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1 Significant Accounting Policies

a Basis of Preparation

The accounts have been prepared in accordance with accounting
principles generally accepted in Hong Kong and comply with accounting
standards issued by the Hong Kong Society of Accountants. The
recognition of exchange differences on certain long-term liabilities

in CITIC Pacific’s associated company Cathay Pacific Airways Limited
(‘Cathay Pacific’) does not comply with Hong Kong Statement of Standard
Accounting Practice (‘ssaP’) No. 11 but does comply with International
Financial Reporting Standards (‘1FRS’) and Cathay Pacific’s policy is
explained in accounting policy Note 1q below.

The accounts are prepared under the historical cost convention as
modified by the revaluation of investment properties and listed
investments not held for long term as explained in the accounting

policies set out below.

The Group has adopted ssap No. 12 (Revised) ‘Income Taxes’ which
became effective for the current accounting year. The principal effect of
the implementation of ssaP No. 12 (Revised) is in relation to deferred
tax where the Group has adopted the change in accounting policy
retrospectively. As a result, the profit for the year ended 31 December
2002, capital reserve and retained profits as at 31 December 2002 are
reduced by HK$42 million, HK$49 million and HK$107 million

respectively. Details of the accounting policy are set out in Note 1r below.

Also, certain associated companies have changed their profit recognition
policies and the impact has been adjusted in the Accounts of the Group
retrospectively. As a result, the profit for the year ended 31 December 2002
is increased by HK$15 million and retained profits and goodwill included
in reserves as at 31 December 2002 are reduced by HK$26 million and
increase by HK$37 million respectively.

b Basis of Consolidation

The consolidated accounts incorporate the accounts of the Company and
all its subsidiary companies made up to the balance sheet date. The results
of subsidiary companies acquired or disposed of during the year are
included as from the effective dates of acquisition or up to the effective

dates of disposal respectively.
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1 Significant Accounting Policies continued

¢ Goodwill

Positive goodwill arising on acquisition of subsidiary companies and
associated companies represents the excess of the cost of the acquisition
over the Group’s share of the fair value of the identifiable assets and

liabilities acquired.

e for acquisitions before 1 January 2001, positive goodwill was written
off to reserves in the year of acquisition or amortised over a period no

longer than its useful life to the Group.

« for acquisitions on or after 1 January 2001, positive goodwill is
amortised on a straight line basis over its estimated useful life not

exceeding 20 years.

Negative goodwill arising on acquisition of subsidiary companies and
associated companies represents the excess of the Group’s share of the fair
value of the identifiable assets and liabilities acquired over the cost of the

acquisition.

e for acquisitions before 1 January 2001, negative goodwill was credited to

the capital reserve.

e for acquisitions on or after 1 January 2001, to the extent that negative
goodwill relates to an expectation of future losses and expenses that are
identified in the plan of acquisition and can be measured reliably, it is
recognised in the consolidated profit and loss account when the future
losses and expenses are recognised. Any remaining negative goodwill,
but not exceeding the fair values of the non-monetary assets acquired, is
recognised in the consolidated profit and loss account over the weighted
average useful life of those non-monetary assets that are depreciable or
amortisable except that negative goodwill representing discount on
acquisition of investment properties is carried in the consolidated
balance sheet for setting off valuation deficit in future. Negative goodwill
in excess of the fair value of the non-monetary assets acquired is

recognised immediately in the consolidated profit and loss account.

Positive goodwill is stated in the consolidated balance sheet as a separate
asset or included within associated companies at cost less accumulated
amortisation and impairment losses (see Note 10). Negative goodwill not
yet recognised in the consolidated profit and loss account is shown as a
deduction from positive goodwill. Goodwill previously included in

reserves has not been restated.
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1 Significant Accounting Policies continued

d Subsidiary Companies
A subsidiary company is a company which is controlled by the Company
through direct or indirect interest. Control represents the power to govern

the financial and operating policies of that company.

Investments in subsidiary companies are carried in the Company’s
balance sheet at cost less any impairment losses. The results of subsidiaries
are accounted for by the Company on the basis of dividends received

and receivable.

e Jointly Controlled Entities

A jointly controlled entity is a joint venture in which the Group and other
parties undertake an economic activity which is subject to joint control
and none of the participating parties has unilateral control over the

economic activity.

The consolidated profit and loss account includes the Group’s share

of the results of the jointly controlled entities for the year adjusted by
amortisation and impairment losses of goodwill, if any. The consolidated
balance sheet includes the Group’s share of the net assets of the jointly
controlled entities and goodwill / negative goodwill (net of accumulated

amortisation) on acquisition.

In the Company’s balance sheet the investments in jointly controlled
entities are stated at cost less impairment losses. The results of jointly
controlled entities are accounted for by the Company on the basis of

dividends received and receivable.
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1 Significant Accounting Policies continued

f Associated Companies

Associated companies are companies, other than subsidiary companies
or jointly controlled entities, in which the Group holds not more than

50 per cent of their equity share capital for the long term and can exercise

significant influence in their management.

The consolidated profit and loss account includes the Group’s share of the
results of associated companies for the year adjusted by amortisation and
impairment losses of goodwill, if any. The consolidated balance sheet

includes the Group’s share of net assets of the associated companies, after

attributing fair values to the net assets at the date of acquisition.

In the Company’s balance sheet the investments in associated companies
are stated at cost less impairment losses. The results of associated
companies are accounted for by the Company on the basis of dividends

received and receivable.

g Depreciation
All fixed assets except investment properties, properties held for
development and construction in progress are carried at cost less

accumulated depreciation and accumulated impairment losses.

Changes in the value of investment properties reflecting market
conditions, depreciation and other factors are incorporated in the

annual accounts on the basis set out in Note 1h.

Freehold land is not amortised. Leasehold land is depreciated over the

remaining portion of the relevant lease.

Depreciation of the vehicular tunnel was provided with reference to

projected usage of the tunnel through a sinking fund calculation.

Other fixed assets are depreciated at rates sufficient to write off their cost
or valuation, less impairment losses, if any, over their estimated useful lives

on a straight line basis at the following annual rates:
e Buildings: 2%-4% or the remaining lease period of the land

¢ Other fixed assets, comprising telecommunications equipment, traffic
equipment, cargo lighters, computer installations, motor vehicles, plant

and machinery, furniture, fixtures and equipment: 10%-25%
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1 Significant Accounting Policies continued

h Investment Properties
Investment properties are interests in land and buildings in respect of
which construction work and development have been completed and

which are held for their investment potential.

Investment properties held on leases with unexpired periods greater than
twenty years are valued annually by independent professionally qualified
valuers. The valuations are on an open market value basis related to
individual properties and separate values are not attributed separately

to land and buildings. The valuations are incorporated in the annual
accounts. Increases in valuation are credited to the investment property
revaluation reserve; decreases are first set off against increases on

earlier valuations on a portfolio basis and thereafter are charged to

operating profit.

Investment properties held on leases with unexpired periods of twenty

years or less are depreciated over the remaining portion of the leases.

Upon the disposal of an investment property, the relevant portion of the
revaluation reserve realised in respect of previous valuations is released
from the investment property revaluation reserve to the profit and loss

account.

i Properties Held for Development

Properties held for development consist of investments in land for future
development and buildings under construction and properties under
development pending any positive intention either to retain them for
investment purposes or to sell them for proceeds. The investments are

stated at cost less any accumulated impairment losses.
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1 Significant Accounting Policies continued

j Capitalisation of Development Costs
Property development expenditure, inclusive of interest and professional

fees, is capitalised as cost of development.

Borrowing costs incurred on assets under development that take a
substantial period of time to get ready for their intended use or sale are

capitalised into the carrying value of the assets under development.

The capitalisation rate applied to funds borrowed for the development
of the assets is based on the attributable cost of funds to the Group.

All other borrowing costs are charged to the profit and loss account in

the period in which they are incurred.

k Revenue Recognition

i) Motor Vehicles

Revenue arising from the sale of motor vehicles is recognised when

the registration document is issued or on delivery of motor vehicles,
whichever is earlier, which are taken to be the point in time when the
customer has accepted the goods and the related risks and rewards of
ownership. Revenue excludes any government taxes and is after deduction

of any trade discounts.

i) Sales of Properties under Development and Properties Held for Sale
Income from sales of properties under development is recognised when
the properties developed for sale are sold in advance of completion and
the outcome of projects can be ascertained with reasonable certainty by
reference to the construction progress. Profit is recognised over the course
of the development and is computed in each year as a proportion of the
total estimated profit of the development. The proportion used is
calculated by reference to the proportion of construction costs incurred
to date to the estimated total construction costs to completion of the
development and the extent of the sales proceeds received, after taking

into account due allowance for contingencies.

Income from properties held for sale is recognised at the date when sale

agreement is signed.
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1 Significant Accounting Policies continued

k Revenue Recognition continued
iii) Income from Co-operative Joint Venture
Other income or dividend from co-operative joint venture is recognised

when the right to receive is established.

Where the Group has been guaranteed a minimum rate of return on
its investment in co-operative joint ventures, income is accrued at the
minimum rate of return, and any return in excess of the minimum is

recognised in the year in which it is received, or becomes receivable.

Income from disposal of co-operative joint venture is recognised at the

date when sale agreement is signed.

iv) Other Goods
Revenue arising from the sale of other goods is recognised on the delivery
of goods to customers. Revenue is determined after deduction of any trade

discounts.

v) Rendering of Services
Commission income and revenue arising from the rendering of repairing
services are recognised when the goods concerned are sold to customers

and when the relevant work is completed respectively.

vi) Revenue from the provision of telecommunications services is

recognised upon delivery of the services.

vii) Dividend Income
Dividend income is recognised when the right to receive the dividend is
established.

Dividends proposed or declared after their balance sheet date by
companies in which the Group has an investment are not recognised as
revenue at the balance sheet date but on the date when the right to receive
is established.

1 Properties Held for Sale

Properties held for sale are classified under current assets and are stated at

the lower of cost and net realisable value.
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1 Significant Accounting Policies continued

m Investments

Co-operative joint ventures in the People’s Republic of China are stated
at cost (net of capital repayment) less impairment losses or where
appropriate, the cost is amortised over a period no longer than its

estimated useful life to the Group.

Interest in other listed and unlisted investments held for the long term are
stated at cost less impairment losses. The carrying amounts of individual
listed investments are reviewed at each balance sheet date to assess
whether the fair values have declined below the carrying amounts. When
a decline other than temporary has occurred, the carrying amount of
such securities is reduced to its fair value. The amount of the reduction

is recognised as an expense in the profit and loss account.

Interest in other listed investments not held for the long term are carried
at fair value. At each balance sheet date, the net unrealised gains or losses
arising from the changes in fair value of such investments are recognised
in the profit and loss account. Profits or losses on disposal of such
investments, representing the difference between the net sales proceeds
and the carrying amounts, are recognised in the profit and loss account

as they arise.

n Operating Leases

Leases where substantially all the rewards and risks of ownership of assets
remain with the leasing company are accounted for as operating leases.
Rentals payable and receivable under operating leases are accounted for

on a straight line basis over the respective periods of the leases.

o Impairment of Assets

The Group reviews the carrying amounts of assets including goodwill

for impairment whenever events or changes in circumstances indicate that
the carrying amount of an asset may not be recoverable. If such assets are
considered to be impaired, the impairment to be recognised in the profit
and loss account is measured by the amount by which the carrying

amount of the assets exceeds the recoverable amount.
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1 Significant Accounting Policies continued

p Inventories

Inventories comprising mainly motor vehicles, spare parts, electrical
appliances, food, trading items and steels are valued at the lower of cost
and net realisable value. Cost represents the actual cost of purchase and
is calculated on the first-in first-out, specific identification or weighted
average basis as appropriate. Net realisable value is determined by
reference to the sale proceeds of items sold in the ordinary course

of business after the balance sheet date, and in other cases, to
management’s estimates based on prevailing market conditions and

net replacement costs.

q Foreign Currencies

The balance sheets of subsidiary companies and associated companies
expressed in foreign currencies are translated at the rates of exchange
ruling at the balance sheet date whilst the profit and loss accounts are
translated at an average rate. Exchange differences arising are dealt with

as a movement in reserves.

Transactions arising in foreign currencies during the year are translated
into Hong Kong dollars at rates ruling at the transaction dates. Monetary
assets and liabilities in foreign currencies are translated into Hong Kong
dollars at market rates ruling at the balance sheet date. Exchange
differences arising in these cases are dealt with in the profit and loss

account with the following exception:

Cathay Pacific prepares its accounts on the basis that borrowings and
leasing obligations relating to aircraft and related equipment are so
arranged that repayments are covered by the anticipated future operating
cash flows in the related currencies in order to reduce exposure to
exchange rate fluctuations. Any unrealised exchange differences on these
borrowings, leasing obligations and currency derivatives, and on related
security deposits in Cathay Pacific’s balance sheet, are recognised directly
in equity via the Statement of Changes in Equity. These exchange
differences are included in the profit and loss account as an adjustment
to revenue in the same period or periods during which the hedged
transaction affects the net profit and loss. As mentioned in Note la

this complies with 1FRs but does not comply with ssap No. 11 which
would have required the exchange differences to pass through the profit
and loss account. The directors of Cathay Pacific consider the adopted
treatment gives the accounts a true and fair view and the auditors of

Cathay Pacific agree.
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1 Significant Accounting Policies continued

r Deferred Taxation
In prior years, deferred tax were recognised in respect of the taxation
effect arising from material timing differences to the extent that a liability

or an asset is expected to be payable or receivable in the foreseeable future.

