NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

1.

GENERAL

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of Hong
Kong Limited.

The principal activities of the Group are property investment,
development and management; trading of visual and sound
equipment; securities trading and investment holding.

ADOPTION OF STATEMENTS OF STANDARD ACCOUNTING
PRACTICE

In the current year, the Group has adopted a number of new and
revised Statements of Standard Accounting Practice ("SSAP(s)")
issued by the Hong Kong Society of Accountants. The adoption
of these SSAPs has led to a number of changes in the Group’s
accounting policies as mentioned below, but has had no material
effect on the results for the current or prior accounting periods.
Accordingly, no prior period adjustment has been required.
Certain comparative figures have been restated in order to
achieve a consistent presentation.

Presentation of financial statements

The adoption of SSAP 1 (Revised) "Presentation of Financial
Statements" results in the presentation of the statement of
changes in equity in place of the statement of recognised gains
and losses.

Foreign currencies

The revisions to SSAP 11 "Foreign Currency Translation" have
eliminated the choice of translating the income statements of the
subsidiaries and jointly controlled entities operating outside Hong
Kong at the closing rate for the period, the policy previously
followed by the Group. They are now required to be translated at
an average rate. This change in accounting policy has not had
any material effect on the results for the current or prior
accounting periods.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

2.

ADOPTION OF STATEMENTS OF STANDARD ACCOUNTING
PRACTICE (Continued)

Cash flow statements

Under SSAP 15 (Revised) "Cash Flow Statements", cash flows are
classified under three headings — operating, investing and
financing, rather than the previous five headings. Interest received,
interest and dividends paid, which were previously presented
under a separate heading, are classified as operating and
financing cash flows respectively. Cash flows arising from taxes
on income are classified as operating activities, unless they can
be separately identified with investing or financing activities. In
addition, the amounts presented for cash and cash equivalents of
the prior year have been amended to exclude short-term bank
loans that are financing in nature.

Employee benefits

SSAP 34 "Employee Benefits" introduces measurement rules for
employee benefits, including retirement benefit plans. Because
the Group participates only in defined contribution retirement
benefit schemes, the adoption of SSAP 34 has not had any
material impact on the financial statements. Other changes in
measuring employment benefits have not had any material effect
on the results for the current or prior accounting periods.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention as modified for the revaluation of investment
properties and investments in securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The
principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to the
balance sheet date. The results of subsidiaries acquired or
disposed of during the year are included in the consolidated
income statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003
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BE-SE=FNA=TALTE

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Goodwill/negative goodwill

Goodwill/negative goodwill arising on consolidation represents
the excess/shortfall of the cost of acquisition over the Group’s
interest in the fair value of the identifiable assets and liabilities of
a subsidiary or a jointly controlled entity at the date of acquisition.

Goodwill is capitalised and amortised on a straight-line basis over
its useful life. Goodwill arising on the acquisition of subsidiaries is
presented separately in the balance sheet. Goodwill arising on
the acquisition of a jointly controlled entity is included within the
carrying amount of the jointly controlled entity.

Negative goodwill arising on acquisitions prior to 1st October,
2001 continues to be held in reserves and will be credited to the
income statement at the time of disposal of the relevant
subsidiary or jointly controlled entity.

Negative goodwill arising on the acquisition of subsidiaries on or
after 1st October, 2001 is presented separately in the balance
sheet as a deduction from assets. Negative goodwill arising on
the acquisition of a jointly controlled entity is deducted from the
carrying value of the jointly controlled entity. To the extent that the
negative goodwill is attributable to losses or expenses anticipated
at the date of acquisition, it is released to income in the period in
which those losses or expenses arise. The remaining negative
goodwill is recognised as income on a straight-line basis over the
remaining average useful life of the identifiable acquired
depreciable assets. To the extent that such negative goodwill
exceeds the aggregate fair value of the acquired identifiable non-
monetary assets, it is recognised in income immediately.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss. The
results of the subsidiaries are accounted for in the financial
statements of the Company to the extent of dividends recognised
during the year.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investment properties

Investment properties are completed properties which are held
for their investment potential, any rental income being negotiated
at arm’s length.

Investment properties are stated at their open market value
based on independent professional valuations at the balance
sheet date. Any revaluation increase or decrease arising on the
revaluation of investment properties is credited or charged to the
investment property revaluation reserve unless the balance on
this reserve is insufficient to cover a revaluation decrease, in
which case the excess of the revaluation decrease over the
balance on the investment property revaluation reserve is
charged to the income statement. Where a decrease has
previously been charged to the income statement and a
revaluation increase subsequently arises, this increase is credited
to the income statement to the extent of the decrease previously
charged.

On the disposal of an investment property, the balance on the
investment property revaluation reserve attributable to that
property is transferred to the income statement.

No depreciation is provided on investment properties except
where the unexpired term of the relevant lease is 20 years or less.

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated
depreciation and identified impairment loss.

Depreciation is provided to write off the cost of property, plant
and equipment over their estimated useful lives on a straight line
basis at the following annual rates:-
Leasehold land Over the unexpired term of
the lease
Buildings Over the shorter of the term
of the lease, or 50 years
Furniture, fixtures and equipment  12%-20%
Motor vehicles 15%-25%

The gain or loss arising from disposal or retirement of an asset is
determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognised in the income
statement.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Properties for development

Properties for development are stated at cost less any identified
impairment loss. Cost comprises land cost, development
expenditure and other incidental costs.

Jointly controlled entities

Joint venture arrangement which involves the establishment of a
separate entity in which each venturer has an interest is referred
to as a jointly controlled entity.

The Group’s interest in the jointly controlled entity is included in
the consolidated balance sheet at the Group’s share of the net
assets of the jointly controlled entity plus the premium paid less
any discount on acquisition in so far as it has not already been
written off, amortised or released to the income statement, less
any identified impairment loss. The Group’s share of the post-
acquisition results of the jointly controlled entity is included in the
consolidated income statement.

Investment in jointly controlled entity is included in the Company’s
balance sheet at cost less any identified impairment loss. The
results of the jointly controlled entity are accounted for in the
financial statements of the Company to the extent of dividends
recognised during the year.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any indication
that those assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to
its recoverable amount. Impairment loss is recognised as an
expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, such that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is
recognised as income immediately.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in securities
Investments in securities are recognised on a trade-date basis
and are initially measured at cost.

Investment securities, which are securities held for an identified
long-term purpose, are measured at subsequent reporting dates
at cost less any identified impairment losses.

Trading securities are measured at market value, with unrealised
gains and losses included in net profit or loss for the period.

