,
the Directors have prepared the financial statements

on a going concern basis.
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BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

IMPACT ON NEW AND REVISED
STATEMENTS OF STANDARD
ACCOUNTING PRACTICE

In the current year, the Group adopted the following
new/revised Statements of Standard Accounting
Practice (“SSAP”) issued by the Hong Kong Society
of Accountants (the “HKSA”) which are effective

for accounting periods commencing on or after 1
January 2002:

SSAP 1 Presentation of financial
(revised) statements

SSAP 11 Foreign currency translation
(revised)

SSAP 15 Cash flow statements
(revised)

SSAP 34 Employee benefits

These applicable SSAPs prescribe new accounting
measurement and disclosure practice. The major
effects on the Group’s accounting policies and on
the amounts disclosed in these financial statements

of adopting these SSAPs are summarised as follows:

SSAP 1 (Revised) prescribes the basis for the
presentation of financial statements and sets out
guidelines for their structure and minimum
requirements for the content thereof. The principal
impact of the revision to this SSAP is that a
consolidated statement of changes in equity is now
presented on page 32 in place of the consolidated
statement of recognised gains and losses that was

previously required.
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IMPACT ON NEW AND REVISED
STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (cont’d)

SSAP 11 (Revised) prescribes the basis for the
translation of foreign currency transactions and
financial statements. The principal impact of the
revision of the SSAP on the consolidated financial
statements is that the income statement of
subsidiaries operating in overseas are now
translated to Hong Kong dollars at the weighted
average exchange rate for the year whereas
previously they were translated at the exchange
rate at the balance sheet date. The effect on the
results of the current year is not significant. Further
details of this policy are included in the accounting
policy for “Translation of foreign currencies” in note

4 to the financial statements.

SSAP 15 (Revised) prescribes the revised format
for the cash flow statement. The principal impact
of the revision of the SSAP is that the consolidated
cash flow statement now presents cash flow under
three headings, cash flows from operating, investing
and financing activities, rather than the five
headings previously required. The presentation of
2002 comparative cash flow statement has been
changed to accord with the new layout. In addition,
cash flows from subsidiaries operating in overseas
are now translated to Hong Kong dollars at the
weighted average exchange rates for the year
whereas previously they were translated at the
exchange rate at the balance sheet date. This had
no material effect on the financial statements.

SSAP 34 prescribes the and

measurement criteria to apply to employee benefits,

recognition

together with the required disclosures in respect
thereof. The adoption of this SSAP has had no

material effect on the financial statements.
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BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

PRINCIPAL ACCOUNTING POLICIES

The financial statements have been prepared in
accordance with all applicable SSAPs and
Interpretations issued by the HKSA, accounting
principles generally accepted in Hong Kong and
the disclosure requirements of the Companies
Ordinance. The financial statements also comply
with the applicable provisions of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. Principal

accounting policies are summarised below:

(a) Basis of preparation

The measurement basis used in the
preparation of the financial statements is
historical cost modified by the revaluation
of certain properties as explained in the

accounting policies set out below.

(b) Basis of consolidation

The consolidated financial statements include
the financial statements of the Company and
its subsidiaries and jointly controlled entities
made up to 30 June each year.

The results of subsidiaries acquired or
disposed of during the year are included in
the consolidated income statement from the
effective date of acquisition or up to the

effective date of disposal, as appropriate.

All significant intercompany transactions and
balances within the Group are eliminated on

consolidation.

The gain or loss on the disposal of a
subsidiary represents the difference between
the proceeds of the sale and the Group’s
share of its net assets together with any
goodwill or negative goodwill which was not
previously charged or recognised in the
consolidated income statement and any
related accumulated foreign currency
translation reserve.
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4.

PRINCIPAL ACCOUNTING POLICIES

(cont’d)

(c) Subsidiaries
A subsidiary, in accordance with the Hong
Kong Companies Ordinance, is a company
in which the Group or the Company, directly
or indirectly, holds more than half of the
issued share capital, or controls more than
half of the voting power, or controls the
composition of the board of directors.
Subsidiaries are considered to be controlled
if the Company has the power, directly or
indirectly, to govern the financial and

operating policies, so as to obtain benefits

from their activities.

An investment in a subsidiary is consolidated
into the consolidated financial statements,
unless it is acquired and held exclusively
with a view to subsequent disposal in the
near future or operates under severe long-
term restrictions which significantly impair
its ability to transfer funds to the Group, in
which case, it is stated in the consolidated
balance sheet at fair value with changes in
fair value recognised in the consolidated

income statement as they arise.

In the Company’s balance sheet an
investment in a subsidiary is stated at cost
less any impairment losses, unless it is
acquired and held exclusively with a view
to subsequent disposal in the near future or
operates under severe long-term restrictions
which significantly impair its ability to
transfer funds to the Company, in which case,
it is stated at fair value with changes in fair
value recognised in the income statement as

they arise.
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4.

BE-_TT=#,F=1HI%E FOR THE YEAR ENDED 30 JUNE 2003
PRINCIPAL ACCOUNTING POLICIES
(cont’d)

(d)

Joint ventures

A joint venture is a contractual arrangement

whereby the Group and other parties

undertake an economic activity which is

subject to their joint control and none of the

participating parties has unilateral control

over the economic activity.

(1)

(if)

Jointly controlled entity

The consolidated income statement
includes the Group’s share of the
results of jointly controlled entity for
the year, and the consolidated balance
sheet includes the Group’s share of the
net assets of the jointly controlled

entity.

Jointly controlled asset

The consolidated income statement
also includes the Group’s share of the
income and expenses arising from the
jointly controlled asset for the year, and
the consolidated balance sheet
includes the Group’s share of the assets
and liabilities in relation to such joint

venture.
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4.

BE_ZTZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

PRINCIPAL ACCOUNTING POLICIES
(cont’d)

(e) Goodwill/Negative goodwill

Goodwill arising from the acquisition of
subsidiaries represents the excess of the cost
of acquisition over the fair value of the
Group’s share of the identifiable assets and
liabilities of the acquired subsidiary at the

date of acquisition.

Negative goodwill arising from the
acquisition of subsidiaries represents the
excess of the Group’s share of fair value of
the identifiable assets and liabilities acquired

over the cost of acquisition.

Goodwill arising from acquisition is
recognised in the consolidated balance sheet
as an asset and amortised on the straight-
line basis over its estimated useful life of 20
years. To the extent that negative goodwill
relates to expectations of future losses and
expenses that are identified in the acquisition
plan and that can be measured reliably, but
which do not represent identifiable liabilities
as at the date of acquisition, that portion of
negative goodwill is recognised as income
in the consolidated income statement when
the future losses and expenses are

recognised.
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4.

BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

PRINCIPAL ACCOUNTING POLICIES
(cont’d)
(e) Goodwill/Negative goodwill (cont’d)

To the extent that negative goodwill does not
relate to identifiable expected future losses
and expenses as at the date of acquisition,
negative goodwill is recognised in the
consolidated income statement on a
systematic basis over the remaining average
useful life of the acquired depreciable/
amortisable assets. The amount of any
negative goodwill in excess of the fair values
of the acquired non-monetary assets is

recognised as income immediately.

In prior years, goodwill/negative goodwill
arising on acquisition was eliminated against/
credited to consolidated capital reserve in
the year of acquisition. The Group has
adopted the transitional provision of SSAP
30 that permits goodwill/negative goodwill
on acquisitions which occurred prior to 1
July 2001, to remain eliminated against/
credited to consolidated capital reserve.
Goodwill/Negative goodwill on subsequent
acquisitions is treated according to the new

accounting policy above.
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4.

TZ=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

PRINCIPAL ACCOUNTING POLICIES

(cont’d)

(e) Goodwill/Negative goodwill (cont’d)
On disposal of subsidiaries, the gain or loss
on disposal is calculated by reference to the
net assets at the date of disposal, including
the attributable amount of goodwill/negative
goodwill which remains unamortised/has not
been recognised in the consolidated income
statement and any relevant consolidated
reserves, as appropriate. Any attributable
goodwill/negative goodwill previously
eliminated against/credited to the
consolidated capital reserve at the time of
acquisition is written back and included in

the calculation of the gain or loss on disposal.

The carrying amount of goodwill, including
goodwill remaining eliminated against
consolidated capital reserve, is reviewed
annually and written down for impairment
when it is considered necessary. A previously
recognised impairment loss for goodwill is
not reversed unless the impairment loss was
caused by a specific external event of an
exceptional nature that was not expected to
recur, and subsequent external events have
occurred which have reversed the effect of

that event.
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4.

BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

PRINCIPAL
(cont’d)

()

ACCOUNTING POLICIES

Fixed assets

()

Investment properties

Investment properties are interests in
land and buildings which are held for
their investment potential. Investment
properties include completed
properties and investment properties
under redevelopment for continued

future use as investment properties.

Investment properties are included in
fixed assets at their open market value,
which are assessed annually by

external qualified valuers.

Increases in valuation are credited to

investment properties revaluation
reserve. Decreases in valuation are first
set off increases on earlier valuations
on a portfolio basis thereafter are
debited to the consolidated income
statement. Any subsequent increases
are credited to the consolidated
income statement up to the amount

previously debited.

On disposal of investment properties,
the relevant portion of revaluation in
respect of previous valuations is
released to the consolidated income

statement.
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BE_ZTZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

PRINCIPAL ACCOUNTING POLICIES
(cont’d)

f) Fixed assets (cont’d)
(i) Investment properties (cont’d)

No depreciation is provided on
investment properties except where the
unexpired term of the lease is twenty
years or less, in which case the then
carrying amount is amortised on a
straight line basis over the remaining

unexpired term of the lease.

