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CORPORATE INFORMATION

The principal place of business of the Company is
located at Units 201, 207 and 208, 2nd Floor,
Sunbeam Centre, 27 Shing Yip Street, Kwun Tong,

Kowloon, Hong Kong.

The principal activity of the Company is investment
holding. The principle activities of the Group consist
of the design, manufacture and sale of switches and
jacks, all of which are basic components commonly

used in electrical appliances and electronic products

such as audio, video, and telecommunications
equipment, toys and computers. There were no
significant changes in the nature of the Group's

principal activities during the year.

The Company is a subsidiary of Bright Asia Holdings
Limited, a company incorporated in the British Virgin
Islands, which is considered by the directors to be

the Company's ultimate holding company.

IMPACT OF NEW AND REVISED HONG KONG
STATEMENTS OF STANDARD ACCOUNTING PRACTICE

The following new and revised Hong Kong Statements
of Standard Accounting Practice (“SSAPs") are effective
for the first time for the current year's financial

statements:

SSAP 1 (Revised) : “Presentation of financial

statements”

« SSAP 11 (Revised) : “Foreign currency translation”

e SSAP 15 (Revised) : “Cash flow statements”

SSAP 34 : "Employee benefits”
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IMPACT OF NEW AND REVISED HONG KONG
STATEMENTS OF STANDARD ACCOUNTING
PRACTICE (continued)

These SSAPs prescribe new accounting measurement
and disclosure practices. The major effects on the
Group's accounting policies and on the amounts
disclosed in these financial statements of these SSAPs

are summarised as follows:

SSAP 1 prescribes the basis for the presentation of
financial statements and sets out guidelines for their
structure and minimum requirements for the content
thereof. The principal impact of the revision of this
SSAP is that a consolidated statement of changes in
equity is now presented on page 33 of the financial
statements in place of the consolidated statement of
recognised gains and losses that was previously

required and in place of the Group’s reserves note.

SSAP 11 prescribes the basis for the translation of
foreign currency transactions and financial statements.
The principal impact of the revision of this SSAP on
the consolidated financial statements is that the profit
and loss accounts of overseas subsidiaries are now
translated into Hong Kong dollars at the weighted
average exchange rates for the year, whereas
previously they were translated at the exchange rates
ruling at the balance sheet date. The adoption of the
revised SSAP 11 has had no material effect on the

financial statements.
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IMPACT OF NEW AND REVISED HONG KONG
STATEMENTS OF STANDARD ACCOUNTING
PRACTICE (continued)

SSAP 15 prescribes the revised format for the cash
flow statement. The principal impact of the revision
of this SSAP is that the consolidated cash flow
statement now presents cash flows under three
headings, cash flows from operating, investing and
financing activities, rather than the five headings
previously required. In addition, cash flows from
overseas subsidiaries arising during the year are now
translated to Hong Kong dollars at the exchange rates
at the dates of the transactions, or at an approximation
thereto, whereas previously they were translated at
the exchange rates at the balance sheet date, and
the definition of cash equivalents for the purpose of
the consolidated cash flow statement has been

revised.

SSAP 34 prescribes the recognition and measurement
criteria to apply to employee benefits, together with
the required disclosures in respect thereof. The
adoption of this SSAP has resulted in no material
change to the previously adopted accounting
treatments for employee benefits. In addition,
disclosures are now required in respect of the
Company’s share option scheme, as detailed in note
25 to the financial statements. These share option
scheme disclosures are similar to the disclosures of
the Rules Governing the Listing of Securities (the
“Listing Rules”) on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) previously included
in the Report of the Directors, which are now included
in the notes to the financial statements as a

consequence of the SSAP.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Basis of preparation

These financial statements have been prepared in
accordance with Hong Kong Statements of Standard
Accounting Practice, accounting principles generally
accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance.
They have been prepared under the historical cost
convention, except for the revaluation of investment
properties, certain fixed assets and investments, as

further explained below.

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and all of its
subsidiaries for the year ended 30 September 2003.
The results of subsidiaries acquired or disposed of
during the year are consolidated from or to their
effective dates of acquisition or disposal, respectively.
All significant intercompany transactions and balances

within the Group are eliminated on consolidation.

Minority interests represent the interests of outside
shareholders in the results and net assets of the

Company'’s subsidiaries.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when
the revenue can be measured reliably, on the following

bases:

- from the sale of goods, when the significant
risks and rewards of ownership have been
transferred to the buyer, provided that the
Group maintains neither managerial
involvement to the degree usually associated
with ownership, nor effective control over the

goods sold;
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Revenue recognition (continued)
- interest income, on a time proportion basis,

taking into account the principal outstanding

and the effective interest rate applicable;

- from the trading of listed or unlisted

investments, on the trade dates; and

- rental income, on a time proportion basis over

the lease terms.

Subsidiaries

A subsidiary is a company whose financial and
operating policies the Company controls, directly or

indirectly, so as to obtain benefits from its activities.

The results of subsidiaries are included in the
Company’s profit and loss account to the extent of
dividends received and receivable. The Company’s
interests in subsidiaries are stated at cost less any

impairment losses.

Impairment of assets

An assessment is made at each balance sheet date
of whether there is any indication of impairment of
any asset, or whether there is any indication that an
impairment loss previously recognised for an asset in
prior years may no longer exist or may have
decreased. If any such indication exists, the asset’s
recoverable amount is estimated. An asset's
recoverable amount is calculated as the higher of the

asset's value in use or its net selling price.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment of assets (continued)

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount.
An impairment loss is charged to the profit and loss
account in the period in which it arises, unless the
asset is carried at a revalued amount, when the
impairment loss is accounted for in accordance with
the relevant accounting policy for that revalued asset.

A previously recognised impairment loss is reversed
only if there has been a change in the estimates
used to determine the recoverable amount of an asset,
however not to an amount higher than the carrying
amount that would have been determined (net of
any depreciation), had no impairment loss been

recognised for the asset in prior years.

A reversal of an impairment loss is credited to the
profit and loss account in the period in which it arises,
unless the asset is carried at a revalued amount,
when the reversal of the impairment loss is accounted
for in accordance with the relevant accounting policy
for that revalued asset.

Fixed assets and depreciation

Fixed assets, other than investment properties, are
stated at cost or valuation less accumulated
depreciation and any impairment losses.

The cost of an asset comprises its purchase price
and any directly attributable costs of bringing the asset
to its working condition and location for its intended
use. Expenditure incurred after fixed assets have been
put into operation, such as repairs and maintenance,
is normally charged to the profit and loss account in
the period in which it is incurred. In situations where
it can be clearly demonstrated that the expenditure
has resulted in an increase in the future economic
benefits expected to be obtained from the use of the
fixed asset, the expenditure is capitalised as an
additional cost of that asset.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Fixed assets and depreciation (continued)

Changes in the values of fixed assets, other than
investment properties, are dealt with as movements
in the asset revaluation reserve. If the reserve is
insufficient to cover a deficit, on an individual asset
basis, the excess of the deficit is charged to the profit
and loss account. A subsequent revaluation increase
is recognised as income to the extent that it reverses
a revaluation deficit of the same asset previously
charged to the profit and loss account. On disposal
or retirement of a revalued asset, the relevant portion
of the revaluation reserve realised in respect of
previous valuations is transferred to retained profits

as movements in reserves.

Depreciation is calculated on the straight-line basis
to write off the cost or valuation of each asset over

the following estimated useful lives:

Leasehold land and buildings ~ Over the lease terms

Leasehold improvements 3 years
Moulds, plant and machinery 3 years
Furniture, office equipment

and motor vehicles 3 years

The gain or loss on disposal or retirement of a fixed
asset recognised in the profit and loss account is the
difference between the net sales proceeds and the

carrying amount of the relevant asset.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investment properties

Investment properties are interests in land and
buildings in respect of which construction work and
development have been completed and which are
intended to be held on a long term basis for their
investment potential, any rental income being
negotiated at arm’s length. Such properties are not
depreciated and are stated at their open market values
on the basis of annual professional valuations
performed at the end of each financial year. Changes
in the values of investment properties are dealt with
as movements in the investment property revaluation
reserve. If the total of this reserve is insufficient to
cover a deficit, on a portfolio basis, the excess of the
deficit is charged to the profit and loss account. Any
subsequent revaluation surplus is credited to the profit
and loss account to the extent of the deficit previously
charged.

On disposal of an investment property, the relevant
portion of the investment property revaluation reserve
realised in respect of previous valuations is released
to the profit and loss account.

Joint venture companies

A joint venture company is a company set up by
contractual arrangement, whereby the Group and other
parties undertake an economic activity. The joint
venture company operates as a separate entity in
which the Group and the other parties have an
interest.