Inventories
Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average method.

Foreign currencies

Transactions denominated in foreign currencies are initially
recorded at the exchange rates prevailing on the dates of the
transactions. Monetary assets and liabilities denominated in
foreign currencies are re-translated at the rates prevailing on the
balance sheet date. Gains and losses arising on exchange are
included in net profit or loss for the year.

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at exchange rates prevailing
on the balance sheet date. Income and expense items are
translated at the average exchange rates for the period.
Exchange differences arising, if any, are classified as equity and
transferred to the Group’s translation reserve. Such translation
differences are recognised as income or as expenses in the
period in which the operation is disposed of.

Taxation

The charge for taxation is based on the results for the year as
adjusted for items which are non-assessable or disallowed.
Timing differences arise from the recognition for tax purposes of
certain items of income and expense in a different accounting
period from that in which they are recognised in the financial
statements. The tax effect of timing differences, computed using
the liability method, is recognised as deferred taxation in the
financial statements to the extent that it is probable that a liability
or an asset will crystallise in the foreseeable future.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition

Rentals and building management fees in respect of properties
under operating leases, where substantially all the risks and
rewards of ownership of assets remain with the lessor, are
recognised over the lease term of the respective tenancy on a
straight-line basis.

Sale of goods is recognised when goods are delivered and title
has passed.

Interest from bank deposits is accrued on a time basis, by
reference to the principal outstanding and at the interest rate
applicable.

Dividend income is recognised when the Group’s rights to
receive payment have been established.

Retirement benefit scheme
The Group’s contributions to retirement benefit schemes are
based on certain percentages of employees’ payroll.

TURNOVER

An analysis of the Group's turnover is as follows:

Property rentals MEHE®
Building management fees MEERE
Proceeds from sale of goods HEEMTSRIA
Other income E A

SEGMENT INFORMATION

Business segment
The businesses based upon which the Group reports its primary
segment information are as follows:

Property investment ~ — letting of commercial and residential
properties

Property development — development and sale of properties

Trading of goods - trading of visual and sound
equipment

Securities dealing - dealings in listed securities

Investment holding - investment in unlisted equity
securities for long term strategic
purposes
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

5.

SEGMENT INFORMATION (Continued)

Business segment (Continued)

Segment information about these businesses is presented below:

Revenue and results

Year ended 30th September, 2003

REVENUE
External revenue
Inter-segment revenue

reference to market rates.

RESULTS
Segment results

Other operating income
Unallocated corporate
expenses

Profit from operations

Finance costs

Share of loss of a jointly
controlled entity

Profit before taxation
Taxation

Profit before minority interests
Minority interests
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Property Property Trading Securities  Investment
investment  development of goods dealing holding  Eliminations ~ Consolidated
NERE NERE ENEE #5EE BRRE Ef &a
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI E¥TT EETT E¥Tr BT EETn EETx
WA
HIMEA 49,484 - 24,028 227 1,600 - 75,339
PERUIA 1,000 - - - - (1,000) -
50,484 - 24,028 227 1,600 (1,000) 75,339
Inter-segment rentals are determined by management with SRS HEIREABRXR=ZMEERR
F o
ES
NEEE 34,938 - 900 2,052 63 - 37,953
EtEEBA 2
Fng
&FER (6,69)
et 31,257
IS (11,719)
JElE R
RAEE - (3,500) - - - - (3,500)
HATER 16,038
i (3,658)
Kt PERRER AT 12,380
PERR R (354)
RERMN 12,026

Net profit for the year
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

5.

SEGMENT INFORMATION (Continued)

Business segment (Continued)

Balance sheet
At 30th September, 2003

Property
investment
NERE
HK$000
BETT
ASSETS g
Segment assets NEEE 1,054,275
Interest in a jointly HREEH
controlled entity RAlER -
Unallocated corporate assets ~ FesH#EHEE
Consolidated total assets REBEE
LIABILITIES 8f
Segment liabilities PEARE 16,280
Unallocated corporate ReeHg
liabilities g¥et

Consolidated total liabilities rhEsE

Other information
Year ended 30th September, 2003

Capital additions i E AT
Depreciation and
amortisation Hreg R ey
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BEERMER
R-ZBEBE=FNA=1TRHLEE
Property Trading Securities  Investment
development of goods dealing holding  Consolidated
NEER ENEE BHEE BERRE ga
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
E¥TT  EMTT E¥TT BETn BRI
25,186 8,895 6,440 8,989 1,103,785
55,883 - - - 55,883
3,203
1,162,871
- 4,379 8 4 20,671
307,817
328,488
RZZBZE=FNA=TRHILFE
Property Property Trading Securities
investment  development of goods dealing
MERE MHEER EMESE BEHEE
HK$'000 HK$000 HK$000 HK$'000
BT BETT BETT BETT
501 - 27 -
1,982 - 93 -




NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

5.

SEGMENT INFORMATION (Continued)

Business segment (Continued)

Revenue and results
Year ended 30th September, 2002

BB R R B EE (48)
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Property Property Trading Securities  Investment
investment  development of goods dealing holding  Eliminations  Consolidated
MERE MEER SENEE FFEE BERRE iy e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT B¥ftr BETm B¥ftr BETm B¥tr BETr
REVENUE /9N
External revenue HIMIA 62,325 - 22,89 6 2,667 - 87,894
Inter-segment revenue HEREMRA 1,259 - - - - (1,259) -
63,584 - 22,89 6 2,667 (1,259) 87,894
Inter-segment rentals are determined by management with DB ZEEREREAB2ENISERR
reference to market rates. TE ©
RESULTS £
Segment results SR 49,311 (7433) 14177 3033 (2,333) - 43,755
Other operating income Hin & EWA 223
Unallocated corporate REn#
expenses wHEm (7,013)
Profit from operations ERER 36,965
Finance costs B (9,353)
Share of loss of a jointly FE(L AR
controlled entity EHIARER - (5) - - - - (5)
Profit before taxation A 27,607
Taxation A (5,748)
Profit before minority interests K&t 4 Sk BB ATEF 21,859
Minority interests DYR RS 2,993
Net profit for the year REEHF 24,852
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

5. SEGMENT INFORMATION (Continued)

Business segment (Continued)

Balance sheet
At 30th September, 2002

ASSETS 8E
Segment assets HHRAE
Interest in a jointly HEEH
controlled entity RAlER
Unallocated Keenk
corporate assets faaE

Consolidated total

BB R R B EE (48)

BE-TT=FAA=TALTE
5. SERR )

