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The Group operates a Mandatory Provident Fund Scheme (the

““MPF Scheme’’) for all qualifying employees. The assets of the

MPF Scheme are held separately from those of the Group in

funds under the control of trustees. The Group contributes 5% of

relevant payroll costs to the MPF Scheme, which contribution is

matched by employees.

The total cost charged to the income statement of approximately
HK$9,000 (2002: HK$13,000) represents contributions payable
to the MPF Scheme by the Group in respect of the current

accounting year.

1. Asset Transaction

On 11th February, 2003, the Company and Jumbo Legend
entered into a sale and purchase agreement with Chinese

Estates relating to:

(1)

(i)

the purchase of the entire interest of a group of
wholly-owned subsidiaries of Chinese Estates (the
““‘Sale Companies’’) holding direct or indirect
interests in certain properties (the °‘Properties’’)
(particulars of which are set out on pages 33 to 35);
the benefits of all sums due by the Sale Companies,
their respective subsidiaries or associated companies
to the other members of the Chinese Estates Group as
at 11th February, 2003; and the assumption of all
sums owing by the other members of the Chinese
Estates Group to the Sale Companies; their respective
subsidiaries or associated companies as at 11th
February, 2003.
amounted to approximately HK$605.4 million (the
““CC Consideration’”).

Consideration of the purchase

the sale of the entire interest of Super Series which
holds 100% indirect interest in the development
project of Manhattan Avenue (particulars of which
are set out on page 35); and the benefits of all sums
due by Super Series to the Company as at 11th
February, 2003. Consideration of the sale amounted
to approximately HKS$103.9 million (the ‘C

Consideration’’).
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The CC Consideration was satisfied partly by set-off against the
C Consideration and the balance of the approximately HK$501.5
million was satisfied by the allotment and issue of 222,879,881
shares of the Company at an agreed issue price of HK$2.25 per
share (the net asset value of the Company), credited as fully
paid, to Chinese Estates Group. The number of shares issued and
the agreed issue price have been adjusted to reflect share
consolidation effected on 8th October, 2003 as described below.

The CC Consideration and the C Consideration, has been

determined after arm’s length negotiations between the
Company, Jumbo Legend and Chinese Estates and between the
Company and Chinese Estates respectively while the underlining
properties have been valued on an open market value bases as at
30th November, 2002 by Limited,

independent professional surveyors.

Norton Appraisals

In order to facilitate the Asset Transaction, the Company carried
out the following capital reorganisation:

(i) consolidated every 50 issued and unissued shares of the
Company into one share (the ‘‘Consolidation Shares’’);

(i1)) reduced the nominal value of each of the issued and
unissued Consolidated Shares from HK$5.00 to HK$0.01
(the ““Capital Reduction’”); and

(iii) upon the Capital Reduction becoming effective, restored
the authorised share capital of the Company to the original
amount of HK$500,000,000.

The above capital reorganisation and Asset Transaction were
approved by the shareholders at the extraordinary general
meeting of the Company held on 28th March, 2003.
Reduction was subsequently approved by the Court and became
effective on 8th October, 2003 while the Asset Transaction was
completed on 7th November, 2003.
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The Properties FZEYE

The Properties are free from any mortgages, charges, liens, 2% W) SN IS R R T4~ HRHR - R
pledges, options and third party claims or other encumbrances. HE ~ B~ R R =T R B A
A summary of the Properties are set out below: B - BEYRE BT
Attributable
interest
Properties LYE 3 FEMLIERS
In Hong Kong BE
Investment Properties HEME
1.  Gemstar Tower, No. 23 Man Lok Street, 1. JURERLRYREETE 23 BRERA HL 100%
Hung Hom, Kowloon — Mg 14 E AT K
14 Units on various Floors and the Roof R 50 s EAL

together with 50 Car Park Spaces

2. Unit 301 on 3rd Floor, Sim City of 2. JUBEREFILIRTE 47-51 5% 100%
Chung Kiu Commercial Building R SR T
Nos. 47-51 Shantung Street 3301 =

Mong Kok, Kowloon

3.  Kwai Shun Industrial Centre, 3. FrisEimEEnEuEE 100%
Nos. 51-63 Container Port Road, 51-63 BEZENE TS0
Kwai Chung, New Territories — 1-6 >89~ 11 J 12 BERE*

