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Pursuant to the Restructuring, the Company issued a total of
470,628,426 new shares together with a cash payment of
approximately HK$4.7 million, to repay as full and final
settlement of the debts owed to the convertible bondholders and
certain creditors of the Company (note 34(c)).

Pursuant to the Settlement Deed, the claim from Koga Limited, a
minority shareholder of a subsidiary of the Company, of
approximately HK$38.0 million was settled by a cash payment
of approximately HK$0.38 million and the issuance of
37,987,988 new shares in the Company (note 31).

Any difference between the amounts of settlement and the book
values of the debts settled under the Restructuring and the
Settlement Deed have been credited to the income statement.

The charge comprises: SRS
Taxation of the Company PN/NT &N ) AN
and its subsidiaries I
— Overprovision of Hong Kong — B EEERIGR
Profits Tax in previous years T A fiv
— Taxation outside Hong Kong — BELIMEERIE
Deferred taxation (note 37) ARIERTIE ( B5E 37 )

No provision for Hong Kong Profits Tax has been made as the
Group which are subject to Hong Kong Profits Tax either
incurred tax losses for the period or have tax losses brought
forward to set off assessable profit for the period/year.
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Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdiction.

The charge for the period/year can be reconciled to the profit
(loss) before taxation per the consolidated income statement as
follows:

Profit (loss) before taxation

ErErE Al (518 )

TSR 17.5%

A T 2 RS B R
LRI -

I / R BT ST HH B 5 e 2R BR A
A Al (51 ) EHERANT -

(BE_FEZE=F=-H

Taxation at the income tax rate of 17.5%
(year ended 31st March, 2003: 16%)
Tax effect of income that is not
assessable in determining taxable profit
Tax effect of expenses that are not
deductible in determining taxable profit
Tax effect of tax losses arising
but not recognised
Increase in opening deferred taxation

AR

WA KB s

S B s

LIRBRE

resulting from an increase in tax rate LRI YE Rl
Taxation for the period/year IR / ERERSIE

Details of deferred taxation are set out in note 37.

The calculation of the basic earnings (loss) per share is based on
the profit for the period of HK$439,867,000 (1.4.2002 to
31.3.2003: loss of HK$245,247,000) and on weighted average
number of ordinary shares in issue (including shares deemed to
be issued) during period of 113,816,924 shares (1.4.2002 to
31.3.2003: 9,758,790 shares).

The calculation of basic loss (excluding restructuring cost and
gain on debt restructuring) per share is based on the loss
(excluding restructuring cost and gain on debt restructuring) for
the period of HK$55,170,000 and on the weighted average
number of 113,816,924 ordinary shares in issue (including shares
deemed to be issued) during the period.

AT S ERR A I A RS P

RER IS BORAER

=+—HIEFE: 16% )

A SLHERR AR BRI AT 31

EEAEN TR BERE

1.4.2003 1.4.2002
to to &
31.12.2003 31.3.2003
HK$’000 HKS$’000
FHET THT
439,910 (244,867)
76,984 (39,179)
PR

(87,463) =
6,559 30,996
3,922 8,623
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439,867,000 ¥ ( _FEEFE_HFIYH—HE
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As required by paragraph 42 of SSAP 5 ‘“Earnings per share’’,
the weighted average number of ordinary shares for the purpose
of calculating basic earnings (loss) per shares for the period
ended 31st December, 2003 and year ended 31st March, 2003
have been adjusted for the effect of the share consolidation which
has been effective on 21st November, 2003, details of which are
set out in note 34.

For the purpose of calculating basic earnings per shares, the
weighted average number of ordinary shares in issue of
113,816,924 shares for the period ended 31st December, 2003
includes 470,628,426 shares to be issued under the Restructuring
and 37,987,988 shares to be issued under the Settlement Deed as
the pre-requisites for issuance of these shares have been satisfied
before 31st December, 2003.

The calculation of the diluted earnings per share for the period
ended 31st December, 2003 is based on the following data:

Profit for the period and earnings for the WP s LA H
purposes of basic earnings per share T BEAE I Bz
and diluted earnings per share TR R R o 2 ]

Weighted average number of ordinary
shares for the purposes of basic
earnings per share

Effect of dilutive potential ordinary
shares in respect of convertible bonds

IRES I B
B e

Weighted average number of ordinary
shares for the purposes of diluted
earnings per share

IRES I B

The computation of diluted earnings per shares for the period
ended 31st December, 2003 has not assumed the exercise of the
share options as the exercise price of these share option is higher
than the market price for shares immediate before the suspension
of trading of the shares on 19th February, 2003. The trading of
the shares were suspended throughout the period.

