NOTES TO THE ACCOUNTS

|

RE B =t

I PRINCIPAL ACCOUNTING POLICIES
The principal accounting policies adopted in the preparation of these accounts

are set out below:

(a) Basis of preparation
The accounts have been prepared in accordance with accounting
principles generally accepted in Hong Kong and comply with accounting
standards issued by the Hong Kong Society of Accountants (“HKSA™).
They have been prepared under the historical cost convention except
that, as disclosed in the accounting policies below, investment properties

are stated at market value.

In the current year, the Group adopted the following Statements of
Standard Accounting Practice (“SSAPs”) issued by the HKSA which are
effective for accounting periods commencing on or after Ist January

2002:

SSAPI (revised) Presentation of financial statements

SSAPI I (revised) Foreign currency translation

SSAPI5 (revised) Cash flow statements

SSAP34 Employee benefits

The adoption of the above new/revised SSAPs has no material effect on
the accounts, except for certain presentational changes which have been

made upon the adoptions.

The comparative figures presented herein have incorporated the effect

on the adoption of the new/revised SSAPs.

2002/2003 FE#HE

| FESHEE
RENEREMEAZEESHBRT
ERNE

(a)

FuEE

REANREEELERN B3
RAIRESRIFAL ([RHEA
) BEEHEHERENELT
5 - BENRBELRALRY
EREWE DR EFIE (R TXE
SR -

WAEE  AEERMTHIhes
FAREHY B ERHER (&3
RA]) - HEEHEAN-TE-

G- - BRLERE 2 @5

28

RIPERIEIE ¢ BHEE
(f3T) 225

BHEAENE ¢ HEBEE
(m{37)

LIEAZISE - RERER
(s te37)

giPERIZME - EEEA

BTRESHHAZHBI - KM

R T 2 R R RIS A

REALRAEATE -

REBERAEN 2 EFRBH LA
FERETRRMNE EET2
SR RAMELZFE -

e

43



NOTES TO THE ACCOUNTIS
AR B K et

| PRINCIPAL ACCOUNTING POLICIES (Contd) | FESHERE®)
(b)  Consolidation (b) #H&

The consolidated accounts include the accounts of the Company and its

subsidiaries (the “Group”) made up to 30th June.

Subsidiaries are those entities in which the Company, directly or
indirectly, controls more than one half of the voting power; has the
power to govern the financial and operating policies; to appoint or
remove the majority of the members of the board of directors, or to cast

majority of votes at the meetings of the board of directors.

The results of subsidiaries acquired or disposed of during the year are
included in the consolidated profit and loss account from the effective

date of acquisition or up to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances within the Group

are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary represents the difference
between the proceeds of the sale and the Group's share of its net assets
together with any unamortised goodwill or capital reserve which was not

previously charged or recognised in the consolidated profit and loss account.

Minority interests represent the interests of outside shareholders in the

operating results and net assets of subsidiaries.

In the Company’s balance sheet the investments in subsidiaries are stated
at cost less provision for impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of dividends received and

receivable.
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NOTES TO THE ACCOUNTS
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I PRINCIPAL ACCOUNTING POLICIES (Contd)

(c)  Fixed assets

()

Investment properties

Investment properties are interests in land and buildings in respect
of which construction work and development have been
completed and which are held for their investment potential, any

rental income being negotiated at arm's length.

Investment properties are valued at intervals of not more than
three years by independent valuers; in each of the intervening years
valuations are undertaken by professionally qualified valuers. The
valuations are on an open market value basis related to individual
properties and separate values are not attributed to land and
buildings. The valuations are incorporated in the annual accounts.
Increases in valuation are credited to the investment properties
revaluation reserve. Decreases in valuation are first set off against
increases on earlier valuations on a portfolio basis and thereafter
are debited to operating profit. Any subsequent increases are

credited to operating profit up to the amount previously debited.

Upon the disposal of an investment property, the relevant portion
of the revaluation reserve realised in respect of previous valuations
is released from the investment properties revaluation reserve to

the profit and loss account.

Properties under construction

Properties under construction are investments in land (including
land use rights) and buildings on which construction work has not
been completed. These properties are carried at cost which
includes development and construction expenditure incurred and
interest and other direct costs attributable to the development less
any accumulated impairment losses. On completion, the properties
are transferred to other properties at cost less accumulated

impairment losses.
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PRINCIPAL ACCOUNTING POLICIES (Contd)
Fixed assets (Contd)

(c)

(ii)

Other properties

Other properties are interests in land (including land use right) and
buildings other than investment properties and properties under
construction and are stated at cost less accumulated depreciation
and accumulated impairment losses. Cost represents the purchase
price of the assets and other costs incurred to bring the asset into

its existing use.

Other fixed assets

Other fixed assets, comprising leasehold improvements, machinery
and equipment, furniture, fixtures and office equipment, motor
vehicles and tools and moulds are stated at cost less accumulated

depreciation and accumulated impairment losses.

Depreciation
Investment properties held on leases with unexpired periods of 20
years or less are depreciated over the remaining portion of the

leases.

Leasehold land (including land use right) of other properties is
depreciated over the period of the lease while other fixed assets
are depreciated at rates sufficient to write off their cost less
accumulated impairment losses over their estimated useful lives on

a straight-line basis. The principal annual rates are as follows:

Land 2%
Buildings 2-25%
Leasehold improvements 20%
Machinery and equipment 12.5%
Furniture, fixtures and office equipment 20%
Motor vehicles 20%
Tools and moulds 20%

Improvements are capitalised and depreciated over their expected

useful lives to the Group.
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NOTES TO THE ACCOUNTS
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I PRINCIPAL ACCOUNTING POLICIES (Contd)

(c)
(V)

Fixed assets (Cont'd)

Impairment and gain or loss on disposal of fixed assets

At each balance sheet date, both internal and external sources of
information are considered to assess whether there is any
indication that assets included in properties under construction,
other properties and other fixed assets are impaired. If any such
indication exists, the recoverable amount of the asset is estimated
and where relevant, an impairment loss is recognised to reduce the
asset to its recoverable amount. Such impairment losses are

recognised in the profit and loss account.

The gain or loss on disposal of a fixed asset other than investment
properties and properties under construction is the difference
between the net sales proceeds and the carrying amount of the

relevant asset, and is recognised in the profit and loss account.

(d)  Assets under leases

()

Finance leases

Leases that substantially transfer to the Group all the risks and
rewards of ownership of assets are accounted for as finance leases.
Finance leases are capitalised at the inception of the leases at the
lower of the fair value of the leased assets or the present value of
the minimum lease payments. Each lease payment is allocated
between the capital and finance charges so as to achieve a constant
rate on the capital balances outstanding. The corresponding rental
obligations, net of finance charges, are included in long-term
liabilities. The finance charges are charged to the profit and loss

account over the lease periods.

