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For the year ended 31st December, 2003

The Company is a listed public company incorporated in
Bermuda as an exempted company with limited liability and its
shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). Its ultimate holding company is China
Resources National Corp., a company established in the People’s
Republic of China, excluding Hong Kong (the “Mainland
China”).

The Company is an investment holding company. The activities

of its principal subsidiaries are set out in Note 37.

In the current year, the Group has adopted for the first time the
following Hong Kong Financial Reporting Standards
(“HKFRS”s) issued by the Hong Kong Society of Accountants
(“HKSA”), the term of HKFRS is inclusive of Statements of
Standard Accounting Practice (“SSAP”s) and Interpretations
approved by the HKSA:
SSAP 12 (Revised) Income taxes

SSAP 35 Accounting for government grants and

disclosure of government assistance
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Income taxes

In the current year, the Group has adopted SSAP 12 (Revised)
Income taxes. The principal effect of the adoption of SSAP 12
(Revised) is in relation to deferred tax. In previous years, partial
provision was made for deferred tax using the income statement
liability method under which a liability was recognised in respect
of timing differences arising, except where those timing
differences were not expected to reverse in the foreseeable future.
SSAP 12 (Revised) requires the adoption of a balance sheet
liability method, whereby deferred tax is recognised in respect
of all temporary differences between the carrying amount of
assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit,
with limited exceptions. In the absence of any specific
transitional requirements in SSAP 12 (Revised), the new
accounting policy has been applied retrospectively. Comparative
amounts have been restated accordingly. As a result of this
change in policy, the deficit at 1st January, 2002 have been
increased by HK$3,950,000, which is the cumulative effect of
the change in policy on the results for periods prior to 1st
January, 2002. The effect of the change is a decrease in profit
for the year ended 31st December, 2003 of HK$3,297,000 (2002:
increase in profit of HK$2,844,000).
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Accounting for government grants and disclosure of

government assistance

In the current year, the Group has adopted SSAP 35 Accounting
for government grants and disclosure of government assistance.
In previous years, government grants were credited to current
liabilities. In accordance with SSAP 35, government grants are
now recognised as income over the periods necessary to match
them with the related costs. Grants related to depreciable assets
are presented as deferred income and are released to income
over the useful lives of the assets. Grants related to expense
items are recognised in the same period as those expenses are
charged in the consolidated income statement and are reported
separately as other operating income. The Group has elected to
apply the requirements of SSAP 35 retrospectively, but the
adoption of SSAP 35 has not had any material effect on the

results for the current or prior accounting periods.

The financial statements have been prepared under the historical
cost convention as modified for the revaluation of investment

properties and certain properties.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The

principal accounting policies adopted are as follows:
Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31st

December each year.

The results of the subsidiaries acquired or disposed of during
the year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of

disposal, as appropriate.

All significant inter-company transactions and balances within

the Group have been eliminated on consolidation.

Annual Report 2003 | China Resources Logic Limited
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Goodwill

Goodwill arising on consolidation represents the excess of the
cost of acquisition over the Group’s interest in the fair value of
the identifiable assets and liabilities of a subsidiary at the date

of acquisition.

Goodwill arising on acquisition of subsidiaries prior to 1Ist
January, 2001 continues to be held in reserves, and will be
charged to the consolidated income statement at the time of
disposal of the relevant subsidiary, or at such time as the

goodwill is determined to be impaired.

Goodwill arising on acquisition of subsidiaries after 1st January,
2001 is capitalised and amortised on a straight line basis over
its useful economic life. Goodwill arising on the acquisition of

subsidiaries is presented separately in the balance sheet.

On disposal of a subsidiary, the attributable amount of
unamortised goodwill/goodwill previously eliminated against or
credited to reserves is included in the determination of the profit

or loss on disposal.

Negative goodwill

Negative goodwill represents the excess of the Group’s interest
in the fair value of the identifiable assets and liabilities of a

subsidiary at the date of acquisition over the cost of acquisition.

Negative goodwill arising on acquisition of subsidiaries prior to
1st January, 2001 continues to be held in reserves and will be
credited to income at the time of disposal of the relevant

subsidiary.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Negative goodwill (Continued)

Negative goodwill arising on acquisition of subsidiaries after
Ist January, 2001 is presented as a deduction from assets and
will be released to income based on an analysis of the

circumstances from which the balance resulted.

To the extent that the negative goodwill is attributable to losses
or expenses anticipated at the date of acquisition, it is released
to income in the period in which those losses or expenses arise.
The remaining negative goodwill is recognised as income on a
straight line basis over the remaining average useful life of the
identifiable acquired depreciable assets. To the extent that such
negative goodwill exceeds the aggregate fair value of the acquired
identifiable non-monetary assets, it is recognised in income

immediately.
Revenue recognition

Sales of goods are recognised when the goods are delivered and

title has passed.

Interest income is accrued on a time basis by reference to the

principal outstanding and at the interest rate applicable.
Rental income, including rental invoiced in advance from

properties let under operating leases, is recognised on a straight

line basis over the terms of the relevant leases.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Fixed assets

Fixed assets, other than investment properties, are stated at cost
or valuation less depreciation, amortisation and accumulated

impairment losses.

Investment properties are completed properties which are held
for their investment potential, any rental income being negotiated
at arm’s length. Investment properties are stated at their open
market value based on valuations at the balance sheet date. Any
surplus or deficit arising on the revaluation of investment
properties is credited or charged to the investment property
revaluation reserve unless the balance of the reserve is
insufficient to cover a deficit, in which case the excess of the
deficit over the balance of the investment property revaluation
reserve is charged to the consolidated income statement. Where
a deficit has previously been charged to the consolidated income
statement and a revaluation surplus subsequently arises, this
surplus is credited to the consolidated income statement to the

extent of the deficit previously charged.

On subsequent disposal of an investment property, any
revaluation surplus attributable to that property is included in

the determination of the profit or loss on disposal.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Fixed assets (Continued)

Certain of the Group’s leasehold properties were revalued at
31st March, 1994. The surplus arising on revaluation of leasehold
properties was credited to other properties revaluation reserve.
The Group has adopted the transitional relief provided by
paragraph 80 of SSAP 17 (Revised) “Property, plant and
equipment” issued by the HKSA from the requirement to make
revaluations on a regular basis of the Group’s leasehold
properties and, accordingly, no further revaluation of these
leasehold properties will be carried out. Any future impairment
losses recognised in respect of these leasehold properties will
be charged to the consolidated income statement to the extent
that it exceeds the surplus, if any, held in other properties
revaluation reserve relating to previous revaluations of the
particular property. On subsequent disposal of such leasehold
properties, the attributable revaluation surplus not yet transferred

to retained profits in prior years is transferred to retained profits.

Depreciation or amortisation is provided to write off the cost or
valuation of items of fixed assets, other than construction in
progress and investment properties, over their estimated useful
lives and after taking into account their estimated residual values,
where appropriate, using the straight line method, as follows:

Leasehold land Over the remaining terms of

the leases
Buildings 25 to 40 years or over the
relevant lease terms, if shorter
Furniture and fixtures 5-13 years
Machinery and equipment 5-13 years
Motor vehicles 3!/5-5 years

Annual Report 2003 | China Resources Logic Limited
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Fixed assets (Continued)

No depreciation is provided in respect of investment properties
which are held on leases with unexpired terms, including the

renewable period, of more than twenty years.

No depreciation is provided on construction in progress until
such time when construction work is completed and the costs of
construction are transferred to the appropriate category of fixed

assets.

The gain or loss arising on the disposal or retirement of an asset
is determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognised in the

consolidated income statement.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s

balance sheet at cost less any identified impairment loss.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Interests in associates

The consolidated income statement includes the Group’s share
of the post-acquisition results of its associates for the year. In
the consolidated balance sheet, interests in associates are stated
at the Group’s share of the net assets of the associates, less any

identified impairment loss.

When the Group transacts with its associates, unrealised profits
and losses are eliminated to the extent of the Group’s interest in
the relevant associates, except where unrealised loss provide

evidence of an impairment of the asset transferred.
Investments in securities

Investments in securities are recognised on a trade-date basis

and are initially measured at cost.

Investments are classified as investment securities and other

investments.

Investment securities, which are securities held for an identified
long term strategic purpose, are measured at subsequent reporting
dates at cost, as reduced by any impairment loss that is other

than temporary.

Other investments are measured at fair value, with unrealised

gains and losses included in net profit or loss for the year.

Annual Report 2003 | China Resources Logic Limited
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Technical know-how

Costs incurred in the acquisition of technical know-how assets
are capitalised and amortised on a straight line basis over their

estimated useful lives.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted-average cost method.
Net realisable value represents the estimated selling price in the
ordinary course of business less the estimated costs necessary

to make the sale.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets are capitalised
as part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially ready
for their intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing

costs capitalised.

All other borrowing costs are recognised as an expense in the

period in which they are incurred.



B R W

BERZZ41TA=Z—HILEE

B b Bh 4

R il B <2 e R A R0 ) 2 e A > A T
A7 B AR R < A7 B T T B Al B 4 51
3R A WO > I 3% B s = T 5 P 47 0 8 i
A\ o B BH 2 TE 2 Al Bl 4 7 0 BR A I B S
Z Y1 TR AE £ A WO A R PR i > 3 57 % LAt
B WA B2 o

WA 1

T 45 R A S5 I A A TR A X
Y B e 2 R T A > DA T R R A A AT AT R A
SR Mo 45 A O Y B DR A A o i A W T
e 1]l R S T > B b 45 O A 2 R
TG L 516 6K 22 SR T o Tl i o 9 i A 9 i B e
i 2 B S B > BR IR B B AEARLOR ) — R
st 34 S DL A 46 5 JR > 0 A R O s 451 AR
R % 7 o ) B A A e

Ak 0k FL Al 8 L 422 8% [T » B S 7 2 e T 1 26
Jm 22 Al ST W T > A BT 54 - B T fE A
T DL A R Sl R e s
A T 7 S A B i L 9 1 A £ 99 [ 4% i B e
i 2 WO B > B JE AT B AEARLOR ) — R
st 34 S DL A 46 5 R > 0 A R O s 4R < 488
D] 51 R 9% % it i B g A5 % Al 394

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Government grants

Government grants are recognised as income over the periods
necessary to match them with the related costs. Grants related
to depreciable assets are presented as deferred income and are
released to income over the useful lives of the assets. Grants
related to expense items are recognised in the same period as
those expenses are charged in the consolidated income statement

and are reported separately as other operating income.
Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that these assets have suffered
an impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount. Impairment
losses are recognised as an expense immediately, unless the
relevant asset is carried at a revalued amount under another
SSAP, in which case the impairment loss is treated as a

revaluation decrease under that SSAP.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised as
income immediately, unless the relevant asset is carried at a
revalued amount under another SSAP, in which case the reversal
of the impairment loss is treated as a revaluation increase under

that other SSAP.

Annual Report 2003 | China Resources Logic Limited
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Taxation

Income tax expense represents the sum of the tax currently

payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or expense
that are taxable or deductible in other years and it further
excludes income statement items that are never taxable or

deductible.

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amount of assets and liabilities
in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is probable
that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from
goodwill (or negative goodwill) or from the initial recognition
(other than in a business combination) of other assets and
liabilities in a transaction that affects neither the tax profit nor

the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and associates
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary

difference will not reverse in the foreseeable future.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Taxation (Continued)

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow

all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised. Deferred tax is charged or credited in the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt

with in equity.
Operating leases

Rentals payable under operating leases are charged to the income
statement on a straight line basis over the terms of the relevant

leases.
Foreign currencies

Transactions in foreign currencies are initially recorded at the
rates of exchange prevailing on the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies
are re-translated at the rates prevailing on the balance sheet
date. Gains and losses arising on exchange are included in net

profit or loss for the year.

On consolidation, the assets and liabilities of the Group’s
operations outside Hong Kong are translated into Hong Kong
dollars at exchange rates prevailing on the balance sheet date.
Income and expense items are translated at the average exchange
rates for the year. Exchange differences arising, if any, are
classified as equity and transferred to the Group’s translation
reserve. Such translation differences are recognised as income
or as expenses in the period in which the operation is disposed
of.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Retirement benefits scheme

The retirement benefit costs charged in the income statement
represent the contributions payable in respect of the current

year to the Group’s retirement benefits schemes.

Business segments

For management purposes, the Group is currently organised into
three operating divisions — semiconductor, compressor and office
furniture. These divisions are the basis on which the Group

reports its primary segment information.

Principal activities are as follows:

Semiconductor -  design and manufacture of consumer
integrated circuits and special
semiconductor devices.

Compressor — manufacture of compressors for air-

conditioners.

Office furniture manufacture and distribution of office

furniture.

In prior years, the Group was also engaged in information
technology business, which was discontinued in January 2003

(see note 11).



