FINANCIAL OPERATION REVIEW

RESULTS

Loss attributable to sharcholders for the year was HK$0.2
million (2002: HK$15.6 million). Loss per share for the year
recorded at 0.22 cents (2002 (restated): 26.29 cents).

NET ASSET VALUE

As at 31st December, 2003, the Group’s total net asset amounted
to approximately HK$628 million, substantially increased by
HKS$507.7 million or 4.2 times as compared to the value of
HK$120.3 million last year. Total net asset value per share was
HK$2.22 (2002 (restated): HKS$2.02). Such
improvement in the net asset position was attributable to the net

significant

acquisition of assets of HK$501 million upon the completion of
the Asset Transaction on 7th November, 2003 (as defined in the
section headed ‘‘Corporate Restructuring’’ in the Chairman’s
Statement).

DEBT AND GEARING

At the balance sheet date, the Group did not have any bank and
other borrowings (2002: HK$22 million). Cash and deposit at
bank amounted to HK$47.9 million (2002: HKS$11.2 million).
Last year, the net borrowings amounted to HK$10.8 million
while the total debt to equity ratio was 18.3% and the net debt to
equity ratio was 9%. They were expressed as a percentage of
bank and other borrowings, and net borrowings respectively over
the total net assets of HK$120.3 million.

In September 2003, the Group cancelled a banking facility of
HK$79 million and prepaid the relevant outstanding loan amount
of HK$35.5 million from stakeholder money arising from the
pre-sale of the Manhattan Avenue.

The majority of the Group’s income for the year was
denominated in Hong Kong dollars. No hedging for non-Hong
Kong dollars assets or investment has been made during the
year.

The Group did not have any contingent liabilities as at 31st
December, 2003.
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FINANCIAL OPERATION REVIEW

PLEDGE OF ASSETS

As at 31st December, 2003, the Group did not pledge any of its
assets to secure any banking facility and the Group did not have
any obligations under banking facility documentation.

FINANCIAL AND INTEREST INCOME/EXPENSES

Interest income for the year increased to HK$0.9 million from
HKS$0.1 million last year. Interest expenses decreased to HK$0.2
million from HKS$1 million last year, such decrease was due to
the repayment of bank and other borrowings during the year.

REMUNERATION POLICIES AND SHARE OPTION

During the year, the Group employed a total of 3 staff.
Remuneration packages comprised salary and year-end bonuses
based on individual merits. No share option scheme was adopted
for the year.

PROPERTY VALUATION

A property valuation has been carried out by Norton Appraisals
Limited, independent professional surveyors, in respect of the
Group’s investment properties held as at 31st December, 2003
and that valuation was used in preparing this year’s financial
statements. The Group’s investment properties were valued at
HK$65.7 million (2002: HK$0.5 million) such increase was
mainly due to the acquisition of investment properties of
HK$62.2 million upon completion of the Asset Transaction as
mentioned above.
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