Appendix I

Interim financial report prepared under the PRC accounting standards

Unit:RME

2003.6.30 2002.12.31
Asets Notes HOLDINGCOMRNY GROUP HOLDINGCOMRNY GROUP
CURRENT ASSETS:
Cagh and cash equivalents 6.1 2TL92412.3 563 544,446.63 A413776,710.13 715,004,263.34
Short-term investment - - - -
Notesrecalvable 6.2 3,896,902.63 3,896,902.63 44,783,508.81 44776350881
Dividendsreceivable
Interessrecaivalbe - - - -
Accountsreceivable 6.3 239510,198.14 255,061,829.57 20942301484 218996,416.39
Other recaivable 64 1,263,606,531.44 97,267,025.85 12322175169 160410,562.86
Prenayments 6.5 332,057,979.50 332,492,606.84 190,868,294.33 19380787473
Inventory 6.6 075212123 109,679,524.54 112,165,906.62 115,873,790.04
Pregaid expense 6.7 43593264 11817642 - 28548021
Long-term debt investment duewithin 1 year - - -
Other current assets
TOTAL CURRENT ASSETS 225004728910 1,303,66051249 2,03234952.69 1,449,161,916.38
LONG-TERM INVESTMENTS:
Long-term eqity investment 172,698, 20140 51,305,989.06 157,546,865.98 49,982,768.75
Long-term debt investment 65,813.64 65,813.64 65,813.64 65,813.64
TOTAL LONG-TERM INVESTMENTS 68 172,764,015.04 513780270 15761267962 50,048,582.39
Incluaing: equity investment difference - 97120250 - -1,034,685.00
FIX ASSETS:
Fixed assets-cogt 6 11,250,860,861.38 12,864,063.260.78 109876703641 1245874856541
LessAccumulated depreciation 5,347,093.10843 5,997 16477058 514793279134 5B 214796.18
Fixed assets et value 5,303767,752.95 6,866,898.490.20 5,050 834.244.07 6,811,533,769.23
Lessiprovision devaluation of fixed assets - - - -
Fixed assetsnet ook value 5,903767,752.95 6,866,808.490.20 5,950 834.244.07 6,811,533,769.23
Congtruction materia - - - -
Construction in progress 610 702,400968.30 702,400968.30 666,135,437.97 686,135,437.97
Disposdl of fixed assets - - - -
TOTAL OF FIX ASSETS 6,606,168,720.25 756929945850 6,636,969,682.04 7,497,669,207.20
INTANGIBLE ASSETS AND OTHER ASSETS:
Intangible assets 6.1 541483785 541483785 552130077 5L 30LTT
Long-term deferred expenses 6.2 25,550,70000 25,550,70000
Other long-term assets - - - -
TOTAL OF INTANGIBLE ASSETS AND OTHER ASSETS 30,965,537.65 30,965,537.65 552130077 5L 30LTT
DEFERRED TAX:
Deferred tax dehits - - - -
TOTAL ASSETS 9/059,945,563.4 0,045,297,31.1.53 9,003338,616.12 9,002401,007.74

24



Unit:RME

2003.6.30 2002.12.31
LIABILITIES AND OWNER’S EQUITY Notes HOLDING COMPANY GROUP HOLDING COMRNY CGROUP
CURRENT LIABILITIES:
Short-termloans 613 - 17,500,000.00 - 27,500,000.00
Notespayable - - - -
Accountspayable 6.4 189,518,861.60 195,146,820 180,668,567.29 193160,948.52
Advancesfrom customers 6.15 1955207382 1957707382 234064109 24064109
Accrued payroll - - - -
Accruedwalfare 1199037482 12133735731 105,839,686.65 10681012595
Dividendspayable 6.16 - - 332,600,000.00 332,600,000.00
Taxespayable 617 28.299,835.84 26528204 252,138 23,896,905.34
Other taxespayable 6.18 36419844 515,683.05 41564017 56761584
Other payable 619 142527.29.89 9361859041 201,784,003 152311,18237
Accruedexpenses 620 613550417 2652633651 6,366,368.75 6,366,368.75
Accrued lidlities - - - -
Long-term liahilities duewithin 1 year 621 104.261,274.86 104.261,274.86 169,996,039.39 169,996,039.39
Other currentsliabilities - - - -
TOTAL OF CURRENT LIABILITIES 630,562,862.64 608,135,959.39 1,043,600.945.38 1,036,677597.12
LONG-TERM LIABILITIES:
Long-termloans 6.2 1,699,687,300.00 1,699,687,300.00 1,678517,300.00 1,678517,300.00
Debenturespayable -
Long-termpayable 63 1192290340 1192290340 155393137 155393137

Other long-term loans . . . .
TOTAL OF LONG TERM LIABILITIES 181891632340 181891632340 180404028137 180404123737

DEFERRED TAX:

Deferred tax credits

Defferredrevente 6.4 530283375 530283375 711440269 711440269
TOTAL LIABILITIES 24548320199 2,432,405,116.54 2,854,756,585.44 284783323718
MINORITY INTEREST - 5,713,799.07 - 5474,266.26
OWNER'SEQUITY:

Sharecapitd 625 332600000000 332600000000 3,326,00000000 3,326,000,000.00
Capitd surplus 626 2,053,720693.55 2,03,720693.55 2,053,72069355 205372069355
Reservedfund 627 245,714,83893 248,506,981.9 245,744 838.93 24850698196
Including: Satutory publicwelfarereserve 5716054001 56,081,254.35 57,160,540.01 56,081,254.35
Difference of foreign currency trandation 53015 - -1,71000
Retained earnings 628 979,648,020.97 976,956,111.93 523,116,490 52086753679
TOTAL OWNER'SEQUITY 6,605,11354345 6,607,178,305.92 6,148,562,030.68 6,149,003504.30
TOTAL LIABILITIESAND OWNER'SEQUITY 9,059,945,563.24 9,045,207,311.53 9,003,338,616.12 9,002,401,007.74
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