NOTES TO THE INTERIM REPORT
A R AR

For the six months ended 31 October 2003 BZ —ZEE=F+A=+—RH 1L <EA

Basis of Preparation

The Company was incorporated in Bermuda as an
exempted company with limited liability under the
Companies Act 1981 of Bermuda on 25 January
2002. The shares of the Company were listed on
the Main Board of The Stock Exchange of Hong
Kong Limited (“Stock Exchange”) on 10 May 2002.

The consolidated financial statements have been
prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange and with International Accounting

Standard 34 “Interim Financial Reporting”.

Principal Accounting Policies

The consolidated financial statements have been
prepared under the historical cost convention,
except for the revaluation of certain financial
instruments, and the accounting policies adopted
which are consistent with those followed in the
preparation of the Group’s annual financial

statements for the year ended 30 April 2003.
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3. Segmental Information

An analysis of the Group’s revenue and profit for the

period by principal activities and geographical

markets is as follows:

By Principal Activities

3. oEEH
UTREBEBERMETISD N AEE
A HARS 7 W 26 R i I

BEIEXK

For the six months
ended 31 October 2003
BE-_ZZ=F%F
TA=+—HLEXEA
Sales of Services

merchandise rendered Total
EmEEE RERE &5t

uss’000 uss’ooo uss’ooo
FET FET FET

REVENUE

External revenue

SEGMENT RESULTS

Unallocated corporate
expenses

Interest income

Finance costs

Profit before taxation

Taxation

Profit for the period
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3. Segmental Information (continued) 3. 7EEH @
By Principal Activities (continued) REIEXK #)

For the six months
ended 31 October 2002
B2 —F

TA=t—HIEXEA

Sales of Services
merchandise rendered Total
EmmiEE IEHRB A&t

Us$000  US$000  US$000
TETT TETT TETT

REVENUE Ik =

External revenue AN 2R U 2= 5,012 18,188 23,200
SEGMENT RESULTS DHEE 486 5,874 6,360
Interest income B A 640
Finance costs 5 7% & A (1)
Profit before taxation b 76 B F 6,999
Taxation Bi1E (200)
Profit for the period BR & A 6,799
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3. Segmental Information (continued) 3. 7EEH @
By Geographical Markets &8 35
The following table provides an analysis of the TRATEEHERRZEPAEME 2
Group’s sales by geographical location of PoR) il
customers:

For the six months
ended 31 October
BZE+A=1+—HLAHEA

2003 2002
—EE=F —ET-F

Uss$’000 US$’000

FET FZET

United States x 7,204 8,505
Canada mex 6,343 8,289
Europe BOM 1,902 1,306
Hong Kong BB 2,152 1,457
Others H 3,610 3,643
21,211 23,200

4. Profit from Operations 4., KBEHR

For the six months
ended 31 October
BZE+A=1+—HLAEA

2003 2002
—EE=F —ET-F
uUs$’000 Us$ooo
FETT FETT
Profit from operations has KR T B Mk
been arrived at after T3ER :
charging:
Depreciation of machinery HeEREETE
and equipment 472 368

LINMARK GROUP INTERIM REPORT 2004



NOTES TO THE INTERIM REPORT
A R AR

For the six months ended 31 October 2003 BZ —ZEE=F+A=+—RH 1L <EA

Hong Kong profits tax is calculated at 17.5 per cent.
(2002: 16 per cent.) of the estimated assessable

profit for the period.

Taxation arising in other jurisdictions is calculated at

the rates prevailing in the respective jurisdictions.

Dividends
On 6 February 2003, a dividend of 2.4 HK cents per
share was paid to shareholders of the Company as
the interim dividend for the six months ended 31
October 2002.

5. Taxation 5. H1E
For the six months
ended 31 October
BE+A=+—BLAEA
2003 2002
—EE=F —FF_F
Us$’000 Us$ooo
FEx FET
The charge comprises: MIBBEE :
Hong Kong profits tax EEMEM
— current period — NEAME — 39
Income tax in other H b RDEHE [ PTG T
jurisdictions
— current period — NEAME 216 170
— (over)/underprovision — FFE (BEREE)
in prior years BEHEIR (74) 4
Deferred taxation EIEF 1B (1) (13)
141 200

B RIS BRI 7 5 8 4 51 P AR B A
BHEA75%(ZTZ ZF : 16%) &f
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6. Dividends (continued)
On 18 September 2003, a dividend of 3.5 HK cents
per share was paid to shareholders of the Company
as the final dividend for the year ended 30 April
2003.

The directors have declared an interim dividend of
2.5 HK cents per share in respect of the six months
ended 31 October 2003, which should be payable
on or about 16 January 2004 in cash to
shareholders whose names appear on the register

of members of the Company on 13 January 2004.

7. Earnings Per Share
The calculation of the basic earnings per share for
the six months ended 31 October 2003 is based on
the profit attributable to shareholders of
approximately US$7,023,000 (2002: US$6,799,000)
and on the weighted average number of
approximately 647,603,000 (2002: 639,346,000)

shares in issue during the period.