Roof Nos. 1-6, 8,9, 11 and 12*

4. Various Portions of No. 1 Hung To Road, 4.  JUREBIEVRIEIE | SRS T RAL 33%%
Kwun Tong, Kowloon

5.  Inter-Continental Plaza, No. 94 Granville Road, 5. JUEERVPIHNEREE 94 57 50%
Tsim Sha Tsui, Kowloon — B L 3 B2 AR S
The whole of 3rd Floor and the adjacent Flat Roof LIk 8 #2)g

and the whole of 8th Floor

6.  Tuen Mun Centre, Nos. 2-8 Wo Ping Path, 6.  FFUEFTRISELRL 2-8 57 50%
Nos. 7-35 Yan Ching Street, Tuen Mun, {ZBdE 7-35 BRAEMHC
New Territories — Shop Nos. 14 and 16 HN 14 K 16 5 REk b

on Ground Floor and Cinema

*  The company holding the property was disposed on * BAIMEZINNCH_EE=F
31st December, 2003 +=—A=+—84%



Properties (cont’d)

In Hong Kong (cont’d)

Properties held for sale

Gemstar Tower, No. 23 Man Lok Street,
Hung Hom, Kowloon —
14 Units on various Floors

Meeco Industrial Building
Nos. 53-55 Au Pui Wan Street, Sha Tin,
New Territories — Canteen on Main Roof

Property interests held for development

9.  9/24th equal and undivided shares of and in
Lot Nos. 2, 4, 7, 8 and 9 in Demarcation District 464,
So Shi Tau, Clear Water Bay, New Territories

10. The Remaining Portion of Lot No. 453 in
Demarcation District 401, Po Lam Road,
Ma Yau Tong, Sai Kung, New Territories

In the PRC

Property held for sale

11. Various Portions of Winson Plaza 146 Weidi Road,

Hexi District, Tianjin, the PRC (Note b)

Property interests held for development

12.

Chenghai Royal Garden, Estuary of Xinjin River,
Longhu District,

Shantou, Guangdong Province

the PRC (Note a)

Attributable

interest

ME(E) FEf{LIERE

H5E(E)

BFEHEMmE

7. JLBERLRYRSE4E 23 BRERA L 100%
HTHEE 14 B AL

8.  ITAVHYIEEE 53-55 5% 100%
EFHTEKNE
FEREZRE

B Rz ¥R

9.  FTANE/KE S RIE A =AY 100%
464 BEMIEE 2 ~ 4~ 7~ 8 R 9 R
24 AT EIEEG 2 9

10.  FAPEE EIIEE L =4 100%
401 BEHHER 453 BREREY

f &

HFEHEmE

11, HERETEN P ERE 146 3% 50%
IERLEE S T ( W32 b )

B R ¥R

12.  HEERANETEEEWE 100%

HTERm SRR (st a)
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Attributable

interest

Properties (cont’d) ME(HE) FEfLiE
In the PRC (cont’d) e (58 )
Property held for development PR ¥
13. Panyu Technology Park, East of Shiguang Road, 13, B ERA RN T B i 100%

Zhongcun Town, Panyu District, Guangzhou, TSRS SR R ( 3xb ) *

Guangdong Province, the PRC (Note b)*

S The property was sold in November 2003. * M ECR—EE=F+—ALE -
Notes: 3
a. A wholly owned subsidiary of Jinline Investments Ltd. has obtained a. Jinline Investments Ltd. £ — £ 2 & H /& 2 3)

the contractual right of a contract for the pre-registration of grant of
State-owned land use right made between Shantou Company of
Guangdong Trust and Real Estate Development Corp. and Chenghai
County Land Administrative Bureau in relation to the property. The
contract for grant of land use right and the certificate for
State-owned land use right in relation to the property have not been
entered into or obtained and there is an outstanding land premium of
not more than HK823.6 million to be paid by the wholly owned
subsidiary of Jinline Investments Ltd.

b. All land use rights have been obtained and the land premium have
been paid by the relevant holding companies holding these
properties.

Manhattan Avenue

Manhattan Avenue is located at No. 255 Queen’s Road, Central,
Hong Kong, it has been developed into a residential/commercial
building with total gross floor area of approximately 42,314
square feet. The development of Manhattan Avenue has been
completed in the fourth quarter of 2003.

Manhattan Avenue was disposed upon completion of the Asset
Transaction on 7th November, 2003.

2. Grandhall Secretarial Services Limited, a wholly-owned
subsidiary of Chinese Estates, provides general company
secretarial services to each of the subsidiaries of the
Company at a fee of HKS$3,500 per annum for each
subsidiary. For the year ended 31st December, 2003, the
aggregate payment made to the Chinese Estates Group for
the above services amounted to HK$73,500.
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3. By asub-lease agreement dated 2nd July, 2002 entered into
between the Company and Chinese Estates, Limited
(‘“CEL”’), a wholly-owned subsidiary of Chinese Estates,
CEL agreed to sub-lease to the Company the office
premises at Room 103 (formerly known as Room 101), 1st
Floor, MassMutual Tower, 38 Gloucester Road, Wanchai,
Hong Kong on normal commercial terms for two years
commencing from lst March, 2002 to 29th February, 2004
at a monthly rental of HK$7,500 with rent free for three
months in 2002 and two months in 2003.