The joint venture agreement between the venturers
stipulates the capital contributions of the joint venture
parties, the duration of the joint venture and the
basis on which the assets are to be realised upon its
dissolution. The profits and losses from the joint
venture company’s operations and any distributions
of surplus assets are shared by the venturers, either
in proportion to their respective capital contributions,
or in accordance with the terms of the joint venture
agreement.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Joint venture companies (continued)

A joint venture company is treated as a long term
investment, if the Company holds, directly or indirectly,
less than 209% of the joint venture company's
registered capital and has neither joint control of, nor
is in a position to exercise significant influence over,
the joint venture company.

Leased assets

Leases that transfer substantially all the rewards and
risks of ownership of assets to the Group, other than
legal title, are accounted for as finance leases. At the
inception of a finance lease, the cost of the leased
asset is capitalised at the present value of the
minimum lease payments and recorded together with
the obligation, excluding the interest element, to reflect
the purchase and financing. Assets held under
capitalised finance leases are included in fixed assets
and depreciated over the shorter of the lease terms
and the estimated useful lives of the assets. The
finance costs of such leases are charged to the profit
and loss account so as to provide a constant periodic

rate of charge over the lease terms.

Leases where substantially all the rewards and risks
of ownership of assets remain with the lessor are
accounted for as operating leases. Where the Group
is the lessor, assets leased by the Group under
operating leases are included in non-current assets
and rentals receivable under the operating leases are
credited to the profit and loss account on the straight-
line basis over the lease terms. Where the Group is
the lessee, rentals payable under the operating leases
are charged to the profit and loss account on the

straight-line basis over the lease terms.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investments

)

)

Investment securities are investments in
securities intended to be held for a continuing

strategic or identified long term purpose.

Investment securities are stated at cost less
any impairment losses. When impairments in
values have occurred, the carrying value
amounts of the securities are reduced to their
fair values, as estimated by the directors, and
the amounts of the impairments are charged
to the profit and loss account for the period in
which they arise. When the circumstances and
events which led to the impairments in values
cease to exist and there is persuasive evidence
that the new circumstances and events will
persist for the foreseeable future, the amounts
of the impairments previously charged are
credited to the profit and loss account to the

extent of the amounts previously charged.

Securities investments, other than investment
securities, are classified as other investments
and are carried at their fair values, which
represent the market price or quoted prices as
at the balance sheet date. The unrealised gains
or losses arising from changes in the fair values
of other investments are included in the profit
and loss account for the period in which they

arise.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the first-in,
first-out basis and, in the case of work in progress
and finished goods, comprises direct materials, direct
labour, subcontracting charges and an appropriate
proportion of overheads. Net realisable value is based
on estimated selling price less any further costs

expected to be incurred to completion and disposal.

Employee benefits
Retirement benefits scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the "MPF
Scheme”) under the Mandatory Provident Fund
Schemes Ordinance for those employees who are
eligible to participate in the MPF Scheme.
Contributions are made based on a percentage of
the employees’ basic salaries and are charged to the
profit and loss account as they become payable in
accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from
those of the Group in an independently administered
fund. The Group’s employer contributions vest fully
with the employees when contributed into the MPF

Scheme.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Employee benefits (continued)
Share option scheme

The Company operates a share option scheme for
the purpose of providing incentives and rewards to
eligible participants who contribute to the success of
the Group's operations. The financial impact of share
options granted under the share option scheme is
not recorded in the Company's or the Group's balance
sheet until such time as the options are exercised,
and no charge is recorded in the profit and loss
account or balance sheet for their cost. Upon the
exercise of share options, the resulting shares issued
are recorded by the Company as additional share
capital at the nominal value of the shares, and the
excess of the exercise price per share over the
nominal value of the shares is recorded by the
Company in the share premium account. Options
which are cancelled prior to their exercise date, or
which lapse, are deleted from the register of

outstanding options.

Dividends

Final dividends proposed by the directors are classified
as a separate allocation of retained profits within the
capital and reserves section of the balance sheet,
until they have been approved by the shareholders
in a general meeting. When these dividends have
been approved by the shareholders and declared,

they are recognised as a liability.

Interim dividends are simultaneously proposed and
declared, because the Company’s bye-laws grant the
directors the authority to declare interim dividends.
Consequently, interim dividends are recognised
immediately as a liability when they are proposed

and declared.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Deferred tax

Deferred tax is provided, using the liability method,
on all significant timing differences to the extent it is
probable that the liability will crystallise in the
foreseeable future. A deferred tax asset is not
recognised until its realisation is assured beyond

reasonable doubt.

Foreign currencies

Foreign currency transactions are recorded at the
applicable exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated in
foreign currencies at the balance sheet date are
translated at the applicable exchange rates ruling at
that date. Exchange differences are dealt with in the

profit and loss account.

On consolidation, the amounts in the financial
statements of overseas subsidiaries are translated into
Hong Kong dollars using the net investment method.
The profit and loss accounts of overseas subsidiaries
are translated into Hong Kong dollars at the weighted
average exchange rates for the year, and their balance
sheets are translated into Hong Kong dollars at the
exchange rates ruling at the balance sheet date. The
resulting translation differences are included in the

exchange fluctuation reserve.

For the purpose of the consolidated cash flow
statement, the cash flows of overseas subsidiaries
are translated into Hong Kong dollars at the exchange
rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which
arise throughout the year are translated into Hong
Kong dollars at the weighted average exchange rates

for the year.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Foreign currencies (continued)

Prior to the adoption of the revised SSAPs 11 and 15
during the year, as explained in note 2 to the financial
statements, the profit and loss accounts and cash
flows of overseas subsidiaries were translated into
Hong Kong dollars at the exchange rates ruling at the
balance sheet date. The adoption of the revised SSAP
11 has had no material effect on the financial
statements. The adoption of the revised SSAP 15 has
had no material effect on the amounts of the

previously-reported cash flows of the prior year.

Related parties

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party, or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence. Related parties may be individuals or

corporate entities.

Cash and cash equivalents

For the purpose of the consolidated cash flow
statement, cash and cash equivalents comprise cash
on hand and demand deposits, and short term highly
liquid investments which are readily convertible into
known amounts of cash and which are subject to an
insignificant risk of changes in value, and have a short
maturity of generally within three months when
acquired, less bank overdrafts which are repayable
on demand and form an integral part of the Group's

cash management.

For the purpose of the balance sheet, cash and cash
equivalents comprise cash on hand and at banks,
including term deposits, which are not restricted as

to use.
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RELATED PARTY TRANSACTIONS

The Group had the following related party transactions:

)

@i

During the year, the wife of a director of the
Company made an advance to the Group. As
at 30 September 2003, the amount due to
this related party was HK$2,364,000, which is
unsecured, interest-free and repayable on

demand.

Details of a personal guarantee executed by a
director of the Company for the benefit of the
Group are set out in note 22 to the financial

statements.

SEGMENT INFORMATION

Segment information is presented by way of two

segment formats: (i) on a primary segment reporting

basis, by business segment; and (ii) on a secondary

segment reporting basis, by geographical segment.

(¥

Business segments

During the two years ended 30 September
2002 and 2003, over 90% of the Group's
revenue, results, assets and liabilities were
derived from the business segment comprising
the manufacture and trading of switches and
jacks and accordingly a further analysis by
business segment is not presented in these

financial statements.
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5. oDEER (B 5. SEGMENT INFORMATION (continued)
(i) HLEHIL (ii) Geographical segments
MAREARER 2 R 5 H In determining the Group's geographical
B WA TIRE R P FTfE it segments, revenues are attributed to the
o zoEB2%] - mEEA| segments based on the location of the
RIEEEMAEMEl D 2536 customers, and assets are attributed to the
=5 e segments based on the location of the assets.
TRLDZBRAEBEME D I 5D The following table presents revenue, certain
Tz EFEERFAX asset and expenditure information for the
Ex Group's geographical segments:
& E Group
nE \RENE (48
The People's Republic of
China (the “PRC’)
EARHNGRE 4y ) R L £y
Hong Kong, SAR Elsewhere Singapore Others Total
TRRZF CTICF CERSF CRRCF 98RO CITCR CRECE CIR0F CREZR CRECf
2003 2002 2003 202 2003 202 2003 202 2003 2002
Tn  TEn T TEn  TEn TEn T TEn T TEn
HKS'000  HKS000  HKS'000  HKS000  HK$'000  HKS000  HKS$'000  HKS000  HK$'000  HKS000
ABMA: Segment revenue:
WIRRE  Sales to extemal
BE Customers 101 1429 4,386 501 1,497 20,720 35,616 29504 194740 195488
AHEE  Segment assels 80,764 84827 31,608 25990 - 50 - - 11 10867
FOREE  Unalocated asset 19986 163467
BEBE  Tod asset APAL IR
£33 Other segment
EH: information:
ERREx Captel expenditure 1,343 1948 6,459 13,003 - 2 - - 8,802 32,484
6. B 6. TURNOVER