Assets held under finance leases are depreciated over the shorter

of their estimated useful lives or the lease periods.
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PRINCIPAL ACCOUNTING POLICIES (Contd)

(d)

(e)

(

Assets under leases (Cont'd)

(i)  Operating leases
Leases where substantially all the risks and rewards of ownership of
assets remain with the leasing company are accounted for as
operating leases. Payments made under operating leases net of any
incentives received from the leasing company are charged to the
profit and loss account on a straight-line basis over the lease

periods.

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair
value of the Group's share of the net assets of the acquired subsidiary at
the date of acquisition. Goodwill on acquisitions that occurred prior to

[st July 2001 was taken directly to reserves.

In accordance with SSAP 30 “Business combinations”, goodwill on
acquisitions occurring on or after Ist July 2001 is included in intangible
assets and is amortised using the straight-line method over its estimated

useful life.

Where an indication of impairment exists, the carrying amount of
goodwill, including goodwill previously taken to reserves, is assessed and

written down immediately to its recoverable amount.

Inventories

Inventories comprise trading stocks, raw materials and finished goods and
are stated at the lower of cost and net realisable value. Cost, calculated
on the weighted average basis, comprises materials, direct labour and an
appropriate proportion of all production overhead expenditure. Net
realisable value is determined on the basis of anticipated sales proceeds
less estimated selling expenses and, where appropriate, the cost of

conversion from their existing state to a finished condition.
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NOTES TO THE ACCOUNTS
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PRINCIPAL ACCOUNTING POLICIES (Contd)

(g)

(h)

(i)

()

(k)

Accounts receivable
Provision is made against accounts receivable to the extent that they are
considered to be doubtful. Accounts receivable in the balance sheet are

stated net of such provision.

Cash and cash equivalents
For the purpose of the consolidated cash flow statement, cash and cash

equivalents comprise cash and bank balances.

Provisions

Provisions are recognised when the Group has a present legal or
constructive obligation as a result of past events, it is probable that an
outflow of resources will be required to settle the obligation, and a
reliable estimate of the amount can be made. Where the Group expects
a provision to be reimbursed, the reimbursement is recognised as a

separate asset but only when the reimbursement is virtually certain.

Deferred taxation

Deferred taxation is accounted for at the current taxation rate in respect
of timing differences between profit as computed for taxation purposes
and profit as stated in the accounts to the extent that a liability or an

asset is expected to be payable or recoverable in the foreseeable future.

Revenue recognition
Revenue from the sale of goods is recognised on the transfer of risks and
rewards of ownership, which generally coincides with the time when the

goods are delivered to customers and title has passed.

Rental income is recognised on a straight-line basis over the rental

period.

Interest income is recognised on a time proportion basis, taking into
account the principal amounts outstanding and the interest rates

applicable.
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I PRINCIPAL ACCOUNTING POLICIES (Cont'd)
() Translation of foreign currencies
Transactions in foreign currencies are translated at exchange rates ruling
at the transaction dates. Monetary assets and liabilities expressed in
foreign currencies at the balance sheet date are translated at rates of
exchange ruling at the balance sheet date. Exchange differences arising in

these cases are dealt with in the profit and loss account.

The accounts of subsidiaries expressed in foreign currencies are
translated under the net investment method. Exchange differences arising

are dealt with as a movement in reserves.

(m) Employee benefits
(i)  Employee leave entitlements
Employee entitlements to annual leave are recognised when they
accrue to employees. A provision is made for the estimated liability
for annual leave as a result of services rendered by employees up

to the balance sheet date.

Employee entitlements to sick leave and maternity leave are not

recognised until the time of leave.

(i)  Pension obligations
The Group makes contributions to the mandatory provident fund
scheme (the “MPF Scheme") in Hong Kong, the assets of which are
generally held in separate trustee-administered fund. The pension
plan is generally funded by payments from employees and by the

Group.

The Group's contributions to the MPF Scheme are expensed as
incurred and are reduced by contributions forfeited by those
employees who leave the scheme prior to vesting fully in the

contributions.
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NOTES TO THE ACCOUNTS
RE B =t

I PRINCIPAL ACCOUNTING POLICIES (Cont'd)
(m) Employee benefits (Contd)

(n)

(0)

(i) Equity compensation benefits

Share options are granted to directors and employees of the
Group. No compensation cost is recognised on the date of the
grant of the options. When the options are exercised, the proceeds
received net of any transaction costs are credited to share capital

(nominal value) and share premium.

Borrowing costs
Borrowing costs that are directly attributable to the construction of an
asset that necessarily takes a substantial period of time to get ready for

its intended use or sale are capitalised as part of the cost of that asset.

All other borrowing costs are charged to the profit and loss account in

the year in which they are incurred.

Segment reporting

In accordance with the Group's internal financial reporting the Group has
determined that geographical segments be presented as the primary
reporting format. Business segments are not presented as the secondary
reporting format because over 90% of the Group’s turnover and
operating profit were contributed by manufacturing and trading of plastic

products.

In respect of geographical segment reporting, turnover are based on the

operating locations of group companies.

Unallocated costs represent corporate expenses. Segment assets consist
primarily of investment properties, properties under development, fixed
assets, inventories, receivables and operating cash. Segment liabilities
comprise operating liabilities and exclude items such as taxation and
deferred taxation. Capital expenditure comprises additions to fixed

assets.
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NOTES TO THE ACCOUNTIS

AR B Fff =
2 REVENUES AND TURNOVER 2 BEREXRE
The principal activity of the Company is investment holding. The principal ARAZEEXBRAREER HIZ
activities of its principal subsidiaries are set out in note 24 to the accounts. MEBAR X EXKAENEAME
Revenues recognised during the year are as follows: 24 - FRNERZWAMT -
Group
£H
2003 2002
HK$’000 HK$'000
THERT FET
Turnover =
Sale of goods, net of returns and discounts HEEm (MREERMM) 874,976 747,28
Other revenues Hf o
Rental income kL ON 400 565
Interest income FEHA 211 103
611 668
Total revenues B 875,587 747,949
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AR B 5
2 REVENUES AND TURNOVER (Contd) ) BWBEREXHE @)
An analysis of the Group's segment information by geographical segment is as AEERTEMRE D 2D BER DT
follows: mE
2003
The People’s
Republic
of China
excluding
Hong Kong
(the “PRC”)
FEAR
HA
Hong Kong (FREEE) Elimination Group
Bt (&) Ei £
HK$°000 HK$°000 HK$°000 HK$°000
TER TER TER TER
Turnover k3 825,981 233,977 (184,982) 874,976
Other revenues AW zs 468 143 — 611
Total revenues Bl 826,449 234,120 (184,982) 875,587
Segment results DEELE 18,310 28,501 46,81 |
Unallocated costs A B (1,534)
Profit before taxation B B2 B A 45,277
Taxation T8 (2,450)
Profit after taxation B A5t 12 % ) 42,827
Minority interests LERRER (2,365)

