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Year ended 30 June 2003 HEZTZE=FA=+THILFE

GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
Its ultimate holding company is Four Guard Int’l Limited, a

company incorporated in the British Virgin Islands.

The Company is an investment holding company. The
principal activities of its subsidiaries are set out in note 16 to

the financial statements.

ADOPTION OF NEW AND REVISED STATEMENTS OF
STANDARD ACCOUNTING PRACTICE

In the current year, The Group adopted, for the first time, a
number of new and revised Statements of Standard
Accounting Practice (“SSAP(s)") issued by the Hong Kong
Society of Accountants. The adoption of these SSAPs has
resulted in a change in the format of presentation of the
cash flow statements and the statement of changes in equity
but has had no material effect on the results of the Group for
the current or prior accounting period. Accordingly, no prior

period adjustment has been required.

Foreign currencies

The revisions to SSAP 11 “Foreign Currency Translation” have
eliminated the choice of translating the income statements
of overseas subsidiaries and associates at the closing rate for
the year, the policy previously followed by the Group. They
are now required to be translated at an average rate. This
change in accounting policy has not had any material effect

on the results for the current or prior accounting periods.
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ADOPTION OF NEW AND REVISED STATEMENTS OF
STANDARD ACCOUNTING PRACTICE (continued)

Cash flow statements

In the current year, the Group adopted SSAP 15 (Revised)
“Cash Flow Statement” Under SSAP 15 (Revised), cash flows
are classified under three headings — operating, investing and
financing, rather than the previous five headings. Interest and
dividends, which were previously presented under a separate
heading, are classified as operating, investing or financing
cash flows. Cash flows arising from taxes on income are
classified as operating activities, unless they can be separately
identified with investing or financing activities. Cash flows of
overseas subsidiaries have been re-translated at the rates
prevailing at the dates of the cash flows rather than the rate
of exchange ruling on the balance sheet date. In addition,
the amounts presented for cash and cash equivalent have
been amended to exclude other borrowings that are financing
in nature. The re-definition of cash and cash equivalents
resulted in a restatement of the comparative amount shown

in the consolidated cash flow statement.

Employee benefits

In the current year, the Group adopted SSAP 34 “Employee
Benefits, which introduces measurement rules for employee
benefits, including retirement benefit plans. Because the
Group's participates only in defined contribution retirement
benefit schemes, the adoption of SSAP 34 has not had any

material impact on the financial statements.
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SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation of
leasehold land and buildings and investment properties, and
in accordance with accounting principles generally accepted
in Hong Kong. The principal accounting policies adopted are

as follows:

Basis of consolidation
The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries made

up to 30 June each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective dates of acquisition or up to the effective dates

of disposal, as appropriate.

Investment in subsidiaries
Investments in subsidiaries are included in the Company’s

balance sheet at cost less any identified impairment loss.

Joint ventures

A joint venture is a contractual arrangement whereby the
Group and other parties undertake an economic activity
which is subject to joint control and over which none of the

participating parties has unilateral control.

Jointly controlled entities
Joint venture arrangement which involve the establishment
of a separate entity in which each venturer has an interest

are referred to as jointly controlled entities.

The Group's interests in jointly controlled entities are included
in the consolidated balance sheet at the Group's share of the
net assets of the jointly controlled entities, less any identified
impairment loss. The Group's share of the post-acquisition
results of its jointly controlled entities is included in the

consolidated income statement.
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Year ended 30 June 2003 HE_TE=FA=+HIEFE

SIGNIFICANT ACCOUNTING POLICIES (continued)
Property, plant and equipment
Property, plant and equipment are stated at cost or valuation

less depreciation and accumulated impairment losses.

The gain or loss arising on disposal or retirement of an item
of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying
amount of the asset and is recognised in the income

statement.

Land and buildings are stated in the balance sheet at their
revalued amount, being the fair value at the date of
revaluation less any subsequent accumulated amortisation
and any subsequent impairment losses. Revaluations are
performed with sufficient regularity such that the carrying
amount does not differ materially from that which would be

determined using fair values at the balance sheet date.

Any revaluation increase arising on revaluation of land and
buildings is credited to the revaluation reserve, except to the
extent that it reverses a revaluation decrease of the same
asset previously recognised as an expense, in which case the
increase is credited to the income statement to the extent of
the decrease previously charged. A decrease in net carrying
amount arising on revaluation of an asset is dealt with as an
expense to the extent that it exceeds the balance, if any, on
the revaluation reserve relating to a previous revaluation of
that asset. On the subsequent sale or retirement of a revalued
asset, the attributable revaluation surplus is transferred to

retained profits.

Depreciation is provided to write off the cost or valuation of
items of property, plant and equipment over their estimated
useful lives and after taking into account their residual value,
using the straight-line method, at the following rates per

annum:

2% to 4%
10% to 25%
10% to 25%

Leasehold land and buildings
Plant and machinery

Leasehold improvements and others
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Year ended 30 June 2003 HEZTZE=FA=+THILFE

SIGNIFICANT ACCOUNTING POLICIES (continued)
Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount.
Impairment losses are recognised as an expense immediately
unless the relevant asset is carried at a revalued amount under
another SSAP, in which case the impairment loss is treated as

revaluation decrease under that SSAP.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would
have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately unless
the relevant asset is carried at revalued amount under another
SSAP, in which case the reversal of the impairment loss is

treated as a revaluation increase under that SSAP.

Investment properties
Investment properties are completed properties which are
held for their investment potential, any rental income being

negotiated at arm’s length.

Investment properties are stated at their open market value
based on an annual professional valuation at the balance
sheet date. Any surplus or deficit arising on the revaluation
of investment properties is credited or charged to the
investment property revaluation reserve unless the balance
on this reserve is insufficient to cover a deficit on a portfolio
basis, in which case the excess of the deficit over the balance
on the investment property revaluation reserve is charged to
the income statement. Where a deficit has previously been
charged to the income statement and a revaluation surplus
subsequently arises, this surplus is credited to the income

statement to the extent of the deficit previously charged.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Investment properties (continued)

On disposal of an investment property, the balance on the
investment property revaluation reserve attributable to that
property is included in the determination of the profit or loss

on disposal.

