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Ultimate holding company

The Company is a public company incorporated in Hong Kong
and its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The directors regard the
ultimate holding company as at 31 December 2003 to be China
Resources National Corporation (“CRNC”), a company
established in the Chinese Mainland.

The principal activities of the Company are property investment
and investment holding, and the activities of its principal
subsidiaries and associates are shown on pages 128 to 136.

Basis of preparation of the financial statements

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong for
the year ended 31 December 2003. Save as specified in the
principal accounting policies as set out in note 2, the financial
statements have been prepared under the historical cost

convention.

Changes in Accounting Policies

As a result of the adoption of Hong Kong Statement of
Standard Accounting Practice (“SSAP”) No. 12 “Income taxes”
(revised) which became effective for accounting periods
commencing on or after 1 January 2003, the accounting policy
for deferred taxation has been changed.

The changes to the Group’s accounting policies and the effect
of adopting this new policy are set out in note 2N.
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Consolidation

The consolidated financial statements of the Group include the
financial statements of the Company and of all its direct and
indirect subsidiaries and also incorporate the Group's interests
in jointly controlled entities and associates on the basis set out
in notes 2C and 2D below. The results of subsidiaries, jointly
controlled entities and associates acquired or disposed of
during the year are included from the effective date of
acquisition or up to the effective date of disposal, as
appropriate.

Subsidiaries

A subsidiary is an enterprise in which the Company, directly or
indirectly, holds more than half of the issued share capital or
controls more than half of the voting power, or where the
Company controls the composition of its board of directors or
equivalent governing body. In the Company’s balance sheet,
investments in subsidiaries are carried at cost less any
impairment loss. The results of subsidiaries are accounted for by
the Company on the basis of dividends received and receivable.

Jointly Controlled Entities

A jointly controlled entity is a joint venture held as a long term
investment and a contractual arrangement whereby the Group
and other parties undertake an economic activity which is
subject to joint control. The consolidated profit and loss
account includes the Group’s share of the results of the jointly
controlled entities for the year. In the consolidated balance
sheet, interests in jointly controlled entities are stated at the
Group’s share of net assets of the entities plus unamortised
goodwill/negative goodwill arising on acquisitions, less any

impairment loss.
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(continued)

Jointly Controlled Entities (continued)

The Group’s interest in a jointly controlled entity represents the
investment in a limited partnership which was previously shown
as an other investment valued at cost.

During the year, the management of the Group reviewed their
involvement in the limited partnership and the respective terms
stated in the related operation agreements of the limited
partnership. The management considered that the investment is
more appropriately presented as a jointly controlled entity
instead of other investment.

Effect of the reclassification of the investment in the limited
partnership is not material and accordingly no prior year
adjustment is made.

Associates

An associate is an enterprise, not being a subsidiary, over which
the Group is in a position to exercise significant influence
through participation in the financial and operating policy
decisions of the investee. The consolidated profit and loss
account includes the Group’s share of the results of associates
for the year. In the consolidated balance sheet, interests in
associates are stated at the Group's share of net assets of the
associates plus unamortised goodwill/negative goodwill arising
on acquisitions taking into effect the policy on goodwill/
negative goodwill as stated in note 2F.

In the Company’s balance sheet, investments in associates are
stated at cost less any impairment loss.

Other investments

Other investments are investments in debt and equity securities,
except those held either solely for the purpose of recovering
advances or, as investments in subsidiaries, associates or joint
ventures.
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(continued)

Other investments (continued)
Other investments which are held for an identified long-term
purpose are measured at cost as reduced by any impairment
loss that is other than temporary.

Other investments which are neither debt securities held-to-
maturity nor securities held for an identified long-term purpose
are measured at fair value, with unrealised gains or losses
included in the consolidated profit and loss account.

Goodwill/Negative goodwill

Goodwill arising on consolidation represents the excess of the
cost of acquisition over the Group’s interest in the fair value of
the identifiable assets and liabilities of the acquired subsidiary/
an associate at the date of acquisition. Negative goodwill
arising from acquisitions of subsidiaries/associates represents
the excess of the Group’s interest in the fair value of
identifiable assets and liabilities acquired over the cost of
acquisition.

Goodwill arising on acquisitions prior to 1 January 2001
continues to be held in reserves and will be charged to the
consolidated profit and loss account at the time of disposal of
the relevant subsidiary or associate, or at such time as the
goodwill is determined to be impaired.

Goodwill arising on acquisitions on or after 1 January 2001 is
amortised to the consolidated profit and loss account on a
straight-line basis over its estimated useful life of not more than
twenty years and is stated in the consolidated balance sheet at
cost less any accumulated amortisation and any impairment

loss.

Negative goodwill arising on acquisitions prior to 1 January
2001 continues to be held in reserves and will be released to
the consolidated profit and loss account at the time of disposal
of the relevant subsidiary or associate.
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(continued)

Goodwill/Negative goodwill (continued)

Negative goodwill arising on acquisitions on or after 1 January
2001 is presented as a deduction from assets and will be
released to the consolidated profit and loss account based on
an analysis of the circumstances from which the balance
resulted.

To the extent that negative goodwill relates to expectations of
future losses and expenses that are identified in the Group’s
plan for the acquisition and can be measured reliably, but
which do not represent identifiable liabilities at the date of
acquisition, that portion of negative goodwill is recognised in
the consolidated profit and loss account when the future losses
and expenses are recognised in the consolidated profit and loss
account. Any remaining negative goodwill, not exceeding the
fair values of the non-monetary assets acquired, is recognised
in the consolidated profit and loss account over the remaining
weighted average useful life of those identifiable acquired
depreciable assets; negative goodwill in excess of the fair values
of those non-monetary assets is recognised in the consolidated
profit and loss account immediately.

Fixed Assets

(@) Investment properties
Investment properties are interests in land and buildings in
respect of which construction work has been completed
and which are held for their investment potential, any
rental income being negotiated at arm’s length. Such
properties are stated at their open market value on the
basis of an annual professional valuation.
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(continued)

Fixed Assets (continued)

(a)

Investment properties (continued)

The valuations are carried out at intervals of not more than
three years by independent valuers and in each of the
intervening years, valuations are undertaken by
professionally qualified executives of the Group. Changes
in the value of investment properties are dealt with as
movements in the property valuation reserve. If the total of
this reserve is insufficient to cover a deficit on a portfolio
basis, the excess of the deficit is charged to the profit and
loss account. Where a deficit has previously been charged
to the profit and loss account and a revaluation surplus
subsequently arises, this surplus is credited to the profit
and loss account to the extent of the deficit previously
charged. Upon sale of a revalued investment property, the
revaluation surplus is transferred to the profit and loss
account.

No depreciation is provided for investment properties
which are held on leases with an unexpired term of more
than twenty years.

Construction in progress

Properties, plant and equipment in the course of
construction for production, rent or administrative
purposes or for purposes not yet determined, are carried at
cost less accumulated impairment losses, if any. Cost
includes all construction expenditure, professional fees,
borrowing costs capitalised and other relevant expenses
directly attributable to such projects.

No provision for depreciation is made on construction in
progress until such time when construction work is
complete and the costs of construction are transferred to
the appropriate category of fixed assets.



(%)

B BE&EE(E)

(R)

H 1t [B]E & E
BREMEREZTIREN
Shz Bl EEERKAE
WITE R RFREEE
(nA) ek -

HtEAETEEZIETD
Et ARG FRER
% RAEMEAERS
HUBEGEBEEEE
BCAS o PR Z {f T &
HIE

T

Land

¥
Buildings
HEWMEEE

Leasehold improvements

e

Vessels

RERME

Cold storage facilities
25 R

Plant and machinery
RFL R

Furniture and equipment
E

Motor vehicles

B]E & EZ B 1E
REGEER  RFEE
BETFRBRRENME
PASNE) B E B E B R R
B ABRIRZER
BRI EINAZE i
EHBENETR - B
BEMNAKRODHBEEST
&t - 3 (B R) &
RBRERBE - AFZEA
B EMOR = B A e m 2
B-mAREBRERE
BERER -

G

(continued)

Fixed Assets (continued)

(0

Other fixed assets

Fixed assets other than investment properties and
construction in progress are stated at cost less depreciation
and accumulated impairment losses, if any.

Depreciation of other fixed assets is provided to write off
the cost of the assets over their estimated useful lives and
after taking into account their estimated residual values,
using the straight line method. The estimated useful lives

are as follows:

2 7 #4810 & B B 8H

Over the unexpired term of lease

20E 504

20 to 50 years

BIZ0F R RFAHEFHMEFRES
3 to 10 years or over the unexpired term of lease,
whichever is shorter

5% 154F

5to 15 years

106

10 years

5Z 254F

5 to 25 years

3E 104

3 to 10 years

3E85F

3 to 8 years

Impairment of fixed assets

At each balance sheet date, both internal and external
sources of information are considered to assess whether
there is any indication that fixed assets other than
investment properties are impaired. If any such indication
exists, the recoverable amount of the asset is estimated
and where relevant, an impairment loss is recognised to
reduce the asset to its recoverable amount. Such
impairment losses are recognised in the profit and loss

account.
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(continued)

G Fixed Assets (continued)

(d)

Impairment of fixed assets (continued)

Where an impairment loss subsequently reverses, the
carrying amount of the assets is increased to the revised
estimate of its recoverable amount. Such reversal of
impairment loss is limited to the asset’s carrying amount
that would have been determined had no impairment loss
been recognised in prior years. Reversals of impairment
losses are credited to the profit and loss account in the
year in which the reversals are recognised.