The calculation of the diluted earnings per share for
the six months ended 31 October 2003 is based on
the profit attributable to shareholders of
approximately US$7,023,000 and on the weighted
average number of approximately 657,372,000
shares issued and issuable, comprising the
weighted average number of approximately
647,603,000 shares in issue during the period and
the weighted average number of 9,769,000 as
adjusted for the dilutive effect of share options

outstanding during the period.
No disclosure of the diluted earnings per share for

2002 was shown as there were no potentially

dilutive shares in issue during the period.
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Machinery and Equipment

During the six months ended 31 October 2003, the
Group spent approximately US$461,000 (2002:
US$811,000) on acquisition of machinery and

equipment.

Trade Receivables
The credit terms granted to customers generally
range from 60 to 90 days. The aged analysis of

trade receivables is as follows:

REBEE-_ZZ=F+A=+—81
» NEEFEE #461,000 T (=
F 811,000 7T) HBEH#EE X

i

o

&5

A
@ oA

FE W & 5 B8R =X
BT EF 2 EEH— M 60K E90K
T% o MNESERZRBEATMT -

At 31 October At 30 April
2003 2003
R-BE=ZF R_ZTT=F
+A=+—H MA=+H

USs$’000 US$°000

FET FZETT

0 — 30 days 0— 30K 5,423 3,713
31 — 60 days 31—60X 1,391 1,625
61 — 90 days 61—90K 498 204
Over 90 days 90K A == 605 891
7,917 6,433

Less: Allowance for B REREE

doubtful debts (177) (708)

7,740 5,725
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10. Trade Payables

The aged analysis of trade payables is as follows:

10. ENEZ KR

ENESERZREDTMT

At 31 October At 30 April
2003 2003
RIEZE=F RZIZE=F
+A=+—H mA=+H
Us$’000 Us$’ooo
FExn FET
0 — 30 days 0— 30K 370 462
31 — 60 days 31—60X 235 59
61 — 90 days 61—90XK 53 22
Over 90 days 90K A £ 83 224
741 767
11. Share Capital 11. B
Number of shares Amount
BOEE EE]
Us$’000
FET
Authorised: ETE
At 1 May 2003 and i AA—BXK
31 October 2003 —F +A=+—H 2,000,000,000 40,000
Issued and fully paid: B#EITR
At 1 May 2003 R-ZZEE=FHH—H 647,400,000 12,948
Exercise of share options 1T{E 8 1,515,000 30
At 31 October 2003 R-ZEE=F+A=+—H 648,915,000 12,978

HE_TZ=-F+H=+—HIEA
HifE - AR ARBERESEATER
% # +2 B 18 2.55/8 7T 317 1,515,0008%
FHRmEE0.02F T Z & 1D o

During the six months ended 31 October 2003,
1,515,000 shares of US$0.02 each of the Company
were issued at HK$2.55 per share pursuant to the

exercise of the share options by the option holders.
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11.

12.

For the six months ended 31 October 2003 BZ -2 &

Share Capital (continued)

All the shares which were issued during the period

11.

rank pari passu with the then existing shares in all

B A ()
RAHIRI 31T 2 R RIS IER HE
HERCEEROEERSES -

=ZE+A=+—-HLEKXEA

respects.
Reserves 12. &
Share Special Translation Accumulated
premium reserve reserve profits Total
R4 EE HHRE ERGRE ZRER &t
Us$000 Us$000 Us$000 Us$000 Us$000
FET FET FET FET FETL
At 1 May 2002 i i = - 184 (227) 9,989 9,946
Premium arising on issue of shares BORNEEZERE 28,956 - - - 28,956
Capitalisation issue of shares BRICBEITRM (9,944) - - - (9,944)
Expenses incurred in connection with BRBTRNMEEZAR
the issue of the shares (4,079) - - - (4,079)
Exchange differences arising from AAEENEBYBRED
translation of financial statements EEVERER
of overseas operations - - (25) - (25)
Profit for the period HR & - — — 6,799 6,799
Final dividend paid ERRHES - - - (2,490) (2,490)
At 31 October 2002 R-ZZZ_£+A=1-A 14,933 184 (252) 14,298 29,163
Exchange difference arising from BEENEBUBREM
translation of financial statements EEZERER
of overseas operations - - 3 - 3
Profit for the period HA P8 i - - - 5,529 5,529
Interim dividend paid ERPHKRE - - - (1,992) (1,992)
At 30 April 2003 RZEE=FWA=1+A 14,933 184 (249) 17,835 32,703
Premium arising on issue of shares BORNEEZERE 465 - - - 465
Exchange difference arising from AAEENEBYBRED
translation of financial statements EEVERER
of overseas operations - - (349) - (349)
Profit for the period HR & — - - 7,023 7,023
Final dividend paid ERRHES - - - (2,906) (2,906)
At 31 October 2003 RZEE=F+A=1+—H 15,398 184 (598) 21,952 36,936
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12. Reserves (continued)
The directors have declared an interim dividend of
2.5 HK cents per share, amounting to
US$2,091,000 in respect of the six months ended
31 October 2003. This dividend has not been

recognised as a liability at the balance sheet date.