The computation of diluted loss per share for the year ended 3 1st
March, 2003 had not assumed the exercise of the share options
and the conversion of the convertible bonds as this exercise or
conversion would result in a decrease in the loss per share for
that year.
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THE GROUP AEH

VALUATION fhiE

At 1st April, 2003 RoEE=FIUH—H
Deficit arising on revaluation A

At 31st December, 2003 A _EBEEBE=F+_H=1+—H

The Group’s investment properties comprises land and buildings
in Hong Kong as follows:

Long-term leases FHATHAY
Medium-term leases HHAFEAY

At 31st December, 2003, the Group’s investment properties were
revalued by Norton Appraisals Limited, an independent firm of
professional property valuers, on an open market value basis.
The deficit arising on revaluation has been charged to the
consolidated income statement.

HK$’000
FET

135,650
(28,300)

107,350

AL A T AL L S T IR
T

31.12.2003 31.3.2003
HK$’000 HK$°000
FET T

250 250
107,100 135,400
107,350 135,650

AEMCKEDER —FEZ=F+"H=1
— H 17 T S S A R i B B R A
FR A AT E AT TG E - B AR
B E AR R AR -
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Furniture,

fixtures
Energy Plant and
saving and equipment Motor
machines machinery ELR vehicles Total
RRREER BERER REREE AE L]
HK$’000 HK$’000 HK$’000 HK$000 HK$’000
FAIT FAIT FAT FET FET
THE GROUP AEE
COST 3%
At 1st April, 2003 REZEZ=FIH—H 7,292 1,744 4,223 430 13,739
Disposals it (107) - (3,335) (480) (3,922)
At 31st December, 2003 REEBZ=H+"H="1—H 7,185 1,744 888 - 9,817
DEPRECIATION AND HER
IMPAIRMENT 8
At 1st April, 2003 RTEZ=HIUH—H 6,313 1,744 4223 157 12,437
Provided for the period e 110 - - - 110
Eliminated on disposals JA SRR (107) - (3,335) (157) (3,599)
Impairment loss recognised  JRTHERR
in the period T 828 - - - 828
At 31st December, 2003 REZBZ=HF+"H="1—H 7,144 1,744 888 - 9,776
NET BOOK VALUES AREFE
At 31st December, 2003 REZEZE=F+"H=1—H 41 = = = 41
At 31st March, 2003 REZEZE=HF=H=1—H 979 - - 323 1,302

At 31st March, 2003, the Group’s property, plant and equipment
included cost of HK$1,464,000 and accumulated depreciation of
HK$527,000 in respect of energy saving machines which were
held for rental income under operating leases.

At 31st March, 2003, included in the net book value of property,
plant and equipment of the Group were assets held under finance
leases amounting to HK$323,000.

During the period, the directors conducted a review of the
Group’s property, plant and equipment with reference to current
market condition and determined that a number of those assets
were impaired. Accordingly, impairment loss of HK$828,000
has been recognised in the consolidated income statement.

REFEBZF=F=H=+—H  AREHZY
~ B B E T AR AR & AT E R
BRI A Z BEIRET AN 1,464,000 #&

JC M RIEITEE 527,000 #IT

REZBEZHF=H=1+—H  REEWHE -
e B Be 5 B i PR TENTHE E AT AR S FHAU RS
HHAH 323,000 EITLZERE

AR HERE2IEE TR AEE Y2
B B i ThREY - B RE TREEEL
EEAMTE - Bt REERSRER
828,000 #EITZHTHH -



HKS$’000

FET
THE GROUP REE
COST A
At 1st April, 2003 and 31st December, 2003 RoBZ=FA—-HE_EBEZ=F+_H=1+—H 122,883
AMORTISATION AND IMPAIRMENT iR InE
At st April, 2003 and 31st December, 2003 RIBEB=FIYH—H R _ZBFE="FF+_"_H=F—H 122,883
NET BOOK VALUE FREFE
RE-ZBE=F=H=1—HK
At 31st March, 2003 and 31st December, 2003 “EBE=FFTH=+—H -
Patent
BERE
HKS$’000
FET
THE GROUP X&EEH
COST A
At 1st April, 2003 and 31st December, 2003 R-ZBE=FIH A _ZEE=F1+_H=+—H 30,600
AMORTISATION AND IMPAIRMENT iR InE
At 1st April, 2003 and 31st December, 2003 RN_FBZE=FH-H Ak _FZ=F1T_H="1T—H 30,600
NET BOOK VALUE RS E
RE-ZBE=F=H=1—HK
At 31st March, 2003 and 31st December, 2003 “EBE=FFTH=+—H -
31.12.2003 31.3.2003
HK$’000 HK$’000
FHET THETT
Unlisted shares, at cost JE LTt - AR 659,110 659,110
Less: Impairment losses Wk HTiR (659,110) (659,110)
Amounts due from subsidiaries, JRE IR Ff oS 2 F 3R
less allowance VR HE 86,940 153,186
86,940

153,186
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The amounts due from subsidiaries are unsecured and have no
fixed terms of repayment. Other than a gross amount of
HK$39,742,000 (31.3.2003: HK$35,510,000) which carries
interest at prevailing market rates, the remaining balance is
interest free. In the opinion of the directors, the amounts will not
be repayable within the next twelve months from the balance
sheet date and are therefore shown in the balance sheet as

non-current.