H Leases

(a)

Finance leases

Assets acquired pursuant to finance leases and hire
purchase contracts that transfer to the Group substantially
all the risks and rewards incident to ownership are
accounted for as if purchased whereby an amount
equivalent to cost is recorded as fixed assets and as
obligations under finance leases. Depreciation is provided
in accordance with the Group's depreciation policy.
Payments to the lessor are treated as consisting of capital
and interest elements. The interest element is charged to
profit and loss account.

Operating leases
All leases other than finance leases are accounted for as
operating leases.

Rental income or expense arising from operating leases is
recognised in the profit and loss account on a straight line
basis over the periods of the respective leases except where
an alternative basis is more representative of the time

pattern of the user’s benefit.
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(continued)

Intangible assets

Intangible assets are stated at cost and are amortised on the
straight line method over their useful lives. Amortisation
commences when the asset is available for use. The estimated
useful lives are as follows:

10E 205

10 to 20 years
5% 154F

5 to 15 years
504F

50 years

Where an indication of impairment exists, the carrying amount
of any intangible assets is assessed and written down
immediately to its recoverable amount.

Stock of properties
Stock of properties includes properties under development for
sale and properties held for sale.

Properties under development comprise the land cost together
with development expenditure, which includes construction
costs, capitalised interest and ancillary borrowing costs, plus
attributable profits taken to date, less progress payments
received and foreseeable losses.

Profit on pre-sale of properties under development is
recognised over the course of the development. On this basis,
profit recognised on properties pre-sold during an accounting
period is calculated by reference to the proportion of
development costs incurred up to the accounting date to total
estimated development costs to completion, with due

allowance for contingencies.

Properties held for sale are stated at the lower of cost and net
realisable value. Net realisable value is determined by reference
to management estimates based on prevailing market
conditions.
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(continued)

Other stocks

Other stocks which comprise raw materials, consumables and
packing materials, work-in-progress and finished goods are
stated at the lower of cost and net realisable value.

Cost of work-in-progress and finished goods comprises direct
materials, direct labour and an appropriate proportion of
production overheads.

Cost is determined on the weighted average method or in the
case of retail business, cost is calculated on the first-in first-out
basis.

Net realisable value is determined as the estimated net selling
price less all further costs of production and the related costs of
marketing, selling and distribution.

Recognition of revenue

Income from pre-sale of properties under development prior to
completion of the development is recognised over the period
from execution of the respective sale and purchase agreements
to the completion of development by reference to the
proportion of development costs incurred up to the balance
sheet date to total estimated development costs to completion.

Other sales are recognised upon delivery of goods and provision
of services; and interest income is recognised in the profit and
loss account as it accrues.

Borrowing costs

Borrowing costs are accounted for on the accrual basis and
charged to the consolidated profit and loss account in the year
incurred, except for costs related to funding of fixed assets and
properties under development which are capitalised as part of
the cost of that asset up to the date when substantially all the
activities necessary to prepare the asset for its intended use or
sale are completed.
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(continued)

M Borrowing costs (continued)

Fees paid for the arrangement of syndicated loan facilities and
debt securities are deferred and amortised on a straight line
basis over the period of the loans.

Deferred taxation

Deferred taxation is provided in full, using the balance sheet
liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in
the financial statements, with limited exceptions. Deferred
taxation assets are recognised to the extent that it is probable
that taxable profits will be available against which deductible
temporary difference can be utilised. Deferred taxation is
calculated at the tax rates that are expected to apply to the
period when the asset is realised or the liability is settled.

In prior years, deferred taxation was accounted for using the
liability method in respect of timing differences between profit
as computed for taxation purposes and profit as stated in the
financial statements to the extent that a liability or an asset was
expected to be crystallised in the foreseeable future. The
adoption of SSAP No. 12 “Income taxes” (revised) represents a
change in accounting policy, which has been applied
retrospectively so that the comparatives presented have been
restated to conform with the changed policy.

The effect of this change is to decrease the Group's net assets
as at 31 December 2001 and 2002 of approximately
HK$349,945,000 and HK$347,957,000 respectively, which
represent the net additional deferred taxation liabilities. The
profit charged directly to equity for the year ended 31
December 2002 has been increased by HK$1,988,000.
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(continued)

Foreign exchange

Transactions in currencies other than Hong Kong dollars are
converted at the rates of exchange ruling on the transaction
dates. Monetary assets and liabilities denominated in such
currencies are re-translated at the rates of exchange ruling on
the balance sheet date. Exchange differences are included in
the determination of operating profit.

On consolidation, the amounts in the balance sheet of subsidiaries
reported in currencies other than Hong Kong dollars are translated
into Hong Kong dollars at the rates of exchange ruling on the
balance sheet date. The profit and loss account of subsidiaries
reported in currencies other than Hong Kong dollars is translated
at the average exchange rates for the year. Exchange differences
are dealt with as movements on reserves.

Employee benefits — Share option schemes

When options are granted to employees to subscribe for shares
of the Company in accordance with the Company’s share
option schemes, no employee benefit cost or obligation is
recognised at the date of grant. When the options are
exercised, equity is increased by the amount of the proceeds

U B FR A 1 380 o
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received.

—BECF —TE_F
BT T BT T
2003 2002
HK$’'000 HK$'000
Turnover represents sales
by the Company and its
subsidiaries to outside
customers and comprises
revenue from:
Sales of goods 33,343,100 27,812,322
Rendering of services and others 1,084,649 743,957
Rental income 208,911 198,114
Sales of properties 18,512 67,626
34,655,172 28,822,019
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LB Mg
Petroleum and
Chemical
Distribution
BETT
HK$000
For the year ended
31 December 2003
REVENUE
External sales 12,565,348
Inter-segment sales =
12,565,348
Other revenue 25,040
12,590,388
Segment result 282,344
Unallocated corporate
expenses
Interest income
Profit from operations
Finance costs
Share of results of a
jointly controlled entity 184,938
Share of net results of
associates 9,930
Taxation
Profit after taxation
As at 31 December
2003
ASSETS
Segment assets 3,846,088
Interest in a jointly
controlled entity 54,901
Interests in
associates 249,510
Deferred taxation assets
Taxation recoverable
Unallocated corporate
assets
Consolidated total assets
LIABILITIES
Segment liabilities 1,728,570
Taxation liabilities
Unallocated corporate
liabilities
Consolidated total
liabilities
OTHER INFORMATION
Capital expenditure 224,646
Depreciation and
amortisation 80,874
Impairment loss
recognised —

(continued)

Primary reporting format — business segments

&
Retail
BETR
HK$000

9,778,516
48,612

9,827,128
85,369

9,912,497

(75,690)

2,658

6,524,750

113

3,513,260

681,150

326,259

RmMI
RiEsH
Food
Processing
and
Distribution
BETT
HK$000

4,744,654
56,810

4,801,464
48,499

4,849,963

426,549

45,431

2,909,020

470,292

510,552

118,409

118,462

i
Beverage
BB T
HK$000

3,950,167

3,950,167
58,711

4,008,878

400,723

6,308,667

2,360,478

240,709
434,139

16,919

i34
Textile
BETT
HK$000

3,201,798

3,201,798
66,552

3,268,350

216,029

11,038

4,292,644

106,540

1,795,867

534,956

92,106

RER
Hit %

M# Investments
Property and Others

BETR
HK$000

234,620
45,256

279,876
5,186

285,062

282,562

4,671,941

131,504

63,752

8,513

BET T
HK$000

180,069

180,069
811

180,880

4,578

338,239

80,361

989,534

(321)

1,673

16,221

e
Elimination
BETR
HK$000

@t
Total
BETT
HK$000

— 34,655,172
(150,678) —

(150,678) 34,655,172
— 290,168

(150,678) 34,945,340

— 1,537,095
(68,952)
68,761

1,536,904
(225,461)

= 184,938

= 407,296
(177,607)

1,726,070

— 28,633,471
= 54,901
— 1,815,989
141,379
25,775
641,107
31,312,622
— 10,039,910
453,831