Profit attributable to

shareholders RRER 1R % T 40,462
Segment assets DA E 298,856 183,167 482,023
Unallocated assets ADBEEE 463
Total assets BEE 482,486
Segment liabilities AEEE 137,870 44,208 182,078
Unallocated liabilities AREEE 2,902
Total liabilities BefRE 184,980
Capital expenditure BARX M 28,757 32,883 61,640
Depreciation e 4,021 4,376 8,397
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iR B fy e
2 REVENUES AND TURNOVER (Contd) ) hBEREXHE @)
2002
Hong Kong The PRC Elimination Group
N H H 35 £E
HK$'000 HK$'000 HK$'000 HK$'000

TET TET TET TET

Turnover EEE 715,544 209,253 (177516) 747,281
Other revenues Hp s 620 48 — 668
Total revenues LG 716,164 209,301 (177,516) 747,949
Segment results NERRAE 20,312 24,755 45,067
Unallocated costs RO B A (1,811)
Profit before taxation B 5% B A 43,256
Taxation Fi1B (2,505)
Profit after taxation BT 1% 5 A 40,751
Minority interests DYREES (2,343)
Profit attributable

to shareholders Ryl 38,408

Segment assets DA E 211,291 169,075 380,366
Unallocated assets APBEE |64
Total assets mEE 380,530
Segment liabilities NHaE 67,663 31,095 98,758
Unallocated liabilities AORER 3,441
Total liabilities BafR 102,199
Capital expenditure BRI 2,491 8,156 10,647
Depreciation e 6,132 4,503 10,635
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NOTES TO THE ACCOUNTS
RE B =t

2 REVENUES AND TURNOVER (Cont'd) 2

Turnover and segment results are presented based on the operating locations

Wi R & %8 ()
EEENS BERENREB QAL

of group companies. Unallocated costs represent corporate expenses. Bit8 - AOERABEEEBUR
i o

Over 90% of the Group's turnover, operating profit and assets are attributable AEEBRADZINTZERE KE
BHREERRNENE R EENE
5 AL RERERTELKE LS

R BRENRBEZDN

to the manufacturing and trading of plastic products and accordingly no
analysis of the Group's turnover; contribution to operating profit and assets by

business segment is provided.

3 OPERATING PROFIT 3 KgRA
Operating profit is stated after crediting and charging the following: RE RN ARNKR T &E &
Az -
Group
&=
2003 2002
HK$’000 HK$'000
TER TET
Crediting A
Gross rental income from investment properties REMEBEHRS WA 400 565
Less: Outgoings o MEE (36) (26)
Net rental income from investment properties REVMFHSRAFE 364 539
Gain on disposal of fixed assets HEETAE 2 W 501 =
Charging 0k
Auditors’ remuneration Gl
- Current year —KEE 830 780
- Over-provision in prior year - UNEFEZBEER = (100)
Depreciation: e :
- Owned fixed assets -BEBTEE 7,705 8,903
- Leased fixed assets -HEREEE 692 1,732
Operating lease rentals in THMREFZEE
respect of land and buildings MEMRSE 5,534 2,190
Staff costs, including directors’ emoluments (note 9) BINA (BRESH:) (MF9) 50,816 45,145
Loss on disposal of fixed assets HEETEEZBR = 34

2002/2003 FE#HE
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BB B i u
4 FINANCE COSTS 4 HMBEHR
Group
&=
2003 2002
HK$’000 HK$'000
THERT TET
Interest on bank borrowings wholly FROFN2EER 2 RIT
repayable within five years BEZHE 1,783 [,182
Interest element of finance leases BMEHEEMNEH N 167 59
1,950 [,241
Less: borrowing costs capitalised in A EERAERIE
properties under development RESEHRME 2 KA (500) —
1,450 [,241
5 TAXATION 5 BiE
(a) Hong Kong profits tax has been provided at the rate of 17.5% (2002: (a) BENGHDEASERAFER
16.0%) on the estimated assessable profit for the year. The Group's I ERRENEREA Y 2T
subsidiaries operating in the PRC have no assessable income and +BR(CEE-F:F5HZTN)
accordingly no provision for PRC taxation has been made in the E - HRASEEEREHEE 2
accounts, BB AR AR AR A -
ENEREREDBEMIEER -
The amount of taxation charged to the consolidated profit and loss FABRmRZBBEYHA:
account represents:
Group
&=
2003 2002
HK$’000 HK$'000
THERT TET
Hong Kong profits tax BEENER
Current year rEE 1,672 2,642
(Over)/underprovision in previous years ~ MAFE (BEEE) /BETR (20) 85
1,652 2,727
Deferred taxation (note 5(c)) BERIE (HE5() 798 (222)
2,450 2,505
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NOTES TO THE ACCOUNTS

-l BB B st
5 TAXATION (Cont'd) 5 BE®#E
(b) Taxation in the balance sheet represents the amount of Hong Kong b) BEABRAZHENEARERFE
profits tax provided for the current and previous years less the amounts PAEFEEANGEREBRECHMR
of provisional profits tax paid. ZEBBAEE -
() The movements in deferred taxation account are as follows: (c) EEMERDZEHWT :
Group
£H
2003 2002
HK$°000 HK$'000
TER FAT
Brought forward | 286 508
Transfer from/(to) profit and gy (1) BRE
loss account (note 5(a)) (K¥5E 5la) 798 (222)
Carried forward i 1,084 286
Provided for in respect of: BIREER
Accelerated depreciation allowances MRFERTIA 1,084 286
There was no material unprovided deferred taxation for the year. RAEERBEANBELEREKRER
1% o
The revaluation of investment properties does not constitute a timing AREfMBBRZEHITEERTES
difference for deferred taxation purposes as realisation of the revaluation B MU ERERENEY M ERELTH
surplus would not result in taxation liability. HFE o
6  PROFIT ATTRIBUTABLE TO SHAREHOLDERS 6 KRREWGEN
Included in the profit attributable to shareholders is profit of HK$23,476,000 FARARREZCRREL M A
(2002: HK$19,220,000) which is dealt with in the Company’s own accounts. 23,476,000 T (Z T T = &F

