HE-_ZZ=F+_F=1+—HIEE
For the year ended 31 December 2003

-

EREKREE  ERAKER

F+ZA=Z+—HEBRRDAEBERR
BERE95,342,000% T (T~ F ¢
HMEEES138,000%7T)  AHEE
EEHAGAEBEALRKR 2 & &

ERBMEFK -

ESEARAEBRRAZREEHRRATD
AZRIEEAEBRFERFENOE
AT BRAKEEAEERAERNE
R 2 HRERBAE - Rk - B|RA N

IIF;

TEREZERRY -

RENREEEGMOERM LGS
EREA (et BHER]) REERD
B BEERBRAZEHARAIREBED
AGRIEAREZRAERS - FRE R
REEEBEXIMAERAA L[ LHE
FHRAIZERRERERSE - NKEM

RRACIESTBEREIRTX

(a) ABRZER

N
A

f

N,

EREATE -

TE
=

&
AREE  AEBEREMNSTA
NEEM B EBERE 1218 (&
E5]) (TSR R B ERIE35
GIRFMEE 25 A ERBE
B HEBEE] - BASHABNRK
Bl RE SR 23BIAEE &
BZoh » WA LB Rz
SHEKEL  WAHASEEALE
THE AT RENKE EX

s R H B 5t Notes to the Financial Statements

In preparing the financial statements, the directors have given careful
assessments of the working capital and financing requirements of the
Group in the foreseeable future as the Group had current liabilities
exceeded its current assets by US$95,342,000 (2002: net current
assets of US$3,138,000) at the balance sheet date.

Taking into account the existing banking facilities, cash and bank
balances of the Group and continuing profitable operations in the
future, the directors are satisfied that the Group has sufficient
resources to meet in full its financial obligations as they fall due in
the foreseeable future. Accordingly, the financial statements have

been prepared on a going concern basis.

The financial statements have been prepared in accordance with
Statements of Standard Accounting Practice (“SSAPs”) and
Interpretations issued by the Hong Kong Society of Accountants,
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.
These financial statements also comply with applicable disclosure
provisions of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited. A summary of the principal

accounting policies adopted by the Group is set out below.

(a) Basis of accounting

In the current year, the Group adopted for the first time SSAP
|2 (revised) “Income taxes” and SSAP 35 "Accounting for
government grants and disclosure of government assistance”.
The adoption of these revised or new SSAPs has no material
effect on the Group's financial statements for prior and current
periods, other than additional disclosures of taxation as set out

in notes 8 and 23 to the financial statements.
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Basis of preparation

The measurement basis used in the preparation of the financial
statements is historical cost modified by the marking to
market of certain investments in securities as explained in the

accounting policies set out below.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to 3|
December each year. The results of subsidiaries acquired or
disposed of during the year are included in the consolidated
income statement from the effective date of acquisition or up

to the effective date of disposal, as appropriate.

All significant inter-company transactions and balances within

the Group are eliminated on consolidation.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of

subsidiaries.

Goodwill

Positive goodwill arising on consolidation represents the
excess of the cost of the acquisition over the Group's interest
of the fair value of the identifiable assets and liabilities acquired
at the date of acquisition. Positive goodwill arising on
acquisitions prior to | January 2001 was taken to reserves in
the year of acquisition. Positive goodwill arising on acquisitions
after | January 2001 is recognised as an asset and amortised

on a straight-line basis over its useful economic life.

Negative goodwill represents the excess of the Group's interest
in the fair value of the identifiable assets and liabilities acquired
at the date of acquisition over the cost of the acquisition.
Negative goodwill arising on acquisition prior to | January 2001
is credited to capital reserve. Negative goodwill arising on
acquisition after | January 2001 is presented as a deduction
from assets and is released to income based on an analysis of

the circumstances from which the balance resulted.



#HEz—-F

Z=Ft+_A=t—HLFE

For the year ended 31 December 2003

(d)

(e)

(f)

HE &)

fid 3R B BB TR W 2 B RS
AERIXL  MZEBERER
BRHZ R AREA Y - &
HREARBRMUBORRENESR
ERSATERFHAERESE
WAERAR - HARMABEHR
BHMBBOIREFEEEEEE
A ¥{ﬁ%'%%WE%A$
FERA

EEFALENBARSBER
AEMEEMBEABL  CER
M EARESRSRERANEEZE
EBARE IUNNFECELRE
Bz@EECFRE -

P8 2 &

|

\
|

MERARARNARERSHERE
RECEZHBREEBHRARE
EBKEER - RRAREEBRER
PR BT B A R E Th IR A AR R 5t
MEBEIE BREZEEHESR
Mﬂ?iﬁEﬁTW@FE°WF
NAZEBRBRRERRKREFE
RERARFREA -

=

Tk
1]
o)

4 JX

AT AAEEAEEAYES
0% BRBRAEEZHEL
ARAELE -

P

EI

b

o

GRERERBEAEEMEAFE
fENR BB EE - REW
S(FT AR IESk A 8 2 Bk
MARBEESSE CHRABEEARE
R HEBENRZEEARE
EASEZERERRZFEER
k25 RERBSE -

(d)

Goodwill (continued)

To the extent that the negative goodwill is attributable to losses
or expenses anticipated at the date of acquisition, it is released
to income in the period in which those losses or expenses arise.
The remaining negative goodwill is recognised as income on a
straight line basis over its useful life of the acquired identifiable
depreciable assets. To the extent that such negative goodwill
exceeds the aggregate fair value of the acquired identifiable non-

monetary assets, it is recognised in the income immediately.

On disposal of a subsidiary or an associate, any attributable
amount of purchased goodwill not previously amortised through
the consolidated income statement or which has previously
been dealt with as a movement on Group reserves is included

in the calculation of the gain or loss on disposal.

Subsidiaries

A subsidiary is an enterprise, in which the Company, directly or
indirectly, has the power to govern the financial and operating
policies so as to obtain benefits from its activities. In the
Company's balance sheet, the investments in subsidiaries are
stated at cost less accumulated impairment losses. The carrying
amount of the investment is reduced to its recoverable
amount on an individual basis. The results of subsidiaries are
accounted for by the Company on the basis of dividends

received and receivable.

Associates

An associate is an enterprise, in which the Group has
significant influence and which is neither a subsidiary nor a

joint venture of the Group.

The consolidated income statement includes the Group’s
share of the post-acquisition results of its associates for the
year, any positive goodwill amortised or negative goodwill
credited during the year in accordance with note 3(d) and
impairment losses. The consolidated balance sheet includes the
Group's share of the net assets of associates less accumulated

impairment losses.
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Associates (continued)

Unrealised gains on transactions between the Group and its
associates are eliminated to the extent of the Group's interest in
the associates; unrealised losses are eliminated unless the
transaction provides evidence of an impairment of assets

transferred.

The results of associates are accounted for by the Company
on the basis of dividends received and receivable. In the
Company's balance sheet, investments in associates are stated at

cost less accumulated impairment losses.

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue and

costs, if applicable, can be measured reliably.

Sale of goods is recognised when goods are delivered and title

has passed.

Interest income is accrued on a time proportion basis on the

principal outstanding and at the interest rate applicable.

Dividend income from investments is recognised when the

Group’s rights to receive payment have been established.

Property, plant and equipment

Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation and

accumulated impairment losses.

The cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable costs
of bringing the asset to its working condition and present
location for its intended use. Major costs incurred in restoring
assets to their normal working conditions are charged to the
consolidated income statement. Improvements are capitalised

and depreciated over their expected useful lives.
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(h) Property, plant and equipment (continued)

The gain or loss arising from the retirement or disposal of
property, plant and equipment is determined as the difference
between the estimated net sales proceeds and the carrying
amount of the assets and is taken to the consolidated income

statement.

