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Interest and charges

Interest on bank loan wholly repayable
within five years

Less: Interest capitalised

Fees:
Executive directors
Independent non-executive directors

Other emoluments:
Executive directors
— Salaries and other emoluments
— Retirement benefit scheme contributions

Total emoluments

SRS H

AN TR EERE R
RITERFE

B BmIEEAZHE

e
HITHES
WL IFRITHE S

FL AP <E: -
HITHEH
— s e FL A <
— RpRmEAE SR

P <= M A

During the year, no emoluments were paid by the Group to the

Directors of the Company as an inducement to join or upon

joining the Group or as compensation for loss of office.

Of the five individuals with the highest emoluments in the

Group, two (2002: two) Directors of the Company whose

emoluments are included in note 10. The emoluments of the

remaining three (2002: three) individuals disclosed pursuant to

the Rules Governing The Listing of Securities on the Stock

Exchange were as follows:

2003 2002
HKS$°000 HK$’000
FET FHT
162 -

_ 1,121
- (94)

162 1,027

2003 2002
HKS$°000 HK$’000
FET FHT

60 60

60 60

P > AR N7 2 [ A 2 ) S S AT
B F R I A 26 (8] (2 88 < w2k K R 7 o2 B
f& -

NS B 1o 7 b v A L T R RS R A AR 2 A
HRE( FZ0HF W) o ARMEEES
BAMSRE 10 - BRF = AL ( “FZEH:
=# ) ZHEE A TS BRI RE
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2003 2002

HKS$°000 HK$°000
FHET TH#IT
Salaries and other benefits Hr R A 221 271
Retirement benefit scheme contributions SRORTRFIEF R 9 13
230 284
2003 2002
HKS$°000 HK$°000
FHET T-H#IT
The taxation charge (credit) comprises: PP HY ( #glE] ) fudE:
Current tax & IR
The Company and subsidiaries AN E] S A F]
Hong Kong T
— Current year — R 106 -
— Overprovision in prior years — TR AR i (156) -
(50) -
Share of taxation attributable to associates (ST A FIRRTE 74 =
Deferred taxation (note 27) IRFERIE ( ME3E 27 ) (582) =
(558) -

Hong Kong Profits Tax is calculated at 17.5% (2002: 16%) on T UE RIS Y LA AF B A B AR R e R A
estimated assessable profit for the year. Taxation in any other HO17.5% ( “EBETHF 16% ) iHHE - Hih
jurisdictions is calculated at the rates prevailing in the relevant FERE R R I T B FREAE W B R
jurisdictions. HEEHE -
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The reconciliation of effective tax rate to loss before taxation per

the income statement is as follows:

Loss before taxation

Tax at Hong Kong
Profits Tax rate of
17.5% (2002: 16%)
Tax effect of expenses
that are not deductible in
determining taxable profit
Tax effect of income that are
not taxable in determining
taxable profit
Tax effect of recognition of tax
losses not previously recognised
Tax effect of tax losses
not recognised
Overprovision in prior years
Difference arising from share of
taxation attributable to associates

Tax expense and effective tax rate
for the year

No interim dividend was declared during the year and no final

HERiEsH

HEEHERE
17.5% ( ZEZE 4!
16% ) EHHEZ

AT SRR IR
NI
FEHs R 2

AT EERE FRE
AR
s 2

W R RIARRER
MBER M2

TR G E
IR

LA AR

NI A
BEA

AR BUEEIH
HEfR

dividend is recommended by the Directors.

The calculation of the basic loss per share is based on the loss
attributable to shareholders of approximately HK$204,000
(2002: HK$15,624,000) and on the weighted average number of
93,010,746 (2002 (restated): 59,426,106) ordinary shares in issue

during the year.

The weighted average number of ordinary shares for the purpose
of basic loss per share has been adjusted for the share

consolidation effected on 8th October, 2003.