Under ssap No. 12 (Revised), a balance sheet liability method is adopted
whereby deferred tax is recognised in respect of temporary differences
between the tax bases of assets and liabilities and their carrying amounts.
Provision for withholding tax that will arise on the remittance of retained
earnings is only made where there is a current intention to remit such
earnings. Deferred tax assets relating to unused tax losses are recognised

to the extent that the future utilisation is probable.

2 Turnover

The principal activity of the Company is holding its subsidiary companies
and the principal activities of its principal subsidiary companies are set

out in Note 31 to the accounts.

Turnover of the Group comprises the total invoiced value of goods
supplied net of government taxes where applicable, and services rendered
to customers, fees from provision of telecommunication services, gross

proceeds from sale of investments and properties, amounts received

B LR R FEOA - AT and receivable in respect of dividends, income from co-operative joint
ventures, toll income, gross property rental and godown and cold storage
income, analysed as follows:

£ @ Group

LB eSS E in HK$ million 2003 2002

EmiEs Sales of goods 15,968 13,953

HERTEAEBEERTRIRE Sale of investment in optical fibre network

under construction - 1,635

HEREGIEEERRIZIRE Sale of investment in co-operative joint ventures 6,160 -

RETFERZ RS Services rendered to customers 2,236 1,771

e B LA S SR R Dividend income and income from

co-operative joint ventures 313 1,290

BEWE Toll income 491 511

Hith Others 1,012 3,156

26,180 22,316
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2 Turnover continued

Segment information is presented in respect of the Group’s business and

geographical segments. Business segment information is chosen as the

primary reporting format because this is more relevant to the Group’s

internal financial reporting.

An analysis of the Group’s turnover by business is as follows:

58 DEEBHE DEEBEER
Group Segment allocations Segment turnover

BB aE T E in HK$ million 2003 2002 2003 2002 2003 2002
%8 Power 308 305 - - 308 305
Eit R Civil Infrastructure 6,676 1,432 - - 6,676 1,432
ER¥ Communications 1,590 2,887 - - 1,590 2,887
HE R H Marketing & Distribution 12,136 11,212 - - 12,136 11,212
LIS Property 401 460 75 88 476 548
THEE Industrial Manufacturing 4,842 3,581 - - 4,842 3,581
Hith Others 227 2,439 - - 227 2,439

26,180 22,316 75 88 26,255 22,404

VAT 7 e o 2L I 3o ) 2 2 L SE U AT

An analysis of the Group’s turnover by geographical area is as follows:

&8 Group
LT Pty in HK$ million 2003 2002
BB Hong Kong 7,482 10,094
g Mainland China 17,559 11,066
B Japan 420 465
Hith Others 719 691
26,180 22,316
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3 HAEBEA

AR B 385 B 0y 2 SR I A 5 S0 1 M 2 A

3 Profit from Consolidated Activities

is as follows:

An analysis of the Group’s profit from consolidated activities by business

%8 DEEBHE o HAZET i A
Group Segment allocations Segment profit
LB BE Tt E in HK$ million 2003 2002 2003 2002 2003 2002
®E Power 227 234 - - 227 234
ETE R Civil Infrastructure 628 1,247 - - 628 1,247
ERE Communications 90 300 - - 90 300
HERDH Marketing & Distribution 345 320 (75) (88) 270 232
LS Property 315 349 75 88 390 437
THEE Industrial Manufacturing 388 280 - - 388 280
Hith Others 73 213 - - 73 213
REYMFELRE Investment Properties
Revaluation Deficit (587) - - - (587) -
W —RRITHER Less: General & Administration
Expenses (347) (860) - - (347) (360)
1,132 2,583 - - 1,132 2,583
£E Group
LB B S TitE in HK$ million 2003 2002
HFEREBRFIEFA The profit from consolidated activities is arrived at after crediting
HERE ZHF Profit on disposal of investments 327 110
KB EHHREZREMRA Dividend income from listed investments 5 98
REFEETREZBRSBA Dividend income from unlisted investments 300 290
GEEAION Rental income from
BEME investment properties
Bl Gross income 403 397
W HEXH Less: Direct outgoings (81) (84)
322 313
Hih & 25 other operating leases 154 120
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3 Profit from Consolidated Activities continued

£ @ Group
LB BB TR E in HK$ million 2003 2002
WE I and after charging
SHERA (FIEE) Cost of sales (note) 21,868 17,236
BEFENABE—BE=TNAENT_BET including cost of inventories of HK$13,982 million
(ZZZ=F  BE—F-—TNLEALTN\EET) (2002: HK$11,998 million)
DA (FiTFE) Distribution costs (note) 740 692
Hth @A (FiaaE) Other operating costs (note) 2,440 1,803
ZER & Auditors’ remuneration 12 12
EERRSFEIHK Contributions to staff retirement schemes 53 55
e R Depreciation and amortisation 609 533
7 B Amortisation of goodwill 12 17
AR REEE Impairment loss of goodwill 26 -
BEMESHRE Investment properties revaluation deficit 587 -
SHTFHREBEER)ARAR(HREEE]D Management fee payable to
(AIBPBEEREERE (BAEE)BRAR) CITIC Hong Kong (Holdings) Limited (‘CITIC HK’)
ZERE (formerly known as China International Trust
& Investment Corporation Hong Kong
(Holdings) Limited) 2 2
EEMHAS Operating lease rentals
T REF land and buildings 106 123
TR E REREETE Unrealised net loss from listed investments - 2

Bt

BIFEHERAR D HAARRE M EERAANZ BT
ARt =T8T (—FF_F: B1=
E=T—B&T)-

PR B3 7R 5 B F ARG AN v L 2 SRR A0 P
JEWS I 2 B (IR 40 oF R A8

Note:

Included in cost of sales, distribution costs and other operating costs are staff costs

of HK$1,313 million (2002: HK$1,331 million).

The Group’s total future minimum lease payments receivable under non-

cancellable operating leases are as follows:

LN BE T E in HK$ million 2003 2002
—FR Within 1 year 338 305
—FERERAFRA After 1 year but within 5 years 332 279
hFE After 5 years 12 17

682 601
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4 TG REEFEREBERNR
Z i F i 1R
a J& [ 2 ] B

4 Share of Profits Less Losses of Jointly Controlled
Entities and Associated Companies

a Jointly Controlled Entities

£8 Group
LEM GBIt E in HK$ million 2003 2002
BEBI By business
BE Power (3) 4
BT Civil Infrastructure 76 78
EE% Communications 106 257
HE RO Marketing & Distribution 22 26
HAt Others 140 3
341 368
b B A b Associated Companies
%8 Group
LB B STt E in HK$ million 2003 2002
BEBIN By business
= Aviation 368 1,215
BRI Civil Infrastructure 67 76
HEES Communications 91 81
HE R D H Marketing & Distribution 10 19
bES Property 233 596
769 1,987
1,110 2,355

102



5 MBXHFER 5 Net Finance Charges

%@ Group
LB ES Tt E in HK$ million 2003 2002
FEEZH Interest expense
ERAFNEHERZBITERRES Bank loans and overdrafts wholly repayable
within five years 88 204
TERAFARAZIER 2RITER Bank loans not wholly repayable within five years - 11
BRAFAEHEEZEMER Other loans wholly repayable within five years 82 119
TERAFRAZHER 2 EMER Other loans not wholly repayable within five years 268 268
438 602
W BRRBEAZFE Less: Amount capitalised (38) (112)
400 490
FLEHA Interest income (110) (105)
290 385
Hh B 55 Other finance charges 30 49
320 434
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6 HIA

A B RIS B AR A T IE SRR Ui M 4 Bl R
17.5% ( ZEE T4 1 16%) 7t - 2%
ZAE S BUNH R AR ) BRI B
B2 RSB R E16% M 517.5% ° 1G4
TE IR A A ST E B U6 1) > P A S 4
BERBIRE B 2 BRI - BB
SEWVE AR ET » DARBIE B ~ ) B s st

6 Taxation

Hong Kong profits tax has been calculated at the rate of 17.5%

(2002: 16%) on the estimated assessable profit for the year. In 2003, the

government enacted a change in the profits tax rate from 16% to 17.5%

for the fiscal year 2003/2004. Overseas taxation has been calculated on the

estimated assessable profit for the year at the rates of taxation prevailing

in the countries in which the Group operates. Tax provisions are reviewed

regularly to take into account changes in legislation, practice and status

Z P o of negotiations.

LB B STt & in HK$ million 2003 2002

ARE RENE LA Company and subsidiary companies

BENEH Hong Kong profits tax 72 116

BN IR Overseas taxation 79 32

R E (M324) Deferred taxation (Note 24) (3) 29
148 177

REFHEE Jointly controlled entities

EEMNEH Hong Kong profits tax 30 9

BINIE Overseas taxation 47 31

B IE Deferred taxation (21) (3)

56 37

HERnal Associated companies

BENGEH Hong Kong profits tax 39 93

BN IR Overseas taxation 103 78

EERIE Deferred taxation 25 39
167 210
371 424
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PR AR 2 [ 0 0 A A 2 BT > BELER AR
N ) T B R B 2 B 2 Py BB LS - T
HERWT

6 Taxation continued

The taxation on the Group’s profit before taxation differs from the
theoretical amount that would arise using the taxation rate of the home

country of the Company as follows:

%@ Group
LB EETA in HK$ million 2003 2002
W 50 Bl g M Profit before taxation 1,922 4,504
17 5% 2 BiEGFE (ZE2ZZF : 16%) Calculated at taxation rate of 17.5% (2002: 16%) 336 721
HibhBRTABEz 2 Effect of different taxation rates in other countries (24) (101)
BERBRZBARE Income and expenses not subject to taxation 26 (212)
RERZ BIABERAFEEE Utilisation of unrecognised tax losses this year and
RAME AR 2 BB EE net of tax losses not recognised 48 48

BB RS M5 BERYIRIERIE &8 55 2 1M Increase in opening net deferred tax liabilities

resulting from an increase in tax rate (16) -
HAth Others 1 (32)
BB Taxation charge 371 424
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7 BREELER 7 Profit Attributable to Shareholders

AR AR H 2 BOREI A 2% 1+ The Group’s profit attributable to shareholders is dealt with in the
JUBF I EET (ZFF A W FIUE accounts of the Company to the extent of HK$2,905 million

tFtEED - (2002: HK$2,477 million).
8 B2 8 Dividends
LB E &L E in HK$ million 2003 2002
BIRZZTE-FREARS : FRAEB0.70T 2002 Final dividend paid: HK$0.70
(ZZZT—F : B¥0.607T) (2001: HK$0.60) per share 1,532 1,314
BIRZZTT-FHARE - FREE1.007T 2002 Special dividend paid: HK$1.00 per share 2,188 -
3,720 1,314
BRZZTE=FHHRS : FREB0.30T 2003 Interim dividend paid: HK$0.30
(ZTZE=F : A%0.3071) (2002: HK$0.30) per share 657 657
FZTT=FARERE  BREB0.70T 2003 Final dividend proposed: HK$0.70
(ZTZ=F : A%0.7071) (2002: HK$0.70) per share 1,532 1,532
BRZZET-FRARKRE : §REK1.00T 2002 Special dividend paid:
HK$1.00 per share - 2,188
2,189 4,377
BRARE (BT Dividend per share (HKS) 1.00 2.00
9 BRER 9 Earnings per Share

JBE 2 ) 7 ¢ JBC M A i ALV W T =M% The calculation of earnings per share is based on profit attributable to
HEET(CEZ A BB = BT shareholders of HK$1,305million (2002: HK$3,875 million) and on
HETT) MFRNEET2,188,460,160 2,188,460,160 shares in issue throughout the year (2002: the weighted
(&% AR T 62,189,736,763  average number of 2,189,736,763 shares).

