NOTES TO THE FINANCIAL STATEMENTS | B 3% 3Rk i &
For the year ended 31 December 2003 BHZE-—EE=F+_A=+—HILFE

GENERAL

The Company was incorporated in the Cayman Islands
under the Companies Law (Revised) Chapter 22 of the
Cayman Islands as an exempted company. The Company
is a public limited company with its shares listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company acts as an investment holding company.
Its subsidiaries are principally engaged in the business
of manufacture and sale of liquid crystal display products
and electronic consumer products including MP3 players,
calculators, pagers and electronic components.

CHANGE IN ACCOUNTING POLICY
In the current year, the Group has adopted, for the first
time, the Statement of Standard Accounting Practice
("SSAP") 12 (Revised) “Income Taxes” issued by the
Hong Kong Society of Accountants.

The principal effect of the implementation of SSAP 12
(Revised) is in relation to deferred tax. In previous years,
partial provision was made for deferred tax using the
income statement liability method, i.e. a liability was
recognised in respect of timing differences arising, except
where those timing differences were not expected to
reverse in the foreseeable future. SSAP 12 (Revised)
requires the adoption of a balance sheet liability method,
whereby deferred tax is recognised in respect of all
temporary differences between the carrying amounts of
assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of
taxable profit, with limited exceptions. Details of the
revised accounting policy are set out in note 3. In the
absence of any specific transitional requirements in SSAP
12 (Revised) the new accounting policy has been applied
retrospectively. Comparative amounts for 2002 have been
restated accordingly.
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A RS R M

CHANGE IN ACCOUNTING POLICY (Continued)

As a result of this change in policy, the balance of
retained profits at 1 January 2002 has been decreased
by HK$23,597,000, representing the cumulative effect
of the change in policy on the results for periods prior
to 1 January 2002. The change has resulted in increase
in the profit of HK$1,134,000 for the year ended 31
December 2003 (2002: increase in the profit of
HK$5,623,000).

SIGNIFICANT ACCOUNTING POLICIES
The financial statements have been prepared under the
historical cost convention.

The financial statements have been prepared in
accordance with accounting policies generally accepted
in Hong Kong. The principal accounting policies adopted
are set out below:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31 December each year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income
statement from the effective date of acquisition or up
to the effective date of disposal, as appropriate.

Goodwill

Goodwill arising on consolidation represents the excess
of the cost of acquisition over the Group's interest in
the fair value of the identifiable assets and liabilities of
a subsidiary or an associate at the date of acquisition.

Goodwill is capitalised and amortised on a straight-line
basis over its useful economic life. Goodwill arising on
the acquisition of an associate is included within the
carrying amount of the associate. Goodwill arising on
the acquisition of subsidiaries is presented separately in
the balance sheet.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Negative goodwill

Negative goodwill represents the excess of the Group's
interest in the fair value of the identifiable assets and
liabilities of a subsidiary or an associate at the date of
acquisition over the cost of acquisition.

Negative goodwill arising on acquisitions prior to 1
January 2001 continues to be held in reserves and will
be credited to income at the time of disposal of the
relevant subsidiary.

Negative goodwill arising on acquisitions on or after 1
January 2001 is presented as a deduction from assets.
To the extent that the negative goodwill is attributable
to losses or expenses anticipated at the date of
acquisition, it is released to income in the period in
which those losses or expenses arise. The remaining
negative goodwill is recognised as income on a straight-
line basis over the remaining average useful life of the
identifiable acquired depreciable assets. To the extent
that such negative goodwill exceeds the aggregate fair
value of the acquired identifiable non-monetary assets,
it is recognised in income immediately.

Negative goodwill arising on the acquisition of an
associate is deducted from the carrying value of that
associate. Negative goodwill arising on the acquisition
of subsidiaries is presented separately in the balance
sheet as a deduction from assets.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.

Interest in an associate

The consolidated income statement includes the Group’s
share of the post-acquisition results of its associate for
the year. In the consolidated balance sheet, interest in
an associate is stated at the Group’s share of the net
assets of the associate less any identified impairment
loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue recognition

Sale of goods is recognised when goods are delivered
and title has passed.

Interest income is accrued on a time basis by reference
to the principal outstanding and at the interest rate
applicable.

Income from properties under operating leases is
recognised on a straight-line basis over the relevant lease
term.

Property, plant and equipment

Property, plant and equipment, other than properties
under development, is stated at cost less depreciation
and amortisation, and any identified impairment losses.

Depreciation is provided to write off the cost of plant

and equipment, other than properties under
development, over their estimated useful lives, using
the reducing balance method, at the following rates per

annum:

15% to 50%
15% to 40%
25% to 45%

Furniture and fixtures
Plant and machinery
Motor vehicles

The cost of buildings is depreciated over the shorter of
forty years or the terms of the respective leases,
whichever is the shorter, using the straight-line method.
The cost of leasehold land is amortised over the
remaining unexpired terms of the respective leases using
the straight-line method.

The gain or loss arising from disposal or retirement of
an asset is determined as the difference between the
sales proceeds and the carrying amount of the asset
and is recognised in the income statement.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Properties under development

Land and buildings in the course of development for
production are carried at cost, less any identified
impairment losses. Depreciation of these assets, on the
same basis as other property within property, plant and
equipment, commences when the assets are ready for
their intended uses.

Research and development expenditure
Expenditure on research activities is recognised as an
expense in the year in which it is incurred.

An internally-generated intangible asset arising from
development expenditure is recognised only if it is
anticipated that the development costs incurred on a
clearly-defined project will be recovered through future
commercial activity. The resultant asset is amortised on
a straight-line basis over its estimated useful life.

Where no internally-generated intangible asset can be
recognised, development expenditure is recognised as
an expense in the period in which it is incurred.

Trademarks

Costs incurred in the registration of trademarks are
capitalised and amortised on a straight-line basis over
their estimated useful lives.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether
there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. Impairment loss is recognised as
an expense immediately.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Impairment (Continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost, is calculated using the first-in,
first-out method.

Taxation
Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from net profit as reported
in the income statement because it excludes items of
income or expense that are taxable or deductible in
other years, and it further excludes income statement
items that are never taxable or deductible.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation (Continued)

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amounts
of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary
differences, and deferred tax assets are recognised to
the extent that it is probable that taxable profits will be
available against which deductible temporary differences
can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from
goodwill (or negative goodwill) or from the initial
recognition (other than in business combination) of other
assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, except where the Group is
able to control the reversal of the temporary difference
and it is probable that the temporary difference will not
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset realised. Deferred tax is charged or
credited in the income statement, except when it relates
to items charged or credited directly to equity, in which
case the deferred tax is also dealt with in equity.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Leased assets

Leases are classified as finance leases when the terms
of the lease transfer substantially all the risks and rewards
of ownership of the assets concerned to the Group.
Assets held under finance leases are capitalised at their
fair values at the date of acquisition. The corresponding
liability to the lessor, net of interest charges, is included
in the balance sheet as a finance lease obligation.
Finance costs, which represent the difference between
the total leasing commitments and the fair value of the
assets acquired, are charged to the income statement
over the period of the relevant lease so as to produce a
constant periodic rate of charge on the remaining
balances of the obligations for each accounting period.

All other leases are classified as operating leases and
the rentals payable or receivable are charged or credited
to the income statement on a straight-line basis over
the relevant lease term.

Foreign currencies

Transactions in currencies other than Hong Kong dollars
are initially recorded at the rates of exchange prevailing
on the dates of the transactions. Monetary assets and
liabilities denominated in currencies other than Hong
Kong dollars are re-translated at the rates prevailing on
the balance sheet date. Gains and losses arising on
exchange are included in net profit or loss for the period.