Depreciation is provided to write off the cost of property, plant
and equipment, other than construction in progress, over their
estimated useful lives from the date on which they become fully
operational and after taking into account their estimated
residual values, using the straight-line method. The estimated

useful lives of the assets with a 10% estimated residual value are

as follows:
Number of years
Buildings 10 to 30
Machinery and equipment:
- For instant noodles and beverages 12
- Others 5to 10
Electrical appliances and equipment 5
Miscellaneous equipment 5

Land use rights are amortised over the remaining period of

the lease.

No depreciation is provided in respect of construction in

progress until it is completed and put into operation.

Construction in progress

Construction in progress is stated at cost, less accumulated
impairment losses. Costs include all construction expenditure
and other direct costs, including interest costs, attributable to
the project. Costs on completed construction works are

transferred to the appropriate asset category.
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Impairment losses

At each balance sheet date, the Group reviews internal and
external sources of information to determine whether its
property, plant and equipment; investments in subsidiaries and
associates; and positive goodwill have suffered any impairment
loss or impairment loss previously recognised no longer exists
or may be reduced. If any such indication exists, the
recoverable amount of the asset is estimated, based on the
higher of its net selling price and value in use. Where it is not
possible to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of the
smallest group of assets that generates cash flows

independently (i.e. a cash-generating unit).

If the recoverable amount of an asset or a cash-generating unit
is estimated to be less than its carrying amount, the carrying
amount of the asset or cash-generating unit is reduced to its
recoverable amount. Impairment losses are recognised as an

expense immediately.

A reversal of impairment losses is limited to the carrying
amount of the asset or cash-generating unit that would have
been determined had no impairment loss been recognised in
prior years. Reversal of impairment losses is recognised as

income immediately.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and, where
applicable, costs of conversion and other costs that have been
incurred in bringing the inventories to their present location and
condition, is calculated using the weighted average cost method.
Net realisable value represents the estimated selling price in the
ordinary course of business less the estimated costs of

completion and the estimated costs necessary to make the sale.
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Foreign currencies

Transactions in foreign currencies are translated at the rates of
exchange ruling at the transaction dates. Assets and liabilities of
subsidiaries, associates and all other monetary assets and
liabilities expressed in foreign currencies at the balance sheet
date are translated into United States dollars at rates of
exchange ruling at that date. Results expressed in foreign
currencies are translated into United States dollars using the
average rate of exchange of the year Exchange differences
arising from the translation of the financial statements of
subsidiaries and associates are dealt with as a movement in
exchange reserve. On disposal of these investments, such
exchange differences are recognised in the consolidated
income statement as part of the profit or loss on disposal. All
other exchange differences are dealt with in the consolidated

income statement.

(m) Capitalisation of borrowing costs

Borrowing costs incurred, net of any investment income on the
temporary investment of the specific borrowings, that are
directly attributable to the acquisition, construction or
production of qualifying assets, i.e. assets that necessarily take a
substantial period of time to get ready for their intended use or
sale, are capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when the assets
are substantially ready for their intended use or sale. All other
borrowing costs are recognised as an expense in the period in

which they are incurred.
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Taxation

The charge for current income tax is based on the results for
the year as adjusted for items that are non-assessable or
disallowed. It is calculated using tax rates that have been

enacted or substantively enacted by the balance sheet date.

Deferred tax is provided in full, using the liability method, on
temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial
statements. The deferred tax liabilities or assets are measured
at the tax rates that are expected to apply to the period when
the asset is realised or liability is settled, based on the tax rates
and the tax laws that have been enacted or substantively

enacted by the balance sheet date.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against

which the temporary differences can be utilized.

Deferred taxation is provided on temporary differences arising
on investment in subsidiaries and associates except where the
timing of the reversal of the temporary difference can be
controlled and it is probable that the temporary difference will

not reverse in the foreseeable future.

Investments in securities

Investment securities held on a continuing basis for identified
long-term purpose are stated at cost and subject to
impairment review at each reporting date to reflect any
diminution in value which is expected to be other than
temporary. The amount of provisions is recognised as an

expense in the period in which the decline occurs.

Securities not classified as investment securities are classified as
other investments, which are stated at fair value in the balance
sheet. The unrealised holding gains and losses for other

investments are included in the income statement.

The gain or loss on disposal of investment securities and other
investments is accounted for in the period in which the
disposal occurs as the difference between net sales proceeds

and the carrying amount of the securities.
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(P)

Operating leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the leasing company are
accounted for as operating leases. Rentals payable and
receivable under operating leases are recognised as an expense
and revenue on the straight-line basis over the lease terms.
Lease incentives received are recognised in the income
statement as an integral part of the net consideration agreed for
the use of the leased asset. Contingent rentals are recognised as

expenses in the accounting period in which they are incurred.

Cash equivalents

For the purpose of cash flow statement, cash equivalents
represent short-term highly liquid investments which are readily
convertible into known amounts of cash and which are subject

to an insignificant risk of change in value.

Related parties

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related if
they are subject to common control or common significant

influence.

Segment reporting

In accordance with the Group's internal financial reporting the
Group has chosen business segments as the primary reporting
format and geographical segments as the secondary reporting

format.

Segment assets primarily consist of property, plant and
equipment, inventories, receivables and operating cash. Segment
liabilities comprise operating liabilities. Capital expenditure
comprises additions to property, plant and equipment and

construction in progress.

Unallocated liabilities comprise mainly of corporate liabilities.
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(t) Employee benefits

Defined contribution plans

The obligations for contributions to defined contribution
retirement scheme are recognised as an expense in the
income statement as incurred and are reduced by
contributions forfeited by those employees who leave the
scheme prior to vesting fully in the contributions. The assets of
the scheme are held separately from those of the Group in an

independently administered fund.

Defined benefit plans

The defined benefit plans are generally funded by payments
from employees and the Group taking into account of the
recommendations of the independent qualified actuaries using
the projected unit credit method. The Group's obligation in
respect of defined benefit plans is calculated separately for each
plan by estimating the amount of future benefit that employees
have earned in return for their services in the current and prior
periods, which is discounted to the present value and reduced

by the fair value of any plan assets.

Actuarial gains and losses which exceed 10% of the greater of
the present value of the Group's defined obligations and the fair
value of plan assets, are amortised over the expected average
remaining working lives of the participating employees. Past
service cost is recognised immediately to the extent that the
benefits are already vested and otherwise is amortised on a
straight-line basis over the average period until the benefits

become vested.
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Employee benefits (continued)

The amount recognised in the balance sheet represents the
present value of the defined benefit obligation as adjusted for
unrecognised actuarial gains and losses and unrecognised past
service cost, and reduced by the fair value of plan assets. Any
asset resulting from this calculation is limited to the net total of
any cumulative unrecognised net actuarial losses and past service
costs, plus the present value of any future refunds from the plan

or reductions in future contributions to the plan.

Government grants

Government grants represent incentive grants from the relevant
PRC authorities in respect of the running of business by the
Group in certain development zones and to encourage the
furtherance of such business. Government grants are recognised
at their fair values when the grants are confirmed by the
relevant PRC authorities and there is reasonable assurance that

all attached conditions will be complied with.

Where the grant relates to an asset, the fair value is credited to
a deferred income and is released to the consolidated income
statement over the expected useful life of the relevant asset by
equal annual instalments. Government grants other than those
related to assets are recognised as other income in the

consolidated income statement.
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The principal activity of the Company is investment holding,
manufacturing and sales of instant noodles. The principal activities of

the subsidiaries are set out in note 31 to the financial statements.

The Group's turnover represents sale of goods at invoiced value to

customers, net of returns, discounts and Value Added Tax.