3,517,546

14,011,287

— 1,865,295
— 1,076,574

= 16,919
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pp:53
b2 miss
Petroleum and
Chemical
Distribution
BETT
HK$000
For the year ended
31 December 2002
(Restated)
REVENUE
External sales 10,500,763
Inter-segment sales =
10,500,763
Other revenue 29,136
10,529,899
Segment result 327,052
Unallocated corporate
expenses
Interest income
Profit from operations
Finance costs
Share of net results of
associates 6,660
Taxation
Profit after taxation
As at 31 December 2002
(Restated)
ASSETS
Segment assets 3,436,270
Interests in associates 239,361
Deferred taxation assets
Taxation recoverable
Unallocated corporate
assets
Consolidated total assets
LIABILITIES
Segment liabilities 1,395,178
Taxation liabilities
Unallocated corporate
liabilities
Consolidated total
liabilities
OTHER INFORMATION
Capital expenditure 73,339
Depreciation and
amortisation 77,435
Impairment loss
recognised —

Revaluation deficit of
investment properties =

MREBRDEER D BETEE

(continued)

Primary reporting format — business segments (continued)

-3
Retail
BETT
HK$000

6,498,970
28,777

6,527,747
59,052
6,586,799

188,111

(704)

4,528,565
220,685

2,647,641

682,439
196,290

1,068

RmMI
RiEsH
Food
Processing
and
Distribution
BT
HK$000

4,768,241
35,133

4,803,374
40,493
4,843,867

402,909

40,090

2,897,675

469,085

659,525

69,324

119,703

4
Beverage
BETT

HK$000

3,738,119

3,738,119
33,522
3,771,641

346,810

6,573,256

2,762,400

232,374
375,798

12,000

&
Textile
BETT
HK$000

2,521,527

2,521,527
53,481
2,575,008

203,697

9,961

2,398,790

120,419

813,355

147,575

58,847

RER
Hitx%

¥ Investments
Property and Others

ABTT
HK$000

275,957
81,333

357,290
7,133
364,423

198,528

4,827,988

202,131

3,091

17,961

57,410

BETT
HK$000

518,442

518,442
81,723
600,165

62,763

337,732

401,202

1,045,023

58,009

24,584

52,105

e @t
Elimination Total
BETT EETRT
HK$000 HK$000

— 28,822,019
(145,243) —

(145,243) 28,822,019
= 304,540
(145,243) 29,126,559
— 1,729,870
(63,583)

140,311

1,806,598
(312,246)

= 393,739
(278,889)

1,609,202

— 25,063,746
— 2,094,573
90,169
23,981
897,515
28,169,984
— 8,538,239
477,584

2,925,328

11,941,151

— 1,232,726
= 898,139
= 13,068

= 57,410

The logistics business has been reclassified under Retail segment from Property segment.
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(continued)

REBRRAE — RHEE D Secondary reporting format — geographical segments
mERE  HHER
] Chinese Other @t
Hong Kong  Mainland  Countries Total
BETT BETx BETT BETR
HK$'000 HK$'000 HK$'000 HK$'000
BZ-_ZZ=f+=H For the year ended
=t+-RALEE 31 December 2003
2ERE Segment revenue
= Turnover 15,037,007 16,463,349 3,154,816 34,655,172
H Al 25 Other revenue 114,705 168,713 6,750 290,168
15,151,712 16,632,062 3,161,566 34,945,340
RZZE=%(+-A=+—-H As at 31 December 2003
PHEE Segment assets 10,282,918 16,866,176 1,484,377 28,633,471
NEETE/ BVEE Additions to fixed/
intangible assets 263,015 1,542,131 60,149 1,865,295
BZ-%%-fF t=A For the year ended
=t-HILEE 31 December 2002
(E5) (Restated)
2B W& Segment revenue
EEE Turnover 14,423,234 12,227,194 2,171,591 28,822,019
H A a5 Other revenue 188,673 112,333 3,534 304,540
14,611,907 12,339,527 2,175,125 29,126,559
R-ZBE-_#+-H=+-H As at 31 December 2002
(E5) (Restated)
PBEE Segment assets 11,126,854 13,027,202 909,690 25,063,746
NEETEE Additions to fixed assets 186,822 1,013,255 32,649 1,232,726
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Other revenue includes
the following:

Dividends from unlisted other
investments

Interest income

Profit on disposal of
associates

Profit on disposal of
subsidiaries

Profit on disposal of
fixed assets

Negative goodwill recognised

Interest on finance leases
Interest on bank loans and
other loans wholly repayable

within five years

Interest on other loans not wholly

repayable within five years
Financing charges

Less: Amounts capitalised

—®¥=%
T
2003
HK$'000

8,507
68,761

1,220

4,941

20,137
13,079

—EBR=F
BT T
2003
HK$’000

2,379

205,182

6,599
12,063

226,223
(762)

225,461

—ZF

—EEF
BT T
2002
HK$'000

14,525
140,311

474

17,628
9,627

—_F
BT T

2002
HK$'000

2,402

284,692

26,786

313,880
(1,634)

312,246



—EET=F —ETE-F

BT T ok A
2003 2002
HK$'000 HK$’'000
RR B A s A 2 R Profit before taxation has been
arrived at after charging:
% ER RN B & Auditors’ remuneration 13,385 14,161
BEIXRA(BEEEFH) Staff costs (including directors’
emoluments) 2,180,167 1,726,840
e Depreciation
— BEARE — Owned assets 973,630 814,771
— RREMANBECAE — Assets held under finance
leases 5,045 5,078
B EERE Amortisation of intangible assets
— AR (BRE—RRTH — Goodwill (included in general
BERAN) and administrative expenses) 87,257 65,443
— BEUIINZEREE — Intangible assets other
than goodwill 10,642 12,847
ERRZEEEEREBEERE Impairment loss recognised on
fixed assets 16,919 13,068
T RIEFZEEXBOER Operating leases charges on
land and buildings 794,378 560,859
WEFA And after crediting:
HeWABzE Gross rental income 208,911 198,114
B BRI Less: Related out-goings (14,721) (10,288)
e WA F5E Net rental income 194,190 187,826
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—EB=F —TE A

BT T ok A

2003 2002

HK$’'000 HK$'000

Gk Fees 1,000 1,010
AEXRF & KERL Basic salaries and allowances 15,656 16,710
N R Provident fund contributions 1,334 1,456
B IEAL Bonus paid 510 1,017
TEERES S Benefit from share options exercised* — 21,069
18,500 41,262

* BRRANERMR TR

*  The amount was not charged to the profit and loss account.

EREZ M LEN T TIIE The total emoluments of all directors were within the following bands:
g
EZAY
No. of directors

—BR=F —ET—
BT HK$ 2003 2002
4 — 1,000,000 Nil-1,000,000 9 7
1,000,001 — 1,500,000 1,000,001-1,500,000 2 3
1,500,001— 2,000,000 1,500,001-2,000,000 3 1
2,000,001— 2,500,000 2,000,001-2,500,000 2 2
2,500,001 — 3,000,000 2,500,001-3,000,000 — 1
3,000,001 — 3,500,000 3,000,001-3,500,000 1 1
8,000,001 — 8,500,000 8,000,001-8,500,000 — 1
15,000,001 — 15,500,000 15,000,001-15,500,000 — 1

EXFA BRI FBILENTE
EZ2EEHW e £ 400,0005T
ZZFF : E%¥360,0000T) °

The directors’ fees paid to independent non-executive directors included
above amounted to HK$400,000 (2002: HK$360,000).



FRNEUZSFEESENAL(ZE The five highest paid employees during the year included four

ToF =) EF FREEIENE (2002: three) directors, details of whose remunerations are set out
XHIFEE c Hep—u (ZFEE=F ¢ in note 7 above. The details of the remunerations paid to the other
M) ;= EE B g N 2 & one (2002: two) highest paid employee are as follows:
== 5
SR :
—BE=F —EET-F
BT T ok
2003 2002
HK$’000 HK$'000
HAFH & KIERL Basic salaries and allowances 1,156 3,227
NEEHK Provident fund contributions 8 333
B TEAL Bonus paid 1,622 2,704
2,786 6,264
— (ZEE=F : @) ZaH The emoluments of this one (2002: two) highest paid individuals
EEZHFEMN T TINEE were within the following bands:
A
No. of persons
—EEC-F —ET_F
BT HK$ 2003 2002
2,500,001 — 3,000,000 2,500,001-3,000,000 1 1

3,500,001 —4,000,000 3,500,001-4,000,000 — 1
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AEBEREZHEEETEZRE
B2 87 FRHFURKGE -
ZEHBCEERAREEE
DHEERE YHBYEEZE
TRE HFBEDRBEREREER
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e
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il
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i

HBERTEEZHRK

\

EEBA 2R

AFAREBRERZHIA

i AR B A 2 8 MR A R

HE A it
AEBETEANBEESHE
TR 375 8 3 75 BT 45 2 8 [
REEENRBHAENKE -
AEBARZEXNIER
EBEDLHHER - (EREMNE
T o NEBE UL FE SR ME—
BEEEEX AR ERK -

&t By B R i R AR ET
iR A 18 R P 0B K BB
#493Z 7% 142,595,000( = F =
— 4 : #%99,008,0007T) °

Hong Kong

The Group operates various defined contribution retirement
schemes which are available to all Hong Kong employees. The
assets of the schemes are held separately from those of the
Group in an independently administered fund. The amount of
contributions is based on a specified percentage of the basic
salary of employees and any forfeited contributions in respect
of unvested benefits of staff leavers are used to reduce the
Group’s contributions.