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at the rates prevailing
on the balance sheet date. Income and expense items
are translated at the average exchange rates for the
period. Exchange differences arising, if any, are classified
as equity and transferred to the Group's translation
reserve. Such translation differences are recognised as
income or as expenses in the period in which the
operation is disposed of.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Retirement benefit costs

Payments to the defined contribution retirement benefit
schemes are charged as an expense as they fall due.

TURNOVER

Turnover represents the net proceeds received and
receivable on the sale of goods during the year, and is
analysed as follows:
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2003 2002
—EZT=HF —EE_F
HK$'000 HK$’000
F# T FET
Sales of liquid crystal display HERRBBE TS
("LCD") products (MR RBERSEDER 1,222,535 737,257
Sales of electronic consumer products HHEETHEE®R 177,363 119,829
1,399,898 857,086
BUSINESS AND GEOGRAPHICAL SEGMENTS XERHMESR
Business segments XBoM

For management purposes, the Group is currently
organised into two operating divisions — LCD products
and electronic consumer products. These divisions are
the basis on which the Group reports its primary segment
information.

Principal activities are as follows:

manufacture and distribution
of LCD products

LCD products —

Electronic — manufacture and distribution
consumer of electronic consumer
products products
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BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

Business segments (Continued)

Segment information about these businesses is presented

KERWES W (&)
KEow(#)

BEXB 2 BEHZ5MT :

below:
2003 —EE=F
Electronic
LCD consumer
products products
V4] ] EFHEB Eliminations Consolidated
BETRER E& o] =e
HK$’000 HK$'000 HK$'000 HK$'000
FET FETT FET FHET
REVENUE I &
External sales | 1,222,535 177,363 — 1,399,898
Inter-segment sales THEEZHEHE 500 — (500) —
Total revenue U= 1,223,035 177,363 (500) 1,399,898
Inter-segment sales are STEBZHEE
charged at cost. BHAEES -
RESULT ¥
Segment result TEER 262,772 (20,004) = 242,768
Interest income FE WA 1,280
Unallocated other AoBMzHEMKE
operating income A 14
Unallocated corporate RXPBZARER
expenses (730)
Profit from operations R T 243,332
Finance costs MKER (9,665)
Share of results of an associate E—RBENRFE — 713 = 713
Profit before taxation BR# AR F 234,380
Income tax expense /R (41,731)
Net profit for the year TEFERA 192,649
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BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 5. XBRMESRH (&)
Business segments (Continued) ¥BowW (&)
2003 —EE=F
BALANCE SHEET BEARE
Electronic
LCD consumer
products products
RRE EFHE Consolidated
ETHRER ES f=e
HK$'000 HK$'000 HK$'000
FET FET FET
ASSETS RE
Segment assets TREE 1,152,658 576,858 1,729,516
Interest in an associate —RBEATRIZES 1,172 1,172
Deferred tax assets EERBEEE 52
Tax recoverable A U B B 267
Unallocated corporate assets RABMZAREE 72
Consolidated total assets REEERE 1,731,079
LIABILITIES fiff
Segment liabilities STEEE 265,577 34,805 300,382
Tax liabilities HEEE 32,925
Deferred tax liabilities EEBEER 16,892
Unallocated corporate liabilities RXPBZARBEE 385,648
Consolidated total liabilities REREBERE 735,847
OTHER INFORMATION H = E
Electronic
LCD consumer
products products
4] ] EFHE Consolidated
ETRER E& f=e
HK$'000 HK$'000 HK$'000
FET FET FET
Capital additions 12 & 7K 198,155 58,753 256,908
Depreciation and amortisation TERBH 57,315 30,716 88,031
Loss on disposal/write-off of HE M
property, plant and equipment BERZBEZER 15,770 583 16,353
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 5. ¥XBERMESRLE (&)
Business segments (Continued) EBo®EW (&)
2002 —BE_F
Electronic
LCD consumer
products products
R B FHE Eliminations Consolidated
BREEEM Em Eaf e
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
REVENUE I &
External sales heH 737,257 119,829 — 857,086
Inter-segment sales PTEBZHEHE 1,070 — (1,070) —
Total revenue 4 3 738,327 119,829 (1,070) 857,086
Inter-segment sales SEBEZHE
are charged at cost. BREAEET -
RESULT X
Segment result DREE 133,694 (13,011) — 120,683
Interest income FE WA 1,289
Unallocated other operating income 3 % B 2 H i 4 & g A 14
Unallocated corporate expenses AoBEZATEH (689)
Profit from operations R A 121,297
Finance costs BEER (10,299)
Share of results of an associate B —FREEQRXE — 156 — 156
Profit before taxation BR Bt A3 A 111,154
Income tax expense R (7,318)
Net profit for the year KEERF 103,836
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BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 5. X¥BRMBWES M (&)
Business segments (Continued) ¥BowW (&)
2002 —EE_F
BALANCE SHEET BEERMEX
Electronic
LCD consumer
products products
mEE EFHE Consolidated
BETREBER ER e
HK$'000 HK$°000 HK$'000
FER FER FET
ASSETS BE
Segment assets TEEE 722,067 530,370 1,252,437
Interest in an associate —XBELTZER — 620 620
Deferred tax assets EEBBEEE 350
Unallocated corporate assets KOz AREE 48
Consolidated total assets GEEEHE 1,253,455
LIABILITIES AR
Segment liabilities PEAE 84,379 21,137 105,516
Tax liabilities HEEE 22,961
Deferred tax liabilities FEEBEEE 18,324
Unallocated corporate liabilities KXo BZAREE 242,917
Consolidated total liabilities HEeBEMER 389,718
OTHER INFORMATION H & %
Electronic
LCD consumer
products products
wEE ETHE Consolidated
BETREBER ER =e
HK$°000 HK$'000 HK$'000
FETT FETT FHET
Capital additions # 0 & A 35,420 33,563 68,983
Depreciation and amortisation TER#H 52,768 27,053 79,821
Loss on write-off of 85 2 R
development expenditure THZEE — 7,708 7,708
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 5.
Geographical segments
The Group’s manufacturing operation is located in the
People’s Republic of China other than Hong Kong (the
“PRC"). The sales and marketing functions are located
at all reportable segments as listed below.

The turnover of the Group, analysed by geographical
segments, is as follows:

KERWES W (&)
MESR

AEBZREEBURPEARANEB ([
Bl TEEER)  HERTSERFRBAUMLR

TXFREINNZHREHE -

FEECEXBERBEIBEZ2WWT :

Turnover by
geographical segments

BUESEZEXS
2003 2002
—ET=F —EECF
HK$°000 HK$000
TF#T FET
The PRC H 735,278 213,817
South Korea BE 204,505 206,426
Japan S[E:N 186,736 143,657
Hong Kong B8 102,822 115,948
Europe &M 73,083 72,370
Others Hi 97,474 104,868
1,399,898 857,086
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For the year ended 31 December 2003 BHZE-—EE=F+_A=+—HILFE

BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 5.