Turnover and revenue recognised by category are as follows:

2003 2002
FExT FEx
US$’000 Us$'000
Turnover
Sale of goods 1,260,691 [,100,405

Other revenue
Interest income 1,597 2,283

Dividend income from

unlisted investment —_ 233
1,597 2,516
Total revenue 1,262,288 1,102,921

The Group is organised along four major business segments:

Instant noodles
Beverages
Bakery

Company and other supporting businesses

The Group operates mainly in the PRC. Turnover and contribution
to the Group's profit are mainly from the PRC. No geographical
analysis is presented as less than 10% of the Group's turnover and
less than 10% of the consolidated trading results of the Group are
attributable to markets outside the PRC.
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Turnover
Revenue from external customers
Inter-segment revenue

Segment turnover
Segment results

Finance costs
Share of (losses) profits of
associates

Profit before taxation

Taxation

Profit from ordinary activities
after taxation

Minority interests

Net profit attributable
to shareholders

Assets

Segment assets
Interest in associates
Unallocated assets

Total assets
Liabilities

Segment liabilities
Unallocated liabilities

Total liabilities

Other information
Capital expenditure
Depreciation

Business segment analysis

FEE
Instant
noodles
2003
TET
Us$000

783,441
93

783,534

56,328

(38)

706,494

307,665

94,590
37,643

#m
Beverages
2003
TEL
US$'000

379,112

379,112

9,566

27

485,252
21,165

319,551

134019
25,640

fet
Bakery

2003
TET
Us$1000

72,573
307

72,880

(6281)

107,075

48571

3012
9,197

Hith
Others
2003
TEx
Us$000

25,565
51295

76,860

3,704

4,650

700,977
18,649

79,275

1,786
3,858

P 8
Inter-
segment
elimination
2003
TErx
Us$:000

(51,695)
(51,695)

(2894)

(755,315)

(254579)

)
Group
2003
TEL
US§:000

1,260,691

1260491
60423

(20757)
4639

44,305

(7,868)

36,437

(621)

35816

1,244,483
39814
5830
1,290,127
500,483
211,523

712,006

233,407
76,338
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XK oW (8) Business segment analysis (Continued)
7o 2B b 88
HEa Inter-
Instant B K&t Hit  segment &8
noodles Beverages Bakery Others elimination Group
2002 2002 2002 2002 2002 2002

TXx  TEr  TEr  FET FET FEAR
US§000  US§000  USS000  USF000  USS000  USK000

E 3] Turnover
INREF I Revenue from external customers 637,454 357611 86339 19,001 — 1,100,405
7 R 2 WA Inter-segment revenue 19 246 — 70,114 (70379) —
DEE X Segment turnover 637473 357,857 86,339 89,115 (70,379) 1,100,405
SEBEE Segment results 83652 47689 (4078)  (137)  (3959) 121933
M ER Finance costs (26,465)
JE (5Bt & A7) Share of (losses) profits of

(&5 18) & 7 associates ) (461) — 3,266 2,798
R B3 A% A Profit before taxation 98,266
M Taxation (6,155)
Bk —R Profit from ordinary activities

EBEF after taxation 92,111
D YR & Minority interests (1,183)
R 3R FE 45 )& A Net profit attributable

to shareholders 90928

8E Assets
DEEE Segment assets 693,161 341,092 122,228 700,127 (726,798)  1,129810
SRR ey Interest in associates 19 21,567 — 22,192 43878
BEHRE Total assets 1,173,688
=i Liabilities
DEEE Segment liabilities 279,685 215,728 68,752 97,656 (263,668) 398,153
AAEBE Unallocated liabilities 181,360
BfEQH Total liabilities 579,513
Hitb & ¥ Other information
FRNEXARX Capital expenditure 30,566 119,062 5,483 7,167 162,278
nE Depreciation 39324 14973 9,242 4164 67,703
B REIRE Reversal of impairment loss

B 18 [ % of an associate — (2,855) — — (2,855)

M - #EEREE  Impairment loss on property,
BB E R plant and equipment — — 3,003 — 3,003
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This is after charging (crediting):

Finance costs
Interest expenses:
Bank and other loans wholly

repayable within five years

Other items
Staff costs:
Salaries and wages
Pension costs:
defined contribution plans
defined benefit plans
Auditors' remuneration
Cost of inventories
Depreciation

Impairment loss on property,

plant and equipment included

in other operating expenses

Minimum lease payments in respect

of operating lease charges
for premises

Net holding loss on current
financial assets

Reversal of impairment loss
on an associate included
in other net income

Government grants

2003
FET
US$°000

20,757

99,293

7,386
743
532

909,365

76,338

6,080

201

(4,871)

2002
FETT
US$'000

26,465

89,646
6,199
[,511

532

727531
67,703

3,003

5779

2,590

(2,855)
(15012)
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HeRREFAADVEZ 161 BEERE
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WITES :
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FekHEt#Me
TE4L
BUFHTES :
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H fth B &

ESME cARNT

<45

0Z129,058% T
(0%1,000,0005% 7T)
129,059 jt & 193,686 JT
(1,000,001% 1,500,000/ 7T)
193,687 JT £ 258,114 T
(1,500,001% 2,000,000/ 7T)
258,1153 JL £ 322,643% 7T
(2,000,001 7T 2,500,000 7T)
322,644% L £387,173% T
(2,500,001 7T £3,000,0007% 7T.)

FRNEFBAK

HE—ZEE=F+-A=+—HIEE

For the year ended 31 December 2003

Directors’ emoluments disclosed pursuant to section |61 of the

Hong Kong Companies Ordinance are as follows:

2003
FET
Us$°000
Executive directors:

Fees 280
Salaries and other emoluments 369
Discretionary bonuses 56

Independent non-executive directors:
Fees 100
Other emoluments 20
825

The emoluments were paid to the directors as follows:

2002
FETT
US$'000

280
358
30

100
24

792

EEAY

Emoluments band

2003

Nil to US$129,058

(Nil to HK$1,000,000) 7
US$129,059 to US$193,586

(HK$ 1,000,001 to HK$,500,000) —
US$193,587 to US$258, | 14

(HK$ 1,500,001 to HK$2,000,000) —
US$258, 1 15 to US$322,643

(HK$2,000,001 to HK$2,500,000) —
US$322,644 to US$387,173

(HK$2,500,001 to HK$3,000,000) |

Total number of directors

during the year 8

Number of directors

2002
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—H ﬁifﬁﬁﬁ?ﬁi% QQAEHX@H%

AEBEAURRFALEBE U (ZFF
—F)EF AMEHBER L
X BROf (ZFF=F : Blz) A+

ZHEFBWT

BEEME 2ERMMT :

M < 48 B

0£129,058% T
(0%1,000,000/% 7T)

129,059 jt £ 193,686k JT
(1,000,001 7L £1,500,0007% 7T)

No directors have waived emoluments in respect of the years ended
31 December 2003 and 2002.

The five individuals whose emoluments were the highest in the
Group for the year include one director (2002: one) whose
emoluments are reflected in the analysis presented above. Details of

the emoluments of the remaining four individuals (2002: four) are as

follows:
2003 2002
FET FEx
Us$’000 Us$'000
Salaries and other emoluments 533 505
Discretionary bonuses 150 |64

683 669

The emoluments were paid to individuals as follows:

BEAH
Emoluments band Number of individuals
2003 2002
Nil to US$129,058
(Nil to HK$1,000,000) —_ —
US$129,059 to US$193,586
(HK$1,000,001 to HK$1,500,000) 4 4
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2003 2002
FET FETT
US$°000 | US$'000

Current tax

PRC income tax 7,864 6,155
Deferred taxation

Origination and reversal of

temporary differences 4 —
7,868 6,155

The Cayman Islands levies no tax on the income of the Group.

No provision for Hong Kong Profits Tax has been made as there was

no assessable profit in Hong Kong for the year.