(ii)  Other fixed assets

Other fixed assets are stated at cost
less accumulated depreciation and
impairment losses. Depreciation is
calculated at rates sufficient to write
off the cost of the assets less
accumulated impairment losses over
their estimated useful lives on a straight

line basis at the following annual rates:

Office equipment 10%
Furniture and fittings 10%
Motor vehicles 20%

The cost of other fixed assets comprises
its purchase price and any directly
attributable costs of bringing the asset
to its working condition and location
for its intended use. Major costs
incurred in restoring other fixed assets
to their normal working condition are
charged to the consolidated income
statement. Improvements are
capitalised and depreciated over their

expected useful lives.
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4.

BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

PRINCIPAL

ACCOUNTING POLICIES

(cont’d)

()

(g

Fixed assets (cont’d)
(ii) Other fixed assets (cont’d)

The gain or loss arising from the
retirement or disposal of other fixed
assets are determined as the difference
between the estimated net sales
proceeds and the carrying amounts of
the assets and are recognised as
income or expense in the consolidated

income statement.

Properties for sale

Properties for sale are stated at the lower of

cost and net realisable value.

Cost is determined by apportionment of the
total development costs, including borrowing
costs capitalised, attributable to unsold units.
Net realisable value is determined by
reference to estimated sales proceeds of
properties sold in the ordinary course of
business less all estimated selling expenses,
or by management estimates based on

prevailing market conditions.

For a transfer of investment properties
previously carried at open market value to
properties for sale, the property cost is the
fair value at the date of change in use. The
relevant revaluation reserve up to the date
of transfer is frozen. Any write-down of these
properties is first set off against the balance
of revaluation reserve on individual basis,

thereafter is debited to the income statement.
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PRINCIPAL ACCOUNTING POLICIES
(cont’d)

(g) Properties for sale (cont’d)

Upon the disposal of properties for sale, the
relevant portion of the revaluation surplus in
respect of previous valuation is released to

the consolidated income statement.

(h) Investment securities

Investment held on a continuing basis with
an identified long term purpose are classified
as investment securities, which are stated at
cost less any provision for impairment losses

that is expected to be other than temporary.

The carrying amounts of individual
investments securities, or holdings of the
same securities are reviewed at each balance
sheet date to assess whether the fair values
have declined below the carrying amounts.
When a decline other than temporary has
occurred, the carrying amount of such
investments will be reduced to its fair value.
The impairment loss is recognised as an

expense in the period in which the decline

Ooccurs.

The profit or loss on disposal of investment
securities is accounted for in the period in
which the disposal occurs as the difference
between net sales proceeds and the carrying

amount of the securities.
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4.

BE-_TT=#,F=1HI%E FOR THE YEAR ENDED 30 JUNE 2003
PRINCIPAL ACCOUNTING POLICIES
(cont’d)

(i)

Impairment loss

At each balance sheet date, the Group
reviews internal and external sources of
information to determine whether the
carrying amounts of its tangible and
intangible assets have suffered an impairment
loss or impairment loss previously recognised
no longer exists or may be reduced. If any
such indication exists, the recoverable
amount of the asset is estimated, based on
the higher of its net selling price and value
in use. Where it is not possible to estimate
the recoverable amount of an individual
asset, the Group estimates the recoverable
amount of the smallest group of assets that
generates cash flows independently (i.e. a

cash-generating unit).

If the recoverable amount of an asset or a
cash-generating unit is estimated to be less
than its carrying amount, the carrying amount
of the asset or cash-generating unit is reduced
to its recoverable amount. Impairment losses
are recognised as expense immediately,
except where the relevant asset is carried at
valuation in which case the impairment loss

is treated as a revaluation decrease.
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4.

BE_ZTZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

PRINCIPAL ACCOUNTING POLICIES
(cont’d)

(i) Impairment loss (cont’d)

A reversal of impairment losses is limited to
the carrying amount of the asset or cash-
generating unit that would have been
determined had no impairment loss been
recognised in prior years. Reversal of
impairment loss is recognised as income
immediately, except where the relevant asset
is carried at valuation, in which case the
reversal of impairment loss is treated as a

revaluation increase.

) Trade receivables and mortgage loans

Provision is made against trade receivables
and mortgage loans to the extent that they
are considered to be doubtful. Trade
receivables and mortgage loans in the
balance sheet are stated net of such

provision.

(k) Taxation

The charge for taxation is based on the results
for the year as adjusted for items which are
non-assessable or disallowed. Timing
differences arise from the recognition for tax
purposes of certain items of income and
expense in a different accounting period from
that in which they are recognised in the
financial statements. The tax effect of timing
differences, computed using the liability
method, is recognised as deferred taxation
in the financial statements to the extent that
it is probable that a liability or asset will
crystallise in the foreseeable future. A
deferred tax asset is not recognised unless

its realisation is assured beyond reasonable
doubt.
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4.

BE—

TE=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

PRINCIPAL ACCOUNTING POLICIES
(cont’d)

M

Translation of foreign currencies

Transactions in foreign currencies are
translated at exchange rates ruling at the
transaction dates. Monetary assets and
liabilities expressed in foreign currencies at
the balance sheet date are translated at rates
of exchange ruling at the balance sheet date.
Exchange differences arising in these cases

are dealt with in the income statement.

On consolidation, the income statement of
overseas subsidiaries are translated into Hong
Kong dollars at weighted average exchange
rates for the year, and their balance sheets
are translated into Hong Kong dollars at the
exchange rates ruling at the balance sheet
date. Differences arising from the translation
are dealt with in exchange reserve. On
disposal of an overseas subsidiary, the
cumulative amount of exchange differences
which relate to that overseas subsidiary is
included in the calculation of the profit or

loss on disposal.

Prior to the adoption of the revised SSAP 11
during the year, as explained in note 3 to
the financial statements, the income
statement of foreign enterprises were
translated at the exchange rates ruling at the
balance sheet date. The adoption of the
revised SSAP 11 has had no material effect

on the financial statements.
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4.

TZ=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

PRINCIPAL ACCOUNTING POLICIES
(cont’d)

(m) Revenue recognition

Revenue is recognised when it is probable
that the economic benefits will flow to the
Group and when the revenue and cost, if
applicable, can be measured reliably and on

the following bases:

(i) Sale of properties and property interest

Sale of completed properties is
recognised when the significant risks
and rewards of ownership have been

transferred to the buyer.

Sale of investments in property interests
is recognised on completion of the

related sale and purchase agreement.

(ii)  Rental income

Rental income under operating leases
is recognised on a straight-line basis

over the period of the lease.

(iii)  Interest income

Interest income is recognised on a time
proportion basis, taking into account
the principal amounts outstanding and

the interest rates applicable.

(iv)  Estate management income

Estate management income is
recognised in the period when services

are rendered.
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4.

BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

PRINCIPAL ACCOUNTING POLICIES
(cont’d)
(n) Capitalisation of borrowing costs

(o)

Borrowing costs incurred, net of any

investment income on the temporary
investment of the specific borrowings, that
are directly attributable to the acquisition,
construction or production of qualifying
assets, i.e. assets that necessarily take a
substantial period of time to get ready for
their intended use or sale, are capitalised as
part of the cost of those assets. Capitalisation
of such borrowing costs ceases when the
assets are substantially ready for their
intended use or sale. All other borrowing

costs are recognised as an expense in the

period in which they are incurred.

Employee benefits
(i) Defined contribution schemes

Contributions to schemes are expensed
as incurred and may be reduced by
contributions forfeited by those
employees who leave the schemes
prior

to vesting fully in the

contributions. The assets of the
schemes are held separately from those
of the Group in independently

administrated funds.
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BE_ZTZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

PRINCIPAL ACCOUNTING POLICIES
(cont’d)

(0) Employee benefits (cont’d)
(ii) ~ Mandatory provident funds

Contributions to the Mandatory
Provident Fund as required under the
Hong Kong Mandatory Provident Fund
Schemes Ordinance are charged to the
consolidated income statement when

incurred.

(p) Contingent liabilities

A contingent liability is a possible obligation
that arises from past events and whose
existence will only be confirmed by the
occurrence or non-occurrence of one or more
uncertain future events not wholly within the
control of the Group. It can also be a present
obligation arising from past events that is
not recognised because it is not probable
that outflow of economic resources will be
required or the amount of obligation cannot

be measured reliably.

A contingent liability is not recognised but
is disclosed in the notes to the financial
statements. When a change in the probability
of an outflow occurs so that outflow is
probable, they will then be recognised as a

provision.
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4.

BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

PRINCIPAL ACCOUNTING POLICIES
(cont’d)
(q) Related parties

(r)

Parties are considered to be related if one
party has the ability, directly or indirectly, to
control the other party or exercise significant
influence over the other party in making
financial and operating decisions. Parties are
also considered to be related if they are
subject to common control or common

significant influence.

Segment reporting

In accordance with the Group’s internal
financial reporting, the Group has determined
that business segments be presented as the
primary reporting format and geographical

as the secondary reporting format.

In respect of business segment reporting,
segment assets consist primarily of fixed
assets, receivables and operating cash and
mainly exclude investment securities.
Segment liabilities comprise operating
liabilities and exclude items such as taxation
and certain corporate borrowings. Capital
expenditure represents additions to fixed

assets (note 12).

In respect of geographical segment reporting,

results are based on the country of

operations. Total assets and capital

expenditure are based on where the assets

are located.
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4.