BRI 22 L TR TR A RN T

2003
HKS$°000 % HKS’000 %
FET T
(762) (15,624)
(133) 17.5) (2,500) (16.0)
341 448 3,470 222
(283) (37.1) (1,166) (1.5)
477 (62.6) - -
98 12.9 196 13
(156) (20.5) - -
52 6.8 - -
(558) (73.2) - -

AR E IR RS - T E RN AR

IREARIIRE -

B B B AR 85 18 70 AR 8 I R E AL B B R
204,000 L ( ZFEFE 1 15,624,000
JC ) KAE A B BT I B A S R 8
93,010,746 & ( —ZFEZFE — 4 ( HF ) :

59,426,106 &% ) 5 -

F TS A ARG R T 12 38 3 Mt AR P2 8
B —EZE=FH/AHERZ Kt &0

HFREE -



In both years, the computation of diluted loss per share did not
assume the conversion of the Company’s warrants since the
exercise price was higher than the average fair market value of
the shares. The warrants were lapsed in 2003.

FHA AR 2 B Mt HERE 17 i W flEl 4 BE 2 AT
R PSP E - O e RS 1R
AT R R R R R 2 AT - R

PR HERE N T =R -

HK$°000
THET

THE GROUP AEE
AT VALUATION fhiE
At 1st January, 2003 ATEE=H—H—H 500
Acquisition of subsidiaries A E NS 62,150
Disposal of a subsidiary B A E (950)
Surplus on revaluation H AR 4,020
At 31st December, 2003 RE_BEZ=F+"H=+—H 65,720

The investment properties of the Group were revalued at 31st
December, 2003 on an open market value basis by Norton
Appraisals Limited, independent professional surveyors. This
valuation gave rise to a revaluation surplus of HK$4,020,000
(2002: deficit of HK$50,000), of which HK$20,000 has been
credited to the income statement and HK$4,000,000 was
included in the investment property revaluation reserve.

Almost all of the investment properties are rented out under
operating leases.

The Group’s investment properties are situated in Hong Kong
and HK$2,520,000 are held under long lease and HK$63,200,000
are held under medium-term lease.

AEEHZEEYHERN _BE=FT"H=1"
—H EB?EEE%?EJ%EW?%%IIlif%f%fﬁéfﬁ 53
AFRRAFTHEEEETEMS - BEEGE
A B A5 B8R 4,020,000 #E T ( _§£:E¢
J5 il 50,000 #ETT ) - HH 20,000 #E T E AT
ARESE > BT 4,000,000 T HI A % &
VIZEE (LR -

LEPNTIfE A= CUE ST VDL e

REEZ REWEMNNTRE - Hh 2,520,000
WL YR EHEARE © 63,200,000 #
T PR PRI RS -
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Leasehold

Furniture,

land and fixtures and
buildings equipment
FHE L &~ KE Total
RigsF B 5% 1 iz
HKS$°000 HKS$°000 HK$°000
FET FET FET
THE GROUP XAEE
AT COST RAE
At st January, 2003 A_ER=F—H—H 1,840 1,117 2,957
Acquisition of a subsidiary Ui B A F - 4 4
At 31st December, 2003 AER=FFTH=+—H 1,840 1,121 2,961
DEPRECIATION AND INE R EH
AMORTISATION
At 1st January, 2003 A_ER=F—H—H 1,214 997 2,211
Provided for the year NGRS 89 39 128
At 31st December, 2003 R_EZE=FT_H="1—H 1,303 1,036 2,339
NET BOOK VALUES RIS E
At 31st December, 2003 R_EZE=FT_H="1T—H 537 85 622
At 31st December, 2002 AERTHEFTH=+—H 626 120 746

RS T B B A
B -

The Group’s leasehold land and buildings are situated in Hong
Kong and held under medium-term lease.