—BE=F —E=E-
BT T BT T
2003 2002
HK$'000 HK$'000
Group contributions to
staff provident fund 36,220 32,819
Forfeited contributions
utilised (1,501) (3,264)
Amount charged to
consolidated profit
and loss account 34,719 29,555
Un-utilised forfeited
contributions 251 208

Chinese Mainland

The employees of the Group in the Chinese Mainland are
members of state-managed retirement benefit schemes
operated by the respective local government in the Chinese
Mainland. The Group is required to contribute a specified
percentage of payroll costs to the schemes to fund the benefits.
The only obligation of the Group with respect to these schemes
is to make the specified contributions.

The total cost charged to the consolidated profit and loss
account in respect of the above-mentioned schemes in the
Chinese Mainland amounted to approximately
HK$142,595,000 (2002: HK$99,008,000).
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BEBFEHIIBBEARFE 2 AT E
AP EMEREI1TS%(ZFZE =
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BB RB16%IRETE17.5%  F
BEA B AR REERNRZHEH
0 75 0% DIl 42 A 51 B 2R B 0w 7 B4l o
EINRIBR S EEAER ZEA R X
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—EB=F — BT
(E751)
BT T BT T
2003 2002
(Restated)
HK$'000 HK$'000
Current taxation
Hong Kong
Company and subsidiaries 137,063 145,007
Associates 21,698 49,114
Chinese Mainland
Subsidiaries 114,311 95,164
Associates 21,649 14,859
Overseas
Subsidiaries 9,385 12,959
304,106 317,103
Deferred taxation
Hong Kong
Company and subsidiaries (36,584) (7,237)
Associates 34,043 (7,782)
Chinese Mainland
Subsidiaries (46,568) 32,996
254,997 335,080

Hong Kong Profits Tax is calculated at 17.5% (2002: 16%) on the
estimated assessable profits for the year. In 2003, the government
enacted a change in profits tax rate from 16% to 17.5% for the
fiscal year 2003/2004. Chinese Mainland income tax has been
provided for based on the estimated assessable profits in
accordance with the relevant tax laws applicable to the subsidiaries
and associates in the Chinese Mainland. Overseas taxation is
calculated at the rates prevailing in the respective jurisdictions.
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ARERBEEBITZETEHER
FT R EDR) (BERD) WHE
EWERERERE  MARMBSP
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—Ft+-A=t-HZHRAEER
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BV EERD

N RN 5 R
iR E T TH & B 3 A

B 5 N Ho A 8 W R IR R
B E T IR B B3

D BUIR 4 25 48

HE-ZE_F+-_A=+—AL
FE 2 4R E R R FEAS & A E i
75 1 1,988,0007T °

(continued)
The change in accounting policy in accordance with the SSAP No.
12 “Income taxes” (revised) to account for deferred taxation has
been applied retrospectively and the comparative amounts
previously reported have been restated accordingly. The adjustments
to the consolidated balance sheet at 31 December 2002 are as

follows:

ok

HK$'000
Decrease in intangible assets (46,498)
Decrease in interests in associates (37,888)
Increase in deferred taxation assets 90,169
Decrease in trade and other receivables (1,168)
Increase in deferred taxation liabilities (325,771)
Increase in minority interests (26,801)
Decrease in reserves (347,957)

The consolidated profit attributable to shareholders for the year
ended 31 December 2002 has been increased by HK$1,988,000.
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(continued)

The taxation on the Group’s profit before taxation differs from the

theoretical amount that would arise using the Hong Kong Profits

MEEZZRMT

B A5 A gt A1) (& 15 — ] L [RIE I

BB R E QR 2RI

BHERI1T5% (ZEZT_F : 16%)

AFEZBIA

Hr A e BRERITARR TR

BEARDTZWA
AEHIB Z 2 i

ERPAREERZHIE

MERSEEZHNEEHEARE

FEZ N

AREHERZBE
8 M X R ER R T IR

oy,

e B

i
>

GRS

MIE X

Tax rate as follows:

—EB=F — BT
BT T BETT
2003 2002
HK$'000 HK$'000

Profit before taxation

(excluding share of profits

of a jointly controlled entity

and associates) 1,311,443 1,494,352
Calculated at a taxation rate

of 17.5% (2002:16%) 229,502 239,096
Effect of different taxation

rates in other jurisdictions 29,915 58,465
Income not subject to taxation (103,137) (75,379)
Expenses not deductible for

taxation purposes 46,683 56,506
Utilisation of previously

unrecognised tax losses (28,675) (14,698)
Increase in opening net

deferred taxation liabilities

resulting from an increase

in tax rate 26,223 —
Tax losses not recognised 45,446 47,230
Income earning companies

exempted from taxation (68,350) (32,331)

177,607 278,889

Share of taxation of associates 77,390 56,191
Taxation charge 254,997 335,080
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Uiﬁmﬁnnﬁ—ém%:;;
=Ft+tATARBARZIARRBRES
MORE - ZER/HATRAQAE
ARG A& D IR — R T BRER
KRR DAL - A EY 5K R

B o

TN

Additional final dividend paid
for the previous year as
a result of share allotment
and exercise of share option

2002 special interim dividend
paid of HK$0.25 per
ordinary share

Special distribution in specie
of shares of a subsidiary

2003 interim dividend paid
of HK$0.10 (2002: HK$0.09)
per ordinary share

2003 proposed final dividend of
HK$0.14 (2002: HK$0.13)
per ordinary share

—®¥=%
T
2003
HK$'000

1,050,502

208,297

294,242

1,553,041

—EE 4

AETT
2002
HK$'000

5,798

518,142

187,218

270,453

981,611

The special distribution in 2003 represented a distribution in specie

of one ordinary share in China Resources Cement Holdings Limited

("CR Cement”) for every ten ordinary shares of the Company

distributed to the shareholders of the Company on the register of

members of the Company on 15 July 2003 in connection with the

spin-off of CR Cement as disclosed in note 34B.
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(continued)

At the meeting held on 7 April 2004 the directors proposed final
dividend of HK$0.14 (2002: HK$0.13) per ordinary share. This
proposed dividend, which is calculated on the Company’s number of

ordinary shares as at the date of the board meeting, is not

recognised as a liability in these financial statements. Therefore, the

total dividends paid by the Company, including the final dividend
for the year 2002, amounting to HK$1,529,252,000 (2002:
HK$912,713,000) are reflected in the current year financial

statements.

BET R
2003
HK$°000

—gE=

The calculation of the basic
and diluted earnings per
share is based on the
following data:

Earnings
Profit attributable to

shareholders for the

purpose of calculating basic

earnings per share 1,455,177
Interest saving on exercise of

convertible bonds 70,484

Profit attributable to
shareholders for the purpose
of calculating diluted
earnings per share 1,525,661

—EEF
BT T

2002
HK$'000

1,404,933

69,561

1,474,494
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(continued)

Number of shares

Weighted average number of
ordinary shares for the
purpose of calculating basic
earnings per share

Effect of dilutive potential
ordinary shares:
— Share options
— Convertible bonds

Weighted average number of
ordinary shares for the
purpose of calculating
diluted earnings per share

—EF=F
2003

2,082,171,453

12,896,662
119,595,400

2,214,663,515

2,070,867,429

12,236,759
119,595,400

2,202,699,588
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R-ZT=FEEME

The Group

Cost or valuation

At 1 January 2003

Exchange difference

Relating to acquisition
of subsidiaries/business

Relating to disposal of
subsidiaries

Additions

Disposals

Transfer to properties
held for sale

Reclassifications

Adjustment on valuation

At 31 December 2003

Accumulated depreciation

and impairment

At 1 January 2003

Exchange difference

Relating to acquisition of
subsidiaries/business

Relating to disposal of
subsidiaries

Charge for the year

Written back on disposals

Reclassifications

Transfer to properties
held for sale

Impairment loss
recognised

Adjustment on valuation

At 31 December 2003

Net book values
At 31 December 2003

At 31 December 2002

Representing assets stated:
At cost
At 2003 professional
valuation

REME
Investment
properties
BETT
HK$'000

2,813,290

3,000

60,098

(6,300)

540,656

(78,221)

3,332,523

(89,794)

3,332,523

2,813,290

3,332,523

3,332,523

T REF
Land and
buildings
BETT
HK$'000

5,598,618
(643)

332,251
(269,736)
158,832

(48,770)
(2,135)
(365,668)

5,402,749

956,345
(297)

105,608
(31,929)

162,855
(40,092)
(90,844)
(32)

2,242

1,063,856

4,338,893

4,642,273

5,402,749

5,402,749

HAERRE
Plant and
machinery

BETT
HK$'000

5,304,308

949,269

(145,820)
322,932
(49,106)

201,591

6,583,174

1,843,226
@)

542,188

(104,781)
461,598

(36,841)
16,677

14,677

2,736,742

3,846,432

3,461,082

6,583,174

6,583,174

mE
Vessels
BB T T
HK$'000

932,806
(4,105)