The Directors are of the opinion that a complete list of the
particulars of all subsidiaries would be of excessive length and
therefore the following list discloses only the particulars of those
subsidiaries as at 31st December, 2003 which principally affect
the results or assets of the Group.

Name of subsidiary

ML B2

Chenghai Royal Garden
Company Limited ##
IR LR AR A 4

Comford Tower Limited

Country Homes Limited

Place of
incorporation/
operation
BRIz /
REES

PRC
i

Republic of
Liberia
FlbG B RR AR

Hong Kong
A

Issued
ordinary
share capital
Class of E&1T
share held LEm
iR {3 5E R [z
Ordinary RMB34,504,540
ik AR 34,504,540 7T
Ordinary US§1
opiili 1 %0
Ordinary HK$200
il 200 #7T
Non-voting Deferred
Ordinary HK$164,000
ERCEHEIRAE
plie 164,000 #7T
Non-voting Deferred
Founder HK$1,000
ERCEHEIRAE
SN 1,000 #T

RIBARNFHIENE R EEREL
HHEABXEGRAR (T#HE )R
BEE_FLHHE L2
3 [F] B — i S A AR A F] 43
FHA AT ¥ (745 14138 38 HRER 5
HAE 11103 = (FifE 101 = ) Z
Sy fiiR —BE "4 =H
—HEE -FFNE_H _+NHIE
FAE > BFELR 7,500 #IC 0 BT
E=EA %Y mM_BE=FAF
FRAE H S FEEH -

iRy B A BN SRR

WRTTR © Wt - TRAKER -FF =4
+EH= - HEAEEC EHSEEAE
LS -7 Fdl) VNI

Proportion
of nominal
value of issued
capital held by
the Company
KATIFH
ERTRA Principal
HEZzEfRT activity
Directly  Indirectly — FEXH
B LS
- 100%  Property development
LUE S5
- 100%  Investment holding
BB
- 100%  Property development
LUE S5



Proportion
of nominal
value of issued
Issued capital held by

Place of ordinary the Company
incorporation/ share capital KATIFH
operation Class of EB1T ERTHRA Principal
Name of subsidiary SRRz / share held LER [l ERA=174 activity
{5 NIEA s FiriBg (3285 BgA  Directly Indirectly — FEXH
Bi L
Country Honour Limited Hong Kong Ordinary HK$2 - 100% Property development
BB AIRAHE A Pl 2 ¥ETT e i1
Farnell Venture Inc. British Virgin Ordinary USS1 - 100%  Investment holding
Islands Pl 1 %70 REER
TR R AU
First Castle Limited British Virgin Ordinary USS1 - 100%  Property investment
Islands/Hong Kong %3 13550 S
R / B
Konshing Enterprises Hong Kong Ordinary HK$1,000 - 51%  Property development
Limited il gl 1,000 ¥&TC UE
BRI
Lucky Guide International Hong Kong Ordinary HKS$2 - 51%  Property investment
Limited A& il 2 V7T UE S
TEARBIF IR ]
Moregift Investments Hong Kong Ordinary HK$10,000 100% - Property holding
Limited il gl 10,000 ¥7T UESEEE]
Sanewing [nvestments Hong Kong Ordinary HK$10,000 - 100%  Property investment
Limited it i 10,000 #7T UE ST
SRRARRAHE
Union Spark Investment Hong Kong Ordinary HK$2 - 100% Investment holding
Limited ik i 2 ¥TT REER
AREARAE
View Success [nvestments Hong Kong Ordinary HKS$2 - 100%  Property investment
Limited EE L E 2 HETL and trading
FERERRAH UESE T U
## Wholly foreign-owned enterprise # INHIE R ¥

None of the subsidiaries had any loan capital subsisting at the 0 T S o8 2 W I 4 A R B B R AT
end of the year or at anytime during the year. R AEATAT S SR -



Name of
associate

BEATETE

Earn Elite Development
Limited
BABRARAF

Finedale Industries Limited
(‘‘Finedale’’)
EEHEEARAT (T EEHE )

Healthy Point Limited
(‘“Healthy Point’”)
HFREIRAE (TR )

Place of
incorporation
and operation
EE 31 DAV
REHEL

Hong Kong

i

Hong Kong
i

Hong Kong
i

Percentage
of equity
attributable
to the Group
AEEH

FEAG Bt
Bt

50%

33%%

50%

Principal
activity

FEXH

Property investment
LUESPE={

Property investment

VIR E

Property investment

VIR E
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