19,220,000/ 7T) °
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- e
L e
7 DIVIDENDS 7 KRR
2003 2002
HK$°000 HK$'000
TR TET
Interim, paid, of HK3.0 cents Bk RS E R 3.0 1l
(2002: HK2.0 cents) per ordinary share (ZZZ=F 2081 9,000 6,000
Final, proposed of HK5.0 cents BIKRERR B8 A% 5.0 A1l
(2002: HK5.0 cents) (ZTT=F : 5.081l)
per ordinary share (note (a)) (P 3% (a)) 15,000 15,000
24,000 21,000
Note: Pt 5t -
(a) At a meeting held on 8th October 2003, the directors proposed a final dividend A MZZZ=FtANR#EfTzEEL"
of HK5.0 cents per ordinary share. This proposed dividend is not reflected as a ESEARERBAREERE.08 -
dividend payable in these accounts, but will be reflected as an appropriation of I TE 4 TR % B A AN BR B ARSI B FE A
retained earnings for the year ending 30th June 2004, RE  HEREE-TTNE A=T
HIEFEIERERB DK
8  EARNINGS PER SHARE 8 BRERN
The calculation of earnings per share is based on the Group's profit BRENDBEREERFEREREE S
attributable to the shareholders of HK$40,462,000 (2002: HK$38,408,000) and ) 40,462,000 T (Z T & = F

300,000,000 (2002: 300,000,000) ordinary shares in issue during the year. 38,408,0008 7T) R FRE &TERBRK
300,000,000 ( = T T = & :
300,000,0008%) 5+ & ©

No diluted earnings per share is presented as there is no dilutive potential HRAFETEBEHELBR - Bt
ordinary share during the year. REZTEBREERT -
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RE B =t

STAFF COSTS (INCLUDING DIRECTORS’ EMOLUMENTS) 9 BINKX(BREZHS)
2003 2002
HK$°000 HK$'000
TR TET
Salaries, wages and other allowances F - TBRHEMRE 47,067 42,715
Pension costs - defined BRAREKA-—RE
contribution plans (note) et & (PHeE) 2,222 2,191
Termination benefits R EwE 1,527 239
50,816 45,145
Note: Fit s
Prior to Ist December 2000, the Group contributed to a defined contribution RZZEZF+_A—HA - X&BAMAESR
retirement benefit scheme (the “Scheme”) which was available to all qualifying EXEEBR2EZA EL FR K8 FIET 2
employees. The assets of the Scheme are held separately from those of the Group in an (TR EID) AT HR - RIRGHEI 2 BE

independently administered fund. Contributions to the Scheme by the Group are
calculated as a percentage of the employees’ basic salaries. No contribution has been
made by the Group to the Scheme since |st December 2000 as the Group elected to

contribute to the MPF Scheme as detailed below.

With effect from st December 2000, the MPF Scheme was made compulsory as
enforced by the Mandatory Provident Fund Schemes Authority of Hong Kong. The MPF
Scheme is a defined contribution retirement benefit scheme administered by
independent trustees. Each of the employer and the employee has to contribute an
amount equal to 5% of the relevant income (plus cashable allowances) of the employee
to the MPF Scheme. Contributions from the employer are 100% vested in the
employees as soon as they are paid to the relevant MPF Scheme but all benefits derived
from the mandatory contribution must be preserved until the employee reaches the

retirement age of 65 subject to a few exception.

There were no forfeited contributions (2002: HK$15,000) under the Scheme during the
year. The aggregate employer’s contributions net of the forfeited contributions amount
to approximately HK$2,222,000 (2002: HK$2,191,000) have been dealt with in the

profit and loss account of the Group during the year.

2002/2003 FE#HE

—BUBRESHE BAKEZBENR
AEEBRNG B 2R E R ELRH
2 REBD L E - ARNAREREMRE
SEEER - FUAEELRER —TTTF
T = A—BRARKE BN -

EZZTTH + A—BR%A - BRI
BeEEREREREESHE - B E
AR—REMHR @%éﬁﬂ&mﬁjﬁ%Aﬁ
B EFrHESHASREBRA (BERSE
R MBS ZERBESTEER - EX2
HRRABBRELTEE - D2HHESM
B BRETERN  @slERTS R FwA
REEEEFEOSHRINE S TEE o

AEEVENERFEITHRBZHR (T
T :15,00087T) - ARBERFEER
R BE 2B H 4 5E2,222,0008 T (ZTF =
£ 12,191,000 7T) °
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BB K L

10 DIRECTORS’ AND SENIOR MANAGEMENT’S EMOLUMENTS 10 EEREEEEAEBZHME

(a) Directors’ emoluments (a) EEME
The aggregate amounts of the emoluments payable to Directors of the REAFEERNARAICEZH 2
Company during the year are as follows: BT -
Group Company
£E A
2003 2002 2003 2002
HK$°000 HK$'000 HK$°000 HK$'000
TER TR FERT TET
Executive Directors HITES
Fees ik — — — —
Basic salaries, allowances and BEREM  2HR
other benefits in kinds At B A 9,329 7,015 — —
Discretionary bonuses BTEYE M{EAL = 1,316 = =
Pensions BARe 636 745 — —
Ex-gratia payments as RS
compensation
for loss of office
- as director —FRESR 1,471 — — —
- in connection with —ERAREZ
management of BHEE
the Group = — = —
Independent Non-executive BIIE]IT
Directors S
Fees wE 232 240 232 240
Basic salaries, allowances and ERGH - 2ER
other benefits in kind HEYH = _ _ _ -
11,668 9,416 232 240
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RE B =t

10 DIRECTORS’ AND SENIOR MANAGEMENT’S EMOLUMENTS

(Cont'd)

(a) Directors’ emoluments (Cont'd)

The number of Directors of the Company whose emoluments fell within

the following bands are set out as below:

ESNEEEEABZHME (&)

(a) EEHE (E)
NETHNEME RN 2 RDRAIES
AEHINIMT

Number of directors

Emoluments band EEAY

[ e 2003 2002
Nil - HK$ 1,000,000 £ — 1,000,000 87T 5% 2%
HK$1,000,001 - HK$1,500,000 1,000,001 7T — 1,500,000 & 7T |

HK$1,500,001 - HK$2,000,000 1,500,001 7 7T — 2,000,000 /& 7T — —
HK$2,000,001 - HK$2,500,000 2,000,001 787 — 2,500,000 % 7T — |
HK$2,500,001 - HK$3,000,000 2,500,001 787 — 3,000,000 7T 2 2

HK$3,000,001 - HK$3,500,000

3,000,001 7T — 3,500,000 # 7T

W Include emoluments of Independent Non-executive Directors.

No Directors waived emoluments in respect of the years ended 30th

June 2003 and 2002.