Subsidiaries in the PRC are subject to tax laws applicable to foreign
investment enterprises in the PRC and are fully exempt from PRC
enterprise income tax of 15% for two years starting from the first
profit-making year followed by a 50% reduction for the next three
years, commencing from the first profitable year after offsetting all

unexpired tax losses carried forward from the previous years.
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The taxation on the Group's profit before taxation differs from the
theoretical amount that would arise using the tax rates prevailing in

the countries in which the subsidiaries operate as follows:

2003 2002
FERXL| TFET
US$°000 | US$'000

Profit from ordinary activities
before tax 44,305 98,266

Income tax at applicable tax rate

of 15% (2002: 15%) 6,646 14,740
Non-deductible expenses 5,792 8,389
Tax exempt revenue (3,547) (6,023)
Unrecognised tax losses 5,199 [,120
Utilisation of previously

unrecognized tax losses (1,059) (2,132)
Tax holiday (4,899) (7,874)
Tax refund — (1,894)
Others (264) (171)

Tax expenses for the year 7,868 6,155
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AERERBIBE :

The consolidated net profit attri

BE_ZTT=-F+-A=+—HLFE
For the year ended 31 December 2003

butable to shareholders includes a

loss of US$22,933,000 (2002: US$30,792,000) which has been dealt

with in the financial statements of the Company.

Reconciliation of the above amount to the Company's profit for the

year:

Amount of consolidated net profit

attributable to shareholders dealt

with in the Company's financial
statements

Dividends from subsidiaries and
associates attributable to the p

of the previous financial years,

approved and paid during the year

Company's profit for the year
(note 25(b))

(a) Dividend attributable to the year:

Final dividend proposed after
the balance sheet date of
USI.13 cents
(2002: US0.93 cents) per share

2003 2002
FET FET
US$’°000 Us$'000
(22,933) (30,792)
rofits
75,503 66,143
52,570 35,351
2003 2002
FExn FETT
Us$’000 Us$'000
63,152 51,975
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b) EFHERRAFARE ZMKE

EFHBERRAFRAREZ ST _FF
RERR B AF %093
(ZEZ—F : Z0.81E)

R_ZEMNFMA-_THANER E=
ZRRERBREESRI3FEM - s
ZRENRBEERBERFIRRSENK
B ERRERIEBE_TTNF+
“R=tT-RULEFEZRBRER -

FREMNDBRERFEREEWG G T
35,816,000% 7T (ZZZ Z 4 : 90,928,000
ET)RAFEERITEBR 2 METH
P& 21 5,588,705360( = T T = &
5,5688,705,360) 5t & -

BT 68 A R BB 25 P MY 2 R AR AE S
BIEM—_ZT=FR_FTT_FI2EK
BEREMN S YE2IZMFETR
BERNzH8F -

(b) Dividend attributable to previous financial year, approved and

paid during the year:

2003 2002
FET FETT
US$°000 | US$'000

Final dividend in respect of 2002
of US0.93 cents
(2001: USO.81 cents) per share 51,975 45,268

At a meeting held on 20 April 2004, the directors recommended the
payment of a final dividend of USI.13 cents per ordinary share. This
proposed dividend is not reflected as a dividend payable in the
balance sheet, but will be reflected as an appropriation of retained
earnings for the year ending 31 December 2004.

The calculation of basic earnings per share is based on the net profit
attributable to shareholders for the year of US$35,816,000 (2002:
US$90,928,000) and on the weighted average of 5588,705,360
(2002: 5,588,705,360) ordinary shares in issue during the vear.

Diluted earnings per share for the years ended 3| December 2003
and 2002 have not been shown as the convertible bonds

outstanding during these years are anti-dilutive.
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fREFE
R&EHER

RE A

Group
fiRPEZEFR
hHIHERE
Buildingsand ~ HER R
medium term Machinery
land use rights and
inthe PRC  equipment
27 27
US$'000 US$'000
Cost
At beginning of year 357,659 695,230
Additions 22352 40,049
Transfer upon completion 2971 165,722
Disposals (16,651) (10530)
Reclassification 230 (2220
At balance sheet date 386,567 888,251
Accumulated depreciation
At beginning of year 67,035 266,285
Charge for the year 12459 59,249
Eliminated on disposals (514) (3,626)
Reclassification 3 2,174
At balance sheet date 79,003 324,082
Net book value
At balance sheet date 307,564 564,169
At beginning of year 290,624 428945

R-ZZEE=F+-A=+—BEEFE
& $£ 66,487,000 L (Z T Z = F -
112,348,000 70) 2 W % - HBERZH
ETEA  EARSEREZERS -

Ve
Electrical
appliances
and
equipment
TET
US$000

16936
2614
163
(1415)
(47)

17,826

9,182
1959
(1,187)
(70)

9,884

7942

7,754

BE-_TT=F+_A=t+—HILEE
For the year ended 31 December 2003

RERB
Miscellaneous
equipment
TETL

US$000

265
5249
248
(1957)

713

29,089

13350
2671
(1.464)
2127)

12,430

16,659

9,306

EBIE
Construction
in progress
TEL
US$'000

65429
163143

(191,290)

(25615)
1749

13,416

13,416

65429

At
Total
TETL
US$'000

[,157910
233407

(56,168)

1,335,149

355,85
76338
(6791)

425,399

909,750

802,058

Property, plant and equipment with aggregate net book value of
US$66,487,000 (2002: US$112,348,000) at 31 December 2003 were

pledged as securities for the Group’s credit facilities.
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Company
BERRE RERME EEIR
Machinery and Miscellaneous Construction G
equipment  equipment  in progress Total
TET TET TET TET
Us$000 Us$000 Us$000 Us$'000
Cost
At beginning of year 2,564 97 219 2,880
Additions 666 196 2,135 2,997
Transfer upon completion 2,354 — (2,354) —
Disposals (4,464) (253) — (4717)
At balance sheet date 1,120 40 —_ 1,160
Accumulated depreciation
At beginning of year 64 82 — 146
Charge for the year 570 18 — 588
Eliminated on disposals (505) (87) — (592)
At balance sheet date 129 13 — 142
Net book value
At balance sheet date 991 27 — 1,018
At beginning of year 2,500 I5 219 2,734
ENA
Company
2003 2002
FET TET
Us$’000 US$'000
Unlisted shares, at cost 497,748 462,941
Impairment loss (2,000) (2,584)
495,748 460,357
Due from subsidiaries 124,437 133,578
Due to subsidiaries (48,013) (24,375)
572,172 569,560
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AREBRERE &

ERELBEETER
EERBRBEAVEAFEEEIBR
REBEEFAEZEZRHNEEHB
ANABHERERB M3 5 ko FE
HMBRARZHBHEEFEER BN

£

EmiEG - RRE Listed shares, at cost
JELETRR - RRE  Unlisted shares, at cost
EHEEFE Share of net assets
BB E Impairment loss

JE U Bt & 1 A FROR
FE 1B X B SRR

REER Em RN
ZMiE

FE Y (FE ) B & 12 A

Due from associates

Due to associates

BE-TT=

F+-A=+-RLEE
For the year ended 31 December 2003

The amounts due from (to) subsidiaries are interest-free, unsecured

and have no fixed repayment terms.

Particulars of the Company's principal subsidiaries, which in the

opinion of the directors principally affect the results for the year or

formed a substantial portion of the net assets, are set out in note 31

to the financial statements.To give details of other subsidiaries would,

in the opinion of the directors, result in particulars of excessive

length.