REAME
R-FF-_EAA=+AKE

Property Property Trading Securities  Investment
investment  development of goods dealing holding ~ Consolidated
ES & NEER anEE FHEE BREE e

HKSO00 ~ HKS000 — HKSO00 — HKS000  HKSO00  HK$000
AT BETT  BRTr BETr BETm BRTx

1,086,884 25,185 9,634 4,596 9,537 1,135,836

- 59,565 - - - 59,565

1,497

1,196,898

assets RABEE
LIABILITIES &
Segment liabilities HBE
Unallocated ReenHE

corporate liabilities BHak
Consolidated

total liabilities reEBE

Other information

Year ended 30th September, 2002

Capital additions
Depreciation and
amortisation

B A

17,994 -

Property
investment
MEKRE
HK$'000
BEFIT

16,373

2,472

5,362 8 4 23,368

311,733

335,101

R
R-BE-SNA=TALSE

Property Trading Securities
development of goods dealing
MEER BEWER FEHEH
HK$'000 HK$000 HK$000
BETFT BT BEFIT

- 135 -
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

5. SEGMENT INFORMATION (Continued)

Geographical segment

The following table provides an analysis of the Group’s turnover
by geographical market:

Hong Kong BE
Other regions in the People’s PAFREE A R HANE]
Republic of China (the "PRC") Z B (TR E)

The following is an analysis of the carrying amount of segment
assets, and additions to investment properties and property,
plant and equipment, analysed by the geographical areas in
which the assets are located:

BB R R B EE (48)

BE-TT=FNA=TALTE
5. SRR ()
WE S WA

THshRIBHAEE 2 EXBIR TS
DHTEAT -

2003 2002
HK$'000 HK$'000
BETT BT

75,043 87,361
296 533
75,339 87,894

U BRAERERRTSEN 25 AE
ERAME - REMRANERYE  #E
Rk 2 A -

Additions to investment

Carrying amount properties and property,

of segment assets plant and equipment

STHEE FIBREMHER

BRTEIE Y HKERRE
2003 2002 2003 2002
HK$'000 HK$'000 HK$°000 HK$'000
BETT BEFT BEFT BEFIT
Hong Kong B 1,065,303 1,094,648 528 16,415
The PRC s 92,383 97,065 - -
Canada mEX 5,185 5,185 - -
1,162,871 1,196,898 528 16,415
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

6.

PROFIT FROM OPERATIONS

Profit from operations has been arrived
at after charging (crediting):

Staff costs
Directors’ emoluments (note 11)
Other staff costs

Total staff costs

Auditors’ remuneration

Depreciation of property, plant and
equipment

Rental income in respect of investment
properties under operating leases
less outgoings of HK$6,980,000
(2002: HK$5,887,000)

Interest income

Dividends from listed securities

BB & 2R MR (

BE-SE=FNA=TALTE

6.

EERMEME GEA)
THIEE -

RERMX
BE=Me (WaE11)
Hth e B

1% BREM BN &
M - RERERAE
e
REYEZEERERS
W AR 8175 #56,980,0007T
ZETF B
5,887,0007T)
SN
FHARESERE

Included in staff costs are contributions to the Mandatory Provident
Fund Scheme totalling HK$658,000 (2002: HK$663,000).

INTEREST AND OTHER FINANCIAL EXPENSES

Interest on:
Bank loans and overdrafts
Other loans wholly repayable
within five years
Other financial expenses

A
WITEREX
ARAFEARNEEZ

H B2 A
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N

=y

ne=<

53R
2003 2002
HK$'000 HK$'000
BT T BT
2,696 2,696
14,118 14,356
16,814 17,052
372 390
2,075 2,607
(38,252) (52,028)
®) (6)
(178) (6)

BRNMERMXABEIMEATESF S 2 H#

B RE658,000T (ZETF B
663,0007T) °

FERHEMEIEER

2003 2002

HK$°000 HK$'000

BET T BEF T

7,031 7,851

758 1,276

885 832

8,674 9,959




NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

8.

10.

TAXATION

BB B
EBHEH -

The tax charge comprises
Hong Kong Profits Tax:

Company and subsidiaries ARE RME A A
Current year's provision IREE AR
Deferred tax (note 28) IEIER A (F13E28)

Hong Kong Profits Tax is calculated at 17.5% (2002: 16%) on the
estimated assessable profits for the year.

DIVIDENDS

Interim dividend, paid AT HAAR 2

2 cents (2002: 2 cents) g Lﬂxzfm

per ordinary share (ZZBZ=F 21l
Final dividend, proposed ¥R R EARR 2

5 cents (2002: 6 cents) BRE @Al
per ordinary share (Z=Z=F - 6ll)

The final dividend of 5 cents (2002: 6 cents) per share has been
proposed by the directors and is subject to approval by the
shareholders in general meeting.

EARNINGS PER SHARE
The calculation of the basic earnings per share is based on the
net profit for the year of HK$12,026,000 (2002: HK$24,852,000)

and on 110,179,385 (2002: 110,179,385) ordinary shares in issue
during the year.

- 38 -

BB R R B EE (48)

HE_ZTE=FhLA=1THLFE
8. ®HimE
2003 2002
HK$°000 HK$'000
BYEFT BT
3,189 5,748
469 -
3,658 5,748
FEFEB T LAF N2 FERBUE FIIR
17.5% (T —F : 16%) 2 R+ E B
& o
9. RKRE
2003 2002
HK$°000 HK$'000
BET T BEF T
2,204 2,204
5,509 6,611
7,713 8,815
EESEBREREBEFRS(ZTE
—4F el - ,/\Mx%zﬂiﬁAmJ&i
BBAAER o
10. ERERN

FRERBF 2 5HERTIBIEARNFE 4 F]
B¥12,026,000 0 (ZTETZF - B
24,852,0007T) © WIRAGE E 2 1T AR
110,179,385 (ZFZF =4 : 110,179,385)
ARETE -



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

11. DIRECTORS’ EMOLUMENTS

Fees W

Basic salaries, allowances and [T - 2B R E A
benefits-in-kind BEYEH

Contributions to retirement BRAREETEIZ
benefit scheme R

BB R R B EE (48)

BE-SE=FNA=TALTE

1. EEMS

2003 2002

HK$'000 HK$'000

BT T BEFT

280 280

2,374 2,374

42 42

2,696 2,696

Apart from fees totalling HK$105,000 (2002: HK$105,000) paid or
payable to the independent non-executive directors of the
Company which have been included above, no emoluments were
paid or are payable to them.

