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The Company has two sub-organizations, namely Tanker Company and Cargo Company. Tanker Company has

set up a sub-unit in Guangzhou, namely Tanker Company Guangzhou Branch.
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6.1 Cash and cash equivalents

6.2 Notes Receivable

No material pledged and impawned notes receivable that required to be disclosed in the financial statement up to the

report dates.
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Item

Cash in hand

Cash in bank

Cash equivalent

Total
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Category of notes

Bank draft

Trade acceptance

Total

148



Amount Description

Freight

Freight

Freight

Freight

Freight

Aging

<1 year

<1 year

<1 year

<1 year

<1 year

Customer name

Ning’bo Oil Shipping Co., Ltd.

Sinopec Corp. Shanghai

GLASFORD

Shanghai Beihai Shipping Co,Ltd

Shanghai Electrical Power Co., Ltd.

6.3 Accounts Receivable

There are no receivables due from the shareholders who have the ownership over 5%.

The top five of accounts receivable
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Provision for

bad debts

Aging

< 1 year

1-2 years

2-3 years

>3 years

Total

149

��-���-��.����/012-�1�30�2�.02/

�-2-����-�

(continued)



6.4 Other Receivables

There are no receivables due from the shareholders who have the ownership over 5%.

The ending balance of other receivables decreases by 77% compared with the relevant amount on 31st Dec 2002,

which is caused by improving the recoverability and the reclassification between receivables and payables.

The top five of other receivables:

Amount Description

Advance payment for

fees of “Songlinwan”

Deposit fee for

office lease

Vessel chartering

income

Aging

<1 year

<1 year

>3 year

Customer name

China Shipping (Hong'kong)

  Co., Ltd.

Guangzhou Shipping (Group)

  Company

China Shipping Container

  Lines Co., Ltd.
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Aging

< 1 year

1-2 years

2-3 years

>3 years

Total

150



6.5 Advance to suppliers

There are no receivables due from the shareholders who have the ownership over 5%.

The ending balance of advance to suppliers rises by 23% compared with the relevant amount on 31st Dec 2002, due

to the the reclassification between receivables and payables.

The top five of prepayments:
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Amount Description

Deposit

Deposit

Advance payment

for fees of sailors

Deposit

  Long term

Deposit

Advance payment

for fees of sailors

Aging

<1 year

<1 year

<1 year

>3 year

<1 year

Customer name

SUPER  DRAGON  LTD.

JADE  QUEEN NAVIGATION

INC.

Shanghai Shipping (Group)

  Company

China Shipping Services Co.,

Ltd.

Guangzhou Shipping (Group)

  Company

Aging

< 1 year

1-2 years

2-3 years

>3 years

Total
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6.7 Prepayments

6.8 Long-term investments

2003.01.01 Additions Disposal "##$�%"�$%
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Item

Vehicle insurance

Road toll

Others

Total

Additions

Amount

Item

Long-term

 equity investments

Long-term debt

 investments

Total

Amount Impairment Amount

Disposals

Amount

2003.01.01

Impairment

2003.12.31

(1)  Stock investment

Nature of stock Stock

Quantity

101,200

% of investee's

paid-in capital

Amount of

investment

364,200.00

Investee

Shanghai Yuan'shui

  Company
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Item

Bunker oil

Others

Total

6.6 Inventories



(2)  Other long-term equity investment

(3)  Equity investment difference

Cost of

investment

Beginning

balance

Addition of

investment

Profit/loss of

current period

Accumulated

profit/loss

Ending

balance

Ownership

%

Term of

investment

Investee

Shanghai Bao'jiang

  Shipping Co., Ltd.

Zhu'hai New Century

  Shipping Co., Ltd.

Shanghai Friendship

  Shipping Co., Ltd.

Total

Beginning

balance

-1,034,685.00

Addition

114,965

Ending

 balance

-919,720.00

Name of company

Hai’nan hai’xiang Shipping

  Industry Co., ltd.