Market value of listed shares

at balance sheet date

FETIEER - R

ﬁlm%ﬁ%'ﬁ¢*ﬁ%227ﬂﬁ
AREEXRSRF B 8%(2002:8%)5T
o OHBRZATHFE -

AEH

Group
2003 2002
FER T
US$°000 Us$'000
55,954 52414
55,954 52,414
55,954 52414
16,349 371
(32,489) (8,907)
39,814 43,878
28,582 29,758

N
Company

2003 2002
FERX TET
Us$°000 Us$'000
18,947 18,947
26,373 22,468
45,320 41,415
(2,486) (2,486)
42,834 38,929
14,224 13751
57,058 52,680
20,638 21,487

The amounts due from (to) associates are unsecured and have no
fixed terms of repayment. Interest is charged at 8% (2002: 8%) of
principal outstanding per annum in one of the associates.
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EERAREAYEAER LELWA

Particulars of the Group's principal associates at the balance sheet

AEBEEFECERSONEIRH S

date, which in the opinion of the directors principally affect the

ARWMT - results for the year or formed a substantial portion of the net assets,
are as follows:
AL BOR®G
EES:E AMEARER EERELSH
Place of Particulars of class of Proportion of FE¥§
e2g incorporation/ issued shares/ ownership Principal
Name operation registered capital interest activity
RERmMIERN = 506,062,900 i % 19.96% HERHEE
BRLR([HKE]) g a®10T Roan K R#
Wei Chuan Foods Taiwan 506,062,900 ordinary 19.96% Manufacture
Corporation Limited shares of NT$10 each and sale of food
("Wei Chuan")* and beverages
BIE(H28) #ik REHS/ 34,000,000% 1 i 40.8% BERHE
AR DA o BRI1ET BERH 77
Tingzheng (Cayman Islands) Cayman lIslands/ 34,000,000 ordinary 40.8%  Manufacture and
Holding Corp. PRC shares of US$ | each sale of packaging
materials
B (A28) Eik REHS/ 25,000,000% i i 50% HERHERH
AR RE] i 3 BR1ET
Tinghao (Cayman Islands) Cayman Islands/ 25,000,000 ordinary 50% Manufacture
Holding Corp.* PRC shares of US$| each and sale of
edible oll

BRHREREEEI LW -
AERARETZAR -

FIABER

Y O RBELRYGFHESR e SEGHM

EHMES o

All the associates are unlisted corporate entity, except for Wei

Chuan, a company listed outside Hong Kong.

*  These associates are not audited by Moores Rowland Mazars.
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Investment securities
Unlisted equity investment,

at cost

Other investments

At fair value:
Equity investments, unlisted
Equity investments listed

in Hong Kong

Market value of listed
equity investments

at balance sheet date

Raw materials
Work in progress
Finished goods

AEH
Group

2003
FET
US$°000

2,619

AEHE
Group

2003
FERT
US$’000

1,060

82

1,142

82

A&H
Group
2003

FER
US$’000

56,503
7,957
35,231

99,691

BE

2002
FETT
US$'000

2,590

2002
FET
US$'000

1,303

40

1,343

40

2002
FET
US$'000

51,803
5490
26,679

83972

TER=E+-A=+-RLFE
For the year ended 31 December 2003

ENN
Company
2003 2002
FERT TETT
Us$°000 Us$000
2,014 1,987
ENN
Company
2003 2002
FET FET
US$°000 Us$000
626 869
82 40
708 909
82 40
ENN
Company
2003 2002
FERT TET
Us$°000 Us$000
371 889
— 756
I 283
382 1,928
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AEEZHERFNAERUWR - #T The majority of the Group's sales is cash-on-delivery. The remaining
HHE 2 EEHRI0ZE0K - HHEK balances of sales are at credit terms ranging from 30 to 90 days. The
BRZREDTIIRMT ageing analysis of the trade receivables as at the balance sheet date
is as follows:
AEHE KAF
Group Company
2003 2002 2003 2002
FET T FER T
USs$°000 Us$'000 Us$’000 Us$'000
0-90K 0 - 90 days 54,076 40,776 | 1,842
90K A Over 90 days 8,039 2,140 — 104
62,115 42916 | 1,946

FMN1,79300% T (ZTT - &F : Bank deposits of US$1,793,000 (2002: US$4,276,000) have been
4,276,0008 7T ) ITHERE THEF - £ pledged as security for general banking facilities granted to the
AREAEENPERANZHE QAR subsidiaries in the PRC.
TREZERM -
BNERRRATINTOT : The ageing analysis of trade payables as at the balance sheet date is
as follows:
rEE P YN
Group Company
2003 2002 2003 2002
FET FET FET FET
Us$’000 Us$'000 Us$’000 Us$'000
0-90K 0 - 90 days 148,436 134,943 5,645 6,374
90K £ Over 90 days 19,704 6,647 715 316

168,140 141,590 6,360 6,690
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EEA
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RO EZEHE R

FEENER ER 1

BEEREZIHBEMT :

RITEH
—FR
E_F
B=FEERF
(RREEEME)
HER
—FR
BF
FE-FEERF
(BREEEME)

Bank loans wholly repayable
within five years:
Secured
Unsecured

Convertible bonds

Portion classified as

current liabilities

Non-current portion

AEH
Group

2003
FET
US$°000

21,866
322,904
90,000

434,770

(164,974)

269,796

BE

2002
FETT
US$'000

47,826
225,362
90,000

363,188

(108,764)

254,424

ZTE=F+-RA=+t—HILFE
For the year ended 31 December 2003

ENN
Company

2003 2002
FEX TETT
Us$°000 Us$000
4,000 4,000
90,000 90,000
94,000 94,000
(4,000) (4,000)
90,000 90,000

The maturity profile of the interest-bearing borrowings is as follows:

Bank loans:
Within one year
In the second year
In the third to fifth years,

inclusive

Other loans:
Within one year
In the second year
In the third to fifth years,

inclusive

AEHE
Group

2003
FER
US$’000

164,974
134,924

44,872

344,770

90,000

90,000

434,770

2002
FET
US$'000

108,764
[H21

53213

273,188

90,000
90,000

363,188

N

Company
2003 2002
FERT TET
Us$’000 UsS$000
4,000 4,000
4,000 4,000
90,000 —
— 90,000
90,000 90,000

94,000 94,000
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The Company issued US$90 million convertible bonds in June 2002
at par which are due for redemption in June 2005. The bonds bear
interest at a rate of 3.5% per annum payable semi-annually in arrears
on 4 June and 4 December each year. The bonds are listed on the
Luxembourg Stock Exchange. The bonds carry a right to convert
into fully paid shares of the Company at a conversion price of
HK$2.5875 per share (subject to adjustment) at any time from and
including 14 July 2002 up to and including 21 May 2005. If the bonds
are not previously redeemed, purchased and cancelled or converted,
the bonds will be redeemed on 4 June 2005 at | 11.036% of their
principal amount plus accrued interest. Provision for the premium on
redemption has been made in the financial statements and included
in other payables so as to provide a constant periodic rate of charge

to the income statement over the term of the bonds.

Pension schemes

The Group has participated in defined contribution plans organised
by the relevant local government authorities in the PRC for all PRC
employees whereby the Group was required to make monthly
contributions to these plans at a range from || per cent to 25 per
cent (2002: || per cent to 25 per cent) of the employees' basic
salaries, of which 5 per cent to 8 per cent (2002: 5 per cent to 8 per
cent) are borne by the Group and the remainder borne by the
employees. The Group has no obligation for the payment of
retirement and other post-retirement benefits for the PRC

employees other than the monthly contributions described above.