(b)  Five highest paid individuals

The five individuals whose emoluments were highest in the Group for the

year include three (2002: three) Directors whose emoluments are

reflected in the analysis presented above. The emoluments payable to the

remaining two (2002: two) individuals during the year are as follows:

* BREVFHTEEZHZ -

MEESNRUBMBEEZE_TT=F
RZFT_FRA=THLEFEZ
M

(b) BEREBHMAL
$El$¢ﬁ£%EE%MAi¢'
=% (ZFFF  ZR)REFA

ES EMEER s WW&%°
FANTERMEG (CTT_F @
LIBRRHEMALZHENT

Group

£8
2003 2002
HK$’000 HK$'000
THER FHET

Basic salaries, allowances and EAREM - 280K

other benefits in kinds HBEYH = 2,548 2,434
Discretionary bonuses B1THE B1EAL = [,351
Pensions ERe 127 122
2,675 3,907
61
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L u
10 DIRECTORS’ AND SENIOR MANAGEMENT’S EMOLUMENTS 10 EEREEEBEAEZHME @)
(Cont'd)
(b) Five highest paid individuals (Contd) (b) BEEBEHMAL(E)
The emoluments fell within the following bands: MERAMT -

Number of individuals

Emoluments band AH
& & 5 2003 2002
HK$1,000,001 - HK$ 1,500,000 1,000,001 77T — 1,500,000 # 7T 2 —
HK$1,500,001 - HK$2,000,000 1,500,001 7 7T — 2,000,000 /& 7T = 2
I FIXED ASSETS - GROUP Il BEEE- &
Furniture,
fixtures
Properties Machinery and office
Investment Other under  Leasehold and  equipment Motor  Tools and
properties  properties  development improvements  equipment & ffh > £ER vehicles moulds Total

BENZ  ANR  BEANR BENRKE HERRE  WOERA fE IAREA #E
HKS000  HKS000  HK$000  HK$'000  HKSO00  HKSO00  HK$O00  HK$000  HKS'000
TERL TR TERL TR TERL TR TR TEL TR

Cost or valuation RS

At st uly 2002 R-ZB-£+fA-R 6,100 68,445 731 3680 98,52 16,279 829 289 2152
Addtions #1 — 609 13,903 3889 3,125 453 1,490 1,088 61,640
Revaluation Bff 1099 = = = = = = = 099
Reclassfication Exipar] 646 3701 (4347 = = = = = =
Disposals i3 - = - = (3543) = (1490) (262) (5315)
At 30th June 2003 RZEE=FRA=1H 7845 70,755 16,868 7569 131,104 20815 8% 3,698 268950

Accumulated depreciation 2t

At st uly 2002 R-ZE-£LA-A = 12110 = 2087 90,102 14106 6494 257 127671

Charge for the year IERHE - 1,590 = 512 3599 1,627 890 19 8,397

Revaluation B (201) = = = = = = = (01
Reclassification EFipE 20| (201) — — — = = — =
Disposals HE - = = = (1,148) = (1468) = (2616)
At 30th June 2003 RZZE=F/ A=A = 13499 = 279 92553 15733 5916 2751 13351

Net book value BEFE

At 30th June 2003 RZFE=£/ A=1H 784 59256 16,868 4770 38551 5082 2380 947 135,699

At 30th June 2002 R-BE-E£XB=+R 8,100 56335 731 1393 8420 273 1,802 30 83855
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RE B =t
Il FIXED ASSETS - GROUP (Contd) Il BEEE-%8#)
The analysis of the cost or valuation at 30th June 2003 of the above assets is T EER _TE=F R A=THZMK
as follows: ASEELINWT :
Furniture,
fixtures
Properties Machinery and office
[nvestment Other under Leasehold and equipment Motor Tools and
properties properties  development  improvements equipment B> £ER vehicles moulds Total

BENz  RtMR BEANR RRAREE  ARRER  BOZHA RE IERER |
HKSO00  HKS'000  HKS000  HK$000  HK$O00  HKSO00  HK$000  HKS000  HK$000
TEL TEL TEn T TEL TEL Tz TEL TEL

At cost BRA - % 16,868 7569 131104 20815 8,296 3698 261,105
At 2003 professional ZEI-F
valuation E2fhE 7,845 — — — — — — — 7,845
7,845 72,755 16,868 7,569 131,104 20815 8,296 3,698 268,950
The analysis of the cost or valuation at 30th June 2002 of the above assets is FTREER-_ZTE_FA=THZK
as follows: A EEINWT :
Furniture,
fixtures
Properties Machinery and office
Investment Other under Leasehold and equipment Motor Tools and
properties properties  development  improvements equipment il KER vehicles moulds Total
REME Rz BEMDE BENERE  BERRE  BOZRE B IARER %

HKS 000 HK$000 HKS 000 HKS 000 HK$ 000 HKS 000 HKS 000 HK$000 HKS 000
TERL TERL TEL TER TEL TEL T TEL TEL

At cost BAAR = 68445 7312 3,680 9852) 16279 8296 2892 205426

At 2002 professional S 2
valuation 2EE 6,100 — — — — — — — 6,100
6,100 68.445 7312 3,680 98,522 16,279 829 289 21,52
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Il FIXED ASSETS - GROUP (Contd)

BEEE -8 (&)

(a) The Group’s interests in investment properties and other properties at (a) ASEREBEMEREMMEHE
their net book values are analysed as follows: mZREFESWWT
2003 2002
HK$°000 HK$'000
TR TEL
Held on leases of between REPNFTEERTEL
10 to 50 years: MHFHE -
- in Hong Kong Bk 26,449 25719
- outside Hong Kong — BB M E 40,652 36,716
67,101 62,435
(b) Certain other properties of the Group were reclassified as investment b) AEBEFOHHMMER_TT=F
properties on 31st May 2003. IA=T—HEHDERRENE -
(c) All investment properties of the Group were revalued as at 30th June () TEEEBREMER_TZT=F
2003 on the basis of their open market values by Chung, Chan & NAZTHABYEE[EMTE
Associates, an independent firm of professional valuers. The surplus ETEARMEEESM - REY
arising on revaluation of HK$ 1,300,000 (2002: deficit of HK$250,000) ¥ EHA#1,300,0008T (Z2F
was taken directly to the investment properties revaluation reserve (note % ¢ §518250,0008 ) E A& AT
17). ABREMEELREA (ME17) -
(d) As at 30th June 2003, the cost and accumulated depreciation of fixed (d RZZET=FXA=TH ~5£HE
assets held by the Group under finance leases amounted to BEREEERACETEEZK
approximately HK$14,881,000 (2002: HK$18,302,000) and HK$971,000 AR RFHHTE D R4 514,881,000
(2002: HK$18,116,000) respectively. BT (ZTZZF 18,302,000
L) &971,0008 L (ZF % :
18,116,000 7T) °
(e) As at 30th June 2003, certain investment and other properties of e) RZZT=FA=+H K5E
the Group with an aggregate net book value of approximately AR T ¥ (8 48 %8 #947,894,000% T
HK$47,894,000 (2002: HK$46,057,000) have been pledged to (ZZEZT =% : 46,057,00087T) 2
banks to secure for banking facilities granted to the Group. ?Txﬁ%%&ﬁﬂﬂ%%ﬂﬁﬁ%