EXBERFAEHEMREZ ST
MMEER2BTEEH ETEES
BARRBEZ —IR5 -

Turnover represents the invoiced value of goods sold,

net of trade discounts and returns, and after

eliminations of intra-Group transactions during the

year.
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7. PROFIT FROM OPERATING ACTIVITIES

AEBZELEEBHENENR

(Bt A) THIBIA :

at after charging/(crediting):

The Group's profit from operating activities is arrived

—EE=HF —EBE_F
2003 2002
T FHET
HK$'000 HK$'000
EHFEERAR Cost of inventories sold 125,015 129,913
% BURD B & Auditors’ remuneration 505 603
e W) Depreciation (note 14) 9,962 8,703
BE KA (T4 Staff costs (excluding directors’
EEMe — #iE8) remuneration — note 8)
HekIA& Salaries and wages 35,247 31,447
R R AR A EF &I 5K Retirement benefits scheme contributions 280 219
35,527 31,666
T RBFZRKE Minimum lease payments under
MAOREHBERE operating leases on land and buildings 251 -
& 17 Mo 8 Provision for obsolete and
FEEE slow-moving inventories 322 2,025
MiEEFEE Write off of inventories 351 3,026
RIE AR B Provision for bad and doubtful debts* - 2,219
1 B R 12 BR* Write off of bad and doubtful debts* 111 -
O THREF 2 Deficit/(surplus) on revaluation of
Bl EAL S (Hes) * leasehold land and buildings* (415) 5,210
REWMEEMR Deficit/(surplus) on revaluation
BAL (M) of investment properties* (90) 378
HE M E T & E Net loss/(gain) on disposal/write off
BB () F 8 of fixed assets 646 (801)
HEBBESFZ Loss*/(gain) on disposal
BB (W) of debt securities 89 (114
HERAREF 2 W Gain on disposal
of equity securities (23) (164)
EfEBESFZ Unrealised gain on revaluation of
B W A debt securities (2,696) (4,094)
BHRAFFZ Unrealised loss on revaluation of
BB equity securities* - 509
BE 5 I a8 0 FE Exchange gains, net (700) (33)
FE WA Interest income (8,324) (6,580)
e AFHE Net rental income (435) (40)
* % E YIRS B R [ HAb &L & These amounts are included in “Other operating

EHRXIET -

expenses” on the face of the consolidated profit

and loss account.
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7. REEBRA (B
EHTFEEK 24,242,000 T (=
TZT 4 : 28,045,000 7T) B FE
HEERBEKA HEERBHTFER
B WMETFERNEEEITE -
ZHENECBIELER FRERE
SRR Z@ERNESFER -

8. HEHEMERANESHES
RE AR REBRRREE
IR BECAFEEEHE

PROFIT FROM OPERATING ACTIVITIES (continued)

The cost of inventories sold includes amounts of
aggregating HK$24,242,000 (2002: HK$28,045,000)
relating to direct staff costs, provision for obsolete
and slow-moving inventories, write off of inventories
and depreciation of the manufacturing assets, which
are also included in the respective total amounts

disclosed above for each of these types of expense.

DIRECTORS" REMUNERATION AND FIVE HIGHEST
PAID EMPLOYEES

Directors’ remuneration for the year disclosed pursuant

to the Listing Rules and Section of 161 of the Hong

I Kong Companies Ordinance is as follows:
—EE=HF —ET-F
2003 2002
TExT FHET
HK$'000 HK$'000
e Fees:
WMITES Executive directors - —
BIFRITESE Independent non-executive directors 240 240
B R ER T AT Others emoluments paid and
ERZAEMBB - payable to executive directors:
EXFe BER Basic salaries, housing and other
HEa 2 AR EY =S allowances, and benefits in kind 5,742 6,007
RIK 258K Pension scheme contributions 36 49

6,018 6,296
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8. EFEMEeRANUESHEE(E)

e BEN T N IMERZES AR

DIRECTORS" REMUNERATION AND FIVE HIGHEST
PAID EMPLOYEES (continued)

The number of directors whose remuneration fell

within the following bands is as follows:

mR
BEEAY
Number of directors
—EE= =CEEES

2003 2002
4% — 1,000,000/ 7T Nil — HK$1,000,000 3 4
1,000,001/ 7t — 1,500,000/ 7t HK$1,000,001 — HK$1,500,000 - 1
1,500,001/ 7t — 2,000,000/ 7t HK$1,500,001 — HK$2,000,000 1 1
2,500,001/ 7T — 3,000,000 7t HK$2,500,001 — HK$3,000,000 1 1

FAMBEEREXRBNEREM
BN 2 2 BF °

FALRUESHEEREML (=
TE_F MU ESF RENME
ZHBEREX - BHRT=(=F
ToF D) FEFZREFE
BZMEFBOT :

There was no arrangement under which a director
waived or agreed to waive any remuneration during

the year.

The five highest paid employees during the year
included two (2002: two) directors, details of whose
remuneration are set out above. The details of the
remuneration of the remaining three (2002: three)

non-director, highest paid employees are as follows:

EX#HE BER

HA 2R AR E Y M &
BB TEAL
BREEIHR

Basic salaries, housing and other

Discretionary bonuses

Pension scheme contributions

allowances, and benefits in kind

—EE=F —ET_F
2003 2002
TExT FHET
HK$'000 HK$'000
4,106 3,074
3,300 3,450

30 25

7,436

6,549
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8. DIRECTORS" REMUNERATION AND FIVE HIGHEST
EEMER AR FHEES (B) PAID EMPLOYEES (continued)
BEAH
Number of employees
—EE=HF —ET-F
2003 2002
1,000,001/ 7t — 1,500,000/ 7t HK$1,000,001 — HK$1,500,000 1 1
2,000,001 7T — 2,500,000/ 7t HK$2,000,001 — HK$2,500,000 1 1
3,000,001 7T — 3,500,000/ 7t HK$3,000,001 — HK$3,500,000 1 1
REBEWEINHFMNTEETKIEE No emoluments were paid by the Group to the
E2EEHEE  ERBEMAR directors, or the non-director, highest paid employees
SESIRIMAREEZ 2 8E) - =X as an inducement to join, or upon joining the Group,
ERBER s ME (T _F or as compensation for loss of office (2002: Nil).
) o
f&il & B A< 9. FINANCE COSTS
MEXNTERERAFAZHER Finance costs represent the interest expense paid on
ZEEMBRITERE XM 2 FEH a secured bank loan wholly repayable within five years.
* o
BiIE 10. TAX
REE
Group
— —ET-F
2003 2002
TR FET
HK$'000 HK$'000
REE Current:
0 Hong Kong 2,885 4,300
IEEL Overseas 3,850 2,400
BEFEBERE Underprovision in prior years 189 -
FEZBEIH Tax charge for the year 6,924 6,700

EAEFEHRNIBIBERAFESTBER
ZAHETFERR LR A% 17.50% 2 Fii R
—EET_F : 16%) BiE -

Hong Kong profits tax has been provided at the rate
of 17.5% (2002: 16%) on the estimated assessable

profits arising in Hong Kong during the year.
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s
B o
T

AR —RIEFELE ZHTE R A
2 B 1b P15 B T AR R 5T B R
T M IR27% (Z B 4 : 27%)
ZBEETE o

RN eI LSNPS N DiARIN
FREYBELTAERTEZHN - A
SE I EAE L PRSI A -

AEBEHBEO L LREFTIETHE
BRAEFE - At - WEZENEFH2E
R THERER -

IR R FEAL B % X5 a FE 8
REBE_ZZT=FLA=+THIEF
B BAKRQA M B HRERER 2K
REMBEZRB AN FBER
3,352,000 Tt (ZEE T Z F
1,658,000/ 7T) °
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TAX (continued)

Taxes on profits assessable elsewhere were calculated
at the rates of tax prevailing in the countries in which

the Group operates.

PRC corporate income tax of a subsidiary of the
Company operating in the PRC has been calculated
at the rate of 27% (2002: 279%) on the estimated

assessable profits.

No provision for income tax has been made for the
Group’s other PRC subsidiary because it did not

generate any assessable profits during the year.

The revaluation of the Group's leasehold land and
buildings does not constitute a timing difference, and
therefore the amount of potential deferred tax thereon

has not been quantified.