PRINCIPAL ACCOUNTING POLICIES
(cont’d)

(s) Cash equivalents

For the purpose of cash flow statement, cash
equivalents represent short-term highly liquid
investments which are readily convertible
into known amounts of cash and which are
subject to an insignificant risk of change in

value, net of bank overdrafts.
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BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

Rk o EE R 5. TURNOVER AND SEGMENT
INFORMATION
NEB T EER Y (@) The Group is principally engaged in property

BRERE  RHEMEEE
NEBRSE - FRDHER

ZEERBLE

follows:
HEMEBRA Gross proceeds from sale of properties
HesmA Gross rental income
MEEEKA Estate management income
MEKA Interest income

development and investment and provision
of property management and related services.

Turnover recognised by category is as

—EE=F “EEF
2003 2002
BETT BET T
HK$’000 HK$'000
71,170 11,700
18,091 12,034
1,466 563

252 351
90,979 24,648
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TZ=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

XBRDEHER (B) 5.
D ERE R

EFERERA-—XHOH

REBSR=BFETEH

%

EXE
NEEE
ROBES

R2ER

SR A

RBATEE
B

A
AEEER

NREE
HKAZHERRE

APREE
BEE

NEHAE

AOEAE

FHENFEME

Turnover
Segment results
Unallocated results

Loss from operations
Finance costs

Loss from ordinary
activities before
taxation

Taxation

Loss for the year

Segment assets
Investments in jointly
controlled entity

Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure

- segment

— unallocated
Depreciation

- segment

— unallocated
Provision for properties

for sale

TURNOVER

AND

INFORMATION (cont’d)

SEGMENT

(b) Segment information
Primary reporting format — business segments
The Group is organised into three main
business segments:

NEHE NEEE PEREER Hity &E

Property Property Estate
sales rental management Others Group
“$¥=F -$F=F -$I=F -FF=F -FP=F
2003 2003 2003 2003 2003
BRI E%Tn  BETr  B%Tr  BETrn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
71,170 18,091 1,466 252 90,979
(12,438) 10,162 1,718 252 (306)
(7,676)
(7,982)
(12,326)
(20,308)
(134)
(20,442)
242,257 1,081,765 507 2,389 1,326,918
- - 1 - 1
2,642
1,329,561
106,436 413,607 1,414 1 521,458
4,731
526,189
35 20,489 - - 20,524
370
18 262 - - 280
326
14,548 - - - 14,548
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EXE

NEEE

ROBES

B2ER

FHBRA

R AT
B

A
AEEER
NREE
HRZHER
RE
ROREE
BEE

NEHAE

AOEAE

Turnover
Segment results
Unallocated results

Loss from operations
Finance costs

Loss from ordinary
activities before
taxation

Taxation

Loss for the year

Segment assets
Investments in jointly
controlled entity

Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure

- segment

— unallocated
Depreciation

- segment

— unallocated
Provision for properties

for sale

TURNOVER
INFORMATION (cont’d)

AND

(b) Segment information (cont’d)

BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

SEGMENT

NEHE DEEE HEER it %
Property Property Estate

sales rental management Others Group

“EE-F “EBR-F "STF "BR_F _BE_F

2002 2002 2002 2002 2002

BETT BT BT BT AETx

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

11,700 12,034 563 351 24,648

2,683 4,351 467 291 7,792

(8,588)

(796)

(17,699)

(18,495)

62

(18,433)

320,943 1,185,602 269 2,051 1,508,865

- - 1 - 1

3,913

1,512,779

157,523 190,324 834 1 348,682

232,639

581,321

149 22,139 - - 22,288

78

15 254 - - 269

293

18,841 - - - 18,841
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TZ=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

5. EXBROBER (B 5.

TURNOVER

AND

INFORMATION (cont’d)

(b) SDHER (&)
REBRERN — @D I

(b)

segments

[ 53 B 2 L A SH E o

Segment information (cont’d)

SEGMENT

Secondary reporting format — geographical

There are no sales between the geographical

segments.
EXH DHELE BEE BEALH
Segment Total Capital
Turnover results assets  expenditure
—EE= —EE=F CZ—FE-fF C"ZTT=F
2003 2003 2003 2003
BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000
Bk Hong Kong 89,515 (19,840) 1,174,338 20,373
ERAD Malaysia 1,464 (468) 155,223 521
90,979 (20,308) 1,329,561 20,894
EEH DEEE BEE BAY M
Segment Total Capital
Turnover results assets  expenditure
“ET-F CZTT-F C—TTZF CZITT=fF
2002 2002 2002 2002
BETTL BETTL BETTL BETTL
HK$'000 HK$'000 HK$'000 HK$'000
E# Hong Kong 23,244 (18,101) 1,341,732 21,840
ERAED Malaysia 1,404 (394) 171,047 526
24,648 (18,495) 1,512,779 22,366
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BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

6. LOSS FROM ORDINARY ACTIVITIES

BEFORE TAXATION

(a) Finance costs

“2EC=F “BE_F

2003 2002

BETT BETL

HK$'000 HK$'000

Interest on bank loans and overdrafts 7,709 13,250
Interest on advances from a related company

(note 28(a)) 15,916 9,295

Other incidental borrowings costs 1,402 920

Total borrowing costs 25,027 23,465
Less: Borrowing costs capitalised in properties

under development (note) (12,701) (5,766)

Finance costs charged to
consolidated income statement 12,326 17,699

properties under development.

Note: The borrowing costs have been capitalised

at a rate of 5% to 7% per annum for
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6. BRBAKERE (&) 6. LOSS FROM ORDINARY ACTIVITIES
BEFORE TAXATION (cont’d)
(b)y HAMEE (b)  Other items
i 3 k:2 —BE_F
2003 2002
BETT BETL
HK$'000 HK$'000
BEBREFAR It is arrived at after crediting
s T518RE - and charging:
A Crediting
BeBlAfR Gross rental income
~EWE ERMEX - investment properties, net of outgoings of
{75 %6,840,0007T HK$6,840,000 (2002: HK$5,586,000) 8,336 4,342
(ZFF2%:
7 %5,586,0007C)
~EME BREX - other properties, net of outgoings of
{178 %1,882,0007C HK$ 1,882,000 (2002: HK$206,000) 1,033 1,900
(Z%FF-%:
7 % 206,0007C)
ek Recovery of bad debts written off previously 85 79
MEREMERH Profit on disposal of investment properties - 2,683
nk Charging
BEMME Auditors’ remuneration

X3 - current year 270 499

-fif - prior year (24) -
nE Depreciation 606 562
mEMEK A Cost of properties sold 67,163 9,017
BINBFRIRA (ff5E7) Retirement benefit costs (note 7) 91 86
BIMA Staff costs (excluding directors’

(TBEEZME) remuneration) 2,653 2,895
MERENEER Loss on disposal of investment properties 6,621 =
FEERMERE Provision for completed properties for sale * 3,634 =
FERRTNZRE Provision for properties under development for sale * 10,914 =
BREE Provision for doubtful debts, including

(BRERBER) mortgage loans - 139
* HEEBRETEHMEEE * Items are included in other operating expenses.

o
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BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

RETIREMENT BENEFIT COSTS

Pursuant to the Mandatory Provident Fund Scheme
Ordinance (the “MPF Ordinance”), the Group has
enrolled all its employees in Hong Kong into a
mandatory provident fund scheme (the “MPF
Scheme”) from 1 December 2000. The MPF Scheme
is a master trust scheme established under trust
arrangement and governed by laws in Hong Kong.
Under the MPF Ordinance, employers and
employees are required to contribute 5% of the
employees’ relevant income as defined in the MPF
Ordinance up to a maximum of HK$1,000 per
employee per month (the “mandatory
contributions”). The mandatory contributions are
fully and immediately vested in the employees as
accrued benefits once the contributions are paid
to the approved trustees of the MPF Scheme.
Contributions to the MPF Scheme by the Group
and employees can be made up to a maximum of
5% of the employees’ monthly salaries in the form

of mandatory and voluntary contributions.

The retirement benefit costs charged to the
consolidated income statement represent
contributions made by the Group to the fund with
no forfeited contributions. At 30 June 2003 and
2002, there was no contribution payable and no
forfeited contribution available to reduce future

contributions.
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(a) EE=M%

BE_ZTZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

8. DIRECTORS’ AND SENIOR
MANAGEMENT’S EMOLUMENTS

(a) Directors’ emoluments

SEFAEZNNTES 2B The aggregate amounts of emoluments
SRTEWT payable to the Directors of the Company
during the year are as follows:

“RR=F “ZE_F

2003 2002

BETT BETT

HK$'000 HK$'000

Be Fees 40 40
4 BER2H - Salaries, housing and other allowances,

Hozph - EYHla and benefits in kind 3,373 2,481

RESHR Contributions to retirement scheme 36 24

3,449 2,545

ExoMeaaE Ty EE
N

Med®

& — 1,000,000 T
1,000,001 7 — 1,500,000 7T
1,500,001 7C — 2,000,000 7T

REFEINTBILIFATT

EF 2B & X5 40,000
T(ZFTFT_F : &K
40,0007T) ©

The emoluments of the Directors fell within

the following bands:

EEYN |
Number of Directors
—EE=E e 3
2003 2002
Emoluments bands

Nil - HK$1,000,000 4 4
HK$1,000,001 - HK$1,500,000 - 1
HK$1,500,001 - HK$2,000,000 1 =
5 5

Directors’ fees paid to Independent Non-

executive Directors during the year amounted
to HK$40,000 (2002: HK$40,000).
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8.