Emoluments of the directors were within the following bands:

B BREE L XRARR T Z B IEIT
EEXIEEN 22 105,0007T (—
LT 4 ¢ A¥105,0007T) Fb - AR A
FARZEEE N ZE -

NFTINEBN AR 2 EEABLAT

HK$

Nil—1,000,000
1,000,001—1,500,000

B

0—1,000,000
1,000,001—1,500,000

2003 2002

No. of directors ~ No. of directors
EEAH EEAH

5 5

2 2

12.

EMPLOYEES * EMOLUMENTS

Of the five individuals with the highest emoluments in the Group,
two (2002: two) were directors of the Company whose emoluments
are included in note 11 above. The emoluments of the remaining
three (2002: three) individuals are individually below HK$1,000,000
and are analysed as follows:

12.

BEME

SRRNAEFNEsS 2 BEBE2E (&2F
T—F : 2Z)AQAFEE  HENEEIR
EXHIFEEI1IE - B3 (CETF
3%) HiNs = 2 B8 2 ERIe 15 231
Z R EE1,000,0000T © HIRA ST -

Basic salaries, allowances and

benefits-in-kind

Performance related bonus
Contributions to retirement benefit scheme

EH - RBEREY
=l

HERBEHEES

RIS EH B2 K
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2003 2002
HK$'000 HK$'000
BETT BETT

2,237 2,248

120 142
77 77
2,434 2,467




NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

13. INVESTMENT PROPERTIES

BB R R B EE (48)

BE-TT=FNA=TALTE
13, AN

THE GROUP  THE COMPANY

£H AHE
HK$'000 HK$'000
BEFT BT
Investment properties at valuation "EMEMLE
At 1st October, 2002 T -_F+A—H 1,067,630 790,380
Property improvement expenditure (note 19) WEEieE R ([H7E19) 14,296 14,296
Revaluation decrease, net FEER D (30,796) (24,796)
At 30th September, 2003 —ZET=FNA=+H 1,051,130 779,880

(a) An analysis of the investment properties is set out below:

(a) LEMHESTHIIAT

THE GROUP THE COMPANY
%£H N

2003 2002 2003 2002

HK$'000 HK$'000 HK$'000 HK$'000

BT BEFT BT BEFIT
Investment properties REME
In Hong Kong EEH

On long leases NRHZAO/E 1,008,680 1,024,180 779,880 790,380

On medium-term leases AR ERZ A5 B 25,950 25,950 - -

Inthe PRC on long leases ~ ZEFBIAREZH
BE 16,500 17,500 - -
1,051,130 1,067,630 779,880 790,380

(b) The investment properties were revalued on an open market
value basis at 30th September, 2003 by DTZ Debenham Tie
Leung Limited, an independent firm of property valuers. The
decrease arising on revaluation has been debited to the
investment property revaluation reserve (note 25).

—40-

(b) HEWEE R — BB EGHEMT
BRRTERAANR_ZEZE=FNA
=t RARAMMBEEIFLER - &
HPEAZ RECKKREMES (AR
kR (F7E25) -



THE GROUP %=

COST

At 1st October, 2002
Additions

Disposals and write-offs

At 30th September, 2003

DEPRECIATION

At 1st October, 2002

Provided for the year

Eliminated on disposals and
write-offs

At 30th September, 2003

NET BOOK VALUES
At 30th September, 2003

At 30th September, 2002

NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

14. PROPERTY, PLANT AND EQUIPMENT

RAME

—EE-F+AH—H

NE
S R

—EE=FhA=+H

wE

T -_F+A—H

EEE
PO B B B
HRR

—EE=FhA=T+H

FREFHE

—EE=FhAA=1H

2T -FAA=+H

BB & 2R MR (

BE-SE=FNA=TALTE

14. Y% - RERRE

=y

Land and
building in Furniture,
Hong Kong fixtures
on medium- and Motor
term lease equipment vehicles Total
FRERRRA
ZEBEB R -

T REF RKIERRE BHiR et
HK$'000 HK$'000 HK$'000 HK$'000
BEFIT BEFT BETFT BEFT

102 25,287 2,529 27,918
- 173 321 494
- (406) (333) (739)

102 25,054 2,517 27,673
84 22,622 2,342 25,048
2 1,902 171 2,075
- (287) (250) (537)
86 24,237 2,263 26,586
16 817 254 1,087
18 2,665 187 2,870
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. = X (435
STATEMENTS (Continued) BB R B R EE (48)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2003 HE-_ZTZ=FNA=+tHILFE
14. PROPERTY, PLANT AND EQUIPMENT (Continued) 14, Y- HEBREHEE)
Furniture,
fixtures and Motor
equipment vehicles Total
B -
HIERRE B et
HK$'000 HK$000 HK$000
BETT BEFT BETT
THE COMPANY 2 7]
COST RAE
At 1st October, 2002 —EE-F+HA—H 12,768 2,321 15,089
Additions NE 136 321 457
Disposals and write-offs & R Bl g (167) (333) (500)
At 30th September, 2003 —EE=FhA=TH 12,737 2,309 15,046
DEPRECIATION e
At 1st October, 2002 —EE-F+A—H 12,116 2,177 14,293
Provided for the year EFTE 332 141 473
Eliminated on disposals and A R il e P
write-offs Hi B (143) (250) (393)
At 30th September, 2003 —EE=FhAZ=+H 12,305 2,068 14,373
NET BOOK VALUES FREFE
At 30th September, 2003 —EE=FhA=TH 432 241 673
At 30th September, 2002 —EE_FNRA=TH 652 144 796
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STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

BB R R B EE (48)

BE-SE=FNA=TALTE

15. PROPERTIES FOR DEVELOPMENT 15. SREYE
THE GROUP THE COMPANY
£H AF
2003 2002 2003 2002
HK$'000 HK$'000 HK$'000 HK$'000
BETT BEFT BYTT BT
Land in the PRC, AHEZ i -
at cost R ZNE 51,000 51,000 - -
Less: Impairment losses o OREEE (31,000) (31,000) - -
20,000 20,000 - -
Land in Canada for development R INEAKEE =%
jointly with third parties, AIFfFERZ
at cost Tt - RRARE 12,685 12,685 12,685 12,685
Less: Impairment losses o OREEE (7,500) (7,500) (7,500) (7,500)
5,185 5,185 5,185 5,185
25,185 25,185 5,185 5,185
Note: BiaE -
The title for the land in the PRC, which is owned by a subsidiary, has not yet £ P BS A R HA AR B 2 - BE A 1 SR B RO B BT
been registered in the name of that subsidiary but the consideration has been BARZET  BMEE 2T -
fully settled.
16. INTERESTS IN SUBSIDIARIES 16. HiIBARER
THE COMPANY
AF
2003 2002
HK$'000 HK$000
BETT BT
Unlisted shares, at cost JEETMRR @ RARAE 7,234 7,234
Amounts due from subsidiaries FEUB B A A BR K
less allowances T 78,058 87,583
85,292 94,817

The amounts due from subsidiaries are interest free and are
unsecured with no fixed repayment terms.

