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CHANGES IN SHARE CAPITAL AND SHAREHOLDERS

B S EE R = 1.  Share capital structure
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Sponsor’ shares (A Shares) - State-owned shares 214,440,000 214,440,000
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Legal person shares (A Shares) 16,719,500 16,719,500
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Total number of unlisted shares 231,159,500 231,159,500
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Overseas listed foreign shares (H Shares) 150,000,000 150,000,000
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Total number of listed shares 226,153,330 226,153,330
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In this reporting period, there are no bonus shares, issues of
new share, or conversion of convertible corporate bonds, nor
has any transfer from reserves to share capital been decided
that might result in any change in the number of shares and
the structure of the share capital.
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2.

Share issues and listing

The Company offered and issued 33,000,000 A Share (including
the offering of 3,000,000 State-owned shares) on 3 September
2001 at a price of RMB13 per share, the trading of those shares
commenced on the Shenzhen Stock Exchange on 19
September 2001.

Substantial shareholders
(i) As at 31 December 2003, the Company had on record

a total of 34,903 shareholders, including 93 holders of
H Shares and 34,810 holders of A Shares.
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CHANGES IN SHARE CAPITAL AND SHAREHOLDERS (continued)

3. BEELII®R 3. Substantial shareholders (continued)
(ii) RZBEE=F+=_A=+— (ii) As at 31 December 2003, the ten largest shareholders
AFAEARRRIRMN A +&R&R of the Company were as follows:
RERMAT
Fik  BRER RivkE HEERY HERFLE(%)
Number of % of the total
No Name of Shareholder Class of shares shares held share capital
1 WRHEBEEBAREAAT EAR - Ak 214,440,000 46.89
Shandong Xinhua Pharmaceutical Group State-owned A Shares
Company Limited
2 FATRERRBAERAT EHR 142,779,998 31.22
HKSCC (Nominees) Limited Listed H Shares
3 THEEHERRNERAT T RAR 4,203,300 0.92
Jiangsu Software Industry Listed A Shares
Company Limited
4 BERREERERAA BEAR - AR 2,100,000 0.46
Shanghai Zhengda Investment Legal person A Shares
Management Company Limited
5 MEEETRAA BN - AR 1,540,000 0.34
China National Pharmaceutical Legal person A Shares
Industry Corporation
6 Hofgren Carl Gunnar EHR 1,010,000 0.22
Listed H Shares
7 PHBENINEHANT BN - Al 1,000,000 0.2
China National Pharmaceutial Foreign Legal person A Shares
Trade Corporation
8 WREHHERABRAA BN - Al 1,000,000 0.2
Shandong Huanzhong Legal person A Shares
Pharmaceutical Co., Ltd.
9 FBDBELRT(REA)ERAF ACBR-79 T AHR 902,000 0.20
HSBC Nominees (Hong Kong) Limited <A/C BR-79> Listed H Shares
10 FELBELRT(REA)BRAF ACBR-80 EHR 902,000 0.20

HSBC Nominees (Hong Kong) Limited <A/C BR-80> Listed H Shares
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Note:

During the year 2003, the number of A Shares of the Company
held by Shandong Xinhua Pharmaceutical Group Company
Limited (“SXPGC"), the sole domestic shareholder with a
shareholding of more than 5% of the total number of the
Company’s shares remained unchanged, but amongst which
4,000,000 A Shares held by SXPGC were frozen subject to
judicial adjudication;

During the year 2003, 2,100,000 A Shares of the Company
held by Shanghai Zhengda Investment Management Company
Limited were charged and 1,000,000 A Shares held by
Shandong Huanzhong Pharmaceutial Co., Ltd were frozen
subject to judicial adjudication;

There was no change of controlling shareholder of the
Company during the year;

So far as the Directors are aware, there is no association
amongst the ten largest domestic shareholders, nor the
persons acting in concert as defined in the Rules for the
Information Disclosure of Changes in the Shareholding of Listed
Companies issued by CSRC. However, the Directors are not
aware as to whether there is any association amongst the
shareholders of H Shares of the Company or persons acting
in concert as defined above.
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CHANGES IN SHARE CAPITAL AND SHAREHOLDERS (continued)

3. BEELII®R 3. Substantial shareholders (continued)
iy MZEZE=F+-_A=1+— (i)  As at 31 December 2003, the ten largest shareholders
ABEARREIRMNET T8N holding the listed shares of the Company were as follows:
BRERBERAT
Fik  BRER RivkE HERERY HERFLE(%)
Number of % of the total
No Name of Shareholder Class of shares shares held share capital
1 FATRERRBAERAT HIR 142,779,998 31.22
HKSCC (Nominees) Limited Listed H Shares
2 THREEHERRNERAT Al 4,203,300 0.92
Jiangsu Software Industry Company Limited Listed A Shares
3 Hofgren Carl Gunnar Hix 1,010,000 0.22
Listed H Shares
4 FALBELSRTREA)ERATACBR-T9 HIR 902,000 0.20
HSBC Nominees (Hong Kong) Limited <A/C BR-79> Listed H Shares
5 FELBELRT(KEA)ERAFAC BR-80 HI& 902,000 0.20
HSBC Nominees (Hong Kong) Limited <A/C BR-80> Listed H Shares
6 FELBELRTREA)ERATAC BR-81 HIR 902,000 0.20
HSBC Nominees (Hong Kong) Limited <A/C BR-81> Listed H Shares
7 FELBELSRTREA)ERATACBR-8 HIR 704,000 0.15
HSBC Nominees (Hong Kong) Limited <A/C BR-78> Listed H Shares
8 Yeung Ting Kwong David Hik 440,000 0.10
Listed H Shares
9 Kay and Company Ltd Hix 400,000 0.09
Listed H Shares
10 Chow Kang Chuen Hix 340,000 0.07
Listed H Shares
MizE : AARRAM LM TR Note: The Company is not aware as to whether there is any
TARRE 2 B R EFE B association amongst the ten largest shareholders holding the
BE B TAREFER listed shares of the Company, or the persons acting in concert
BESEM 2 ETRAIR as defined in the Rules for the Information Disclosure of
RIFREB(E R HBEEEN Changes in the Shareholding of Listed Companies issued by
EVREH —BITHA - CSRC.
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3.

Substantial shareholders (continued)

(iv)

Information about the controlling shareholders

Shandong Xinhua Pharmaceutical Group Company
Limited (the “SXPGC”), being the controlling shareholder
of the Company, was established as a wholly state-
owned company on 15 June 1995. The registered capital
of SXPGC is RMB298,500,000 and its legal
representative is Mr. He Duanshi. SXPGC is mainly
engaged in the pharmaceutical industry, chemical
industry, packaging, manufacture of chemical
equipment, trading, industrial design, production and
installation of chemical and pharmaceutical instruments,
education, hospital, real estate, catering services and
the production of capsules.

Xinhua Lukang Pharmaceutical Group Corporation
(“XLPGC”), a wholly state-owned company, the
controlling shareholder of SXPGC and the ultimate
controlling shareholder of the Company, was established
on 1 December 1998. The registered capital of XLPGC
is RMB495,490,000 and its legal representative is Mr.
He Duanshi. XLPGC is mainly engaged in the business
of investment in pharmaceutical enterprises.