C RARERBRITEE -
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i 2
-n B B
12 INVESTMENTS IN SUBSIDIARIES 12 MEBARRE
Company
D F]
2003 2002
HK$°000 HK$'000
TAERT TET
Unlisted shares, at cost FELETR - R 62,711 62,711
Amounts due from subsidiaries =N 74,665 74,352
Amount due to a subsidiary L= (1,203) —
136,173 137,063
Particulars of the principal subsidiaries of the Company as at 30th June 2003 APRRZET=F A=THKEE
are set out in note 24 to the accounts. MEBAR 2 EHNRA M4 -
The amounts due from and due to subsidiaries are unsecured, interest-free and EREENHBRARDRBLEER 2
have no fixed terms of repayment. B HERTEZEFHR -
I3 INVENTORIES 13 #E&
Group
£5
2003 2002
HK$’000 HK$'000
TAERT TET
Trading stocks EHRBEE 48,255 28,827
Raw materials R 32,108 31,586
Finished goods S m 17,060 9,832
97,423 70,245
At 30th June 2003, the carrying amount of inventories that are carried at net RZBT=FA=1H BygRF
realisable value amounted to HK$ 1,407,000 (2002: HK$ |,770,000). B5IR 2 FEREER,407,000% T

(ZZT =4 : 1,770,000 ) °

2002/2003 FE#HE 65



NOTES TO THE ACCOUNTIS
AR B K et

4 TRADE RECEIVABLES 14 EZEUR
LSRN TR R DM

The aging analysis of trade receivables is as follows:

Group

&=
2003 2002
HK$°000 HK$'000
THET TET
Below 90 days 152,047 146,075
91 - 180 days 15,325 17,099
Over 180 days 5,484 2,950
172,856 166,124

The majority of the Group's sales are with credit terms of 30 to 90 days. The AEBARLHEENEEHA30ZE90
remaining amounts are on letter of credit or documents against payment. B ERANGERARKAIRRESAANE
1 =
IS TRADE PAYABLES 15 EZEMAR
The aging analysis in trade payables is as follows: BEHRNREOERRITWT
Group
£8

2003 2002
HK$°000 HK$'000
TER FET
Below 90 days 61,263 45,054
91 - 180 days 156 1,514
Over 180 days 869 503
62,288 47,071
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-n R B BT
16 SHARE CAPITAL 6 BRA&
Company
AT
2003 2002
HK$000 HK$'000
THET THET
Authorised: EERA
800,000,000 (2002: 800,000,000) 800,000,000 (ZZZ 4 : 800,000,000)
ordinary shares of HK$0.10 each BREME0.10E T SBR 80,000 80,000
Issued and fully paid: BETRBERE
300,000,000 (2002: 300,000,000) 300,000,000 (ZZFZ 4 : 300,000,000)
ordinary shares of HK$0.10 each BREE0.108 T2 Bk 30,000 30,000
Note: FfisE

Pursuant to the share option scheme approved and adopted on 5th December 2002, the BEZTT-F+ = AR BRETFEM 2 BRER
Board of Directors of the Company may offer eligible employees (including executive 2 KRRlzESERAERES (BEHTE
directors) rights to subscribe for shares of the Company (the "Share Option”). ) RERBEADERN <R ([ERE] - RAE
Movements in the number of Share Options outstanding during the year are as follows: BRARTEzEREZSHOT ¢

Number of Share Options

BREHA

2003 2002

At the beginning of the year E4 — —

Granted on 30th April 2003 (Note (i) RZZZ=FWA=+BEH (=) 1,500,000 =

Granted on 2nd May 2003 (Note (ii)) RZZEZE=FRA-BEL (M) 24,000,000 —

At the end of the year ER 25,500,000 —
(i) On 30th April 2003, the Company granted 1,500,000 Share Options to certain ) RITZ=FMA=1H X' A2FARE
employee. The Share Options are exercisable at HK$0.82 per share. B %11 1,500,0000% B R i - HIT(EE

REMR0.82E T -

(i) On 2nd May 2003, the Company granted 24,000,000 Share Options to certain (ii) “ZT=FRA-H FRARMES
employees. The Share Options are exercisable at HK$0.82 per share. ?i‘ﬁZA,,OO0,000HQﬁ%HQTE FHIRER

FR%0.827 7T °
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AR B Fff =
16 SHARE CAPITAL (Contd) 6 KA (&)
(iii)  Share Options outstanding at the end of the year have the following terms: (i) RERERITEZBREGROT :
Number of Share Options
Expiry Date Exercise price BREHAE
38 A TEE 2003 2002
Directors BF
— st May 2009 - ZZTENFRA—H HK$0.82 0.82 7T 18,000,000 —
Employees B8
— 29th April 2009 -ZZEZEAFMNA=TAIA HK$0.82 0.82 T 1,500,000 —
— Ist May 2009 - ZZTENFRA—H HK$0.82 0.82 7T 6,000,000 —
25,500,000 —
(iv) At the dates before the options were granted (29th and 30th April 2003), the (iv) ARBRMDEBRERE L BRERMSA
closing prices per share were both HK$0.82. (ZEE=FMA=+TABR=TH)Z
TS RO082ET °
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fR B Bt 5T
|7 RESERVES 17
Group Company
&8 L
2003 2002 2003 2002
HK$'000 HK$'000 HK$'000 HK$'000
TER TR TER TR
Share premium R EE
Brought forward and carried forward RHIREE 28,475 28475 28475 28475
Capital reserve EXffE
Brought forward and carried I R A E
forward (note 17(a)) (M3 17()) 408 408 — —
Contributed surplus EfRH
Brought forward and carried R R
forward (note 17(b)) (F3E 17(0)) — — 62511 62511
Exchange fluctuation reserve ERRBRE
Brought forward ] 5,229 5,255 — —
Exchange difference on translation of BERHNHEAR
the accounts of an overseas subsidiary REZERZR = (26) — —
Carried forward rE 5229 5229 — —
Investment properties revaluation reserve ?&ﬁ%#iﬁﬁﬁ
Brought forward Al 1,312 1,562 — —
Surplus/(deficit) on R/ (BR)
revaluation (note 11) (M3 11) 1,300 (250) — —
Carried forward g 2,612 1312 — —
Other reserves Eth 36,724 35424 90,986 90,986
Retained earnings REBRR
Brought forward A 207,536 179,628 5718 6998
Profit for the year AE A 40,462 38,408 23476 19,220
20012002 (2002: 200012001 Z2%-/Z2TFF
final dividends paid (ZBT2F:
ZZTZ/-ZT-FE)
ERRERE (15,000) (4500) (15,000) (4500
2002/2003 (2002: 2001/2002) “ZT-/-TF=FE
interim dividends paid (Z22-F:
Z2%-/ZFT25R)
ERFEHRE (9,000) (6,000) (9,000) (6,000)
Carried forward G 223,998 207,536 15,194 15718
Representing: BpT
Retained earnings PR E A 208,998 192,536 194 718
Proposed final dividends BEAARE 15,000 15,000 15,000 15,000
223998 207,536 15,194 15718

