NOTES TO THE CONDENSED FINANCIAL

STATEMENTS
For the six months ended 30th September 2003

1.

Basis of Preparation

The condensed financial statements have been prepared
in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited and with SSAP 25 “Interim Financial
Reporting” issued by the Hong Kong Society of
Accountants.

Principal Accounting Policies

The condensed financial statements have been prepared
under the historical cost convention as modified for the
revaluation of certain properties and investments in
securities.

The accounting policies adopted are consistent with
those followed in the preparation of the Group’s annual
financial statements for the year ended 31st March 2003
except as explained below.

Income taxes

In the current interim period, the Group has adopted
SSAP 12 (Revised) “Income Taxes”. The principal effect
of the implementation of SSAP 12 (Revised) is in relation
to deferred tax. SSAP 12 (Revised) requires the adoption
of a balance sheet liability method, whereby deferred
tax is recognised in respect of all temporary differences
between the carrying amount of assets and liabilities in
the financial statements and the corresponding tax basis
used in the computation of taxable profit, with limited
exceptions.
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In the absence of any specific transitional requirements
in SSAP 12 (Revised), the new accounting policy has
been applied retrospectively. Comparative amounts
have been restated accordingly. As a result of this
change in policy, the balance on the Group’s property
revaluation reserve at 1st April 2002 has been decreased
by HK$3,402,000 and the Group’s deferred taxation
liability at 1st April 2002 has been increased by
HK$3,402,000, which is the cumulative effect to the
change in financial position for the periods prior to 1st
April 2002

Segment Information
Business segments

The Group is mainly engaged in electroplating
equipment business, wet processing equipment
business, satellite communication business,
entertainment production business and timber trading
business. These businesses are the basis on which the
Group reports its primary segment information.

Principal activities are as follows:

Electroplating — design, manufacture and sale
equipment of custom-built electroplating
equipment
Wet processing - design, manufacture and sale
equipment of custom-built horizontal wet
processing and automation
machinery
Satellite - provision of satellite

communication communication services

Entertainment - provision of concert
production production
Timber trading - trading of logged timber
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Segment information about these businesses is presented

below.

For the six months ended 30th September 2003

HE—FTE=

FZEXBZABARZINMT

FNA=1HINEA

Wet
Electroplating  processing Satellite Entertainment Timber Other
equipment  equipment communication  production trading  operations Elimination Consolidated
BilRE BARERE  HEER  RERE  AHER ABRE i L)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TR TERL TR TR T TET TR
(Note)
(i)
TURNOVER gxH
Extemal sales g 109,220 63,196 - 19,644 18,195 74 - 20509
Inter-segment sales ARLHEHEE - 704 - - - - (704) -
109,220 63,900 - 19,844 18,195 74 (704) 210,529
Inter-segment sales are charged at prevailing market rates
PWEEENRERZTHSERE
RESULTS 3]
Segment results PRRE 245 (3,881) (220) (1,632) (1,210) (8,647) 3,553 9,992)
Unallocated corporate income ~~ AAEAEMA 576
Unallocated corporate expenses &7 EAER T (8,253)
Impairment loss recognisedon ~ EFEEZEE
investments in securities TREER (2,390)
Net unrealised gain on AftRERE
other investments 2330
Net realised loss on
other investments (18,049)
Loss from operations BEEE (35,778)
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For the six months ended 30th September 2002 BE—TE_FNA=+HIEAR
Wet
Electroplating  processing Satellite Entertainment Timber Other
equipment  equipment communication  production trading  operations Elimination ~Consolidated

BifRA BARERE  BERR  REEF AHER AREH i G4
HKSO00  HKSO00  HKSOOO  HKSOO0  HKSOO0  HKSO0  HKSOO0  HKSO0
Tz TEx  TEr  TEr  TEr  TEr  TEr TR

(Note)