NET PROFIT FROM ORDINARY ACTIVITIES
ATTRIBUTABLE TO SHAREHOLDERS

The net profit from ordinary activities attributable to
shareholders for the year ended 30 September 2003
dealt with in the financial statements of the Company
was HK$3,352,000 (2002: HK$1,658,000).

Bl
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12.

13.

iz 2 12.  DIVIDENDS
— —ETF
2003 2002
TR FHET
HK$'000 HK$'000
PHIAR B — B AR AR Interim — HK2 cents (2002: Nil)
2B (ZZEZ2ZF : F) per ordinary share 840 -
BEAMRKRE —SREMAMK  Proposed final — HK6 cents
678l (ZZTZ =4 : 1781) (2002: HK1 cent) per ordinary share 2,832 1,120
3,672 1,120
BRER 13. EARNINGS PER SHARE
EREXRBNITIRBEFANZRRE The calculation of basic earnings per share is based

B & %555 5)F8 31,604,000/
TL(ZZFZT =4 : 23,627,000 7T)
EFAEBTEBRMETHH
35,098,652 (Z & F = F
23,289,1640% (&£H%)) .:Jr (Bmt
REEZBRAEHRERELSA
) -

EREERNTIRBEFRN ZRERE
B & %755 % 5% 831,604,000/
TLET & o MEtERER 2 Az
BEHBAFABBRITZEBR
35,098,652% + M1 EREBIREIEE
SR TTEETEERITHREMSR
TEZ 1T 2 It DIk 19 8892,274
RmatE -

HREEZE —FhA=+H
EFEZHRITEEREZITEER
BRARBRN ZFHTE - Bit
HEREREN I EEBERUE - )
WERZIZFE 2 GRESANS
B o

= =

on the net profit from ordinary activities attributable
to shareholders for the year of HK$3 1,604,000 (2002:
HK$23,627,000) and the weighted average number
of 35,098,652 (2002: 23,289,164 as adjusted)
ordinary shares in issue during the year, as adjusted
to reflect the consolidation of share capital and the

rights issue during the year.

The calculation of diluted earnings per share is based
on the net profit from ordinary activities attributable
to shareholders for the year of HK$31,604,000. The
weighted average number of ordinary shares used in
the calculation is the 35,098,652 ordinary shares in
issue during the year, as used in the basis earnings
per share calculation; the weighted average of
892,274 ordinary shares assumed to have been
issued at no consideration in the deemed exercise of

all share options outstanding during the year.

No diluted earnings per share amount had been
shown for the year ended 30 September 2002 as
the exercise price of the share options outstanding
during that year was higher than the average market
price of the Company’s shares and, accordingly, there

was no dilutive effect on the basic earnings per share.



.

[ T ERETIY
NOTES TO FINANCIAL STATEMENTS

— 2T = 4 ANNUAL REPORT 2003 [ 7k 7 # i & R 2 & WING LEE HOLDINGS LIMITED

14, EBEEEE 14 FIXED ASSETS
N Group
BE. RBERAE
RN L BE  Furniture,
kg BAME Rz office
REME  Leasehold 1 Moulds,  equipment
Investment landand  Leasehold  plantand  and motor At
properties  buildings improvements  machinery vehicles Total

TARL TARL TR TARL TARL TARL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

RS MEE :  Cost or valuation;

£4) At beginning of year 1,560 30,620 7189 9,717 8,93 141,022
NE Additions = = 253 5,395 3,154 8,802
HE /i Disposals/write off - - - (144) a,17) (1,315)
HRARE Transfer to investment
kS properties 16,580 (16,580) - - - -
Bt/ Surplus/(deficit) on
(Ba) revaluation 90 (190) - - - (100)
WZZZ=F At 30 September
NA=tH 2003 18,230 13,850 7442 97,968 10,919 148,409
2RME Accumulated depreciation:
£ At beginning of year - - 7,067 83,001 6,913 96,981
ENEB Provided during the year - 605 145 7,325 1,887 9,962
HE /i Disposals/write off - - - (144) (465) (609)
SfEMAE  Reversal upon revaluation - (605) - - - (605)
W=ZZZ=F At 30 September
NA=TH 2003 - - 1212 90,182 8,335 105,729
REFAE - Net book value:
W=ZZ=F At 30 September
NA=tH 2003 18,230 13,850 230 1,186 2,584 42,680
WZETZF At 30 September
NAZTH 2002 1,560 30,620 122 9,716 2,023 44,041
KA {5 E 2T + Analysis of cost or valuation:
B A At cost - - 7442 97,968 10,919 116,329
WZET=F At 30 September
ARA=TH 2003
fafE valuation 18,230 13,850 - - - 32,080

18,230 13,850 7442 97968 10,919 148,409
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RZFZE=FNA=FAH x&KHE
RIRBEMA IR A Wt ATER
BeBTEEZ2REEER
940,800 BT (ZFFT=_F : F) o

RAFEERN ARREBREASE
BETWEERERE BEMANT
R EFRHREERZE@DMAE
16,580,000 L & AR E W % -
ZERBEYECRKCEROMETE
=& BHEFBEHNTIEHRERME
27 °

R-ZEE=FA=THEZEH
B BIUEEXaERMGLGEERM
Castores Magi International Limited
(ICMILD = AR TMER R A%
AHEA R BB 2Bt RIEF 2
B{E 7 16,580,000/8 7T - B k&
% 2 B #2650,0008 TTE T AtE %

UTRAKRBZHOLHEEBEFR

FIXED ASSETS (continued)

The net book value of the Group’s fixed assets held
under finance leases included in the total amount of
motor vehicle at 30 September 2003, amounted to
HK$940,800 (2002: Nil).

During the year, the directors of the Company changed
the intended use of certain of the Group's properties.
The related leasehold land and buildings were
transferred at their then carrying value of
HK$16,580,000 to investment properties. The
investment properties are leased to third parties under
operating leases, further details of which are included

in note 27 to the financial statements.

At the date of transfer, 30 June 2003, the leasehold
land and buildings located in Hong Kong were valued
on an open market, existing use basis by Castores
Magi International Limited (“CMIL"), an independent
profession qualified valuer at HK$16,580,000. A surplus
of HK$650,000 arising therefrom has been credited

to the profit and loss account.

An analysis of the valuation of the leasehold land

EEBZEED and buildings of the Group at the balance sheet date
is as follows:
—EE=HF —ET-F
2003 2002
FHET FAET
HK$'000 HK$'000
EEERETH Held in Hong Kong under
HAOMFAE medium term leases 4,850 21,120
EEFENIMRRIE Held outside Hong Kong under
RO mMFE medium term leases 9,000 9,500
13,850 30,620

ZEREMEHOUNEE - WK
HEAOmESR -

The investment properties are situated in Hong Kong

and are held under medium term leases.
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ARAMBERERAGEEESHAEER
NRBBZHEO LW RIEFZEE
/4,850,000 7T - AL MmES£ 2
R #A939,0008 T E B B & R
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—EFE

PR

N_EZ=FAH=+H ' CMILIZ
ARAMBERERAGCEESHAEER
MNARFEZBEN LW RIEFZEE
#$9,000,000% 7T - B EE 2
&5 4 49274,0007% 7T E B B 4 iR 0

©
S

EEAN T RIEFTES Z W
SR EE 415,000 0T 0 WE T AR
mEx A (HaE7) °

N_ZEE=FNLHA=+H ' CMILIZ
ANEMHERERAREESEHAEE

WEYHEZ2EMEAS18,230,0008
7T ¢ Btk E A 2 B £290,000/% 7T
EEBRERER -

fisi 78 40 + 3 SR 1 FIR A AR R A& HT
EIE ER-_TT=FhhA=+
A 2 AR E 1A FE 51| 72 46,308,000/% 7T
—TET 4 162,314,000/ 7T0) °

REEH - AREUREBZET
REYF 2 BREE 416,700,000/
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FIXED ASSETS (continued)

At 30 September 2003, the Group's leasehold land
and buildings located in Hong Kong were revalued
on an open market, existing use basis by CMIL at
HK$4,850,000. A surplus of approximately HK$39,000
arising therefrom has been credited to the profit and

loss account.

At 30 September 2003, the Group's leasehold land
and buildings located in Mainland China were revalued
on an open market, existing use basis by CMIL, at
HK$9,000,000. A deficit of approximately HK$274,000
arising therefrom has been charged to the profit and

loss account.

The net surplus of HK$415,000 arising from
revaluation of leasehold land and buildings, as
mentioned above, has been charged to the profit

and loss account (note 7).