No depreciation is provided on investment properties except

where the unexpired term of relevant lease is 20 years or less.

Intangible assets

Intangible assets represent expenses incurred for the
application and registration of trademarks and patents. They
are stated at cost less amortisation and accumulated
impairment losses. Amortisation is calculated to write off the
cost of trademarks and patents over its estimated useful life,
using the straight line method over periods not exceeding

five years.

Leased assets

LESSOR

Leases are classified as finance leases when the terms of the
lease transfer substantially all the risks and rewards of

ownership of the assets concerned to the lessees.

All other leases are classified as operating leases and the rental
income is recognized on a straight-line basis over the relevant

lease term.

LESSEE

Leases are classified as finance leases when the terms of the
lease transfer substantially all the risks and rewards of
ownership of the assets concerned to the Group. Assets held
under finance leases are capitalized at their fair values at the
date of acquisition. The corresponding liability to the lessor,
net of interest charges, is included in the balance sheet as a
finance lease obligation. Finance costs, which represent the
difference between the total leasing commitments and the
fair value of the assets acquired, are charged to the income
statement over the period of the relevant lease so as to
produce a constant periodic rate of charge on the remaining

balance of the obligations for each accounting period.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Leased assets (continued)

LESSEE (continued)

All other leases are classified as operating leases and the
annual rentals are charged to the income statement on a

straight-line basis over the relevant lease term.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, is determined on the first-in, first-out basis and,
in the case of work in progress and finished goods, comprises
direct materials, direct labour and an appropriate proportion
of overheads. Net realizable value is based on estimated
selling prices less any estimated costs to be incurred to

completion and disposal.

Revenue recognition
Sales of goods are recognized when the goods are delivered

and title has passed.

Rental income is recognised on a straight line basis over the

relevant lease terms.

Interest income is accrued on a time basis, by reference to

the principal outstanding and at the interest rate applicable.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are capitalized
as part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially ready

for their intended use or sale.

All other borrowing costs are recognised as an expense in

the period in which they are incurred.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Taxation

The charge for taxation is based on the results for the year
after adjusting for items which are non-assessable or
disallowed. Timing differences arise from the recognition for
tax purposes of certain items of income and expense in a
different accounting period from that in which they are
recognized in the financial statements. The tax effect of the
resulting timing differences, computed under the liability
method, is recognized as deferred taxation in the financial
statements to the extent that it is probable that a liability or

an asset will crystallize in the foreseeable future.

Foreign currencies

Transactions in currencies other than Hong Kong dollar are
translated at the rates ruling on the date of the transactions.
Monetary assets and liabilities denominated in currencies
other than Hong Kong dollar are re-translated at the rates
ruling on the balance sheet date. Profits and losses arising on

exchange are dealt with in the income statement.

On consolidation, the assets and liabilities of the Group's
overseas operations are translated at exchange rates prevailing
on the balance sheet date. Income and expense items are
translated at the average exchange rates for the year.
Exchange differences arising if any are classified as equity
and transferred the Group’s translation reserve. Such
translation differences are recognised as income or as

expenses in the period in which the operation is disposal of.

Retirement benefits scheme
Payments to the Mandatory Provident Fund Scheme are

charged as an expense as they fall due.

Employees of the Group’s subsidiary which operates in the
PRC are required to participate in a central pension scheme
operated by the local municipal government. Contributions
are made based on a percentage of the eligible employees’
salaries pursuant to relevant pension regulations.
Contributions to the central pension scheme are charged to

income statement as incurred.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Related parties

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operating decisions. Parties are also considered to be
related if they are subject to common control or common
significant influence. Related parties may be individuals or

corporate entities.

TURNOVER
Turnover represent the net amounts received and receivable
for goods sold by the Group to outside customers, less returns

and allowances, and is analysed as follows:

Sale of cigarette lighters and

related accessories

SEGMENT INFORMATION

Segment information is presented by way of two segment
formats: (i) on a primary segment reporting basis, by business
segment, and (i) on a secondary segment reporting basis, by

geographical segment.

The Group's primary segment is the design, manufacture and
sale of cigarette lighters and lighter-related accessories. Since
this is the only business segment of the Group, no further

analysis thereof is presented.

Segment information is presented below in respect of the
Group's geographical segment, which is regarded as the
secondary segment. In determining the Group’s geographical
segments, revenues and results are attributed to the segments
based on the location of the customers, and assets are

attributed to the segments based on the location of the assets.
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SEGMENT INFORMATION (continued)

Geographical segments

5.

The following tables present revenue and certain asset and

expenditure information for the Group’s geographical

SEEH (&)