2002/2003 FE#HE



NOTES TO THE ACCOUNTIS

BB B i u
17 RESERVES (Contd) 17 f#fE &)

(a) The capital reserve of the Group represents the aggregate amount of the (a) ASEZEARBEDEREERBR
non-voting deferred shares of Ngai Hing Hong Plastic Materials Limited HERDA z ERERRLR G 2
and the difference between the nominal amount of the share capital BERR-—NANEERARAREEE
issued by the Company in exchange for the aggregate nominal amount of BA([E4]) BT zRAEEN
the share capital of the subsidiaries acquired pursuant to the group REMFBERBAR 2 RAEES
reorganisation in 1994 (the “Reorganisation”). BEMEZER -

(b) The contributed surplus of the Company represents the difference (b) ARBZEHETIENgai Hing
between the consolidated shareholders’ funds of Ngai Hing (International) Company Limitedi
(International) Company Limited at the date on which the Reorganisation BHEAEMBR GERFESEAR
became effective and the nominal amount of the Company’s shares ARBERMETZROEERE 2
issued under the Reorganisation. At group level the contributed surplus is EH - AREZERRBRNENBEA
reclassified into its components of reserves of the underlying subsidiaries. ERMB AR 2 #EEAEA -

18 LONG-TERM LIABILITIES 18 RAKME

Group

L]
2003 2002
HK$°000 HK$'000
TER TR

Obligations under finance leases MEMEEERME

(note 18(a)) (P 5 18(a)) 17,738 87
Deferred taxation (note 5(c)) BERIE (K1 5(c) 1,084 286
18,822 373
Current portion of long-term liabilities  REIA &2 BN Ei&f (3,481) (87)
15,341 286
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R B 5
I8 LONG-TERM LIABILITIES (Contd) 18 REIEE#)
(a) At 30th June 2003, the Group’s finance lease liabilities were repayable as () RZZET=FXA=TH £~5H
follows: MREHEERENT -
2003 2002
HK$°000 HK$'000
TER TET
Within one year —FR 3,956 104
In the second year FF 4,032 —
In the third to fifth year E-FEEEREF 11,060 —
19,048 104
Future finance charges
on finance leases MEHEZRARHBER (1,310) (17)
Present value of obligations
under finance leases HEHEEE HE 17,738 87
The present value of obligations under finance leases is as follows: MEMEEEZRENT
2003 2002
HK$°000 HK$'000
TER TET
Within one year —£R 3,481 87
In the second year F_F 3,654 —
In the third to fifth year F-FEELF 10,603 —
17,738 87
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W B i 3 s
19 NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT 19 GEREREBRWE
(a) Reconciliation of operating profit to net cash inflow generated from (a) BWEGFELEELEZHERAF
operations BB
Group
&9
2003 2002
HK$’000 HK$'000
THERT TEL
Operating profit me R 46,727 44,497
Depreciation of fixed assets EEBENE 8,397 10,635
(Gain)/loss on disposal HEBTEEZ
of fixed assets (W) /BB (501) 34
Interest income FEMA 211 (103)
Operating profit before EEERNER 2L RN
working capital changes 54,412 55,063
Increase in inventories FEZEM (27,178) (8,429)
Increase in trade receivables, EHRMGR - Hf R
other receivables, prepayments BRRRRS ZEM
and deposits (5,425) (16,177)
Increase in trade payables, other B HEMN K - EtbEMF K
payables and accruals BRIRERZEM 5816 14,844
Net cash generated from
operations REELEZRERAFE 27,625 45,301
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AR H Ff =t
19 NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT 19 GEAEREBRME @
(Cont'd)
(b)  Analysis of changes in financing during the year (b) FABEZH I
Short-term Minority Obligations under Trust
bank loans interests finance leases receipts loans
BHRBITER LYERRE R MEEERR ERUBERN

2003 2002 2003 2002 2003 2002 2003 2002
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
TExr TExT THEr TEx TEx TExT TEx TER

Brought forward Rl 7,731 7,870 5,371 3505 87 2218 21519 26153
New bank loans raised MIEHITER 16,414 2,639 — — — — — —
Repayment during the year KEEREE — (2,778) — — — — — —
Increase/(decrease) in Em/ CAd)
trust receipts loans ERRBER = — = = = — 41,367 (4,634)
Dividend paid to NDEBRE
minority shareholders BB = = (952) (477) — = —
Inception of finance leases BEHEHR = = — — 18,616 — — —
Capital element of finance BEREYTH
lease payments WEREH — — — — (965) (2131 —
Share of profit by PERR
minority shareholders iyl — — 2,365 2,343 — — — —
Carried forward wE 24,145 7,731 6,784 5371 17,738 87 62886 21519
20 COMMITMENTS 20 HIE
(a) Capital commitments for property, plant and equipment (a) BEY* BERREZELRE
2003 2002
HK$’000 HK$'000
TER TiERT
Contracted but not provided for BEAERERE 1,148 16,429
Authorised but not contracted for BEEEBEREN —
1,148 16,429
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20 COMMITMENTS (Contd)

(b)

(@)

Commitment under operating leases
As at 30th June 2003, the Group had future aggregate minimum lease
payments under non-cancellable operating leases in respect of land and

buildings as follows:

20 RIE B

(b)

BEHERE
R-ZTET=FRXA=1H  ~£H
ARTHHRAH 2 AR L RE
FIAABEEERE L RARED
HEMRK -

2003 2002
HK$°000 HK$'000
FE5% FHT
Not later than one year —FR 5,580 5,354
Later than one year and —FREMERLF
not later than five years 10,635 14,489
Later than five years FRFE 1,477 2,954
17,692 22,797
21 CONTINGENT LIABILITIES 20 HHEE
As at 30th June 2003, the Company and the Group had the following RZBZT=F~A=F8  ARARAEKK
contingent liabilities: SEZHAERGBNOT
Guarantee in respect of the due performance of a subsidiary under a (a) ARRRE-EHABRERRRK
contract manufacturing agreement to the extent of HK$20,000,000 BERAZENGRERMEER
(2002: HK$20,000,000); 20,000,000 T (ZE T Z & :

74

Guarantees given to banks for banking facilities granted to its subsidiaries
to the extent of approximately HK$205,360,000 (2002: HK$175,000,000);
and

In April 2003, a customer (the “Customer”) Issued a Writ of Summons in
the High Court of the Hong Kong Special Administrative Region against a
subsidiary of the Company (the "“Subsidiary”) and filed a Statement of
Claim in June 2003 claiming against the Subsidiary for US$589,590.53
(the "Claim™) for losses and damages alleged to have been suffered by
the Customer as a result of alleged breach of contract entered into
between the Customer and the Subsidiary for goods sold by the
Subsidiary to the Customer. On the basis of Independent legal advice
obtained, the Subsidiary has (i) filed a defence and counterclaim to the
Claim and (i) taken out Third Party Proceedings against the supplier of
the subject goods. In the opinion of the Directors, the Subsidiary is
unlikely to suffer any loss for the Claim and no provision is considered

necessary.