EEREIME (&) 8.
(b) EEHFMzAMET

it ki8R B B EAR
BRuESFMALHZ
ZU( =B -F : =fu)

%%Z@}Hw °©

EAEBRURZS A
TH - EBRmMZ(ZTEFT =
F WA EEFT2ALTE

BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

DIRECTORS’ AND SENIOR
MANAGEMENT’S EMOLUMENTS
(cont’d)

(b)

Five highest paid employees

There were three (2002: three) Directors
whose emoluments were among the five
highest paid employees in the Group and

were included in note 8(a) above.

Details of the emoluments paid to the other
two (2002: two) individuals who were not

Directors but whose emoluments were among

XM EFFRAT the five highest in the Group are as follows:
“EEZF e g2
2003 2002
BT BETT
HK$’000 HK$'000

%4 EEEE - Hft  Salaries, housing and other allowances, and
ZHRENF = benefits in kind 447 717
IN e Contributions to retirement scheme 21 24
468 741

MEaE NyISLER -

Hedd Emolument band

£ - 1,000,000 T Nil = HK$1,000,000

The emoluments fell within the following
band:

ETAY
Number of Individuals
—EE=E e 3
2003 2002
2 2
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9. BiE

HRAMREEEIRFE - Eit
ZNE e i el R R T
o EFFAMNEGRIIREMGE
ERBEMIER E16%1 & ©

ARG K [R5 ) E R Y A R ST A A
b2 RS W i =Rl = e | RS
B(ZEE_F : &) o

BINBERZHIBTIRBEARNFEE Z
A ERTBAARREREL L
BRZHEERAE - £F - ARNE
EINERER AR - e I A
EINFIS T A -

EiRekEixPZBEES, (X
) B

TAXATION

Hong Kong profits tax has not been provided for
the year as the Group has no assessable profit for
the year. In prior year, Hong Kong profits tax had
been provided at the rate of 16% on the estimated

assessable profit.

No provision for tax is required for the Group’'s
jointly controlled entity as no assessable profit was
earned by the jointly controlled entity during the
year (2002: HK$Nil).

Tax on overseas profit was calculated on the
estimated assessable profit for the year at rates of
taxation prevailing in the countries in which the
Group operates. In the prior year, no overseas
profits tax has been provided as the Group has no

assessable overseas profit.

The amount of taxation credited/(charged) to the

consolidated income statement represents:

“2EC=F —BE_F

2003 2002

BRI BETT

HK$'000 HK$'000

EENGH Hong Kong profits tax - 2)
BINFIEH Overseas profits tax (134) -
FESE Overprovision in the prior year - 64
(134) 62
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10.

11.

IR (&)

FEZBEEREERS, (H) I
ST OIE A

BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

TAXATION (cont’d)

The major components of deferred taxation not

credited/(provided) for the year are as follows:

i 3 k:2 “BE_F

2003 2002

BRI BETT

HK$'000 HK$'000

HERENTE Effect on change in tax rate 1,201 =
RE2ZHLITES Excess of tax allowance over depreciation (698) -
RELHBRES Excess of depreciation over tax allowances 1 75
REER Tax losses arising 2,124 2,665
2,628 2,740

HRYMEERFEELEBNEL
IR O B ] = 2R 0 B AT BB
FEETERAE -

KEEEE
KRARAFEBRERBE
25,457,0007C (T T —4F : B
16,261,0007T) °

BFREE
BREBIIEAEEERBE
20,442,0007C (ZBE —F : HIE

18,433,0007T) R ARFEEAN 2 8
TR 1A 2 hn#E ¥ 9 8151,647,368
R(ZZEZTZF : & 573
36,659,538%) Mt & - AR TR
MEAZHEREEMHRHE F4A
RER ZwERE -

10.

11.

Potential deferred tax liability has not been
quantified for the properties revaluation reserves
as these do not constitute timing differences for

deferred tax purpose.

LOSS FOR THE YEAR

The loss for the year is dealt with in the financial
statements of the Company to the extent of

HK$25,457,000 (2002: HK$16,261,000).

LOSS PER SHARE

The calculation of loss per share is based on the
loss for the year of HK$20,442,000 (2002:
HK$18,433,000) and the weighted average number
of 51,647,368 shares (2002: 36,659,538 shares as
restated) in issue during the year, as adjusted to
reflect the bonus element of the rights issue and
consolidation of shares during the year and as if
the events had occurred at the beginning of the

earlier period reported.
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—ZEZE=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

B EEE
EE]

B G E
“EE-F+A—H
-yl

ik
EHRE (K 21)

—EE=-8xB=+H

ZEE
“EE-HF+A—H
AEEHE
& K 8

—EE=-8xB=+H

REFE
“EE=EXA=+H
—EE_FXA=1H
—?? i/\ﬂ +E
tL§F2W$Xﬁ@
AMWT
—TT=F
BEXfhE
XA

12. FIXED ASSETS

RZZTZ-ZF,A=1+H The analysis of cost or

TREEZRASEE
ST

“ETF
EEHE
BN

Hit
REYE BEEE gt
Investment Other fixed
properties assets Total
BETTL BETTL BETTL
HK$'000 HK$'000 HK$'000
The Group
Cost or valuation
At 1 July 2002 1,181,592 6,604 1,188,196
Additions 20,400 494 20,894
Disposals (5,660 (28) (5,688)
Revaluation deficit (note 21) (122,788) = (122,788)
At 30 June 2003 1,073,544 7,070 1,080,614
Accumulated depreciation
At 1 July 2002 = 2,934 2,934
Charge for the year = 606 606
Eliminated on disposals = (28) (28)
At 30 June 2003 - 3,512 3,512
Net book value
At 30 June 2003 1,073,544 3,558 1,077,102
At 30 June 2002 1,181,592 3,670 1,185,262
The analysis of cost or
valuation of the above
assets as at 30 June 2003
is as follows:
At professional
valuation 2003 1,073,544 - 1,073,544
At cost - 7,070 7,070
1,073,544 7,070 1,080,614
valuation of the above
assets as at 30 June 2002
is as follows:
At professional
valuation 2002 1,181,592 = 1,181,592
At cost = 6,604 6,604
1,181,592 6,604 1,188,196




CHEUK NANG (HOLDINGS) LIMITED =& ( £ 8 ) R4 a

B B M &

NoTeEs TO THE FINANCIAL STATEMENTS

12.

EE&E (&)

BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

FIXED ASSETS (cont’d)

KREMESINTBAT : Investment properties are analysed as follows:
it 3 k:2 “BE_F
2003 2002
BETT BETL
HK$'000 HK$'000
A In Hong Kong
REBHEN Held on long lease 916,000 995,000
RHEN Held on medium-term lease 7,000 16,000
FRAH Outside Hong Kong
KARTE Freehold 150,544 170,592
1,073,544 1,181,592

BEERBIINEEYMEER _ZZ
=FRA=ZTHEKBAFAMEERE
ERBREERBERLAEHSE
VEEMGERMBWERGMITAE
[2 A &l 2 Henry Butcher, Lim &
Long Sdn Bhd& & & {# °

& B A AN #9,548,000T (=&
T — £ B ¥5,766,0007T) B
KEMER  BERFER6-7E
—TT_F : 4-5F)

FrEAEBZIREYMEDIKET
RITHETAEBEIEAFRITRER
B2\ (M aE27) -

Investment properties were revalued on 30 June
2003 on an open market value basis on their
existing development stage and usage by
independent professional valuers, K.T. Liu Surveyors
Limited and Henry Butcher, Lim & Long Sdn Bhd.

Included in investment properties are borrowing
costs capitalised of HK$9,548,000 (2002:
HK$5,766,000). The effective capitalisation rate for
the project during the year is 6-7% per annum

(2002: 4-5%).

All investment properties of the Group have been
pledged to secure banking facilities granted to the

Group (note 27).

o ANNUAL REPORT 2003 F 3R

@)
~



CHEUK NANG (HOLDINGS) LIMITED =& ( £ 8 ) AR 2 a

HE=

68

e ANNUAL REPORT 2003 £ %R

B H

Bif &

NoTeEs TO THE FINANCIAL STATEMENTS

TZ=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

13 &

EEERE  RE

FEEERE

=L

Name

BRF-AFHAEHNEE

BAERRDA
Cheuk Nang FPDSavills
Property Management

Limited

13.

(a) Jointly controlled entity

Unlisted shares, at cost

Share of net assets

oE i AR A2
W,/

R iE
Place of
incorporation/

operation

EB

Hong Kong

INVESTMENTS IN JOINT VENTURES

&8
The Group

- “FECF
2003 2002
BETR EETT
HK$'000 HK$'000
1 1
1 1
Fii 4t E
TEXRH B X
Percentage
Principal of interest in
activities ownership
MEEE RS 51%
Property 51%

management

services
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£ F
22 MZEFSLA
ELBRNORESE - A
MEEFHAKEERT
BUEFZ2ENDLRBEN
Al - AKEEFEADZH
TZEREE -

BEETREGERELS
—ATBEHMEEES
PRAAE ([FaeE—KF])
RHEWEEELREME A
fR7E - FTBEEREE —KF
Fir B B < WA & KR AT 12
HeRBENTEEE
o mMAIBEEREE -—KFE
Z B R KEFR LG #
7 o BT LA LA 1% &l B 88 5
BB WE B 2 & T &
B lWHMBERSE KT
BE_ZTZT=F, A=+
BIEFEZFRARBE
115,0007C (Z T T — 4
7S ¥ 427,0007T) °

13.

BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

INVESTMENTS IN JOINT VENTURES
(cont’d)

(a)

Jointly controlled entity (cont’d)

The jointly controlled entity is under the
management of a board of directors, where
the board shall at all times comprise 4
directors, of whom 2 directors are appointed
by the Group. The powers and duties of each
director shall be identical in every respect.
The Group has a 50% interest in voting

power.