% % Wit NoTes To THE FINANCIAL STATEMENTS

BERZ=41+"_HA=1+—HIL4HK For the year ended 31st December, 2003

ZEEGEWMAEER RSN T: Segment information about these businesses is presented below:
BE _FEF=ZFES HA=ZF—HILEE For the year ended 31st December, 2003
CRLESELEH
RERBEE Discontinued
Continuing operations operation

WASEE  HHME
231 JEE & B Office Information Ha Ba
Semiconductor Compressor ~ furniture technology Eliminations Consolidated
Ti#x Ti#n Ti#n T#n T#n T#x
HK$°000  HK$000  HK$000  HK$000  HK$°000  HKS$°000

g3 Revenue

A8 External sales 1,046,288 853,359 143,895 - - 2,043,542
ES | Result

VEEY Segment result 146,642 90,910 11,651 = = 249,203
KABZAFRRL Unallocated corporate expenses (18,418)
BERT Profit from operations 230,785
0 5 A Finance costs (29,767)
i A8 0 ) 3 Share of results of associates 18,066 - - - - 18,066
HA-MBEEAAZHE  Gain on restructuring of an associate 19,835 = = = = 19,835
B — PO ) 2 M Gain on disposal of an associate 182 - = = = 182
s I 2 W Gain on disposal of subsidiaries 238 = = = = 238
Wik B 4t A Profit before taxation 239,339
B Taxation (21,159)
&t B K £ 4 A Profit before minority interests 218,180
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% % Wit NoTes To THE FINANCIAL STATEMENTS

REOFF=Z4FELZH=Z+—H

HEAER

%

HEEE
TR A v Z W 4
RABZ AR E

ASSETS
Segment assets
Interests in associates

Unallocated corporate assets

LIABILITIES
Segment liabilities

Unallocated corporate liabilities

China Resources Logic Limited | Annual Report 2003

At 31st December, 2003

Balance sheet

For the year ended 31st December, 2003

Discontinued
operation
Continuing operations oA
AR B2 BRXH
MAERM WA
FEM B & 1% Office  Information B
Semiconductor ~ Compressor furniture  technology Consolidated
T# T# T#x T#x T#
HK$’000 HK$’000 HK$°000 HK$’000 HK$°000
1,684,984 1,637,443 138,988 - 3,461,415
254,087 - - - 254,087
22,736
3,738,238
423,286 254,710 34,764 - 712,760
973,650
1,686,410



BECRR=ZHET A= —HILEE

4. EH LW E 58 (&)

% % Wit NoTes To THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

4. BUSINESS AND GEOGRAPHICAL

SEGMENTS (Continued)

REZRE=F+ZH=1—H

At 31st December, 2003

I At ¥ B Other information
CEERBEH
FEBBEE Discontinued

Continuing operations operation

MAZHEE  HlBEK
FHM JEE 45 58 Office Information Ky B
Semiconductor Compressor  furniture  technology Others Consolidated
TH#iL T#L T#L T#L T TH#iL
HK$000  HK$000  HK$000  HK$000  HK$000  HK$000
7N 5 Capital expenditure 353,339 47,039 1,361 = 314 402,053
B RBE Depreciation and amortisation 137,860 89,186 6,116 = 1,337 234,499
RS Amortisation of goodwill 1,508 8,162 - - - 9,670
LT Release of negative goodwill 66,052 - - - - 66,052
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BERZZFT A= —HIREE

BEFEZFEF A= HILFERE

Wi

5 &
7R
L6

73 0 6 1 A DA
i 53 e -

#4

HEER

RABL AR
£ L

Rt B UK

P A 0 20 S

B th 4 i A
It

Wi B i A

B

At A SR 2 i

B R W

+THE
Semiconductor
K
HK$000

Revenue
External sales 337,903
Inter-segment sales =
Total revenue 337,903

Inter-segment sales are priced at prevailing market rates.

Result

For the year ended 31st December, 2003

i B E S

Continuing operations
LA
4 Office
Compressor furniture
T T#
HKS$°000 HKS$°000
674,589 146,038
674,589 146,038
132,882 2,460

Segment result 47305

Unallocated corporate expenses

Profit from operations

Finance costs

Share of results of associates 3,960

Loss on deemed disposal of a
subsidiary (1,889)

Profit before taxation

Taxation

Profit before minority interests
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operation
GV E
Information
technology

T
HKS$°000

38,233
455
38,688

3,981

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2002

CRLEEBER

Discontinued

B

VS
i)

Eliminations Consolidated

Ti#x
HKS'000

(455)
(455)

Ti#x
HKS'000

1,196,763

1,196,763

186,628

(24,579)

162,049

(17,356)
3,960

(1,889)
146,764
(15,473)
131,291



% % Wit NoTes To THE FINANCIAL STATEMENTS
RE BRI A= b IR

For the year ended 31st December, 2003

4, EH K HE 5B (a) 4. BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)
RIFFELZH=+—H At 31st December, 2002
BEAME Balance sheet
Discontinued
Continuing operations operation
R L CRIEREER
BAEFR B
LEM R 4 1 Office  Information HA
Semiconductor ~ Compressor furniture  technology  Consolidated
T T T T T
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
¥R ASSETS
NEEE Segment assets 1,594,675 1,634,335 142,109 12,367 3,383,486
RS AT 2 BE 3 Interests in associates 109,606 = = = 109,606
RABZ AT A E Unallocated corporate assets 34,193
3,527,285
fifg LIABILITIES
ARARE Segment liabilities 395,148 186,719 33,949 1,443 617,259
RAEZ A5 A Unallocated corporate liabilities 963,135
1,580,394
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BERZZ41TA=Z—HILEE

RE-FFZFESLZH=+—H

3 Ath 5 B

BB X

Lk

AnE
il R 4

1 B 4 A
AR
ENLES KA

H Ik 23 380

Capital expenditure

Goodwill

Negative goodwill
Depreciation and amortisation
Amortisation of goodwill
Release of negative goodwill

Other non-cash expenses

7 55 3 5 7 o R g M R A 9 o

7 458 [H) > SRR v I P R A 9 i o R A
1R B e 2 A L i B 1 A o T DA R4
JBE > B AR R 152 B A B e 5 A 9 A
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

At 31st December, 2002

Other information

CRLEEBER
REREEE Discontinued
Continuing operations operation

BAZKE  EAME
YAEE JER 4 6 Office  Information HAl Ba
Semiconductor ~ Compressor furniture  technology Others Consolidated
¥ T T T#x T#x T#7
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HKS$°000

978,796 262,600 3,243 1,023 1,549 1247211
15,649 - - - - 15,649
315,795 - - - - 315,795
21,930 76,235 6,624 1,057 1,445 107,291
1,444 7,920 - - - 9,364
5,190 - - - - 5,190
510 - 521 - 320 1,357

Geographical segments

The Group’s operations are located in the Mainland China and

Hong Kong.

The Group’s sales of semiconductors are carried out in the
Mainland China and Hong Kong. Sales of compressor and office
furniture are carried out in the Mainland China. Provision of
information technology and related services were rendered in

Hong Kong in prior years.
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BERZZ41TA=Z—HILEE

Ho Ik 2y B (A7)

2 HUR A 4 ) 4 b T 3 ) 43 2 8

5 #r

H B Py
g
3 Ath

ARl Z 27 B X
7

£ 7 B 48 [0

B 2 i A

Mainland China
Hong Kong
Others

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Geographical segments (Continued)

The following table provides an analysis of the Group’s sales

by geographical market:

i 3 I vl 55 ) 4y 2 W A
Revenue by
geographical market
“RRSE SRR
2003 2002
T# L T# 0
HK$’000 HK$’000

1,716,364 | 1,022,388
243,199 111,307
83,979 63,068
2,043,542 1,196,763

Unallocated corporate expenses

Amortisation of goodwill

Release of negative goodwill

Profit from operations

CE RN

Contribution to profit

from operations

e 2 555
2003
T#x
HK$°000

184,632
3,695
4,494

192,821

(18,418)
9,670)
66,052

230,785

SRR A
2002
SR
HK$’000

165,057
15,902
7,954
188,913

(22,690)

(9,364)
5,190
162,049
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Ho Ik 2y B (A7)

VAR % o3 306 8 W i L F) 23 T > DA 3R
P A5 o [k ) 43 WY 6] A2 B 78 SR AR ¥ A TS
B

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Geographical segments (Continued)

The following is an analysis of the carrying amount of segment
assets, and additions to fixed assets and intangible assets analysed

by the geographical area in which the assets are located:

W I 2 O I 4
Il % A B LA L EEZANE
2335 0 W i 50 30k 4 0 Goodwill arising Negative goodwill
Carrying amount Additions to fixed assets on acquisition arising on acquisition
of segment assets and technical know-how of subsidiaries of subsidiaries
REF-AZF-0 BEFSAZE-R BEFZAZST-H
REZAZF—H R 3 1L L4
CRREE CRROE CRRSH CRTTE CRRSE JRFTE CRRSE D2T0H
For the year ended For the year ended For the year ended
At 31st December, 31st December, 31st December, 31st December,
2003 2002 2003 2002 2003 2002 2003 2002
T#x  T#x  T#xX  T#x  TEx  T#Ex  TEx  T#x
HK$’000  HKS$'000  HK$’000  HK$'000  HK$°000  HK$000  HK$000  HKS$ 000
O Mainland China 3,542,082 3,303,237 392,312 1,239,311 - 15,649 - 315,795
i Hong Kong 196,156 = 224,048 9,741 7,900 - = - =
3,738,238 3,527,285 402,053 1,247,211 - 15,649 - 315,795
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% % Wit NoTes To THE FINANCIAL STATEMENTS

BERZ=41+"_HA=1+—HIL4HK For the year ended 31st December, 2003

“FR=E CFFOA

2003 2002
T#x T
HK$°000 HK$°000
R A B A B Included in other operating income are:
SRAT 3K B A Interest income from bank deposits 6,107 5,412
o JR 8% 4 43¢ [e] Write back of allowances for doubtful debts 2,094 5,246
Hh g PR 3t R B BORT ¥ B 4 Government grants from Mainland China
government 2,822 4,796
KEHBEWEZHERA Rental income from investment properties 8,182 725
B 25 T w AL A Rental income from machinery and
equipment 1,756 1,885
34 i B 98 i Value-added tax refund 6,509 3,334
B I E R WA Gain on disposal of fixed assets 1,362 -
THE 58 Wt 25 Exchange gain - 10
AR A IR ) 3k R D ot ) 2 Tax refund for re-investing the profit
JT 45 B 2R 43 IR TR 4 distribution from subsidiaries in
Z BB accordance with relevant jurisdiction - 10,180
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BERZ=41+"_HA=1+—HIL4HK For the year ended 31st December, 2003

BB TR Profit from operations has been arrived at
after charging:
MG 0 2 ik g Amortisation of technical know-how
A% S0 1 T 4 Auditors’ remuneration
[ € ¥ B Z 4 8 I 1 4 Depreciation and amortisation of
fixed assets
B TR A Staff costs
—EHMWE (Ff5E8) — Directors’ emoluments (Note 8)
- HMET — Other staff
— ¥ e Kk H AR — Salaries and other benefits

— 0 BRI WA Ak 1% YR Ik
& A 51 Bt 3% 53,0009 70

— Retirement benefit scheme

contribution net of forfeited

(T4 contribution of HK$53,000
362,000%5 JT) (2002: HK$362,000)
8 I SE R s 1 Loss on disposal of fixed assets

M EY RN 2 EEHAME

Operating lease rentals paid in respect of

rented premises

HEREYEZER Loss on disposal of investment properties
1 50 i 18 Exchange loss

WA and after crediting:
HEBFREZ MR Gain on disposal of investment securities
RKAREWEZHERA Rental income from investment properties
W X 8 Less: Outgoings

China Resources Logic Limited | Annual Report 2003

NOTES TO THE FINANCIAL STATEMENTS

ZRE=4

2003
T#x

HK$’000

2,507
2,300

231,992

6,323

235,384

17,893
259,600

14,184

1,472

84

8,182
(1,219)
6,963

=y i
2002
Tt
HK$’000

2,663
2,300

104,628

6,532

141,490

10,979
159,001

1,037

11,638
320

725
(67
658



For the year ended 31st December, 2003

% % Wit NoTes To THE FINANCIAL STATEMENTS
RE BRI A= b IR

LR N 7. FINANCE COSTS
EEREA —REFIA
2003 2002
T#x T
HK$°000 HK$°000
ZR T AR Y 7 A R Interest on bank borrowings and other
SRAT i B B HE At 55K loans wholly repayable
ZH & within five years 29,767 11,429
W THRBRERZ Less: Amount capitalised in construction
o (k) in progress (Note) - (299)
29,767 11,130
W e JB A 2= AR Interest on convertible bonds - 6,226
29,767 17,356

Hiak: MBHEENAEE TRAFRZESZ

F BB -

borrowed specifically for construction in progress.