b & 53 8
TREJIAGEHMEIEZWARETEER
X E# e

segments.
THE GROUP AKHE
United States Elsewhere
of America Hong Kong in the PRC Asia Others Eliminations Consolidated
%0 &% HEARRE [ih] i it &8
2003 2002 2003 2002 2003 2002 2003 2002 2003 2002 2003 2002 2003 2002
“¥9cE C33-F C¥¥SE CTRCEF C®9cE C9TCF 9%k CTTCF CRESE CRRCF C99sF CRTCF 99z —FRR
HK$'000 HKS 000 HK$'000 HKS 000 HK$'000 HKS 000 HK$'000 HKS 000 HK$'000 HKS 000 HK$'000 HKS 000 HK$'000 HKS'000
BETT  EETn BETR BbTn BEFR AkTn BRFn EETr EEFR BkTn REFR BETn AR Bk
Seqment revenue. AR
Slestoextemal  EFHI
customers 2F 55,226 49,746 5,640 18725 10,580 11351 28,359 2334 40,388 193% - = 140,193 122,560
Other revente EfMA - - 3,292 1388 266 2530 % - - 1301 - - 3,592 5219
Total revenue o8 5 55,226 49,746 8,932 20113 10,846 13,881 28,393 2334 40,388 20697 - = 143,785 127,119
United States Elsewhere
of America Hong Kong in the PRC Asia Others Eliminations Consolidated
%6 &t HERBRE [ i 1] &8
2003 2002 2003 2002 2003 2002 2003 2002 2003 2002 2003 2002 2003 2002
“¥¥SE CRRCF C¥¥SE CRRCE C99SE CFECF O C99cE CTTCF CEESE CRRCEF CR9SE CRECF C®RSE —F R
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000
BEFR  AETT  ERFm ERTr ERFm AETn BBTn BT EBTR AkTr BBTn EETr BRTn BETo
Other segment At AR
information EH:
Segment assets ABEE o = 50,082 04872 58,039 39051 45 8 - = - = 108,126 104,005
Capital BERY
expenditure - - 2,888 819 4174 9871 - = - = - = 7,062 1069
The contribution to loss from operating activities by LB E D 2 LEEFLEE C BERMAS 5

HE2XB o BBAMEX -3 A XEZS
REBABARZMBRARESZ AR
(TETRAUD)RERTHREZRWREDE
Bz 27 e

geographical area is substantially in line with the overall rate
of contribution to turnover and, accordingly, a geographical
analysis of contribution, which is discloseable pursuant to the
Rules Governing the Listing of Securities in The Stock
Exchange of Hong Kong Limited (the “Listing Rules"), is not

presented.
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6. OTHER OPERATING INCOME 6. HMEZUWA
THE GROUP
AEH
2003 2002
—ET=F —_BE_F
HK$’000 HKS'000
BT T BT T
Amortisation of deferred income ISP i 2,007 2,610
Net rental income e FWA 466 851
Interest income A B U A 69 75
Freight and service income BERRBKA - 631
Surplus on revaluation of investment EHTREYMEUNREE i
properties and leasehold land REFRHK
and buildings - 176
Others H 1,050 876
3,592 5,219
Gain on disposal of property, HEME HBERZE
plant and equipment, net F U S - 765
Exchange gains, net B R E 135 311
3,727 6,295
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7. LOSS FROM OPERATIONS 7. BEEBEBIR
Loss from operations has been arrived at after charging/ RNEBZELEBEBENE, (GEA) T8
(crediting): B :
THE GROUP
AEH
2003 2002
—2F¥=F —TTF
HK$’000 HKS000
BT B F T
Auditors’ remuneration % 21 B BN 240 600
Depreciation and amortisation I E I 8
Depreciation of property, LIER Y
plant and equipment e 4,803 4,942
Amortisation of intangible assets B & =
(included in administrative expenses) (GTATTEHER) 724 627
5,527 5,569
Staff costs & B Rk A&
Directors' remuneration (note 9) EEME (FFsE9) 2,863 4,425
Salaries and other benefit Fe MR 9,272 9,329
Retirement benefit scheme contributions IR RAE FI 5T 814 3% 159 702
Total staff costs EEXAEE 12,294 14,456
Fixed assets written off E & E - 2,300
Construction in progress written off TR - 218
Loss on dissolution of a subsidiary B —RWNB AR EE - 376
Loss on disposal of long term HERBLEMESE
listed investment 2 B - 839
Revaluation deficit/(surplus) on: BREEA (BH) -
Leasehold land and buildings HETHREF 348 (94)
Investment properties "EYHE 1,310 (82)
Exchange gains, net TE 2R I s (135) (311)
Loss/(gain) on disposal of property, HEWE HWE K&
plant and equipment, net BiE (=) 558 107 (765)
Gross rental income Herlg A (506) (879)
Less: Qutgoings & R 40 28
Net rental income HEFHA (466) (851)
Interest income A B U A (69) (75)
Amortisation of deferred income i AE T A 5 (2,007) (2,610)
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8. FINANCE COSTS 8. BIEMZAK
THE GROUP
XEE
2003 2002
—EBFT=H —ET=F
HKS$’000 HKS'000
B EETF T BB F T
Interests on: A&
bank loans and overdrafts RITERREX 1,021 1,204
finance leases mEMEL 200 86
1,221 1,290
9. DIRECTORS’ EMOLUMENTS 9. EEME
THE GROUP
XEE
2003 2002
—EBF=F —ET=F
HKS$’000 HKS'000
B EETF T BB F T
Directors’ fees E=Yikn
Executive HITES - =
Independent non-executive BYERITES 210 -
210 -
Other emoluments: H B & -
Salaries and other benefits FekIERe M= 2,616 4377
Retirement benefits scheme IR KR F 5T 8l R
contributions 37 48
2,653 4,425
Total emoluments B & 42 %8 2,863 4,425

coos s w3 FEE 8 2R AER A A
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9. DIRECTORS’ EMOLUMENTS (continued)
The emoluments of the directors were within the following
bands:

9. EEME (&)
MENFTAERZEEAZKDT

Number of directors

EEAH
2003 2002
—EBE=HF —ET-F
Nil = HK$ 1,000,000 =T & 75 ¥ 1,000,0007T 5 6
HK$1,000,001 — HK$2,500,000 75 #51,000,001 7T & 7 ¥ 2,500,0007C 1 =

HK$2,500,001 - HK$3,000,000

10. EMPLOYEES’' EMOLUMENTS
Of the five individuals with the highest emoluments in Group,
four (2002: five) were directors of the Company whose
emoluments are included in the disclosures in note 9 above.
The emolument of the remaining one (2002: Nil) individual

was as follows:

Salaries and other benefits

The emolument was within the following band:

e REMIERSF

&5 52 500,001 7T 2 78 ¥ 3,000,00070 - 1

10. EEM £
AEBREERTATH HAENE (Z2EF =
FRAB)BRARRES EMEE R XM
MWE- BTN R (ZZTEZE—_F :8) AL 2B
NS

THE GROUP
AEE

2003 2002

—ET=F —ET=F

HK$’000 HK$'000

BT T B F T

513 -

& FTHAER

No. of employee

EEAH
2003 2002
—EE=Ex —ETF
Nil-HK$ 1,000,000 = Z 35 11,000,000 1 -
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11.