On 31 December 2001, the Company purchased 95% equity of Hai’nan Hai’xiang Shipping Industry Co., Ltd. from

Shanghai Shipping (Group) Company paying RMB 49,368,700.00. At the end of 31 December 2001, the equity of

Hai’nan Hai’xiang Shipping Industry Co., Ltd. was RMB 53,177,210.53; so the short-fall of the equity investment

difference was RMB 1,149,650.00 and the amortization period was 10 years.
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6.9 Fixed Assets and Accumulated depreciation

(1) Costs

(2) Accumulated depreciation

(3) Impairment of fixed assets

2003.01.01 Additions Disposal 2003.12.31

Buildings

Vessels

Vehicles

Others

Total

2003.01.01 Additions Disposal 2003.12.31

Buildings

Vessels

Vehicles

Others

Total

154

2003.01.01 Additions Disposal 2003.12.31

There were 33 vessels mortgaged and the net value of these vessels was RMB 1,982.83million.

Net value



6.10 Construction in progress

Transferred

to fixed assets

Name of

construction

Vessels

  purchase

Improvement

  of  vessels

Other purchase

Total

2003.01.01 Addi t ions Completion

percentage

Source  of

funds

2003.12.31

The capitalization of borrowing costs was RMB 15,347,568.00.

6.11 Intangible Assets

Period  left

Item

House use right

Land use right

Software

Total

2003.12.31

Accumu lated

amortization

Amortization

this yearAdditions2003.01.01Costs
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Transferred to long

term deferred assets

Transferred to

other receivable

6.12 Long-term Deferred Assets

Period  left

Item

Special Painting

2003.12.31

Accumu lated

amortization

Amortization

this yearAdditions2003.01.01Costs

Pursuant to the agreement “Song Ling Wan Vessel Time Charter Party Contract” in Dec 2002, the relevant Special

Painting cost is amortized in 10 years.



6.13 Short-term Loans

Maturity

Bank

China Construction Bank

Shanghai Bank

Guangdong Development

Bank

China Minsheng Bank-

ing Shanghai Branch

Total

2003.01.01

(RMB)

2003.12.31

(RMB)

Currency

RMB

RMB

RMB

RMB

NotesRate

6.14 Accounts Payable

There are no payables due to the shareholders who have the ownership over 5%.

The aging of ending balances:

152,157,503.69Fuel and  port charges 193,160,948.52
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Aging

< 1 year

1-2 years

2-3 years

>3 years

Total

156



6.15  Advance from customers

There are no payables due to the shareholders who have the ownership over 5%.
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Aging

< 1 year

1-2 years

2-3 years

>3 years

Total

6.16 Taxes payable

 6.17 Other tax payable
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Income Tax

Sales Tax

Tax of city construction

Value Added Tax

Individual Income Tax

Vehicle & Vessel Tax

Total
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Education affixation

Maintenance for riverway

Stamp tax

Vehicle & Vessel tax affixation

Freight affixation

Total

157
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6.18 Other payables
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2002.12.31

The main items of ending balance is listed as following:

6.19 Accrued expenses

6.20 Long-term liabilities due within 1 year
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Description

Staff benefit etc

The remaining payables related to construction

Foreign currency loans of ship

Accident Loss for Suspended litigations

Guangzhou Shipping (Group) Company

Zhu'hai New Century Shipping Co., Ltd
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Aging

< 1 year

< 1 year

Interest rate

Vessels

pledge

Vessels

pledge

Loan sort

Bank loans

Non-bank

 institution loans

Total
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Loan interest

Others

Rents

Total
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6.21 Long-term loans

The aging of long-term loans:

6.22 Long-term payables

The details of ending balance:

2003.01.01

(RMB)

2003.12.31

(RMB)

Maturity Interest rate Notes

Vessels

pledge

Vessels

pledge

Bank

ICBC

Bank of

CHINA

Total

Currency

  RMB loans

266,975,000.00

304,095,000.00

484,247,300.00

516,585,000.00

1,571,902,300.00

Aging

1-2 years

2-3 years

3-5 years

> 5 years

Total

2002.12.31

241,827,148.67

2003.12.31

125,523,937.37Financial lease payables

2003.01.01

( Equivalent  RMB)

2003.12.31

( Equivalent  RMB)

Interest rate Ending

balance

Enterprise

China Import &

  Export Bank

China Import &

  Export Bank

Total

Beginning

balance
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