The amount represents interest expenses incurred on the funds
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% % Wit NoTes To THE FINANCIAL STATEMENTS

BERZ=41+"_HA=1+—HIL4HK For the year ended 31st December, 2003

W Directors
FERNWEEMESHTWT: The Directors’ emoluments for the year are analysed as follows:
“EREE CREAE
2003 2002
T#x T#L
HK$°000 HK$°000
4 Fees to:
WITE S Executive Directors 300 300
FHfTESE Non-executive Directors 80 80
BoLIERITHE Independent Non-executive Directors 160 160
540 540
BN ERERIERTERZ Other emoluments to Executive Directors
oAt T 4> and Non-executive Directors:
3 4 B H Ath 48 A Salaries and other benefits 3,845 3,621
AT B 2 B Performance related incentive payments 1,665 2,115
AR A S B Bt sk Retirement benefit scheme contributions 273 256
5,783 5,992
6,323 6,532
KB AT AT R Benefit from share options exercised by
HRFEA LGS BRARE Executive Directors not charged to
Z F 25 the consolidated income statement 1,058 -
HEFNMESTIA U T EE: The emoluments of the Directors were within the following
bands:
SRRSE RFOA
2003 2002
HAAY #HEAY
Number of Number of
Directors Directors
% 31,000,000 70 Nil to HK$1,000,000 10 9
1,000,001 7€ % 1,500,000 J& HK$1,000,001 to HK$1,500,000 1 1
1,500,001 % JC £ 2,000,000% JT HK$1,500,001 to HK$2,000,000 1 2
12 12
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% % Wit NoTes To THE FINANCIAL STATEMENTS

BERZ=41+"_HA=1+—HIL4HK For the year ended 31st December, 2003

i’ B Employees

AREFEOMEEHFAN LB = MHTES The five highest paid individuals of the Group included three
(ZERFTE WMATES) L& H Executive Directors (2002: two Executive Directors), details of
B ESOCAREFARBERFHEE (RAH whose emoluments are set out above. The emoluments of the

BRI BT

E
i AT H 2 B
AR A A A 5B Ak

VA b2 R 5 T 4 v 7 DL o

£ % 1,000,000 75
1,000,001 5T £ 1,500,000% JC
1,500,001 7T % 2,000,000 % ¢

remaining highest paid employees of the Group, other than

Directors of the Company, are as follows:

=g CFFOA

2003 2002

T#x T

HK$°000 HK$°000

Salaries 1,841 3,455
Performance related incentive payments 100 266
Retirement benefit scheme contributions 58 451
1,999 4,172

The emoluments of the above employees were within the

following bands:

=g SRR

2003 2002

(C-UN 2 B A\ B

Number of Number of

employees employees

Nil to HK$1,000,000 1 -
HK$1,000,001 to HK$1,500,000 1 2
HK$1,500,001 to HK$2,000,000 - 1
2 3
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BERZZ41TA=Z—HILEE

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

SRRSE RFA
2003 2002
T#xL T#x
HK$°000 HK$’000
X A The charge comprises:
A AR BE BLIH Current taxation
HW A A Hong Kong Profits Tax 190 340
Fr vk DL Ah [ i R 45 B Profits tax outside Hong Kong 15,827 17,551
16,017 17,891
9% S B IE (R 28) Deferred taxation (Note 28) 3,297 (2,588)
T & 2 W) BT A B I Share of taxation attributable to associates 1,845 170
21,159 15,473

AR > 7 v R A5 B0 7 R B R i ) 4 B R
17.5% (ZFF 4H:16%) 5HH - R _-2E=
FEANA-HFHBMNERHBED 1620 & E
17.5% » A R R= /" RFWEFGFEE
7 A 2 o

A o DL A o [ i A 45 0 )% 4% 4% ] 9 0 T
IR G B R G5

AR B T I P9 A R Bk B B v B
T B IS 4> W1 A8 A1 B A B B I s 1R 0
A 78 ) 4 B R R AF TN T AR A v
A 38 B #5950 > 3 7 L AR = 4F W1 M 96l 4 50%
I A 3 43 Bt o

A% 0B 750 T 1 AU P 28 o
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Hong Kong Profits Tax is calculated at 17.5% (2002: 16%) on
the estimated assessable profit for the year. In June 2003, the
Hong Kong Profits Tax rate was increased from 16% to 17.5%
with effect from the year of assessment 2003/2004.

Profits tax outside Hong Kong is calculated at the rates prevailing

in the respective jurisdictions.

In accordance with the relevant tax laws and regulations of the
Mainland China, certain Mainland China subsidiaries are
exempted from Mainland China Enterprise Income Tax for two
years starting from the first profit making year after utilisation
of the carried forward tax losses and eligible for a 50% relief of
the Mainland China Enterprise Income Tax for the following

three years.

Details of the deferred taxation are set out in Note 28.
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A P9 L 5 B ST AR B 0 A AR S i A S R
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3 Bt A i A

AMABBHRL7.5%

(B 16%) st B2 HIHE

WL B 3 A A 40 Bk B 32
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WBLH A8 P 2 R A A
Z BB 5
LA A

A e 78 T8 JEL M L S A U
HEZ Bl R

11 B3 208 1 I R e B O

W 4R S ol T
At >R e R WY 11 3CHT IR 22 B
Z BLE B

H I A B 4 ) i B OE
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HEEB ARG HZ AR
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IR
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FRBE R

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

The tax charge for the year can be reconciled to the profit per

the income statement as follows:

SRRSE RFA
2003 2002
T#x T#L
HK$’000 HK$’000
Profit before taxation 239,339 146,764
Tax at the domestic income tax rate of
17.5% (2002: 16%) 41,884 23,482
Tax effect of expenses not deductible for
tax purpose 6,259 6,972
Tax effect of income not taxable for
tax purpose (25,234) (2,988)
Underprovision in respect of prior year 797 2,001
Tax effect of tax losses/deferred tax assets
not recognised 8,023 5,545
Utilisation of tax losses/deferred tax assets
previously not recognised (1,357) (1,948)
Tax effect of other deductible temporary
difference not recognised 6,344 -
Effect of tax exemptions granted to
subsidiaries in Mainland China (12,905) (12,774)
Income tax on concessionary rate (6,869) (6,910)
Effect of different tax rates of
subsidiaries/associates operating in
other jurisdictions 4,975 766
Others (758) 1,327
Tax effect for the year 21,159 15,473
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BERZZ41TA=Z—HILEE

MRE-FRZ=FANA=1H A A7 BRIk
NBREZZE22E£+T+2A=Z+—HILEE
Z AR BB BE1.00% Al > A $£26,182,000%
ﬁo

RE-BR=HETOASTHIREREZ
I e 59 1 SOV 1 75 o 6 4 2 - LR
SRR — R SR A 4 K

MR-RF=ZF—H ZH o AREEEAKLNF P
R F R (RE) AIRAFR (L
W | ) 8T >z — T b v o R DA o o R AR T A A AR
45 18 it — [#] 2 % Bt 8 2> W] eSources Limited
Fi A 2 2 B RE - AR %% 10,982,000% 7T ©
eSources Limited 3 B¢ 25 3% ¥ ¥ e 36 %5 - 1
Z 4 0 B 2 ) TP T B A A R A ] (T
Wk 1) R 7E 75 v 42 00t o ARV B IR s - T Ik 2
S 5 b A 5 SE S kIR S A SEE T A
B RE- B FEHOREH R

Hl BB R AR SR KR
“EROEFT A= HEERAMZ
e T e L AR Y RE 4

R_RR A BB ERARERZK
B AR A 3,168,000% 00 B B
% B 32 4 2,889,000% 76 DL K 5k @b & 35 B
+8,000,000% It °
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

On 30th June, 2003, a dividend of 1.00 HK cent per share,
totalling HK$26,182,000 was paid to the shareholders as final
dividend for the year ended 31st December, 2002.

A final dividend of 1.50 HK cents per share for the year ended
31st December, 2003 has been proposed by the directors and is
subject to approval by the shareholders in the forthcoming annual

general meeting.

On 2nd January, 2003, the Group entered into an agreement
with China Resources (Holdings) Company Limited (“CRH”),
an intermediate holding company of the Company, to dispose of
its entire equity interest in a wholly-owned subsidiary, eSources
Limited, to CRH for a consideration of HK$10,982,000. The
principal activity of eSources Limited is investment holding and
its wholly-owned subsidiary, Resources Link Network Limited
(“Resolink”), is engaged in the provision of information
technology services in Hong Kong and its principal activities
include, inter alia, business consulting services, enterprise
application and infrastructure services. The disposal was

completed on the same date.

The results for 2002 and the carrying amounts of the assets and
liabilities as at 31st December, 2002 of the information

technology business are set out in Note 4.

In 2002, the information technology operations contributed
HK$3,168,000 to the Group’s net operating cash flows, paid
HK$2,889,000 in respect of investing activities and paid
HK$8,000,000 in respect of financing activities.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

B Je BE A Jo 8 0 28 P TG 3% DL T M AL

The calculation of the basic and diluted earnings per share is

based on the following data:

SRR —REFIA
2003 2002
T#x T#L
HK$’000 HK$’000
BH Earnings:
P DA Sl S8 A i B A 7R B 7L Earnings for the purposes of basic
— N ER earnings per share — Profit for the year 187,840 88,640
T A5 I8 W i o 5 B - Effect of dilutive potential shares:
CE: S Zi-E -} Interest on convertible bonds - 6,226
187,840 94,866
Bty #H : Number of shares:
DAt g B B AR 7 P Y Weighted average number of shares for
o HE 7 ¥ e 4y B H the purpose of basic earnings
per share 2,618,663,948  2,207,643,946
T AE I U W i 5 2 - Effect of dilutive potential shares:
i JE Share options 15,284,840 11,111,693
LEY ) diE7 Convertible bonds - 343,307,434
i DA it 530 5 i 4 o 2 ) HY Weighted average number of shares for
Jin B - 39 1 4y B the purposes of diluted earnings
per share 2,633,948,788  2,562,063,073
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BRERZ=ZHET A= —HILEE

THE GROUP

COST OR VALUATION

At Ist January, 2003

Exchange realignments

Additions

Adjustment to fair value
of assets acquired
(Note 16)

Disposals

Transfer to an associate
(Note a)

Disposal of subsidiaries

Transfer

At 31st December, 2003
Comprising:
At cost

At valuation
At valuation - 1994

DEPRECIATION AND
AMORTISATION

At Ist January, 2003

Exchange realignments

Provided for the year

Eliminated on disposals

Transfer to an associate
(Note a)

Eliminated on disposal of
subsidiaries

Transfer

At 31st December, 2003
NET BOOK VALUES

At 31st December, 2003

At 31st December, 2002
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f¥mE
Investment
properties
(F&ED)
(Note b)
T#x
HKS$°000

49,445

49,445

49,445

49,445

49,445

For the year ended 31st December, 2003

IV SN, YT

flEWE  Furniture
Leasehold and
properties fixtures
T T#
HK$°000 HK$’000
474,552 58,786
(2,071) (214)
25,245 2,076
(743) (774)
- (4,874)
(15,703) 14,054
481,275 69,054
480,675 69,054
600 -
481,275 69,054
17,512 19,737
(78) (80)
18,852 6,804
(1) (612)
= (1,846)
36,285 24,003
444,990 45,051
457,040 39,049

Machinery
and
equipment
T#
HK$’000

1,345,226
(6,678)
12,846

24,238
(17,148)
(177,802)

(8,431)
377,980

1,550,231

1,550,231

1,550,231

160,181
(924)
200,332
(15,365)
(2,903)

(2,848)
2)

338,471

1,211,760

1,185,045

Yii

#t  NOTES TO THE FINANCIAL STATEMENTS

R TR

Motor Construction

vehicles

Ti#x
HK$°000

19,445
(%4)
913

(982)

(292)
6,357

25,347

25,347

25,347

4721
(30)

6,004
(836)

15,524

14,718

in progress
T
HK$’000

176,999
(861)
352,617

1)

(62)
(432,133)

96,539

96,539

96,539

96,539

176,999

#it
Total
TiHx
HK$’000

2,075,008
(9,918)
393,697

24,238
(19,673)

(177,802)
(13,659)

2,271,891

2,221,846
49,445
600

2,271,891

202,157
(1112)

231,992

(16,814)
(2,903)

(4,738)

408,582

1,863,309

1,872,851



B % % Wit NoTES To THE FINANCIAL STATEMENTS

BECFRZ=ZE+T A=+ —HILEE For the year ended 31st December, 2003

i3 Notes:

(a) AR P A 4R [ 1) UGB A W) T AR (a) During the year, certain machinery and equipment were
Bo v A - A % 1) % 0 A m] R AN 2 AR transferred to an associate as consideration for the additional
B o %A R R A AR R =R capital contribution to the associate. The machinery and
TR TR R WO 8 A E T equipment was originally acquired by the Group through the
AMAR ([ HW]) < 2 708 HEE acquisition of the entire equity interest in Wuxi China Resources
o Microelectronics Co,. Ltd. (“WCRM?”) in December 2002.

(b) HRERA R AREHZREYER _ER= (b) The directors have considered that the carrying amount of the
E+ZHA=ZtT—HZEHEERH % Group’s investment properties at 31st December, 2003 did not
R4+ A=+t ABWHEFE differ significantly from that which would have been determined
2V T W O 25 R o R 4 N I S using open market value at 31st December, 2003. Consequently,
e R B A B ol Al o no revaluation surplus or deficit has been recognised in the

current year.

7 4 [ A 3 RE A A A The Group’s property interests comprise:
Be¥t % LiINEE/E S
Investment properties Leasehold properties
SRFEY CZFFDF CFFEF ZFFRDF
2003 2002 2003 2002

T#x Tt T#x Tt
HK$°000  HK$000  HK$000  HK$°000

HRMMAAAERFW  Situated outside Hong Kong held

V4 A Hb I R A under long leases - = 2,779 2,905
M A AEFW  Situated outside Hong Kong held

VLB 3 i 5 A under medium-term leases 49,445 - 331,566 339,238
WM AR Situated outside Hong Kong held

VLA o I R under short leases - = 68,777 71,612
M A AEAFW  Situated in Hong Kong held

¥E under medium-term leases - - 41,868 43,285

49,445 - 444,990 457,040

1 F A5 8 51 Mg 2 A0 B 4 3 4 A B U B Had the leasehold property carried at valuation been restated at
W RS ER IR AR R =412 cost less accumulated depreciation and amortisation, the carrying
H =1 — H Z & B % 590,000% 7t (= value of this property as at 31st December, 2003 would have
FE 416150008 7T) © been stated at HK$590,000 (2002: HK$615,000).
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BRECRZ=Z4FTA=ZT—HILEE

M-FRTETZHZE T —H B R
WA AR SHAR  ZE EHR
A AH 162,297,000% J6 K& 2 5 97 85 42 &
2,724,000 JCF M Z 5 T & B o N AR E
W% B Z VT % 82,724,0009 JC -
TG B AR R T BB A
AoRZRF=ZFTA=Z1T—H B &M
8 48 R0 A0 B AT ) ARG 2% I w Al o

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

At 31st December, 2002, machinery and equipment included
certain assets carried at a cost of HK$162,297,000 in aggregate
with accumulated depreciation of HK$2,724,000 in respect of
assets rented out under operating leases. Depreciation charged
in respect of those assets in that year amounted to HK$2,724,000.
The related machinery and equipment were disposed of during
the year to an associate. There were no machinery and equipment

rented out under operating leases at 31st December, 2003.

y: AR
THE COMPANY

CERRE4E TR

2003 2002

Tt TG

HK$°000 HK$’000

EI o & Unlisted shares 1,636,928 1,485,185
JRE Wit B B 2\ W] sk JE Amounts due from subsidiaries 788,193 611,041
A 1] Impairment loss (562,190) (562,190)
1,862,931 1,534,036

W EEEH A HE 5 144,929,000 0 (R
4F 1 144,929,0009 50) Z Ik Fli B4y 2 BR T
B T3 AR B B A B Y — L LM 4E 2 — T 4R
VB R A A A AR T 2 i B A ) IR AR 4 T
5 A BB B R A 5

B W i Jag 2 ) sk M K ~ R UG % B S
B - EFR R AAAMAFTELHH
Bt A R AR % R o > %
K A BRI AR B A SR

ROBEEE A=+ [ R A
712 B RO W37 o
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The carrying value of the unlisted shares at the balance sheet
date includes an amount of HK$144,929,000 (2002:
HK$144,929,000) which is based on the book values of the
underlying net assets of the subsidiaries attributable to the Group
at the time when they became members of the Group pursuant

to the group reorganisation in 1994.