JBO) BT -

No diluted earnings per share is presented for the year ended 31 December
A AT 8 2 T FBCREE AT B R I S AR A. 2003 as the exercise of all the share options outstanding during the year
BA - BOE R REE —F L =4F T "H =1 have no dilutive effect on the earnings per share.
— H LR 2 BRI T o
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10 EEME

10 Directors’

Emoluments

%@ Group
KB EEITiE in HK$ million 2003 2002
we Fees 1.8 1.9
e Salaries 10.4 13.6
TEAT Bonuses 83.3 94.2
95.5 109.7
R The Directors’ emoluments are analysed as follows:
EZE AH Number of directors
& %6 = Emoluments Bands 2003 2002
B0 7T % % 1,000,000 7T HK$0 - HK$1,000,000
7#1,500,001 T & &% 2,000,0007C HK$1,500,001 - HK$2,000,000
7E#2,500,001 Tt £ A% 3,000,000 7T HK$2,500,001 - HK$3,000,000 1
75#3,000,001 7T & B 3,500,0007T HK$3,000,001 - HK$3,500,000 -
75#3,500,001 T & &% 4,000,0007T HK$3,500,001 - HK$4,000,000 -
75#4,000,001 T & A% 4,500,000 HK$4,000,001 - HK$4,500,000 1
751%9,000,001 7T & &% 9,500,0007T HK$9,000,001 - HK$9,500,000 -
7% 11,000,001 T & 7##11,500,000 7T HK$11,000,001 — HK$11,500,000 - 1
713,000,001 7t & #%13,500,000 7T HK$13,000,001 — HK$13,500,000 1 -
75% 15,000,001 ¢ & #%15,500,000 7T HK$15,000,001 — HK$15,500,000 - 1
7#15,500,001 T & %% 16,000,000 7T HK$15,500,001 — HK$16,000,000 1 -
75#17,000,001 7 & #%17,500,000 7T HK$17,000,001 — HK$17,500,000 - 1
75#19,500,001 7T & ##20,000,000 7T HK$19,500,001 — HK$20,000,000 1 -
75#283,000,001 T & ##23,500,000 7T HK$23,000,001 — HK$23,500,000 1 1

727,000,001 7T £ ##%27,500,000 7T

HK$27,000,001 - HK$27,500,000 -

FR BT EEZME MR T

(CFT 4 L8 -

FR > AL R AL L A

HM &8 2 B A Hr A -

EEIR 5 AN AT 3 S R AR R AR F
5w 0y 98 B st ) T E T AT ] A
(TREZAE 148,100,000 173 i FAE) -

Emoluments paid to independent non-executive directors during the year
amounted to HK$0.7 million (2002: HK$0.7 million).

The five highest paid individuals of the Group during the year were also

directors and their emoluments are reflected in the analysis presented

above.

During the year, no share option was granted (2002: 8,100,000 share

options were granted) to certain directors of the Company under the
CITIC Pacific Share Incentive Plan 2000.
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11 BIAEFR

ERBBAHHRAERET > PEEECR
SRR AN — HOR A L 16 5 A 7
EEZHRRGTE P (5 S BB RET 3 (DRAKETE )
PR o ARG T R B P A WA R
— %08 AR FE AR R AR RE A LA ) A A

B o

P B AR 2 AR B B0 20 v £ 4 P 9 o
AR SR (RS ) — B TargsE
SN R GE UAE FERT B S A AT S
at il o ARt E 2 (R R £ A R AR
Frigiez S8 > AR IR 4 U fE REat 81 2 ek
B AR B o

RIRGEHE B rt i EE - WhastEz
B EREANPE B B BRA o
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11 Retirement Benefits

With the consent of the majority of its members, the Group ceased
making contributions to The CITIC Group Retirement Plan (‘orso Plar’),
one of its principal retirement schemes in Hong Kong, with effect from

1 August 2003. The orso Plan will be operated as a closed fund and
continue to be managed by an independent trustee according to the

provisions of the Trust Deed and Rules.

All orso Plan members were enrolled onto the CITIC Group Mandatory
Provident Fund Scheme (‘MPF Scheme’) — with a choice of either the
Fidelity Retirement Master Trust or the Hang Seng Mandatory Provident
Fund - SuperTrust. Contributions to the MPF Scheme as well as forfeited
amounts derived from the employer voluntary contributions are
administered in accordance with the terms and provisions of the

master trusts.

Assets of the orso Plan and the MPF Scheme are held separately in funds
under the custody of the respective trustees.



12 BE&EE

12 Fixed Assets

a 4 a Group
FER Hth
wEYHE BRWE & ES TERE (&) Pk
Properties
Investment Self-used held for Vehicular Others
LB B E T E in HK$ million Properties properties  development tunnel (Note ii) Total
AR AL E Cost or valuation
—TT=5—A—H At 1 January 2003 8,493 3,375 616 1,983 4,320 18,787
HiAE Exchange adjustments 24 5 - - 5 34
wNE Additions - 123 97 - 743 963
HE Disposals
BEBHENBR A through disposal of
subsidiary companies - (52) - - (41) (93)
Hitn 7= others - (19) - - (194) (213)
EfEE Revaluation deficit (594) - - - - (594)
EiPy | Reclassification - 179 - - (179) -
“ZT=F+-A=+—H At 31 December 2003 7,923 3,611 713 1,983 4,654 18,884
RETE Accumulated depreciation
—TT=%—Hf—H At 1 January 2003 - 606 - 556 1,821 2,983
Hiame Exchange adjustments - 1 - - 1 2
REEHE Charge for the year - 72 - 66 390 528
A&l Written back on disposals
FRHEHRBLRA through disposal of
subsidiary companies - (6) - - (15) (21)
Hi others - ) - - (126) (134)
—RE-EF+-A=+—H At 31 December 2003 - 665 - 622 2,071 3,358
FRIEFE Net book value
—ET=F+=A=+—8H At 31 December 2003 7,923 2,946 713 1,361 2,583 15,526
“TT-F+-A=+—8H At 31 December 2002 8,493 2,769 616 1,427 2,499 15,804
it BEZ KA A E The analysis of cost or
ST valuation of the above
assets is as follows:
AR At cost - 3,611 713 1,983 4,654 10,961
HEME-—TT=F At professional valuation
- 2003 7,923 - - - - 7,923
7,923 3,611 713 1,983 4,654 18,884
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12 BIEEE#
war

i) BRREMESI  EEEEEACREAERZ FIEAE
REE _THEET (ZFE_F : E¥NT—§H

&) e

i) Rt EE AECEBRE  EERM - BMELE
BHRE TE  BE - GH - REREM -

12 Fixed Assets continued

Note:

i) Interest capitalised in fixed assets other than investment properties amounts to

HK$25 million (2002: HK$4 1million).

i) Other fixed assets comprise traffic equipment, cargo lighters, computer
installations, telecommunications equipment, motor vehicles, plant and machinery,

furniture, fixtures and equipment.

£ @ Group
BN STt E in HK$ million 2003 2002
BEBE D 2 RES Analysis of additions by business
EWRIE Civil Infrastructure 5 5
8% Communications 117 238
HERDH Marketing & Distribution 180 168
b2 Property 109 3,467
T Industrial Manufacturing 545 280
Hith Others 2 3
EEE Corporate 5 4
963 4,165
ZH B R E 5 2 RE ST Analysis of additions by geographical area
B8 Hong Kong 212 272
# Mainland China 702 3,852
B & HAth Japan & Others 49 41
963 4,165
BEBE D ZITEST Analysis of depreciation by business
EWRIE Civil Infrastructure 70 65
8% Communications 74 53
HERDH Marketing & Distribution 117 108
bIES Property 44 43
T Industrial Manufacturing 211 181
hEEE Corporate 12 12
528 462
BEBE D2 REE BT Analysis of reversal of impairment loss by business
HE R D Marketing & Distribution - 2)
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12 Fixed Assets continued

b A7 b Company
E R BRREE
Motor vehicles,
equipment,

LB B STt E in HK$ million furniture and fixtures
&S Cost
. i At 1 January 2003 95
RE Additions 2
HE Disposals 2)
—TE=F+-A=+—8H At 31 December 2003 95
ZBNE Accumulated depreciation
—EE=F—-H—H At 1 January 2003 45
REEFE Charge for the year 11
HERE Written back on disposals 1)
—EE=F+A=+—H At 31 December 2003 55
REFE Net book value
—TE=F+-A=+—8H At 31 December 2003 40
—ZETEF+=-A=+—H At 31 December 2002 50
c AREBMWHEZFRWT - ¢ The tenure of the properties of the Group is as follows:

BEME BRAME (FEEZME k|

Properties
Investment Self-used held for
LB BB TE E in HK$ million properties properties  development Total
VizkotzES Leasehold properties held
BB in Hong Kong
MBS0 2T Leases of over 50 years 526 19 - 545
10E50F 2 4 Leases of between 10 to 50 years 2,895 2,196 268 5,359
DI10F 2 Y Leases of less than 10 years - 76 - 76
&+ in mainland China
HBIB50F 2 K Leases of over 50 years 950 - 445 1,395
10E50F 2784 Leases of between 10 to 50 years 3,300 1,085 - 4,385
isZ 8 7/ES Properties held overseas
KA FERE Freehold 252 235 - 487
7,923 3,611 713 12,247
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12 BIEEE#

d PG E

AEEEMZ WEWEC B AL ERR = FE =
A = B BT AT G -

12 Fixed Assets continued

d Property Valuation
The Group’s investment properties have been independently revalued on

an open market value basis as at 31 December 2003. The details of the

AR P U independent qualified valuers are as follows:

bIESIvAIS Properties located in {H1EED Valuers

BEREE Hong Kong and Shanghai HELH BB ¥ 3 R Knight Frank

AA Japan Tekko Building Co., Limited

e ARG E RS A F & DLE AR
ZEEEERNRBEERA T2 HEYE
LU

e Fixed assets and properties held for sale under current assets of the

Group let under operating leases to generate rental income are as follows:

BEYE BRAME HtETEE EBETEELS HFEME

Other Fixed Properties

Investment Self-used fixed assets held for

LB EBITEE in HK$ million properties properties assets total sale

AN S EE Cost or valuation 7,923 23 250 8,196 316

RIEHE Accumulated depreciation - (3) (96) (99) -
BREFAE Net book value

—EE=F+_A=+—H at 31 December 2003 7,923 20 154 8,097 316

KEEWE Depreciation charges for the year - - 10 10 -

13 MIEB AR

13 Subsidiary Companies

A7) Company

KBS Tt & in HK$ million 2003 2002
FELTRRG - AR ERERE Unlisted shares, at cost less impairment losses 169 169
WEBARIRESHE Amounts due by subsidiary companies 41,627 45,942
KRB RE & Amounts due to subsidiary companies (7,297) (7,485)

34,499 38,626

E T 2 FEORHROR R E B EE3T
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Particulars of the principal subsidiary companies are shown in Note 31.



14 HRZRHER

14 Jointly Controlled Entities

&£E Group
LB B STt E in HK$ million 2003 2002
FihEEFE Share of net assets 2,893 2,404
B (MWE17) Goodwill (Note 17) 168 178
HEEHIERRE ZER (HiEb) Loans due from jointly controlled entities (Note b) 1,159 1,131
REaHAEHEE &R (HEb) Loans due to jointly controlled entities (Note b) (135) (131)
4,085 3,682

‘A7 Company

LB B STt & in HK$ million 2003 2002

3E EMRD A Unlisted shares, at cost 270 176

REEREHEEZER Loans due to jointly controlled entities (133) (131)
137 45

Biat - Note:

a. REFHEREFEEAEBEEFRAR ([AK]) - a. Included in jointly controlled entities is Western Harbour Tunnel Company Limited

ERFZHRFRAEARTA=+—H » HREE
ZHEEATE - A2 FEERAEH - FE=F—H
—HAEZFE=F1+ A=+ AR EEFRA U
BaEAR °

. BERARFECERZ BEXNAER—T—B8T

(ZFF=F  BE=ZFHT) RREEHS  HEp
HEABEHERRERRAEAREHNE £ Z
ERXgmmGFl £ 8 c ZERALREFEEZ

FEHEZELE AR B IR E 3T -

A

B

fw

("WHTCL’) whose year end is 31 July which is not coterminous with the Group.
The results of WHTCL has been equity accounted for based on its management
accounts for the period from 1 January 2003 to 31 December 2003.

b. Loans due from jointly controlled entities and loans due to jointly controlled
entities are interest bearing at market rates except for an amount of approximately
HK$11 million (2002: HK$3 million) loans from jointly controlled entities, which are
non-interest bearing. These loans have no fixed repayment terms.

c. Particulars of the principal jointly controlled entities are shown in Note 31.
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15 BHE/AF

15 Associated Companies

£8 Group
LB EETTATE in HK$ million 2003 2002
ik EEFE Share of net assets 15,058 15,550
8 (HE17) Goodwill (Note 17) 1,856 2,036
16,914 17,586
BN AR B2 ER (MFEDb) Loans due from associated companies (Note b) 5,917 6,279
REBENT 2ER (D) Loans due to associated companies (Note b) (26) (1,488)
22,805 22,377
REKE Investment at cost
LMk, Unlisted shares 5,194 5,144
&8 EmikH Shares listed in Hong Kong 8,591 8,591
13,785 13,735
ik 2 TE Market value of listed shares 12,675 9,152
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15 Bt& NRa

15 Associated Companies continued

A7 Company

LB EE Tt E in HK$ million 2003 2002
REKAK Investment at cost
IE AR Unlisted shares 303 303
E A Shares listed in Hong Kong 931 931
1,234 1,234
BENTIREBZER Loans due from associated companies 2,623 2,698
REBENRZER Loans due to associated companies (21) (1,484)
3,836 2,448
FmkHmzmE Market value of listed shares 1,056 763

FRET B A AR Z LS AT

Dividend income from associated companies during the year is as follows:

%@ Group
LB BE Tt E in HK$ million 2003 2002
LEWEE AR Listed associated companies 266 180
FE L THEEE A A Unlisted associated companies 242 387
508 567
Miat - Note:

a BERFTEBEHEFRAG([Z/EHE]) ZRF]