Included in the amounts due is a net amount of HK$6,198,000
(2002: HK$6,192,000) due from Aristocrat Limited, in which the
Company holds 60% interest. The amount was utilised by the
subsidiary to finance its property development project undertaken
by its subsidiary.

—43-

B A RIS R RS, -« MIKIR R
TR -

BRERERERANEBAARFEED 2N
#2252 Aristocrat Limited T /R 2 S5 5856
#6,198,000 (=TT _F : B
6,192,0007T) ° KB AR E AL S REE
BREHWB AT AR MERREE
E °



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

16. INTERESTS IN SUBSIDIARIES (Continued)

Particulars of the subsidiaries at 30th September, 2003, which
are incorporated and operating principally in Hong Kong unless
otherwise stated, are as follows:

Paid up issued

BB R R B EE (48)

BE-SE=FNA=TALTE

16. KB AT ()
RZZBZE=FNhA=

W e BREFRIFERASD -

A EM R

Proportion of nominal value of

paid-up ordinary share

THRMBARZER
FRE BRI E

ordinary share capital capital held
e T Frib 2 s
LERAER LERAEEE 2L
Number of
Name of subsidiary shares Par value Directly Indirectly Principal activities
Fff S X B = 78 BB EHE HiZ S FEEK
% %

Aristocrat Limited (i) 100 US$1 60 - Investment holding
AR E
Avery Limited 10,000 HK$1 100 - Property investment
MEKRE
Avery Property Agency 10,000 HK$1 100 - Property agency
Limited MR
Beverly Investment 360,000 HK$10 100 - Property management
Company Limited MEEIE
Double Mark Enterprises 2 HK$1 - 100 Property investment
Limited (i) MEKRE

BEEREARDA (i)
Dynabest Development Inc. (i) 10 US$1 - 100 Investment holding
AR E
Elephant Holdings Limited 10,000 HK$100 51.91 - Trading of visual and
RRITER AT sound equipment and
investment holding
REEEMEE
NI E
Elephant Radio (China) 2 HK$1 - 100 Provision of
Company Limited consultancy services
RERIT(FE) BRAF] BRI AR TS
First Madison Holdings 10 US$1 100 - Investment holding
Limited (i) PERRIEE
Grenley’s Limited (i) 1,000 US$1 - 62.5 Investment holding
AR E
Mammoth Foundations 1,000 US$1 — 62.5 Investment holding
Limited (i) AR E
Marsbury Base Limited 10 HK$1 100 - Provision of trustee
and nominee
services
IR ASFERTE
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STATEMENTS (Continued) BB R B R EE (48)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2003 HE-_ZTZ=FNA=+tHILFE
16. INTERESTS IN SUBSIDIARIES (Continued) 16. MIE A R#ER (B)
Proportion of nominal value of
Paid up issued paid-up ordinary share
ordinary share capital capital held
E#T 1T e gt
TERAER TERAREEZLS
Number of
Name of subsidiary shares Par value Directly Indirectly Principal activities
ey PNCEIEEE BB EzHE Hiz 43 ETEEWK
% %
Metropoint Holdings Limited 10,000 HK$1 100 - Investment holding
RIEEEHR AR AR E
Monte Bella International 10 US$1 100 - Investment holding
Holdings Limited (i) R E
Pacific Limited 100,000 HK$1 100 — Property investment
MR E
Patricus Limited 10,000 HK$1 100 - Property investment
and securities dealing
MERERFFER
Pokfulam Property 10,000 HK$1 100 - Property management
Management Limited MEER
EERYEERERRAT
Premium Wealth Company 2 HK$1 100 - Property investment
Limited MERE
Silver Best Enterprises 10 HK$1 - 80 Property development
Limited (ii) MR
IREBEHR DB
Supreme Universal Limited 2 HK$1 100 - Inactive
HEIRTRA R A A s
Well Vantage Company 2 HK$1 - 100 Property investment
Limited (i) MEKRE
RBHERAF()
Wellmake Holdings 10,000 HK$1 100 — Property investment
Limited MEKE
BEEEAR AR
Welshston Limited 10,000 HK$1 100 — Property investment
MEKRE
Worldwide Music Limited 200,000 HK$1 — 100 Operating a retail shop
ELFRNF and trading of visual
and sound equipment
BETEER
REEEEM E &
Youngson Joy Limited 10,000 HK$1 100 - Investment holding
IR E
Notes: Htat -
(i) Incorporated in the British Virgin Islands () TERBEZHESM
(i) Operating principally in the PRC (i) EEEPELE
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STATEMENTS (Continued) BB R B R EE (48)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2003 BE_TT=FhLA=THLFE
17. INTEREST IN A JOINTLY CONTROLLED ENTITY 17. HEESIQEIERE
THE GROUP THE COMPANY
£ AT
2003 2002 2003 2002
HK$'000 HK$000 HK$'000 HK$ 000
BETT BEFT BYTT BT
Share of net liabilities EiEBEFE (4,012) (329) - -
Amount due from the FEH RIS AR
jointly controlled entity AR 59,895 59,894 59,895 59,894
55,883 59,565 59,895 59,894

The investment in the jointly controlled entity represents 33':%
interest in the issued capital of Silver Gain Development Limited
("Silver Gain"), a company incorporated in Hong Kong. Silver
Gain is principally engaged in the development of a commercial/
residential complex in Guangzhou, the PRC, through a subsidiary
established in the PRC named Guangzhou Garden Plaza
Development Company Limited.

The amount due from the jointly controlled entity is interest free
and unsecured, and is not expected to be repaid within twelve

months from the balance sheet date.

