Profit for the period was HK$439.9 million as compared to loss
of HK$245.3 million for the previous year. The profit for the
period was mainly due to the gain on debt restructuring of
HK$498.2 millon.

The board of directors resolved not to recommend the payment
of any dividend for the period ended 31st December, 2003 (year
ended 31st March, 2003: Nil).

The Company turned a new leaf in 2003. The past period under
review was a period of debt restructuring for the Group. For
each of the past few years since 1999, the Group operated at a
loss; negative consolidated net assets values were recorded since
31st March, 2002. For the year ended 31st March, 2003, loss
attributable to shareholders was HKS$245.3 million and the
negative consolidated net assets value was HK$375.9 million.
During the period, as stated in the circular dated 5th September,
2003 to shareholders, the Company was unable to draw down
existing facilities or arrange new facilities for the settlement of
outstanding debts.

Facing the financial difficulties, the Company accepted a
Restructuring Proposal offered by Chinese Estates Holdings
Limited (‘‘Chinese Estates’’) in July 2003. The Restructuring
Proposal involved schemes of arrangement between the
Company and its creditors, a settlement deed between the
Company and a creditor, capital reorganisation and the
subscription of new share capital of the Company by a subsidiary
of Chinese Estates. The schemes of arrangement, having been
approved by the Company’s creditors and shareholders, and
sanctioned by the Courts in Hong Kong and Bermuda, became
effective in November 2003. Thereafter, Chinese Estates
remains the controlling shareholder of the Company. The
restructuring arrangement was completed in January 2004 and
the Company’s shares which were suspended from trading on
The Stock Exchange of Hong Kong Limited since 19th February,
2003 resumed trading on 26th January, 2004.

Through the implementation of the Restructuring Proposal, the
Company succeeded in eliminating approximately HK$508.5
million of its outstanding indebtedness in consideration of 508.6
million shares and payment of approximately HK$5.2 million
and resulting in a gain of HK$498.2 million. The Company also
issued 170 million shares to a subsidiary of Chinese Estates in
consideration of its injection of HK$18 million cash into the
Company.
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After prolonged effort in debt restructuring, the Group restores
its solvency with positive net assets value.

Upon completion of the restructuring, the Group’s two
investment properties, Golden Hall Building in Yuen Long and
Chung Kiu Godown Building in Kwai Chung remain the core
assets of the Group. Its property rental income is now the
Group’s main source of income. For the period ended 31st
December, 2003, the Group recorded a gross property rental
income of HK$2.2 million.

Golden Hall Building, Yuen Long

The Group owns the 3-storey shopping arcade which is now
known as Yuen Long New Place and two residential units on the
4th floor of Golden Hall Building. The shopping arcade has a
total gross floor area of approximately 19,127 square feet. As of
31st December, 2003, the shopping arcade is 82.5% let out. The
two residential units are still for letting.

Chung Kiu Godown Building, Kwai Chung

The Group owns nine levels of a total gross floor area of
approximately 140,634 square feet and one carparking space on
ground floor of this 24-storey industrial building located in Kwai
Chung, New Territories. As of 31st December, 2003, the
property is 91% let out.

The Board believes that the Group has emerged from its
financial difficulties after completion of debt restructuring.
Non-core businesses have been closed. The Group will manage
its existing investment property portfolios and will explore
investment opportunities for future development.

I take this opportunity to thank our shareholders for their
continued support and my fellow directors, including those
served the Board as directors before November 2003, and our
staff for their contributions to the Group.

On behalf of the Board
Aaron Tam, Chong-cheong
Chairman

Hong Kong, 19th March, 2004
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