CHRFEREAR=ZA=1—H HErEEHZ

EEATE - BEEET FEC AR - FE=F—

A—HE-FE=F+_A=+—-HAHF2EEKE
MUt a EAR ©

b. BEBERAARABZEAANNER=T=887T

(ZFZ2_F  BE=THBEZET) RREEHI

HEBERRIRARREBEN 72 BHIGETIEF|

B o RERALBEETIESE -

C. TEHENAEHBRKL N3 -

a. Included in associated companies is Hong Kong Resort Company Limited
(‘HKR’) whose year end is 31 March which is not coterminous with the Group.
The results of HKR has been equity accounted for based on its management
accounts for the period from 1 January 2003 to 31 December 2003.

b. Loans due from associated companies and loans due to associated companies
are interest bearing at market rates except for an amount of approximately
HK$33 million (2002: HK$35 million) loans to associated companies, which
are non-interest bearing. These loans have no fixed repayment terms.

c. Particulars of the principal associated companies are shown in Note 31.
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16 &£ & 16 Investments
£ @ Group
LB B STt E in HK$ million 2003 2002
AIEEERA] Co-operative joint ventures
FEEMIREK AR Unlisted investments, at cost 1,437 6,288
BIEEEARIAK Amounts due by co-operative joint ventures 116 1,075
1,553 7,363
Ve £ Less: Amortisation (613) (532)
940 6,831
ETRERE Listed investments, at cost
& EmkG Shares listed in Hong Kong - 173
FLTRE Unlisted investments
&1 B 25 Shares, at cost 108 105
m: BREIE Add: Advances made 25 25
133 130
B RERR Less: Impairment (40) (39)
93 91
B BUYEE Less: Advances received (6) 3)
87 88
1,027 7,092
Emik 2 TE Market value of listed shares - 141

WS BB E L BUE MR -

EEEIEGE A A BRI H B EE3 -
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Amortisation represents amortisation of investment in Power.

Particulars of the principal co-operative joint ventures are shown in

Note 31.




17 BE 17 Goodwill
MEBAF HREEIEE L NS
Jointly
Subsidiary controlled Associated
LB E BT E in HK$ million companies entities companies
EHE Positive Goodwill
N Cost
—EE=F-H—H At 1 January and
k+=—A=+—H 31 December 2003 298 185 3,629
By 3 Accumulated amortisation
—EE=F—-HF—H At 1 January 2003 28 1,593
ANF Amortisation for the year 12 10 180
—TT=%+-RA=+—AH At 31 December 2003 40 17 1,773
REFE Net book value
—EE=F+-_A=+—H At 31 December 2003 258 168 1,856
— T -_F+_-_A=+—H At 31 December 2002 270 178 2,036
ane Negative Goodwill
N Cost
—EE=F-H-AK At 1 January and
+-A=+—8 31 December 2003 (35) - -
REKE D2 EHBHREST Analysis of Positive Goodwill
Amortisation by Business
fize Aviation - - 170
AR Civil Infrastructure 1 - -
EEE Communications 2 - 10
HERDH Marketing & Distribution 9 - -
Hith Others - 10 -
12 10 180
18 7 & 18 Inventories
REFR =+ H=+—H - f&n] BT E At 31 December 2003, the carrying amount of inventories that are

SR A BRI (E A W AN T AEH E T
(CRE 4 ERILE-TLaET) -

carried at net realisable value amounted to HK$568 million

(2002: HK$519 million).
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19 BULERIE ~ BURERSX »

19 Debtors, Accounts Receivable, Deposits and

ReEREMRE Prepayments
%8 Group A Company
BN B STt E in HK$ million 2003 2002 2003 2002
JEWE ZHRE Trade debtors
—FR Within 1 year 1,954 1,857 - -
—FME Over 1 year 527 118 - -
2,481 1,975 - _
JEW R S Accounts receivable,
1B RAETHE deposits and prepayments 1,767 1,113 79 90
4,248 3,088 79 90
Bt Note:

) FEWESERIRE IR R FIBAREEAH A -

i) &EEEMGZIRAGIEREETHEZERBE

20 EFTERIR ~ IBTHRAX

i) Trade debtors are net of provision and the ageing is classified based on invoice

date.

i) The Group has a defined credit policy for the respective business units.

20 Creditors, Accounts Payable, Deposits

REREMNRE and Accruals
£ @ Group AT Company
LB B ETA E in HK$ million 2003 2002 2003 2002
ENEZRE Trade creditors
—FR Within 1 year 1,718 1,458 - -
—FPE Over 1 year 354 86 - -
2,072 1,544 - -
JERTBRTR Accounts payable,
Ze RIENFKIE deposits and accruals 1,840 1,451 58 62
3,912 2,995 58 62
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21 Share Capital

BREEBK40TZRHEE BEBHET
Number of shares of HK$0.40 each HK$ million
JETE Authorised
—EE_FR-FE=F+-_A=1+—H At 31 December 2002 and 2003 3,000,000,000 1,200
B#ITILHE Issued and fully paid
—EE-FR-FT=F+=-A=+—H At 31 December 2002 and 2003 2,188,460,160 875

SRR 2 )

M EEPAE— A — H2ARGE A AN
PR B PSR T ) T 42 1 . B P DR A T 8 >
AN AVEEAT B LB A 351,650,000 B B 13 > 47
A5 2 g A s ¥ 18.20 ¢ -

Vi e i A

W R RTAERA =+ — BRIz P EHR
@IS R ([R5t ) > Ehe
AR AR O ) AT AT B A ) 2 AT A
TTEON B S A B 324 T 5B A0 |l 0y 2 g i
RE > TR e A0 e TE 2 g UV ZE S AT s W 1T - 3R
HHFEFGEE > BEREDAUTSHZK
()AL AR B R B B 32 T
H g BT 2 it 5 (i) A R e B4
5 3 W IRORE F IR AR 36 B AR 2 i H ok
A 2 R TS 5 R (id1) A8 2 B0 1
(B o MREEZRT B A2 L R T I & 2 B ik
BrEE - AREE TR —IHZ10% (LU
RF B« )AAF AR Z CEITIRA 5 5
(i) E SR ARzt ) H AR A ) 2 DT IRAR -

TETEETAELA TNH - R #R S
FERTERAE11,550,000/ A% 2 7l B 2 B HCARE - 15
BT IRA0.53% - AT E £ R s 18.20
TG o AN F R E B L I RE H A i i
EAWH18.100C « e B2 ih S 140 2 R
HE > ATAERZ RN B R A A 2 B
il o AR 2 M E A, N E %
FZEF T A=+ BN > BT LT
i~ GEEHEIERE o 4F POl A L IR IR

PR A 0 S T S A B AR A B T s &
At HER > SO BRI ARIIANRH A o

Changes subsequent to the year end:

Since 1 January 2004 to the date of this report, the Company issued and
allotted a total of 1,650,000 shares at HK$18.20 per share upon the

exercise of share option which were granted under the Plan.

Share Option Plan:

Under the CITIC Pacific Share Incentive Plan 2000 (‘the Plan’) adopted on
31 May 2000, the Board may invite any director, executive or employee of
the Company or any of its subsidiary companies to subscribe for options
over the Company’s shares on payment of HK$1 per acceptance. The
subscription price determined by the Board will be at least the higher

of (i) the closing price of the Company’s share as stated in the Stock
Exchange’s daily quotations sheet on the date of grant; (ii) the average
closing price of the Company’s share as stated in the Stock Exchange’s
daily quotations sheets for the five business days immediately preceding
the date of grant and (iii) the nominal value of the Company’s shares. The
maximum number of shares over which options may be granted under the
Plan shall not exceed 10% of (i) the issued share capital of the Company
from time to time or (ii) the issued share capital of the Company as at the

date of adopting the Plan, whichever is the lower.

On 28 May 2002 options to subscribe for a total of the 11,550,000 shares
in the Company representing 0.53% of the issued share capital, at the
exercise price of HK$18.20 per share, were granted under the Plan. The
closing price of the Company’s share immediately before the date of grant
was HK$18.10. All options granted and accepted can be exercised in
whole or in part within 5 years from the date of grant. All were accepted,
and none were exercised, cancelled or lapsed in the period up to 31

December 2003. No option was granted during the year.

As there is no accounting standard in Hong Kong governing the
accounting for employee stock option, their costs have not been
incorporated in the accounts.
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22 &
a % H

LBl BB E

in HK$ million

22 Reserves

a Group

B

B &HE BOEE
Capital
Share redemption
premium reserve

NG

Capital
reserve

REME

e BEEE
Investment
property
revaluation

Goodwill reserve

TEXRE
HHE

Exchange
fluctuation
reserve

Bl

General
reserve

RE B

Retained
profits

GGk

Total

—TT-F—H—A
At 1 January 2002
FEERE
Prior year adjustments
RERIE
Deferred taxation
Pk B & R A2 R IEFIE

Share of associated companies for deferred taxation

Pk B8 1 B s MR 2 i
Share of associated companies
for change in profit recognition

24,782 18

3,614

(49)

(2,476) 960

37) -

689

138

12,888

(56)

(41)

40,613

(68)

(56)

Ex]l

As restated

BTt B & 1 R

Share of reserves of associated companies
MESREEZBA

Deficit on revaluation of properties
INERE 2R

Exchange translation differences
REER

Reserves realised

B ElfkH

Repurchase of shares
BREEAROEE

Transfer to capital redemption reserve
B a&ET

Transfer from profits

% SRR A % 1)

Profit attributable to shareholders

% S (BIEE8)

Dividends (Note 8)

24,782 18

3,565

(2,513) 960

689

(526)

138

12,782

3,875

(1,971)

3,875

(1,971)

—EZE-F+-A=1+—H
At 31 December 2002

24,782 19

3,566

(2,513) 847

159

142

14,661

41,663

&
Representing
—EZE-F+-A=1+—H
Bt ABRBRE LIRS
At 31 December 2002 after proposed
final and special dividends
BE_TTEREREAIRE
2002 Final and special dividends proposed

37,943

3,720

41,663

i AR EIREE 2 B

Retained by

RATRKTE AR

Company and subsidiary companies
FEEhE

Jointly controlled entities

VNS

Associated companies

24,782 19

3,561

(2,513) 82

- 765

17

142

138

10,552

184

3,925

36,638

187

4,838

24,782 19

3,566

2,513) 847

159

142

14,661

41,663
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a i &

LBl BB T E

in HK$ million

22 Reserves continued

a Group continued

B

BB EEEE
Capital
Share redemption
premium reserve

N

Capital
reserve

REME

e BhHE
Investment
property
revaluation

Goodwill reserve

ESR R B
T

Exchange
fluctuation
reserve

Epil

General
reserve

RE BN

Retained
profits

#E

Total

e

At 1 January 2003

FEERE

Prior year adjustments
BRI
Deferred taxation
FiGER & A R 2 IRIE R TR
Share of associated companies for deferred taxation
BT A6 B 2 R A R 2 B
Share of associated companies

for change in profit recognition

24,782 19

3,615

(49)

(2,476) 847

37) -

159

142

14,794

(25)

(82)

(26)

41,882

(74)

(82)

(63)

E2])

As restated

Frib B & N R

Share of reserves of associated companies
B 6 7 e e

Goodwill written back on disposal
BEZREEE

Impairment loss on goodwill

VIR EREEZ B

Deficit on revaluation of properties
SEME R

Exchange translation differences
‘e

Transfer from profits

% SR P A 35

Profit attributable to shareholders
B S, (KfEE8)

Dividends (Note 8)

24,782 19

3,566

1

12

(2,513) 847

- (242)

159

(342)

142

14,661

(40)
1,305

(4,377)

41,663
(584)
1
26
@87)

©)

1,305

(4,377)

—TT=F+-A=1+—H
At 31 December 2003

24,782 19

3,589

(2,499) 523

(194)

182

11,549

37,951

&

Representing

=F+ZA=+—81
B ARE RIS

At 31 December 2003 after proposed
final dividend

BEZSTFRERE

2008 Final dividend proposed

36,419

1,532

37,951

T2 EIRE 2

Retained by

RATKRMB AR

Company and subsidiary companies
HEFHELE

Jointly controlled entities

NG|

Associated companies

24,782 19

3,584

(2,499) -

- 523

(200)

164

15

7,153
412

3,984

33,209
429

4,313

24,782 19

3,589

(2,499) 523

(194)

182

11,549

37,951
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22 e

a £l sz
KfeE -

ER BB E LA EBEETMEZELEE - 18
FHEERFETQERAT - 1HEI A
1% AEFRE —TE=F+-F=1—HIFEZ
mF-—fgEr (ZFEE=F
LB RE=TF N NEET) °

ZEERANBE B ERE

22 Reserves continued

a Group continued

Note :

adopted by Cathay Pacific.