Geographical segments (Continued)

The following is an analysis of the carrying amount of
segment assets, and additions to property, plant and

RKERWES® (&)

WES® (&)
UTREZEEEFNAMES T 20 REEREEMN
RABZY% BERRBURELEE :

equipment and intangible assets, analysed by the

geographical area in which the assets are located:

Additions to

Carrying property, plant

amount of and equipment
segment assets and intangible assets
SHEEE ME - BERBGLUR

REE EBEEEZRE
2003 2002 2003 2002
—EE=F 22 ZET=F —BET-F
HK$'000 HK$°000 HK$'000 HK$’000
TFRETT FET TR FET
The PRC H 1,274,992 839,141 223,727 63,392
Hong Kong &8 431,603 393,821 32,902 5,133
Europe &M 13,250 8,909 244 300
Others Hit 11,234 11,584 35 158
1,731,079 | 1,253,455 256,908 68,983
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A RS R M

6. PROFIT FROM OPERATIONS 6. BERA
2003 2002
—¥P=F —EE-F
HK$'000 HK$°000
TET FET
Profit from operations has been 5 A
arrived at after charging: 2R :
Depreciation and amortisation on: EREH
Owned assets BHEEE 77.576 61,038
Assets held under finance leases BREREHENBTEZEE 9,389 17,684
86,965 78,722
Staff costs, inclusive of directors’ BIRK (BIEES
remuneration (Note): ) (K ) -
Salaries and other benefits FEeRHEMEF 119,226 98,258
Retirement benefits scheme B K18 R B AL
contributions 4,131 2,507
Less: amount capitalised as B CEREABE
development expenditure X HZHRE — (3,715)
123,357 97,050
Amortisation on: #ay
Development expenditure BERXWH
included in cost of sales (5T A 88 & B 2&K) 790 897
Trademarks included in BB (GFATH
administrative expenses B2H) 217 202
Goodwill included in administrative BE (GFATH
expenses B2H) 59 —
1,066 1,099
Auditors’ remuneration % B BT B & 1,017 1,021
Loss on disposal/write off of property, HE& HMEYE BER
plant and equipment REZEE 16,353 2,353
Loss on write-off of MR H
development expenditure ZER — 7,708
Operating lease rental in respect of: REFHELRE :
rented premises HEME 2,449 1,860
other equipment FEWA 516 389
and after crediting: WHEE :
Interest income B U A 1,280 1,289
Net foreign exchange gain IME W 2 F B 197 3,879
Rental income, with HEWA
negligible outgoings (BfFENEEXH) 509 450
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PROFIT FROM OPERATIONS (Continued)

6. EERN &

Note: Included in staff costs of HK$123,357,000 (2002: Bz - BT A 123,357,000 T (ZEE = F

HK$97,050,000) are expenses on
development activities amounting to HK$8,914,000

research and

97,050,000 ) BEMERREEHH X
8,914,000 Tt (= ZE - F : 5,745,000

(2002: HK$5,745,000). JT) e
FINANCE COSTS 7. MBREHA
2003 2002
—EET=F —BE-F
HK$'000 HK$°000
F# T FET
Interest on: FE
Bank borrowings wholly repayable EREFAEIMEEZ
within five years RITEE 8,473 7,844
Finance leases MEMRALN 1,192 2,455
9,665 10,299
DIRECTORS’ REMUNERATION 8. EFEM&
2003 2002
—BE2=F —BEB-F
HK$’000 HK$°000
FHET FHETT
Directors’ fees: EEWSE
Executives 1T — —
Non-executive EHIT 50 50
Independent non-executives B kT 40 40
Other emoluments paid to IRFRTESZ
the executive directors: Htti <& :
Salaries and other benefits HFEeREMER 6,442 5,104
Performance related incentive RESHB RS
payments 7,792 8,596
Contributions to retirement ERBRG B R
benefit scheme 72 72
14,396 13,862
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8. DIRECTORS’ REMUNERATION (Continued) EFEMe @#@)
Emoluments of the directors were within the following EEMEe 22BN T :
bands:
2003 2002
—EET=F —BE-HF
Number of Number of
directors directors
EEHH EE¥H
Nil to HK$1,000,000 FB 7T E1,000,00078 T 3 3
HK$1,000,001 to HK$1,500,000 1,000,001 Jt £1,500,0007& T 1 —
HK$1,500,001 to HK$2,000,000 1,500,001 Jt £2,000,0007& T 2 1
HK$2,000,001 to HK$2,500,000 2,000,001 Jjt £2,500,0003& Jt — 1
HK$9,500,001 to HK$10,000,000 9,500,001 Jt £ 10,000,000 JT 1 1
9. EMPLOYEES’ EMOLUMENTS EEH&

Of the five individuals with the highest emoluments in
the Group, three (2002: three) were directors of the
Company whose emoluments are set out in note 8
above. The emoluments of the remaining two (2002:
two) individuals were as follows:

rEBREESFMALTEBE=8 (2SS _F
ZR)ARAZES  HMEFFEHERN EXHEE
FNE -HHBEMEB(CER-F MB)EEZH

M :

2003 2002

—ET=F —EECF

HK$'000 HK$'000

FETT FET

Salaries and other benefits HFEREMBFR 2,985 1,980

Performance related incentive payments ER¥EHB RS 1,600 2,000
Contributions to retirement EBARBRG &4

benefit scheme 36 36

4,621 4,016

48 ‘ Truly International Holdings Limited {5 %I Bl B¥ 5 BR /A & Annual Report 2003 3k



NOTES TO THE FINANCIAL STATEMENTS | B 3% 3Rk i &
For the year ended 31 December 2003 BHZE-—EE=F+_A=+—HILFE

10.

EMPLOYEES’ EMOLUMENTS (Continued) 9. EER#M& &)
Their emoluments were within the following bands: FHREEMES 22BN F
2003 2002
—FB=F —BF=F
Number of Number of
employees employees
EE™MA EEHA
HK$1,000,001 to HK$1,500,000 1,000,0017& jt £1,500,0007& jT —_ 1
HK$2,000,001 to HK$2,500,000 2,000,001 jt £2,500,0005& JT 2 —
HK$2,500,001 to HK$3,000,000 2,500,001 jt £ 3,000,0005& JT —_ 1
INCOME TAX EXPENSE 10. FIHRXH
2003 2002
—ET=HF —EECHF
HK$'000 HK$’'000
F# T FET
Current tax: B EA B 15
Hong Kong B8 15,660 11,389
PRC B 22,220 —
Other jurisdictions HtalitEE 632 1,574
38,512 12,963
Under(over) provision in prior years: DEFERETRE (BHEEBME) -
Hong Kong 58 4,192 (58)
Deferred tax (Note 24): B IE (W E24H)
Current year rEE (2,800) (5,623)
Attributable to a change in tax rate RESBHRES 1,666 —
(1,134) (5,623)
Taxation attributable to the Company AAFREKELQ T
and its subsidiaries FE{E Z Bi1E 41,570 7,282
Share of taxation attributable to —REE QAT EMBIE
an associate 161 36
41,731 7,318
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10. INCOME TAX EXPENSE (Continued)

Hong Kong Profits Tax is calculated at 17.5% (2002:
16%) of the estimated assessable profit for the year. In
June 2003, the Hong Kong Profits Tax rate was increased
from 16% to 17.5% with effect from the 2003/2004
year of assessment. The effect of this increase has been
reflected in the calculation of current and deferred tax

balances at 31 December 2003.

Pursuant to the relevant laws and regulations in the
PRC, one of the Company’s PRC subsidiaries, BER&W
BHEFEEEARAT, is entitled to exemption from
PRC enterprise income tax for the first two years
commencing from its first profit-making year of
operation and thereafter, this PRC subsidiary will be
entitled to a 50% relief from PRC enterprise income tax
for the following three years. The year ended 31
December 2001 is the company’s first profit making year.
The Company is entitled to a 50% relief starting from
current year. For the other PRC subsidiaries with
assessable profit for the year, provision for PRC enterprise

income tax has been made at the rate of 27%.

Taxation arising in other jurisdictions is calculated at the

rates prevailing in the relevant jurisdictions.