Financial information regarding Silver Gain is set out below:

Loss for the year AEFEEE
Loss from ordinary activities before taxation B % 55 2 B4 A ETIE

Loss from ordinary activities before taxation H % 2752 A5 @ 15

attributable to the Group PRI AIEE
Financial position BFBURIR,

Non-current assets ERBEE

Current assets MENEEE

Current liabilities MENEE

Non-current liabilities FERBAEE
Net liabilities aEE

Net liabilities attributable to the Group SEEEaEFE

—46-

RERHKREZEHRABRRETENZ=1T=X
=t —RERNIRFERGRAR ([RF])
(REREMZ AR Z BT < RFE
BRI BB AR (RAIEMTRIRE
WEARAR]) ET2HRE—IAMNTEE
T Z BEF L

FEUHEIE S A B ERR B R B KR -
RIsfig e EnNAERE T —EANE

B
NI

RARERT 2 A AR FHIB AT

2003 2002
HK$'000 HK$'000
BET T BT

(10,500) (15)
(10,500) (15)
(3,500) (5)

2003 2002
HK$'000 HK$'000
BT T BEFT

59,997 126
199,493 252,190
(22,076) (1,604)

(249,450) (251,699)
(12,036) (987)
(4,012) (329)




NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

18.

BB R R B EE (48)

BE-SE=FNA=TALTE

INVESTMENT SECURITIES 18. ®RERS
THE GROUP THE COMPANY
£ E NG|
2003 2002 2003 2002
HK$'000 HK$'000 HK$'000 HK$'000
BETT BEFT BYTT BT
Equity securities A% 19 78 75
Investment in property ERYZE
interest (Note a) Wz (Hista)
Unlisted shares, JEETRRG
at cost 24P ®N =] - 14,885 - -
Amount due from the FEWIRE
investee company NEIBRFK - 62,308 - —
- 77,193 - -
Less: Impairment losses o B EE - (77,193) - —
Other unlisted investments, EfbIE ETRE
at cost B E 16,126 15,137 8,000 8,000
Less: Impairment losses ko REEE
(Note b) (H13b) (7,137) (5,600) - —~
8,989 9,537 8,000 8,000
Notes: Bt -

(@)

The investment at 30th September, 2002 included the cost of unlisted
shares in and advances to WTPL Holdings (L) Limited ("WTPL"). WTPL,
in which the Group owned a 20% interest, was incorporated in Malaysia
and was principally engaged in the holding of non-voting shares in a
Canadian property investment company. As the Group is not in a
position to exercise significant influence over this Canadian property
investment company, this indirect interest was not regarded as an
associate. WTPL was required to be wound up pursuant to a court order
and the directors have resolved to write off this investment and the
related advances.

The investee company has sustained losses in its operation, the
directors consider it prudent and appropriate to provide for additional
impairment loss of HK$1,537,000 (2002: HK$5,000,000) in the current
year.

_47 -

(2)

R-ZZZ_FHA=THZEREBIENRWIPL
Holdings (L) Limited ([WTPLJ) Z3F Fifk
PRAERER - NEBIFAEED 2 —THERZ
WTPLR G RPN R E F B XK AR E —
INERYREIRE N E) 2 B - AARE
BIEARENEIINERYEIREAREREAN
FET) - W ITE R AR o ARIR
JERETES - WTPLER ZHRREFEIRTMEBR
IR E R ZER -

RERRNEE LELRE  EFRRTER
BENAFEIELEY1,537,0000T (CFE -
F : J8#5,000,0007T) Z R EEIERE o



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

19. ADVANCE PAYMENT FOR PROPERTY IMPROVEMENTS

20.

21.

At beginning of the year
Payments during the year

FEAN N 2R

Transfer to investment properties ## A& &Y%

At end of the year

INVENTORIES

Trading inventories
Work-in-progress

FEEEZIFE

Inventories with an aggregate book value of HK$4,174,000 (2002:
HK$5,652,000) are carried at net realisable value.

TRADING SECURITIES

Equity securities at market value
Listed both in Hong Kong and overseas

Listed in Hong Kong

Bein B HIRTE
REBREIN TR
REE LT
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BB R R B EE (48)

BE-SE=FNA=TALTE

19. YIEFEFENLR

THE GROUP AND
THE COMPANY
EER AT
2003 2002
HK$'000 HK$'000
BEF T BT
14,262 —
- 14,262
(14,262) —
- 14,262
20. &
THE GROUP
£E
2003 2002
HK$'000 HK$'000
BEF T BT
4174 3,714
860 1,938
5,034 5,652

HEBRTH{EAMEA4,174,00070 (BT — 4 -
7B #£5,652,0007T) 2 17 B AR B FEA
EE °

21. BFEEZES

THE GROUP
£

2003 2002
HK$°000 HK$'000
BT T BETFT
6,205 4,382
235 213
6,440 4,595




NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

22.

TRADE AND OTHER RECEIVABLES

For sale of goods, the Group allows an average credit period of
30 days to its trade customers. Rentals receivable from tenants
are payable on presentation of invoices.

The following is an aged analysis of receivables at the balance
sheet date:

BB R R B EE (48)

BE-SE=FNA=TALTE

22, MR HALEW AR

HRHEEm  AEEREESEPREMH
F30R ZEER - P Z IS AR
BEBRHREA -

REEER - BUERCZ BRI -

THE GROUP
£H

2003 2002
HK$'000 HK$'000
BETT EETT
3,200 3,694
338 471

672 359

938 651
5,148 5175

0-30 days 0—30H

31-60 days 31—60H

61-90 days 61—90H

Over 90 days HEEHI0H LA
23. TRADE AND OTHER PAYABLES

The following is an aged analysis of trade and other payables at
the balance sheet date:

23. EBRHEMEMNIRK

REEEH - EBREMERNIRR 2R D
T

0-30 days 0—30H
31-60 days 31—60H
61-90 days 61—90H
Over 90 days B0 H LA
Accrued expenses e &R

—49-

THE GROUP
£H

2003 2002
HK$'000 HK$'000
BETT BT
1,615 1,848
199 559
- 6
1,722 1,547
3,536 3,960
6,614 6,090
10,150 10,050




NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

24. SHARE CAPITAL

Ordinary shares of HK$1 each TEIREREE 1T
Authorised JERE
Issued and fully paid BEITREE

There were no changes in the Company’s share capital in either
of the years presented.

~50-

BB R R B EE (48)

BE-TT=FAA=TBILFE

24.