The exchange fluctuation reserve included the Group’s share of the exchange
reserve of Cathay Pacific. As set out in accounting policies No.1q, the Group’s profit
and loss account for the year ended 31 December 2003 would have decreased by
HK$342 million (2002: decreased by HK$526 million) had SSAP No.11 been

b Compan
b A pany
CEN B 15335 & 1R F i
Capital
redemption Share Retained
LB BB TA E in HK$ million reserve premium profits Total
—TT-F—A—H At 1 January 2002 18 24,782 12,402 37,202
fE AR 1D Repurchase of shares - - (19) (19)
HEEE NE R A Transfer to capital redemption reserve 1 - 1) -
FERAHIRER (H5E7)  Profit for the year available for distribution (Note 7) - - 2,477 2,477
R ET:) Dividends (Note 8) - - (1,971) (1,971)
—ZE-F+=-HA=+—H At 31 December 2002 19 24,782 12,888 37,689
& Representing
—TTE-F+-FA=+—H At 31 December 2002 after
BRt AEZ AR proposed final and special dividends 33,969
RFFRIR S
BITEFRH 2002 Final and special
RAFRIRR S dividends proposed 3,720
37,689
EENHEL T R 15335 & RBE 5 F k|
Capital
redemption Share Retained
LB E BT E in HK$ million reserve premium profits Total
—ET=F—-HfF—H At 1 January 2003 19 24,782 12,888 37,689
FERAHDIRER (H5E7)  Profit for the year available for distribution (Note 7) - - 2,905 2,905
&8 (PFiH5E8) Dividends (Note 8) - - (4,377) (4,377)
—TE=F+-HA=+—H At 31 December 2003 19 24,782 11,416 36,217
& Representing
—TTE=F+-HA=+—H At 31 December 2003 after
Bt ARZERERE proposed final dividend 34,685
BE_TT-ERHRE 2003 Final dividend proposed 1,532
36,217
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b Aw 4

HRBE R U A RIS 79B w3 2 AR 28 ) AT 41k
IR > MR A= —H A
We—H— U E—T /N EH L (CFEE E
W —E T BN TAEET)

23 REAER

22 Reserves continued

b Company continued

Distributable reserves of the Company at 31 December 2003, calculated
under section 79B of the Hong Kong Companies Ordinance, amounted
to HK$11,416 million (2002: HK$12,888 million).

23 Long Term Borrowings

a a
%@ Group A Company
B EE T E in HK$ million 2003 2002 2003 2002
RITEH Bank loans
IR unsecured 5,554 4,564 4,571 3,466
A secured 65 47 - -
5,619 4,611 4,571 3,466
EEX Other loans
AR R unsecured 4,290 4,294 780 780
9,909 8,905 5,351 4,246
—FREEHZER Amounts repayable within one year
FIARBEER included under current liabilities (256) (168) (26) -
9,653 8,737 5,325 4,246
Mt - Note:

) AEEEARAFATEEEZRITEAREMEHL
RER =T RE—TEL (ZFE_F  B¥=+14
E—T&r) -

i) RAABET—EETR -_FENFERZRE
([F15)) ° Z=HEZHEA R AR MEREZZ KT
B REFESEEFFHARH  FER
7.37% © R FEENF_A+HATE AR
AR R EEERS)

i R=ZFFE—FA—H XREZZ2ENERA]
CITIC Pacific Finance (2001) Limited 1R = =Z
—FHAAZFMAR=FE—FA—HZEEGE
BITRINER 2 BERAEER FEET27.625% R
FER([REFIR]) TIREE  UBRALAZE
BHEITHBERBIE—REEED - ZFREZEN
R-F——FFH  2EHREZFERANFEBIRE
ST -

v) BRIREZESN - RITEAREMENAR = FFNF
HZFIREFER - BERTIGHFE -

V) E-EE=GF+-A=+—0  KEBETREY
% HEYE  RAMETEE  FERERERA®
EEEANET=EET(—FE=F  BE—EN
TFEEET) - EEEmETHEA DR RETT
(EE 2 AT -

i) Bank loans and other loans of the Group not wholly repayable within five years
amounted to HK$3,510 million (2002: HK$3,510 million).

i) The Company has issued a US$100,000,000 Senior Note due 2006 (the ‘Notes’).
The Notes will rank in right of payment pari passu to all other indebtedness of the
Company. Interest on the Notes is payable semi-annually in arrears at 7.37% per
annum. The Notes will mature on 15 February 2006 unless previously prepaid by
the Company.

iii) On 1 June 2001, CITIC Pacific Finance (2001) Limited, a wholly owned subsidiary
of the Company, issued and sold a total of US$450 million principal amount of
7.625% guaranteed notes due 2011 (‘Guaranteed Notes’) for refinancing the
indebtedness of the Company and for general corporate purposes, to investors
pursuant to the purchase agreements dated 24 May 2001 and 1 June 2001.

All of the Guaranteed Notes remained outstanding at the end of the year.

iv) Bank loans and other loans, other than the Guaranteed Notes, are fully repayable
up to 2008 and bear interest at the prevailing market rate.

v) As at 31 December 2003, certain of the Group’s investment properties, self-used
properties, other fixed assets, inventories and accounts receivable with the
aggregate carrying value of HK$53 million (2002: HK$287 million) were pledged
to secure loans and banking facilities granted to certain subsidiary companies of
the Group.
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23 REIER=

b AL EALNFZ RIARBIMELDT

23 Long Term Borrowings continued

as follows:

/A& Company

b The maturity of the Group’s and the Company’s long term liabilities is

LB EE T E in HK$ million 2003 2002 2003 2002
RITEACEHEH Bank loans are repayable
—FR in the first year 256 164 26 -
—FRN in the second year 650 1,707 133 1,350
“ERFERN(BEEEME) in the third to fifth years inclusive 4,713 2,740 4,412 2,116
HFE after the fifth year - - - -
5,619 4,611 4,571 3,466
H Bk (B2 5 Other loans are repayable
—FR in the first year - 4 - -
—FR in the second year - - - -
“ERFAN(BEEEMT) in the third to fifth years inclusive 780 780 780 780
HF#% after the fifth year 3,510 3,510 - -
4,290 4,294 780 780
9,909 8,905 5,351 4,246
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a HH

R SR TR AR R G N 2 B 2 R S R BB R
17.5% ( ZFE T4 - 16%) R EETH -
EN S EEGEREABRERZIELRIE
(&) KA BT A BT

24 Deferred Taxation

a Group

Deferred taxation are calculated in full on temporary differences under
the liability method using a principal taxation rate of 17.5% (2002: 16%).
The components of deferred tax (assets) and liabilities recognised in

the consolidated balance sheet and the movements during the year is

as follows:

BEAETE
LB B STt E ZIERBER B HAh k]

Depreciation

allowances in

excess of related

depreciation Losses Others Total
in HK$ million 2003 2002 2003 2002 2003 2002 2003 2002
RN S
Deferred tax arising from
—A—H
At 1 January 263 242 (71) (76) 44 39 236 205
R RE
Exchange adjustment 4 3 - - 4 1 8 4
BB
Credited to revaluation reserve - - - - (1) ) 1) )
merE/ (BA) raBEE
Charged / (credited) to consolidation profit and loss account 26 18 (19) 5 (10) 6 3) 29
+=ZA=+—H
At 31 December 293 263 (90) (71) 37 44 240 236
LB B ST E in HK$ million 2003 2002

EGRREERBRBRZAEHAEEFR

Net deferred tax assets recognised on the

consolidated balance sheet (85) (63)

ERABERBRERACBELEREE EF8 Net deferred tax liabilities recognised on the
consolidated balance sheet 325 299
240 236
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24 EXEHBIEE

b AR 2 BB
A 35 o LT Il 2 A B3 e 17
i -

24 Deferred Taxation continued

b Deferred Tax Assets Unrecognised
The Group has not recognised deferred tax assets in respect of the

following items:

%@ Group
B STt E in HK$ million 2003 2002
AR R R Deductible temporary difference 68 58
BIEEE Tax losses 4,050 4,038
4,118 4,096
A® Company

BN B STt E in HK$ million 2003 2002
AR AR E R Deductible temporary difference 10 10
TIEEE Tax losses 335 236
345 246

Bt Note:

GCETHBMESREE —F—F=88T (=FF=
F BB ENTEIT) Z ARG EE R EEA
RN L FERE o RIRBIGHIF D] - B ire fAI 4
TEREHIR -

c AR ME R Z 48 A BLIE £ 4R
FEEEZEFTAZ+—H > HBAFZM
AP IRGE T o 2 W s 25 B B e N — T
LHEC(CER A BB REAST o S
TC) o SEAACN B R % 5 W N R 2 T B
R o T % 5 B A 7R B e A AT L A T
REAN VRS I Bl > I R W2 AT R IR 20 JR 5% 5%
TR B T I T 2 A B TEIT 96 M 2 A AL ol JE £ R 7S
We— I8 T TONEHIC ( AR AR -
—TMUEHT) °
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Deductible temporary differences and tax losses in certain tax jurisdictions of
HK$213 million (2002: HK$260 million) will expire within the next five years.
The rest of the amount does not expire under current tax legislation.

¢ Deferred Tax Liabilities Not Recognised

At 31 December 2003, temporary differences relating to the undistributed
profits of subsidiaries amounted to HK$617 million (2002: HK$562
million). Deferred tax liabilities of HK$126 million (2002: HK$114
million) have not been recognised in respect of the tax that would be
payable on the distribution of these retained profits as the company
controls the dividend policy of these subsidiaries and it has been
determined that it is probable that profits will not be distributed in the
foreseeable future.
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AR B 5 S I B 2 S T I e B

25 Assets and Liabilities by Segments

An analysis of the Group’s segment assets and liabilities by business

VAR segment is as follows:
LB E BTt E DIEE HEEHERIZE [l —NSIE DEEEE ki)
Investments
in jointly Investments
Segment controlled in associated Segment
assets entities companies liabilities Total
in HK$ million 2003 2002 2003 2002 2003 2002 2003 2002 2003 2002
Mz
Aviation - - - - 12,880 13,305 - - 12,880 13,305
Power 883 953 625 496 - - - - 1,508 1,449
ERERIE
Civil Infrastructure 1,401 7,325 1,200 1,113 38 28 (37) (28) 2,602 8,438
E8%
Communications 1,946 1,398 1,205 1,162 373 409 (1,252) (715) 2,272 2,254
HERDH
Marketing & Distribution 4,108 3,950 202 157 91 51 (1,331) (1,221) 3,070 2,937
L/ES
Property 10,606 11,184 - - 9,423 8,584 (230) (213) 19,799 19,555
THasE
Industrial Manufacturing 3,842 3,127 - - - - (942) (620) 2,900 2,507
Hi
Others 298 331 853 654 - - - (42) 1,151 943
DEEE/(AR)
Segment assets/(liabilities) 23,084 28,268 4,085 3,682 22,805 22,377 (3,792) (2,839) 46,182 51,388
bEEE
Corporate 5,667 2,722 - - - - (10,648) (9,423) (4,981) (6,701)
BimEe

Provision for taxation
RREBIES EFE
Net deferred tax liabilities

(108) (95)

(240)  (236)

40,853 44,356

AR 75 42 S 352 6 Sl ) 7 2 S T U FE A

An analysis of the Group’s segment assets by geographical area is as

follows:
LB B E A E in HK$ million 2003 2002
BB Hong Kong 11,573 12,373
FE Mainland China 10,737 15,251
=N Japan 410 401
Hh Others 364 243
23,084 28,268
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26 BARKIE

26 Capital Commitments

£ 8 Group

LB B S Tat & in HK$ million 2003 2002
BHEEARELD (M) Authorised but not contracted for (Note) 2 7
B# KBRS () Contracted but not provided for (Note) 1,963 649
‘A" Company
LB B STt E in HK$ million 2003 2002
EELEREE Contracted but not provided for 610 189
Biat - Note:

AEEBHEERELREFLNEREGZ EAREN
RHes  WERRE  HHREE —B8T (ZFF-
FBEtEET) REENE=T—BE T (ZFF=
F BB NERNTEEETL) o EELEARBREZAE
BERRERHERBBENECTNEET (ZFF
ZF g REBRABELENTEET (ZEF
T ) REAMIBEEE—E—TEL (ZFE_F
B _E_HET) -

27 EXMHKIE

BEZH=1—H > AL HRREA T
B 2 7 SRR A 6 TSR 2 S AR A6 1 K AR
o

The capital commitments of authorised but not contracted for and contracted but
not provided for of the Group in respect of plant, property and equipment amount

to HK$2 million (2002: HK$7 million) and HK$631 million (2002: HK$447 million)
respectively. The balance of contracted but not provided for represents amount
committed for investments in aviation of HK$676 million (2002: nil), power generation
of HK$546 million (2002: nil) and others of HK$110 million (2002: HK$202 million).