12.

TAXATION

The charge comprises: I8 B4
Hong Kong Profits Tax charge for the year K4 [E & 7 Fl|
Under-provision in prior years TERETR

Hong Kong Profits Tax was calculated at the rate of 17.5%

(2002: 16%) on the estimated assessable profit for the year.

There was no unprovided deferred tax in respect of the year.
(2002: Nil)

LOSS PER SHARE

The calculation of the basic loss per share is based on the net
loss for the year of HK$5,452,000 (2002: HK$9,763,000) and
the weighted average number of 150,000,000 (2002:
150,000,000) ordinary shares in issue during the year.

Diluted loss per share amounts for the years ended 30 June
2003 and 2002 have not been calculated as no diluting events

existed during these years.

12.

11. #IE
THE GROUP
A&EH
2003 2002
—EFTE=F —ETF
HK$’000 HKS'000
BT T B F T
BH 5 168
112 -
117 168
EBREBRIBIBERR1756(ZFT = F:

16%) HAFE 2 (Hat R R Mt E

AEEHBETMRABBETCHE (ZTT_F:
&) o

BikEsiE
EREABEBIOIEEAFE FEREE
5,452,0007C (ZZ T = 4F : B ¥59,763,0007T) KA

FEBE BT TR 2 I1#E F1550150,000,000/%
(ZZ2Z =4 :150,000,0000%) 51 & -

ERBE_TZE=FR_ZTT_FRA=1H
TFEERAYETAEESRBEREREL B
HWRBER2INZEFE 2 ERBEEE-

coos e sHd F e g 2R AR AT
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13. PROPERTY, PLANT AND EQUIPMENT

13. ¥ -BERRE

THE GROUP F&EHE
Leasehold
Leasehold improve-
land and ments
buildings Plant and and others Construction
HE machinery HEWE  inprogress Total
THREF RERHEX KERHM ERIR 8%
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
BB BB BEFT BEFTT BB
COST OR VALUATION B A B {8
At 1 July 2002 R-_ZEZ-_F+A—H 15,437 44,038 4120 945 64,540
Additions NE - 3322 426 2,826 6,574
Disposals & - (3,476) - - (3476)
Transfer B 1,402 1553 - (2,955) -
Surplus on revaluation Bh AR 19,030 = = = 19,030
At 30 June 2003 R-BE=fF
~A=1H 35,869 45,437 4,546 816 86,668
Comprising: B
At cost BAA - 45437 4,546 816 50,799
At 30 June 2003 valuation BER-ZT=F
ANR=TBZHE 35,869 - - - 35,869
35,869 45,437 4,546 816 86,668
DEPRECIATION &
At 1 July 2002 RZZEZE_F+A—H 239 22,871 2,947 - 26,057
Provided for the year REFEE 777 3,720 306 = 4803
Eliminated on disposals & B 6E = (211) = = 11)
Eliminated on revaluation EfnlERiie (1,016) - - - (1,016)
At 30 June 2003 R-BE=E
~HA=tH - 26,380 3,253 - 29,633
NET BOOK VALUES FREFE
At 30 June 2003 R-BE=fF
~A=TH 35,869 19,057 1,293 816 57,035
At 30 June 2002 RZTT-F
NAZTH 15,198 21,167 1,173 945 38483
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13. PROPERTY, PLANT AND EQUIPMENT (continued) 13. ¥ -BERERE (&)

The net book value of properties shown above comprises:

Land in Hong Kong: REB 2 T :
Long-term lease R HIFA A
Medium-term lease HEAFE 49

Land outside Hong Kong: BB AN Z T3 :
Medium-term lease HEAFR 49

The leasehold land and buildings of the Group in Hong Kong
and the PRC were valued at 30 June 2003 by Messrs. C.L.
Tsang Surveyors Limited, Chartered Surveyors, on an open
market value basis. Messrs. C.L. Tsang Surveyors Limited are

not connected with the Group.

If leasehold land and buildings of the Group had not been
revalued, they would have been included in these financial
statements at historical cost less accumulated depreciation
of HK$17,380,000 (2002: HK$6,898,000).

The net book value of machinery and a motor vehicle held
under finance leases as at 30 June 2003 amounted to
HK$3,663,000 (2002: HKS$1,692,000) and HK$211,000 (2002:
HK$311,000) respectively.

The Group has pledged the leasehold land and buildings
situated in Hong Kong with a net book value of HK$4,840,000
(2002: HK$5,294,000) to secure general banking facilities
granted to the Group.

FiimEZREFERRE:

THE GROUP
A&EHE

2003 2002
—EBET=F — T4
HK$’000 HKS'000
BEFIT BT T
3,724 4,232
1,116 1,062
31,029 9,904
35,869 15,198

AEERBERTEZHEELHREFER -
EE=FANA=THHEFAEMGEERAE
BiTTARABIZAFMEMKE G LB R EE6
TR A7) 8N B &R E

//

WASE s HE T RIEFWESE (G A AE
BB ITE Mt A RE 2 BEAEE
#517,380,0007T (=== — 4 : 5%6,898,0007T) ©

o
g
30|

WERNFTE BRI AEZEAER S
FRNA=1+HD R AE36630005T (=
— 4 51,692,0007T ) K& ¥ 211,0007T

—TEF & E¥311,0000T) °

A
«I}.ﬂ{ [1]

Al

—~

AEBERFCLREBREMFEABE
4,840,000 (ZZFZ — 4 : B #5294,0007T) 2
EITHEETF URERTFTAER 2 —KIETT
=E-

coos s sHd/ F @ E B2 RAER A S
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14. INVESTMENT PROPERTIES

At 1 July 2002
Revaluation decrease

At 30 June 2003

The Group's investment properties are situated in Hong Kong
and held under long-term leases. Investment properties were
valued at their open market value at 30 June 2003 by Messrs.
C.L. Tsang Surveyors Limited. This valuation gave rise to a
revaluation decrease of HK$1,310,000 which has been charged
to the consolidated income statement.