The amounts due from subsidiaries are unsecured, non-interest
bearing and have no fixed repayment terms. In the opinion of
the Directors, repayments of the amounts will not be demanded
by the Company within the next twelve months from the balance
sheet date. Accordingly, the amounts are shown as a non-current

asset in the balance sheet.

Particulars of the principal subsidiaries as at 31st December,

2003 are set out in Note 37.



BRECRZ=Z4FTA=ZT—HILEE

A

ROFFE AR

— 5% Wi 51

— PRAN T B Ak

B % % Wit NoTES To THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

COST
At 1st January, 2003
— as previously stated

— adjustment on adoption of SSAP 12 (Revised)

(RAEHT ) WA 2 W B

— i 5 H

H 85— [ B Je 4 W
H 4 — [ B 2 4 W
R-ZF=Z4ETH=1+—H

i 9

RoFF=4—H—H

— 4 5% Wi 1)

— PR wE RS 0k

— as restated

Disposal of a subsidiary
Disposal of an associate

At 31st December, 2003

AMORTISATION
At Ist January, 2003
— as previously stated

— adjustment on adoption of SSAP 12 (Revised)

(REAERT ) e AR th 2 i

— 57 51

A4 B Al

H 5 — [ B g 2> ] B 8
H A — ] Mg A 4 ) IR S G
REFF=ZHFTZH=4—H

M i ¥ L

REFF=ZHFT N =4—H
RE-FF_H£+ZA=+—H

7 B T 5R A 2 8 89 0 % A P9 204 -

— as restated

Charge for the year
Eliminated on disposal of a subsidiary
Eliminated on disposal of an associate

At 31st December, 2003
NET BOOK VALUES

At 31st December, 2003
At 31st December, 2002

20 years.

AR
THE GROUP
T oo
HK$’000

192,444

(2,920)
189,524

(6)
(179)
189,339

17,888

(438)
17,450

9,670
(1)
(53)

27,066

162,273
172,074

The amortisation period adopted for goodwill ranging from 9 to

Annual Report 2003 | China Resources Logic Limited
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BRECRZ=Z4FTA=ZT—HILEE

#t  NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

A 45
THE GROUP
T¥# T
HK$’000
B GROSS AMOUNT
R-FRR=H—H—H At 1st January, 2003

— o S 1 51 — as previously stated 311,434

— MG R E B L 25 — adjustment on adoption of SSAP 12 (Revised)

(REAERT ) e AR th 2 i 4,361

— H B 5 R — as restated 315,795
RATEETWIE G E R AMEBME  Adjustments to fair value of assets and liabilities

Z PR R R R (BT acquired in prior year (Note) 32,040
R EFZ4ETFHA=ZT—H At 31st December, 2003 347,835
BEBRA RELEASED TO INCOME

ARR=F—H—H At st January, 2003 5,190
AR B 2 B R 8 Il Released on deemed disposal during the year (Note 17)

(Bt &E17) 43,720
A A el Released in the year 66,052
R oREFE4ETHA=ZT—H At 31st December, 2003 114,962
e i 46 78 CARRYING AMOUNTS
MoFR=ZFTH=1—H At 31st December, 2003 232,873
REFRZHETFZH=1—H At 31st December, 2002 310,605

Wik

EAE MO A R AR A TR R
BAEU T & H:

A9 > 2 B8 b B T M S B (R AT 2

e RE A — T A+ = IR EY

HYE H TR R 2 A PG

24,238,000 JG DA e iR A B 2 4 A > WO

%%%ﬁ%%ﬁlﬁh*ﬁi&ﬁ%ﬁﬁbuﬁ%i
H Hj°

(a) (@)

MR AT WR RS TN, REE
O 5 J 88 3 1 = W ) 2 ) 0 85 2 R
B 1A ML\ W 18 58 4 3,300,0009
o EBRBOIIAAREE EABEN
(B 3E24(b)) 45 P9 > A 45 [ 1 5 3 WD 2 )
S Bl ) 2 4 38 #5 6 16,000% JT o 50 T AL 5 45
2 A 2,693,000 TT 7 B £ .

(b) (b)

AMBRESERTEAGET TIEZ
T SF- 35 % R BE R AR 4 AR RO

Note:

The adjustments to fair value of assets and liabilities acquired in prior
year mainly include the following:

During the year, an adjustment of HK$24,238,000 was made to
recognise the understatement in the fair value of certain machinery
and equipment at the date of acquisition of WCRM in December
2002 with reference to a valuation carried out by an independent
professional valuer in Mainland China in current year. Accordingly,
the negative goodwill arising on the acquisition was adjusted by
an equal amount.

In relation to the acquisition of WCRM in December 2002, a
provision for expected loss on disposal of a subsidiary of WCRM,
I 8% 22 @ F 72 & T H B A F, amounted to HK$3,309,000 was
made in prior year, which has been included in the Group’s
restructuring provision (Note 24(b)). During the year, the
subsidiary was disposed of and restructuring provision amounting
to HK$616,000 was utilised. Overprovision in restructuring
provision of HK$2,693,000 was adjusted to the negative goodwill.

The negative goodwill is released to income on a straight-line

basis of 5 years, the remaining weighted average useful life of

the depreciable assets acquired.

China Resources Logic Limited | Annual Report 2003
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#t  NOTES TO THE FINANCIAL STATEMENTS

BRECRER=H+"H=1+—HIL4E For the year ended 31st December, 2003

A 45 1
THE GROUP
CEREEA e 2 e 2
2003 2002
T#x T#T
HK$’000 HK$’000
P At ¥ 7 i fE Share of net assets 254,087 109,606
R-BR=FTFHA=Z+—H BEAFTZ Particulars of the associate as at 31st December, 2003 is as
R follows:
¥ 3k
CBAT B A
Tiij {6 2. 16 il
X o) Proportion of
ZER B % B By nominal value
Form of il i 2 % of issued
BB AW AR business Place of Class of capital held E#MEE
Name of associate structure registration share held by the Group  Nature of business
I bR E3 A P E W 9 B 3421% BEER
AHRAH Incorporated Cayman Islands Ordinary Investment holding
(M3 M)

CSMC Technologies

Corporation

(“CSMC-Tech”)

Annual Report 2003 | China Resources Logic Limited



M B AR

BRERZ=ZHET A= —HILEE

=
B

RORRHET A= H o ARE S KB
BARMS S LR ERARAF ([#5E
3 | ) Wy 49%BEHE > 3% 2 7 T3 77 v I P Hl R L Y A
] > 32 BEAE P R R R B R R o

#EERN ZRR=E)N\AEBTEHBREM
W b HE R A DL N R A R b SR
B A SEAE » ASR I B LA R OB
TR AI50% °

A AT AR W TR IR > 2K 4R TR O A T & R R
%\ W] Faithway Resources Limited ([ Faithway])
MRE-BF=ZFENHLHT I —HBEE S (T#
Bk ) o & W ik Bl E > Faithwayi% 8L [ 25 T 4%
B R = b R B T R R A e R 4 G
B> WO B & £ B 83,000,0003 g6 > H o
10,000,000 e % AL [ #  - F —RF=Z41
“HET—H - AKEEEBREXRECTH B E N L
#2 B} 3 % % 6,000,0003€ JG K& 46,200,000 It °

MoFEZ=F)NAZH\NA-HY LERHE—
R AE T 0 L A A R R S RS A R
AHE] (THFF ) ATtk k> M R (L
HG) [ 2 bR R T 0 R R R
i > 351 A IR A o R 4 T A AR
VL 1h) 4 7 % 5 o 33 b 2 b E A 2 AR
7533,000,0003 7G » DA B 4 B Wi 8% Ko %47 A b 4
B A W B A R BT A
=+ —H R CHEB1T11,700,000/8 3  _F # R}
W 3B B> M R AR —HF 4o

MR EREERZ S R _FEE4AT A=+ —
H oo A 45 ] 2 1 2 R 0 I RE © i S0% ik
F34.21% o B ULEE A A RAR s B ks (RREE R
% 0] E A BT B 2 B 43,720,000% o6 (M EE
16) ) 19,835,000% C it ASF S WA TREN -
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Note:

At 31st December, 2002, the Group owned 49% equity interest in an
associate, Wuxi CSMC-HJ Semiconductor Co. Ltd. (“CSMC-HJ”), a
company established in the Mainland China with the principal activities

of manufacturing and trading of integrated circuit.

CSMC-HJ undertook a restructuring in August 2003, whereby CSMC-
Tech has been formed which holds 100% equity interest in CSMC-HJ.
Upon completion of the restructuring, the Group owned 50% of the
then issued share capital of CSMC-Tech.

Parallel to the restructuring, the Group has, through an indirect wholly
owned subsidiary, Faithway Resources Limited (“Faithway”) entered
into an investment agreement (“Investment Agreement”) on Sth August,
2003. The Investment Agreement provides that Faithway will, together
with certain investors, subscribe redeemable convertible preferred shares
in CSMC-Tech in three tranches for up to a maximum value of US$83
million, of which US$10 million will be invested by the Group. As at
31st December, 2003, the Group and the investors have invested US$6
million and US$46.2 million in CSMC-Tech, respectively.

On 28th August, 2003, CSMC-Tech entered into agreements with
Chartered Semiconductor Manufacturing Ltd. (“Chartered”), a company
incorporated in Singapore, in which Chartered agreed to, inter alia, sell
used wafer fabrication equipment, transfer and license related process
technology, and refer customers to CSMC-Tech. The total consideration
payable by CSMC-Tech is US$33 million, which is satisfied by cash
and allotment and issue of ordinary shares in the share capital of CSMC-
Tech. As at 31st December, 2003, 11,700,000 ordinary shares in CSMC-
Tech have been issued to Chartered as part of the consideration.

All the above transactions resulted in the dilution of the Group’s equity
interest in CSMC-Tech from 50% to 34.21% as at 31st December, 2003.
The resulting gain on deemed disposal of HK$19,835,000, after taking
into account the effect of releasing the attributable negative goodwill of
HK$43,720,000 (Note 16), has been included in the consolidated income

statement.



B % % Wit NoTES To THE FINANCIAL STATEMENTS

BRECRER=H+"H=1+—HIL4E For the year ended 31st December, 2003

VLR BB RE I T 9 o B AR AR I A A The following details have been extracted from the financial
A Z BB E statements of the Group’s significant associate:
RS Results for the year
g L3
CSMC-HJ
SRV e
—Eoa
+ZHA=+—H
Ak 9 [

W b Period since
CSMC-Tech acquisition to
ZZEZ4  31st December,

2003 2002
T#xL T#L
HK$’000 HK$’000
RS Turnover 328,201 34,127
i Bt Al i Profit before taxation 35,615 10,545

A £ 1) WA I A i 443 ) Profit before taxation attributable to
the Group 18,895 5,167

1 BOR ¥t Financial position

“EREAR “ERE
2003 2002
T#xL T#0
HK$’000 HK$’000
Ik B & Non-current assets 653,578 226,060
A Current assets 415,139 157,970
it B Current liabilities (325,946) (144,290)
Ik B A Non-current liabilities - (17,944)
B Net assets 742,771 221,796
AR [ AN A R E Net assets attributable to the Group 254,087 108,680

Annual Report 2003 | China Resources Logic Limited



B % % Wit NoTES To THE FINANCIAL STATEMENTS

BRECRER=H+"H=1+—HIL4E For the year ended 31st December, 2003

A4 M
THE GROUP
“REEAE CREMAE
2003 2002
T#xL T
HK$’000 HK$000
Pz JE b T R Unlisted equity shares in Mainland
2 A A China, at cost 974 1,634
A4 M
THE GROUP
T
HK$’000
A COST
N_FEF=H£—H—H At st January, 2003 21,556
THE 5, 3 Exchange realignments (105)
wHE Additions 8,356
MRo-FRR=4FT_H=1T—H At 31st December, 2003 29,807
$i 8 AMORTISATION
ARR=F—H—H At st January, 2003 3,029
THE 5, 3 Exchange realignments (14)
NGy Charge for the year 2,507
MoFR=ZFTH=1—H At 31st December, 2003 5,522
& i ¥ L NET BOOK VALUES
R EFZ4ETFHA=ZT—H At 31st December, 2003 24,285
Ro-REHE T ZA=+—H At 31st December, 2002 18,527

391G 0tk - 2 0 45 i O\ T DL 2 AR A
B it T B0 2 R R o 5 7 JA K F 500

P 104 compressor products. The amortisation period adopted for

Technical know-how mainly comprises the acquired rights to

use certain technologies for the manufacture of air-conditioner

technical know-how is 10 years.

