Raw materials JEOR

At 31st March, 2003, raw materials of HK$371,000 were carried
at net realisable value.

The Group allows an average credit period of 30 days to its trade
debtors.

Included in trade and other receivables of the Group are trade
receivables of HK$434,000 (31.3.2003: HK$1,113,000). Its aged
analysis at the balance sheet date is as follows:

Within 30 days 30 HA
31 - 60 days 31-60 H
Over 60 days 3t 60 H
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Loans receivable JEME K
Less: Allowance for bad
and doubtful debts Bk SREEHRAE(E

The Group maintained a defined credit policy in accordance with
respective loan agreements. The age of loans receivable of the
Group at the balance sheet date was over one year.

P& HAE:
EriRESR - IR E

Other investments in Hong Kong:
Listed securities, at carrying value

Market value of listed securities

Having considered the limited trading volumes and the net
realisable value of the listed securities held by the Group, the
directors of the Company are of the opinion that the current
carrying value represents the fair value of the listed securities at
the balance sheet date other than the quoted market value.

Amounts due from associates of the Group were unsecured,
interest-free and repayable on demand.

THE GROUP

AEE
31.12.2003 31.3.2003
HK$’000 HK$°000
FET FHIT
26,133 26,954
(26,133) (26,954)
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The loans advanced by the Group at 31st March, 2003 were
unsecured and carried interest at prime rate. During the period,
the amounts had been applied to net off the advances from this
shareholder of a subsidiary and then settled under the Settlement
Deed (see note 31).

The amount represents the funds transferred by the Group and
the Company to and held by the scheme administrator for
distribution to the Company’s creditors as partial settlement of
their outstanding debts and related expenses when the
Restructuring became unconditional on 21st November, 2003.

Included in trade and other payables of the Group are trade
creditors of HK$2,033,000 (31.3.2003: HK$3,061,000). Its aged
analysis at the balance sheet date is as follows:

Within 30 days 30 HA
31 - 60 days 31-60 H
Over 60 days 5t 60 H

The advances at 31st March, 2003 from Koga, a minority
shareholder of Legend Power Ltd., a subsidiary of the Company,
were unsecured and had no fixed terms of repayment. Other than
an amount of HK$37,053,000 which carried interest at prime
rate, the remaining balances were interest-free.

During the period, Koga has served a notice to the Group and the
Company to exercise the put option to sell back its 50% equity
interest in Legend Power Ltd.. Pursuant to the shares put option
agreement entered in December 2000 and a supplemental
agreement entered in June 2002, the Group has to settle the
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outstanding loans to and advances from Koga with the interest in
arrear when Koga exercises the put option. The aggregate
amount claimed by Koga under the put option was approximately
HK$38.0 million after netting off the advance of HK$16 million
to Koga.

The Group entered into a Settlement Deed with Koga on 15th
July, 2003 whereas the claim from Koga would be settled by a
cash payment of approximately HK$0.38 million and allotment
of 37,987,988 new shares in the Company when the
Restructuring of the Company become unconditional. In
addition, Koga would be granted with a call option to acquire
50% interest in Legend Power Ltd., within the next 5 years from
the date of the completion of the transfer of the equity interest in
Legend Power Ltd. from Koga to the Group under the Settlement
Deed, at a consideration of the higher of HK$150,000 and 50%
of the consolidated net tangible assets of Legend Power Ltd.
when the call option is exercised.

AR Koga & B M BFCHEESTFIE - &
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THE GROUP THE COMPANY
rEE AAT
31.12.2003 31.3.2003 31.12.2003 31.3.2003
HK$’000 HK$°000 HK$’000 HK$°000
FET T-H#IT FAT T-HIT
Analysed as Cxil
— Secured borrowings from - [AIEEE & A
a fellow subsidiary ZHIEHEE 24,074 = - =
—  Other secured borrowings - HpEHEAEE - 25,117 - -
— Other unsecured borrowings - HAfmiE & = 7,655 = 7,655
24,074 32,772 - 7,655
The above amounts are repayable BstER e
as follows: FEAEATT
Within one year or on demand — RN EEA] 922 12,755 = 7,655
Between one and two years —ERERIER 969 2,888 = =
Between two and five years FERHER 3,216 9,580 = =
Over five years hiER 18,967 7,549 = =
24,074 32,772 - 7,655
Less: Amount due within one year B —EENENEEIE
included in current liabilities Bt S (922) (12,755) - (7,655)
Amount due after one year — IR B F 23,152 20,017 = =




During the year ended 31st March, 2003, the Group obtained
secured loans of HK$25,117,000, of which HK$23,417,000 were
provided by a wholly-owned subsidiary of Chinese Estates and
were repayable by instalments over a period of eight years. The
Other than the loans
granted by the subsidiary of Chinese Estates, the other loans

amounts carried interests at market rates.
were fully settled during the period.