10. Fr8MRME=X (&)
EBETEBEIBRBEFAZAHGTERE SRR
175%(ZFBF-F . 16%) ZRMBFEHE - R=F
B=FXA BEMNBSHHI6%EMNEI175% >
B-EE= —ZSENEZRHEEBENR - HIE
BNz EeRNHE—_E2=5+=-A=1+—H
ZHHREER ELEFRRE -

REFEEBEZERAN  X2FEP—RPH
MEBAREREUWETEINFERERATEHE
REBEER 2 EEFTERETEMERARTEAD
EFEH WIRHE=ZFZFFELERSE
50%RH c ZATEEENFERBE_TT—
F+-A=1T-HLFE RXATERHAFE
EBEAHRELEAEBHR0%ER - ERELFE
BEERPBN 2 EMTENEAT  PEEX
FiBBNE27% 2 R EBELHEE -

REMAZEERELEZHRBANRBERBELERE
BEAZBRTE -
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10.

INCOME TAX EXPENSE (Continued)

10. MW (&)

The tax charge for the year can be reconciled to the AEEZHREIHERZR ZBRBANGHN 2HER
profit before taxation per the income statement as wm
follows:
2003 2002
—ET=F —BBCF
HK$'000 HK$'000
F#&T FETT
Profit before taxation B %4 A1 3% 234,380 111,154
Tax at the domestic income tax REBRBFAEHRBER175%
rate of 17.5% (2002: 16%) (ZBEZ2-F . 16%) TEZ2HE 41,017 17,785
Tax effect of share of results of EBiE—XBEATHEEZ
an associate %3 37 11
Tax effect of expenses not deductible FAMBRZEZHRBER
for tax purpose 1,391 1,351
Tax effect of income not taxable for FARBBRAZEHBER
tax purpose (53) (1,670)
Under(over) provision in respect of DEEERETZE CBERE)
prior year 4,192 (58)
Tax effect of tax losses not recognised AEARBEBZHBE 2,263 695
Utilisation of tax losses previously BAUEREAZHBESR
not recognised (469) —
Effect of tax concession granted PENBARERBEEES
to PRC subsidiaries 288 (21,859) (11,904)
Increase in opening deferred tax liability HEABEE MM Bz
resulting from an increase PELEHEAFIEM
in applicable tax rate 1,666 —
Effect of different tax rates of subsidiaries REMTAZEELE M B
operating in other jurisdictions ARBREBREAZEE 12,989 1,129
Others Hfty 557 21)
Tax expense for the year AEEHEZH 41,731 7,318
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11. DIVIDENDS 11. &R
2003 2002
—FB=F —BF-F
HK$'000 HK$°000
T FET

Interim dividend paid of 7 HK cents EREFHBRESR7EWL
(2002: 5 HK cents) per share (=BT =F : 581) 31,098 22,213

Final dividend proposed of 12 HK cents BB RBEAHREFR 1281

(2002: 7 HK cents) per share (ZBTB=F : 781L) 53,311 31,098
84,409 53,311

The final dividend of 12 HK cents (2002: 7 HK cents)
per share, amounting to HK$53,311,000, had been
proposed by the directors and is subject to approval by
the shareholders in the forthcoming annual general
meeting.
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12. EARNINGS PER SHARE 12. BERERN

The calculation of the basic and diluted earnings per

BREFBARESRBEFRRAIET I BB

share is based on the following data: e
2003 2002
—FB=F —BF-F
HK$°000 HK$'000
TET FET
Earnings for the purposes of basicand F#HEERELRBIR
diluted earnings per share EREBRFZER 192,649 103,836
2003 2002
—BT=F —
Number of Number of
shares shares
B 8 B =
Weighted average number of BEFEESRERBAZ
ordinary shares for the purposes mMELYEEREA
of basic earnings per share 444,259,527 444 259,527
Effect of dilutive potential BREZEEEER
ordinary shares — share options gEse 13,454,880 3,756,804
Weighted average number of AEESRESERNZ
ordinary shares for the purposes of MEEHEREREE
diluted earnings per share 457,714,407 448,016,331

The adjustment to comparative basic and diluted
earnings per share, arising from the change in accounting
policy shown in note 2 above, is as follows:

EEXMEF2ERRcEFBREBDMSI Bz
REFBZINRERBFRAN BB FHREOT :

Basic Diluted
2% HE
HK cents HK cents
A Al
Reconciliation of 2002 earnings TEE_FBREFNZHE
per shares:

Reported figures before adjustments ¥ & A iR & = 22.1 21.9

Adjustments arising from the ERMNEFTERERE 125
adoption of SSAP 12 (Revised) (LBIER]) MEHFAE 1.3 1.3
Restated =R 23.4 23.2
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13.

PROPERTY, PLANT AND EQUIPMENT

13. VIR  -BERBE

Properties Furniture
under Land and and Plant and
development buildings fixtures machinery Motor
BES Tk R BER  vehicles Total
T BF KE Ha RE BE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHxT FHx FHx FHx THx TAx
THE GROUP F5E
COoST B*E
At 1 January 2003 R-ZZE=F—H—H 45656 333,955 55,624 793,915 10,575 1,239,725
Currency realignment EMRR — — 188 — — 188
Reclassification EXNDE (18,409) 18,409 — — — —
Additions nE 15,140 561 4,899 202,240 1,271 224,111
Disposals/write-off HE /e — = (220)  (31,638) (828)  (32,686)
At 31 December 2003 R-BEZF 42,387 352,925 60,491 964,517 11,018 1,431,338
+=BA=+-AH
DEPRECIATION AND MERMSR
AMORTISATION
At 1 January 2003 R-ZZEE=5-A—AH — 56,412 33,694 441,146 7,760 539,012
Currency realignment EBRE — — 127 — — 127
Provided for the year FEERE — 8,554 4,119 73,140 1,152 86,965
Eliminated on disposals/ &/ oH 8
write-off — — (33) (15,868) (422) (16,323)
At 31 December 2003 R-BB=F — 64,966 37,907 498,418 8,490 609,781
+-A=+—H
NET BOOK VALUES iR % E
At 31 December 2003 R-BB=%E 42,387 287,959 22,584 466,099 2,528 821,557
+-RA=+—H
At 31 December 2002 R=—BZ_-F 45,656 277,543 21,930 352,769 2,815 700,713
+=ZA=+-H
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13.

PROPERTY, PLANT AND EQUIPMENT (Continued) 13. R BER®W (&)
2003 2002
—FB=F —BF-F
HK$°000 HK$°000
TET FET
The net book value of the Group’s tREAEEERERT Z
property interests shown REFEEE:
above comprises:
Leasehold properties in Hong Kong BREFHBENESTEREEZ
held under medium term leases HEWE 8,225 8,479
Leasehold properties in the PRC BRETHHEIAETEREZ
held under medium term leases HEWE 279,734 269,064
287,959 277,543
Properties under development BRETHHEIAETEREZ
in the PRC held under medium BEPYE
term leases 42,387 45,656
330,346 323,199

The net book value of plant and machinery includes an

amount of HK$45,459,169 (2002:

respect of assets held under finance leases.

BERMRREAFECEREREEAMBRZ

HK$100,208,000) in — E A HA45459,1698B T (ZEFE - F

100,208,000/ T) 2 EE °
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14.

INTANGIBLE ASSETS

14. ELEE

Development

expenditure Trademarks Total
BRZH ik e
HK$°000 HK$'000 HK$'000
FET FETT FET
THE GROUP xEME
COST BEE
At 1 January 2003 R-—EE=F—H—8H 18,452 2,421 20,873
Additions # 0 31,982 225 32,207
At 31 December 2003 R-EBEE=%+-H=+—H 50,434 2,646 53,080
AMORTISATION 3]
At 1 January 2003 R-BEZE=F—H—H 11,045 1,876 12,921
Provided for the year EEERE 790 217 1,007
At 31 December 2003 R-—BE=%+=-HA=+—H 11,835 2,093 13,928
NET BOOK VALUES RERE
At 31 December 2003 R-ZBEE=F+=-H=+-—8H 38,599 553 39,152
At 31 December 2002 R-BE-_F+=-H=+-—H 7,407 545 7,952

Development expenditure and trademarks are amortised

on a straight-line basis at 25% per annum.
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15.