China Resources Logic Limited | Annual Report 2003
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BRECRZ=Z4FTA=ZT—HILEE

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

A 45

THE GROUP
CRREAE ERRAE
2003 2002
T T8
HK$°000 HKS$’000
JE R Raw materials 160,020 151,464
TE 85 Work in progress 145,982 155,804
B b Finished goods 340,630 269,512
646,632 576,780

75 AR MR 12,066,0008 70 (R
4.:16,631,000% 7T ) > 7E 8§ 7,294,000% J©
(ZFF 418,982,000 J0) M B & &
55,381,000 0 (= FF 4F 115,745,000
JC) o A E ¥ DL W) A B IR o

AEEBTHESEF ZREN — B %30
KZE 180K o .15 76 A 4 B EWOR 3%~ 3% 4 K
AT SR Z HE W 5 Rk (55 B WO 38)
423,770,000 ( ZFF 4 :414,471,000% T )
ZHRE -

0— 60K 0 — 60 days
61— 90K 61 — 90 days
90K VL |k Over 90 days

A2 W A5 S H S AT B MR

There are raw materials of HK$12,066,000 (2002:
HK$16,631,000), work in progress of HK$7,294,000 (2002:
HK$18,982,000) and finished goods of HK$55,381,000 (2002:

HKS$115,745,000) carried at net realisable values.

The Group generally allows credit periods ranging from 30 to
180 days to its trade debtors. The aged analysis of trade debtors,
including notes receivable, of HK$423,770,000 (2002:
HK$414,471,000) which are included in the Group’s debtors,

deposits and prepayments is as follows:

AW
THE GROUP
R = =T
2003 2002
T Tt
HK$°000 HK$°000
312,190 248,183
65,169 65,392
46,411 100,896
423,770 414,471

The Company did not have any trade debtors at the balance

sheet date.
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Bt % % M5t Notes To THE FINANCIAL STATEMENTS

RE_RF=4AFTHA=+—HIL4EE  For the year ended 31st December, 2003

22 FE A HE 3k K FE w5 & H 22. CREDITORS AND ACCRUED CHARGES
AL 15 78 A 48 8 A5 HR ok R E R B 22 FE A The aged analysis of trade creditors of HK$352,120,000 (2002:

B 5 MR 3% 352,120,000 70 (=BT 4
215,308,000% J0) Z HR#} A F -

HK$215,308,000) which are included in the Group’s creditors

and accrued charges is as follows:

b Y|

THE GROUP
RE=AE TR
2003 2002
T#T F#Hx
HK$’000 HKS$°000
0— 60K 0 — 60 days 181,742 147,382
61— 90K 61 — 90 days 93,927 13,182
90KV Lk Over 90 days 76,451 54,744
352,120 215,308

A F) T &6 RO S AT T A B 5 MR K

China Resources Logic Limited | Annual Report 2003

The Company did not have any trade creditors at the balance

sheet date.



B % % Wit NoTES To THE FINANCIAL STATEMENTS

BRECRER=H+"H=1+—HIL4E For the year ended 31st December, 2003

3 A g 7l
THE GROUP THE COMPANY
SRR CFEOF BRSNS LE A
2003 2002 2003 2002

T#x T# T T#x T
HK$’000  HK$000  HK$°000  HK$’000

AT K Bank loans 690,857 515,902 360,000 60,000
oA Bk (B 3E) Other loans (Notes) 266,167 429,631 - =
957,024 945,533 360,000 60,000
ECE L Secured 65,191 510,276 - =
K Unsecured 891,833 435,257 360,000 60,000
957,024 945,533 360,000 60,000

LatfE&Z BB H  The maturity profile of the above

e borrowings is as follows:
BRERK—FN On demand or within one year 733,288 571,981 360,000 60,000
ZH—FMH R  More than one year, but not
(K2 exceeding two years 218,806 157,226 - -
ZNMFEHAEI®  More than two years, but not
A exceeding five years 4,930 216,326 - -
957,024 945,533 360,000 60,000
s i By A AR R Less: Amounts due within
g AN one year shown under
Z K current liabilities (733,288) (571,981) (360,000) (60,000)
223,736 373,552 - -
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BRERZ=ZHET A= —HILEE

=
B

CREZE T AZFFHZHMBER
266,167,000% 7 (= FF .4 :429,631,000# J0)
[oR

(a) EAPEEEEEETHAR (TFE]) ZR
1 98 &5 68 A R % 240,000,0000T (H & 7
225,120,000 ) (ZFE 4 : AR
360,000,0007G (H % #*339,336,000% 75) )
% AR R AR S B R AR AR
¥ 60,000,0007G (i % J#* 56,280,000% 7T ) »
AN BE—HER_FFAET A
KAt B EL MBI LA E
K E D) S 85 B U 2 A SE KA R KA
EMMR—_FR AT A= —HZE
T E 2 A\ R 3,640,00050 (F % 743,431,000
W) EHONRBE_ZF=41+"H=
T — H 1k A BE A % KA o

(b) AT o Bl o A B AR (T3] ) 2 R
18 &8 AN R ¥ 30,450,00000 (F &
28,562,000 76) (T _4F: AR
51,665,0007C (# & 48,700,000 J5) ) » #%
R T R KA ~ $ 7 SR R G B R A 4
e —HAR - FRNUELHA XA
AR ERIEY WS T RE &
A5 HIE T A 2 HR AT > A SRR AR
FoEFTZAZSFHZREE S AR
28,241,000 (FH F i 26,620,000% It ) © #E
MERRE_FR=4#+"HA=+—01k
A B A7 B % HK A o

(c) BREX BB AR 13,310,0005C (44 %
12,485,000 8) (ZRF 44 AR
44,129,00076 (£ %4 41,595,000 75 ) )
ZE BB T AR R SR o 3 4 7
FIREHE  BZER — 4 N
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Notes:

Other loans of HK$266,167,000 (2002: HK$429,631,000) at 31st
December, 2003 included the following:

(@)

(b)

(c)

An outstanding balance of RMB240,000,000 (equivalent to
HK$225,120,000) (2002: RMB360,000,000 (equivalent to
HK$339,336,000)) payable to China Cinda Asset Management
Corporation " [ {5 & & & 4 M A & (“Cinda”), which is
unsecured, interest free and repayable by four semi-annual
instalments of RMB60,000,000 (equivalent to HK$56,280,000)
each, the last of which will fall due in December 2005. The whole
amount is guaranteed by CRH. In prior year, the amount was
secured by a pledge of property of WCRM with a carrying value
of RMB3,640,000 (equivalent to HK$3,431,000) at 31st December,
2002. Such security was released by Cinda during the year ended
31st December, 2003.

An outstanding balance of RMB30,450,000 (equivalent to
HK$28,562,000) (2002: RMBS51,665,000 (equivalent to
HK$48,700,000)) payable to H [ 3 gl % 7 45 B 2% \] (“3f fil ),
which is unsecured, interest bearing at commercial rates and
repayable by instalments, the last of which will fall due in May
2004. In prior year, the amount was secured by a pledge of certain
plant and machinery of WCRM with a carrying value of
RMB28,241,000 (equivalent to HK$26,620,000) at 31st December,
2002. Such security was released by &l during the year ended
31st December, 2003.

The remaining balance comprises several loans with an aggregate
amount of RMB 13,310,000 (equivalent to HK$12,485,000) (2002:
RMB44,129,000 (equivalent to HK$41,595,000)) which are
unsecured, interest bearing at commercial rates and repayable
within one year.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

A 45 1
THE GROUP
H T 4B
CRE ]
Provision
for staff Ci§:8: 3]
housing Restructuring A5t
benefits provision Total
T¥# T T#T T¥# T
HK$’000 HK$’000 HK$’000
(Fif 5k a) (B #EDb)
(Note a) (Note b)
W_REF=H—H—H At 1Ist January, 2003 80,769 74,054 154,823
By Utilisation of provision = (11,729) (11,729)
A 935 A Il B8 (PR 16.D) Overprovision written back
(Note 16.b) - (2,693) (2,693)
REFR=4H+ZH=1+—H At 31st December, 2003 80,769 59,632 140,401
i3 Notes:
() BTAEF®EAHHERERETUER (a) The provision for staff housing benefits represents management’s

(b)

U 7 e M 2 4605 » A 4 0 1 o B
SR 2 2 T G 4 ) £ BT R g
I A O T A5 L BT A B 2
fhite

HHBEIRAEOR _—R2E A+ HE
A WAL i S 5 24 g 2 S I A O WA Y R
] R B AL I T 2 P B o 4381 AR 4
i % 56 S DS 2 W IR BT 4R A 4 AR R 7 )
i

best estimate of the liabilities of certain subsidiaries established
in the Mainland China in respect of housing allowances available
to staff for the purchase of residential units, based on prior

experience in the amount of claims for such allowances.

(b) The amount represents provisions for restructuring activities of
subsidiaries acquired by the Group through the acquisition of the
entire equity interest in WCRM in December 2002. The provisions
are to be utilised in accordance with the restructuring plans adopted
when such subsidiaries were acquired.
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BECFRZ=ZE+T A=+ —HILEE For the year ended 31st December, 2003

TR0 108 2 B Shares of HK$0.10 each

BB A Authorised:
T4 B 4 4 At beginning of the year and

at end of the year

DB RSN Issued and fully paid:
i At beginning of the year
Jo I T sk 6 Mt A Shares repurchased and cancelled

17168 B e AT A A Shares issued upon exercise of
share options
S SRR 5 Shares issued upon conversion of
BT RA (W ika) convertible bonds (Note a)
AN REEE AT (MF3ED)  Shares issued pursuant to
Subscription (Note b)
RESH At end of the year

Wik

() R-EZZEALATLH > WHRIRESE N
2 ¥ 1 R B R AR £ 8851,715,000% JC AL [F]
HRESHF] B.4,154,0009 70 > T 3 4 45 B 47
56 T 38 T 5 5 B R S g B R O R T
J§0.9108 ¥ JC 3. 36 4% A% 43 ) 45 B THi {EL0. 109
TG B B By > BB 4 ] [ 3 4R B AT
939,688,810/ 45 i fH 0. 10% 7T iy 37 it

(b) MBHAARKREMEER -FE4A
ARLRBFT M —EHREw & ([REF
T8 |) > AR A H A 170,000,000 A BE 1 A
0.10 LHHKC R _FRAHAZ+=
H DB 4 45 52 s 1 45 1B 0.94 W S 384T T 3T
£ o

BT A T8 AT R BERE 45 D T I 5 4 BB
A ey == R S A

China Resources Logic Limited | Annual Report 2003

(a)

(b)

B4 % H M
Number of shares Amount

SR S e L =
2003 2002 2003 2002
T#x T#x
HK$’000 HK$°000
6,000,000,000 ' 6,000,000,000 600,000 600,000
2,618,951,071 1,508,832,261 261,895 150,883
(800,000) - (80) -
5,200,000 430,000 520 43
- 939,688,810 - 93,969
- 170,000,000 - 17,000
2,623,351,071 | 2,618,951,071 262,335 261,895

Notes:

On 15th May, 2002, the entire then outstanding principal amount
of convertible bonds of HK$851,715,000, together with the accrued
interest thereon of HK$4,154,000, were converted into shares of
HK$0.10 each in the Company at the conversion price of
HK$0.9108 per share upon the exercise of the conversion rights
attached to the convertible bonds by CRH, resulting in the issue
of 939,688,810 new shares of HK$0.10 each in the Company to
CRH.

Pursuant to a subscription agreement dated 9th May, 2002 (the
“Subscription”) entered into between the Company and CRH, a
total of 170,000,000 new shares of HK$0.10 each in the Company
were issued on 23rd May, 2002 to CRH at a subscription price of
HK$0.94 per share in cash.

All the new shares issued during the year rank pari passu in all

respects with the existing shares.
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RoRB AN AAT KL
B UL D4R TSR A G I
T 0 R 2011 ) 5 o 66 28 9 8 S0
BN R O 0 3625 L B > A A 7 3R
9T 297 B 970 B ) o
RoRETETA T R A AR
S O 4 T 0 28 - 4 B S
2 ST e 8 ) 22 K

5 % I HE it

o T e R ) S A S 2 B ) O A
7] o 2 B3 Ty AR 4 ) B H AT AT B 2 ] Y
8 B 615 BUAT 3 3 o b R 2 I IR Rt
WA Ik > BT Z A 1 T AR R 0 U B )
A7 Ao Y P R > Bk I DA A1 o B i TG HEE i )
Fo At B A T T 39 73 SR A 2K o B i 2 B T 2
A d5 1 R B S 1 A L 4 N A T
2t S JIC AR T 3% ) T P S e B 9 25 %
AL 4 e T 2 A J A i 0 RS 1 8 R 92
Hh e B 2 R 4 o Sl S 0 A A B
A5 T e ZE R AT R o e IR o i T R AR 1 AR
)\ H R E T R A 2 R A R A
MRt RIS THIME PR E ()
e A T 3 % (i) 3R 422 T B b 452 th 2 F i LA
A2 5y BB A AE T 32 P Jr % B4 - 35 W i T #Y
80%-°

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

On 26th November, 2001, the Company terminated the share
option scheme of the Company adopted on 15th October, 1994
(the “Old Share Option Scheme”) and adopted a new share option
scheme (the “New Share Option Scheme”) as a result of changes
in Rules Governing the Listing of Securities on the Stock
Exchange in relation to share option scheme. On 21st February,
2002, upon approval of the Company’s shareholders, the
Company amended the New Share Option Scheme to widen the
scope of participants that are eligible to participate in the New

Share Option Scheme.
Old Share Option Scheme

The purpose of the Old Share Option Scheme is to encourage
its participants to perform their best for the Company. The
participants are the employees of the Company or any of its
subsidiaries, including executive directors. As the Old Share
Option Scheme has been terminated, no more option can be
issued pursuant to the Old Share Option Scheme but in all other
respects the provisions of the Old Share Option Scheme shall
remain in force. The maximum entitlement of each participant
shall not exceed 25% of the maximum number of shares in
respect of which options may be granted under the scheme. The
period within which the shares must be taken up under an option
shall not be later than 10 years from the date the option is
granted. There is no minimum period for which an option must
be held before it can be exercised. HK$1 is payable on
acceptance of the options within 28 days from its date of grant.
The subscription price is the higher of (i) the nominal value of
a share and (ii) 80% of the average of the closing prices of the
share quoted on the Stock Exchange on the five trading days

immediately preceding the date of grant of the options.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

New Share Option Scheme

The purpose of the New Share Option Scheme is to encourage
its participants to perform their best in achieving the goals of
the Company and enjoy its results. The participants are any
director (or any persons proposed to be appointed as such) and
employee of each member of the Group; any discretionary object
of a discretionary trust established by any director or employee
of each member of the Group; any executive or employee of
any business consultant, business partner, professional and other
advisers to each member of the Group (or any persons proposed
to be appointed as such); any substantial shareholder of the
member of the Group; any associates of director or substantial
shareholder of the Company; and any employee of the Company’s
substantial shareholder or any employee of such substantial
shareholder’s subsidiaries or associated companies, as absolutely

determined by the Board.