Uk
TURNOVER BB
External sales HEE 86,773 48,076 1347 21,503 23,063 790 - 181532
Inter-segment sales AHLARE - 934 - - - - (934) -
Total &t 86,773 9,010 1347 21,503 23,063 790 934) 181,552

Inter-segment sales are charged at prevailing market rates

AWM HAEEDRER TS ERTHE

RESULTS xA&
Segment results RS 264 19,441) (35,429) (3,963) (5,542 (4,710) 3,038 (55,783)
Unallocated corporate income AOBLEUA 101
Unallocated corporate expenses KA ELEHH (10321)
Net unrealised loss on EfbRERE
other investments BEER (23,366)
Net realised loss 4
on other investments BEER (1,070)
Loss from operations BEER (90,439)
Note:  In March 2003, the directors determined to abandon Wit : RZZET=F=F EFRT
the Group’s satellite communication. The satellite MERNEE 2 HEBMED -
communication ceased operations in July 2003. HEBAEBNR _TE=Ft

A#&IE -
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4. Loss from Operations

Six months ended

BEANA=TRHILKEAR

30.9.2003 30.9.2002
—BB=F —RRHF
HK$’000 HK$’000
FET FET
Loss from operations has been arrived £ & 8 E 1%
at after charging (crediting): (FFA) T35 :
Depreciation of property, plant MmE - BERRE
and equipment ZiE 6,140 8,114
Amortisation of goodwill (included in & 78 (Ft ATTHER)
administrative expenses) 194 1,360
Amortisation of intangible assets B AECHH
(included in administrative expenses) (GFATTHER) 6 13
Total depreciation and amortisation TEREEBE 6,340 9,487
(Gain) loss on disposal of property, HENE BELRERZ
plant and equipment (W) BHE (2,277) 250
5. Taxation Charge 5. BEXH

Six months ended

BEANA=TRHILEAEA

30.9.2003 30.9.2002
—B2=F —ER-H
HK$’000 HK$’000
FET T
The taxation charge comprises: FHEXHBAE
Hong Kong Profits Tax EENEH
Underprovision in prior years NEFETREEE 518 -
Overseas taxation BN
Charge for the period HAXH 354 385
Underprovision in prior years WEEETRERE - 1,514
354 1,899
872 1,899
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No provision for Hong Kong Profits Tax has been made
as the Group incurred tax losses for the period.
Overseas taxation is calculated at the rates prevailing
in the relevant jurisdictions.

Dividend

No dividends were paid during either period. The
directors do not recommend the payment of any interim
dividend.

Loss Per Share

The calculation of the basic loss per share is based on
the net loss for the six months ended 30th September
2003 of HK$37,988,000 (six months ended 30.9.2002:
HK$94,029,000) and the weighted average number of
5,529,268,000 (six months ended 30.9.2002:
5,529,268,000) shares in issue during the period.

No diluted loss per share has been presented because
the exercise price of the Company’s share options was
higher than the average market price of shares for both
periods.

Property, Plant and Equipment

During the six months ended 30th September 2003, the
Group spent HK$1,047,000 (six months ended
30.9.2002: HK$912,000) on acquisition of property,
plant and equipment.

Due to the stagnant development of the entertainment
production business, the directors reassessed the
recoverable amount of the major assets of its
entertainment production business with reference to the
net recoverable amount at the balance sheet date. Based
on this reassessment, the directors consider an
impairment of approximately HK$1.8 million is required
to be recognised for the current period.