It has been agreed between the joint venture
partners that they will render property
management and other related services on
behalf of Cheuk Nang FPDSavills Property
Limited (“Cheuk Nang
FPDSavills”). All income earned by Cheuk

Management

Nang FPDSavills is reimbursed to the joint
venture partners in accordance with services
rendered by them and all expenses incurred
by Cheuk Nang FPDSavills are borne by the
joint venture partners according to their
shareholding ratio. Consequently, there is no
post acquisition profits or losses for the
jointly controlled entity. Net income received
from Cheuk Nang FPDSavills for the year
ended 30 June 2003 amounted to
HK$115,000 (2002: HK$427,000).
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13

AN
=)

(

b)

oY

Tl

H[E 4 H &
R—Ah=F=R=+
A X"&EEHR-—BIFE=
EEXHZE  HRE=ZEE
R—IBEEREBFTEAR
EAREBEZYE - RiIFL
MEER  AEEHESE
BHESRMGE L IEEE R
BXHRKAZED ZH
+TEHERAEES AT
B R o

AREEBEENSZEERRBZ

B (BERZEEKZERF T
BR) W

S Turnover

AEREN (BE)

13.

BE_ZTZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

INVESTMENTS IN JOINT VENTURES
(cont’d)

(b)

Profit (Loss) for the year

Jointly controlled asset

On 30 March 1993, the Group entered into
an agreement with an independent third party
to jointly redevelop a property known as
South View Garden, located at Aberdeen,
Hong Kong. In accordance with the terms of
the agreement, the expenses incurred for and
the income arising from the redevelopment
are to be shared between the Group and its
joint venture partner in the proportion of
47.5 : 52.5.

The Group’s share of the results of the joint
venture which is included in the consolidated

income statement is as follow:

—EE=F —EE—F
2003 2002
BETT BET T
HK$’000 HK$'000
34 21)
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13 BE2EEKRE (&) 13. INVESTMENTS IN JOINT VENTURES
(cont’d)
(b) HEZHEE (&) (b) Jointly controlled asset (cont’d)
DelEECABERER The Group’s interests in the assets and
N ANEBELSLIER liabilities of the joint venture which are
BENBEESZTNT included in the consolidated balance sheet
are as follows:
—EE=F —TE_F
2003 2002
BET T BT T
HK$’000 HK$’000
MENEE Current assets 3,926 3,603
mBaE Current liabilities (232) (124)
MEBEEFE Net current assets 3,694 3,479
14. REFES 14. INVESTMENT SECURITIES
58 NG
The Group The Company
“EE2=F —TT_HF C"IZTT=F _FTT_HF
2003 2002 2003 2002
BT BEBTx B¥ETRT BEBTx
HK$’000 HK$'000 HK$’000 HK$'000
mEERE Unlisted equity securities, 15,541 15,541 15,541 15,541
RERKRSE at cost
o B Less: Provision (15,541) (15,541) (15,541) (15,541)
2HES Club debenture 950 950 - =
950 950 - -
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15. EIB\ER 15. MORTGAGE LOANS
&8
The Group

“2E=F —TT_F

2003 2002

BET T BETT

HK$'000 HK$'000

BBEXR Mortgage loans 3,696 4,341
WA Less: Provision (2,313) (2,351)
1,383 1,990

AR —FERS AREKEEZ  Less: Due within one year included in trade

R E i 8 U BR 3R and other receivables (126) (337)

1,257 1,653

LHIEAERBIRBEERANIZET The mortgage loans are secured and bear interest
XEBEMNENMFELZTEISE(Z at 0% to 3.5% (2002: 0% to 3.5%) above the Hong
ZT-F : 0E35B)FEZA

= Kong dollar prime rate. The mortgage loans are
B RIBERARAEE -

repayable by monthly instalments.

~
N
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16 MEBARZERDS 16. INTEREST IN SUBSIDIARIES
NG|
The Company
—EE=F —TTF
2003 2002
BT T BT T
HK$’000 HK$’000
EWERD - BREREMHE  Unlisted shares, at cost 257,897 257,897
BB EE Impairment loss (14,660) (14,660)
243,237 243,237
LIENCIDE N Due from subsidiaries 925,946 851,831
EREE Provision for doubtful debts (124,646) (103,050)
801,300 748,781
J& 1< B /B8 & R IR Due to subsidiaries (406,513) (123,127)
BB RRER Loan from subsidiaries - (4,183)
638,024 864,708
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BE_ZTZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

INTEREST IN SUBSIDIARIES (cont’d)

The amounts due from/to subsidiaries are unsecured
and have no fixed terms of repayment. Included in
the amounts due from and to subsidiaries are
totalling HK$653,124,000 (2002:
HK$579,000,000) and HK$248,780,000 (2002:

amounts
HK$Nil) respectively which are interest bearing.
Other amounts due from/to subsidiaries are interest

free.

The following is a list of the principal subsidiaries

MEAR &R (&) 16.
FE UK FE A SR IE T 3K 4 K R E
TR FRE o FEULP B & A RRIE K
FEAS Bt B A B RIE D Bl B A&
653,124,0007T(—F T —F : 8
¥ 579,000,000 ) & B ¥
248,780,000 (Z T T =4 : &)
BAGAFE - W E e e
M AR RIB BB TR -
RZZTETE=FXHA=1H £Z
TEHEAENMB AR ZERN
o
At i BY 32
wh/EE
LN R =
Place of
incorporation/
Subsidiaries operation
HBHEERER AR Bt
Bongi Development Hong Kong
Limited *
Catcher Company A £b A 22
Incorporation *
Catcher Company Liberia
Incorporation *
Civic Holdings Limited * M £ A 58
Civic Holdings Limited * Liberia
BRMEEERRAA Bt
Cheuk Nang Property Hong Kong

Management Company

Limited *

ERITHRAER
Particulars
of issued share

capital

2R EREEIT

2 HK$1 shares

TR EmE E R

1 no par value share

TR Em E R

1 no par value share

2R E BT
2 HK$1 shares

as at 30 June 2003, all of which are wholly owned:

Principal

activities

MEETRER
Property trading

REZRK

Investment holding

REZRK

Investment holding

WxEE
Property
management

services
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=
B
>
pul]

Subsidiaries

HXWE R EE RS
BRAR *

Dun Man Secretarial and
Management Services

Limited *

ERBRERR AT *
Fanwing Investment

Limited *

Freewheel Company
Incorporation *
Freewheel Company

Incorporation *

BAKREBRAA *
Golden Scheme Investment

Limited *#

SRABRRARAF
Cheuk Nang Cyber
Technology Limited

BRKEBRAA *
Green View Investment

Limited *

BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

16.
o AR 32
My EB
P
Place of
incorporation/

operation

BB

Hong Kong

BB
Hong Kong

R £ ) 52

Liberia

BB
Hong Kong

BB
Hong Kong

BB
Hong Kong

ERITRAEH
Particulars

of issued share
capital

2R EREE 10T

2 HK$10 shares

2R ERAE BT
2 HK$1 shares

2% & (B A 0

2 no par value shares

2R ERAE BT
2 HK$1 shares

2R E R BT
2 HK$1 shares

2R E R BT
2 HK$1 shares

INTEREST IN SUBSIDIARIES (cont’d)

Principal

activities

WE KBRS

Provision of
secretarial and
management

services

REZRK

Investment holding

REZRK

Investment holding

MEEBERER

Property trading and

development

REZRK

Investment holding

BREBER
Mortgage lending
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HEZZTZT=FA=1+HIFE FOR THE YEAR ENDED 30 JUNE 2003
16 MIBARZHER (&) 16. INTEREST IN SUBSIDIARIES (cont’d)
At i BY 32
wh/EE
LN R i e ERITRAER TEXH
Place of Particulars
incorporation/ of issued share Principal
Subsidiaries operation capital activities
BEEXERAR e 3,000/% MERERER
FREK 1007
Lo & Son Land Investment Hong Kong 3,000 Property investment
Company Limited * HK$100 shares and development
Martego Sdn Bhd BRAD 5,000,000% MEKRERER
BRIME R
Martego Sdn Bhd Malaysia 5,000,000 Property investment
RMT1 shares and development
BIBEERARAF * e 10,0008% MEKRE
BEREB1IT
New Grow Development Hong Kong 10,000 Property investment
Limited * HK$1 shares
Ningbo Limited RERERHS 1RERETIT REEZER
Ningbo Limited British Virgin 1 US$1 share Investment holding
Islands
Power Tripod Limited * B 10,0008% MEELZRKLEER
BEREB1IT
Power Tripod Limited * Hong Kong 10,000 Property
HK$1 shares development and
trading
HERERARAE o RERABE 1T MERE
Power Wide Development Hong Kong 2 HK$1 shares Property investment
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B~ B s ()

LN
Subsidiaries

Red Coat Holdings
Limited *

Red Coat Holdings
Limited *

BRRERARAA

Silver Branch Development

Limited

Splendid Holdings Limited *
Splendid Holdings Limited *

REREERLA "

Success Well Investment

Limited *

Successful Holdings Limited

Successful Holdings Limited

Twin Bliss Company
Limited *
Twin Bliss Company

Limited *

Westfountain Limited *

Westfountain Limited *

BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

16.
At i BY 32
whH/EE
&K i B
Place of
incorporation/

operation

RBRUES

British Virgin

Islands

BB

Hong Kong

I £ ) 52

Liberia

BB
Hong Kong

Rl £ ) 52

Liberia

RBRUES

British Virgin

Islands

RBRUES
British Virgin

Islands

ERITHRAER
Particulars
of issued share

capital

TREBRETIT

1 US$1 shares

10,0000%
FREB 1T
10,000
HK$1 shares

1R EE R

1 no par value share

2R E R BT
2 HK$1 shares

2R ERETIT
2 US$1 shares

)