16.

GOODWILL 15. 58
THE GROUP
xEME
HK$'000
FETT
CosT & {H
Arising on acquisition of additional FRIRBEHE D EIIERFR
interest in subsidiaries during EERAR-ZZE=F+=A
the year and balance at =St+—HBz#&e
31 December 2003 590
AMORTISATION 1]
Charge for the year and balance TEEBRERR-ZB=F
at 31 December 2003 +tZA=t—Bz&& 59
NET BOOK VALUE IR E R E
At 31 December 2003 R-EZFE=f+=-A=+-—H 531

At 31 December 2002

R-EBE-_F+-H=+—H

The amortisation period adopted for goodwill is 5 years.

INTEREST IN SUBSIDIARIES

BAEMAZBEBRAESF -

16. FRLMELAFER

THE COMPANY

. 3|
2003 2002
—FB=F —BF=F
HK$'000 HK$°000
Fi# T FHET
Unlisted investments, at cost FETRE (EERAHE) 64,002 64,002
Amounts due from subsidiaries ol NI BNE 313,100 250,253
377,102 314,255
Amount due to a subsidiary Ef—XKBEARRE 62,196 —

The directors confirmed that the amounts due from
subsidiaries are unsecured, interest free and are not
repayable within twelve months of the balance sheet

RBEE -

date and accordingly, the amounts are shown as non-

current.

ESHA ZEMNBLARRRERR REX
BARGEAERS T -EARMEE  HiFIEHE
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16. INTEREST IN SUBSIDIARIES (Continued)
Amount due to a subsidiary is unsecured, interest free

and repayable on demand.

Details of the subsidiaries at 31 December 2003 are set
out in note 34.

17. INTEREST IN AN ASSOCIATE

16. FRIEMB LTS (&)
BR-—FMEBARARERERER ZERARE

REE -

EHMBARAR-BE=F+_-A=+—-BZ#E

BRAMEE=1TH®E -

17. FREBELAFED

THE GROUP
*%E
2003 2002
—EE=F —EE-F
HK$’000 HK$’'000
F# T FET
Share of net assets EBhRFEEE 1,172 620

Particulars of the associate at 31 December 2003 are as

%m%ﬂﬂm:ggzﬂiﬂ—:ﬁ E+_EZ§¥%

follow: mE
Percentage of
issued share
Form of Country of capital held
business incorporation/  Class of by the Group
Name of associate structure operation shares held *EERH
BEAR BE EMEY BEX M ZB®81T Principal activities
2. RErlX FREE X B% 153 %8 51 ExESE EEXH
Fast Clean Incorporated South Korea Ordinary 50% Trading in electric
(Korea) Ltd. gHMAEEE [F2)-] ZER 50% consumer products

BEHE
ERES

58 ‘ Truly International Holdings Limited {5 %I Bl B¥ 5 BR /A & Annual Report 2003 3k



NOTES TO THE FINANCIAL STATEMENTS | B 3% 3Rk i &
For the year ended 31 December 2003 BHZE-—EE=F+_A=+—HILFE

18.

19.

INVENTORIES 18. #&®
THE GROUP
%M
2003 2002
—FB=F —BF-F
HK$°000 HK$°000
FET FER
Raw materials B #1 % 117,302 45,825
Work in progress EHm 101,403 77,156
Finished goods SRR 72,390 41,406
291,095 164,387

Included above are work in progress of HK$8,942,000
(2002: HK$2,393,000) and finished goods of
HK$28,096,000 (2002: HK$1,610,000) which are carried
at net realisable values.

TRADE AND OTHER RECEIVABLES 19.

The Group has a policy of allowing an average credit

i BIEEES,942,000 T (S = F :
2,393,000/ t) 2 E & M K E{E28,096,0007 T
(ZZBBZE=F :1,610,000/87T) 28K G » LT

SHFEIR -

FE e R IR Bt 1 fth BB 4y R IR
FREEZBRRRBETHEZEF FII30290K K

EE -

terms ranging from 30 to 90 days to its trade customers.

REERAZEBRWREBERESTAOT :

The following is an aged analysis of accounts receivable
at the balance sheet date:

THE GROUP
*T5RE

2003 2002
—EZT=F —EBE-F
HK$’000 HK$'000
FETT FET
Within 60 days 60K LA 303,442 96,012
61 to 90 days 61£90XK 33,010 18,743
More than 90 days 90Kk KL Lk 13,392 16,627
349,844 131,382
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A RS R M

20. SHORT-TERM LOANS RECEIVABLE 20. AR E®R
THE GROUP
xRE
2003 2002
—PF=F —TB=F
HK$'000 HK$'000
FET FET
Interest bearing (Note a) st B (Bfata) 3,000 2,835
Non-interest bearing (Note b) Rt B (BaFEb ) 937 8,222
3,937 11,057

Notes:

a. The interest bearing loans are unsecured, bear interest a.

at 10% (2002: 7%) per annum and is repayable in 2004.
The interest bearing loan for 2002 was fully repaid during

the year.

b. The non-interest bearing loans are unsecured and b.

repayable in 2004.

21. TRADE AND OTHER PAYABLES

The following is an aged analysis of accounts payable at

the balance sheet date:

ZEFEERRERR  BREIRI0E (==
“FEIIE)FHEBAEAR-SENFHEE - —FF
“EZHEERERERRHEE -

[

21. FEAFREIR B H i BE £ R IR

ZEFHFEERRERRA AR _-_SZTNFMH

REERAZENREBRESFOT :

THE GROUP
TEH
2003 2002
—®e=%F —2F_F
HK$'000 HK$'000
TF#ET F#ET
Aged analysis of trade payables: FERRIERER 247 ¢
Within 60 days 60K AN 204,064 66,724
61 to 90 days 61290XK 15,205 9,532
More than 90 days 90Kk M 25,538 8,427
244,807 84,683
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22.

OBLIGATIONS UNDER FINANCE LEASES 22. BEEHER
THE GROUP
58
Present value
Minimum of minimum
lease payments lease payments
REAS REHASHE
2003 2002 2003 2002
—EE-f —TE-F ZBE=HF C—BE-F
HK$°000 HK$'000 HK$'000 HK$'000
F#ET FERT FET FET
Within one year —FR 10,837 32,415 10,400 31,164
In the second to fifth ¥-Z2HER 10,931 8,539 10,671 8,312
year inclusive (BEEEEMELEA)
21,768 40,954
Less: Future finance charges B RRMBER (697) (1,478)
Present value of lease obligations HAEERE 21,071 39,476 21,071 39,476
Less: Amount due for settlement B REBEESD
within one year shown —FRE
under current liabilities HiB B 2R EE (10,400) (31,164)
Amount due for settlement after —FHIPFREZRE
one year 10,671 8,312

It is the Group’s policy to lease certain of its machinery

and equipment under finance leases. The average lease

term is 2 to 4 years. Interest rates are fixed at the

contract date. All leases are on a fixed repayment basis

and no arrangements have been entered into for

contingent rental payments.

The Group’s obligations under finance leases are secured

by the lessors’ charge over the leased assets.