The Group has defined benefit plans for all Taiwan employees.
Pension obligation is provided based on the length of service and
average monthly salary for the final six months of employment. The
contributions made by the Group during the year were calculated
based on advice from Messrs. Watson Wyatt, Taiwan Branch
("Watson Wyatt"), independent actuaries and consultants. The latest
actuarial valuation was performed by Watson Wyatt as at 31

December 2003 using the projected unit credit method.
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For the year ended 31 December 2003

Present value of unfunded obligations

Movement in the defined
benefit obligations recognized

in the balance sheets:

At beginning of year
Net expense for the year

Contributions paid

At balance sheet date

Total amount of expense
recognized in the consolidated

income statement:

Current service cost
Interest cost

Transitional liabilities

Net expense included in

administrative expenses for the year

AEERADT
Group and Company

2003 2002
FET T
Us$°000 Us$000
3,808 3,065
2003 2002
FERX FET

Us$’000 US$'000

3,065 1911
743 511
— (357)
3,808 3,065
AKH
Group
2003 2002
FET FET

US$°000 Us$'000

636 527
107 91

— 893
743 1,511
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For the year ended 31 December 2003

ARNETEZEZRRER : The principal assumptions used for accounting purposes were:
FEERAAT
Group and Company

2003 2002

FET FET

Us$°000 UsS$'000

= Discount rate 3.5 35

8 BR & B 1R Expected rate of salary increases 2 2

BEEBEEER (AF) 2 BR Recognised deferred tax assets (liabilities)
2003 2002
Assets  Liabilities Assets Liabilities
FET FET FET FET
Us$’000 Us$’000 Us$'000 Us$'000
IR R B E Accelerated depreciation
allowance — (7,687) — —
BUR T B AT E Decelerated depreciation
allowance 3,416 — — —
HEER Impairment losses 955 - — —
A Provisions 1,114 — — —
MIEE B Tax losses 1,324 — _ o
Efth Others 2,512 (1,638) . —
BEXEFREELE (AfE)  Deferred tax assets (liabilities) 9,321 (9,325) — —
EXERBEEE (AE)  Offset deferred tax
R assets and liabilities (3,491) 3,491 — —
EHEEE (BE) Net tax assets (liabilities) 5,830 (5,834) — —
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T _EEZELEHBEEREBREY
ARINNEEPERAZENSEL T
BER AEEVARRECHEBEEER
WIS E 1 536,712,000 T (ZTT =
% : 46,130,000%7T) ° RIFR A B K
Bl - EEZAREEREN - UL
MEEBBERARAEREERS -

ETE ¢ Authorised:
F%0.005% 7T Ordinary shares of
2 EAR US$0.005 each
EETRAR Issued and fully paid:
HMR0.005% T Ordinary shares of
2 E B US$0.005 each

BHE-_ZTZ=-4+_A=+—BHLHFE
For the year ended 31 December 2003

Deferred tax assets and liabilities were not recognised for 2002 in
view of the insignificant amounts involved. The Group has not
recognised deferred tax assets in respect of tax losses of
US$36,712,000 (2002: US$46,130,000). The tax losses will expire if
they are not utilized to set off against the income in the next five

years under the current tax legislation.

2003 2002

BRAEA FET  BRHE TET
No. of shares ~ US$°000 No. of shares US$'000
7,000,000,000 35,000 7,000,000,000 35,000

5,588,705,360 27,943 5,588,705,360 27,943
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For the year ended 31 December 2003

(a) A%H (2) Group
AEaE
ROERE &R i
Capital  RfEE Exchange -—REE EARE KREEN
redemption Share translation  General Capital  Retained #BR
reserve  premium  reserve  reserve  reserve profits Total

XL TXT  TAT  TAT FAT FART AR
USP000  USF000  USS000  USPO00  USPO00  USS000  US§000

RZZ2-£-5-H At | January 2002 36 332478 391 53836 308 126,625 513,674
ELZR Exchange translation difference — — 71 — — 7
ERE-RiER Transfer to general reserve - - - 3333 - (3333) -
ZERCRER Prolfit for 2002 — - — - 90928 90928
ERZZE-EXRERE 2001 final dividend paid = = = = —  (45268) (45268
RZBE-%+-A=+-H At3I December 2002 36 332,478 468 57,169 308 168,952 559,411
EL Representing:
“ERCERRAERE 2002 final dividend proposed 51975
=1 Reserves 507,436
559,411
R-%8=%5-5-8 At | January 2003 36 332478 468 57169 08 168952 559411
EAER Exchange translation difference = — 292 — - 291
ERT-REE Transfer to general reserve = = = 9,791 = 0.791) —
ZERZRER Profit for 2003 — — — — 35816 35816
ENZZT_ERERE 2002 final dividend paid = = = = — Gl (197)
RZZBB=F£+ZA=+-H  At3l December 2003 36 332,478 760 66,960 308 143,002 543,544
EL Representing:
“EE-ERERERE 2003 final dividend proposed 63,152
& Reserves 480,392
543,544
AEBZREGEMNBRAEEHRE QA The retained profits of the Group include profits of US$4,078,000
2 278 % §14,078,000X L (Z T Z = (2002: US$786,000) accumulated by associates of the Group.

F : 786,000ETT) °
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For the year ended 31 December 2003

Note:

Share premium

The application of the share premium account is governed by the

Companies Law of the Cayman Islands.

Exchange translation reserve and capital reserve

The exchange translation reserve and capital reserve have been
set up and are dealt with in accordance with the accounting

policies adopted for foreign currency translation.

Capital redemption reserve

Capital redemption reserve has been set up in accordance with
the provisions of the Companies Law of the Cayman Islands on

repurchases and cancellations of the Company's own shares.

General reserve

In accordance with the relevant PRC regulations, the PRC subsidiaries
are required to appropriate to the general reserve an amount not less
than 10% of the amount of profit after taxation (as reported in the
respective statutory financial statements of the PRC subsidiaries
prepared in accordance with PRC accounting regulations). If the
accumulated total of the general reserve reaches 50% of the registered
capital of the respective PRC subsidiaries, the enterprise may not be

required to make any further appropriation.
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For the year ended 31 December 2003

(b) A7

(b) Company

R=-ZZ-fF—H—H At January 2002

EREE

B R B A S
1

R 10 B B & 16
Capital
redemption
reserve
FET
Us$'000
36
Exchange translation
difference —
Profit for 2002 —
2001 final dividend paid —
At 31 December 2002 36
Representing:
2002 final dividend
proposed
Reserves
At | January 2003 36
Exchange translation
difference —
Profit for 2003 —
2002 final dividend paid =
At 31 December 2003 36

Representing:
2003 final dividend
proposed

Reserves

R4 E
Share

premium

FET
US$'000

332,478

332,478

332,478

332,478

Shit
BERME
Exchange RE&EAR
translation  Retained
reserve profits
T T
Uus$'000 Us$000
— 179,553
128 —
— 35,351
— (45,268)
128 169,636
128 169,636
(325) —
— 52,570
— (51,975)
(197) 170,231

st
Total
FET
Us$'000

512,067

128
35,351

(45,268)

502,278

51,975
450,303

502,278

502,278

(325)
52,570

(51,975)

502,548

63,152
439,396

502,548
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BinEBERZEARBREHREHRE AR
EZRTE °

ERERAZERBTEZHB/RT  AQA
ZRODEEMNHED K TRE - EARAR
RAEEBDEENEBEREEKS
M2 ER - Bt ADARZE
T=F+ A=+ BAzAHDREE
/502,512,000 &t (= EF = F :
502,242,000% 7T)

BE_ZTT=-F+-A=+—HLFE
For the year ended 31 December 2003

Note:

Share premium

The application of the share premium account is governed by the

Companies Law of the Cayman Islands.

