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2003 2002

HK$°000 HK$°000
FExT T
Total shareholders’ funds at 1st January R—H—HZ R E SR 120,261 135,885
Items not recognised in the income statement AW 2 FRAfERR < T H
— Exchange difference on translation — MBI ER 2
of overseas operations EAE 7= 4E (311) =
— Surplus on revaluation — EfLRER 4,000 =
— Share of associates’ reserves for the year — FEAGERE N E]Z B A 5,934 =
— Deferred taxation liability arising on — HEEREYEESZ
revaluation of investment properties IRICTRIE A (683) -
Net profit not recognised IS 25 FRAHERR
in the income statement T R 8,940 =
Loss for the year AR (204) (15,624)
Less: Share capital reduced by W BB A AR A 2
Capital Reduction (Note) JREAS ( me3E ) (296,536) =
Expenses of the Asset Transaction ERER 5 X (2,061) =
Add: Accumulated losses reduced by e BIERBEAFTIR Az
Capital Reduction (Note) ZEtitE (m3x ) 245,025 -
Special capital reserve created by MR A A 2R 2 e 1
Capital Reduction (Note) i ( mi3x ) 51,511 =
Contribution from shareholders HERGEEZ
arising on the Asset Transaction JRE R & 122,131 =
Issue of share capital for the Asset Transaction K& FER B TIRA 2,228 =
Shares issued at premium LU E T 376,667 =
507,701 (15,624)
Total shareholders’ funds at 31st December R+ A=+ —HZRRE S 627,962 120,261
Note: Fit3E -

As part of the capital reorganisation, an order on petition dated 7th
October, 2003 (the ‘‘Order’’) was issued by the High Court of Hong Kong
Special Administrative Region of the People’s Republic of China (the

“Court’’) in connection with the reduction of the capital of the Company

for an amount of HK$296,536,273. Pursuant to the Order, the Company

applied HK$245,024,687 to eliminate its accumulated losses as at 31st
December, 2002 while the remaining balance of HK$51,511,586 was

included in a “‘Special Capital Reserve I’’ account.
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