The Group's investment properties have been pledged to
secure banking facilities granted to the Group.

15. INTANGIBLE ASSETS
THE GROUP

COST:
At 1 July 2002
Additions
At 30 June 2003
AMORTISATION:
At 1 July 2002
Charge for the year

At 30 June 2003

NET BOOK VALUE:
At 30 June 2003

At 30 June 2002

14. HEYE

R-FT=F7-A=+H

RITEE-

15. MBI & &E
F%ME

FtA—H

,@gﬁ

X
fmf | |

NR-BTE=%£,A=+H
s
RZEEZ_FEH—H
NEFEME
NR-BTE=%£,A=+H

ARMEF{E:
R-BT=F A=+H

RZEET_F A

+A
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THE GROUP
*5HE
HK$'000

BT

10,912
(1,310)

9,602

RNEBZEREMEAMNES TARBEHELY
BE-BREWEDR
DB EMITARAIRARMEME- %
HETEE 2 E M BES B 1,310,0007T B £ 47
AEBIEXH-

FRA=THH

AEEZRENEEEMUARSR T AKEEZ

Trademark
and patents

R R H A

HK$'000
BT

3,135
488

3,623
1,712
724

2,436

1,187

1,423
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16. INVESTMENTS IN SUBSIDIARIES

Unlisted shares, at cost

Amounts due from subsidiaries

The amounts due from subsidiaries are unsecured, interest-

free and repayable after one year.

Particulars of the subsidiaries are as follows:

Place of
incorporation/
registration

and operations

HEMA,
Name Zik
#15 EEME

Classic Line International British Virgin Islands

Limited RERZHE
Eversun Corporation Hong Kong
Limited B
EEBR AR
Headjoin Limited Hong Kong

16. RMIBABZIRE

THE COMPANY
V. /|

2003 2002
—EFTE=F —EET—F
HK$’000 HKS'000
EETFiT B F T
JEEMRRG R A 62,515 62,515
JE U B B 2 =] FRIE 13,915 15,413
76,430 77,928

FRIEE-

B A F) 2 S T

Issued and

paid-up share/ Percentage of

registered equity attributable
capital to the Company
BETR AAT
BERSG FEiERA D
ZFMEXR )74
Direct Indirect
BEE ol
uss16 100 -
16 7T
HKS$2 = 100
BT
HKS$2 = 100
BT
2003 %

FEU M B AR RIRY REER 28 REAR—

Principal
activities

TRER

Investment holding

REZER

Trading of cigarette
lighters
BEERBITAK

Property investment

MERE

2407 g 8 g 2R AR A& A
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16. INVESTMENTS IN SUBSIDIARIES (continued)

B®

Longnan County
Poly Action Plastic &
Metal Products
Co., Limited
EEEERREEH
A IXARLDA

Polycity Enterprise Limited

BEFBEXERLA

PT. Magastand Industries

Ribbon Worldwide Limited

Tak Fi Brothers Limited

Place of
incorporation/
registration
and operations
M,
Bk
SEME

PRC
hE

Hong Kong
0

Indonesia

gfe

British Virgin Islands
HERUHS

British Virgin Islands
KBRS

16.

Issued and
paid-up share/
registered
capital
EETR
BERSG
EMEx

US$4,500,000
4,500,000 J©

HK$2
AT

US$250,000
250,000% T

Uss1

(Ev

Uss2
2ETT
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RMBABZIRE (&)

Percentage of
equity attributable
to the Company

Principal

FEIS R AER activities

ETRER

Indirect

fel

100 Manufacture of
cigarette lighters
and lighters parts
SUERBIT B

BAT KB Z

100 Trading of cigarette
lighters
BEEREIT AR

99 Manufacture of

cigarette lighters

SUEBREITNH

100 Investment holding
REZFR

100 Investment holding,
product design and
trading of cigarette

lighters and
related products
REZR Em
Rat RAT N
REBMERE S
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17. INTEREST IN A JOINTLY CONTROLLED ENTITY 17. REtEERNEEZHEES
THE GROUP
AKRE
2003 2002
—EF=HF —ET_F
HK$’000 HKS'000
BT T BT T
Share of net assets BiEEEFE - 3,650
Amount due from a jointly controlled entity — F& W B & 12 &l 1 % I8 3,132 3,132
Deferred income iR N (4,784) (6,292)
(1,652) 490

The amount due from a jointly controlled entity is unsecured,
interest-free and repayable after one year. Deferred income
arising from sales of production machinery and moulds to
the jointly-controlled entity is amortised over 5 to 10 years,
which approximates the useful lives of the machinery and

moulds.

Particulars of the jointly-controlled entity are as follows:

Place of
Form of incorporation
business and operation
Name of entity structure & % A% 3L &
T¥ZE EBREERX B,
Shangdong Luneng Corporate PRC
Plastics & Metal UNE H
Mfy. Co., Ltd.
IWRBREEN TS
HmBERRDA

The Group's entitlement to share in the profits of its jointly

controlled entity is in proportion to its ownership interest.