TREBRETIT

1 US$1 share®

1SR ETIT
1 US$1 share

INTEREST IN SUBSIDIARIES (cont’d)

Principal

activities

REZRK

Investment holding

MEBEERKRE

Property trading and

investment

REZRK

Investment holding

MWERE

Property investment

REZRK

Investment holding

REZRK

Investment holding

REZRK

Investment holding
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BE_ZTZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

16 MIBARZHER (&) 16. INTEREST IN SUBSIDIARIES (cont’d)

A it B L

wh/EE
LN R i e ERITRAER TEXH

Place of Particulars

incorporation/ of issued share Principal
Subsidiaries operation capital activities
JERERAR LA * o RERABE 1T MERERER
Yorkshon Development Hong Kong 2 HK$1 shares Property investment

Limited # and development

Kt & - Note:
* BEEFEZHB AR - * Subsidiaries held directly by the Company.
# ZEMBAA 2 RELEET #

Shares of these subsidiaries have been pledged to
banks as security for bank loan facilities granted

to the Group (note 27).
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FTEWHE 17. PROPERTIES FOR SALE
£E
The Group
- —ET-F
2003 2002
BET T BT T
HK$’000 HK$'000
BRAME Properties under development 133,000 136,074
BRI Completed properties 107,822 183,523
240,822 319,597
RZEZT=FA=+H EE At 30 June 2003, all of the properties under
MR 3 R K ) S LA R] B3R R E development and completed properties are carried
R (ZZEEZF : B

159,693,0007T) °

fEE R A B ¥3,153,000T (= F
ToF  BBRERTYES
ERFEARE(ZZTEZF -
m) o

A RZR —FREAS TR RE
MZBERFPMEEDERIERD

FEVWEANHEHEEDEEYK
238,000,0007C (ZZE T =4F : &
#316,775,0007T) EE I TR 1T
ERIRITHAEBRHERITHE
ARG 2 3BH (B at27) -

BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

at net realisable value (2002: HK$159,693,000).

Included in properties under development are
borrowing costs capitalised of HK$3,153,000
(2002: HK$Nil) with effective capitalisation rate of
5% per annum (2002: Nil).

Properties under development which are expected
to be completed and realised after more than 1

year are classified as non-current assets.

Properties for sale with carrying value of
HK$238,000,000 (2002: HK$316,775,000) have
been pledged to secure banking facilities granted

to the Group (note 27).
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18 EBESZRHEMEIWIERR 18. TRADE AND OTHER RECEIVABLES
&8
The Group
—E2E=F —RE_F
2003 2002
BETT BETT
HK$’000 HK$'000
2 5 EWERR (f 7ta) Trade receivables (note a) 910 731
BN RERES Prepayments and deposits 5,450 1,178
H i JE U AR 3K Other receivables 1,619 1,303
7,979 3,212
Miita: AEBZEZHEWKER Note a: The trade receivables of the Group represent
FEHESWA - MEEEIK rental, management fee and current portion of
A K218 18 5 2 m E #8 mortgage loan receivables and are on open
o account terms.

R-ZZEZE=FA=+HH" EB5 At 30 June 2003, the ageing analysis of the trade

FEWRIBRRE B DT T - receivables were as follows:
&8
The Group

—2E=F —EB_F

2003 2002

BETT BETT

HK$'000 HK$'000

PR30K Less than 30 days 406 332

31 — 60K 31 - 60 days 185 191

61 — 90K 61 - 90 days 108 125

BB X Over 90 days 211 83

910 731
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BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

B 5 R HAMENKRIE

19. TRADE AND OTHER PAYABLES

58 NG|
The Group The Company
2= —TT-F C"TBR=f _—TT_F
2003 2002 2003 2002
BT BETT BT BETT
HK$'000 HK$'000 HK$'000 HK$'000
ZEFEMER (fia) Trade payables (note a) 5,757 16,602 - =
HEES Tenant deposits 4,801 4,421 - -
Hih R RA R Other payables and accruals
FESTER (ffith) (note b) 16,670 3,315 1,342 1,334
27,228 24,338 1,342 1,334
K iEa R_EZ=F,XA=1+ Note a: At 30 June 2003, the ageing analysis of the trade
B BZENKREREKDN payables were as follows:
DA
L 3]
The Group
—ZR=F i k3
2003 2002
BETT BETT
HK$’000 HK$'000
PRI0K Less than 30 days 61 14,827
31 — 60 K 31 - 60 days 51 50
61 — 90 X 61 - 90 days - -
@90 X Over 90 days 5,645 1,725
5,757 16,602
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19 EBEZRHMENFIE () 19. TRADE AND OTHER PAYABLES (cont’d)
fiaEb: RGN HES - B

Note b: Included in other payables and accruals was a

e ANNUAL RePORT 2003 F 2R

o
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TE JFE U sk B U R ROER AR
Erike (HRRERE S
2 +) B %3,811,0007T
J3 B ¥, B Mayland
Parkview Sdn Bhd
(IMPSB) (Al f8Forefront
Impact Sdn Bhd) B27Z5 A &)
2 &= B M B A Bl Martego
Sdn Bhd ([MSB]) A = Z =
=F—A=t+hB%EZ
HXKBEEEZBZE ([
) o KB - MPSBI
BEBRRREEASENMN
RERAEYEMERTE
([ @B 1) Ak
R EEE DA WK
AR F %S + MPSBE 1A /i F
WD BB B S
18,500,0007T (18 & 1A 78 K&
38,110,0007T) 2 1 1 LA B
SMSBE B BB 2
TH RBERKAN - %
)& FEMSB 2 MPSBE 1T —
e SE SR 75 BT SEAK ©

deposit held by a stakeholder account amounted
to approximately HK$3,811,000 which
represented 10% of consideration received or
receivable from Mayland Parkview Sdn Bhd
(“MPSB”) (formerly known as Forefront Impact
Sdn Bhd) pursuant to a joint venture agreement
(the “Agreement”) entered into with Martego Sdn
Bhd (“MSB”), a wholly owned subsidiary of the
Company on 29 January 2003. Pursuant to the
Agreement MPSB is responsible for development
and construction and completion of the
remaining floors (the “Relevant Portion”) in a
development project in Malaysia of the Group
in exchange for the rights to deal with and
collect all proceeds and revenue from the
Relevant Portion. In consideration, MPSB is
required to pay by 5 instalments over a period
of 2 years to the Group total amount of
RM18,500,000 (equivalent to approximately
HK$38,110,000) for sharing the land and
development costs of the Relevant Portion
incurred by MSB. The completion of Agreement

is still subject to certain precedent conditions
being fulfilled by MSB and MPSB.
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20. SHARE CAPITAL

>

R=FF A8
SREH0001T2 ERR
AERAE2RH

At 1 July 2001 ordinary
shares of HK$0.001 each

Rights issue of shares

E-FE=%XA=1H
SREH0001T 2 ERR

Rt REMET 2R

At 30 June 2002 ordinary
shares of HK$0.001 each

Rights issue of shares

Shares consolidated in
ordinary shares of
HK$0.1 each on
6 June 2003

At 30 June 2003

@ RZEZE-_F—A=
RARAGRAR0.027T4H
B% 75 A %171,616,493,585
i% & I& E B S #0.001T 2
FRTFR_BEZE _F+ =
ATBZBRBRE @ tdl
NERHFEREERDA
EE-RERRKRNDEE
FEEHEZELELBE
30,713,0007T E ¥ A% 1D )4
BN - WEHMKRERA

B EZERFES -

I FTIER 2 I A X B
32,329,0007T E A 1ER A A
EEAE -

EERK EETRAZRAE

Authorised Issued and fully paid
RO EE HH R #E HH
No. of shares Amount No. of shares Amount
Wit BEFT RETT
Note HK$'000 HK$'000
1,000,000,000,000 1,000,000 3,232,987,170 3,233
(@) - - 1,616,493,585 1,616
1,000,000,000,000 1,000,000 4,849,480,755 4,849
(b) - - 2,424,740,377 2,425
1,000,000,000,000 1,000,000 7,274,221,132 7,274
(c) 10,000,000,000 - 72,742,211 -
10,000,000,000 1,000,000 72,742,211 7,274

On 3 January 2002, the Company issued
1,616,493,585 new shares of HK$0.001 each
in the Company at the price of HK$0.02 per
share to the existing shareholders as at 10
December 2002 by way of rights issue in the
proportion of one rights share for every two
existing shares then held. An amount of
HK$30,713,000 in excess of par value was
capitalised to the share premium account.
These shares rank pari passu with existing

shares.

of the issue of

approximately HK$32,329,000 were used for

The proceeds rights

the reduction of indebtedness of the Group.
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20.

B ()

(b)

HE-_ZEE=ZF=Z/H+N
B ARQASTRBE
0.0117T # & 77 = & 17
2,424,740,377% R EE
.00 2 IR TR =
TEEZ=F_A-_+HBZ
RERR LB ERE
TRIRBERMNDITEE R
HERBRNHEE - REER
{BEXRKA B ¥24,247,0007TE
BARMDBERA - E
FRERERNEZERE

= N
HEZR o

EZEE=FARAABHE
TZEIRRAREE B
BEREEBRABERPGARA
HF100Mk & & & ¥ 0.0017T
ZEBITRRBEITROE
HAeE—REREKITZ
B £EREHHEE-_ZTZT
=FAKH-

BE_ZTZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

20. SHARE CAPITAL (cont’d)

(b)

On 18 March 2003, the Company issued
2,424,740,377 new shares of HK$0.001 each
in the Company at the price of HK$0.011
per share to the existing shareholders as at
25 February 2003 by way of rights issue in
the proportion of one rights share for every
two existing shares then held. An amount of
HK$24,247,000 in excess of par value was
capitalised to the share premium account.