FEERBRREEE THERREBEERERD - F
HEBA-ZNF  YRUWNEREEERR
R IEHANYBERERME  RAEYB/ELR
REEAREH -

AEECREEANEE IHEEE 2 HEEEE
FEHRER -
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23. BANK BORROWINGS 23. SRITHEE
THE GROUP
x5E
2003 2002
—EE=F —EECF
HK$'000 HK$'000
FETT FET
Bank loans RITEXR 244,667 79,578
Trust receipt loans FERREBER 119,851 119,485
Bank overdrafts RITEX — 680
Mortgage loans RIBEXR — 4,320
364,518 204,063
Secured B # 50,000 4,320
Unsecured 2 35 47 314,518 199,743
364,518 204,063
The maturity profile of the bank borrowings is as follows:
RITEEZINHBEERNT :
On demand or within one year RESRIR—FR 283,268 147,623
More than one year, but not exceeding —FHERWER
two years 74,167 28,940
More than two years, but not exceeding MEZEREER
five years 7,083 27,500
364,518 204,063
Less: Amount due within one year BN RBEER 2
shown under current liabilities —FREHIE (283,268) (147,623)
Amount due after one year —FBFNHPRE 81,250 56,440
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24. DEFERRED TAX 24. REWRIA
The following are the major deferred tax liabilities (assets) AHEEHEARUNIBREHEAABRIZEIEZEESR
recognised and movements thereon during the current BEBE(EE)REZBHUT :

and prior reporting periods:

THE GROUP *TKE
Accelerated
tax Intangible Tax
depreciation assets losses Others Total
MERARE BLEE REER Hth #E
HK$'000 HK$'000 HK$'000 HK$'000 HK3$'000
FET FET FET FET FET
At 1 January 2002 R-BE_F
—A—H
— as previously reported — WA — — — — —
— adjustment on adoption ~— ERAEH BB EL
of SSAP12 (Revised) F 125 (RIEFT)
T 4E A & 22,262 1,422 (134) 47 23,597
— as restated - 22,262 1,422 (134) 47 23,597
Charge (credit) to income BAREEWRAHR
for the year (FFAEEEWA)  (4,880) (679) (216) 152 (5,623)
At 1 January 2003 R=ZBZ2=F—H—H17382 743 (350) 199 17,974
Charge (credit) to income BARFERAIR
for the year (GFAEREERA)  (2,699) 7) 331 (425) (2,800)
Effect of change in tax rate BB B 2 &
— charge (credit) to the — BUERIMBR
income statement GPNE D) 1,629 70 (33) — 1,666
At 31 December 2003 R-BZE=F+=A
=t+—8H 16,312 806 (52) (226) 16,840
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24. DEFERRED TAX (Continued)

For the purposes of balance sheet presentation, certain
deferred tax assets and liabilities have been offset in
accordance with the conditions set out in SSAP 12
(Revised). The following is the analysis of the deferred

tax balances for financial reporting purposes:

24. RIERIA (&)
REEEBERZEIME  BETEEHEEER
EECIRBETERERE 125 (BE:T) iz
RGBS - RV EEHEME 2 ELEBBEES DN
mE

2003 2002

—EZT=F —EE_HF

HK$'000 HK$'000

FETT FET

Deferred tax liabilities EEHEEE 16,892 18,324
Deferred tax assets EEBRIEEE (52) (350)
16,840 17,974

At the balance sheet date, the Group has unused tax
losses of HK$27,703,000 (2002: HK$20,989,000)
available for offset against future profits. A deferred tax
asset has been recognised in respect of HK$298,000
(2002: HK$2,188,000) of such losses. No deferred tax
asset has been recognised in respect of the remaining
HK$27,405,000(2002: HK$18,801,000) due to the
unpredictability of future profit streams. Included in
unrecognised tax losses are losses of HK$3,595,000
(2002: HK$5,159,000) that will exprie in 2007, other

losses may be carried forward indefinitely.

REER  xEE2 KRB AR EEE27,703,000
B (ZEEFZF © 20,989,000 t) o AEE &
REHEF - EEHBEBEES 5 EBEE 298,000
BT (ZEFE-F :2,188,000/87T) FLLHER -
RABEGBHERZERN B YEREER
27,405,000 T (= EZ =4 : 18,801,000% t)
BAECHEBEE - AR ZHBERSELR
—EEtFEMZER3,59500BT (ZEF=
% 15,159,000 ) > MEAMEBBEITERHE
;g °
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25.

26.

SHARE CAPITAL 25. & &¥
Number of
shares Value
B & BE
HK$°000
FET
Ordinary shares of HK$0.1 each EREEIIETZEER
Authorised: EE
At 31 December 2002 and 2003 R-BE-_FER-_ZZ=F
+=A=+-—8H 500,000,000 50,000
Issued and fully paid: ERITRHBE :
At 31 December 2002 and 2003 R-BE_FR-_ZZ=F
+=H=+-—-8 444,259,527 44,425
RESERVES 26. kW
Capital
redemption
Share Special reserve Retained
premium reserve g% profits Total
BiRE 5 7 & R R B & RERF =4
HK3$000 HK3$000 HK$'000 HK$'000 HK$000
FET FET FET FET FET
THE COMPANY =47
At 1 January 2002 R=—ZBZE-F—HA—H 250,288 17,409 82 2,284 270,063
Net profit for the year KEERF — — — 39,326 39,326
Dividends paid ENRE — — — (39,983) (39,983)
At 1 January 2003 R-EBEE=F—-HA—H 250,288 17,409 82 1,627 269,406
Net profit for the year KEERA — — — 63,285 63,285
Dividends paid ENRE — — — (62,196) (62,196)
At 31 December 2003 R-ZE=F
+=-B=+-H 250,288 17,409 82 2,716 270,495

The special reserve of the Company represents the
difference between the net book values of the underlying
assets of the Company’s subsidiaries acquired at the

date on which the shares of these companies were EERZEE -
acquired by the Company, and the nominal amount of

the Company'’s shares issued for the acquisitions.

ARAFZERHRBERAATTUBEHELRAZE
FEERFZQAAURBHEEAAZROER ZRE
B RFERUBRERBTZA2IARGEER
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26. RESERVES (Continued)

Under the applicable laws of the Cayman Islands, the
share premium of the Company is available for
distributions or paying dividends to shareholders subject
to the provisions of its Memorandum or Articles of
Association and provided that immediate following the
distribution or paying dividend the Company is able to
pay its debts as they fall due in the ordinary course of
business. At the balance sheet date, in the opinion of
the directors, the Company’s reserves available for

distribution to shareholders amounted
HK$270,413,000 (2002: HK$269,324,000).

27. MAJOR NON-CASH TRANSACTIONS

During the year, the Group entered into finance lease
arrangements in respect of assets with a total capital
value at the inception of the leases of HK$13,500,000.

