EHEBENMREHERE

SUMMARY OF FINANCIAL AND OPERATING RESULTS

A kR SEYFRIMNE

Net increase in cash and cash equivalents

1. BAPEBEEERNHEFN-Z 1. Key financial data for the year ended 31
ZEFEETEEH IS (18 December 2003 prepared in accordance
#at) with PRC accounting standards (Audited)
HHE —EE=
Items 2003

AR%¥T

RMB

IpEFCES Profit before taxation 50,371,258
bE¥ b Profit after taxation 42,076,297

B IEL T 1B 18 A FF Profit after taxation and extraordinary items

(Ktzt) (Note) 43,478,879

FE XA A Profit from principal operations 292,630,871
H b 2 7 5 Profit from other operations 2,097,172
=X Operating profit 51,236,543
1B Uz Investment gain 780,806
[EEON Allowance 339,589
EEINI T FEE Non-operating income/(loss) (1,985,680)
CEEHELENREG REFHAE Net cash flow from operating activities 131,318,229

(89,481,104)

Fifet - SRR IERAAMBRIAE REEWNT -

Note:  Extraordinary items include:

HA AR¥T
Items RMB
[ ON Allowance (288,650)
SRS H M MR F R Extraordinary income from operations 2,046,845
8 o] F) AR R Write back of provision for bad debts (355,613)

IR E R B B R A A
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EHHMEMEFERERE

SUMMARY OF FINANCIAL AND OPERATING RESULTS (continued)

BEHRE 2. Financial Summary
REABLRRM G RANGS 0] In accordance with Hong Kong Generally Accepted Accounting
(&&= 5H) Principles (“HKGAAP”) (Audited)
FeBEaF Consolidated profit and loss accounts
2003 2002 2001 2000 1999
AR AR AR AR AR
RMB RMB RMB RMB RMB
(i) (i) (i) (sF)
(Note) (Note) (Note) (Note)
= 1,341,788,000 1,173,550,000 1,099,289,000 1,044,073,000 950,661,000
Turnover
BR AT & A 61,907,000 80,996,000 98,097,000 83,404,000 68,268,000
Profit before taxation
R (10,200,000)  (13,382,000)  (15,331,000)  (14,769,000)  (12,052,000)
Taxation
B 2 51,707,000 67,614,000 82,766,000 68,635,000 56,216,000
Profit after taxation
LYBRERER 87,000 (56,000) (44,000) (66,000) (30,000)
Minority interests
R EG B 51,794,000 67,558,000 82,722,000 68,569,000 56,186,000

Profit attributable to shareholders

FEeEEARR Consolidated balance sheets
2003 2002 2001 2000 1999
ARET AR AR ARETT ARETT
RMB RMB RMB RMB RMB
&3 &3 &3 (3F)
(Note) (Note) (Note) (Note)
BEE 2,106,065,000 1,915,244,000 1,837,248,000 1,354,079,000 1,377,136,000
Total assets
weEEELERFER) (667,289,000) (501,567,000) (452,365,000) (388,250,000) (462,783,000)
Total liabilities (including minority interests)
BEFE 1,438,776,000 1,413,677,000 1,384,883,000 965,829,000 914,353,000
Net assets
3 1999% 20024 Z 4R & Bm K MR A Note:  The consolidated profit and loss accounts and consolidated balance
BEABRECRBRESGHMAGMR sheets from 1999 to 2002 were restated with the effect of adopting the
Mg R E 1258 (KIEF]) [FTf8 revised Statement of Standard Accounting Practice 12 “Income Taxes”
BHIETEY - issued by the Hong Kong Society of Accountants.
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EHHERNMXBEBEBRE »

SUMMARY OF FINANCIAL AND OPERATING RESULTS (continued)

2. HMEBE» 2. Financial Summary (continued)

(ii) LB e R AR (i) In accordance with PRC accounting standards (Audited)