R EERICERBAREER RS RN —
FREE- ALELEERS REBEETH A E
CEMELEZERERADEE +FH#E HH
HEgSRBRZERFERBESE-

BemslexFBOT:

Percentage of

paid-up capital

held by the Group Principal
AEERTHE activities
kAESE EEER

50 Manufacture of
cigarette lighters
and lighter parts

BUE BB AT N
KT N e 1

AEEBEEBAZEGAREMN BN IZE
BEEEESE

2003 #EFsH S| FEE B 2R AR A S
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18. INVENTORIES 18. &
THE GROUP
XEE
2003 2002
—BT=H —ET=F
HK$’000 HKS'000
B EETF T BB F T
Raw materials Rt 5,665 4,683
Work in progress T2 3,433 3,818
Finished goods SRR 4,164 4,378
13,262 12,879
All the inventories are carried at cost. A FEHEKATE-
19. TRADE AND BILLS RECEIVABLES 19. FE It AR 3% & FE U =48
The Group allows an average credit period of 30 to 90 days REBRTFREFZEFRBE=TRENT K-
to its trade customers.
The following is an aged analysis of trade and bills receivable ERERRERZEENEER 2 R 5 a0
at the balance sheet date: T~
THE GROUP
AEHE
2003 2002
—BT=fF —ET=F
HKS$’000 HKS000
EETFT BT T
Within 3 months =@AA 3,943 6,283
4-6 months M {E A =75 1ER 1,350 4,069
7-12 months +tEAE+=@A 1,722 7,367
13-24 months T=@AZE=+M{EAR 1,471 9,513
8,486 27,232
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20. TRADE PAYABLES 20. FEfHERFR
The following is an aged analysis of trade payables at the REEBRNERZERESTET

balance sheet date:

THE GROUP
AEH

2003 2002
—BT=F —TT_F
HKS$’000 HKS$000
BT T BT T
Within 3 months =EAR 15,911 12,845
4-6 months 18 A = 75 & A 519 5,425
7-12 months tEAE+=@A 1,009 1,514
13-24 months +T=@RE=1+MEA 33 349
Over 24 months BiE =+ m1E A 372 2,544
17,844 22,677
Included in trade payables at 30 June 2003 was a trade RZZETZ=FANA=THZENERP 81
payable of HK$12,173,000 (2002: HK$15,676,000) due to the JE A AN B2 B Bt & 42 1) 4B 26 2 FRIB A 612,173,000
jointly controlled entity of the Group, which was unsecured, T (ZZEE —F 8 #15676,0007T) ' LB A

interest-free and had no fixed terms of repayment. K R EREEEENRBR-

21. OTHER PAYABLES AND ACCRUALS 21. HihEIRIERET B E
THE GROUP THE COMPANY
F&E A48T

2003 2002 2003 2002
—¥¥=F _—TT-HF CZ¥¥=E _TT-HF
HK$’000 HK$'000 HK$’000 HKS'000

BHTFIT EETT BETFT BT

Other payables and accruals HEtERERETEE 4,898 5,704 120 600
Amounts due to related companies B E QR 2 A 87 87 77 77
Amounts due to directors B ES 2 HE 192 225 160 =

5,177 6,016 357 677
The amounts due to related companies and directors are ENBEARRENES  RIBAERME ©
unsecured, interest-free and have no fixed terms of repayment. BEREEEENRE-

2003 F E#®O3 F®E B 2R AR A A
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22. BANK BORROWINGS

Bank overdrafts, secured

Bank loans, secured

The maturity profile of the above loans

and overdrafts is as follows:

On demand or within one year

More than one year, but not
exceeding two years

More than two years, but not

exceeding five years

Less: Amounts due within one year shown

under current liabilities

The Group's bank loans and overdrafts are secured by:

22, fRITHER

RITEX —HEM
RITER - A EMA

FRERREX 2 EH
EACEUNNE

REBXS—FR
—FRETBBRE

MERETEBAF

HomBBEMR—F
AEIRGE ¢

(i) all-monies legal charges over the Group's leasehold land (i)

and buildings and investment properties situated in

Hong Kong with an aggregate carrying value of
HK$14,442,000 (2002: HK$16,206,000) at the balance

sheet date as set out in notes 13 and 14;

(i) the pledge of the Group's time deposits amounting to (ii)

HK$2,041,000 (2002: HK$2,028,000); and

(i) unlimited corporate guarantees granted by the (iii)

Company.
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THE GROUP
A&EH

2003 2002
—EBET=F — T4
HK$’000 HKS'000
BEFIT BT T
2,157 7,306
6,240 6,487
8,397 13,793
6,759 11,548
647 606
991 1,639
8,397 13,793
(6,759) (11,548)
1,638 2,245

AEEZRITERFTEIA TS HEER:

REEBRLEEHEEHBEAGRXBK
14,442,0007T (ZZ Z = 4 : # % 16,206,000
TL) B T RIEF RIZE Y (FRE
BIREMFE13R14) 2 — I RBIERERE
G il

N5 B TE B 17 3R 1R A 8 2,041,000
—EE &3 ¥2028,0000T) i K&

ARRAIETZERERER
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23.

OBLIGATIONS UNDER FINANCE LEASES

Amounts payable under finance leases:

Within one year

In the second to fifth years inclusive

Less: Future finance charges

Present value of lease obligations

Less: Amounts due within one year

shown under current liabilities

Amounts due after one year

The Group leases a motor vehicle and certain of its machinery
for its business operation. These leases are classified as finance

leases and have remaining lease terms ranging from 2 to 3

years.

The Group's obligations under finance leases are secured by

the lessor’s charge over the leased assets.