The period within which the shares must be taken up under an
option of the New Share Option Scheme shall not be later than
10 years from the date the option is granted. There is no
minimum period for which an option must be held before it can
be exercised. HK$1 is payable on acceptance of the options
within 28 days from its date of grant. The subscription price is
the highest of (i) the closing price of the share quoted on the
Stock Exchange on the date of grant, (ii) a price being the
average of the closing prices of the share quoted on the Stock
Exchange on the five business days immediately preceding the
date of grant and (iii) the nominal value of a share. The New
Share Option Scheme is valid for 10 years from 26th November,
2001. No further options may be granted pursuant to the New
Share Option Scheme after 25th November 2011.
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BERZ=41+"_HA=1+—HIL4HK For the year ended 31st December, 2003

HRBRAS 20 W) I B ME T A B2 R 2 A summary of the movements of share options granted under
B the Company’s share option scheme is as follows:
Tk I B %4
Number of option shares
REZRZ4 RER  RERREE
—A—N R V8 S Y =8 el
WA AT B JRAE R T4 A7 B Cancelled/ WA AT B
B4 6 i Outstanding Granted Exercised lapsed Outstanding
AR Exercise price Exercisable at 1st during during during at 31st
Date of grant per share period  January, 2003 the year the year the year  December, 2003
#7
HKS$
45 0 B it 3
Old Share Option Scheme
ZEFEEAACLH 0.590 Writa 16,150,000 - (1,550,000) - 14,600,000
215t September, 2000 Note a
“EZ-ENAZTIH 0.547 Hrikb 32,910,000 - (1,000,000) (3,860,000) 28,050,000
25th April, 2001 Note b
49,060,000 - (2,550,000) (3,860,000) 42,650,000
1 0 I ik
New Share Option Scheme
“FF-ETIANA 0.790 Wrikc 18,210,000 - - (3,450,000) 14,760,000
4th December, 2001 Note ¢
“EEZENARA 0.820 Wrikd 29,250,000 - - (210,000) 29,040,000
9th April, 2002 Note d
CRERCERACTCA 0.920 Wrike 3,600,000 - - (1,000,000) 2,600,000
22nd May, 2002 Note e
“FFETAZH 0.570 Wikt 25,200,000 - (1,650,000) (548,000) 23,002,000
2nd October, 2002 Note f
ZEZEEWAAH 0.479 W3kg = 41,900,000 (1,000,000) (200,000 40,700,000
9th April, 2003 Note g
“REEET-AZH 0.800 Wi ikh - 500,000 - - 500,000
3rd November, 2003 Note h
76,260,000 42,400,000 (2,650,000) (5,408,000) 110,602,000
125,320,000 42,400,000 (5,200,000) (9,268,000) 153,252,000
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BERZ=41+"_HA=1+—HIL4HK For the year ended 31st December, 2003

Tk B B 6 9
Number of option shares
R-ZR4 RER  RoRFHE
—A—H [ V83 S gey; =8 ol
RN TRAE W8 TR A7 B Cancelled/ WA AT B
T A 68 B fi 4 BB Outstanding Granted Exercised lapsed Outstanding
B HM Exercise price Exercisable at Ist during during during at 31st
Date of grant per share period  January, 2002 the year the year the year  December, 2002
HKS$
76 I i
0ld Share Option Scheme
“EEREAACAH 0.590 W ika 16,450,000 - (100,000) (200,000) 16,150,000
21st September, 2000 Note a
“FF-ENAZTLA 0.547 Wi ikb 37,100,000 - (330,000) (3,860,000) 32,910,000
25th April, 2001 Note b
53,550,000 - (430,000) (4,060,000) 49,060,000
50 0 ¢ it
New Share Option Scheme
ZFF-HE+ZHIH 0.790 Wrike 20,700,000 - - (2,490,000) 18,210,000
4th December, 2001 Note ¢
ZEFCENAAA 0.820 Writd - 29,310,000 - (60,000) 29,250,000
9th April, 2002 Note d
“ERCERLACTCH 0.920 Wite - 3,600,000 - - 3,600,000
22nd May, 2002 Note e
ZFFIETACH 0.570 Wit £ - 25,200,000 - - 25,200,000
2nd October, 2002 Note f
20,700,000 58,110,000 - (2,550,000) 76,260,000
74,250,000 58,110,000 (430,000) (6,610,000) 125,320,000
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B A B R Z B R T

ghnm
Date of grant

76 00 ¢ it

0Old Share Option Scheme
SRBFEAA TR
21st September, 2000

SR ENA RN
25th April, 2001

50 0 ¢ it

New Share Option Scheme
“EFR-E+ZANA
4th December, 2001
“ERCELAZTZH
22nd May, 2002
SEREACA
2nd October, 2002
ZRRZENALA

9th April, 2003

BRAT B
Exercise price
per share
Uy

HK$

0.590

0.547

0.790

0.920

0.570

0.479

it Hm
Exercisable

period

Wrika
Note a
Wt kb
Note b

Wit
Note ¢
Wite
Note e
Wikt
Note f
it 3k g
Note g

REFR=4
—~H—H

W AR AT B
Outstanding
at 1st
January, 2003

9,000,000

9,000,000

18,000,000

7,500,000

3,600,000

8,200,000

19,300,000
37,300,000

For the year ended 31st December, 2003

NOTES TO THE FINANCIAL STATEMENTS

Details of the share options held by the directors included in the

above table are as follows:

RN
Granted
during

the year

12,000,000

12,000,000
12,000,000

S I e 4

Number of option shares

RENGE FREREH
Exercised  Other changes

during during

the year the year

(Ht3ED)
(Note i)

(1,100,000) -

(1,000,000) -

(2,100,000) =

(1,500,000) -

(1,000,000) -

(2,500,000) -
(4,600,000) -

REZR=R

R4 +ZA
8/ R =t—H
Cancelled/ WA AT B
lapsed  Outstanding
during at 31st

the year December, 2003

- 7,900,000

- 8,000,000

- 15,900,000

- 7,500,000
(1,000,000 2,600,000
- 6,700,000

- 11,000,000

(1,000,000)
(1,000,000)

27,800,000
43,700,000
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% % Wit NoTes To THE FINANCIAL STATEMENTS

BERZ=41+"_HA=1+—HIL4HK For the year ended 31st December, 2003

Tk I ¢ B S H
Number of option shares
REZRH
REZEA TR R +ZA
—A—N [ Ve =t-H
WATHE  RERES O RERTE FREBESH  Cancelled/ WA AT B
A B fiiMMW  Outstanding Granted Exercised  Other changes lapsed  Outstanding
AR Exercise price Exercisable at 1st during during during during at 31st
Date of grant per share period  January, 2002 the year the year the year the year December, 2002
oy (W)
HK$ (Note i)
96 0 0
Old Share Option Scheme
ZEFEEAACAH 0.590 Wita 9,000,000 - - - - 9,000,000
21st September, 2000 Note a
“EZ-ENAZTIH 0.547 W ikb 9,000,000 - - - - 9,000,000
25th April, 2001 Note b
18,000,000 - - - - 18,000,000
1 0 I
New Share Option Scheme
“EF-ETIANA 0.790 Wit 6,000,000 - - 1,500,000 - 7,500,000
4th December, 2001 Note ¢
CRERCERACTCN 0.920 Write - 3,600,000 - - - 3,600,000
22nd May, 2002 Note e
“FFETAZH 0.570 Wk £ - 8,200,000 - - - 8,200,000
2nd October, 2002 Note f
6,000,000 11,800,000 - 1,500,000 - 19,300,000
24,000,000 11,800,000 - 1,500,000 - 37,300,000
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T 1,550,00008 1§ B HE B 47 65 % H
Y o B4y =2 T AR - 35 W T AR 25 0.795% J6 »
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THE-ZEZEZFNA ST LHESER
WAENH - +HAEE -F——FNH
P H Ak S ] A = AT B

K F A 1,000,000 1§ I8 HE B4 47 6 H
T o BBy =2 T AR S 357 W i A %5 0,780 G
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PRHLASH RBIEL S
HR-RRNE+AS s %
LT Y = TS
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H-ZZF=F—H—H ZFFNE—A
—HERZZFLF-A-HEBEZZF T
£ Y H )\ H 1 AT

i JBE AR 23 s 2 VR BB IR IR TP > T H R R AR
TAZ+ZAREZR - ZELA S
HIEfF MR8 B Z2HR T T —FF=
FHRAZHZH-ZFZNERA =+ ZH
ERoRFAFEAA T AREZR -
SEHAZ+— BRI

WM AT FAT I R B R F AT H D
ABZEZF-ZF+H—-HIL R ZFF
ZHETAZH-ZRZZNEHAZHASRE
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AL 390 1] g 43 B 43 = AT 0

28 % A 1,650,000 1§ JBEHE it 4 47 6 % H
T o By =2 T AR S 3 W i %5 0,803 G o

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Notes:

The exercisable period during which the options may be exercised
is either from 21st September, 2000 to 20th September, 2010 or
divided into 3 tranches exercisable during the periods from 21st
September, 2001, 21st September, 2002 and 21st September, 2003
to 20th September, 2010.

The weighted average closing price of the share immediately before
the date on which the 1,550,000 option shares were exercised was
HK$0.795.

The exercisable period is divided into 3 tranches exercisable during
the periods from 25th April, 2002, 25th April, 2003 and 25th
April, 2004 to 24th April, 2011.

The weighted average closing price of the share immediately before
the date on which the 1,000,000 option shares were exercised was
HK$0.780.

The exercisable period during which the options may be exercised
is either from 4th December, 2001 to 3rd December, 2011 or
divided into 3 tranches exercisable during the periods from 3rd
December, 2002, 3rd December, 2003 and 3rd December, 2004 to
3rd December, 2011.

The options are either vested immediately and exercisable from
9th April, 2002 to 8th April, 2012 or vested in 4 tranches and
exercisable on 9th April, 2002, 1st January, 2003, 1st January,
2004 and 1st January, 2005 to 8th April, 2012.

The options are either vested immediately and exercisable from
22nd May, 2002 to 21st May, 2012 or vested into 3 tranches
exercisable during the period from 22nd May, 2003, 22nd May,
2004 and 22nd May, 2005 to 21st May, 2012.

The exercisable period during which the options may be exercised
is from 2nd October, 2002 to 1st October, 2012 or divided into 3
tranches exercisable during the periods from 2nd October, 2003,
2nd October, 2004 and 2nd October, 2005 to 1st October, 2012.

The weighted average closing price of the share immediately before
the date on which the 1,650,000 option shares were exercised was
HK$0.803.

Annual Report 2003 | China Resources Logic Limited



B R W

BERZZ41TA=Z—HILEE

Mt s (A7)

g MEBLHERT T TR P R RS0 A
AMEZZ-=4NA )N\ SR _2EN
ERART CRREEMALN R RE
AR A L H R R AR AU Ik
IO 1 43 590 = A

2B 3% 1 1,000,000)8 15 5 HE B 4 47 55 % H
T o JBE Ay =2 o AR - 3 W T AR 2% 0.780%5 JG ©

h,  JEBREWTPAEMME ZFNE+—A
ZH-ZRRRFETHAZHRZEERSE
TAZARESFR =S4T -A A LR
WM s = AT

i HMEDEARFEANZTHRBTERZ

EN-AREMMEEE (BIFEF) BHERR
TR RE BT 2 SRR s 1458 T (B R 4R
367#IT) °

B 452 2 i e AR A 5 A D D e
WM BB GRAAR NG SAL M Z
B BURAR R A R A AR B
2 S e M Al A ) ¢ P o AT B
JBe AR I > A 2 ) 1 AT 2 e RN DA M
i B TG i 53 2 AT BEAS > 51 B e AT B
SLJBE o T L < 26 R R A B ¥ M < A AT B
100 T 2 200 8 ke 0 2 S PR o A o AR AT 8
S Je AR % M b e B3 o

China Resources Logic Limited | Annual Report 2003

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Notes: (Continued)

g.  The exercisable period during which the options may be exercised
is from 9th April, 2003 to 8th April, 2013 or divided into 3 tranches
exercisable during the periods from 9th April, 2004, 9th April,
2005 and 9th April, 2006 to 8th April, 2013.