90,115

30,117
(10,168)

1,038,765

344,315
(1,573)
34,023

72,143
(5,565)

443,343

595,422

588,491

1,038,765

1,038,765

HthEE
Other
assets

BB T T

HK$'000

2,821,162
(242)

418,247
(67,165)

1,216,236
(157,059)

(376,579)

3,854,600

906,216
(89)

153,037

(55,561)
282,079
(122,659)

(15,627)

1,147,396

2,707,204

1,914,946

3,854,600

3,854,600

@st
Total
BETT
HK$'000

17,470,184
(4,990)

1,792,882
(482,721)

1,788,215
(271,403)
(2,135)

(78,221)

20,211,811

4,050,102
(1,961)

834,856
(192,271)

978,675
(205,157)

(32)
16,919
(89,794)

5,391,337

14,820,474

13,420,082

16,879,288
3,332,523

20,211,811
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R-TT=4-A—A
EERHE
R
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REFE
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BTHA AR ZBE -
RN
B-_BE=FHLMHE

(continued)

The Company

Cost or valuation
At 1 January 2003
Additions
Disposals

At 31 December 2003
Accumulated depreciation
At 1 January 2003
Charge for the year
Written back on disposals

At 31 December 2003

Net book values
At 31 December 2003

At 31 December 2002

Representing assets stated:
At cost

At 2003 professional valuation

RENE
Investment
properties
BETT
HK$'000

50,700

50,700

50,700

50,700

50,700

50,700

THREF
Land and
buildings
BT

HK$'000

1,823

1,823

284

325

1,498

1,539

1,823

1,823

HittE &
Other
assets

BETT

HK$'000

21,600
656
(1,308)

20,948

13,738

7,210

10,189

20,948

20,948

@t
Total
BETT
HK$'000

74,123
656
(1,308)
73,471
11,695
3,419

(1,051)

14,063

59,408

62,428

22,771

50,700

73,471
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(continued)

Net book values of the property
interests comprise:

The Group
Hong Kong
Properties held on long lease
Properties held on
medium-term lease
Properties held on short lease

Chinese Mainland
Properties held on long lease
Properties held on
medium-term lease

Properties held on short lease

Overseas
Properties held on
medium-term lease

Properties held on short lease

The Company
Hong Kong
Properties held on
medium-term lease
Chinese Mainland
Properties held on
medium-term lease

—®¥=%
T
2003
HK$'000

2,854,735

2,014,771

15,839

117,241

2,551,196
47,463

23,368
46,803

7,671,416

50,700

1,498

52,198

—ET

AETT
2002
HK$'000

2,806,162

2,284,073

7,350

52,407

2,190,800
60,702

54,069

7,455,563

50,700

1,539

52,239
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AEERREROBEZEE
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(continued)
The investment properties have been valued at 31 December
2003 by Mr. Kwan Pok Man, Daniel, Chartered Surveyor, the
deputy general manager of the Group’s Property Division, on an
open market value basis.

The net book values of fixed assets held under finance leases of
the Group at 31 December 2003 amounted to HK$19,631,000
(2002: HK$24,999,000).

Fixed assets with net book value of HK$357,776,000 (2002:
HK$466,414,000) are pledged for short term loans in the sum
of HK$256,658,000 (2002: HK$370,643,000) and long term
loans in the sum of HK$56,400,000 (2002: Nil).

Other fixed assets mainly comprise leasehold improvements,
cold storage facilities, furniture and equipment, motor vehicles
and construction in progress.
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BABE anE 5L ERE BERA
Purchased Negative Brand Patent Development @t
goodwill goodwill names royalty costs Total
BETT BETT BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
b3 | The Group
A Cost
R-_ZEZE=F—f—H At 1 January 2003
il 0 B 3R As previously reported 1,381,353 (216,117) 180,919 — 21,776 1,367,931
EERBEERRE Provision for deferred
taxation assets (49,317) — — — — (49,317)
EL] As restated 1,332,036 (216,117) 180,919 — 21,776 1,318,614
WEHBAR %% Acquisition of
subsidiaries/business 189,257 (19,922) — — — 169,335
bSO NG Increase in equity interest
in subsidiaries 70,554 — — — — 70,554
NE Additions = = 1,880 75,200 — 77,080
H-—HBREAR ZERE Transfer from interest in
an associate 157,080 — — — — 157,080
RZZEE=4+=-A=+—H At 31 December 2003 1,748,927 (236,039) 182,799 75,200 21,776 1,792,663
ZErEH Accumulated amortisation
R-_ZEE=F—f—H At 1 January 2003
Al B 7 R As previously reported 105,040 (9,627) 45,598 = 19,825 160,836
EERBEERRE Provision for deferred
taxation assets (2,819) — — — — (2,819)
EL] As restated 102,221 (9,627) 45,598 — 19,825 158,017
WEHBAR %% Acquisition of
subsidiaries/business 1,565 — — — — 1,565
RERHH Charge for the year 87,257 (13,079) 10,246 — 396 84,820
RZZEE=4+-A=+—-H At 31 December 2003 191,043 (22,706) 55,844 — 20,221 244,402
REFE Net book values
RZZTZL=%+=-A=1+—H At 31 December 2003 1,557,884 (213,333) 126,955 75,200 1,555 1,548,261
R-BT-£+-F=1+—H At 31 December 2002
(&) (Restated) 1,229,815 (206,490) 135,321 — 1,951 1,160,597

BAREDREEGSTAFRL
ECTFHEE - ARBEEUER
A EMBALAIGHRETEZEE
ZHBTMEFHARES  +5H
ETNFRARBEREA -

The purchased goodwill is amortised over the estimated useful lives
of 7 to 20 years. The negative goodwill is released to income on a
straight-line basis of 15 to 19 years, the remaining weighted
average useful life of the depreciable assets acquired.
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K-FE=#+-A=+-Az=
BHBARFEIHNE128HEE
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A%EE
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KEBBEBRERRZHE

J& Y Bst i R B) SRR

FRN - AEEEE-—HBEAQ
AR AR - WEZBEARE
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BRZAREENEEAE
157,080,0007T &, &% # = & 7

R_EE=F+_-_A=+—H
Z$£H ERNRIFEBEHERE
128 =% 1368 °

—EET=F —EEF

BT T BT T
2003 2002
HK$’'000 HK$'000
The Company

Unlisted shares, at cost 9,287,265 9,009,222

Amounts due from
subsidiaries 4,404,428 5,861,040
13,691,693 14,870,262

Particulars of the principal subsidiaries at 31 December 2003 are set out
on pages 128 to 136.

—EE=F —TE_F
BT T BT T
2003 2002
HK$'000 HK$'000
The Group
Unlisted

Share of net (liabilities)/assets (238,997) 603,157

Goodwill on acquisition of
associates 1,021 165,044
Amounts due from associates 2,053,965 1,326,372
1,815,989 2,094,573

A During the year, the Group purchased additional equity interest of an
associate which in turn became a subsidiary. As a result, the goodwill
on acquisition of this company of HK$157,080,000 was transferred
to intangible assets.

B Particulars of the principal associates at 31 December 2003 are set
out on pages 128 to 136.
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FRBRE
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EAAREALEERZ EX
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A%E
A IR T B
—R—A—H

B RFE R 2 RIA

BE-RHNEBRRZITEREA

R+t-—A=t+—HZ&R

BR—FARE A&7

KR —F&BH &M

R+t-—A=+—Hz#&&%

The Group
Non-current investments
Unlisted shares in
Hong Kong, at cost
Unlisted shares in the
Chinese Mainland, at cost
Capital contribution to
a limited partnership
Amounts due from investee
companies

The Group

Tank storage service fees
prepaid — at 1 January

Less: Amount recognised
during the year

Deposit payment for purchase
of a subsidiary

Balance at 31 December

Portion to be utilised within
one year

Portion to be utilised after

one year

Balance at 31 December

—gR=F
T
2003
HK$°000

9,614

152,563

2,603

164,780

—BE=fF
BET R
2003
HK$'000

388,800

(21,600)

367,200

112,800

480,000

21,600

458,400

480,000

R
BT T
2002
HK$'000

11,349

109,052

53,733

5,006

179,140

—EE

BETT
2002
HK$'000

410,400

(21,600)

388,800

388,800

21,600

367,200

388,800
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(&) (continued)

BEE-—HERAG RS A EE Pursuant to the tank storage agreements (the “Agreement”) entered into
2 — M8 R R PTET L 2 8 7 & with a holding company and a fellow subsidiary, the recognised amount
(FZmEl) @ TR ZFRIER AEH can be applied to set off portion of the total tank storage service fees
HEBZBRARFERAZIN 2 EHH payable during the year under the Agreement.

o AR 75 & o

AEE ART

The Group The Company
ZEE=F —_TT-F ZBBZHF —_TET_F
2003 2002 2003 2002

BT ABETT #BEETR A®Tx
HK$'000 HK$'000 ~ HK$'000  HK$'000

HEME Properties held for sale 165,635 193,171 — 3,000
JR A1 K Raw materials 757,266 556,015 — —
SFEmRBEM Consumables and
packing materials 638,164 551,768 — —
&M Work-in-progress 177,125 126,522 = =
2K m Finished goods 2,565,633 1,959,321 — —
4,303,823 3,386,797 — 3,000

R-EE=F+_A=+—H KN At 31 December 2003, the carrying amount of finished goods that are
AR FEINR KR AEBE carried at net realisable value amounted to HK$95,188,000 (2002:
95,188,000/t (Z T T ZF : B HK$25,735,000).