The special reserve represents the difference
between the nominal value of share capital of the
Company issued and the aggregate amount of
nominal value of share capital of subsidiaries
acquired by the Company through an exchange of

shares.

13. Related Party Transactions

12. & @)

EEeDERBEE_TE=F1+A=+
—HIERNEAZFHREER25%
fill - 42%8 52,091,000E 7T - B K S
REERWRKBERREE -

FRIRBEARREETRAEERAR
REAR B T AWE 2 2 EHE A
BIZBRAEEREME ZERE -

13. BEEEALTRS

For the six months ended
31 October
BEZ+BA=+—HLELAXEA

Identity of related parties Notes  Nature of transactions 2003 2002
FHEALT SN B &t XEMHE —EER=F —ET_F
Us$’000 Us$’000
FETT TET
Subsidiaries of Roly (i) Commission income — 3
International Holdings Ltd. el A
2HBERIZERBRARZ (ii) Administrative charge — 57
LN NE] THEHR
(iii) Sales of merchandise 6 10
i B
(iv) Rental expense 48 —
HeMx
Turmar Limited (iv) Rental expense 65 65
BEARADA HeMx
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14.

For the six months ended 31 October 2003 BZ —ZEE=F+A=+—RH 1L <EA

Related Party Transactions (continued)
Subsidiaries of Roly International Holdings Ltd. are

fellow subsidiaries of the Company.

Turmar Limited is a company owned by Mr. WANG

Lu Yen, a director of the Company, and his spouse.

Notes:

(i) Commission income is based on a percentage of the

shipment amount.

(i)  Administrative charge represents reimbursements to

a fellow subsidiary.

(iii)  Sales are based on cost plus a percentage of profit

mark-up.

(iv) Rental expenses are determined with reference to

the market rate and the floor area.

Operating Lease Commitments

At the balance sheet date, the Group had
outstanding commitments under non-cancellable
operating leases in respect of land and buildings

which fall due as follows:

13.

14.

EBEATRS #)
cHBEEERERATIHEBATAA
AR ZRAEMBAT

BEAERARA—HHBEEREBEELE (K
RAEF)REEFTHBEZAT -

Kzt

(i) MeERANEERBEZEBILEE -

iy THEBEAARNRBRWBRAENZZ
)Eﬁ o

(i) FERBEERNAMNREESFE HLE

(ivy Hefx2EmEHeREDNEELE

ﬁf_ °
KReEHERIE
REER AEERBELWEEFZAR
AT S ETHE AR A T ERA LA
HOE

At 31 October At 30 April

2003 2003

R-EBR=F R_ZTT=F

+A=+-—H MA=+H

Us$°000 Us$ooo

FETT FET

Within one year —FR 927 1,070
In the second to fifth year FE_EZERFA

inclusive (BEEEMF) 689 515

Over five years & 111 —

1,727 1,585

“ETNFEPHmE MEKE
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14. Operating Lease Commitments
(continued)
At the balance sheet date, the Group had
outstanding commitments under non-cancellable
operating leases in respect of furniture, fixtures and

equipment which fall due as follows:

14.

REER > AEEREBERM - KERR
BT AT HGHEEHEMERIA N5
LEANES

At 31 October At 30 April

2003 2003

R-BE=F R-_ZTT=F

+A=+-—H MA=+H

Us$°000 Us$ooo

FETT FETT

Within one year —&R 73 87
In the second to fifth year FE_EZERFA

inclusive (PREEEMF) 162 158

235 245

Operating lease payments represent rentals
payable by the Group for certain of its office
premises, staff quarters and furniture, fixtures and
equipment. Leases in respect of land and buildings
are negotiated for an average term of two years and
rentals are fixed for an average of two years.
Leases in respect of furniture, fixtures and
equipment are negotiated for an average term of
five years and rentals are fixed for an average of

five years.
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15. Capital Commitments

The Group had the following capital commitments at

the balance sheet date:

15

B AEE
WTAREBREE A2 AAREYE

At 31 October At 30 April
2003 2003
R-ER=F R-_ZFTT=F
+A=+—H MA=+H
Uss$’000 Us$’000
FET TE7T
Commitments for the BEME R R ERE
acquisition of machinery
and equipment
— contracted for but not — BEHERE
provided in the B 5 s NG
financial statements 196 151
— authorised but not — BRZEBRETH
contracted for 56 26
252 177

16. Post Balance Sheet Event

Subsequent to the balance sheet date, the Group
acquired the entire issued share capital of 1ISO
International (Holdings) Limited from Mr. Barry
Richard PETTITT and Alignment Technology Limited

at a consideration of approximately US$19.9 million.

The consideration would be financed by internal
resources of the Group comprising approximately
US$18.2 million from the listing proceeds and the
remaining amount from the general working capital

of the Group.

The transaction was completed on 14 November
2003.

16.

REBRZSEERE
REHEB®R KXEEBURED
19,900,000% T[] Barry Richard
PETTITT %t 4 & Alignment Technology
Limited B A 1SO
(Holdings) Limited Z 2 #8217
7N o

International

EBERBBURAER 2RI EREN -
F1354918,200,000F T 2K B _E T TS 3K
H o HEBAREAEE Y —MEEE
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