20,000,000/ 7T) Z 4R

ARAIpEMBAR 2 RITEE -
] R 17 38 4 &% &= #205,360,000/%
T (ZFZ ZF : 175,000,0007%
TU) 2R R

RZTZE=FMA ' —ZRF ([Z¥
Bl RARE—RKBRE ([ZHE
DA REBRRTRES AR %
HEA LM I#_7?_¢Aﬂ%
HERRAE  EEZHNBA
&ﬁﬁ@ﬁ»ﬁi%%ﬁzéﬂﬁ
FA % 589,690.53% T ([ZHRR]) 2
BAREE - REBUZEER %
MBARENHRZRRELNHERR
BHRER()DED BEFETE=S
FEERIER - ARRESRAZM
BARTEREZREMBBEMEBL
REFELRE -
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22 ULTIMATE HOLDING COMPANY

The directors regard Good Benefit Limited, a company incorporated in the

British Virgin Islands, as being the ultimate holding company.

23 APPROVAL OF ACCOUNTS

The accounts were approved by the board of directors on 8th October 2003.

24 PRINCIPAL SUBSIDIARIES
The following is a list of the principal subsidiaries as at 30th June 2003:

Place of

incorporation or

establishment/operation

* kind of legal entity

Issued and
fully paid

up share capital/

22 BRRERAF
EERRARAIZRKERL B AGood
Benefit Limited (7£ 3% 8 f& 2 B S i X
/NG

23 #EERE
FEER-ZT=6£+A/\REE=eH
JE o

24 FTEHEALT
W-EE=FXA=1+R ARQEZIE
MEARMT :

Effective percentage
of equity
held indirectly

HmRYL, registered capital by the Company

Name B R AR i B BETR Principal activities AT BERE

28 *EANER BERE ERER FEXE EBRRFEIH

Dongguan Ngai Hing The PRC HK$90,000,000 Manufacture and 100
Plastic Materials Ltd. * wholly foreign- 90,000,000 & 7T sale of colorants
RoeiR 2 B R# owned enterprise and compounded
BRARA a2 plastic resins
*ONEBELE BLERHEERAIR
EBA KM

Hong Kong Colour Hong Kong 500,000 Manufacture and 100
Technology Limited BE ordinary shares trading of colorants
AEEXEBRAT of HK$ | each and compounded
500,000 E @A plastic resins
BR1ET BUERBERERER
BB A KR

Ngai Hing Engineering Hong Kong 2,000,000 Manufacture, 76.2
Plastic Materials B ordinary shares trading, marketing
Limited of HK$ | each and promotion

RETIREBHARAR

2002/2003 FE#HE

2,000,000 ¥ i fx
BRR1ET

of engineering
plastic products
2 EBE T8
EEREHETRE

BBEM
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24 PRINCIPAL SUBSIDIARIES (Contd)

Place of

incorporation or

establishment/ operation

* kind of legal entity

Issued and
fully paid

up share capital/

24 FEMBAF (B

Effective percentage
of equity

held indirectly

ATV registered capital by the Company
Name B R AR i B ERITR Principal activities AT BERE
=L *EANER BERE EMER IREH EERFEIH
Ngai Hing Hong Plastic Hong Kong 1,000 Trading of plastic 100
Materials Limited BB ordinary shares materials and
RELBRABRAA] of HK$| each pigments
1,000 & &% BEEZEBRH
gk 1T Eewn
500,000 (Note a)
non-voting (Mt a)
deferred shares
of HK$ | each
500,000 fE1Z =
ERERER1ET
Shanghai Ngai Hing The PRC HK$12,000,000 Manufacture and 100
Plastic Materials Co., * wholly foreign- 12,000,000 % 7T sale of colorants
Ltd. owned enterprise and compounded
EBREEBRE a2 plastic resins
BRDA *NEBEDLE BLERHEE R
REEA KN
Tsing Tao Ngai Hing The PRC HK$10,500,000 Manufacture and 85
Plastic Materials Co, * sino-foreign 10,500,000 % 7T sale of colorants
Ltd. equity joint and compounded
BEERALZRBRY venture plastic resins
ARAT Y BLENHEE R
* R ERE K& & & B s
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24

PRINCIPAL SUBSIDIARIES (Cont'd)

Notes:

@)

The holders of the non-voting deferred shares in Ngai Hing Hong Plastic Materials
Limited (“NHH") shall not be entitled to any participation in the profits or
surplus assets of NHH and they are not entitled to receive notice of or attend or
vote at any general meeting of NHH in respect of their holdings of such deferred

shares.

Ngai Hing (International) Company Limited has been granted an option by the
holders of the non-voting deferred shares to acquire these shares for an

aggregate cash consideration of HK$4.

The above table includes the subsidiaries of the Company which, in the opinion of
the Directors, principally affected the results of the year or formed a substantial
portion of the net assets of the Group.To give details of other subsidiaries would,

in the opinion of the Directors, result in particulars of excessive length.

The aggregate net assets of subsidiaries not audited by PricewaterhouseCoopers
under statutory requirements amounted to approximately 30.3% (2002: 40.0%) of

the Group's total net assets.

2002/2003 FE#HE

24 TEMBLAR (£

Mt

(a)

(b)

(c)

122

Z
B
HE

-I\H#

BREZBREMARAR ([REA])
BEERND 2 HAANERZER
MERBEBED K - TEERE
ERBRMBBREEBRRAG RS
BRERRAEANELEE -

i
ﬁ
&
5%

;N OB

Ngai Hing (International) Company
Limited AR & @R BB TEERFHE
BERDFAARLAREZERN 2
BIRIE -

ERINMEERAYAFERERNE

EVEIBRASEEEFEZEER
DZADAMBAT - EZRAMET
EeMBARZHEESEANBRT
Ko

WIkMBREEBUKEG U EB A
EEGZMBARZEEFERBER
SEEEFEABRNBAIZ=TH=
(ZEZT=F: AoZHET) -
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