Pursuant to the Restructuring during the period, Chinese Estates
became the ultimate holding company of the Group and the loans
granted by its wholly-owned subsidiary are classified as
borrowings from a fellow subsidiary at 31st December, 2003.
The amounts carried interests at market rates. Pursuant to an
agreement dated 4th September, 2003, the repayment of the loans

have been rescheduled.

Minimum lease
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THE GROUP
AEE
Present value
of minimum

payments lease payments
HEHERE HERERERE
31.12.2003  31.3.2003 31.12.2003  31.3.2003
HKS$’000 HK$’000 HKS$°000 HK$°000
FET THETT FET T
The maturity of obligations under ISR ARIEZ
finance leases is as follows: R
Within one year —4ER 1,013 1,114 971 1,056
In the second to fifth year inclusive ~ F-RHEAF (EEERERE ) - 232 - 225
1,013 1,346
Less: Future finance charges W BB (42) (65)
Present value of lease obligations FHAAYETE 971 1,281 971 1,281
Less: Amount due within one year W —HERBHREEIE
included in current liabilities B E 971) (1,056)
Amount due after one year —HER I - 225
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The average lease term is three years. All leases are on a fixed
repayment basis and no arrangements have been entered into for

contingent rental payments.

The Group’s obligations under finance leases are secured by the

lessors’ charge over the leased assets.

Authorised:

At 1st April, 2002
(HK$0.01 each)
— increase in authorised share capital

At 1st April, 2003

(HK$0.01 each)

— consolidation of shares of 100 into 1

— subdivision of each unissued
consolidated share (including
the unissued consolidated shares
arising from the capital reduction)
into 100 new shares

At 31st December, 2003
(HK$0.01 each)

Issued and fully paid:

At 1st April, 2002
(HK$0.01 each)
— issue of share upon placing
— exercise of conversion rights of
convertible bonds
— exercise of share options

At 1st April, 2003
(HK$0.01 each)
— consolidation of shares
and capital reduction
— issue of shares

At 31st December, 2003
(HK$0.01 each)
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- BT ER TR 554,300,000 5,543
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— {TiEHE A 37,400,000 374
A_RBE=FIUH—H
( SITE1E 0.01 ¥T ) 1,264,138,618 12,641
- AR
EINERZN (1,251,497,232) (12,515)
- HiTiketn 170,000,000 1,700
R_BEZE=F1+_H=1—H
( SRE1E 0.01 VT ) 182,641,386 1,826




(a)

(®)

(c)

During the period, the Company has undergone the
Restructuring which involved a capital reorganisation and a
scheme of arrangement. Details of the Restructuring are
set out in the circular dated 5th September, 2003 issued by

the Company.

At a special general meeting of the Company held on 13th
October, 2003, resolutions approving the Restructuring
were passed. On registration of the orders of the High
Court of the Hong Kong Special Administrative Region
and the Supreme Court of Bermuda dated 21st November,
2003 to take effect the Restructuring of the Company, the
following capital reorganisation took effect:

(i) every 100 authorised and unissued shares and every
100 issued shares of HK$0.01 each were consolidated
into one share of HK$1.00;

(i1)) the nominal value of the share capital of the Company
was reduced from HK$1.00 per share to HK$0.01 per
share by the way of cancellation of HK$0.99 paid up
capital on each issued share and the subdivision of
each authorised but unissued share (including the
unissued consolidated shares arising from the capital
reduction) into 100 shares; and

(iii) the amount of HK$162,599,000 standing to the credit
of the share premium of the Company was cancelled
and transferred to contributed surplus.

Pursuant to the Restructuring, the Company issued and
allotted a total of 170,000,000 ordinary shares of HK$0.01
each at an issue price of approximately HK$0.1059 per
share for cash consideration of HK$15.1 million and for the
assignment of the loan of HK$2.9 million granted by a
wholly-owned subsidiary of Chinese Estates to the Group.

Pursuant to the Restructuring, 470,628,426 ordinary shares
at HK$0.01 each, credited as fully paid, are issued as the
partial settlement to the convertible bondholders and
certain creditors of the Company. These shares are

formally allotted on 21st January, 2004.

(a)

(b)

(©)
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(d) Pursuant to the Settlement Deed, the claim from Koga of
approximately HK$38.0 million are settled by a cash
payment of approximately HK$0.38 million and allotment
of 37,987,988 shares in the Company when the
Restructuring become unconditional. Shares to Koga was
formally issued on 2nd February, 2004 upon the completion
of the Restructuring.

At the balance sheet date, the shares stated in (c) and (d) above
are deemed to be issued as all necessary preceding conditions for
the allotment have been satisfied. The shares deemed to be
issued are recognised as equity of the Company at 31st
December, 2003.