27 Operating Lease Commitments

The future aggregate minimum lease payments under non-cancellable

operating leases at 31 December are as follows:

£@ Group AT Company
KB EE Tt E in HK$ million 2003 2002 2003 2002
LESS Properties commitments
—FR Within 1 year 93 94 16 16
—FRERFR After 1 year but within 5 years 102 128 23
hFE After 5 years 24 26 - -
219 248 22 39
Hoh e Other commitments
—FR Within 1 year 35 50 - -
—FRERFR After 1 year but within 5 years 25 35 - -
HFE After 5 years 14 15 - _
74 100 - _
293 348 22 39
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a A ) 2 ] 7 o 1 D B A RS ] (TP )
AT 2 PR ) 2 ) B A 1 2 s A L A7

[ BURF B2 LA OR - PRSP BE AT -£ 1
EoCZ T g v [ i JEE BE AR ([ BEAE D)
BLHE o1 PR B B A AR 2 % L PR AR A W 2 T
i < HEBE T o BRI — UL B A 58
B> BERAEY Sy HE RS R T (R R AR
wRE) -

URYE B ORI 4R 2 AR TR AR - PR B
SRR L ] A% 4% A PU BB T A 2 e A AT
L {9148 A ) 2% 0 B A8 S R b T DR 3 2
YIS - B RS

b A Al A I 2 /T 2 DR
TH R TUR R ER AR o

C AR A M A w2 AR
U BERH ) P 7R SE AT A il AT SR LA R -

d AR 5O I BGE A IR R 2 AR
AE—T A ETER L T ERTERERMS
B FE60% A8 I IR

e AN FE— MR T T A 7l — WA
2 DU AR DO TN B T B R I iR e
79.998% 2 {8 Al Y % -

f ARFRMERATS AL TAL A —HEE
WhF T 2 W) 2 e e R — 4 T B KR AR
Efk

g A — ST T A A 7] — [ B 2 R
2R =TS SRR —EOTE AR MR
F172£79.998% Z A Al 1

28 Contingent Liabilities

a The Company together with other beneficial shareholders of Western
Harbour Tunnel Company Limited (‘WHTCL’) have agreed jointly and
severally to guarantee the Government of the Hong Kong Special
Administrative Region that wHTCL will complete the Western Harbour
Crossing (‘Crossing’) within budget of approximately HK$7.5 billion
including repair costs to be incurred after the operation date of the
Crossing but before the issuance of the Maintenance Certificate. The
Crossing was completed in April 1997 with total cost of approximately

HK$6.8 billion, pending the issuance of the Maintenance Certificate.

The beneficial shareholders of wHTCL have agreed that in relation to any
claim made or asserted under the aforesaid guarantee, as between
themselves, the total of all liabilities in respect of a claim thereunder and
of all costs, charges and expenses suffered or incurred by any of them
resulting therefrom or attributable thereto shall be shared by them in

proportion to their respective ultimate ownership in WHTCL.

b The Company has provided a guarantee on the US$450 million
Guaranteed Notes issued by a wholly owned subsidiary of the Company.

¢ The Company has provided a guarantee to Commerzbank
Aktiengesellschaft, Hong Kong Branch for a credit facility of up to
RMB100 million granted to a wholly owned subsidiary of the Company.

d The Company has provided a several guarantee of up to 60% to
support loan facilities of RMB615 million and US$70 million to Jilin Xinli

Power Cogeneration Co., Ltd.

e The Company has provided a several guarantee of up to 79.998% to
support a loan facility of up to HK$448 million granted by a bank to a
subsidiary of the Company.

f The Company has provided guarantees to 2 banks for each of them
has individually granted a loan facility of up to RMB100 million to a
wholly owned subsidiary of the Company.

g The Company has provided a several guarantee of up to 79.998% to
support loan facilities of HK$300 million and RMB100 million granted
by a bank to a subsidiary of the Company.
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29 LREF

P S S )~ 30 I
25V CE A - AL A 0 4
RAT i -

30 #t&ERE

ARACHR -FLZME=A N\ EEEE
#HAZ -
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29 Comparative Figures

Pursuant to the refinement of the Group’s classification of associated
companies, jointly controlled entities and investments, certain
presentation of the accounts have been changed.

30 Approval of Accounts

The accounts were approved by the Board of Directors on 18 March 2004.



31 TEMBRA ~ 2
[44%

TR R TR AN R E
E VR B 2 A5 I BT Jag ) > (R
o BEAFRRAESEAHE - ERER A
BB Wit 2 F R A R AR TR -

31 Principal Subsidiary Companies, Jointly

Controlled Entities, Associated Companies
and Co-operative Joint Ventures

The following are the principal subsidiary companies, jointly controlled
entities, associated companies and co-operative joint ventures of the
Group which in the opinion of the directors, principally affect the results

and net assets of the Group. To give full details of all companies would in

the opinion of the directors result in particulars of excessive length.

AR
Interest in equity
shares held by

BEITRMHERT
Particulars of
issued shares’

A2/
FEEE MR SEREMN RpaE MEAR
Ei JENERI % % % ESRE G HE F2XH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
BE
Power Generation
AR ERE
Jointly controlled entities
NEELREEHRDA hEARLME 35 - 35 - - ANBEHZEE
PG EREDRE" RER
Inner Mongolia Fengtai People’s Republic of China Coal-fired power
Electric Power Generation Sino-foreign equity station operation
Company Limited joint venture*® and management
EMEHRBERAA hEARLME 60 - 60 - - KOBEHZER-
PG ERERE" e RARRER
Jilin Xinli Power Cogeneration People’s Republic of China Coal-fired
Co., Ltd. Sino-foreign equity co-generation
joint venture*® power plant
construction and
operation and
related business
EHXNHKERENARAT hEARLME 70 - 70 - - kBB UMIER
PG ERERE"

Wuxi Taihu Lake Pumped
Storage Power Co., Ltd.

People’s Republic of China
Sino-foreign equity
joint venture*®

Pumped storage
hydraulic power
plant construction
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31 TEMBAR ~ LEEH 31 Principal Subsidiary Companies, Jointly
ER BELARAREHE Controlled Entities, Associated Companies
BENAs and Co-operative Joint Ventures continued
A IR BEEITROHER
Interest in equity Particulars of
shares held by issued shares'
Ealiiave: L0
FEEEMR REES AAF HEAR
£y TENEERI % % % B’ #E HE FEXEBK
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
NEEEERRERRECTAA hEARHAME 50 - 50 - - ANBERIER
PIAEEEL R
People’s Republic of China Coal-fired
Sino-foreign equity power station
joint venture* construction
,L\{,FA U\/T

Co-operative joint ventures

THMBENERAR ((ME]) EP%)\E#\%D 56.31 - 56.31 - - EEREERLE
(Fifta) SIEEERA]

Jiangsu Ligang Electric Power  People’s Republic of China Electric power
Company Limited (‘Ligang’) Co-operative plant construction
(Note a) joint venture* and operation

HEHNEERRRA EP%)\E#\%D 50 - 50 - - ANBERIEE

AﬂgAL/‘\

Kaifeng Xinli Power People’s Republic of China Coal-fired power
Generation Co., Ltd. Co-operative station

joint venture* operation

FINFHABNERRF (F0)) EP%)\E#\%D 50 - 50 - - BEREERLE
(Bfztb) SIEEERA]

Zhengzhou Xinli Electric People’s Republic of China Electric power plant
Power Co., Ltd. (‘Xinli") Co-operative construction and
(Note b) joint venture* operation
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31 Principal Subsidiary Companies, Jointly
Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

A ke
Interest in equity
shares held by

BEITRMHER
Particulars of
issued shares’

FEMAR SIS/
TELEMH EEREM /NS =N
£ ENER % % % f&th 2 8 HE FEEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
BE
Tunnels
K& 2/l
Subsidiary companies
HEEBERRAR o 70.8 - 70.8 75,000,000 10T REgsE
New Hong Kong Tunnel Hong Kong HK$10  Tunnel operation
Company Limited
A FEHE
Jointly controlled entities
Eastern Harbour Crossing BB 50 - 50 - - REgE
Company Limited
Hong Kong Tunnel operation
EEREREEAKER o 35 - 35 - - B RERRE
BRAR BIERXE
Hong Kong Tunnels and Hong Kong Management,
Highways Management operation and
Company Limited maintenance of
the Cross Harbour
Tunnel
BAERRBERRAR o 35 - 35 - - NE2gEFAEER
RERAREERE
Western Harbour Tunnel Hong Kong Franchise to

Company Limited

construct and
operate the
Western Harbour
Crossing
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31 TEMBRAF ~ E=EH

B BEARAREAE

R WNGIE

31 Principal Subsidiary Companies, Jointly
Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

B
Interest in equity
shares held by

BEITROHER
Particulars of
issued shares*

Ealiizave: L
TELEMR E e ARATE WEBATF
£y TENEERI % % % B’ #E HE FEXEBK
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
RERE
Environmental
HFIEHE RS
Jointly controlled entities
BEENEEERAR BB 50 - 50 - - RE HEREKE
REY)EEIE
Ecoserve Limited Hong Kong Design, construction
and operation of
refuse transfer
station
BEAF
Associated companies
B BERNRERRAA BE 20 - 20 - - RREPER - gER
BB EIER
Enviropace Limited Hong Kong Design, construction,
operation and
management of
chemical waste
treatment plant
BATRAERRAT BB 30 - 30 - - HRRELEVEER
Green Valley Landfill, Limited Hong Kong Landfill construction
and operation
MEEYEERRAT £ 30 - 30 - - RE EHERLE
FEY)EEE
South China Transfer Limited Hong Kong Design, construction

and operation of
transfer station
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31 TEMBAR -~ LEEH 31 Principal Subsidiary Companies, Jointly
BER -BEQARSE Controlled Entities, Associated Companies
BENA and Co-operative Joint Ventures continued
A ke BEITRMHER
Interest in equity Particulars of
shares held by issued shares'
FEMAR SIS/
TELEMR SEREMS ~E MEQAE
£ ENER % % % f&th 2 8 EE FEXB
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
ER¥
Communications
K& 2/l
Subsidiary companies
AAA Internet Limited BB 100 - 100 2 BT RMEBERE
REERE
Hong Kong HK$1  Provision of internet
services and
advertising agency
FEBR1616BRAF] BB 100 - 100 2 BT RHEARS
CITIC Concept 1616 Limited Hong Kong HK$1  Provision of
telecommunications
services
PEERRE1616BR AR BB 100 - 100 2 BT REEAERRS
(317 CITIC Telecom
1616 Consultancy
Services Limited)
CITIC Consultancy 1616 Hong Kong HK$1  Provision of
Limited (Formerly CITIC telecommunications
Telecom 1616 Consultancy consultancy
Services Limited) services
FEHE16166R AR BB 100 - 100 2 BT REBERERRS
CITIC Data 1616 Limited Hong Kong HK$1  Provision of data
transmission
services
FRExT (IR ER hEARLME 100 - 100 NiE A TEA RHEEEEE LRY
BMBERAR INEEERE”
China Interactive Sports People’s Republic of China Provision of sports
Technology Company Wholly foreign-owned N/A N/A related online

Limited

enterprise*

services

135



B B [ 5= Notes to the Accounts
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B BEARAREAE

R WNGIE

31 Principal Subsidiary Companies, Jointly
Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

B
Interest in equity
shares held by

BEREITRMHER
Particulars of
issued shares’

Ealiizave: L
TELEMR FEES ARATE WEBATF
£y TENEERI % % % ienEZ¢E] HE FEEHK
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
RIERZ1616BIR AR BE 100 - 100 2 BEAT  REHEARS
CITIC Networks 1616 Limited Hong Kong HK$1  Provision of
telecommunications
services
PEREEERRHERAR BRE 100 - 100 100,000 BEIT  REER
CITIC Pacific Communications ~ Bermuda HK$1  Investment holding
Limited
RIEEMI616BR AT BE 100 - 100 2 BEAT REEEEARS
CITIC Telecom 1616 Limited Hong Kong HK$1  Provision of
international
telecommunications
services
PIEZRFRI616BR AR BE 100 - 100 2 BEAT  WHFREIR
CITIC TeleSoft 1616 Limited Hong Kong HK$1  Provision of software
development
services
CPCNet Hong Kong Limited B5 100 - 100 394,866,986 BEAT  REHEEEERS
Hong Kong HK$1  Provision of internet
services
CPCNet Japanic = &t [ZE:N 100 - 100 10,000 1,000H R AR
CPCNet Japan Limited Japan JPY1,000  Provision of internet
services
CPCNet2FIBRAF R 100 - 100 NEA TEA  RUEHERS
CPCNet Macau Limited Macau N/A N/A  Provision of internet
services
CPCNet Singapore Private N 100 - 100 2 1T RUEEARS
Limited Singapore S$1  Provision of internet

services

136



31 TEMBRFE ~ LREE=EH

CBENRAREHE

Hit

R WNGIE |

31 Principal Subsidiary Companies, Jointly
Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

A ke
Interest in equity
shares held by

ERTRHER
Particulars of
issued shares’

FEMAR SIS/
TELEMR EEREM AT MWELRAE
£ ENER % % % f&th 2 8 EE FEXB
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
Data Communication Services &% 100 - 100 1,000 BT REHEAERE
Limited 38,000,000* BT
Hong Kong HK$1  Provision of
HK$1 telecommunications
equipment
HRBERENERAT o 100 - 100 300,000 B0 RMEHERS
Global Link Information Hong Kong HK$10  Provision of internet
Services Limited services
BERRBEBERRF) o 100 - 100 2,250,000 BT RHEEERERS
Vision Network Limited Hong Kong HK$1  Provision of internet
services
BMARDA o 100 - 100 1,000 BT REEEEARS
2,000,000* BT
World Navigation Limited Hong Kong HK$1  Provision of
HK$1 international
telecommunications
services
BMNTREGBRMAERAR hEEARLME 100 - 100 i TEA RHERERERS
INEBE RS
People’s Republic of China N/A N/A  Provision of internet
Wholly foreign-owned value added
enterprise* services
BMNTREGBRHRARAR hEEARLME 100 - 100 i TEA RHERERERS
INEBE RS
People’s Republic of China N/A N/A  Provision of internet

Wholly foreign-owned
enterprise*

value added
services
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31 TEMBAR ~ L EEH 31 Principal Subsidiary Companies, Jointly
ER BELARAREHE Controlled Entities, Associated Companies
BENAs and Co-operative Joint Ventures continued
A IR BEREITRMHER
Interest in equity Particulars of
shares held by issued shares!