23

am

m%¢%l#%Wﬁﬁﬁ%EE~
4030 4 31 2 7 UG B L B o
%ﬁﬁ%&ﬁ%?&%ﬁ%aﬁﬁ
ZBEHH -

3=}

RAEHASRE RN EFARE
EETEBRMNERMGFHEE -

BRER

BREABEDREEZE-ZZ=
FRA=ZTRHENEAZFEEY
37,988,000 (HEZTE_F
NAZ=Z+H8IERMEAR : 94,029,000
Br) REINB BTG ZNEF
8 5,529,268,000 % (HE_-Z
TZFANA=ZF+AHLEARNEA:
5,529,268,000 %) &

HRARAEREZTEESR
EEREZ B FHmE - HBA
5 B B IR

NG|
2

ME - BERRE

REZE-ZZ=FALA=1TAHILA
A AEEBHABL1,047,000%8
T(EHE-ZZEZT=-FhLA=+HB1
7B A 1 912,000% 7T) HEEE W
WE R -

HENIREBEE ISR EH TR
EERSEHEER 2 TIRENFRE
EHERENEEBR CETEEEL
‘M&z@ KER o IRIBWIBEMN - EF
\E$gﬂﬁﬂﬁ’,ﬁ\ﬁ§m/&@%@
1,800,000 & JT °

|2 TNT



10.

11.

Properties Held for Development

During the period, the Group reassessed the recoverable
amount of its properties held for development by
reference to the estimated market value of the land. The
directors consider there was an impairment of
HK$9,776,000 and accordingly the amount has been
charged to the income statement during the six months
ended 30th September 2003.

Goodwill

As a consequence of a change to the original business
plan, the Group reassessed the recoverable amount of
its investment in the timber trading business based on
the present value of the expected future cash flows
arising from trading of timber, which was derived from
discounting the projected cash flows by an implicit rate
of return of 4.3%. Based on this reassessment, the
directors consider a further impairment of approximately
HK$1.2 million (six months ended 30.9.2002: HK$5.5
million) is required to be recognised for the goodwill
arising from the acquisition of the subsidiary engaged
in the timber trading business.

LOANS RECEIVABLE

The following is the maturity profile of loans receivable
at the reporting date:
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30.9.2003 31.3.2003

—EF=F _—ZTT=F

hA=+H =A=+—8H

HK$’000 HK$000

FE T FET

Repayable within 3 months R=EANEE 9,265 9,141
Repayable after 3 months but R=EAREREHA

within 6 months N1E & 57 71

Repayable after 6 months but RANERRER—F

within 1 year N1E&E 115 122

9,437 9,334

Repayable after 1 year R—FRER 1,817 1,927

Total AT 11,254 11,261
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12. DEBTORS, DEPOSITS AND PREPAYMENTS 12. ERERER -T2 RBEARE

30.9.2003 31.3.2003
—g¥=F —TT=F
AB=+B =A=1-A

HK$7000 HK$000
FET TET
Trade debtors B 5 ERERER 109,924 119,246
Bills receivable FEWE & 12,080 13,343
Other debtors and prepayments H A BR SR TR BB 14,076 11,330
136,080 143,919
Less: Trade debtors, BB 5 R
non-current portion (JERBE D (1,120) (3,675)
134,960 140,244
The Group allows a general credit period of one month FEERTESIEFP 2 —REER
to its trade customers except construction contracts PRXHGE—EA  mMRESHZ
where the Group allows staged payments. In general, BREATRES N2 EREEN
credit will only be offered to customers in accordance e —RIBERT  BEFFEEEE
with their financial creditabilities and an established BRBEREZEERAEERL
payment records. i 4 ¥ °
The following is an aged analysis of trade debtors as at UTRRREEPESHRKERZ
the reporting date: FEAK
30.9.2003 31.3.2003
—EE=F CZZTT=F
hB=+H =ZA=+—H
HK$’000 HK$000
FE T FET
Current REIH 32,118 49,628
Overdue by: 3B HA
0 - 60 days 0— 60 H 42,530 44,036
61 — 120 days 61— 120H 7,225 3,626
121 - 180 days 121 — 180 H 12,509 14,026
Over 180 days ®iE 180 H 15,542 7,930
109,924 119,246
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13. CREDITORS, BILLS PAYABLE AND ACCRUED CHARGES

14.