N
THE GROUP AND
THE COMPANY

£EERAT

20032002
Number Nominal
of shares value
BB EE =Zm|E
HK$'000
BEFT
200,000,000 200,000
110,179,385 110,179

ARD T 2 A 251 2 AT — I8
AR -



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

25. RESERVES

THE GROUP %8
At 1st October, 2001 RZZE-45tA—-H
Final dividend for 2001 paid BRZZET-FRERE
Revaluation decrease Eftad
Net profit for the year RERMF|
Amounts set aside for payment B (AR 8

of dividends (note 9) S8 (119)
Interim dividend for 2002 paid ~ BN —ZTZ_FHHRS
At 30th September, 2002 RZZEZ-FNA=TA
Final dividend for 2002 paid ERZST-FERERE
Revaluation decrease EXRy
Exchange difference on translation /59772

of overseas operations INERBER
Net profit for the year REZMHH
Amounts set aside for payment  BHES [ &

of dividends (note 9) S8 (11:19)

Interim dividend for 2003 paid =~ ER=ZZ=FHHRE

At 30th September, 2003 RZZZ=FNA=TA

THE COMPANY 2 &
At 1st October, 2001 RZZE-45tA—-H
Final dividend for 2001 paid BRZZET-FRERE
Revaluation decrease Eftad
Net loss for the year KERFER
Amounts set aside for payment B (AR &

of dividends (note 9) S8 (119)
Interim dividend for 2002 paid ~ BN —ZTZ_FHHKS
At 30th September, 2002 RZZEZ-FNA=TA
Final dividend for 2002 paid ERZSTERERE
Revaluation decrease AL
Net profit for the year REZMHH
Amounts set aside for payment  BHES [ &

of dividends (note 9) S8 (119

Interim dividend for 2003 paid =~ ER=ZZ=FHHRE

At 30th September, 2003 RZZZ=FNA=TA

BB R R B EE (48)

BE-SE=FNA=TALTE

25, f#E
Investment
property
Share  Negative revaluation Translation ~ Dividend  Retained
premium  goodwill  reserve  reserve  reserve profits Total
RENE
BiigE AEE  EfRR  AERE  RERE  REE et
HK$'000  HK$000  HK$000  HK$'000  HK$000  HK$'000  HKS$000
BRI E¥Tn BT ERTn BRI BNt EETR
35,955 76 667,059 - 6,611 240,066 949,767
- - - - (6,611) - (6,611)
- - (196,907) - - - (196,907)
- - - - - 24,852 24,852
- - - - 8,815 (8,815) -
- - - - (2,204) - (2,204)
35,955 76 470,152 - 6,611 256,103 768,897
- - - - , - (6,611)
- - (30,796) - - - (30,796)
- - - (183) - - (183)
- - - - - 12,026 12,026
- - - - 7,713 (7,113) -
- - - - (2,204) - (2,204)
35,955 76 439,356 (183) 5509 260416 741,129
35,955 - 785938 - 111,305 939,809
- - - - , - (6,611)
- - (155,070 - - - (155,070
- - - - - (21,645)  (21,645)
- - - - 8,815 (8,815) -
- - - - (2,204) - (2,204)
35,955 - 630,868 - 6,611 80,845 754,279
- - - - (6,611) - (6,611)
- - (2479) - - - (247%)
- - - - - 6,118 6,118
- - - - 7,713 (7,113) -
- - - - (2,204) - (2,204)
35,955 - 606,072 - 5,509 79250 726,786

-51 -



NOTES TO THE FINANCIAL

: == = =]
STATEMENTS (Continued) BB R B R EE (48)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2003 HE-_ZTZ=FNA=+tHILFE
25. RESERVES (Continued) 25 fEE (A
Notes: Wit -
(a) The investment property revaluation reserve is not available for distribution (a) BEVESEHRETIHRSEEEZZXMMES
until such reserve is realised. e
(b) Included in the Group's retained profits are post-acquisition losses of the (b)  AEEpEMLHFIESIA T EE ERAREEE
jointly controlled entity attributable to the Group amounted to HK$3,832,000 3,832,0007T (ZZFZ =4 : E¥332,00070) 2
(2002: HK$332,000). BIEEAEBIRBHFIA o
(c) The Company’s reserve available for distribution to shareholders as at () ARABR-ZZZ=FNA=T+HZAHERE
30th September, 2003 represents the retained profits of HK$79,250,000 RIRE R FAEEET9,250,000T (ZTZT 4 :
(2002: HK$80,845,000) and dividend reserve of HK$5,509,000 (2002: #80,845,0007T) &% B B 5,509,0007T
HK$6,611,000). (ZZZ =4 : 8%6,611,0007T) °
26. BANK LOANS 26. $RITER
THE GROUP THE COMPANY
£H AHE
2003 2002 2003 2002
HK$000 HK$000 HK$'000 HK$ ‘000
BETFT BT BEFT BT
Secured bank loans repayable ERBEMRITER
Within one year R—FR 230,973 47,928 50,733 47,688
After one year but not R—F1EETEEIR
exceeding two years —F 240 180,240 - -
After two years but not R FRIETEBRB
exceeding five years heF 8,948 9,188 - -
240,161 237,356 50,733 47,688
Less: Amount due within o BIAREIBER
one year included R—FRNEE
in current liabilities e (230,973) (47,928) (50,733) (47,688)
9,188 189,428 - -
In the opinion of the directors, a substantial portion of the bank EEREN—FNEEBZRITEREKRE
loans which are repayable within one year will be renewed on 0 S B AT =B AR ©

extended repayment terms.

27. LOANS FROM MINORITY SHAREHOLDERS 27. DEBRRERK
The loans, which were made by certain minority shareholders of MEARZE TSR EEF M -
subsidiaries, are unsecured, interest free and have no fixed 8 N A E E RN o
repayment terms.
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STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMB

28. DEFERRED TAXATION

At beginning of the year
Charge for the year

At end of the year

AL

ER, 2003

RFA]
FRER

RFHE

Deferred taxation accounted for in the financial statements is
attributable to the unrealised holding gains on trading securities.

The major components of unprovided deferred tax liabilities

(assets) at the balance sheet date a

Tax effect of timing differences
because of:

Excess of tax allowances over
depreciation
Unutilised tax losses

BB R R B EE (48)

HE-ZT

28. EEBIE

T=FNA=1+HIFE

THE GROUP
EE]

2003
HK$'000
BETT

469

2002
HK$'000
BT

469

EAEMAZiﬁii%WZL ERR IR EFEEEH
BHZARBRIEWmmMESL -

REHEH - WARBEZEERAREE

re as follows: BE)EERMWIT -
THE GROUP THE COMPANY
EH A7
2003 2002 2003 2002
HK$'000 HK$'000 HK$'000 HK$'000
BETFT BEF T BET T BEF T
A THIE R ER R =
2GR
eEEFEBL
e 8,328 6,532 2,984 2,167
RB)AMRIBEIE (14,143) (11,931) - —
(5,815) (5,399) 2,984 2,167

The components of unprovided deferred tax charge (credit) for

the year are as follows:

Tax effect of timing differences
because of:

Differences between tax allowances
and depreciation

Tax losses (arising) utilised

Other timing differences

Effect of a change in tax rate

BT3B ERK 22
Bisgwe

FrERNERESTE
ZER

IR E 1R (8 h0) (& 4

HAbhs=

BRI 7 o8
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AN i R R 2 R R A S ) (B ) A

AT
THE GROUP
£H

2003 2002
HK$'000 HK$'000
BET T BT
1,184 (203)
(1,093) 2,673

- 422

(507) -
(416) 2,892




NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

28.