At 30 September 2003, the Group’'s investment
properties were revalued on an open market, existing
use basis by CMIL, at HK$18,230,000. A surplus of
HK$90,000 arising therefrom was recognised in the

profit and loss account.

Had the leasehold land and buildings been stated at
cost less accumulated depreciation, the carrying
amount as at 30 September 2003 would have been
HK$46,308,000 (2002: HK$62,3 14,000).

At the balance sheet date, certain of the Group's
investment property situated in Hong Kong with a
net book value of approximately HK$16,700,000 was
pledged as security for banking facilities granted to
the Group (note 22).
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15. RMBAT 2= 15.  INTERESTS IN SUBSIDIARIES
PN
Company
— —ET-F
2003 2002
TR FHET
HK$'000 HK$'000
JEEWRD - B AE Unlisted shares, at cost 28,434 28,434
BF—XMBRAIZKBAEF Long term loan to a subsidiary 35,000 35,000
VERIEEZ L Provision for impairment (45,309) (45,309)
18,125 18,125
BT RMBARZKBERTE The long term loan to a subsidiary is unsecured,
B RWHN B RARFARE interest-free and the Company has undertaken not to
ZE=FHNhA=THBHEF—FRANTDT demand payment of the amount involved within one
SEREEFWENE - year from 30 September 2003.
R — KM B ARz RRTyEE The amount due from a subsidiary is unsecured,

el FERIREREE - interest-free and is repayable on demand.
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15.

RIE LRz EE (8)
UTREEMBRAZFIE :

BT A
H R

2 ¥

Place of
incorporation/

RAER registration
Name and operations
HERA
Directly held
M S C Holdings Limited KELARRES
British Virgin
Islands
F&EHA
Indirectly held
EREXERAA &
Morning Star Industrial Hong Kong
Company Limited
ZRERERLA &
Extra Rich Development Limited Hong Kong
ER(RR)E h
BRAR (K 1) PRC

Morning Star (Dongguan)
Electronic Co., Ltd. (Note 1)

15.

ne

=

Bif &

R
[NOTES TO FINANCIAL STATEMENTS

P63<]

INTERESTS IN SUBSIDIARIES (continued)

Particulars of the principal subsidiaries are as follows:

BT
ZER, N2
AMEREE RERDL
Nominal value Percentage of
of issued equity
ordinary/ interests
registered attributable to
capital the Company
“EE-f ZTIT-F
2003 2002
6,000% 7T 100 100
US$6,000
5,000,000/ 7T 100 100
HK$5,000,000
10,000/ 7T 100 100
HK$10,000
56,077,200/ 7T 100 100
HK$56,077,200

Principal
activities

REER
Investment

holding

BERHEEER
1 o
Manufacture

and trading of
switches

and jacks

RAEME
Property holding

BLES R

R o
Manufacture of
switches and jacks

S
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RKE LTz EE (8)

AR

Name

EE#E(E)
Indirectly held (continued)

Wing Lee Technology
International Limited

Wing Lee Industrial
Company Limited

Ocean World International
Limited

Morning Star Electronics (5)
Pte Ltd.*

RREKEEFARAA
(Kfz22)
(Note 2)

B3l
&

EEW Y

Place of
incorporation/
registration
and operations

British Virgin

Islands

British Virgin
Islands

British Virgin

Islands

i

Singapore

FE
PRC

i I FE BB K E AT RIS PR
Hth 22 ok & 51 A0 F F5 BT BB A B

NAIFERZ °

ANNUAL REPORT 2003

INTERESTS IN SUBSIDIARIES (continued)

*

2#T
LER

A EAREE
Nominal value
of issued
ordinary/
registered
capital

1,000& T
US$1,000

1,000 T
US$1,000

1,000 T
US$1,000

200,000% T
US$200,000

14,000,000% 7T
HK$ 14,000,000

NGl 3
REBD
Percentage of
equity
interests
attributable to
the Company

ZEF=F —ZTT-F
2003 2002

100 100

100 100

100 100

70 70

100 -

Principal
activities

REER
Investment

holding

REER
Investment
holding

REER
Investment

holding

HEERABR
e
Trading of

switches and jacks

Manufacture of

flexible flat cables

Not audited by Ernst & Young Hong Kong or other

Ernst & Young International member firms.
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RIE LRz EE (8)

Htat

ER(RE)ETHARAR AR
INERE - EEHBA-NANE=F
+Z—A=+Hs - BHTH
F -R_TE=FNLA=+8"
ER(RE)ETFTHERAFZE
BHAR AN /549,327,500 7T (= =
T 4 : 46,429,000/ 7T) °

REXKEEFERAARINE DR
¥ QBB T _FA=
TP HRE - BEAT=F - R
TE—FNA=+H WK
EFTEARAGZEHMRAEA
2,861,638 (ZE T4 :
m) o

EREJNEEERREERELF
EXREIERANEEFEEE R
PZARRARMBAR - EERK
HEMMBARFBEEBEMNHILE -

15.
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INTERESTS IN SUBSIDIARIES (continued)

Note:

Morning Star (Dongguan) Electronic Co., Ltd. is a
wholly foreign-owned enterprise with an operating
period of 15 years commencing from 30 December
1993. The paid-up capital of Morning Star
(Dongguan) Electronic Co., Ltd. at 30 September
2003 was HK$49,327,500 (2002: HK$46,429,000).

R kB EFHRAA is a wholly foreign-owned
enterprise with an operating period of 12 years
commencing from 24 June 2002. The paid-up capital
of RZE KB FHMRA A at 30 September 2003
was HK$2,861,638 (2002: Nil).

The above table lists the subsidiaries of the Company

which, in the opinion of the directors, principally

affected the results for the year or formed a substantial

portion of the net assets of the Group. To give details

of other subsidiaries would, in the opinion of the

directors, result in particulars of excessive length.

I! |
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16. ®E 16. INVESTMENTS
rEH
Group
—EER=F —ETE-F
2003 2002
FiExT FAET
HK$'000 HK$'000
RAKEE Long term investments
EmEE  EHAFEE: Other investments, at fair value:
BEBHES : Debt securities:
BN LT Listed outside Hong Kong 141,324 -
JEETH Unlisted 4,356 =
145,680 -
KEFZES B Investment securities, at cost:
RAZS - IELE™ Equity securities, unlisted 650 650
WEREZRF2IES - Deposits for the acquisition of
K A investment securities, at cost - 650
BEFREEALTZRIPEFR Long term loan to investee 650 =
1,300 1,300
146,980 1,300
MERE Short term investments
BEmEE  BHAFEE: Other investments, at fair value:
BEBES : Debt securities:
BN BT Listed outside Hong Kong 4,111 89,881
EET Unlisted 10,274 25,748
14,385 115,629
el §v) Equity investments listed
®E& outside Hong Kong - 1,439
14,385 117,068

HRREBFZERERS - MA
HESWEAMAE  BeaE=
LT~ F 58 H1 &£ 88,983,000% 7T
ZHMEHHREBRAFEES A

Hit RHRE -

In view of the higher rate of returns from investment
in bonds and in the absence of alternative use for
surplus funds, short term other investments

representing HK$88,983,000 of the 2002 short term

investments during the year.

investments was reclassified as long term other
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LONG TERM DEPOSIT

The balance represented a deposit paid in respect of
the acquisition of land and building located in

Mainland China and certain plant and machinery.

FE 18. INVENTORIES

rEE

Group
—EB=F —EBE_F
2003 2002
T FHET
HK$'000 HK$'000
R Raw materials 1,473 1,378
& m Work in progress 3,571 2,737
B om Finished goods 1,571 1,306
6,615 5,421

\:;E_EHH +RB > WEiE
ENRER FEIE(ZEE =
o) o

F& U5 AR 18 19.

REER  ARBERUKERIZZEE
HEMBREER 2RO OT

At 30 September 2003, no inventories were stated
at net realisable value (2002: Nil).

ACCOUNTS RECEIVABLE

An aged analysis of the Group's accounts receivable
as at the balance sheet date, based on the date of

goods delivery and net of provision, is as follows:

REH
Group
—EE=F —FEF
2003 2002
FE T FET
HK$°000 HK$'000
BVER — 318 A Current — 3 months 48,820 50,673
4— 618 A 4 — 6 months 4,432 4,422

53,252 55,095

]
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19.

20.