THE COMPANY

AT COST

At 1st January, 2003 and
31st December, 2003

DEPRECIATION

At 1st January, 2003

Provided for the year

At 31st December, 2003

NET BOOK VALUES
At 31st December, 2003

At 31st December, 2002

eI

R
poEE=F—H—HK
—“EE=41-H=1H
8

AEE=E—H—H
ACERER
A—EE=H L A= —H

AREFE
\-EE=H L A= —H

REEZEZHF+ZA=1+—H

Furniture,
fixtures and
equipment
&~ RE
B 5% 1
HKS$°000
TFERT

1,117

997
39

1,036

81

120
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THE GROUP

AT COST

At 1st January

Additions

Acquisition of a subsidiary

Disposal

Transfer to property under development
for sale (note 21)

At 31st December

ACCUMULATED IMPAIRMENT LOSSES
At 1st January
Impairment loss recognised

Transfer to property under development
for sale (note 21)

At 31st December

NET BOOK VALUES
At 31st December

AEE

RAE

w—H—H

NE

LR B JB 2

HiE

BABREPAE
Wi (M 21)

Rt+=H=+—H

REtAERE
w—H—H
LRI E G 1R
WABRPIE
Y (M 21)

Rt+=H=+—H

FREFE
Rt+_H=+—H

The carrying amount of properties held for development is

determined by reference to the market selling price of similar

properties net of estimated cost to complete.

There was no

impairment loss recognised in the current year (2002:

HK$21,147,000).

Properties held

under long lease

in Hong Kong

NEE
BREIEN
BE2z2WE

2003 2002
HKS$’000 HK$’000
FET FHT
12,000 205,831
- 9,147
3,800 -
(3,800) -
- (202,978)
12,000 12,000
2,500 59,331
_ 21,147

- (77,978)
2,500 2,500
9,500 9,500

RERRY)I IREE Y2 REDY T
S EHERAGE SE s A T RE © #BIL - 12

A JEE S0 4 i 7 9K AL M 1 (

21,147,000 #57C ) °

—EBE AR

D -~ -~ SN



HK$’000

FET
THE GROUP REE
AT COST A E
Acquisition of subsidiaries LK T Jg 2 ) 197,937
Exchange adjustments TSR (386)
At 31st December, 2003 Ro_ZEE=F1+_"_H=+—H 197,551
The net book value of property interests held for development FrER R 2 WSt o i BRI HE LS
comprises:
HKS$’000
FET
Land in PRC under long lease R EE RIAHARG 2 13t 183,051
Land in Hong Kong under R TR AR A 2 T
medium-term lease 14,500
At 31st December, 2003 RE_BEZ=F+"_H=+—H 197,551

The Group holds the pre-registration land use rights of a piece of BRI A T T — B B o i
land in Shantou, and is in the process of obtaining the land use FAHE » BLIE Ry 3% 1 j FR S 1 st FORERS: - £F
rights certificate for the land. The land use rights certificate will AREEZ AL R AR 24,861,000 JT ( £
be obtained pending for the final payment of not more than 23,563,000 TG ) L B R IEKE L 0 #FTEE
RMB24,861,000 (approximately HK$23,563,000) to be made by e FIAERE -

the Group.
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2003 2002

HKS$°000 HK$’000
FHET T
THE COMPANY P /N
Unlisted shares, at cost Ik Lriifefn - BANME 10,391 10,391
Advances to subsidiaries, M B A FIE K
net of allowances ( FOBRMESE ) 567,649 110,754
578,040 121,145
Less: Impairment loss recognised Bk EERRZ IE RS (10,391) (10,391)
567,649 110,754

The advances are unsecured, non-interest bearing and have no
fixed repayment terms. In the opinion of the Directors, the
advances are unlikely to be repaid within one year from the
balance sheet date and are therefore shown in the balance sheet

as non-current.

S EEKCR HERHT  fJE B S SR A -
HHERR > Ll B AR ATRERHERE A% —
FREE - KR & E A ERAS R IR E)
me -

THE GROUP THE COMPANY
AEE AT

2003 2002 2003 2002

HKS$’000 HK$’000 HKS$’000 HKS$’000

FET FHIT FET FHIC

Share of net assets of associates  JEMLEHE /A& EFHE 121,092 = = —
Advances to associates, A N EIEE AR

net of allowances C HIBRHE G ) 155,379 = 9,500 =

276,471 - 9,500 -

The advances are unsecured and have no fixed repayment terms.
Except for the amount of HK$116,539,000 and HK$9,500,000
advanced by the Group, which bears interest at 2.25% and 6.75%
per annum respectively, the remaining balances advanced by the
Group and the Company are non-interest bearing. The Group
and the Company will not demand repayment of the advances
within one year from the balance sheet date and the advances are
therefore shown in the balance sheet as non-current.