29.

30.

DEFERRED TAXATION (Continued)

A deferred tax asset has not been recognised in the financial
statements in respect of tax losses available to offset future
profits as it is not certain that the losses will be utilised in the
foreseeable future.

Deferred tax has not been provided on the increase arising on
revaluation of investment properties as profits arising on disposal
of these assets would not be subject to taxation. Accordingly, the
revaluation increase does not constitute a timing difference for
tax purposes.

COMMITMENTS

At the balance sheet date, the Group had outstanding
commitments not provided for in the financial statements as
follows:

Authorised and contracted for BHOERBERTR
Property development expenditure MEERER
Property improvement expenditure MEEIEER

The Group’s attributable share of the capital commitments of the
jointly controlled entity is as follows:

Property development expenditure VHEERER
Authorised and contracted for

Authorised but not yet contracted for

CONTINGENT LIABILITIES

At the balance sheet date, the Company had contingent liabilities
in respect of guarantees issued to banks for banking facilities to
the extent of approximately HK$193 million (2002: HK$193
million) granted to certain subsidiaries and approximately HK$38
million (2002: HK$38 million) granted to the subsidiary of the
jointly controlled entity. The extent of such banking facilities
utilised by the subsidiaries and the subsidiary of the jointly
controlled entity at 30th September, 2003 amounted to HK$190
million (2002: HK$190 million) and HK$23 million (2002: HK$21
million) respectively.

—54 -

AL M B RT R
FEHEAEME R AR BT A9

BB R R B EE (48)

BE-SE=FNA=TALTE

28.

29.

30.

EFEBLE ()

B RT RIS R SO N 2 BEIA S 18 2 IR
ERTREEARES ERSE AR KK
BT A B B S R TR o

EHRERBZREMEMEL 2N X
REERIRERIARE  AREXSFEE
FriS 2 s MR ST - #lt - 2 IR EIY
DAL RERR R TS T T 2 By 2= o

AR
PAEE B - AR 8 R A TR o 2R B
ZAEPER
2003 2002
HK$'000 HK$'000
BETT BETFIT
3,118 3,118
2,662 -
5,780 3,118

A& E FEAE RS AR 2 & A AN
o

2003 2002
HK$'000 HK$'000
BETT BETT

- 8,853
- 46,165
- 55,018

RREE

REER - ARRIZHARBEAL TRIT
193,000,000 (Z BT 4F - B
193,000,0007T) X 8#38,000,0007T (—F
T4 ¢ BI38,000,0007T) 2 HER - fEA
DR T ETHEB AR REREZESI AR Z
B ARRITEEZRE - RZZZT=F
NA=+H WEBARREREHIAFZ
MBEARBEERILERITEERES A
##190,000,0007T (ZEE 4 « B
190,000,0007T) };#&#23,000,0007T (=&
T4 B#21,000,0007T) ©



NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

31. PLEDGED ASSETS

32.

At the balance sheet date:

(a) Investment properties of the Group with an aggregate
carrying value of HK$993 million (2002: HK$1,008 million)
were pledged to banks to secure the general banking
facilities granted to the Group.

(b) The gross amount due from a subsidiary to the Company of
approximately HK$250,527,000 (2002: HK$249,213,000) was
subordinated to the bank loan granted to that subsidiary.

LEASE ARRANGEMENTS

At the balance sheet date, the Group’s investment properties with
an aggregate carrying amount of approximately HK$679 million
(2002: HK$793 million) were leased out under operating leases
for periods ranging from one to three years, a substantial portion
of which does not have renewal options granted to the lessees.
The future minimum lease payments receivable by the Group
under non-cancellable operating leases for each of the following
periods are as follows:

Not later than one year THEE—F
Later than one year and Bilm—F R
not later than five years THARF
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BB R R B EE (48)

BE-SE=FNA=TALTE

31.

32.

BEEERM
REEER -

(@ ANEBNLNAERELNHBE
993,000,000 T (ZZT=Z — 4 : Bk
1,008,000,0007T) 2 & & ¥ Z AR
RITIERGL TAEE —RIRITEEZ

R -

(b) ARQTREUK—HIEAT ZERELEL
B#250,527,0007T (BT —4F -
249,213,0007T) fEAZ M B8 A 5iRTT

Bz iRERBR -

HERHE

REEH  AEEREVELEEREBELY
BHE679,000,000 L (ZBE 4 -
793,000,0007T) IR & X HEEME L - &Y
¥ —FE=FHMBAHRERISH2EE
ELERTAMABR ZREE - RIET
AIEUHZ E5EME - AKE 2 B R&ERE
WS W AIRA T — BRI

2003 2002
HK$'000 HK$'000
BETT BT
24,908 28,902
4,601 6,226
29,509 35,128




NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2003

33. RELATED PARTY TRANSACTIONS

Name of related company  BEERXA T RE

B. L. Wong & Co., Ltd. EHEAR A
("'BLWCL") ([82HE])

The loans from the related company are unsecured and repayable

on demand.

Pursuant to an agreement entered into between the Company
and BLWCL during the year, BLWCL was engaged to provide
property improvement works on certain investment properties of
the Group for a consideration of HK$2,662,300 (2002: Nil).

Mr. Wong Bing Lai, Mr. Wong Tat Kee, David and Mr. Wong Tat
Sum, Samuel, directors of the Company, are directors and
shareholders of BLWCL. Mr. Wong Tat Chang, Abraham, a FEERLRETNEEE 2R -
director of the Company, is also a shareholder of BLWCL.

BB R R B EE (48)

BE_ZTT=FNA=TRALFE

33. BEALRS
THE GROUP AND THE COMPANY

EERAH
Interest charged at

Advances outstanding commercial rates
RIEBER EEENRXAF 2RI
2003 2002 2003 2002
HK$000 HK$000 HK$'000 HK$000
BT T BETT BETF T BETT
28,000 30,000 758 1,276

ol

o

i

ES
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BE R B E R BB LT EREE

AEERBARBEERRTL 2 HHE - &
At LA(E B 12,662,300 (ZEE 4 -
) RAEEETIREDERRYERET

AAREFEME L  wEHEELSE
ERELEREIZEEZRBER - ARFE