(& &5
2003 2002 2001 2000 1999

EH AR®T AR T AR T ARETL ARETL
Item RMB RMB RMB RMB RMB
FEEBRA 1,328,471,339 1,173,549,986 1,099,258,491 1,044,072,799 950,661,234
Income from principal operations
FHE 42,076,297 68,764,261 80,896,146 69,119,387 63,609,740
Profit after taxation
BEE 2,085,380,644 1,896,270,509 1,827,534,613 1,362,726,773 1,384,267,611
Total assets
BEER (TELHERRER) 1,413,304,497 1,397,922,912 1,367,923,249 959,881,218 907,877,082

Shareholders’ equity

(excluding minority interests)
Bk 0.092 0.150 0.177 0.162 0.149
Earnings per share
BRFEE 3.091 3.057 2.991 2.246 2.125
Net assets per share
ARENERFEE 3.091 3.057 2.991 2.246 2.086
Adjusted net assets per share
BRELEDEENRERETH 0.287 0.093 (0.030) 0.392 0.120
Net cash flow from operating

activities per share
FEEREE (%) 2.98 4.92 5.91 7.20 7.01
Return on equity (%)

R ERERGERAT
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2.

=

REBEHRE 2

(i

B Bl g R A 4R
(&) (B)

Hrat

R ¥R B B & 20014 11
RA7EFEEET200160%
(RRBITELFHRAEE
BEREABELE-DEERN
INEEPERIR G 53R E
EZRERBE)ME kK - piz
BRAHREL G A7 & Bk (B e
GEMZEET—HMHER
B o ERFIERZRTIRL
Bl RS —F AR
0.5% —E"410% - —
E=F20% - ZF UL
100%2k 5 —FIAR0.5%
—EZF20% —_E=F
60% * =F LA F100% ' 15
EHEEEEMARE
2,143,0007T + A2 &4 A
THEEEEENART
2001 F R D BEFBEARE
9,185,7087T °

15 4% A 2 87 B AP (2003) 12557
(EEHER-BEEEBER
B SE)RBA - RNAR]
HWEERBEXRAREUBER
SRR R EESH
HIENFIESEFRPHE
MRS RF - EEEBER
B &EE=PERIR - It
BT HREEARAQRE K
REWRAEE  DHlFE
2002412431 H ~ 20014
12A31H ~ 20004512 A 31
H %1999 12 A31 HHE
> BEMBARYE
27,438,769.807T * AR
36,585,026.407C * AR
34,185,026.407T & A R #
17,092,513.207T °

HBEENXEHEBE

SUMMARY OF FINANCIAL AND OPERATING RESULTS (continued)

2.

Financial Summary (continued)

(it

In accordance with PRC accounting standards (Audited)

(continued)

Note:

According to the provisions in China Securities Regulatory
Commission’s ‘Questions & Answers on Information Disclosure
by Public Companies-Differences and Disclosures of Financial
Reports Prepared According to Chinese and Foreign
Accounting Standards Respectively’ issued on 7 Nov. 2001,
the Company has made adjustments of consistency to different
rates in making the provision for bad debts and the provision
for inventory write-down according to the international
practices. The original rate of provision for accounts receivables
were 0.5% for those due within 1 year, 10% for those between
1 and 2 years, 20% for those between 2 and 3 years, and
100% for those over 3 years, which are changed as follows:
0.5% for those due within 1 year, 20% for those between 1
and 2 years, 60% for those between 2 and 3 years, and 100%
for those over 3 years. The provision for inventory write-down
is an increase of RMB2,143,000. The Company'’s adjustments
to the above items using the retrospective method caused a
decrease of RMB9,185,708 in the undistributed profit for 2001.

According to Circular No. 122003 of the Ministry of Finance of
the PRC on the Accounting Standards for Business
Enterprises-Post Balance Sheet Events, cash dividend
distributed according to the profit distribution proposal made
by the Board of Directors between the balance sheet data
and the date the financial reports are approved and published,
is listed as a separate item of the owners’ equity in the balance
sheet. The Company has made necessary adjustments to the
undistributed profit of RMB27,438,769.80 on 31 Dec. 2002
RMB36,585,026.40 on 31 Dec. 2001, RMB34,185,026.40 on
31 Dec, 2000 and RMB17,092,513.20 on 31 Dec, 1999,
respectively, using the retroactive adjustment method based
on the change of this accounting policy.
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EHHERNMXBEBEBRE »