25,735,0007T) °©

102



JEWE 5 BRX

HitERHIE - e RIEN KA

Ly =NCIE O

JE U Bk ' X B 5ROR
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REERZERE SERZERSD
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rEE
0— 30K
31—60X
61—90X
>90K

Trade receivables
Other receivables,
deposits and
prepayments
Amounts due from
subsidiaries
Amounts due from
associates

The Group normally trades with its customers under the following credit

terms:

AEME

The Group
ZBE=HF 2T F
2003 2002

BETT BRI
HK$'000 HK$'000

1,947,430 1,923,404

2,180,123 1,519,628

64,569 58,361

4,192,122 3,501,393

A cash upon delivery and

B open credit within 60 days

The following is the aging analysis of trade receivables at the reporting

date:

The Group
0-30 days
31-60 days
61-90 days
> 90 days

PNV

The Company
—2%=F -TT-F
2003 2002
BETT BRI
HK$'000 HK$'000
10,569 8,279
137,904 61,611
23 20,943
148,496 90,833

—g¥=%
T

2003

HK$°000

1,421,779
218,127
76,522
231,002

1,947,430

—EETF
ok
2002
HK$'000

1,458,840
184,261
68,098
212,205

1,923,404
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The Group The Company
—2%=F -TT-F -BE=fF -TT-F
2003 2002 2003 2002

BETr ABETT #¥Tx ABRTR
HK$'000 HK$'000 ~ HK$'000  HK$'000

eI E 5 R Trade payables 3,835,159 3,060,627 — —
H e RIB R BT & A Other payables and
accruals 2,954,528 2,816,151 31,364 6,248
BEMIE=+) Provisions (note 22) 109,944 133,375 — =
&1 BT 8 A 7] 3B Amounts due to
subsidiaries — — 153,457 67,274
J& 9 Bt & A B 51 0R Amounts due to
associates 14,617 24,453 — —
6,914,248 6,034,606 184,821 73,522
REZBZENESRERZE The following is an aging analysis of trade payables at the balance sheet
BT date:
—BE=F —ET_F
BET T ok
2003 2002
HK$'000 HK$'000
rEEH The Group
0— 30K 0-30 days 2,277,059 1,557,093
31—60K 31-60 days 506,369 559,881
61—90K 61-90 days 746,429 638,491
> 90K > 90 days 305,302 305,162
3,835,159 3,060,627
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BRABET BT FETKRE
EBETEAMMEN - thEF &
BRRBREZSEBRRZE
HETEImEA -

FEE
AL & T8 A0 A E 2 BNER AR )

MERITER - ERRER
BEX
(CEEE
A

The Group
At 1 January 2003
Utilisation during the year

At 31 December 2003

BETT
HK$'000

133,375
(23,431)

109,944

The amounts represent provisions for restructuring activities for

operations acquired in previous years. These provisions were utilised

in accordance with the restructuring plans adopted when such

operations were acquired.

The Group

Current portion of long term
obligations under finance
leases

Short term bank loans, trust
receipts and overdrafts
Secured
Unsecured

%%

B

il
dl R

2003
HK$°000

8,138

265,833

2,184,522

2,458,493

|
. 0

o
B
dl

I

2002

HK$'000

11,092

608,769

1,658,593

2,278,454
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FEE
ARAFAERE 2 ERRT
B®

ARAFAER 2 EERRT
=79

ARAFANERZH b EIER
B

ARAFNEZEZMEMED
T HE

BEARAFATHER 2 HA
EERER

BEARAEARHEEZRE
A4 AR

SRR E & E BN B D

The Group

Secured bank loans repayable

within 5 years

Unsecured bank loans
repayable within 5 years

Other unsecured loans
repayable within 5 years

Obligations under finance
leases repayable within
5 years

Other unsecured loans not
wholly repayable within
5 years

Obligations under finance

leases not wholly repayable

within 5 years

Current portion included in
current liabilities

—®¥=%
T
2003
HK$'000

56,400

2,012,703

1,976,204

20,743

126,291

512

4,192,853

(8,138)

4,184,715

—EEF
BT T
2002
HK$'000

1,077,729

1,916,399

23,977

141,942

1,552

3,161,599

(11,092)

3,150,507
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(continued)

—EE=F
BT T
2003
HK$'000
The Group
The non-current portion of
long term liabilities are
repayable as follows:
Bank loans
After 1 years, but within
2 years 64,860
After 2 years, but within
5 years 2,004,243
Other loans
After 1 year, but within
2 years 14,789
After 2 years, but within
5 years 2,019,483
After 5 years 68,223
Obligations under finance
leases
After 1 year, but within
2 years 6,847
After 2 years, but within
5 years 5,758
After 5 years 512
4,184,715

—ET

AETT
2002
HK$'000

1,077,729

19,308

1,952,394
86,639

4,727

8,158
1,552

3,150,507
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(continued)
Other unsecured loans repayable within five years include
US$230,000,000 unsecured convertible bonds due 2006 issued
by the Group on 30 May 2001. The bonds are exchangeable for
shares of the Company at a conversion price of HK$15.00 per
share during the period from 11 July 2001 to 17 May 2006
inclusive. Unless previously redeemed, converted or purchased
and cancelled, the bonds will be redeemed at 121.78% of their
principal amount on 31 May 2006. The bonds may be
redeemed in whole by the Group at any time on or after 1 June
2004 if the closing price of the shares of the Company on the
Stock Exchange for each dealing day during the period of 30
consecutive dealing days have been at least 130% of the
conversion price in effect on each such dealing day or at least
90% in principal amount of the bonds have already been
converted or purchased and cancelled.

Under the terms of the agreements of the Group’s unsecured
bank loans repayable within five years, China Resources
(Holdings) Company Limited (“CRH"), a holding company, is
required to remain as a beneficial owner of at least 35% of the
voting shares of the Company or remain as a single largest
shareholder (whether directly or indirectly through its
subsidiaries) of the Company.
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The movement in deferred taxation assets and liabilities (prior to

offsetting of balances within the same taxation jurisdiction)

recognised during the year is as follows:

MEHETE
Accelerated tax depreciation
—EE=F —TT_F
BT T BT
2003 2002
HK$'000 HK$'000
£ The Group
RIERIBEE Deferred taxation liabilities
n—A—H At 1 January 362,477 366,595
TiHReEERTE Credited to consolidated
profit and loss account (64,856) (7,525)
Mo 2% 4 Change in tax rate 26,223 —
L B B /B8 1 &) Acquisition of subsidiaries 17,936 3,399
& BT B A A Disposal of subsidiaries (43,366) —
EHZER Exchange difference — 8
R+ZA=+—H At 31 December 298,414 362,477
B HAt @5t
Tax losses Others Total
ZB2=F _—TT_F Z-BB=F _—_TT_F —BRZHF _—ZTIT_F
2003 2002 2003 2002 2003 2002
BT T BT T BT T BET T BT T BT T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
rEE The Group
BEERBEEE Deferred taxation assets
R—A—8 At 1 January 20,964 32,489 69,205 53,841 90,169 86,330
EireBak (Charged)/credited to
(H1%) /R consolidated profit
and loss account 53,083 (18,856) (9,251) (14,428) 43,832 (33,284)
BiREg Change in tax rate 687 — - — 687 —
W BE [T B 2 A) Acquisition of subsidiaries 1,559 7,331 6,161 30,616 7,720 37,947
ERER R Credited to equity — — (1,029) (824) (1,029) (824)
R+=—A=+—8 At 31 December 76,293 20,964 65,086 69,205 141,379 90,169
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(continued)
Deferred taxation assets are recognised for tax loss carry forwards to
the extend that realisation of the related tax benefit through the
future taxable profits is probable. At 31 December 2003, the Group
has unrecognised taxation assets of HK$97,941,000 (2002:
HK$89,410,000) arising from tax losses which is uncertain as to
whether it can be utilised to set off against future taxable income.

The Company’s deferred taxation liabilities relates to the accelerated
tax depreciation of its investment property, land and building and
other assets.

Included in the minority interests are amounts advanced to
subsidiaries by the respective minority shareholders of
HK$321,723,000 (2002: HK$239,741,000) which are considered as
part of their contributions, together with paid up capital, made to
finance the operations of these subsidiaries.