These shares rank pari passu with existing

shares.

By an ordinary resolution passed at an
extraordinary general meeting held on 5 June
2003, every 100 issued and unissued shares
of HK$0.001 each of the company was
consolidated into one share of HK$0.1 each
with effect from 6 June 2003.
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21. f#1E 21. RESERVES
RENE  GENE Al
EffHE  EfER 8HE  BERE  RABE  RARE  REE i
Investment ~ Properties
properties for sale Special
revaluation  revaluation Negative ~ Exchange aapital Share Retained
reserve reserve goodwill reserve reserve premium profits Total
BTE BETE BETR  BETR  BETR ERTR #RTR BBTR
HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
58 The Group
H=3E-+A-A At 1 July 2001 406,924 1919 10 (72,266) 320,065 76,104 274,589 1,027,575
BARRRG (W 200) Rights issue of shares (note 20/a)) - - - s s 30,713 s 30,713
RiEnER Share issue expenses - - - = = (865) = (865)
LENZERER Release on disposal of properties (2,146 - = = = = = (2,146)
RENZERRE Revaluation deficit on investment
properties (92,051) - - - - - - (92,051)
BENZRE Provision for properties for sale - (18,841) = = = = = (18,841)
i Transfer between reserves (13,041) 13,041 = = = = = =
EXZE Exchange translation differences - - - 657 - - - 657
rEEER Loss for the year - - - - - - (18,433 (18,433)
RZEZ-E7A=1H At 30 June 2002 299,686 16,119 10 (71,609) 320,065 105,952 256,156 926,609
BARRRE (2 200) Rights issue of shares (note 20(b) - - - s s U147 s U147
POEGEG! Share issue expenses - - - = = (640) = (640)
LENZRER Release on disposal of properties 5,215 (9,753) = = = = = 4,538)
RENZERRE Revaluation deficit on investment
(i propertes (note 12) (122,788) - - - - - - ()
FENZRR Provision for propertes for sale - (6,366) - - - - - (6,366)
EXZE Exchange translation differences - - - 16 - - - 16
rEEER Loss for the year - - - - - - (20,442 (20,442)
NZEE=£7A=1A At 30 June 2003 162,113 = 240 (71,593) 320,065 129,559 235,714 796,09
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BE_ZTZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

@& (&) 21. RESERVES (cont’d)
15 7
RARE R REEF H)
Special
Share capital Retained
premium reserve profits Total
BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000
A The Company
R-BE-£+A-H At 1 July 2001 76,104 320,065 219,039 615,208
BITERARA Rights issue of shares
(W& 20(a)) (note 20(a)) 30,713 - - 30,713
RiH%TER Share issue expenses (865) - - (865)
rEEER Loss for the year - - (16,261) (16,261)
RZEE-_EA=1H At 30 June 2002 105,952 320,065 202,778 626,795
BATHBRG (W7 200)  Rights issue of shares (note 20(b)) 24,247 - - 24,247
¥ORhER Share issue expenses (640) - - (640)
rEEER Loss for the year - - (25,457) (25,457)
RZBE=FEXA=+H At 30 June 2003 129,559 320,065 177,321 626,945

B0 st (B AR 0 & X & B R~ RE
I 26 48BIRFT & ¥ - B R W
Bl REMELRGENEE
HREEREBESKERBMNE
FINIER SRR EEIE -

FRIRAREZELT ARE =
ET-F=A -+ RBEETHIR
BRAIR_FTT—FHA—+XW
HES RELE -

The application of the share premium account is
governed by Section 48B of the Companies
Ordinance. The exchange reserve, investment
properties and properties for sale revaluation
reserves and negative goodwill have been set up
and will be dealt with in accounting policies set

out in note 4 to the financial statements.

Special capital reserve arose from reduction in
issued share capital on 26 March 2001 with Court
approval on 24 April 2001.
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1% (&)

KAR AR BEAF 2 AGGE -+ HIRUAX
MELEZBED T ARNRAREA
RNZ KR IR E R o 8 EHDR
RARERBEE - BREXRFNAR
BEEZEHERIRE  mMEZA
RANBIFEBERZE  ZFE
BAMRESEEARSARARA]
REREZFEEBEZ AL
PRIBEMITET - ZHEHEOT
AJ R A B B 5 A K (i) E AR A
@ Lt AR (ERR ARG
- WA RARRE Z A D
Ik - BERBRBIZE79(c) IR
(SR HE A E DA TE B9 B 3 il E 2 iR
R 2 g o R RIRAERE
R BAREDR - BEREREA
HURSEIEARE - RS EHA
FACEITRD A A 0 IR A
WA EARMSIBARFE HET
P 7R g B 4 Ot (B Bk 2 (R {AT 38 hn 48
B o

21.

BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

RESERVES (cont’d)

Pursuant to the undertakings given to the Court,
the credit amount arising from capital reduction
has been credited to a special capital reserve in
the books of account of the Company. So long as
there shall remain any debt or claim against the
Company outstanding at the date when the
reduction of capital took effect which, if such date
were the date of the commencement of the winding
up of the Company, would have been admissible
in proof against the Company and the person
entitled to the benefit thereof shall not have agreed
otherwise, such reserve (i) would not be treated as
realised profit; and (ii) for so long as the Company
shall remain a listed company (as defined in the
Companies Ordinance); would be treated as an
undistributable reserve of the Company for the
purposes of Section 79C of the Companies
Ordinance or any statutory re-enactment or
modification thereof, provided that the amount
standing to the credit of the special capital reserve
may be reduced by the aggregate of any increase
in the issued share capital or in the share premium
account of the Company resulting from an issue of
shares for cash or other new consideration or upon
a capitalisation of distributable reserves after the

reduction took effect.
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22. IRITERKEX

RITER

- AR

- EEHA
RHUERRBRER

- HEH
REER-AER

BROTERREX

Z eI

RITERZ IR D

TRBTERREX
ZBHR

—ER
FF
F-FZEERER

BE_ZTZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

22. BANK LOANS AND OVERDRAFTS

Bank overdrafts
- secured
— unsecured

Term loans and revolving loans
- secured

Short-term loans — secured

Current portion of bank loans

and overdrafts

Non-current portion of bank loans

The maturity of the above bank

loans and overdrafts is as follows:

Within one year or on demand
In the second year

In the third to fifth years, inclusive

&=
The Group

—EE=F —ETE-F
2003 2002
BETT BETT
HK$'000 HK$'000
536 2,072

- 31
288,100 183,300
- 118,260
288,636 303,663
(28,536) (123,963)
260,100 179,700
28,536 123,963
- 90,000
260,100 89,700
288,636 303,663
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HEMERMEE 23. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT
EBKEFH 2B 2R A OR (a) Cash generated from (used in) operations
)
—EE=F —EE_F
2003 2002
BT T BB
HK$’000 HK$’'000
L e Loss from operations (7,982) (796)
e Depreciation 606 562
FE WA Interest income (252) (351)
HEREME Loss (Profit) on disposal of
(&5 18) & A investment properties 6,621 (2,683)
REEER DA Decrease in amount due from
R D ultimate holding company 132 =
RIBERBEE Provision for mortgage loans - 54
BEEKEFE Provision for completed
MR properties for sale 3,634 =
FEERT Provision for properties under
MR development for sale 10,914 =
FEWERD Decrease (Increase) in
(3% n) properties for sale 51,277 (1,671)
fEWE 5 K H (Increase) Decrease in trade and
AR AR (38 00) Rk other receivables (4,767) 189
EEEHIER Decrease in amount due from
R D jointly controlled entity 136 628
I8 5 BRH KR Increase in trade and
H h & A 3 0 other payables 2,890 1,403
Bk ZRE R Decrease in deposits received
in advance (23,000) =
bE H =R Exchange differences - 36
X EH HEE Cash generated from
mA Gt ) (used in) operations 40,209 (2,629)
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23. &®E

(b)

BAKEQA

BAFEE :
BRTAFEDE

RITERRRE
B NEM

JE T BR 3K
REIRITER
- HiEM
BRE R

WAFAEZ

AT
WAZBRREHR
BB

ReRBRME (&) 23. NOTES TO THE CONSOLIDATED CASH

FLOW STATEMENT (cont’d)

(b) Purchase of subsidiaries

—EE=F —EE_F
2003 2002
BT T BB
HK$’000 HK$'000
Net assets acquired:
Properties under
development for sale - 136,074
Bank balances and cash - 16
Trade and
other payables - (10)
Long-term bank loan
— secured - (40,100)
Shareholder’s loan - (33,140)
Fair value of net
assets acquired - 62,840
Shareholder’s loan acquired - 33,140
Total consideration - 95,980
Satisfied by:
Cash - 95,980
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(c)

(d)

BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

EREREXRMWTE (&) 23. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (cont’d)