SUMMARY OF FINANCIAL AND OPERATING RESULTS (continued)

2. HMEHE»® 2. Financial Summary (continued)
(i) HEPEEF ARG R TR (i) Appendix to the profit and loss account prepared in
MR (B EED) accordance with PRC accounting standards (Audited)
BEERRE (%) SRES AE®T)
Return on equity (%) Earnings per share (RMB)
RENTE REMEE mEEY REME mEEY
Reported Profit Fully Weighted Fully Weighted
diluted average diluted average
2003 2002 2003 2002 2003 2002 2003 2002
FEEBHE 20.71 22.30 20.82 22.52 0.640 0.682 0.640 0.682
Profit from
principal operations
EXNE 3.63 6.08 3.65 6.14 0.112 0.186 0.112 0.186
Operating profit
Jedilbii 2.98 4.92 2.99 4.97 0.092 0.150 0.092 0.150
Profit after taxation
Mg EL RS
& EME 3.08 492 3.09 4.97 0.095 0.150 0.095 0.150

Profit after taxation and
extraordinary items

NRERREREREARDEIRA There has been no change in the share capital of the Company from
REEBE - the end of the financial year 2003 to the publication date of the results
announcement of 2003.

R ERERGERAT
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EHHMEMEFERERE

SUMMARY OF FINANCIAL AND OPERATING RESULTS (continued)

BREPEEHENMER 3. Reconciliation of accounts prepared in

BERMZEs R accordance with PRC accounting standards
REER and HKGAAP
20035 #E2003F
12A31H 12A31BLEEZ
BEE BRESERT
Net assets Profit
at 31 December 2003 attributable to

shareholders
for the year
ended 31 December

2003
ARBTFTT ARBTFTT
RMB’000 RMB’000
B gt AR R 1,413,304 42,076
Prepared under PRC accounting standards
BREBERRMZ G RAPMEZHE
HKGAAP adjustments:
me () RHRETREMGZ ZMHIEE 21,300 —
Add: Surplus from revaluation for listing of
H shares
(i) HEEHBD 10,045 1,050
Provision for education fund
(i) B EHS 12,789 2,957
Provision for welfare expenses
(v) RERERSODE — 4,198
Reversal of provision for doubtful debts
V) REREBERERT 3,573 3,573
Unrealised gain of trading investments
B ) B-AARFAAZTBRERMEEZHEER (17,699) (242)
Less: Depreciation charges due to revaluation
on 30 September 1996
(i) ELEFIE (4,383) (1,818)
Deferred Taxation
(i) Efb (153) —
Others - -
BREBLBRMNZ G5 RAGS 1,438,776 51,794
Prepared under HKGAAP —— —
Shandong Xinhua Pharmaceutical Company Limited 1 1
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ENBENMEEBREBBRE »

SUMMARY OF FINANCIAL AND OPERATING RESULTS (continued)

4. BHHPBEEHEAHEFNER 4. Change of Shareholders’ Equity under PRC

HFRHARRERREEHER accounting standards
Hep: E T
HH B* LN BROoR  EE0RE  KPENE HRER RR#ER
Share Capital Surplus Welfare Undistributed  Conversion Shareholders’
ltem capital surplus reserve reserve profit difference equity
ARET ARETT ARET ARETT ARETT ARET ARETT
RMB RMB RMB RMB RMB RMB RMB
RIS 457,312,830 558,919,077 148,905,850 24,188,172 232,785,155 1,397,922,912
As at 1 January 2003
AEEM 10,519,075 2,103,815 31,557,228 744,057 42,820,355
Increase
N 27,438,770 27,438,770
Decrease
HRH 457,312,830 558,919,077 159,424,925 26,201,987 236,903,608 744,057 1,413,304,497
As at 31 December 2003
2HRA MEPE MERE RERE  IRHEHE
MEgE BN BER
NGEES
ExE
Reasons for changes Profit Profit Transfer Conversion
Distribution Distribution of profit  Difference of
the statement
of Shandong
Xinhua
Pharmaceutical
(Europe) GmbH
12 INRFERER N BRDF]
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