The weighted average closing price of the share immediately before
the date on which the 1,000,000 option shares were exercised was
HK$0.780.

h.  The exercisable period is dividend into 3 tranches exercisable
during the periods from 3rd November, 2004, 3rd November, 2005
and 3rd November, 2006 to 2nd November, 2013.

i Other changes represent movements in share options as a result of
the appointment or resignation of directors during the relevant
years.

Total consideration received during the year from employees,
including directors, for taking up the options granted is amounted
to HK$145 (2002: HK$367).

The financial impact of share options granted is not recorded in
the Company’s or the Group’s balance sheet until such time as
the options are exercised, and no charge is recognised in the
consolidated income statement in respect of the value of options
granted in the year. Upon the exercise of the share options, the
resulting shares issued are recorded by the Company as additional
share capital at the nominal value of the shares, and the excess
of the exercise price per share over the nominal value of the
shares is recorded by the Company in the share premium account.
Options which lapse or are cancelled prior to their exercise date

are deleted from the register of outstanding options.



BERZZ41TA=Z—HILEE

AR H

RoFF AR

M 3 £ A 9 9
i 4 (k)

SO BB %
BT R < %
(W3k25.0)

TR 0 3 T T B AT
8t 2 i
(f3E25.b)

R0 T B AT
e Fir i e 2 B 3%

7 B8 8 1 58 7
ety <
LRkl

s Sy
=t-H
W R

A7 8 8 T 581 M

Z it
WA
BB E (W3E10)
R_RR=42)
=+-—H

% % Wit NoTes To THE FINANCIAL STATEMENTS

Jbt B ik B¢
Share
premium
T
HK$°000
THE COMPANY
At Ist January, 2002 534,369
Reduction of share premium to
set off against deficit (Note c) (534,369)
Shares issued at premium upon
conversion of convertible bonds
(Note 25.a) 761,900
Shares issued at premium pursuant
to the Subscription (Note 25.b)
142,800
Expenses incurred in connection
with the issue of shares
pursuant to the Subscription (3,519)
Shares issued at premium upon
exercise of share options 196
Profit for the year -
At 31st December, 2002
901,377
Shares repurchased and cancelled (233)
Shares issued at premium upon
exercise of share options 2,361
Profit for the year -
Dividend paid (Note 10) =
At 31st December, 2003
903,505

For the year ended 31st December, 2003

YN
Contributed

surplus
Ti#x
HK$’000

(W afinb)
(Notes a & b)

144,729

(55,560)

89,169

89,169

RE A
(E#)
Retained
profits
(deficit)
Ti#x
HK$000

(589,929)

589,929

153,563

153,563

121,013
(26,182)

248,3%4

it
Total
T
HKS$°000

89,169

761,900

142,800

(3,519)
196
153,563
1,144,109

(233)
2,361
121,013

(26,182)

1,241,068
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Notes:

(a)

(b)

The contributed surplus of the Company represents the difference
between the aggregate value of the underlying net assets of the
subsidiaries acquired at the date on which the group reorganisation
in 1994 became effective and the nominal amount of the
Company’s shares which were issued under the group
reorganisation in 1994.

Under company law in Bermuda, in addition to retained profits of
the Company, contributed surplus is also available for distribution
to shareholders. However, a company cannot declare or pay a
dividend, or make a distribution out of contributed surplus, if:

(i) the company is, or would after the payment be, unable to
pay its liabilities as they become due; or

(ii) the realisable value of the company’s assets would thereby
be less than the aggregate of its liabilities and its issued
share capital and share premium accounts.

The Company’s reserves available for distribution to shareholders
as at 31st December, 2003 amounted to HK$337,563,000 (2002:
HK$242,732,000).

On 25th April, 2002, the Company proposed a reduction of share
premium of HK$534,369,000 and the application of contributed
surplus of HK$55,560,000 to set off against the Company’s deficit.
Pursuant to a special resolution passed at a special general meeting
held on 27th May, 2002, the reduction of share premium and the
application of contributed surplus became effective on 28th May,
2002.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

The following are the major deferred tax (liabilities) and assets

recognised and movements thereon during the current and prior

reporting periods:

T 28 e B
N
Accelerated
tax
depreciation
T#
HK$’000
R4 At 1st January, 2002
—H—H
—MUEEHR — as previously reported (1,656)
—FMEsHEE A - adjustment on adoption of
#12%% (ET) SSAP 12 (Revised)
i 19,809
— HH 5 IR — as restated 18,153
W Y J 2 ) Acquisition of a subsidiary
(K E29) (Note 29) -
A 4 B A i Credit (charge) to income
A (B0 ER) statement for the year (21,334)
RE-FFE At 31st December, 2002
+ZA=+—H (3,181)
A4 B A % Credit (charge) to income
A (JBx) statement for the year 197
RE-FR=4 At 31st December, 2003
+=H=1+—H (2,984)

74
THE GROUP

B % [ 5% H A
A %R
Deferred Other
development temporary
cost differences

T# T T# T
HK$’000 HK$°000

6,964 (25,655)
6,964 (25,655)
- 4,361
(1,530) 25,452
5,434 4,158
(1,670) (1,824)
3,764 2,334

#it
Total
T# T
HK$7000

(1,656)

1,118

(538)

4,361

2,588

6,411

(3,297)

3,114
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

For the purpose of balance sheet presentation, certain deferred
tax assets and liabilities of the Group have been offset in

accordance with the conditions set out in SSAP 12 (Revised).

FH 4% 3 2 A JE 45 6% Z 4 #r ¢ The following is the analysis of the deferred tax balances for
financial reporting purposes:
“EREE . CRED
2003 2002
T#xL T#x
HK$°000 HK$°000
R 3 A I Deferred tax assets 9,828 12,445
98 %€ i Y £ A Deferred tax liabilities (6,714) (6,034)
3,114 6,411

NRoBERZ=ZH+_H=+—H KREHF K
JH 5 38 s 151 430,000,0009 7T ( = FF 4
393,000,000% 7€) RJ HK & A 2 i A > 1 I %
Tk AR 2 Y 1) 2 5 3 DA TR B 51 3B 0 1H e R
AR IEEE - RBERBEEH G
10,610,000% J& (= FF Z4F 1 17,759,000%
L) ZER - ZEERER _FTTNEE
T\ Al G v & LA B
I 1 i o

N oRE2=Ht+_H=+—H - REHFHF
] IR R 2 B 71,947,000 8 (ZEFEER
135,699,000 G ) o H 7 3 6 B B B i A1)
Al A T B BT R R 2 B S S A T
W IR 25 LT R R A B JE & A o

W i B Jo 2 i

R AR A M D) A R AR 26,938,000
¥ JC I A Semico Microelectronics (BVI)
LimitedZ Z# O BEITRA - Z AR ZH—&
EREFARSGEEMWAMEFARAA
([ 74 1) 55%B HE -

b A SR Y T T AR O S T AN
BETAMRAAZ 2B BRAR
26,552,000 5C
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At 31st December, 2003, the Group has unused tax losses of
HK$430,000,000 (2002: HK$393,000,000) available for offset
against future profits. No deferred tax asset has been recognised
in respect of such losses due to the unpredictability of future
profit streams. Included in unrecognised tax losses are losses of
HK$10,610,000 (2002: HK$17,759,000) that will expire from
2004 to 2008. Other losses may be carried forward indefinitely.

At 31st December, 2003, the Group also has deductible
temporary differences of HKS$71,947,000 (2002:
HK$35,699,000). No deferred tax asset has been recognised in
relation to such deductible temporary differences as it is not
probable that taxable profit will be available against which the
deductible temporary differences can be utilised.

Acquisition of subsidiaries

In 2002, the Group acquired the entire issued share capital of
Semico Microelectronics (BVI) Limited, whose sole asset is a
55% equity interest in Wuxi China Resources Semico Company
Limited (“Wuxi Semico”), for a total cost of HK$26,938,000.

In addition, the Group acquired the entire equity interest in
WCRM in 2002 for a total cost of HK$26,552,000.
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Acquisition of subsidiaries (Continued)

The effect of the acquisition is summarised as follows:

—ERE=H
2003
T#x
HK$’000

Net assets acquired:

Fixed assets -
Interest in associates -
Investment securities -
Deferred tax assets -
Inventories -

Debtors, deposits and prepayments

Amounts due from fellow subsidiaries -
Amounts due from associates -
Pledged bank deposits -
Bank balances and cash -
Creditors and accrued charges -
Amounts due to fellow subsidiaries -
Provisions -
Taxation -
Borrowings -
Minority interests -
Net assets acquired -
Goodwill arising on acquisition -
Negative goodwill arising on acquisition -

Considerations -

Satisfied by:

Cash -

Net cash inflow from acquisition:

Cash consideration -

WG RT3 SRAT A5 M Bl 4 Bank balances and cash acquired -

Annual Report 2003 | China Resources Logic Limited

—REH
2002
T
HK$’000

895,070
101,281
1,384
4,361
188,382

243,678
4,781
3,280

36,063
190,242
(209,919)

(11,279)
(154,823)
(822)
(892,715)
(44,546)
354,418
14,867
(315,795)
53,490

53,490

(53,490)
190,242
136,752
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A 2 & A I B 4 ] 8% 45 1,755,000
W BB &R > XA57,767,000% 56
T B & 5 B 3k TS B #45:75,217,000

R-BF_FERENEB AR BAREERZ S
S R B R R 4 B A 3K 176,322,000% 7T
527,859,000 5C

i £ WY ) 4+

ik B 3 1 1T o A 4 1k AR SE B A > AR 4R [ R
AR B ) R R TR R A R AN
JEE 1) 32 ik B 7 B2 5 A B B o S
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Acquisition of subsidiaries (Continued)

During 2002, the acquired subsidiaries had an operating cash
outflow of HK$1,755,000, paid HK$57,767,000 for investing
activities and raised HK$75,217,000 in respect of financing

activities.

During 2002, the acquired subsidiaries contributed
HK$176,322,000 to the Group’s turnover, and HK$27,859,000

to the Group’s profit from operations.

Disposal of subsidiaries

In addition to the discontinued operations as set out in Note 11
during the year, the Group also disposed of & 3 § F & &
FHMRAHE and &M #E 58 7 H R A A, which did not result

in any significant financial impact to the Group.



i 2 s & F (A

A Gl B 2 w7 B H A AT
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SRAT A A7 A0 B
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(Fi 5E 16(b))

B 4 B — [ B
AR ZER

AR

VAR 31 3 At

Bl &

T U 2 O ] 2 b 2R

8 T A 2 Bl iR A
() &%

BeH
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For the year ended 31st December, 2003

NOTES TO THE FINANCIAL STATEMENTS

Disposal of subsidiaries (Continued)

follows:

Net assets disposed of:

Fixed assets

Technical know-how

Inventories

Debtors, deposits and prepayments

Bank balances and cash
Creditors and accrued charges
Borrowings

Taxation

Minority interests

Attributable goodwill

Gain on disposal of subsidiaries

Utilisation of restructuring provision
(Note 16 (b))

Loss on deemed disposal of a subsidiary

Total consideration

Satisfied by:

Cash
Interest in associate

Net cash inflow(outflow) arising on disposal:

Cash consideration
Bank balances and cash disposed of

from operations.

—RE=H
2003
T#x
HK$’000

8,921

3,846

7,723
9,350
9,332)
(1,414)

(398)
(4,099)
14,597

5
238

(616)

14,224

14,224

14,224

14,224
(9,350)

4,874

The net assets of the subsidiaries at the date of disposal were as

2002
FH#IT
HK$’000

1,190
5,746
1,541

3,448
515
(1,757)

(4,259)
6,424

(1,889)
4,535

4,535
4,535

(515)

(515)

The subsidiary disposed of in 2002 contributed HK$6,203,000
to the Group’s turnover and HK$2,463,000 to the Group’s profit

Annual Report 2003 | China Resources Logic Limited
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

(a) During the year, machinery and equipment with a carrying
value of HK$174,899,000 was disposed of to an associate
at HK$174,899,000 as consideration for the additional

capital contribution to the associate of the Group.

(b) During the year ended 31st December, 2002, the Group
incurred interest expense on convertible bonds amounting
to HK$6,226,000 which was included in the amount due to
an intermediate holding company as at 31st December,

2002.

Hong Kong

The Group participates in both a defined contribution scheme
which is registered under the Occupational Retirement Scheme
Ordinance (the “ORSO Scheme”) and a Mandatory Provident
Fund Scheme (the “MPF Scheme”) established under the
Mandatory Provident Fund Ordinance in December 2000. The
assets of the schemes are held separately from those of the
Group, in funds under the control of trustees. Employees who
were members of the ORSO Scheme prior to the establishment
of the MPF Scheme were offered a choice of staying within the
ORSO Scheme or switching to the MPF Scheme, whereas all
new employees joining the Group on or after 1st December,

2000 are required to join the MPF Scheme.

The ORSO Scheme is funded by monthly contributions from
both employees and the Group at rates ranging from 5% to 12%
of the employee’s basic salary, depending on the length of service
with the Group. Where there are employees who leave the ORSO
Scheme prior to vesting fully in the contributions, the
contributions payable by the Group are reduced by the amount
of forfeited contributions. The amount of forfeited contributions
utilised in this manner during the year was HK$53,000 (2002:
HK$362,000).
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

Hong Kong (Continued)

For members of the MPF Scheme, the Group contributes 5% of
relevant payroll costs to the scheme, which contribution is

matched by the employee.