Ealiizave: L

FEEEMR FEES KRR HEAR
i JENE R % % % ienEZ¢E] HE FEEHK

Place of incorporation / Attributable

Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
HEEHEE
Jointly controlled entities
PEEZERAR hEEARAME 50 - 50 - - RERRK

POAEEELE
CITIC Guoan Co., Ltd. People’s Republic of China Investment holding

Sino-foreign equity

joint venture*

BERA]
Associated companies
RPIEFARR A JRFY 20 20 - - - EFUEARY
Companhia de Macau Telecommunications

Telecomunicacoes
de Macau S.A.R.L.

services
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3t B 42

31 Principal Subsidiary Companies, Jointly
Controlled Entities, Associated Companies

and Co-operative Joint Ventures continued

FrA Bk
Interest in equity
shares held by

BEITRMHER
Particulars of
issued shares’

FEMAR SIS/
TELEMH EEREM /NS =N
£ ENER % % % f&th 2 8 HE FEEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
Mz
Aviation
A FEHE
Jointly controlled entities
HEEREEMERRAR FEARAME 25 25 - - - BE- BAREEE
FOMEBEERE AR I 3t T AR 75
Air China Cargo People’s Republic of China Operation of
Sino-foreign equity international and
joint venture* domestic air-cargo
services and
related ground
services
=Nl
Associated companies
BHEMEFRARS o 25.70 214 23.56 - - MEREERY
Cathay Pacific Airways Hong Kong Airlines and related
Limited® services
BEMZEARAT o 28.50 - 2850 - - MEER
Hong Kong Dragon Airlines Hong Kong Aviation
Limited
Swire Aviation Limited e 33.33 - 33.33 - - BHEEBTERN
BRAFZ210%
EFES
Hong Kong Investment in

Hong Kong Air
Cargo Terminals
Limited with 10%
effective interest
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31 Principal Subsidiary Companies, Jointly
Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

B
Interest in equity
shares held by

BEITROHER
Particulars of
issued shares*

Ealiizave: L
TELEMR FEES ARATE WEBATF
£y TENEERI % % % B’ #E HE FEXEBK
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
HEEDH
Marketing & Distribution
K18 2 Al
Subsidiary companies
ZEB KA AR 100 - 100 250 50,000H RETHES
Adachi Trading Company Japan JPY50,000  Trader of motor
Limited vehicle spare
parts
BEABARRA B 100 - 100 1,000 BE1007T AEEHEA
Confidence Motors Limited Hong Kong HK$100  Motor vehicle
distributor
REATHEERLERAR BB 100 - 100 1,000 100 RBEHES
Consolidated Parts & Hong Kong HK$100  Trader of motor
Accessories Sales vehicle spare
Centre Limited parts
REEHTT (MEKR) BRAF JIEVN 100 - 100 650,000 AT —REH AR AR
Dah Chong Hong (Canada) Canada CAN$1  General import/
Ltd. export and
investment
holding
REB ST (PE) ARRA BB 100 - 100 1,000 1007 AR
Dah Chong Hong (China) Hong Kong HK$100  Investment holding
Limited
RE—BRESHHRE BB 70 - 70 10,000 BEIT RS EES
RBERRA HAE IR
Dah Chong Hong — Dragonair Hong Kong HK$1  Provision of airport

Airport GSE Service Limited

ground support
equipment
maintenance
services
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31 TEMBAR -~ LEEH 31 Principal Subsidiary Companies, Jointly
B BEQRAREE Controlled Entities, Associated Companies

BENA and Co-operative Joint Ventures continued

A ke
Interest in equity
shares held by

BEITRMHER
Particulars of
issued shares’

FEMAR SIS/
TELEMR EEREM AT MWELRAE
£ ENER % % % f&th 2 8 HE FEEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
REEFTIRERAR o 100 - 100 100,000 BE100T TR
Dah Chong Hong (Engineering) Hong Kong HK$100  Engineering services
Limited
REBSGITEEER AT o 100 - 100 21,031,837 B0 REERK
Dah Chong Hong Holdings Hong Kong HK$10  Investment holding
Limited
REEBHGITERRAT o 100 - 100 50,000 #B¥1,000t HREEEEHAOR
ZERL  EXAM
R HANE R
Dah Chong Hong, Limited Hong Kong HK$1,000  Investment holding;
general importers,
retailers and
exporters dealing
in foodstuffs,
electrical
appliances and
other products
KABHAREEHT B 100 - 100 480,000 1,000EE & AERKK
RO MERE
RARE R
Dah Chong Hong (Japan) Japan JPY1,000 Importer and
Limited exporter of
foodstuffs, motor
vehicles and
garments; property
investment and
investment holding
REBHITRE (FE) BERATF o 100 - 100 20,000 B¥100T  RERK
Dah Chong Hong Motors Hong Kong HK$100  Investment holding

(China) Limited
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31 TEMBAR ~ LEEH 31 Principal Subsidiary Companies, Jointly
ER BELARAREHE Controlled Entities, Associated Companies
BENAs and Co-operative Joint Ventures continued
R A R BEERITRHER
Interest in equity Particulars of
shares held by issued shares'
Ealiizave: L
TELEMR E e ARATE WEBATF
£y TENEERI % % % B’ #E HE FEXEBK
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
REfT OREBERY) ERAA s 100 - 100 10,000 B0 REMEE
Dah Chong Hong (Motor Hong Kong HK$10  Motor leasing
Leasing) Limited
SEHTAERBHFLERAR B 100 - 100 2,000 BE100T  TEAEERE
Dah Chong Hong (Motor Hong Kong HK$100  Motor vehicle
Service Centre) Limited repairing and
servicing
S8 917TA%E (BHE—FE) o 100 - 100 2 B0 RELHE
BRAF
Dah Chong Hong Motors Hong Kong HK$10  Motor vehicle
(Nissan — China) Limited distributor
REBHTT GIR) MABRIF  #oE 100 - 100 3,500,000 1T REERRERES
Dah Chong Hong Trading Singapore S$1  Investment holding
(Singapore) Pte. Ltd. and trading of
foodstuffs
RE—BEMMZEERAR i 70 - 70 10,000 BT TERBREBETMH
DAS Aviation Support Limited Hong Kong HK$1  Distributor of air
cargo equipment
and related
spare parts
RE-—BREERHARDA s 49 - 49 10,000 BEIT FEAEEERE
RS REBTMHEE
DAS Nordisk Limited Hong Kong HK$1  Repairs and

maintenance
services for air
cargo containers
and sale of related
spare parts
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31 Principal Subsidiary Companies, Jointly
Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

A ke
Interest in equity
shares held by

BEITRMHER
Particulars of
issued shares’

Ealifpave: ke
TELEMR SEREMS AT MWELRAE
£ ENER % % % f&th 2 8 HE FEEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
REMTRMBBEER AT BB 100 - 100 60,000 B10T 2%
DCH Beverage Solutions Hong Kong HK$10  Trading
Limited
RETRMIEARAR BB 100 - 100 2 B0 REERK
DCH Food Industries Limited Hong Kong HK$10  Investment holding
REITRBEZEER AT BB 100 - 100 100,000 BEI00T  HERTEERAM
i
DCH Healthcare Products Hong Kong HK$100  Distribution and
Limited retailing of medical
consumables and
equipment
REBHITRE (BN BRATF BB 100 - 100 2 BT RELHN
DCH Motors (Bentley) Limited Hong Kong HK$1  Motor vehicle
distributor
DCH Motors Ltd. mex 100 - 100 100 M1 RELHE
Canada CAN$1  Motor vehicle
distributor
fpTERAE R AR BB 100 - 100 166,000 BEAT KESERRAE
Gentech Vehicle Engineering Hong Kong HK$1  Trading of special
Limited function vehicles
EREEMRERAR hEEARLME 90 - 90 TER TER O
BB E R
Guangdong Jing Yun People’s Republic of China N/A N/A  Distribution

Distribution Co., Ltd.

Sino-foreign equity
joint venture*

143



B B [ 5= Notes to the Accounts

31 TEMBRAF ~ E=EH
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31 Principal Subsidiary Companies, Jointly
Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

B
Interest in equity
shares held by

BEITROHER
Particulars of
issued shares*

Ealiizave: L
TELEMR FEES ARATE WEBATF
£y TENEERI % % % B’ #E HE FEXEBK
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
ERAERRRFA BE 100 - 100 1,000 1007 REALHE
Harmony Motors Limited Hong Kong HK$100  Motor vehicle
distributor
EMAERRRA s 100 - 100 3,000 B¥1,000T AELHE
Honest Motors, Limited Hong Kong HK$1,000  Motor vehicle
distributor
REAETHITERAR BE 100 - 100 1,000 BE100T  REZMHES
Japan Auto Parts Company Hong Kong HK$100  Trader of motor
Limited vehicle spare parts
BHTERRRF BE 100 - 100 2 BT AELHEE
Premium Motors Limited Hong Kong HK$1  Motor vehicle
distributor
BEAERRRA BE 100 - 100 2,000 1007 REALHE
Regal Motors, Limited Hong Kong HK$100  Motor vehicle
distributor
EEAERARRAF s 100 - 100 3,000 B¥1,0007T AELHE
Reliance Motors, Limited Hong Kong HK$1,000  Motor vehicle
distributor
HE () BRAT BE 100 - 100 2 BEI0T  TIERERS
Sims (China) Limited Hong Kong HK$10  Marketing
co-ordination
services
BEE (ER) BRAF s 100 - 100 2 BT REERK
Sims (Guangdong) Limited Hong Kong HK$1  Investment holding
HEEBRAT BE 100 - 100 3,000 BE100T  #EE
Sims Trading Company Limited Hong Kong HK$100  Wholesaling
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CBENRAREHE

31 Principal Subsidiary Companies, Jointly

Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

A ke
Interest in equity
shares held by

BRTRHAR
Particulars of
issued shares’

Ealifpave: ke

TELEMR SEREMS AT MWELRAE
£ ENER % % % f&th 2 8 HE FEEH

Place of incorporation / Attributable

Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
HE ORF9) BRAF RFY 70 - 70 TER TEA  EHOREE
Sims Trading (Macau)

Company Limited Macau N/A N/A  Import and export,
sales and
marketing

EBRETRMIEARRAR hEEARLME 100 - 100 TER TEA BRRNIRES
INEBERE”
Shanghai DCH Food People’s Republic of China N/A N/A  Food processing

Industries Ltd. Wholly foreign-owned and trading

enterprise*

ERAELABRAR EipIIE S 100 - 100 3,000,000 THMEITT  REEHEE

Triangle Auto Pte Ltd Singapore S$1  Motor vehicle
distributor

ERAERRRF BB 100 - 100 30,000 100 ABEHER

Triangle Motors Limited Hong Kong HK$100  Motor vehicle
distributor

ERAE (PE) ARRF BB 100 - 100 2 B0 RERKRRAEES

Triangle Motors (China) Hong Kong HK$10  Investment holding

Limited and trading of

motor vehicles
2ARERARAT BB 100 - 100 2 a1 BS
Twin Tiger International Limited ~ Hong Kong HK$1  Trading
IFIREEERRMIER hEEARLME 90 - 90 TER TEA ReNIEDERSE
BRARF BB E R
People’s Republic of China N/A N/A  Processing of food

Sino-foreign equity
joint venture*

products and
provision of
logistics services
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31

Principal Subsidiary Companies, Jointly
Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

B
Interest in equity
shares held by

BRTRHAR
Particulars of
issued shares*

Ealiizave: L
TELEMR E e ARATE WEBATF
£y TENEERI % % % B’ #E HE FEXEBK
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
IFIEEE S ERAR hEARHAME 100 - 100 TEA TEA  RoE
IEBELE"
People’s Republic of China N/A N/A  Wholesaling of
Wholly foreign-owned food products
enterprise®
BEERERRHLEM AR AR hEARHAME 75 - 75 T B TER EEEMRCEME
PR ERE LR
Qingdao Adachi Paints and People’s Republic of China N/A N/A  Production of paints
Chemical Materials Co., Ltd.  Sino-foreign equity and chemical
joint venture* materials
HAIEH
Jointly controlled entities
BEERETHRARAR s 50 - 50 - - (HRES
Shiseido Dah Chong Hong Hong Kong Trading in cosmetic
Cosmetics Limited products
=N
Associated companies
BERREARAT s 50 - 50 - - DHIERMEREH
Alto China Limited Hong Kong Distributor of audio
equipment and
components
PEEERSERRERAT hEARHAME 22 - 22 - - HEERHERER
(A& R LEBEREEER PR ERE LR EWRM
BRAT)

Shanghai Shineway DCH
Tyson Co., Ltd.
(Formerly known as
Shanghai DCH Shuanghui
IBP Co., Ltd.)