23. BIEHNHEE

THE GROUP

Ay
Minimum lease

X5E

Present value of

. e
minimum

payments lease payment
B 1 FE £ REEMGEE
HELE SHEZHE
2003 2002 2003 2002
—BE=f —TT-_F CZBF=E —TT_F
HK$’000 HKS'000 HK$’000 HKS'000
BT BEFT BT BETTT
e 5008 -
—FR 1,594 1,029 1,510 940
F_FERERF
(HEMTBEEA) 171 407 167 377
1,765 1436 1,677 1317
HORRBEER (88) (119) = -
HOFERME 1,677 1317 1,677 1317
R BEERR
—FRE B2 (1,510) (940)
—F BB 167 377

REBAEEKEEHE—WIBERE TH#
B HEHESEAMERY - Kk 2 L FH
BLEIF N Fo

AEBREBANEENEBARAEEE 2
ERmEER

coos s EsHR S FmE 2R AR A S
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24. SHARE CAPITAL 24, g
Amount
Number of L]
shares HKS$'000
Ak = B F T
Ordinary shares of HK$0.10 each FREEE®I0T 2 T i@k
Authorised: ETE
At 30 June 2002 and 2003 RZZBZE_R_TE=F
~NA=1H 800,000,000 80,000
Issued and fully paid: BEZBTRHE:
At 30 June 2002 and 2003 RZZBZE_R_TE=F
~NA=1H 150,000,000 15,000
There was no movement in the share capital of the Company RARARIBRARBE_ZEZE=F A=THIM
for each of the two years ended 30 June 2003. BAFESFHEZS-
25. SHARE OPTION SCHEME 25. RERRHESHE
The Company has adopted share option schemes on 13 June ARARIR_ZEZEZEFNAT=ZHE_ZZT_F
2000 (the “2000 Scheme”) and 28 November 2002 (the “2002 T—AZTN\BRABRESE (DHRI=F
Scheme”) for the purpose of providing incentives and rewards ETFFEIRIZZEZT=F5E]) - BEEMY
to eligible participants who contribute to the success of the REEXBBERM 6 ERSEERESIR
Group's operations. Details are set out below: RE - FBWT:
(a) 2000 Scheme (a) —TFEE5HE
Pursuant to the terms of the 2000 Scheme which BEER=ZZZE_F+—A=+/\BKIL
terminated on 28 November 2002, the Company may Z_EEEFFEGH ARE A AAA
grant options to the Company’s directors and full-time AEERASEZRESR L ERE-
employees of the Group.
The maximum number of unexercised share options BIE—STTFAIEAER T M AARITE
permitted to be granted under the 2000 Scheme is an Eﬁﬁﬁﬁé%( B ERBASEREBETERARA A
amount equivalent, upon their exercise, to 10% of the RER R R BEITRMD 210% © ERE =

shares of the Company in issue at any time. No share SETFHEARDERE

options have been granted under the 2000 Scheme.
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25. SHARE OPTION SCHEME (continued) 25, BERRHESTE (&)
(b) 2002 Scheme (b) =BT =F51E

On 28 November 2002, the Company adopted the 2002
Scheme which will expire on 27 November 2012.
Pursuant to the terms of the 2002 Scheme, the directors
of the Company may grant options to directors and full
time employees of the Company or its subsidiaries to
subscribe for shares in the Company at a consideration
of HKS1.The subscription price for the shares under the
2002 Scheme shall be a price determined by the
directors of the Company being at least the higher of: (i)
the closing price of the shares as stated in the Stock
Exchange’s daily quotation sheets on the date of grant;
or (ii) the average closing price of the shares stated in
the Stock Exchange'’s daily quotation sheets for the five
business days immediately preceding the date of grant;
or (iii) the nominal value of the shares. Options granted
are exercisable at any time during a period to be notified
by the directors of the Company but limited to a
maximum period of ten years after the date the options
are granted. Options granted should be accepted within

28 days from the date of offer.

The maximum number of shares which may be issued
upon exercise of all options to be granted under the
2002 Scheme and the other schemes shall not exceed
10% of the shares in issue at the date on which the

2002 Scheme becomes unconditional.

The Company may, by the approval of the shareholders
in general meeting, grant options beyond the 10% limit
provided that the options in excess of the 10% limit are
granted only to employees specifically identified by the

Company before shareholders’ approval is sought.

RZEBEZE-_F+—A=+N\B EAQaH
M_TTZ_FHE - —TT_FHEHER
—E-——F+—HAZttHE®R -BE=
TE_FHEZBER RAAESFARA
NAREMBEA ﬂZ%%&i\H%HEE\DMZ{
REBB I TELBERE REAQ

) $E?F_??_¢u+2UZH§ETJJwﬁ§{EEE
RAFESEE WA Hx@ﬁ“?*ﬂj%?"]
EARBRAMEBARKRATR 2B E:(
BRORBEERDEZELE BA 1.%5)573%
B R T B R 3R PR < T Uk & 5 =k
BROEE (AREE/LE) K HERE
AR R EE AR A 2 B 2 (] B
RITE - B RAERE 2 LR AR L ERE
ERRTF-MBEHCEREASED
HHA#E 5T 280 M IE 49 e

RE-_TZE_FHEREMAIRE A
BREBERTERA TRITZROEAE £
R-TRERE_FTT _Fir 8K AEGEMS
ERZEBITRMD Z210% °

ARBAERRNBERAEG EHAEZBER
T-REEEBB10%RE 2 BRE EBEB
10%REZBREEARTARAESRK
BRAEMECHEZRE -

2003 F# EEHR S/ FEE B ERAER A I
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25. SHARE OPTION SCHEME (continued)
(b) 2002 Scheme (continued)

Unless approved by the shareholders as set out herein,
the total number of shares issued and to be issued upon
exercise of the options granted to each employee
(including both exercised and outstanding options) in
any twelve month period must not exceed 1% of the
shares of the Company in issue. Where any further grant
of options to an employee would result in the shares
issued and to be issued upon exercise of any options
granted and to be granted to such person (including
exercised, cancelled and outstanding options) in the
twelve month period up to and including the date of
such further grant representing in aggregate over 1% of
the shares in issue, such further grant must be separately
approved by the shareholders in general meeting with

such employee and his associates abstaining from voting.

However, the overall limit on the number of shares which
may be issued upon exercise of all options granted under
all share option schemes of the Company must not

exceed 30% of the shares in issue from time to time.

