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During the reporting period, the Company was not
engaged in any material litigation or arbitration.

The Company has no event concerning material
acquisition of assets and mergers during the reporting
period.

Material contracts and their performance during the
reporting period.

(a) The Company had no significant events of managing
on custody, contracting or leasing assets of other
companies, or having other companies managing on
custody, contracting or leasing assets of the Company
during the reporting period.

(b) The Company did not provide any guarantee for
external parties during the reporting period.

(c) The Company had no event regarding cash financial
management on trust in the reporting period.

23U P A RO B O A B B A o IV.  There was no connected transaction occurred during
the reporting period.
HREHABEBHEEEBERER V. Connected debts and liabilities
BN AR¥ET
Unit:RMB0°000
WA R LS
]9 MAKARHEE R KRRHES
B8 1 BEE 11
Amount advanced to Amount advanced
connected party (note) to the Company
Amount Amount
Connected party incurred Balance incurred Balance
ML ADRIBHEHEERAR Hubei Beiren Printing Machinery
Sales Company Limited -61.70 364.29

BEEALEORIMMEEERAT  Xian Beiren Beifu Printing Machinery

Sales Company Limited

489.99 620.80

BEXADRBHEHEERAR Liaoning Beiren Printing Machinery

Operation and Sale Company Limited -24.75 368.47
FTEREABBORMMEEERAT  Beijing Beiren Hengtong Printing Machinery

Operation and Sale Company Limited -640.60 24.20
EASEAF Beiren Group Corporation 2,935.42 3,06525  -6,733.08 5,924.85
BEFAFZORRAERAR Ningxia Beiren Xinhua Printing Limited 107.70 107.70
FRREELAAT Beijng Yan Long Import and Export Company 370.00 370.00 -12.75 88.17
BN ABBORMMEEERAT  Guangzhou Beiren Hengtong Printing Machinery

Operation and Sale Company Limited 255.69 255.69
ETREARTOBEER Beijing Beiren Taihe Printing and Casting Factory 286.41
I A BRIt R Beijing Beiren Printing Machinery

Accessories Printing Factory 613.06
FTREREEERAR Beijing Beiren Printing and

Casting Company Limited 2,017.64 2,017.64
ast Total 3430.74  6,075.87  -4728.19  8,030.66
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Note 1: Of the fund provided to connected parties by Hubei
Beiren Printing Machinery Sales Limited, Xian Beiren
Beifu Printing machinery Sales Limited, Liaoning
Beiren Printing Machinery Limited, Beijing Beiren
Hengtong Printing Machinery Sales Limited, Beiren
Yan Long Import and Export Company, Beijing Beiren
Hengtong Printing Machinery Sales Limited and
Beijing Group Corporations, the amount of
approximately RMB164,540,000 come from the
selling of products of the Company. Beijing Beiren
Taihe Printing and Casting Factory and Bejing Beiren
Printing Machinery Accessories Printing Factory are
companies formed for the purpose of providing
services and ancillary services for the Company. Of
the amount provided by Bejing Group Corporations,
approximately RMB2,840,710,000 is the receivable
compensation for removal.

2. The Rmb57.2663 million stated under the amount
advanced to the Company by Beiren Group
Corporation was the purchase price payable by
Beiren Group Corporation for the acquisition of
Factory No. 4; The Rmb20 million stated under the
amounted advanced by Beijing Beiying Printing and
Casting Company Limited was the compensation for
the removal of Beijing Beiren Taihe Printing and
Casting Factory.

Undertakings

Based on the demands of the Beijing Municipal Government,
the Company had to move from its premises at No. 44
Guangqu Road South, Chaoyang District, Beijing in
accordance with Beijing’s master plan. As Beiren Group
Corporation has used the plant and land development into
the Company as consideration for capital contribution into
the Company when the Company was listed in 1993, Beiren
Group Corporation has therefore undertaken to compensate
the Company based on price which is not lower than the net
book value of the said property and not lower than the
audited expenses for land development when the Company
moved out from its premises. As at 31 December 2003, the
Company received the compensation amounting to
approximately Rmb196,910,000.
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VIII.

XI.

Appointment of Domestic and International Auditors and
payment of their auditing fees

As at 31 December 2003, the Company appointed Deloitte
Touche Tohmatsu Certified Public Accountants of Hong Kong
and Deloitte Touche Tohmatsu (Hua Yong) Certified Public
Accountants (formerly known as Deloitte Touche Tohmatsu
Shanghai Certified Public Accountants), to be the domestic
and international auditor of the Company. The total auditing
fees paid by the Company to two auditors was
Rmb2,213,400. The Company was not responsible for the
travelling expenses of these two auditors.

As at 31 December 2003, Deloitte Touche Tohmatsu Certified
Public Accountants of Hong Kong has been the Company’s
auditor for seven years and Deloitte Touche Tohmatsu (Hua
Yong) Certified Public Accountants for five years.

During the period, neither the Board of Directors of the
Company nor the directors were subject to checks by the
China Securities Regulatory Commission or any
administrative punishments, nor had they been criticised in
any way. In addition, none of them were have been publicly
reprimanded either by The Stock Exchange of Hong Kong
Limited or by the Shanghai Stock Exchange.

Deposits

The first deposit of Rmb5 million was placed with China
Venturetech Investment Company. The second deposit of
Rmb5 million was placed with Ying Peng Cooperative Credit
Union, Bai Yin, Gansu Province. A total of Rmb10 million of
deposits have not been recovered as it is still in the process
of liquidation by the relevant authorities. These two deposits
represent approximately 1% of the Company’s net assets
and will cause no material effect to the Company’s
operations. The Company has made a provision for loss of
Rmb8.20 million.

The 15% income tax rate of the Company does not include
any instances of “First paying taxes, then receiving rebates”
for the company.

Pursuant to the approval Zheng Jian Fa Hang Zi [2002] No.
133 issued by the China Securities Regulatory Commission,
the Company issued 22,000,000 new A shares during the
period from 26 December 2002 to 7 January 2003, which
were successfully listed on the Shanghai Stock Exchange
on 16 January 2003.
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XIIl.

The Company moved to a new office in September 2003:
No. 6 Rong Chang Dong Street, Economic and Technological
Development Zone, Beijing; postal code: 1007176; facsimile:
010-67802570.

Basic medical insurance for staff

The Company implemented with effect from October, 2001
the Regulations on the Basic Medical Insurance for Staff in
Beijing Municipal and paid for basic medical insurance for
staff in accordance with the Regulations. Previously, the
medical expenses of the Company’s staff and retired staff
were paid out of the staff welfare expense and administrative
expenses. After the implementation of the new regulations,
the Company paid basic medical insurance premiums based
on 9% of the total staff remunerations (of which: 4% out of
cost and expenses, 5% out of staff welfare expenses) and
paid mutual funds for large medical payments based on 1%
of the total staff remunerations out of the staff welfare
expenses. An amount equivalent to 4% of the total staff
wages was made out of cost and expenses and retained by
the Company for additional medical insurance. The amount
will be used for medical expenses which comply with the
conditions for additional medical insurance charges in
accordance with the Regulations on the Basic Medical
Insurance for Staff in Beijing Municipal. The basis of provision
for staff welfare expenses remains the same and is still based
on 14% of the total wages of the existing staff. The Company
continued to implement such regulations in 2003.
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