—E2=F% 3
2003 2002
REAEE HE KhHEE [l
Number of Nominal  Number of Nominal
shares value shares value
TR BRI T BETT
‘000 HK$'000 ‘000 HK$'000
Authorised
Ordinary shares of
HK$1 each 3,000,000 3,000,000 3,000,000 3,000,000
Issued and fully paid
At 1 January 2,080,405 2,080,405 2,015,550 2,015,550
Exercise of share
options 9,323 9,323 8,555 8,555
Allotment of shares — — 56,300 56,300
At 31 December 2,089,728 2,089,728 2,080,405 2,080,405
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(continued)
The Company operates a share option scheme for the purpose of
promoting additional commitment and dedication to the objectives
of the Company by the participants (the “New Scheme”). In
addition, certain outstanding share options were still held under a
share option scheme which subsisted until 31 January 2002 and was
terminated on 31 January 2002 (the “Old Scheme”).

The New Scheme was approved by the shareholders in general
meeting on 31 January 2002 and shall expire on 31 January 2012.
The board of directors of the Company may grant options to eligible
participants including executive or non-executive directors of the
Group, any discretionary object of a discretionary trust established
by any employee, executive or non-executive directors of the Group,
any executives and employees of consultants, professional and other
advisors to the Group, chief executive, substantial shareholder of
the Company, associated companies of the Group, associates of
director, chief executive or substantial shareholder of the Company,
and employees of substantial shareholder.

Share options are generally either fully vested and exercisable within
a period of 10 years immediately after the date of grant or are
vested over a period of time up to a maximum of four years after
the acceptance of a grant.
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(%) (continued)

B8 P R 5T 813 2 B R Details of the movements of the share options granted under both
FEFBEABAAT share option schemes are summarised as follows:
(i) EE(BEES) (i) Employees (including directors)
BEREHE
Number of share options
R-BB=F
TEE R-ZZT=F REFE REFE REFE REFE t+=A
BE T —A—H & il T a8 P Er=1
Exercise e R AT fE Granted Exercised Cancelled Lapsed i R AT fE
BB Price  Outstanding during during during during  Outstanding
Date of grant HK$ at 1/1/2003 the year the year’ the year the year at 31/12/2003
Eita
Old Scheme
20/06/2000 7.190 16,791,000 — 1,110,000 80,000 814,000 14,787,000
21/11/2000 7.080 5,788,000 — 445,000 — — 5,343,000
22,579,000 — 1,555,000 80,000 814,000 20,130,000
35t &
New Scheme
07/02/2002 7.170 28,890,000 — 3,240,000 — 1,400,000 24,250,000
08/03/2002 7.500 980,000 — — — — 980,000
19/04/2002 7.400 15,020,000 — 1,020,000 — 2,500,000 11,500,000
23/05/2002 8.900 300,000 — — — — 300,000
02/08/2002 8.320 25,500,000 — 764,000 — 11,368,000 13,368,000
07/11/2002 7.700 2,000,000 — 68,000 — — 1,932,000
24/01/2003 7.250 — 1,800,000 180,000 — — 1,620,000
14/04/2003 6.290 — 9,740,000 726,000 — — 9,014,000
01/08/2003 7.100 — 3,266,000 1,370,000 — — 1,896,000
08/10/2003 8.900 — 5,000,000 — — — 5,000,000
02/12/2003 9.000 — 1,500,000 — — — 1,500,000
72,690,000 21,306,000 7,368,000 — 15,268,000 71,360,000
95,269,000 21,306,000 8,923,000 80,000 16,082,000 91,490,000
IREBEBETESNE Details of the share options held by the directors included in
MtE - AHeFEoT the above table are as follows:
EGtal
Old Scheme 12,586,000 — — — 600,000 11,986,000
35t &

New Scheme 12,006,000 = = = 300,000 11,706,000



() EEBFEES (&)

THEE R=-ZE-F

BT

Exercise
gl Price
Date of grant HK$
Esta
Old Scheme
11/05/1996 3.856
17/11/1997 14.300
07/12/1998 8.980
13/10/1999 8.480
06/01/2000 9.790
18/02/2000 9.590
20/06/2000 7.190
17/07/2000 8.860
14/08/2000 9.670
22/08/2000 9.720
21/11/2000 7.080
21/11/2000 9.290
21/11/2000 10.820
21/11/2000 10.860
21/11/2000 11.730
21/11/2000 11.950
11/01/2001 8.730
02/04/2001 8.430
30/07/2001 9.120
35t &
New Scheme
07/02/2002 7.170
08/03/2002 7.500
19/04/2002 7.400
23/05/2002 8.900
02/08/2002 8.320
07/11/2002 7.700

—A—H
e R AT B2
Outstanding
at 1/1/2002

8,150,000
3,900,000
2,478,000
1,820,000
570,000
2,000,000
19,013,000
922,000
1,000,000
240,000
7,304,000
214,000
1,026,000
488,000
800,000
1,682,000
400,000
9,578,000
400,000

61,985,000

61,985,000

(continued)

(i) Employees (including directors) (continued)

REFE
® i
Granted
during
the year

29,126,000
980,000
15,742,000
300,000
25,500,000
2,000,000

73,648,000

73,648,000

BREHAE

Number of share options
RAEFE RAEFE
Gk ot 8
Exercised Cancelled
during during
the year! the year
6,038,000 —
— 3,200,000
— 1,540,000
— 320,000
— 570,000
— 2,000,000
852,000 —
— 922,000
— 240,000
1,013,000 —
— 214,000
— 980,000
— 488,000
— 666,000
— 1,682,000
— 400,000
— 8,646,000
— 400,000
7,903,000 22,268,000
122,000 —
530,000 —
652,000 —
8,555,000 22,268,000

REFE
it
Lapsed
during

Outstanding

the year at 31/12/2002

2,112,000
700,000
938,000

1,500,000

1,370,000

1,000,000

503,000

46,000

134,000

932,000

9,235,000

114,000

192,000

306,000

9,541,000

16,791,000
5,788,000

22,579,000

28,890,000
980,000
15,020,000
300,000
25,500,000
2,000,000

72,690,000

95,269,000
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(continued)

(i) EE(BFER) (B)

(i) Employees (including directors) (continued)

IREBEBETESNE Details of the share options held by the directors included in
MekE - HFFBmT the above table are as follows:
BREZE
Number of share options
R=-ZB2-F
R=ZBB=F RAEE RAFE RAFE RAEE +=A
—A—B8 g T 3 R Er=1E
M RITE Granted Exercised Cancelled Lapsed e R AT 66
Outstanding during during during during  Outstanding
at 1/1/2002 the year the year' the year the year at 31/12/2002
Extd
Old Scheme 27,402,000 — 5,712,000 7,026,000 2,078,000 12,586,000
atal
New Scheme = 12,006,000 = = = 12,006,000
(i) HibzEEF (ii) Other Participants
EREHE
Number of share options
R-BB=F
TEE R=-Z2=F RAEFE RAFE RAEFE RAFE +=H
BE¥T —HA—8 B T 3 R Er=F
Exercise R ATE Granted Exercised Cancelled Lapsed e R AT
ZiAH Price  Outstanding during during during during  Outstanding
Date of grant HK$ at 1/1/2003 the year the year' the year the year at 31/12/2003
Fat &l
New Scheme
05/03/2002 7.350 24,608,000 — 300,000 — 230,000 24,078,000
23/05/2002 8.900 80,000 — — — 50,000 30,000
14/04/2003 6.290 — 720,000 100,000 — — 620,000
24,688,000 720,000 400,000 — 280,000 24,728,000
BREHE
Number of share options
K-2B-%
TEE R-BB-F  RAEE  RAEE  RAEE  RAEE +=A8
BE¥T —B—8 ®iH T 3| KK Er=0F
Exercise i KT E Granted Exercised Cancelled Lapsed i R AT E
g l=l Price  Outstanding during during during during  Outstanding
Date of grant HK$ at 1/1/2002 the year the year! the year the year at 31/12/2002
HEtE
New Scheme
05/03/2002 7.350 — 24,720,000 — — 112,000 24,608,000
23/05/2002 8.900 — 80,000 — — — 80,000
— 24,800,000 — — 112,000 24,688,000
Bz - Note:
1. HLEHEEREEZ = 1. These options were exercised throughout the year ended 31 December 2003
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with market prices at the date of exercise ranging from HK6.75 to HK$9.40

(2002: HK$7.10 to HK$9.40).



A%E
745 92 B % 5 80 90 31 L1 S5 68

EMGARREREDE -
T OERERETHE S BA

FEEIR_TT=F+=
A=+—BNE®%EZR
EREFESNABE
6,494,341,000T (= &2 =
—4F : #¥7,245,954,000
JT) K% % 642,592,00070
(ZZTT=F : B
642,592,0007T) °

—RIFEH BRI R A
7 B AR B 2
J& KBt R R 20K E B R
fEH - EEAREREE

REBRBEMNAE BIE
HAEEEE AT AR
Z wm A o#H B
257,612,00000 (ZEZF =
& . 7 # 271,351,000

JC) °

The Group

Details of changes in reserves of the Group are set out in the

consolidated statement of changes in equity on page 68.