FE Uk BR 18 (48) 19. ACCOUNTS RECEIVABLE (continued)
REBETFS RO AEFETNE Payment terms with customers are largely on credit.
TR - BE—MRBIEZHEO0H Invoices are normally payable within 90 days of
A HEETRERRTZERE - issuance, except for certain well-established
HENZERAIZEE 1208 - KEEH customers, where the terms are extended to 120
B BEEGIARN 2 BURIE - & days. The Group seeks to maintain strict control over
L EERBBEERE =2RER its outstanding receivables to minimise credit risk.
ABEREERBH RN Z &6 - Overdue balances are regularly reviewed by senior
management.
HEeEhBREEEEE 20. CASH AND CASH EQUIVALENTS
rEH bAN/NE|
Group Company
—ER=F —TT-F ZTT=HF —TT-F
2003 2002 2003 2002
FTET FHT TET FHT
HK$'000 HK$'000 HK$'000 HK$'000
Re RBRTER Cash and bank balances 34,554 18,793 216 62
E B 17 3 Time deposits 1,443 20,149 - =
35,997 38,942 216 62

REEH AEEUARBEEZ
B & RIRTT4E R 21,668,000% 7T
ZZEET = F : 270,000 7T) °© A
REATAIEBRHEBAEMER -
R - IRIER BRARE - EERME
BEMT  ALEEEEBBIETE
THNEEBZRITHARKHERA
EmE® -

At the balance sheet date, the cash and bank balances
of the Group denominated in Renminbi (“RMB")
amounted to HK$1,668,000 (2002: HK$270,000).
The RMB is not freely convertible into other currencies,
however, under Mainland China’s Foreign Exchange
Control Regulations and Administration of Settlement,
Sale and Payment of Foreign Exchange Regulations,
the Group is permitted to exchange RMB for other
currencies through banks authorised to conduct

foreign exchange business.
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21. ENERIA 21. ACCOUNTS PAYABLE
REER » AEBEEMNERBERKE An aged analysis of the Group's accounts payable as
HEEZERESNTWOT : at the balance sheet date, based on the date when

the goods were received, is as follows:

AEE
Group
-t —ET-F
2003 2002
TR FHET
HK$'000 HK$'000
BN AR — 3 1@ A Current — 3 months 3,212 6,783
4— 61 A 4 — 6 months 8 8
7— 12 A 7 — 12 months 2 -
3,222 6,791
22. RITEE 22.  BANKING FACILITIES

—EE=HF —ET-F
2003 2002
FET FHET
HK$'000 HK$'000

EEE 2 BEFBITEF © Secured bank loan repayable:
—F KN Within one year 65 128
E_FN In the second year - 65
65 193
S 1E R B & & FB 1D Portion classified as current liabilities (65) (128)
REE D Long term portion - 65
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22. RITEE (B 22.  BANKING FACILITIES (continued)
RZZEZE=FAH=TH  Xx5EE At 30 September 2003, the banking facilities of the
ZERITERTIA ¢ Group were supported by:

0 AREBETREEHEER 2% () a legal charge over certain investment
BEYEEEEMD (M &E properties located in Hong Kong owned by the
14) i & Group (note 14); and

(i) ARAHP-—RBEEEIZ (i) a personal guarantee executed by one of the
& AR - directors of the Company.

23. EAREMHENIFIE 23.  FINANCE LEASE PAYABLES
AEBEREEBERAE - ZFH The Group leases its motor vehicles for its business.
ATHFEREMRL - B8 T 2 HAF The lease is classified as finance lease and has a
HR=F R-_TEZT=FNLA=1+ remaining term of three years. At 30 September 2003,
B E@mEMELET BEKEKHELD the total future minimum lease payments under
NRBEBELRREZRENT : finance leases and their present values were as

follows:
BERH RERH
AR 2RE NRZRE
RERNAH SEMLOMFK  Present value of Present value of
Minimum lease Minimum lease minimum lease minimum lease
r5E Group payments payments payments payments
—BR:=F “TR-F —ER:=F “TR-F
2003 2002 2003 2002
TER THET TER THET
HK$'000 HK$'000 HK$'000 HK$'000
RT3 R R 2 508 © Amounts payable:
—ER Within one year 359 - 3N -
F_F In the second year 359 - 333 -
E-EEENE In the third to fifth years,
(REERMEF) inclusive 359 - 350 -
RERERN Total minimum finance
NHER lease payments 1,077 - 1,000 -
AkZRMEER Future finance charges (77) =
FEABERNBE  Total net finance lease payables 1,000 =
SIRRBAE Portion classified as current
A Bl liabilities (317) -
RAHH Long term portion 683 -
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24, KA 24. SHARE CAPITAL
B 17 Shares
—EER=F —EECF
2003 2002
FET FAET
HK$'000 HK$'000
EERA Authorised:
50,000,000/% & f% T 18 0.50/% 7T 50,000,000 ordinary shares
2EBR(CEZE_F of HK$0.50 each
200,000,0000% & % (2002: 200,000,000 ordinary
E{E0.50/ 7T 2 & #AR) shares of HK$0.50 each) 25,000 100,000
BEETEAR : Issued and fully paid:
42,000,000/% & i I {E0.5078 7T 42,000,000 ordinary shares
2EBR(CEZE_F: of HK$0.50 each
112,000,0000% & A% (2002: 112,000,000 ordinary
E{E0.50/ 7T 2 & #AR) shares of HK$0.50 each) 21,000 56,000

RAFERN @ RRBDEE R #EIT
RAERIG T3 EE -

During the year, there were the following movements
in the authorised and issued share capital of the

Company:

O] N_ZBEE=FEHA=H ' & ) On 3 April 2003, an ordinary resolution was
NAZREER RS @i passed in a special general meeting of the
—IHERRBR  ER Company. It resolved that:

(@) ARAABETEEAR (a) every four shares of HK$0.50 each in

BORAFEORE
R EE0.50/%8 Tt 2 I
AR == NN BN
h — % = J& M 8 2.00
BTy o AL
KRR ZETERZANA
H R MEEO0.50/% T 2
200,000,0000% i% 5 &
A SR EE2.008
JT Z 50,000,0000% A%
B MARRZE
7 I’k K A A=
™ 18 0.50/8 7T 2
112,000,0000% f& 15 &
A SR EE2.008
JT Z 28,000,0000% A%
7 o 1EE GERR AN B
& FTERMEILE
REFTEAZHRERE

9
& o

the issued and unissued share capital
of the Company were consolidated into
one share of HK$2.00 each in the share
capital of the Company. As a result, the
Company'’s authorised share capital was
consolidated from 200,000,000 shares
of HK$0.50 each into 50,000,000 shares
of HK$2.00 each, while the Company’s
issued share capital was consolidated
from 112,000,000 shares of HK$0.50
each into 28,000,000 shares of HK$2.00
each. All of the shares, after adjustment
for the consolidation of share capital,
rank pari passu with each other in all
respects.
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24.

IRAs (#8)
B 40 (&)
O) (%)
(b) EH® 2EITAREAK
BT 2EER L
X Fff & (a) P & 2 AX £

@i

& ffieE BERR2.00
7 7T Bl B = 0.50%
7T At ERE BT
IR 19 2 B SR AR
1.508 7T - & HRB
42,000,000 7T °

(00 RZTEZE-_FhAZ=
+ Bz ik @& B R E
A % 49 31,986,000/

(d) MBA B (B a
(b)) K at $EAR A s B
(EXHsFE(QQmMEEZ
AR EE & 73,986,000
BILTEFARAAZ
BABRBRIEA -

BER-_EE=FMHA=HE
TZARRAIRREFR A Z @B
ZERABR  ARAIRARCZ
TE-FNA=ZHRIKRESR
itz RRIZGHERRR D E
TR AR 9 2 b B 1T i
R BOTERERHEKRK G
1.50%87C - Bk - "R A EEAT
14,000,000 A% & % T {8 0.5 0%
TR - MRS AT - FT1S
BB REHS £21,000,000%

JC °

24.

SHARE CAPITAL (continued)

Shares (continued)

)

@i

(continued)

(b) thereafter, the nominal value of the
issued and unissued shares after the
consolidation of shares set out in note
(a) above was reduced from HK$2.00
each to HK$0.50 each. Accordingly, the
paid-up capital was reduced by HK$1.50
for each issued share, in an aggregate

amount of HK$42,000,000.

(¢ an amount of approximately
HK$31,986,000 standing to the credit
of the share premium account of the
Company as at 30 September 2002 was

cancelled.

(d) the credit arising from the capital
reduction (note (b) above) and the
cancellation of share premium (note (c)
above) in an aggregate amount of
HK$73,986,000 was credited to the

Company'’s contributed surplus account.

Pursuant to an ordinary resolution passed in a
special general meeting of the Company on 3
April 2003, a rights issue of one rights share
for every two share held by members on the
register of members on 3 April 2003 was made
at an issue price of HK$1.50 per rights share,
resulting in the issue of 14,000,000 shares of
HK$0.50 each for a total cash consideration,

before expenses, of HK$21,000,000.