BAKEABFRER S (c) Analysis of net cash outflow in respect of
Py the purchase of subsidiaries
—EE=F —TTF
2003 2002
BETT BT T
HK$’000 HK$’'000
ReERE Cash consideration - 95,980
BARITER Bank balances and
NiE & cash acquired - (16)
BAKNB QA Net cash outflow in respect of
BEmEFE the purchase of subsidiaries - 95,964
REFERRE 2D (d) Analysis of the balances of cash and cash
equivalents
—EE=F —TTF
2003 2002
BETT BT T
HK$’000 HK$’'000
RITEHREE 2 Bank balances and cash 1,160 1,546
RITEX Bank overdrafts (536) (2,103)
624 (557)
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24 EIE 24. COMMITMENTS
(a) MEEBERILKRETH (@) Capital commitments outstanding at the
WMERPBEELRED balance sheet date not provided for in the
T financial statements were as follows:
&8
The Group
- —ET-F
2003 2002
BT T BT T
HK$’000 HK$'000
BRAMEZ Capital commitments in respect
BRI of properties under
development:
EHEBEREL Authorised but not contracted for 230,145 273,785
E RN EREME Contracted but not provided for 26,725 10,259
256,870 284,044
REEHARARR W EE X The Company did not have significant capital
BARAEYE - commitments at the balance sheet date.
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24  RIE (&)

(b)

RRE T WA
R_Z2FE=FXA=+F
B SEREBEEDEETDT
BERUBZEAOT - KK
N2 &ZEHESEWKER
UM

BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

24. COMMITMENTS (cont’d)

(b)

Future operating lease receivables
At 30 June 2003, the Group had future
aggregate minimum lease rental receivables

under non-cancellable operating leases in

respect of the Group’s properties as follows:

5=
The Group
—EE=F —EEC

2003 2002

BT T BT T

HK$’000 HK$’000

DR —F Within one year 8,530 11,680
ZR—F Rk In the second to fifth years

LRAF inclusive 1,093 3,814

9,623 15,494

B —&EEMR
M B ~ 7 B 5 &
7,004,0007C (Z T —4F :
75 #7,004,0007T) 2 i h0Ak
R AT B R AR
EmANB AR EERKA
DZEMRR - ZHWEAR
AR E gt Z AR TR T
KIRERTTEEILIRIEH
R & B 8B 8 & & %
14,894,000 (Z T T =
& @ & %14,894,0007T) °
WA EZRAPEER -
BEEEFZER BEAR
Ut IEREEE R -

(a)

25. CONTINGENT LIABILITIES

At 30 June 2003, there was a claim of
HK$7,004,000 (2002: HK$7,004,000) against
a subsidiary by a contractor for additional
costs incurred in the development of the
subsidiary’s freehold land and building in
Malaysia. The subsidiary is counter claiming
liquidated and ascertained damages from the
contractor for delay in completion and
defective work totalling HK$14,894,000
(2002: HK$14,894,000). The case is pending
arbitration. It is the Directors’ opinion that

no provision is required for such claim.
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25. HEBEHK (&) 25. CONTINGENT LIABILITIES (cont’d)

(b) RiHETHEARREEEE (b) The Company and two subsidiaries have
541,000,000 (=& & = executed corporate guarantees to banks in
F : B %524,600,0007T) respect of banking facilities granted to certain
RITRE » AN A & HE subsidiaries to the extent of HK$541,000,000
B AR mBITIER A HE (2002: HK$524,600,000) of which
R-MR_BTE=FRA= HK$288,636,000 (2002: HK$303,632,000)
+H HEMEE TER was utilised as at 30 June 2003.

2 B K8 575 %288,636,000
T (ZEZE_-F : B
303,632,0007T) ©

26. IEIEBLT 26. DEFERRED TAXATION
REER - TIEE (BFE) BT At the balance sheet date, the major components
Bz £ EI DWW AR B of the deferred taxation assets (liabilities)
unprovided are as follows:

- —EE_F
2003 2002
BET T BT T
HK$’000 HK$'000

SR = A g Excess of tax allowances
i over depreciation (698) =

WELLHB Excess of depreciation

)= over tax allowances - (1)
MIEEE Tax losses carried forward 16,133 12,808
15,435 12,807
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27.

BEEEHA
RZZEZTE=FA=1+H A&
B z#HBRTEERABEE
288,636,0007T (Z T —4F: B
303,632,0007T) (Afat22) BIATR
FRERER

(i)

(iii)

(iv)

FRIEREENKREMER
ETAEEMNGEMER
R EE S A A B K
1,073,544,0007C (ZFTZF =
& 5%1,181,592,000) (K
FE12) &% #¥238,000,000
T(ZZE—F. B
316,775,000) (H1aF17) B3
HFIRT

HETHEBRARMRAEEER
AGHIERBE M

=T B ARz E &
WY I|RT (Wat16)

ETMENHE WD R
s - HeWARREME
s R IRE -

27.

BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

PLEDGE OF ASSETS

At 30 June 2003, the Group’s total bank borrowings
of HK$288,636,000 (2002: HK$303,632,000) (note

22) were secured by the following:

(iii)

(iv)

legal charges on all of the Group’s investment
properties and certain of the Group’s
properties for sales with carrying values of
HK$1,073,544,000 (2002: HK$1,181,592,000)
(note 12) and HK$238,000,000 (2002 :
HK$316,775,000) (note 17), respectively;

floating charge over all the assets and

undertakings of certain subsidiaries;

mortgages over the shares of certain

subsidiaries (note 16); and

assignments of sale proceeds, insurance
proceeds, rental income and deposits arising
from the tenancy agreements of certain

properties.
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28.

HEBEALZEARS 28.

BRTEHERBEEMEMDEESN
AREBMAE-—BREBLEARNA—R
REGREEREALETCH
WEBARRZZWT -

ST Tt R AL

BERRAMNE

ST T R AR

FERAAER
-NEEEE
— RIEm R E At
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SIGNIFICANT

RELATED PARTY

TRANSACTIONS

Details of significant related party transactions in
addition to those disclosed elsewhere in the

financial statements, which were carried out in the

ordinary course of the Group’s business, are as

follows:

Interest paid to Cecil Chao
& Associates Limited
Fees paid to Cecil Chao
& Associates Limited
— building management fee
- architect and other
professional service fees
Commission paid to Szehope
& Company
Rental income received from
— Yan Yin Company Limited
— Cecil Chao & Associates
Limited
Administration fee received from
— Yan Yin Company Limited
— Cecil Chao & Associates
Limited
Proceeds from sale of properties
to Lucky Faith
Properties Limited
Purchase of subsidiaries from

Mr. Cecil Chao

ARE
The Group

s kS

2003 2002

Wit BETR BETT

Note HK$'000 HK$'000

() 15,916 9,295
(b)

1,800 2,040

2,264 1,495

(c) 199 246
(d)

60 -

114 -
(e)

72 -

72 -

(f) 23,000 -

(8) - 95,980
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BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

AT Z2EKRXS 28. SIGNIFICANT

RELATED PARTY

TRANSACTIONS (cont’d)

(a)

(c)

Cecil Chao & Associates Limited (“CCAL”)
which
have no fixed terms of repayment, to the
Group at 2% (2002: 2%) above the Hong
Kong dollars prime rate. At 30 June 2003,

has provided unsecured advances,

the advances from CCAL to the Group
to HK$209,924,000 (2002:
HK$229,903,000) and to the Company
HK$2,645,000 (2002:
HK$229,903,000). CCAL has confirmed that

amounted

amounted to

it will not request repayment of these
advances until such time as the Group/

Company is in a position to repay.

Mr. Cecil Sze-Tsung Chao, is a director and
beneficial owner of CCAL. Mr. Wing-Hong

Tang, a director of the Company, is a director
of CCAL.

CCAL rendered architectural and related
services to the Group on terms agreed

between both parties.

This represents commission for underwriting
the rights issues of the Company. Mr. Cecil
Sze-Tsung Chao is the sole proprietor of

Szehope & Company.

Certain properties were leased to Yan Yin
Company Limited and CCAL as office
premises on terms mutually agreed between

both parties.
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ATt Z2EARXKXRSZ 28. SIGNIFICANT

RELATED PARTY

TRANSACTIONS (cont’d)

(e)

The Group charged administration fee for Yan
Yin Company Limited and CCAL for handling
services rendered on terms agreed between

both parties.

The Group disposed of the property at Unit
A, G/F., Block 1, Villa Cecil Phase IlI, 192
Victoria Road, Pokfulam, Hong Kong at
consideration of HK$23,000,000 to Lucky
Faith Properties Limited (“Lucky Faith”). The
Provisional Agreement for sale and purchase
was entered into by both parties on 18 April
2000 and was completed on 6 August 2002.
The consideration was determined with
reference to selling prices of Villa Cecil Phase
| contracted with third party. Lucky Faith is
wholly owned by Mrs. Chao Nyi Ya Tsung,
the mother of Mr. Cecil Sze-Tsung Chao.

On 27 May 2002, the Company entered into
an agreement with Mr. Cecil Chao Sze-Tsung,
a Director and controlling shareholder of the
Company, and Red Coat Holdings Limited
(“Red Coat”) to acquire from Mr. Cecil Chao
the entire issued share capital and
shareholder’s loan of, Red Coat and its
subsidiary, Power Tripod Limited. The total
consideration was approximately
HK$95,980,000 which represented the fair
value of net asset acquired of approximately
HK$62,840,000, and the shareholder’s loan
acquired of approximately HK$33,140,000
at 29 June 2002, the date of completion of

the transaction.
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29.

30.

BE_ZZT=F,A=1THIFE FOR THE YEAR ENDED 30 JUNE 2003

ULTIMATE HOLDING COMPANY

The ultimate holding company is Yan Yin Company

Limited, a company incorporated in Hong Kong.

COMPARATIVE FIGURES

As further explained in note 3 to the financial
statements, due to the adoption of certain new and
revised SSAPs during the year, the presentation of
certain items and balances in the financial
statements have been revised to comply with the
new requirements. Accordingly, certain comparative
amounts have been reclassified to conform with

the current year’s presentation.
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