B S AR SR B ] E SR K - BRANER
EEAZ 116,539,000 #E5IT K2 9,500,000 #5IT
S RIEFERIFR 2.25% K 6.75% sTHEAN » RE
B RANF KR BT R E - REERA
ANERGRFEE H R —FE N B ROER 5
FERFXTINEERERYIEIRREMEE -



The carrying amount of the advances to associates is reduced to
its recoverable amount which is determined by reference to the
fair value of the underlying assets of the respective associates.
Accordingly an allowance of HKS$23,000 (2002: Nil) was
recognised in the current year.

The investment properties of the Group’s principal associates
were revalued at 31st December, 2003 on an open market value
basis by Norton Appraisals Limited, independent professional
surveyors. The carrying amount shown above includes the
Group’s attributable share of the investment property revaluation

rescerve.

Particulars of the Group’s associates at 31st December, 2003 are
set out in note 40.

The following details were extracted from the financial
statements of the Group’s significant associates, as realigned

with the Group’s accounting policies.

Financial position at 31st December, 2003

Non-current assets JETREN &
Current assets TR E
Current liabilities =it
Non-current liabilities JEREN &R
Net assets BEITE

Net assets attributable to the Group AR & AETHE

Advances to associates TR E N B 2 F0E

The associates were acquired in November 2003 under the Asset

Transaction, therefore, the post-acquisition results were

insignificant.

ENF I 2 T 3K P o B T (AR 22 L mT i [l
BUER - IR SER AR IE R R A FLZ A
WHEEZ A FEEMREE - 8I > RNEEHE
P M Ry 23,0000 ( B E T
e ) -

AR L EBRE N R L IREVIHOCN _EE
=H A= H AR ESEHE AT
PR FF A A FR A A LA B v (B R B MEAE AT
H Al o DUERTSIMREN{E S AR AL B EAL 2 %
BV E MG -

AEEREAFR _EZE=F+ A =+—
H Z FEIREF R 40 -
DURBR i o 2 A SR 3 E s 8 B 2

B WEMASLEZ &5 BURTEH

Py
=

R-BF=F+_RA=+—HZMERT

Finedale Healthy Point

E 5EFR
HKS$°000 HKS$'000
FH T FH T
608,000 48,900
3,156 977
(10,194) (1,304)
(349,662) 23,778
251,300 72,351
83,767 36,175
116,539 -

FERE AR _EE = AREE
FER A > RIS R SR E K -
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THE GROUP

AT COST

At 1st January

Additions

Transfer from properties held
for development (note 17)

Disposal of subsidiaries

At 31st December

ACCUMULATED IMPAIRMENT LOSSES
At 1st January
Transfer from properties held
for development (note 17)
Eliminated on disposal of subsidiaries

At 31st December

NET BOOK VALUES
At 31st December

AEE

ARAE
w—H—H

B
BEFHERE
i (M3 17 )
HiEI B A F

pt=A=+—H

REtREEE
w—H—H
REFERR
i (M 17)

H R 8 2 FIRF

Rt+ZA=+—H

AREFE
Rt+ZA=+—H

The carrying amount of properties under development for sale is

determined by reference to the market selling price of similar

properties net of estimated cost to complete.

At the balance sheet date, no interest has been capitalised in the

cost of the properties under development for sale (2002:

HK$94,000).

Property held

under long lease

in Hong Kong

NEE

R EEIEN

BE2z2WE
2003 2002
HKS$’000 HK$’000
FET T
202,978 -
21,672 -
- 202,978
(224,650) -
- 202,978
77,978 -
- (77,978)
(77,978) -
- 77,978
- 125,000

BRPAFEYSRZIREE 2 RENUYSE L
TG EE IR R T S A TR E -

AFEEH - W R R P BV

ME(ZEZET

TAET 94,000 #EIT ) ©