People’s Republic of China
Sino-foreign equity
joint venture*

Production and
selling of meat
and related
food products
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31 Principal Subsidiary Companies, Jointly
Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

A ke
Interest in equity
shares held by

BRTRHAR
Particulars of
issued shares’

Ealifpave: ke
TELEMH EEREM AT MWELRAE
£ ENER % % % f&th 2 8 HE FEEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
L/ES
Property
K& 2/l
Subsidiary companies
IMXARAF o 100 - 100 2 10T MERE
Admarch Limited Hong Kong HK$10  Property investment
MXEERER AR o 100 - 100 2 BEIT  MEER
Admarch Property Management Hong Kong HK$1 Property
Company, Limited management
Borgia Limited BB 100 - 100 2 10T MERE
Hong Kong HK$10  Property investment
BERLEEERAF o 100 - 100 2 BEIT  MEER
Broadway Centre Property Hong Kong HK$1  Property
Management Company management
Limited
SEERRERAQA o 100 - 100 2 BEIT  DEERE
Campbellton Development Hong Kong HK$1  Property
Limited development
EMER QA o 100 - 100 2 BEIT  WERE
Famous Land Limited Hong Kong HK$1  Property investment
Glenridge Company Limited BB 100 - 100 2 10T MERE
Hong Kong HK$10  Property investment
Goldenburg Properties Limited &% 70 - 70 1,000 10T MERE
Hong Kong HK$10  Property investment
EHEBEXERAR e 100 - 100 80,000 BE100T  MIEERE
Hang Luen Chong Investment Hong Kong HK$100  Property investment

Company, Limited
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31 Principal Subsidiary Companies, Jointly
Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

B
Interest in equity
shares held by

BEITROHER
Particulars of
issued shares*

Ealiizave: L
TELEMR E e ARATE WEBATF
£y TENEERI % % % B’ #E HE FEXEBK
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
EMEMEEERRAF s 100 - 100 2 BT DEER
Hang Luen Chong Property Hong Kong HK$1  Property
Management Company, management
Limited
BEEEXHERAF s 100 - 100 50,000 BE100T WMERE
Hang Wah Chong Investment Hong Kong HK$100  Property investment
Company Limited
Lindenford Limited B5 100 - 100 2 BEI0T  MERE
Hong Kong HK$10  Property investment
HEREBRLA s 100 - 100 2 BT DERE
Neostar Investment Limited Hong Kong HK$1  Property investment
HBEERLR i 100 - 100 2 BT DERE
Pacific Grace Limited Hong Kong HKS$1  Property investment
PEREEXERAR hEARHAME 100 - 100 TEA THEA DERERER
IEBERE"
Shanghai Super Property People’s Republic of China N/A N/A  Property investment
Co., Ltd. Wholly foreign-owned and management
enterprise®
Tendo Limited s 100 - 100 2 BEI0T DERERER
Hong Kong HK$10  Property investment
and management
WHERREERAR s 100 - 100 1,000,000 BEIT KEREER
Yee Lim Godown & Cold Hong Kong HK$1  Operate a dry and

Storage Limited

cold storage
godown
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31 Principal Subsidiary Companies, Jointly
Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

A ke
Interest in equity
shares held by

BEITRNHER

Particulars of

issued shares’

FEMAR SIS/
TELEMR EEREM AT MWELRAE
£ ENER % % % f&th 2 8 HE FEEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
EEPEREBRSAERAT hEEARME 80 - 80 i THEA DERERER
NG BB DE
People’s Republic of China N/A N/A  Property investment
Sino-foreign equity and management
joint venture*
PEEAEMFEEEARAA hEEARLME 100 - 100 TER TEA WEER
FONE IR R
People’s Republic of China N/A N/A  Property
Sino-foreign co-operative development
joint venture*
EHERXNRERERAT hEEARLME 70 - 70 TER TER  EDRSRS
AN BIEERE
People’s Republic of China N/A N/A  Sports related
Sino-foreign equity services
joint venture*
EHERNEEEER AT hEEARLME 70 - 70 TER TER PERERER
AN BIEERE
People’s Republic of China N/A N/A  Property investment
Sino-foreign equity and development
joint venture*
EHRMEEERRRERDA] hEEARLME 70 - 70 TEA TEAR RERE
NG BB DE
People’s Republic of China N/A N/A  Environmental

Sino-foreign equity
joint venture*

protection
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B BEARAREAE

R WNGIE

31 Principal Subsidiary Companies, Jointly
Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

B
Interest in equity
shares held by

BEITROHER
Particulars of
issued shares*

Ealiizave: L
TELEMR E e ARATE WEBATF
=i TENEERI % % % B’ #E HE IEXH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
=Nl
Associated companies
FEREEBERATF B 40 - 40 - - VEEE
CITIC Tower Property Hong Kong Property
Management Company management
Limited
X =3 ERAER DA B8 50 - 50 - - MERE
Festival Walk Holdings Limited  Hong Kong Property investment
CERERRRA B8 40 - 40 - - MERE
Goldon Investment Limited Hong Kong Property investment
BEREEERRRA B8 50 - 50 - - DEER
Hong Kong Resort Company Hong Kong Property
Limited development
Kido Profits Limited KBERES/EE 15 - 15 - - DERE
British Virgin Islands / Property
Hong Kong development
REERRRATF B8 20 - 20 - - MERE
Shinta Limited Hong Kong Property investment
MBEEARRA B8 40 - 40 - - DEER
Sun Kong Investment Hong Kong Property
Company, Limited development
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TEWBAF ~ LREEH

CBENRAREHE

31 Principal Subsidiary Companies, Jointly

Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

A ke
Interest in equity
shares held by

BEITRNHER

Particulars of
issued shares

t

Ealifpave: ke
TELEMR SEREMS AT MWELRAE
£ ENER % % % B’ # 8 HE FEEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
T¥BGE
Industrial Manufacturing
K& 2/l
Subsidiary companies
IR EESENEERAR hEARLME 54.94 - 54.94 TEA TEA  WHEEE
PGB ERES
Jiangyin Xingcheng Special People’s Republic of China N/A N/A  Steel making
Steel Works Co., Ltd. Sino-foreign equity
joint venture*
LR EEM B R AR hEARAME 55 - 55 TiEA TER WEEE
IR BEERE
Jiangyin Xingcheng Steel People’s Republic of China N/A N/A  Steel making
Products Co., Ltd. Sino-foreign equity
joint venture*
IR ER FERR AR hEARLME 55 - 55 NEA TEAR  RHER
PG ERERE"
Jiangyin Xingcheng Storage People’s Republic of China N/A N/A  Loading and
and Transportation Co., Ltd.  Sino-foreign equity unloading
joint venture* business
IHFEEEFREAROARRIRT PEARLNE 54.72 - 54.72 390,000,000 ARE1T HEEE
HNEIRE AR il 2
Jiangsu CP Xingcheng People’s Republic of China RMB1  Steel making
Special Steel Co., Ltd. Foreign investment
stock company*
EHEEERERAA FEARKAMNE 55 - 55 TiE TEA ITEEERE
IR REERE"
Wuxi Huada Motors Co., Ltd. People’s Republic of China N/A N/A  Industrial motors
Sino-foreign equity manufacturing
joint venture*
TR REERESRMHARAF hEEARLME 54.87 - 54.87 TEHR THEA  EHREEHKR
MG BEEDE HHER
People’s Republic of China N/A N/A  Production and sale

Sino-foreign equity
joint venture*

of hot iron and the
related products
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31 TEMBAR ~ L EEH 31 Principal Subsidiary Companies, Jointly

B BEARAREAE

R WNGIE

Controlled Entities, Associated Companies

and Co-operative Joint Ventures continued

FARE

Interest in equity
shares held by

BBTRHA AR

Particulars of
issued shares*

sEfRAk L2 /
FEEEMR FEES KRR HEAR
£y TENEERI % % % B’ #E HE FEXEBK
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
B3
Finance
K18 2 Al
Subsidiary companies
CITIC Pacific Finance (2001) REREZES 100 100 - 1,000 1%m  MERH
Limited British Virgin Islands US$1  Financing
|dealand Investment Inc. EeHHEME 100 - 100 100 12T ®mERH
Republic of Panama US$1  Financing
Top Trend Investments RBRLER/BRE 100 100 - 1 1%L MERH
Holdings Corp. British Virgin Islands/Bermuda US$1  Financing
=Nl
Associated companies
Cheer First Limited &5 40 - 40 - - RELH
Hong Kong Financing
Treasure Trove Limited &5 50 - 50 - - ®ERH
Hong Kong Financing
EEMBHRRA B8 50 - 50 - - REEBREERE
Way Chong Finance Limited Hong Kong Provision of hire

purchase and
leasing finance
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31 Principal Subsidiary Companies, Jointly

Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

A ke
Interest in equity
shares held by

BRTRHAR
Particulars of
issued shares’

FEMAR SIS/
TELEMH EEREM /NS =N
£ ENER % % % f&th 2 8 HE FEEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
Hity
Others
K& 2/l
Subsidiary companies
BREXERRA o 62 - 62 2 BEIT REBEER
Botanitown Pharmaceuticals Hong Kong HK$1  Investment in
Limited pharmaceutical
business
IRERELEYRMARAT hEARLME 62 - 62 NiE A TEA  BEHEMARE
INEBELE”
Beijing Botanitown People’s Republic of China N/A N/A  Research and
Biotechnologies Limited Wholly foreign-owned development in
enterprise* pharmaceutical
products
PERE (RE)REARRA hEARLME 100 - 100 NiE A TER REER
INEBELE”
CITIC Pacific China Holdings People’s Republic of China N/A N/A  Investment holding
Limited Wholly foreign-owned
enterprise*
ERIREERER DA RBELES 62 - 62 100 1E€T  REBEEK
Winway Investments British Virgin Islands US$1  Investment in
Holdings Corp. pharmaceutical
business
A FES T
Jointly controlled entities
PEARTISERER AR o 50 - 50 - - REEK
CITIC Capital Markets Hong Kong Investment holding

Holdings Limited
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31 TEMBRAF ~ E=EH
B BEARAREAE

R WNGIE

31 Principal Subsidiary Companies, Jointly
Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

154

Interest in equity
shares held by

BEITROHER
Particulars of
issued shares*

Ealiizave: L
TELEMR FEES KAF MERA
=i AN % % % (igv - ¢= HE I2XH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
FEERIEEERAR i 50 - 50 - - REER
CP Adaltis Hong Kong Hong Kong Investment holding
Company Limited
LPERERRI2EHRBAERAR HEARANE 50 - 50 - - FBRREERINDH
IEBE L ABER
People’s Republic of China Development and
Wholly foreign-owned manufacture of
enterprise* healthcare in-vitro
diagnostic
products
7011 T RIER A Y BT R B hEARHAME 31 - 31 - - AR BT
BRAAF PIONEEEERE
People’s Republic of China Research and
Sino-foreign equity development in
joint venture* biotechnology
Bt Note :

(@) FiEc E—HREZAGIERAEEZAIERENA]
AR ARAEERZERA RN EELBEE
IR ETE DR+ B FR = F R EA R
ZEEBHIE - MUt ZERERA ZEEENE
EWMRIERIRE - I E B A5 A

(b) MIERFEBZAIERERFIALR - ARFFER
ZEHE 2 Bl B F = A RARER W+ LFE
BFHAEARRATEZ BINTRERIRERNAIFE °
Mt - ZIREIFA 2 2B EAFEWRIERIRE I
BB EHEFHFER

t BB HERS - IEEER LG ©

TR ZREERR — USR5 ZHEF - HERRFIZ
HREBAR B ZAHMERRAEA -

S AEFZFEBENABIFEMEFR A AIE AEHRE
ZIHEFREIST 1585 ©
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(a) Ligang Phase | and Il are accounted for as a co-operative joint venture of the Group
as the Group’s interests therein will revert to the joint venture partners in the People’s
Republic of China after fifteen years and twenty years respectively from the date on
which the electricity generators became operational. Accordingly their results are
accounted for to the extent of dividends received and receivable, less amounts
amortised.

(b) Xinli is accounted for as a co-operative joint venture of the Group as the Group’s
interest therein will revert to Zhengzhou Construction Investment Co. in the People’s
Republic of China after fifteen years from the date on which the third unit commenced
commercial operation. Accordingly its results are accounted for to the extent of
dividends received and receivable, less amounts amortised.

t Represented ordinary shares, unless otherwise stated.

* Non-voting deferred shares — the rights, privileges and restrictions of which are set out
in the Articles of Association of the respective company.

¢ Extracts from the published accounts of Cathay Pacific Airways Limited, a significant
associated company of the Group, are shown on pages 157 and 158.