Share premium of the Company is distributable to shareholders subject
to the provisions of the Company’s Memorandum and Articles of
Association and provided that immediately following the distribution
the Company is able to pay its debts as they fall due in the ordinary
course of business. Accordingly, the Company's distributable reserves as
at 31 December 2003 amounted to US$502,512,000 (2002:
US$502,242,000).
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For the year ended 31 December 2003

B 75 A )4t )

M EHA

BB B A

hE

HENE BAERREZBE
RIFEHE—RMNBARZER
RBREZFHAEE

Bg AR EE R D

MmE - BHRRREREEBR

FE {5 Bt & 1% B4 A
B2 RRFRN 2D
TR ZEM
B 3% 2 5

FERT A R E A e UG 2R 2 6 > (8 )
JE 51 BR 3% 2 38 b0

H o e 5 3008 2 HE 0

BFENMZIE 2

BI®AMEEZEM

REXRMERSE
RBARZ

/A
EERHER

Profit before taxation

Interest expenses

Interest income

Dividend income

Depreciation

Loss on disposal of property,
plant and equipment

Loss on deemed disposal of
a subsidiary

Net holding loss on current
financial assets

Reversal of impairment loss
of an associate

Impairment loss on property,
plant and equipment

Share of profits of associates

Net advances from associates

Increase in inventories

Increase in trade receivables

Decrease (Increase) in prepayments
and other receivables

Increase in trade payables

Increase in other payables

Increase in advance payments
from customers

Increase in employee benefit

obligations

Cash generated from operations

Guarantees for credit facilities on

behalf of subsidiaries

2003 2002
FET FETT
US$°000 US$'000
44,305 98,266
20,757 26,465
(1,597) (2,283)
- (233)
76,338 67,703
483 537

- 505

201 2,590

- (2,855)

- 3,003
(4,639) (2,798)
7,104 7,306

(15,719)  (16835)
(19,199)  (11422)

22,830 (50,230)
26,550 60,743
20,638 32,221
3,853 23
743 [, 154
182,648 213,860
ENA
Company
2003 2002
FET FET

Us$’000 Us$'000

250,000 118,000
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(a) EAELE

BRI #ABAREE  Contracted but not
provided for

(b) EEHEAALE
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BE_ZE=F+-_A=+—-HLEE
For the year ended 31 December 2003

(a) Capital commitments

AEE LN
Group Company
2003 2002 2003 2002
FER T FERT TETT
Us$°000 Us$000 Us$’000 Us$000
46,014 118,694 35,728 42,950

(b) Commitments under operating leases

At the balance sheet date, the Group had total outstanding
commitments under non-cancellable operating leases, which are

payable as follows:

2003 2002

FET T

Us$°000 Us$000

Within one year 2,022 1,244
In the second to fifth years

inclusive 5,359 214

Over five years 25,709 —

33,090 1,458

The above operating leases include a lease from the Group's
associate of certain property for a period of 25 years. The lease
commitments above include only the related commitments for future
basic rentals and do not include commitments for additional rental
payable, if any, by reference to certain consumer index, as it is not
possible to determine in advance the amount of such additional

rental.
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The following is a summary of significant related party transactions,

in addition to those disclosed elsewhere in the financial statements,

which were carried out in the ordinary course of the Group's

business.

2003
FET
Us$’000
Sales of goods to:
Associates 31,354

Purchases of goods from:
Companies under common

control by the directors

of the Company 6,174
A company in which a director

has beneficial interest 13,061
Associates 109,158

Processing charges by:
An associate 8,429

2002
FET
US$'000

16,459

5999

12,055
98,887

The above transactions were carried out on terms mutually agreed

between the Group and the respective related parties and

principally on cost plus basis.
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(a)

(c)

(d)

NZEE=F+-_A=++H K
DRI —BERE mM—EBUE

49.995%# # + 1X{8 A359,891,000
ET -BAHR-_ZTEWNEMATK
HERS TXNABRE -

R-TZ=F+_-F AEBF
—BiRE BBVYE=HAEED
BRI —RKeEhx RERER
HENREMAKRY  RELEAR
60,386,000 7T - ASEHEEZE
ERERN0NER - REFEHE -
FEBEERMZEERLFEE  UE
MR =TT NFE S ARG ER
& 30,193,000 7T °

RZZFEWMF=F ANEBFTTY—
B m—RBUE=-FLE—
ZMEAR  BR(HE8)ERE
BN A 49.99%E 5 - RE A
9,999,988% 7T - M B AR E B
ERMYERE  BHER-ZTZTNO
FUMATRERS °

BREBR®R ADANLBRE
5,498,0003% 7T it & 14,152,000% B&
EMRMG  BI28%KRERER - 1B
HenEFE  BELEE  BR
MeBEARERTE -

(2)

BE_ZTT=-F+-A=+—HLFE
For the year ended 31 December 2003

On 27 December 2003, the Company entered into an
agreement to sell the Group’s 49.995% interest in Beverage
Operation to an independent third party at a consideration of
US$359,891,000. The transaction of disposal and settlement of
the consideration is expected to be completed and settled in
April 2004.

In December 2003, the Group entered into an agreement to
co-operate with independent third parties to establish a joint
venture in the PRC for the manufacture and sales of instant
noodles and seasoning flavors, with a total investment amount of
US$60,386,000. The Group has a 50% interest in the joint
venture and is expected to contribute subsequent to 3|
December 2003 its share of US$30,193,000 in total by June
2004.

In March 2004, the Company entered into an agreement to sell
its 49.99% interest in a subsidiary, Tingtong (Cayman Islands)
Holding Corp., which is engaged principally in the provision of
logistics services, to an independent third party at a
consideration of US$9,999,988. The transaction is expected to
be completed in April 2004.

Subsequent to 31 December 2003, the Company disposed of
14,152,000 shares representing 2.8% interest in Wei Chuan for
amounts of US$5,498,000 in total and a profit is expected but
the exact amount cannot be ascertained at this stage.



BE-_ZTZ=F+_A=+—HLEE

For the year ended 31 December 2003

TEMBRARRIIMT :

Name

ARERBREmERAF
Tianjin Tingyi International
Food Co,, Ltd.

BMESERmBRDA
Guangzhou Tingyi Food Co.,, Ltd.

MMEERMAER A A
Hangzhou Tingyi Food Co,, Ltd.

FEENE (M) FER M
BRRAF

Master Kong (Hangzhou)
Convenient Food Co.,, Ltd.

EEERAEmBRAA
Chongging Tingyi Food Co,, Ltd.

BHEABRERERAF
Shenyang Tingyi International
Food Co,, Ltd.

RNEEZRmARAA
Wuhan Tingyi Food Co,, Ltd.

ARBEmRmERAA
Xian Tingyi Food Co,, Ltd.

BEEEaRmARRAT
Qingdao Tingyi Food Co.,, Ltd.

Details of the principal subsidiaries are as follows:

AL amEx,/
—E3$:E ERTRA
Place of Registered

incorporation /|  capital / issued

operation share capital

e US$66,000,000
PRC

o US$31,000,000
PRC

o US$12,000,000
PRC

o US$2,000,000
PRC

o US$22,000,000
PRC

R US$17,000,000
PRC

R US$17,800,000
PRC

R US$17,000,000
PRC

R US$17,000,000
PRC

FE 16

IR # Lt
Proportion of
ownership
interest

100%

100%

100%

100%

100%

100%

100%

100%

100%

FTEEE
Principal activity
HERFEEHFFM
Manufacture and sale

of instant noodles

HERHEEHFA
Manufacture and sale

of instant noodles

HERFEEHFM
Manufacture and sale

of instant noodles

HERHFEEHFM
Manufacture and sale

of instant noodles

HERHERFFA
Manufacture and sale

of instant noodles

HERHEEHFA
Manufacture and sale

of instant noodles

HERHEEHFM
Manufacture and sale

of instant noodles

HERFEEH B
Manufacture and sale

of instant noodles

HERHFEEHFM
Manufacture and sale

of instant noodles
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AL, amEx,/ FE 15
EEME BRITRA g ]
Place of Registered Proportion of
incorporation /| capital / issued ownership FTEXK
Name operation share capital interest  Principal activity
MBAEEERMmABRLDA i US$6,000,000 100% RERKEESEME
Harbin Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
BREBEZRMEBR DA B US$17,000,000 100% RERKEEHFEME
Fujian Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
FEAR R mABR AR i US$3,000,000 100% RERKEESEME
PRC Manufacture and sale
of instant noodles
BB R B R & BN =N 50,000,000 i A 100% RERKEESEME
BRATR Taiwan BRNTS$10 Manufacture and sale
50,000,000 ordinary of instant noodles
shares of NT$10 each/
NT$300,000,000
EREZRMBR DA o US$3,000,000 100% RERKEESEME
Master Kong (Kunming) PRC Manufacture and sale
Convenient Food Co,, Ltd. * of instant noodles
AEBEERMBR DA o US$37,000,000/ 100% HERHERHER
Tianjin Tingyuan Food Co,, Ltd. PRC US$30,940,000 Manufacture and sale
of bakery products
BMNEERMER DA B US$22,000,000 100% BERHERSER
Guangzhou Tingyuan PRC Manufacture and sale
Food Co, Ltd. of bakery products
MMEERmBR R A B US$17,000,000 100%  BUERHERBEM
Hangzhou Tingyuan Food Co., Ltd. PRC Manufacture and sale
of bakery products
MMNZERRRBR LA 1 US$ 1,400,000 100% BlERBEERR
Hangzhou Zhenbaozhu PRC Manufacture and sale