No share option has been granted under the 2002

Scheme.
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25. FERRHERT & (&)

(b)

T F5E (B)
B FF 4R AN S P 8 JE i R AL & - B R ]
T_EASMARTERREE ZERE (B
TERRITEZERE) BITEME ET
R TERTZENAE TREBERBAQF
EBTRNZ1%- MR —BREEE TR
HBEREEHREETEERETZEALZ
EAEEE (BRETE BEHIRTTE
ZEEE EREE-SROBEREZ T
“EAAME(BRER) BITEE 21T
K FETZBRMNAHXBEBE ETRMNZ
1% - BIRZAE — P8 i B IO 6 78 fl BRI
BRARGZTHE MzBEEREKE
ANBERE EHMERE-

AR WARBA R B FTABRER &R
Z AT BB EIT R TRIT 2 EER
ME#E LR TEBETHDRITRNZ
30%¢°

MERE _TT _FIARLERE-
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26. RESERVES 26. f#fE
THE COMPANY AAT
Share Contributed Accumulated
premium surplus losses Total
R 15 ik (8 L N] RitiiE &3
HK$'000 HKS'000 HKS$'000 HK$'000

BT EETT EETT BT

At 1 July 2001 RZZEE—F+H—H 6,459 62,315 (2,967) 65,807
Loss for the year FRERE - = (3,486) (3,486)
At 1 July 2002 R-ZEE-_F+H—H 6,459 62,315 (6,453) 62,321
Loss for the year FAEE - - (1,173) (1,173)
At 30 June 2003 R-EF=F~<A=+H 6,459 62,315 (7,626) 61,148
The contributed surplus of the Company represents the excess RABZHARBBKRRIEANEBEAFTKENB
of the fair value of the shares of the subsidiaries acquired RAIZBEO AFEESREBAR R TEITR
pursuant to the Group reorganization, over the nominal value MAFEBEZERE-

of the Company’s share issued in exchange therefor.

27. MAJOR NON-CASH TRANSACTION 27. XEHBEXSH
During the year, the Group entered into a finance lease RAFE AEEEREEEEEREENZ
arrangement in respect of fixed assets with a total capital B 5] 3 A 2 B AN F 47 AP HE 2,400,0007T
value at the inception of the lease of HK$2,400,000 (2002: (ZZTZE —F:5%1,692,0007T) °

HK$1,692,000).
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28. CONTINGENT LIABILITIES 28. AEE
THE GROUP THE COMPANY
FEE ¥ A
2003 2002 2003 2002
“B¥=f —TT-F CZBE=E "—TT=F
HK$’000 HK$'000 HK$’000 HKS'000

BHTFIT EETT BETFT BT

Guarantees given to banks, FBARMEA
in respect of banking facilities ZBRITEEMRMY
utilised by subsidiaries TiRTZER - - 16,703 17,800
Bills discounted with recourse MEezE EURER 8,306 4,000 - =
8,306 4,000 16,703 17,800
29. OPERATING LEASE ARRANGEMENTS 29. EEHHZH
The Group as lessee AEEEBFERHEA
THE GROUP
A&EHE
2003 2002
—ET=F —EBT_F
HK$’000 HKS'000
BT T BT T
Minimum lease payments paid REARBELERL
under operating leases during the year: ZENREREREA: 264 675
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29. OPERATING LEASE ARRANGEMENTS (continued) 29, EEHHRH (8)
The Group as lessee (continued) AEEEBERBA (&)
At the balance sheet date, the Group had commitments for REFER AEBERBETAIBELEHRO R
future minimum lease payments under non-cancellable REEEMES 2 & ERR T HIFR Z H7

operating leases which fall due as follows:

THE GROUP
AEH
2003 2002
—BT=F —TT_F
HK$’000 HKS$'000
BT T BT T
Within one year —F A 113 53
Operating lease payments represent rentals payable by the KERNENHeEASERESETEEME
Group for certain of its godowns. Leases are negotiated for Nz KEERZHEN BB —F MR-
terms within one year.
The Group as lessor AEEESHAAN
The Group leases its investment properties as set out in note AREERBECEHOLTHELHAELEME (R
14 to the financial statements under operating lease W mEME4) SEBZ2HOFHAN 12
arrangements, with leases negotiated for term ranging from F BEATEBABH 2 #EE-

1 to 2 years, without renewal options given to the leasees.

At the balance sheet date, the Group had contracted with REFR AEBERBEHEBET LN T ER
tenants for the following future minimum lease payments: JEmZARRREEKER T :
THE GROUP
AEHE
2003 2002
—BT=F —TT_F
HK$’000 HKS$'000
BT T BT T
Within one year —F A 50 546
In the second to fifth years inclusive F_EEZFRF
(EEMEREENAN) - 328
50 874
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30. CAPITAL COMMITMENTS

30. EAREIE

THE GROUP
AEH
2003 2002
—2T=F —TT_F
HK$’000 HKS$000
BETFIT BT T
Contracted, but not provided for: BERLBREE:
Capital contributions to a subsidiary H—EMNBRAR 2 ERNER - 29,375
Capital expenditure in respect of the ERKEME WERZE
acquisition of property, plant L ERRE
and equipment 3,955 8,913
3,955 38,288

31. EALR S
AEER ASREEEBAENCEETZE

31. RELATED PARTY TRANSACTIONS

During the year, the Group had the following material

transactions with its jointly-controlled entity: ARSHET:
THE GROUP
ARE
2003 2002
—EBF=HE —ET_F
HKs’000 HKS'000
BT T BT T
Purchases of finished goods BERKM 45,318 47,160
Purchases of raw materials &8 R e 21 1,139
Sales of raw materials 5 & R K (10,532) (10,756)
Sales of machinery and moulds HEME RER (638) (512)

% B A R B A R B (R
BT UBEEETENAEEBBRET

The above transactions were carried out on terms agreed
between the Group and the jointly-controlled entity and were
conducted in the normal course of business with reference

to the prevailing market prices.

AEEEABARHCENEHE 2 EHEH
15 5 2% B 75 96 2% B 2 2009 B -

Details of the Group's trade balances with its jointly-controlled
entity as at the balance sheet date, are disclosed in note 20

to the financial statements.
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