A

L]

24.

25.

F F &

ANNUAL REPORT 2003 [] 7k 7l #% i & R /2 @ WING LEE HOLDINGS LIMITED

AR
[NOTES TO FINANCIAL STATEMENTS

=

I A (48) 24. SHARE CAPITAL (continued)
FRN - KR2E LR R FIRAEF A summary of the transactions during the year with
BzRXSHAWMT - reference to the above movements of the Company’s
share capital is as follows:
BRTROHA BRTRE R aE &
Number of Issued Share premium At
shares in issue share capital account Total
TR TR TR
HK$'000 HK$'000 HK$'000
RZZZ-F+HA—H At 1 October 2002 112,000,000 56,000 31,986 87,986
chieN(6) Consolidation of
share capital (i (a)) (84,000,000) - - -
BAEIR (b)) Capital reduction (i (b)) - (42,000) = (42,000)
FHERHEEIC) Cancellation of
share premium (i (c)) - - (31,986) (31,986)
B i) Rights issue (ii) 14,000,000 7000 14,000 21,000
R=FE=£7A=1H At 30 September 2003 42,000,000 21,000 14,000 35,000

BREARTERETE ZFIBTEH
WA 75 R MY £ 25 ©

BIREST S
AEBRFARASHTEBERE
345k - BN M HRERME2R
MaEsl[EERA] — - FAit - &
BARBERETE 2 MEERE
EMATBHREMER - REF
ZERBIRBE ETARBZREH
IIRNEFESHRENA -

BIER-_ZEZT _F - —H81T2
AARIKREREARAG LBB 2 LA
£ AAFEM—IBHERES
([Fratdll) - FrErEmARR —
+TFE= A+ N\ BFTEM B
2 ([EBETE]) - REEMITETEIE -
A BRBESESIR L BRE - ©
—EE=FNA=+H " BEE
EMDARITE 2 B AR B 2,775,000
e FMetBI RN —_EE_F_A—H
N MBRIESITHHEBUEET © B
AT s 248 5% B BT 105 R #ES
B o

25.

Details of the Company’s share option scheme are
included in note 25 to the financial statements.

SHARE OPTION SCHEME

SSAP 34 was adopted during the year, as explained
in note 2 and under the heading “Employee benefits”
in note 3 to the financial statements. As a result, the
following detailed disclosures relating to the
Company'’s share option scheme are now included in
the notes to the financial statements. In the prior
year, these disclosures were included in the Report
of the Directors, as their disclosure is also a
requirement of the Listing Rules.

Pursuant to an ordinary resolution passed at the
shareholders’ meeting of the Company held on 1
February 2002, a new share option scheme of the
Company (the “New Scheme”) was adopted by the
Company. The New Scheme replaced the share option
scheme adopted on 18 March 1997 (the "Old
Scheme"). After the adoption of the New Scheme,
no further options may be granted under the Old
Scheme. As at 30 September 2003, 2,775,000 share
options remained outstanding under the Old Scheme.
The New Scheme became effective on 1 February
2002, and unless otherwise cancelled or amended,
will remain in force for 10 years from that date.

P734} 1 e
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RNRBRILFAEEEHAEEE
BRIELBER A ERSRELR
e 2R - Atz e BB
HE B IEAR R B SR EALAM B A A
ZEBESRIA2zBEE RS
HBE /AR ERRBIRS 2 A H
fER - B ER -

HESITERBEF S EEER
RATEE 2 BB AAE T AT 3817 2 B {0 3K
BRZITHEBARFEHITRND
Z10% ° RIFF T8 R AN R FHEA(
HigER gt naz2®h B
E12EAPRARTFEEERS
HEZBEREZE(BEETE  ZH
MERITEZERE EITERD
BITRURATETZRNEE &
ZIBBBEARFTNKEEHBAHRZE
BITRMD Z1% °

BTIFARAIES TETHRABK
FERRIBEZEMBEA LT Z
BREASARRIBIYIFERNTES
BrofE o WO B TP ARREERRE
SEME L IENITEETREEF 2
BB AT 2 EMERE - REE
BB (8EzH) 2 1218 8 #3fE
AEBETEE RS TERE 2
ARk (BHEE TE - ZEkEA
T8 2 BEALHE) M 397 B T 3%
T2 () BEBBAARRE B
BTG Z20.1% : & (i) BiES
RFEEBRRARRNDEB RS
ARz EXW TR EE 2 BEHE
#85,000,000% 7T - AIZEE B IR
R RE EHEE -

SHARE OPTION SCHEME (continued)

The Company operates the New Scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the
Group's operations. Eligible participants of the New
Scheme include all directors and any full-time
employees of the Company or any of its subsidiaries
and any suppliers, consultants or advisers who will

provide or have provided services to the Group.

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and
yet to be exercised under the New Scheme may not
exceed 10% of the shares of the Company in issue.
The maximum number of shares issued and which
may fall to be issued upon exercise of the options
granted under the New Scheme and any other share
option scheme of the Company (including exercised,
cancelled and outstanding options) to each eligible
participant in any 12-month period up to the date of
grant may not exceed 1% of the shares of the
Company in issue as at the date of grant.

Share options granted to a director, chief executive
or substantial shareholder of the Company, or to any
of their associates, are subject to approval by the
independent non-executive directors of the Company.
In addition, any share options granted to a substantial
shareholder or any independent non-executive director
of the Company, or to any of their associates, which
would result in the shares issued and to be issued
upon exercise of all share options already granted
and to be granted (including share options exercised,
cancelled and outstanding) to such person in the 12-
month period up to and including the date of such
grant (i) representing in aggregate value over 0.1%
of the shares of the Company in issue on that date;
and (ii) having an aggregate value, based on the
official, closing price of the Company's shares as stated
in the daily quotation sheets of the Stock Exchange
on the date of each grant, in excess of HK$5 million,
are subject to shareholders’ approval in a general
meeting.
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BREERAQNRIESS2EET
ZHAR AT o X B ARIR IS
Mt AR RIE10FE AfEm - R
BHBRER - AQA A EEBR
RERITERTAR A 2 XA HRE - 12
EREBIREATNIZZE B BRI 28
BREM - mMENIESEMNZREE
RIAETT °

REBREETERATRITZAR
AR RBBETSERAT =42+
Z28@EE - (AR FRMO AR E R
MR E B REBMRIATHER2
Wi fE : (DARF D ERRE A
HA AT B & 5% A R X P& B TR
ZFHWTHE + KA B D
REGLBEHZEHE -

B IR I A T 4 A A MEUBLE B
RBEERAE ERBZER -

HEAREBH  AQFLERE
et BB -
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SHARE OPTION SCHEME (continued)

The period within which the options must be exercised
will be determined by the board of directors of the
Company at its absolute discretion. This period will
expire no later than 10 years from the date of grant
of the options. At the time of the grant of the options,
the Company may specify a minimum period for which
an option must be held before it can be exercised.
The offer of a grant of share options may be accepted
within 28 days from the date of the offer, and the

amount payable on acceptance of an offer is HK$1.

The subscription price for the shares of the Company
to be issued upon exercise of the options shall be no
less than the higher of (i) the closing price of the
shares of the Company as stated in the daily quotation
sheets issued by the Stock Exchange on the date of
grant; (ii) the average closing price of the shares of
the Company as stated in the daily quotation sheets
issued by the Stock Exchange for the five business
days immediately preceding the date of grant; and
(iii) the nominal value of a share of the Company on

the date of grant.

Share options do not confer rights on the holders to

dividends or to vote at shareholders’ meetings.