26. W (&)

BREBACHERES L) EFEEATABE
BABIMAAUREZART > TEERQTAZRHB
BE XN RBIBEFRR  ERBEXTS
RKERER RAAMLANEHHIEELAEE
KBRH2RHEE -EERA > FNAAREER
BA#akFRRZHER270,413,0008 T (=
ZE_F :269,324,0008 7T) °

27. EXEBREEH
REAEE FXEEREETVHENKEHER
B A ZEARLEEA13,500,0008 T °

28. CONTINGENT LIABILITIES 28. BLRAE
THE GROUP
x5EH
2003 2002
—8B=F —TT=F
HK$'000 HK$'000
FETT FET
Export bills discounted with recourse MEEREZHOBMBEEE 13,516 1,002
THE COMPANY
x2H
2003 2002
—FB=F —BF-F
HK$'000 HK$'000
FEIT FHETT
Guarantees given to banks in respect of FH A B A2 RAT
banking facilities utilised by subsidiaries A& @R TRM ZER 364,518 203,650
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OPERATING LEASE COMMITMENTS 29. EEHVKIE
REER  AEREFTHHESERYH T 2AR
BEEAANREREZZHBNT :

At the balance sheet date, the Group had commitments
for future minimum lease payments under non-
cancellable operating leases which fall due as follows:

THE GROUP
xEE
2003 2002
—EE=F —BBCF
HK$'000 HK$°000
TRETT FE T
Within one year —FR 1,887 1,380
In the second to fifth year inclusive E-_ZHEFR 380 918
(BRERMEER)
2,267 2,298

REBWEAKREREETRAZNEMENZ
HE  FPHMERAPAME  YREERSE -

Operating lease payments represent rentals payable by
the Group for certain of its office premises. Leases are
negotiated for an average term of two years with fixed

rentals.
CAPITAL COMMITMENTS 30. BFKiE
THE GROUP
TEE
2003 2002
—¥T=F —EBC-F
HK$'000 HK$'000
F&IT FHET
Capital expenditure contracted MTISEEETHNE
for but not provided in REMBHRRPBEZ
the financial statements in BEARZH:
respect of:
Land and buildings T RiEF — 2,265
Plant and equipment BMERZE 20,994 70,209
20,994 72,474
Capital expenditure authorised but FEERERZBCERE
not contracted for in respect of BRITHNZEERZH
acquisition of plant and equipment 450,000 450,000
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31.

SHARE OPTION SCHEMES
Pursuant to resolutions passed at an extraordinary

general meeting of the Company on 22 December 2003,

the Company has terminated a share option scheme
which was adopted on 22 May 2001 (the “Old Scheme”)
and adopted a new share option scheme (the “New

Scheme”).

()

Old Scheme

The purpose of the Old Scheme is to motivate
employees of the Group and to allow them to
participate in the growth of the Company. The
maximum number of shares in respect of which
options may be granted under the Old Scheme is
not permitted to exceed 10% of the share capital
of the Company in issue from time to time. The
maximum number of shares in respect of which
options may be granted to any individual is not
permitted to exceed 25% of the aggregate number
of shares for the time being issued and issuable
under the Scheme. Any participants who accepts
an offer of the grant of an option in accordance
with the terms of the Scheme shall pay to the
Company HK$1.00 by way of consideration for the
grant thereof within a period of 30 days from the
date on which an option is offered to the
participant.

At 31 December 2003, the number of shares in
respect of which options had been granted and
remained outstanding under the Old Scheme was
28,000,000 (2002: 28,000,000), representing 6.3%
(2002: 6.3%) of the shares of the Company in
issue at that date. The options are exercisable at
any time until 22 May 2011.

31.

ARt ®
BEXQARAR-ZEE=F+-A=+=-HETZ
BRESNBAFAGERAZREBER  RAFERL
R-IBE—SFHA-tT-_HEMAZBERESTE
(TEsTEl)  YHRAM—EFERETE (THE
gl o

(i) =@

EffSIEEEBASEzEE  YEHES
HEAAFZER -BREBEEFEITFREZE
REFMSEZBRAEE  BEETEEBERLQ
ATETHITRAI0% - TEFEMEL A
TEBRERMPRZBROEE  BETEHHE
PBEBREZTECRTRURTZRMAOA
B25% - FARBZTEIRRIERMERE
RECSEEARNBERERTSHEHEERE
F30BEAUREREA@ADTXAF1.00%
5T o

R-ZEE=F+-H=+—H ' B &8HET
ZERHBEMRTEBREMIRZROE
B & 28,000,000 (=2 2 = &
28,000,0008%) ' G A B RZB 2B &1T
BRIBE63%(ZBBE_F :63%) BRET
BEFUTHE BEZE-E——FHA=1+=
=T
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31. SHARE OPTION SCHEMES (Continued)

()

0Old Scheme (Continued)
The following tables disclose details of the

31. MlRES (&)
(i) Estd (&)
TREEREES (BEES) FRAATBRE

Company’s share options held by the employees Z2HE
(including directors):
2003 —EET=F
Number of options
outstanding at
1.1.2003 and
31.12.2003
Exercise WR-ZEZE=F—HA—HR
Date of grant Exercisable period price —ZZ=f+_A=+—H
#HAM TERRE TEE HWERITEHEKEERE
HK$
ET
Directors: (Note)
B (M)
16 July 2001 17 July 2001 to 21 May 2011 2.196 21,100,000
—ZZE-F+tA+XH —ZZEZ—-5+tA+tHE
—E2-—-%HA=-1+—H
Employees:
& :
16 July 2001 17 July 2001 to 21 May 2011 2.196 6,900,000
—ZZE-F+tA+XH —ZZEZ-5+tA+tHE
—F-—-fEA=-t—A
28,000,000
Note: An employee who held 400,000 share options as Wit BE-_TZE=Ff—HF—H —8&FF

at 1 January 2003 has been appointed as a director
of the Company during the year.

400,000 B E-CEECRFRAEZME
BERAATZEE -
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31. SHARE OPTION SCHEMES (Continued) 31. HMERg#ERtE (&)
(i) Old Scheme (Continued) (i) E&t8 (&)
2002 et 1 Tt
Number of options
outstanding at
1.1.2002 and
31.12.2002
R=-ZBZ2E-F-A—-BR
Date of grant Exercisable period Exercise price —ZEZE=-F+=-H=+—H
& A TEHE TEE HARTEBRERE
HK$
E T
Directors:
Bx:
16 July 2001 17 July 2001 to 21 May 2011 2.196 20,700,000
—EE-F+tHAt+XH —ZZEZ-5+tA+tHE
—E-——-HAA=-+-—H
Employees:
B8 :
16 July 2001 17 July 2001 to 21 May 2011 2.196 7,300,000
—EE-F+tHAt+XH —E2E-5+tAt+tHZE
—E-——-FHA=-t+-—H
28,000,000
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31.

SHARE OPTION SCHEMES (Continued)

(i)

New Scheme

The Company’s New Scheme was adopted for the
primary purpose of providing incentives to eligible
persons or rewarding for their contribution or
potential contribution to the Group and will expire
on 21 December 2013. Under the New Scheme,
the Board of Directors of the Company may grant
options to eligible persons, including (i) any director
or proposal director, full-time employee or proposed
employee of any member of the Group or
controlling shareholder or any company controlled
by a controlling shareholder; (ii) any holder of any
securities issued by any member of the Group or
any controlling shareholder or any company
controlled by a controlling shareholder; and (iii)
any business or joint venture partner, contractor,
agent or representative of any supplier of goods
or services to or any customer or distributor of
goods or services of any member of the Group or
any controlling shareholder or a company controlled
by a controlling shareholder.

The total number of shares in respect of which
options may be granted under the New Scheme
and the Old Scheme is not permitted to exceed
10% of the shares of the Company in issue at any
point in time, without prior approval from the
Company's shareholders. The number of shares in
respect of which options may be granted to any
individual in any one year is not permitted to
exceed 1% of the shares of the Company in issue
at any point in time, without prior approval from
the Company’s shareholders. Options granted to
substantial shareholders or independent non-
executive directors in excess of 0.1% of the
Company’s share capital and with a value in excess
of HK$5 million must be approved in advance by
the Company’s shareholders.

31.