All the new shares issued during the period rank pari passu with
the then existing shares in all respects.

The Company has adopted share option schemes on 16th August,
1990 (the ‘“1990 Scheme’’), 23rd August, 2000 (the ‘2000
Scheme’’) and 15th February, 2002 (the ‘2002 Scheme’’) for
the primary purpose of providing incentives to directors and
eligible employees. Details are as set out below:

(a) 1990 Scheme

Pursuant to the terms of the 1990 Scheme which expired on 15th
August, 2000, the directors of the Company may grant options
without consideration to directors and full time employees of the
Company or its subsidiaries to subscribe for shares in the
Company. Options granted are exercisable at any time during
the three year period after the date the options are granted and
accepted. Options granted should be accepted within 21 days
from the date of offer.

The price per share payable on the exercise of an option is equal
to the higher of the nominal value of the shares or 80% of the
average of the closing price on the five trading days immediately
preceding the date of offer of an option as quoted on the Stock
Exchange.

No option shall be granted under the 1990 Scheme which would
result in the aggregate number of shares issued or issuable under
the 1990 Scheme to exceed 10% of the issued share capital of the
Company from time to time.

No eligible person shall be granted an option or options for such
number of shares which in aggregate would exceed 25% of the
total number of shares for which options may be granted under
the 1990 Scheme mentioned above.
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(b) 2000 Scheme

Pursuant to the terms of the 2000 Scheme which was terminated
on 15th February, 2002, the Company may grant options to
directors and full time employees of the Company or its
subsidiaries to subscribe for shares in the Company at a
consideration of HK$1. Options granted are exercisable at any
time during a maximum period of ten years after the date the
options are granted and accepted. Options granted should be
accepted within 21 days from the date of offer.

The subscription price of any option shall be not less than the
higher of 80% of the average of the closing prices of the shares
as quoted on the Stock Exchange on the five trading days
immediately preceding the date of offer of an option or the
nominal value of the shares.

The maximum number of shares in respect of which options may
be granted under the 2000 Scheme may not exceed 10% of the
issued share capital of the Company from time to time.

No option may be granted to any one person which, if exercised
in full, will result in the total number of shares already issued
and which may fall to be issued to him under all the options
previously granted to him pursuant to the 2000 Scheme
exceeding 25% of the maximum aggregate number of shares for
the time being issued and which may fall to be issued under the
2000 Scheme.

(¢) 2002 Scheme

On 15th February, 2002, the Company adopted the 2002 Scheme
which will expire on 14th February, 2012. Pursuant to the terms
of the 2002 Scheme, the Company may grant options to directors
and full time employees of the Company or its subsidiaries to
subscribe for shares in the Company at a consideration of
HKS$10. The subscription price for the shares under the 2002
Scheme shall be a price determined by the directors of the
Company being at least the higher of the closing price of the
shares as stated in the Stock Exchange’s daily quotation sheets
on the date of grant, or the average closing price of the shares
stated in the Stock Exchange’s daily quotation sheets for the five
business days immediately preceding the date of grant. Options
granted are exercisable at any time during a period to be notified
by the board of directors of the Company but limited to a
maximum period of ten years after the date the options are
granted. Options granted should be accepted within 21 days
from the date of offer.

by Z—ETTFEE

REBEER_ZEFE_F _H+AHKILE =
BREFEIZGEK - AXE W 1 BT
ERAAESNENEA R ER KRS
B TR AR A F ey 2 WA - R
I ME A 152 HH H BB T i R 4 2 R P ]
BERFITHE o A% 2 B A 12 2 H IR ST
21 KA R o

B i S22 (L 15 O A B e
2 52 TR 72 M52 5% 2T 5 I e
L 494422 80% SR 63 L ( DL % B
) o

W BEEESEIN] TR WA R
RS B PR R AN BN RE 2 B TR A
Z 10% °

AR 2 AT R T 4% i e M 3 L
K — B EEEGEIER . AT et
1T L S AT T & e i e i T —
ZEZFEITEN T T ERTT CR iR L
BRiZ 25% » RIS A 3% A = 15 HE AT frr g 1
R o

(c0 —FEFEHI

ARFRZEZCE AL HRW EE
AR CEEOFHERR - F
AU H S - IR R AR - A
DA AZ 10 #IC 2 AUE AR D B 8L
NFE|ZER M ERR SR R AR L K
o Wt - BT AR EL Ry SR E
HARN A EREIE @ MR ERRTREHH
SRR 2 P i H SRR R L T (E ke
TR BB S IR T8 58 5 H AE B A P H
HERATR T EPE ( DEREE R
%) - EIRHZIBRENAR A EH G
IR AT BRI MERZIIAT e 2 LU i
RESZ S HURERT TR IR - Azt s e v
AR 2 HEIREET 21 RAAT 5 -

73