Up to the date of this report, no share options have
been granted by the Company under the New

Scheme.
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The following share options were outstanding under

& IEARE 2 8B RITEER BB
RAR—ZZEE=—FMNA=-AKE
PO R S A% E{H0.50;8 T 2 B D &
Bt A — RS IREE2.007% T2 &
7 ARAARTR-ZTE=FN
R=ZHZEBHFE - KRREBE T
& 17 AT ZR B8 — AR ¥ AR 1 2 tb 7l 1
TR E L AR - BRFFIER
B B 75 R 2k Bt 5524 ©

BREGREE
Exercise period
of share options

“RRRETAERE
“EELECATLA
5 Qctober 2000

0 17 March 2007
“RRRETARRE
“EELECATLA
5 Qctober 2000

0 17 March 2007
“RRRETARRE
“EELECATLA
5 Qctober 2000

to 17 March 2007
“ETRECA{REE
ZRRZECATER
16 February 2000

to 15 February 2003
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25. BRAESTE (&) 25. SHARE OPTION SCHEME (continued)
FARBEFSREME RITEZ
RERSREMN T ¢ the Old Scheme during the year:
EREYE
Number of share options
H-%8-% R-%82%
SRENLIRR tA-B* ERfrfE ERAN ARZ1A RUBRERS
Name or category At 1 October Exercised Lapsed At 30 Date of grant of
of participants 200* during the year during the year September 2003 share options
yiEs
Executive directors
REfLE “TTTETAA
Mr. Chow Bk Hung 900,000 - - 900,000 5 October 2000
AfiERt “2ERFLALA
Ms. Chow Woon Yin 900,000 - - 900,000 5 October 2000
Boest “FEEEIAIA
Ms. Wong Siu Wah 975,000 - - 975,000 5 October 2000
EEE ZTETE2ATAA
Other employees 675,000 - (675,000) - 16 February 2000
5,450,000 = (675,000 2775000

ek
Exercise
price*
BT
HKS

1.63

1.63

1.63

357

The number of share options and the exercise price

were adjusted pursuant to the consolidation of every

four shares of HK$0.50 each into one share of
HK$2.00 each of the Company on 3 April 2003 and

the rights issue in the proportion of one new share

for every existing issued share of the Company on 3

April 2003, further details of which are set out in

note 24 to the financial statements.
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BRESSE (B

REEEH - RIBERE - AQF%
B 2,775,0001% & & 17 2 B A%
o RBARFIRE ZRAEE -
BEITERT 2BREKBEARARD
A AR SN B 172,775,000 % T i I
- R EEINKR A 1,387,500/% T
M #EBRRE3,135,750/8 70 (R fBRES
THIX) °

&1

(a) *&KEH
AEBRERAFEREF
2B REEHE H N BER
KREIDBEAZIHEERETHR
A o

AEBZHBARKBIMH
39,849,000/ 7T Ji AN & E R
—hNhtFzEHEMESE -
B BT W B Bt BB A B 2 AR AN TE
BEAQNAREESHER
RB|ZBEBETRAMEZZE
B RFRNERRARAR R
RO mEBEZEBMEE ZHA
B8 8 % /5 73,986,000%
TC v AR IEE BT R M R
24 °
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SHARE OPTION SCHEME (continued)

At the balance sheet date, the Company had
2,775,000 share options outstanding under the Old

Scheme. The exercise in full of the remaining share

options would, under the present capital structure of

the Company, result in the issue of 2,775,000

additional ordinary shares of the Company and
additional share capital of HK$1,387,500 and share
premium of HK$3,135,750 (before issue expenses).

RESERVES

(a)

Group

The amounts of the Group’s reserves and the
movements therein for the current and prior
year are presented in the consolidated
statement of changes in equity on pages 33

of the financial statements.

A portion of the contributed surplus of the
Group, amounting to 39,849,000, arose as a
result of the Group reorganisation in 1997 and
represents the difference between the nominal
value of the aggregate share capital of the
subsidiaries acquired pursuant to the Group
reorganisation, over the nominal value of the
share capital of the Company issued in
The remaining
HK$73,986,000 of the contributed surplus

exchange therefor.
arose during the year as a consequence of the
changes in the Company’s share capital and
share premium detailed in note 24 to the

financial statements.
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26.

& (&) 26. RESERVES (continued)
(b) ARAFH (b) Company
RiVEE R
Share BB REEF

premium Contributed Retained Azt
account surplus profits Total
TAT TAT TAT TAT
HK$'000 HK$'000 HK$'000 HK$'000
RZEE-4+A-H At 1 October 2001 31,986 63,234 22,565 117785
REERTEHE Net profit for the year - - 1,658 1,658
EERBRE Final dividend proposed - - (1,120) (1,120)

RZZZE_EAA=TH At 30 September 2002 and
ER-Z2E-F+H—H at 1 October 2002 31,986 63,234 23,103 118,323
AR (Ffzt24) Capital reduction (note 24) - 42,000 = 42,000
TR EE Cancellation of share premium ~ (31,986) 31,986 = =
i Rights issue 14,000 = = 14,000
RERRNFE Net profit for the year - = 3,352 3,352
B A (st 12) Interim dividend (note 12) - - (840) (840)

EERBRE Final divided proposed

(Kiti2) (note 12) - - (2,832) (2,832)
R=BZ=£RA=1H At 30 September 2003 14,000 137220 22,783 174,003

KRB Z2BANRBBZ D
63,234,000 7T 2K B Mt 5
26(a)FTEl A& EEAE - I8
BIRIBEARSEESHEAZ
B &8 A B AR 7 48 T EDRL & A
YER ¥R _F it R ZN T (B T 38 17
ZARNTRAEHBEEMGEZ
HEE e REARAXRRFZKR
AEBRD EESEESmMESZ
B EREREE 573,986,000
HIT - FFEIE SR B S Rk B
7F24 -

A portion of the contributed surplus of the
Company amounting to HK$63,2 34,000, arose
as a result of the Group reorganisation scheme
referred to note 26 (a), and represents the
excess of the then combined net assets of the
subsidiaries acquired, over the nominal value
of the Company's shares issued in exchange
therefor. In accordance with the Laws of
Bermuda, the contributed surplus is
distributable in certain circumstances. The
remaining HK$73,986,000 of the contributed
surplus arose during the year as a consequence
of the changes in the Company’s share capital
and share premium detailed in note 24 to the

financial statements.
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OPERATING LEASE ARRANGEMENTS

The Group leases its investment properties (note 14)
under operating lease arrangements, with leases
negotiated for terms of two years. The terms of the

lease require the tenant to pay security deposits.

At 30 September 2003, the Group had total future
minimum lease receivables under non-cancellable

operating leases with its tenants falling due as follows:

REE
Group
— —ET-F
2003 2002
TExT FHET
HK$'000 HK$'000
—F KN Within one year 960 230
F_EZFRF In the second to fifth years,
(BHRERME) inclusive 585 173
1,545 403
I 28. COMMITMENTS
(@) MNREEH XEBEAHRBA (a) At the balance sheet date, the Group had
Al Kk B 2 A EAHOR commitments in respect of investments in
17,888,000 T (ZEZE — subsidiaries of approximately HK$17,888,000
F : 23,648,200/ 7T) ° (2002: HK$23,648,200).
by RZEE=FNLHA=+H" (b) At 30 September 2003, the Group had a capital
AEBEGFUES TEEEE commitment of HK$3,317,000 (2002:
2 BIARAEYE 3,317,000 7T HK$2,509,000) in respect of the acquisition
—ETEE—4F : 2,509,0008 of certain fixed assets.
JT) °
(o RZEE=FNLA=+8H" (c) At 30 September 2003, the Group had a

AREBEREHENRAIE

AR 7% 2 I /1,080,000 T
—EE M) o

commitment of HK$1,080,000 (2002: nil) in
respect of computer systems support services

provided.
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29.

30.

A4 ()
RRBRAEE B I EAE A B RAE
—TEE—F ) o

“HEA®BEE

REERR  RZTETE=F+At
B ARARERARRARZEEZERR
Bright Asia Holdings Limited
(I'BAHL]) 3T 7 — B RE B = (F
fEaRl) ° $E?r5w,§ﬁ% AR

[A] B Al 2% K 2217 LA R BAHL[F & uuﬁﬁ
5,200,000 & A~ A Al ik A /R & AR
B0.50B T2 iktn - REBERETI
2.658TC - REROHBMERAAA
3% 175,200,000k E @A AR 1D « 75
K 2,600,000 7T #1 IR &N &
6,890,000/ 7T I 17 & (B (7R 1 B 2%
THIX) °

HE A B 75 R 3k

MHEHmEER = =f+=A
+AhHB 3%%%’%%&&&‘%%% °

=

28.

29.

30.

COMMITMENTS (continued)

The Company had no significant commitments at the

balance sheet date (2002: Nil).

POST BALANCE SHEET EVENT

Subsequent to the balance sheet date, on 7 October
2003, the Company and Bright Asia Holdings Limited
("BAHL"), a substantial shareholder of the Company,
entered into a subscription agreement (the
“Subscription Agreement”). Pursuant to the
Subscription Agreement, the Company agreed to allot
and issue, and BAHL agreed to subscribe 5,200,000
shares of the Company of HK$0.50 each in the share
capital of the Company at a subscription price of
HK$2.65 per share. The subscription of shares resulted
in the issue of 5,200,000 ordinary shares of the
Company, and new share capital of HK$2,600,000
and share premium of HK$6,890,000 (before issue

expenses).

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and
authorised for issue by the board of directors on 19
December 2003.