Food & Package Co., Ltd. of candies
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Name

AREREMBRAT
Tianjin Tingjin Food Co., Ltd.

BMNEREREMBRDA

Guangzhou Tingjin Food Co., Ltd.

FREDE (BM) KB R A A
Master Kong (Guangzhou)
Beverage Co,, Ltd.*

MMTERREREBR AT
Hangzhou Tingjin Food Co,, Ltd.

AZEERMERAA

REREZRMBRDA
Wuhan Tingjin Food Co,, Ltd.

EEREZRMARADH

BHEEERMAERAA
Shenyang Tingjin Food Co., Ltd.

BEERRERMERLA

ML
—E 308
Place of
incorporation /

operation

E
PRC

FE
PRC

B
PRC

B
PRC

B
PRC

B
PRC

F
PRC

B
PRC

B
PRC

EMmER
EBRITRA
Registered
capital / issued
share capital

US$19,000,000/
US$15,600,000

US$15,000,000

US$12,000,000/
US$1,800,000

US$27,000,000

US$12,000,000/
US$9,450,000

US$ 16,000,000/

US$12,600,000

US$10,000,000

US$17,000,000

US$12,000,000

FE &
AR Lk 61
Proportion of
ownership
interest

100%

100%

100%

100%

100%

100%

100%

100%

100%

FTEXEK
Principal activity
HERIHE R M
Manufacture and sale

of beverages

HERIHEAR M
Manufacture and sale

of beverages

HERIHEAR M
Manufacture and sale

of beverages

HERIHER M
Manufacture and sale

of beverages

FERIHER M
Manufacture and sale

of beverages

HERIHE R M
Manufacture and sale

of beverages

ERHEE R m
Manufacture and sale

of beverages

HERHER M
Manufacture and sale

of beverages

HERHER M
Manufacture and sale

of beverages
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Name

BERERZERERAQF
Fujian Tingjin Food Co., Ltd.

REBRRERMABRAA

HERERMmAERDA*

ERRRZERERAF
Kunming Tingjin Food Co., Ltd. *

%2 (ZE5)IAmER
BEBR A A

MMNKERRERAF
Hangzhou Wei-Quan
Food Co,, Ltd.

RETREBNFHEBFR DA
Tianjin Tingfung Starch
Development Co,, Ltd.

MR,
BRI
Place of
incorporation /

operation

B
PRC

B
PRC

B
PRC

B
PRC

B
PRC

B
PRC

F
PRC

HE -
EBRTRA
Registered
capital / issued
share capital

US$12,500,000

US$5,000,000

US$5,000,000

US$5,000,000

US$2,100,000

US$8,000,000

US$ 11,000,000

BHE-_ZTZ=-4+_A=+—BHLHFE
For the year ended 31 December 2003

FE &
AR L 61
Proportion of
ownership
interest

100%

100%

100%

1009%

100%

1009%

51%

FEXH

Principal activity

HERIHER M
Manufacture and sale

of beverages

HERIHEAR M
Manufacture and sale

of beverages

HERIHEAR M
Manufacture and sale

of beverages

HERIHEAR M
Manufacture and sale

of beverages

RERHEEDNER M
Manufacture and sale

of milk products

HERIHEA M
Manufacture and sale

of beverages

BERHERR
FBIRBRY KR m
Manufacture and sale
of modified potato
starch and

seasoning flavours
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Name

Ra (RBRZS)BR
BR AR A

Tingyi (BVI) International Co., Ltd.

FREIE (BE)EZERAA
Master Kong (HK) Trading
Co,, Ltd.

BLTEF B KRmAR DA
Xing Hua Dingfang Dehydrate
Foods Co, Ltd.

REBEHMERAF]
Tianjin Tingjia Machinery Co., Ltd.

RREEBWERAT

Tianjin Tingyu Consulting Co., Ltd.

REBENEEERRAA
Tianjin Tingquan Properties

Management Co., Ltd.

AREREHERZEAR DA
Tianjin Dingya Property
Development Co., Ltd.

ML

—E 308

Place of
incorporation /

operation

ERERHE/
m

British Virgin

Islands / PRC

B
HK

G
PRC

ail
PRC

G
PRC

G
PRC

G
PRC

EMmER
EBRITRA
Registered
capital / issued
share capital

50,000 i@ iz
FRRUSSI
50,000 ordinary
shares of USS|
each/ US$50,000

HK$ 10,000/
HK$2

US$8,600,000

US$2,100,000

US$200,000

US$210,000

US$2,100,000

FE &

AR Lk 61
Proportion of
ownership
interest

100%

100%

100%

100%

100%

100%

100%

FTEEXH

Principal activity

AEBEZHKBRE
Purchasing and sales

agent for the Group

AEEZEMRE
KB 5

Agent and trading of
products for

the Group

HERIEERKAX
Manufacture and sale
of dehydrated

vegetables

REREEHE MR
Installation and
maintenance of

plant and machinery

REEE RS
Providing management

services

RUMEEE BB
B R AR 7%

Provision of property
management and
related consultancy

services

MERE

Property development
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Name

BMEREHERZEFR AR
Guangzhou Dingya Real Estate

Development Co., Ltd.*

RETRFBR T2
BERARRQA

Tianjin Tingxin International

Engineering Consultant
Co,, Ltd.

RE(REs)
Tingtong (Cayman Islands)
Holding Corp.

REBRNBR AR

RERNDERRA

REBRNERRAR

ok
X(*‘r

ERABRA A

MR,
BRI
Place of
incorporation /

operation

B
PRC

B
PRC

Rews,/
G

Cayman lIslands /
PRC

AN =
= /=

Taiwan

N
9 /=

Taiwan

AN
=

Taiwan

EHBARAALRRERE REMRHI

BE-TT=

FtZA=t—HLFE

For the year ended 31 December 2003

amER,/ PE 1
BERITRA B% #E 51
Registered Proportion of
capital / issued ownership FEEK
share capital interest Principal activity
US$1,980,676 100% MEKRE
Property development
US$ 1,700,000 100% fRETIZEEM K
it 7 AR 75
Provision of engineering
related consultancy
and research service
15,000,000 3 i% 100% IRHEAEEALDE
FRUSS 20 AR 7%
15,000,000 Logistics services for
ordinary shares of the Group
US$ leach/
US$ 1,660,000
NT$ 10,000,000 100% REEK
Investment holding
NT$96,000,000 100% HWEER
Investment holding
NT$ 10,000,000 100% wEEK

Investment holding

*  These subsidiaries are held indirectly by the Company and registered as

H>

RBERE-

HAEER S EFEA M@

BRIREMAZENERE -

Sino-foreign equity joint venture companies. The other subsidiaries in
the PRC are established and registered as wholly-owned foreign

enterprises.