The retirement benefit scheme contributions arising from the
ORSO Scheme and the MPF Scheme charged to the consolidated
income statement represent contributions payable to the funds
by the Group at rates specified in the rules of the respective

schemes.

At the balance sheet date, there was no significant amount of

forfeited contributions available to reduce future contributions.
Mainland China

According to the relevant laws and regulations in the Mainland
China, certain subsidiaries established in the Mainland China
are required to contribute a specified percentage of the payroll
of their employees to the retirement benefit schemes to fund the
retirement benefits of their employees. The only obligation of
the Group with respect to the retirement benefit schemes is to

make the required contributions under the respective schemes.

At 31st December, 2003, leasehold properties with an aggregate
carrying value of HK$136,426,000 (2002: HK$143,484,000),
notes receivable of HK$8,654,000 (2002: HK$37,751,000) and
bank deposits of HK$37,302,000 (2002: HK$92,582,000) of the
Group were pledged to secure general banking facilities granted

to subsidiaries of the Company.

At 31st December, 2002, in addition to the above, machinery
and equipment with an aggregate carrying amount of
HK$58,616,000 of the Group were also pledged to secure general

banking facilities granted to subsidiaries of the Company.

The Company did not have any assets pledged at the balance

sheet date.

Annual Report 2003 | China Resources Logic Limited
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—4ER Within one year

BB In the second to fifth
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AL R A A R TG 8 A 4R B A A B L
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

The Group as lessee:

At the balance sheet date, the Group and the Company had
outstanding commitments for future minimum lease payments
under non-cancellable operating leases in respect of rented

premises which fall due as follows:

A4 M A2
THE GROUP THE COMPANY

SRR ZFFDF CFFEF ZFFRSF

2003 2002 2003 2002
T# T#T T#x Tt
HK$000  HK$'000  HK$000  HK$’000
3,734 3,867 1,283 389
1,273 2,104 385 -
5,007 5,971 1,668 389

Operating lease payments represent rentals payable by the Group
and the Company for certain of its office premises. Leases are
negotiated for an average term of two years and rentals are

fixed for an average of two years.

The Group as lessor:

Rental income earned from investment properties and machinery
and equipment during the year were HK$8,182,000 (2002:
HK$725,000) and HK$1,756,000 (2002: HK$1,885,000),
respectively. These assets have committed leases for terms

ranging from one year to over five years.
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YL R (N NG The Group as lessor:
e H > A B Tt Hh A 3 0 S T A8 At the balance sheet date, the Group had contracted with lessees
KM ENA TR EHAEMF for the following future minimum lease payments under non-
FTOL T DR oA 2 B AR L 4 A sk AR 4 - cancellable operating leases which fall due as follows:
L
THE GROUP
e 2 S8 TERTE
2003 2002
T#xL T
HK$°000 HK$°000
—4ER Within one year 9,566 7,195
BB In the second to fifth year inclusive
(BIFERWHEEN) 37,612 25,182
FiR: i After five years 347,598 37,779
394,776 70,156
ALEM
THE GROUP
e
2003 2002
T#x T#T
HK$°000 HK$’000
CHtHEHRT A Z Capital expenditure authorised but
A X not contracted for in respect of:
— [ % ¥ ~ fixed assets 81,013 -
ST AME R M B ik Capital expenditure contracted for
W Z B A X but not provided in the financial
statements in respect of:
- REEAFRZRE — investment in an associate 15,600 -
— & & E — fixed assets 42,653 200,583
— 5% fil S0 % — technical know-how 4,887 10,087
63,140 210,670
AR 2% H] A &5 B IR A A B AR R The Company did not have any capital commitments at the

balance sheet date.
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By BfsELl ~ 13 > 175%23.f 5 B9 B+
25 A > A £ [ 4R 9 BLDL T A B N 5T

In addition to the related parties transactions set out in Notes

11, 13, 17 and 23.a, during the year, the Group also entered into

ST FHEKRRS: the following significant transactions with related parties:
SRR CREH
2003 2002
T#x T
HK$’000 HK$’000
JE A H A 5 B A ) Interest on convertible bonds
A 3 JBE 45 27 1 R B payable to an intermediate
holding company - 6,226
[ b aa N - P Rental expenses paid to fellow
i AH 48 B 52 subsidiaries 2,336 2,844
BET RWIAE Sales to and services income
— A A received from an intermediate
ZRBBA holding company - 23,753
SHET R AN FR Sales to and services income received
Wi I > ] B R U A from fellow subsidiaries - 12,435
WEHE B REREEEZ Purchases from a CRH’s associate
W % v W - 917
W B — B A R Y Rental income received from an associate
M a Bl A 8,182 1,153
BT —MBHE AT Sale to an associate 42,919 3,791
A B B 2 W) A B R Equipment rental expenses paid to a minority
A AR L 48 B 32 shareholder of a subsidiary - 942
B4 A B B 23 W) A B 3R Utilities and other related charges
B 2 P A paid to a minority shareholder
A& of a subsidiary - 1,265
B A T 8 A ] 8 Wafer fabrication service charges
2EmREEM paid to an associate 63,480 37,937
WHETHEARASH Sale to a subsidiary of a minority shareholder
JBE 3R 1 B S 2 ) of a subsidiary - 43,157
) B & 2 W] A B 3R Packing service charges paid to a minority
B A 5 R shareholder of a subsidiary - 4,130
B E = R T R B A SR 0 ) S B A g 4 4 D B Note: The transactions were carried out on terms similar to those

15 1 L 4 O A R AR O 1 B O ok w5 R
Bb > % 2 5 T 45 P 48 R N o
A7 22 5y ¥ JEURL A K T A 4T

applicable to transactions with unrelated parties, except that
the interest on convertible bonds and rental income received
from an associate are calculated pursuant to the relevant
agreements.
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B R W

BERZZ41TA=Z—HILEE

18 55 68 2 69 H Jir #i 1y & 65 Y 8 R AR W B
e, HE A H A 258 Je o W)k T~ HE e HE A I
Z YR o i) sk JE ~ B W B A A OB SR K
VAT HE W, W Ak g 85 2 1 sk LT D SR K 41
S 5 HZA R SRR

BF i Bl 42 24,539,000 70 (=BT 48
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

The amounts due from/to an intermediate holding company,
amounts due from/to fellow subsidiaries, amounts due from/to
minority shareholder(s) and amount due from/to an associate as
included in the consolidated balance sheet on pages 68 and 69

are unsecured, interest-free and repayable on demand.

Included in creditors and accrued charges are government grants
of HK$24,539,000 (2002: HK$25,882,000), which are provided
by the relevant government authorities for the purpose of
financing the development of new products. The amounts are
recognised as income on systematic and rational basis over the
useful lives of the relevant assets. This policy has resulted in a
credit to income in the current year of HK$2,822,000 (2002:
HK$4,796,000).
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

DTHAR_-FF=41TA=+—"HEZH

Particulars of the principal subsidiaries as at 31st December,

A R

Mainland China

China Resources Logic Limited | Annual Report 2003

US$1,800,000

W JB 2 ] B N 2003 are as follows:
TR R HAR 2 5 5 41 1
B A CEAT ik
ik W S wk: ik ¥ A BWATH AW
5 o H Issued and Percentage of
Place of fully paid issued/registered
W& A Wl 4 % incorporation/ share capital/  capital held by FEEEH
Name of subsidiary establishment registered capital the Company  Principal activities
FEBEH
Semiconductor business
EHMET (R 5 i I L W98 R 8RT 100% BEHER
A R4
China Resources British Virgin Islands Ordinary US$8 Investment holding
Microelectronics
(Holdings) Limited
EWEEEAERAA B W9 3 T 100% 540 K & 8 4 R B
Bt Rt b 4
China Resources Hong Kong Ordinary HK$3 Manufacture and sales of
Semiconductor integrated circuit design
Company Limited and wafer packaging
Faithway Resources Limited BB R L T E R 130 100%  #EHER
British Virgin Islands Ordinary US$1 Investment holding
BB R A AT 5 i I 2B W@ B2 100% ¥ E¥E R
Fortune Property Limited British Virgin Islands Ordinary US$2 Property holding
FRYIE AR T B 1,800,0003% 7& 100%  &itS A

Design of wafer
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Bk 4+ ) 4

Name of subsidiary

FHEEY ()

3] Ve
O b
Place of
incorporation/

establishment

Semiconductor business (Continued)

* EERMETF (FEI)
A RA T
# Semicon Microelectronics

(Shen Zhen) Co., Ltd.
g (FH) MAEARAT
Well-Known (Hong Kong)

Property Limited

PG EEME TR R A

# Wuxi China Resources

Microelectronics Co., Ltd.

fES M R E T
A RRAH
#* Wuxi China Resources

Semico Company Limited

B

Mainland China

LR
Hong Kong

B P

Mainland China

B

Mainland China

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

C#iT R

B A
ok i ¥ A
Issued and
fully paid
share capital/

registered capital

2,550,000 ¢

US$2,550,000

L 5 R 3% o

Ordinary

HKS$3

A # 420,000,0007C

RMB420,000,000

A R #25,000,0007C

RMB25,000,000

WK 2 5 5 4 1
CEAT kit
HAH K

Percentage of

issued/registered

capital held by
the Company

100%

100%

100%

100%

EEEH

Principal activities

HEWEE Y

Testing and packaging

of wafers

Property holding

U % o 5 LR e
B 4% R W 4 R B
e gl

Manufacture and sales of
integrated circuit,
packaging and testing
of integrated circuit,

investment holding

EERR EWE R
B E b K R

Design, testing and sale of
integrated circuit

products and chips
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Bk 4+ ) 4

Name of subsidiary

FHEEY ()

B R W

BERZZ41TA=Z—HILEE

3] Ve
O b
Place of
incorporation/

establishment

Semiconductor business (Continued)

CHES T ENMET
A R4

@ Wuxi China Resources Huajing

Microelectronics Co., Ltd.

JE i 6 K

Compressor business

HEHHUAR LA RAF
China Resources Cooling

Technology Co., Ltd.

© YR 5 3 1R = 3 R
A RA T

@ China Resources (Shenyang)
Sanyo Compressor

Co., Ltd.

B P

Mainland China

5 R LA
British Virgin

Islands

B P

Mainland China
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

C#iT R
B A
ok i ¥ A
Issued and
fully paid
share capital/

registered capital

A B #150,000,0007C

RMB150,000,000

Tl B 63K T
Ordinary
US$63

110,060,0003% &

US$110,060,000

WA 2 5] 55 47 1
CEAT ki
BAT I
Percentage of
issued/registered
capital held by
the Company

89.277%

100%

63.75%

EEEH

Principal activities

U T 54 4R R

Manufacture and sales of

integrated circuit

BB P

Investment holding

U R 1 2 A

Manufacture and sale of
compressors for

air-conditioners



B R W

BERZZ41TA=Z—HILEE

E31) 4
G 3
Place of

W& 2\ £ incorporation/

Name of subsidiary establishment

TR KT (M)

Compressor business (Continued)

@ T B 1 = R A Hr i Py

A R4

@Shenyang Shengrun Sanyo Mainland China

Compressor Co. Ltd.

MAEEREY

Office furniture business

*REEB BT R (ki)
A R4

# China Resources Logic

B

Mainland China
Office Furniture
(Zhuhai) Ltd.

Logic Manufacturing I JB i L T B

Corporation Limited

*HREGR B R RA R AT H g P

Mainland China

British Virgin Islands

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

C#iT R
B A
ok i ¥ A
Issued and
fully paid
share capital/

registered capital

20,000,0003% J©

US$20,000,000

4,528,8003 ¢

US$4,528,800

8 B 403 5
Ordinary US$40

1,260,0003% 7¢
US$1,260,000

WA 2 5] 55 47 1
CEAT ki
BAT I
Percentage of
issued/registered
capital held by
the Company

63.75%

100%

100%

100%

EEEH

Principal activities

U R 1 2 O A

Manufacture and sale of
compressors for

air-conditioners

R RHEMAr=HER

Manufacture of and
furniture trading

in office

i d<gide

Investment holding

HWiEMAZEHFR
Manufacture of office

furniture
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BERZZ41TA=Z—HILEE

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

CHEASE WMAXATRAN
BmA O

il W Wk i ¥ A WAH AW
B B Issued and Percentage of
Place of fully paid issued/registered
W& 2\ £ incorporation/ share capital/ capital held by FEEH
Name of subsidiary establishment registered capital the Company  Principal activities
H Ay
Others
CRT (BVI) Limited e D 2 B W8 7370 100% HE#ER
British Virgin Islands Ordinary US$7 Investment holding
W B oA R A RS 5 38 fi 100% HEHER
10,271,520% 76
Logic Office Supplies Hong Kong Ordinary Investment holding
Limited HK$10,271,520

B:CRT (BVI) Limited i A< 24 &) B ¥ H 4b >
B bk B A B T3 AR 8 W) R R R S
AR R B SL B Or b A o

BERR=Z4+TTH =+ HEERAE
IR i o 4% BhE S 2 ) HBE S A i AR B0 2 R 0% o

R R BRI Z AR M A T
AEMZ EHKEERAEAERE &
5 Ty o BB I At BREJ 2 T 2 AR S A BE A
Wt BN ICR -

@ Z¥N4¥
#  EHNELE
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All the above subsidiaries, except for CRT (BVI) Limited which
is directly held, are indirectly held by the Company and operate

principally in their places of incorporation/establishment.

None of the subsidiaries had any debt securities outstanding at

31st December, 2003 or at any time during the year.

The above table lists the subsidiaries of the Company which, in
the opinion of the directors, principally affected the results or
assets and liabilities of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result in

particulars of excessive length.

@  Equity Joint Venture
# Wholly Foreign Owned enterprises