13. BAERNK  ENRERERER

30.9.2003 31.3.2003

—EE=F _—ZT=
hA=+8B =ZA=+—8H
HK$’000 HK$'000
FHET FEIT
Trade creditors B 5 ENERR 70,620 82,697
Bills payable AN 6,513 13,932
Other creditors and accrued charges £ i fE {5 BR S R B IR & A 81,800 81,662
158,933 178,291

The following is an aged analysis of trade creditors as

NTRRBERHEZENERZ

at the reporting date: BEAMER
30.9.2003 31.3.2003
—EE=HF —E=T=
hA=+B =ZA=+—H
HK$’000 HK$000
FET FEL
0 - 60 days 0— 60 H 35,625 33,935
61 — 120 days 61— 120 H 15,154 17,244
121 - 180 days 121 — 180 H 13,479 23,539
Over 180 days 3B 180 H 6,362 7,979
70,620 82,697
SHARE CAPITAL 14. B
Number
of shares Amount
g = W
‘000 HK$’000
FhiE FET
Shares of HK$0.01 each B mEE 0.01 8 T 2
Authorised SETE 20,000,000 200,000
Issued and fully paid: EETRHR :
At Tst April 2003 and RZZBZ=FTUA—-AR
30th September 2003 —EE=FNA=+H 5,529,268 55,293
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15. RESERVES 15. &%
Property Currency
revaluation translation
Share reserve Legal reserve
premium ME  reserves %
R Eff EE & Deficit Total
HE W @ i B4 &3t
HK$'000 HKS$'000 HK$'000 HK$'000 HKS$'000 HK$'000
TEL Fin TET TET TEL Tin
At 1st April 2002 RZET-§WA-A
- as originally stated — JA 353,062 39,145 16,195 (7,845)  (126,811) 273,746
- adjustment on adoption -RBEET g
of SSAP 12 (Revised) EBENE E
(Note 2) #z8% (Hi2) - (3,402) - - - (3,402)
- as restated - &) 353,062 35,743 16,195 (7,845) (126811 270,344
Exchange difference arising on T /ENHB R E %%
translation of operations of ~ FIE4ZEHZE
overseas subsidiaries - - - 170 - 170
Net loss for the period HRFEE - - - - (94,029) (94,029)
At 30th September 2002 RZZZEZEAAZHE 35306 35,743 16,195 (7675 (220,840) 176,485
Exchange difference arising on 3T &8N B 2 F £ 75
translation of operations of ~ FIEAZEREE
overseas subsidiaries - - - (3,751) - (3,751)
Net loss for the period by - - - - (63,767) (63,767
At 31st March 2003 RZZEZEZA=F-HB 353,06 35,743 16,195 (11,426)  (284,607) 108,967
Exchange difference arising on /&N B2 E %7
translation of operations of ~ FIE4ZEXEE
overseas subsidiaries - - - 568 - 568
Effect of change in tax rate on - ERZAEEHEEREES
deferred tax debited to HERREZ T E
revaluation reserve - (319) - - - (319)
Net loss for the period HREER - - - - (37988 (37988
At 30th September 2003 RZZTZFAAZTH 353,062 35,424 16,195 (10,858)  (322,595) 71,28
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16. POST BALANCE SHEET EVENTS

(a)

On 8th October 2003, the Group entered into an
agreement with the minority shareholder of SCL
Citi-Link ATNT (Holdings) Limited (“SCL"), a 82%
owned subsidiary of the Company, to acquire 20
ordinary shares of SCL, representing approximately
18% of the issued share capital of SCL, and the
shareholder’s loan of SCL of approximately
HK$14,926,000, for an aggregate cash
consideration of HK$100,001.

On 17th November 2003, the Group entered into
an agreement with a third party, to dispose of its
50% owned associate, Beijing Wan Dian Company
Limited, of which the investment cost had been
fully written off in prior years, at a consideration
of approximately HK$2,783,000.

Pursuant to a directors’ meeting held on 23rd
December 2003, the Company changed its
financial year end date from 31st March to 31st
December, accordingly, the next financial year end
date will be for the nine months period ended 31st
December 2003.
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