During the period, the directors of the Company reviewed the
carrying amount of the interests in subsidiaries in light of the
current market condition with reference to the financial results
and business operated by certain subsidiaries. An allowance of
approximately HK$70 million (1.4.2002 to 31.3.2003: HK$222
million) in respect of the amounts due from subsidiaries was
identified.

subsidiaries at 31st

Details of the Company’s principal

December, 2003 are set out in note 48.

A /N

Share of net assets of associates

Goodwill arising on acquisition of Q2 =g/ g Yol
an associate less amortisation P B

BT ( m3x )

and impairment (Note)

Details of the Company’s principal associate at 31st December,
2003 are set out in note 49.

JFEE MK B8 2 ) 2 T R 0 I i [ O S K
A o BR—SEHEER 39,742,000 7T ( —EFE
=#=H iJr— H: 35,510,000 #IT ) Z K
RS EI » HigiEmhRE - &
Hilh o HRFCEIERGS S H e+ =M
AREE  EEEABERNY ] RIERE) -

AR - R FEIESE G E A F SR H
HITH FZBREE - 2L T EAE
T BUEERE AR S - AR FI T ERHENL
i Jeg 2 F FRIEAE H AT 70,000,000 HETTE ( =2
E_HFNHA—-HE_BEE=F=H=1+—
H: 222,000,000 #IC ) & HEfi -

AARIFERNBARINR _“BEZ=F1+_H=
+— HZ FEE AT 48 -
THE GROUP
AEE
31.12.2003 31.3.2003
HK$’000 HKS$’000
FET T

FAREEBEATN - EE et A=
- HZ B IRIAREE 49 -



Note: Goodwill arising on acquisition of an associate FEeE: AR NS BRI EHA
HK$°000
FET
COST (%N
At 1st April, 2003 and 31st December, 2003 REBE=FNUH—-HE—ZE=F+_H=1+—H 29,000
AMORTISATION AND IMPAIRMENT MR IE
At 1st April, 2003 and 31st December, 2003 REBRE=FNA—-HR"EZ=H+"H="1T—H 29,000
NET BOOK VALUE AREFE
At 31st March, 2003 and 31st December, 2003 REBEZ==H=1—HR_FBF=H1+_H=1—H -
THE GROUP
AEE
31.12.2003
and &
31.3.2003
HK$°000
FExT
Share of net assets of AL LRI
jointly controlled entities EEEEHE 767

Details of the Group’s principal jointly controlled entity at 31st AEEKR _EZ=F A =1T—HZ®LHA

December, 2003 are set out in note 50. TG 2 B IE R AT 50 -
THE GROUP THE COMPANY
A% AR

31.12.2003 31.3.2003 31.12.2003 31.3.2003
HK$’000 HK$’000 HK$’000 HK$°000
FET T FET T

Club debentures, at cost REES AR 220 220 100 100
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Present value

Minimum lease of minimum
payments lease payments
HEREREE HERERERE
31.12.2003 31.3.2003 31.12.2003 31.3.2003
HK$’000 HK$’000 HKS$’000 HK$’000
FET T FET FHIC
THE GROUP REE
Amount receivable under FRIEA B FHAY
finance leases: MR IE Z F R
Within one year —HRN 454 433 439 418
In the second to BB A
fifth year inclusive (EFEEEMRT ) - 21 - 21
454 454
Less: Unearned finance income Bk RS BB (15) (15)
Present value of minimum JEMKCRH < B A KB
lease payment receivable ZBifE 439 439 439 439
Less: Allowance for bad and Bk SRR
doubtful debts #E fitf (439) (439)
Amount due within one year —EAEHNEEA
included in current assets TRENE B - -
Amount due after one year — R B IR = =

For the year ended 31st March, 2003, the Group entered into
finance leasing arrangements for certain of its energy saving
machines. The average term of finance leases entered into was
three years. No such finance leasing agreements have been
entered by the Group during the period.

PEEZEZ=F=-HA=1+—HILFE &
SRS FRER AT B AR i LM B E X
Bk - MEILZ MBS THAI LIS R = 4F - A
SEER I PR IER T YL RE S B R AY -



