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GROUP RESULTS

The Board of Directors of Kowloon Development
Company Limited (the “Company”) hereby
announces that profit attributable to shareholders
of the Company and its subsidiaries (the “Group”)
for the year ended 31 December 2003 was $201.5
million (2002: $155.9 million (restated)), an
increase of 29% over that of 2002. The earnings
per share of the Group was ¢41.7 (2002: ¢32.2)
and the net asset value per share at 31 December
2003 was $6.8 (2002: $6.7).

DIVIDENDS

Being optimistic about the Group’s continuous
growth in profit in 2004, the Board of Directors
recommends the payment of a final dividend of
€22 per share (2002: ¢20 per share) for 566,767,850
shares after the issue of 83,000,000 new shares in
January 2004. The final dividend is expected to
be paid on 4 May 2004 following approval at the
Annual General Meeting to be held on 3 May
2004 and together with the interim dividend of ¢6
per share paid on 30 October 2003, gives an
aggregate dividend of ¢28 per share for 2003 (2002:
¢25 per share) and represents an increase of 12%
over that of 2002. Total dividend for 2003 amounts
to $153.7 million which is 27.1% over last year’s
figure of $120.9 million.



The Bonham Mansion at Mid-levels is located in a

quiet and yet convenient locality.

ROCHFAL AL - SRR AR B -

W45 B B I8 Ay 38 5 % il T A

AR E MR FFENAFEMA K H
E—zE - EFFTNFEAH=HAEMY
— (B3 H R W R AE ) B 15 e 2 A 7y
WP BT TFAE o LARIRBCRI KR E 2
R > st S EFAEMH —+ = H
B RN A7 D R O R R R 0 R P S
IR N 3 S NN i
W HH R REEETARAA
Hi bk 2 A s AT 2 e KR — N =98
SRR S ERNEE
WA 4 o

% 05 Il

BEFFR=AEH S AEEEAEL
ROCHF A WAL B AL > %55 BALBEAR
AL AR LA BB o R BR JE Mk 2 AT
TRERBIHR _FF=F+HIER
JAR > A ER 7S B AL B B A H T
AW —FFNAE=ZA R ETHE L o K
SRS g7/ E iy S YRR AN
Py RA G B A 2 T A

8 T F AR R R s T
S MR R A A A RE ([ FF 8 7Y il
#1) o IR R) A K S R R AR R A
HTHMBRE > MRkAZEREZ R
PR By BT AR F A 2 BB -
A KR ) R R A T A R R K A
h299% o

AR S R L E T R R
B £ FTZAFMREAER
W oo AR R HEER ZFE A

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be
closed from Monday, 26 April 2004 to Monday, 3
May 2004, both dates inclusive. To qualify for the
final dividend, all transfers accompanied by the
relevant share certificates must be lodged with
the Company’s Registrars, Computershare Hong
Kong Investor Services Limited, at Rooms 1712-0,
17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kong not later than 4:00
p.m. on Friday, 23 April 2004.

BUSINESS REVIEW

In January 2003, the Group acquired all the
residential units of The Bonham Mansion at Mid-
levels which were subsequently 100% sold in
September. All 75 units of the residential tower
La Maison Du Nord in Kennedy Town were
launched to the market following completion of
the construction in late October 2003 and all those
units were sold in the beginning of March 2004.
Steady and recurring rental income from
investment properties remained as a major profit
contributor to the Group.

Despite the war in Iraq and the outbreak of Severe
Acute Respiratory Syndrome (“SARS”) in 2003, the
management took advantage of the low interest
rate environment and actively made some financial
investments. Profit from those investments
constitutes an important portion of the Group’s
2003 profit which has achieved a 29 % increase
over the profit of 2002.

The management believes that the property market
of Macau has begun to recover in 2003 after years
of consolidation. As such, in the second half of
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Chairman’s Statement

The increase in Mainland tourists, the opening of new
casinos and the proposed construction of the Hong
Kong-Zhuhai-Macau Bridge will foster the recovery of
Macau’s property market.
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2003 it started to negotiate with its controlling
shareholder, Polytec Holdings International Limited
(“Polytec Holdings”) and this subsequently led to
the acquisition of an 80% interest in La Baie Du
Noble, a property development project in Macau,
at a consideration of $400 million through the
acquisition of a wholly-owned subsidiary of
Polytec Holdings. Details of the acquisition were
provided to shareholders in a circular dated 30
January 2004. The acquisition was approved by
independent shareholders on 16 February 2004
and completed on 24 February 2004. Up to March
2004, over 30% of the residential units of La Baie

Du Noble have been pre-sold.

The acquisition is a good first step for the Group
to invest in the Macau property market. The Group
will be continuously looking for good investment
opportunities in Macau.

In 2004, rental income from investment properties
will continue to be the main profit contributor to
the Group. After the completion of the sale of La
Maison Du Nord in March 2004, next to come on
stream will be sales from the residential units of
Padek Palace in Kowloon City which will be
offered to the market in the second or third quarter
of this year. It is expected that turnover and profit
from sale of development properties will increase
in 2004.

In January 2004, the Group issued 83,000,000 new
shares and raised $568.55 million to strengthen
its capital base and allow the Group to grow
rapidly while maintaining stability.



The exquisitely designed entrance
lobby of Padek Palace.
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PROSPECTS

Management believes that the worldwide economy
in 2004 will be better than that of 2003 and Hong
Kong will continue with its economic recovery
which has started in the second half of 2003.

In 2004 the Group will continue to focus on the
property sector. It will strive to improve rental
income from its portfolio of investment properties
and endeavour to expand the landbank of its
development properties. The Group will also seek
to maintain a stable profit from financial
investments in 2004.

While the management remains optimistic about
the global and local economic growth in 2004, it
will pay attention to the prolonged weak US
currency. The price of oil which has advanced to
its highest level over the decade and the recent
jump in price of raw material, precious metals
and commodities will all jeopardize the prevailing
low interest rate environment and bring
uncertainties to the economy in 2005. Management
will closely monitor those uncertainties and take
cautious steps to cope with any adverse changes
in order to safeguard the investments of the Group.

Finally, T would like to offer my thanks to all
staff for their diligence and commitment. I am
also grateful to my fellow Directors and the
management team for their wise counsel and
assistance in steering the Group through the
challenges of last year.

Or Wai Sheun
Chairman

Hong Kong, 29 March 2004
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New Mandarin Plaza retail shops Pioneer Centre shopping mall Sino Centre retail shops
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