AR ® (&)

(i) #atE
AATRZHFFEETELATREEREERE
BEEHAEEERMIEE I RMER
WKR=—B—=F+=-A=+—HER - &
BHAERANEEETREBRETSE
BALT BFEOFEEEAREATEAE
EQEREE  2RESIREES 28
BRRREERRESZEMAT; ()EEE
EAMREARBTZEARF2EMEE
A EAEEREREERRES 2ETA
Al RGNEMEBRESERE - AE/H -
REH  ERERIBEREBTRER - EM/
EE - AEBEAREATRZERTIRES
SHET - EMEERRDEERRES ZEM

AR

RABRAFBRREBERMEZBRT @ RE
B REAETEREZERESRZR
HREY > FTHREBRLRATREMREZERT
BR110% c RAERATREREEMEZFE
BT REM—FERmEEMAER AL TR
HZBRESRZBROHE  FHEBBEXAL
AREARBEERTREZ1% AEERRE
EBUFPTESHEEHBEBRBELAQATARE
0.1% R {EE 85,000,000 T 2 I8 I 7 24
BERLBEDTABRRAE °
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31.

32.

SHARE OPTION SCHEMES (Continued)

(i)

New Scheme (Continued)

Options granted must be accepted within 21 days
from the date of option offer, upon payment of
HK$1.00 per option. Options may be exercised at
any time from the date of grant of the share option
to the 10th anniversary of the date of grant. The
exercise price is determined by the directors of the
Company, and will not be less than the higher of
the closing price of the Company’s shares on the
date of grant, and the average closing price of the
shares for the five business days immediately
preceding the date of grant.

No options had been granted under the New
Scheme since the adoption.

The financial impact of share options granted is
not recorded in the Company’s or the Group's
balance sheet until such time as the options are
exercised. Upon the exercise of the share options,
the resulting shares issued are recorded by the
Company as additional share capital at the nominal
value of the shares, and the excess of the exercise
price per share over the nominal value of the shares
is recorded by the Company in the share premium
account. Options which lapse or are cancelled prior
to their exercise date are deleted from the register
of outstanding options.

RETIREMENT BENEFITS SCHEME
All the staff in Hong Kong of the Group are required to

join the Mandatory Provident Fund Scheme. The Group

is required to contribute 5%, while the employees are

required to contribute 5% of their salaries to the scheme.

31.

32.

MR EsT® (&)

(i) ¥st@ (&)
REzBRELARBREREEZZ B
QIBANUAXNENBEREIBT 2 AE
Mo BRETREHBERERNHESZRY
A+ BFHBABRTE - TEEHARRQ
RAEEEE BT ORAQAARORRE
AfMzUmERRORBEREAMAEE
EEXAZFHUTEUBRSERE) -

BRAUR  TRERERBHAHER
T

RUzBRECMBYELIRCEREAQT
FAEEMEERER  EEBRERTE
ZEFIE o ITHEBRER  RNARBHBITZ
BROUBRHEELCERBIRE - MBRT
EESRROAEZZHIBAEXQALER
BROBER RITEAMARRIEH ZE
IRAES B e R 1T 0 R AR 4 2 B RO 1 o B o

iR i 58 FUEH
FREzZEEEEEYASMATMARET
Bl-AEMAFHS%ER MEETFA@ XS
EHEFH 5%z iR
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32.

33.

34.

RETIREMENT BENEFITS SCHEME (Continued)
According to the relevant laws and regulations in the
PRC, the PRC subsidiaries are required to contribute a
certain percentage of the salaries of their employees to
the state-managed retirement benefit scheme. The only
obligation of the Group with respect to the retirement
benefit scheme is to make the required contributions
under the scheme.

PLEDGE OF ASSETS

At the balance sheet date, the Group had pledged
certain of its machinery with an aggregate carrying value
of HK$65,130,000 (2002: leasehold properties of
HK$8,230,000) to secure bank borrowings granted to
the Company’s subsidiaries.

PARTICULARS OF SUBSIDIARIES

32. BRFEREE (&)
REFEETBEEZERAN  vEHNBELAEAQAR
REBERABAGEFELESREREFHE T
BAZHEXK - AEERBRAREAFEFAEAZE
EERBZTBMEHAARK -

33. HEEW
REER  REEHEREAEAG65,130,000/% 7T
ZETHE(ZFTFT-F 8,230,000t 2HE
M) RRFRTEAMEBEATDVZHBLATZ
BITEEZERA -

3. ¥ERBLATEH

Nominal
value of

issued and fully

Place of
incorporation
or registration/

paid ordinary
share capital/
registered capital

Proportionate
equity interest

operation BREITREE of the Group Principal
Name of subsidiary MR ERE S WERKFEE FEEELLES activities
MEXERE EXRME EMmEF FR 44 B 48 FEXD
Directly Indirectly
E# & ##
Fast Clean Limited Hong Kong HK$100 — 100%  Trading in
2EZARAF B 10078 5T electric
toothbrush
EBTRES
Truly Electronics Hong Kong HK$1,000,010 100% — Trading in
Manufacturing Limited & & 1,000,01078 jT electronic
EREFERAT calculators
EFStEKES
Truly Electrical Products Hong Kong HK$100 — 100% Inactive
Company Limited B8 1005% 7T & BB

ERNERERALT
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34. PARTICULARS OF SUBSIDIARIES (Continued) 34. FEMBLATEH (&)

Place of
incorporation
or registration/

Nominal

value of

issued and fully
paid ordinary
share capital/
registered capital

Proportionate
equity interest

operation BERITRERE of the Group Principal
Name of subsidiary MBI RERE S $ERKFEE FEEZRLEA activities
MEARRE EXRME HEREX FR 4 B% 48 EEXB
Directly Indirectly
B B ##
Truly GSM Technologies Hong Kong HK$100 — 94 % Inactive
Limited '8 1007 JT TIE B
ERARRBEARNEERAF
Truly Industrial Limited Hong Kong HK$872,894 — 100%  Trading in
ERNIEERAT &8 872,894 Jt electronic
components
EfiHhESR
Truly Semiconductors Germany DM50,000 — 100%  Trading in LCD
(Europe) GmbH =E 50,0006 % products
Truly Semiconductors HREE RS
(Europe) GmbH EmES
Truly Semiconductors Hong Kong HK$1,000 — 100%  Trading in LCD
Limited 58 1,000 7t products
EANYEREARLA REBERE
EmES
Truly Telecommunications Hong Kong HK$1,000 — 100%  Trading in pagers
Company Limited 5B 1,00058 7T ERKES
ERERBTRAAF
Truly (USA) Inc. United States UsS$20,000 100% — Marketing of
Truly (USA) Inc. of America 20,000% 7t electronic
xE calculators
HHEFITER
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34. PARTICULARS OF SUBSIDIARIES (Continued) 3. XEMBLREH (&)
Nominal
value of
issued and fully
Place of paid ordinary
incorporation share capital/ Proportionate
or registration/ registered capital equity interest
operation BREITREE of the Group Principal
Name of subsidiary MR ERE S WERKFEE TEEZRLEA activities
MEBARRE BExkhE HEMEx Fh 4% B 18 TEEXH
Directly Indirectly
B I3
ERNEFRERLAA PRC RMB226,456,216 — 100%  Manufacture of
ERNEFERAA* FE AR #226,456,2167TC electronic
calculators
and pagers
BEEFTERR
T
ERNF*ERERAT PRC RMB192,411,681 — 100%  Manufacture of
ERFERERAR" HE AK®192,411,6817T LCD products
RNEBRIRBE TR
Em
BEZ CLR) BRAAF* PRC RMB8,265,100 — 100%  Manufacture of
BEICLR)BRAF* HE AR %8,265,1007T electric
toothbrush
BEEH TR
* wholly foreign owned enterprise @ IEBELE
None of the subsidiaries had any debt securities R-BE=F+-A=1+-HHEFREMERB
outstanding at 31 December 2003 or at any time during EMBARYEEMARBEEESHEES
the year.

Truly International Holdings Limited 15 %I B B2 5 fR 24 & Annual Report 2003 F & ‘ 75