A

Goodwill and negative goodwill previously eliminated against/
credited to reserves and outstanding as at 31 December 2003
amounted to HK$6,494,341,000 (2002: HK$7,245,954,000)
and HK$642,592,000 (2002: HK$642,592,000) respectively.

General reserve is part of shareholders’ funds and comprises
statutory surplus reserve, statutory public welfare fund and
discretionary surplus reserve of subsidiaries and associates in
the Chinese Mainland.

The retained profits of the Group include approximately
HK$257,612,000 (2002: HK$271,351,000) retained by
associates of the Group.
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(continued)

/R
=3
K% EE Property REEF
Share valuation Retained e
premium reserve profits Total
B¥TT BETx BETx BY%Txn
HK$'000 HK$'000 HK$'000 HK$'000
¥ YN The Company
N_ETE_F—-H—H At 1 January 2002
Al 5B BT 3R As previously reported 9,900,730 40,171 3,527,586 13,468,487
FEEHIERRER Provision for deferred
taxation liabilities — — (652) (652)
| As restated 9,900,730 40,171 3,526,934 13,467,835
BIIRGORE Premium on shares
issued 447,752 — — 447,752
BITRNHER Share issue expenses (47) — — (47)
EHAEH Surplus on revaluation — 5,000 — 5,000
% R 1 e A Profit attributable to
shareholders — — 80,250 80,250
B GE+—) Dividends (Note 11) — —  (912,713)  (912,713)
R-_ZEZE=F—H—H At 1 January 2003 10,348,435 45,171 2,694,471 13,088,077
BIIRGORE Premium on shares
issued 57,900 — — 57,900
BIIRNHER Share issue expenses (62) — — (62)
PR ERFE 15 Vs A Profit attributable to

BB GE+—)

shareholders
Dividends (Note 11)

147,774 147,774
(1,529,252) (1,529,252)

R-ZTEE=F+-A=+—H At 31 December 2003 10,406,273 45,171 1,312,993 11,764,437
AR H5IR TR Z &
A7 #1,312,993,0007T (Z B
— 4 B12,694,471,0007T) ©

Reserves of the Company available for distribution to shareholders
amounted to HK$1,312,993,000 (2002: HK$2,694,471,000).
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A Cash flows from operating activities

Profit before taxation
Adjustments for :

Share of results of a jointly
controlled entity

Share of results of associates

(Profit)/loss on disposal of
associates

Profit on disposal of subsidiaries

Dividends income

Interest income

Interest expenses

Loss/(profit) on disposal of
fixed assets

Impairment loss recognised
on fixed assets

Amortisation of intangible assets

Negative goodwill released
to income

Negative goodwill recognised

Depreciation

Tank storage service fee utilised

Revaluation (surplus)/deficit

Operating profit before working
capital changes

Changes in properties
held for sale

Changes in other stocks

Changes in trade and other
receivables

Changes in stakeholder
accounts

Changes in trade and other
payables

Cash generated from operations

—E2=F

BETR
2003

HK$’000

1,981,067
(184,938)
(484,686)
(1,220)
(4,941)
(8,507)
(68,761)

213,398

2,505

16,919
97,899

(13,079)

978,675
21,600

(11,573)

2,534,358

29,639
(507,864)

(567,092)

10,163

1,499,204

—EE-F
(E751))
BB T
2002
(Restated)
HK$'000

1,944,282
(449,930)
1,959
474)
(14,525)
(140,311)
285,460

(6,081)

13,068
78,290

(4,123)
(9,627)
819,849
21,600
57,410

2,596,847

46,336
(350,645)

(116,789)

29,264

751,192

2,956,205
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(continued)

Disposal of subsidiaries/spin-off of a subsidiary

Net assets/(liabilities) disposed of/
spin-off:
Fixed assets
Interests in associates
Amounts due from associates
Intangible assets
Other investments
Stocks
Trade and other receivables
Cash and bank balances
Trade and other payables
Taxation payable
Deferred taxation liabilities
Short term loans
Minority interests

Reserves released

Goodwill released from
capital reserve

Goodwill released from
retained earnings

Profit on disposal of subsidiaries

Satisfied by:
Cash consideration
Distribution in specie of a
subsidiary’s shares
Interests retained in associates

Analysis of the net outflow of
cash and cash equivalents
in respect of disposal of
subsidiaries/spin off of a
subsidiary
Cash considerations received
Cash and bank balances disposed of

—22=F
BETR
2003
HK$"000

290,450
29,959
22,995

385
39,322
138,759
263,439
(100,956)
(1,937)
(43,366)
(54,459)
(23,856)
9

120,777

628,778
4,941

1,315,240

30,080

1,285,160

1,315,240

30,080
(263,439)

(233,359)

ToF
BT

2002
HK$'000

-
i

82,949

4,150
5,098
13,343
47,205
11,098
(144,224)

(75,200)
(6,778)
(431)

474

(62,316)
1,742

(64,058)

(62,316)

1,742
(11,098)

(9,356)
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(continued)

Net assets acquired:
Fixed assets
Interests in associates
Other investments
Stocks
Trade and other receivables
Taxation recoverable
Deferred taxation assets
Cash and bank balances
Trade and other payables
Taxation payable
Bank overdrafts
Short term loans
Long term loans
Deferred taxation liabilities
Minority interests
Negative goodwill on acquisition
Goodwill on acquisition

Less: Net assets of an associate
held prior to acquisition

Discharged by:
Cash
Shares allotted
Balance of consideration payable

Analysis of net cash outflow
of cash and cash equivalents
in respect of the purchase of
business/subsidiaries’ under
takings
Cash consideration
Cash and bank balances acquired
Bank overdrafts acquired

C. Acquisition of subsidiaries/business

—22=F
BETR
2003
HK$"000

958,026
8,179
476,020
267,594
68
7,720
189,954
(935,991)
(4,926)
(366,938)
(112,930)
(17,936)
(217,025)
(19,922)
187,692

419,585

(76,462)

343,123

310,305

32,818

343,123

(310,305)
189,954

(120,351)

—RTF
BT T
2002
HK$'000

2,021,017
129,223
91,570
898,460
724,638
2,102
37,947
335 690
1,009
(9 586
(5,443
(497,342
(30,466
(3,399
(459,1
(137,594
409,827

)
)
)
)
)
)
75)
)

1,916,460

(42,108)

1,874,352

1,329,353
471,231
73,768

1,874,352

(1,329,353)
335,690
(5,443)

(999,106)
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Capital commitments outstanding
at the balance sheet date
are as follows:
Contracted but not provided for
Purchase and construction
of fixed assets
Authorised but not contracted for
Expenditure in leasehold
properties
Purchase and construction of
fixed assets

A The Group as lessee

At the balance sheet date,
the total future
minimum lease
payments under
non-cancellable
operating leases are
payable as follows:

— Within one year
— In the second to
fifth year inclusive

— After five years

AEME

The Group
ZBR=f _TT_H
2003 2002
BETRT HEETr
HK$'000 HK$'000
159,481 354,407
— 23,134
193,379 169,181
352,860 546,722

A%

The Group
BE2=F _ZTIT_F
2003 2002
B¥TRT BETT
HK$'000 HK$'000
731,191 514,478
2,068,936 1,624,112
4,882,305 3,993,666
7,682,432 6,132,256

NN
The Company
—2B=f —TT_F
2003 2002
BETRT ABETx
HK$'000 HK$'000
NN
The Company
=BB=f —TT_F
2003 2002
B¥TRT ABETx
HK$'000 HK$'000



(&) (continued)

AEEEREBEA A The Group as lessee (continued)

(%&)

LEHEREEARE Operating lease payments represent rental payable by the Group for certain
EEsETZEMM of its retail outlets and properties. Leases are negotiated for lease terms
NEMEZTRFZHA principally ranged from 1 to 30 years.

© o MHNEER—F

St FEZHEFHRY

A

AEEEREBAA B The Group as lessor

rEE NN
The Group The Company
—¥R=F _TT_HF ZRE¥=F _FTT_F
2003 2002 2003 2002

BETx ERTT B%Tr BEETT
HK$'000  HK$'000  HKS$'000  HK$'000

REER  FaHEE % At the balance sheet
MHETHERERE date, the total future
ZEUHRRINT minimum lease

payments under
non-cancellable
operating leases are

receivable as follows:

REME Investment properties
—E—FRER — Within one year 273,995 199,346 962 1,335

—EF_FEERER — In the second to
(BREEEME) BR fifth year inclusive 325,210 195,812 777 1,152
—EEREZEER — After five years 52,658 15,844 — —

651,863 411,002 1,739 2,487

WENEZERFHEMBESN  These properties have committed tenants for an average term from 1 to 11
T—F+—Fo years.
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AEBEBEETEETEENRE
AEAFRNBA - FHEEHR
AF  -HE_ZTZ=F+_A
=St+t—HLEFE  BERTHE
BEFFMENBN%(ZTT=F
11%) c MIERDRENE BE
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AR BXEHRKARES A
RN %5k o

REAERE REHERERE

Minimum lease Present value of
payments minimum lease payments
ZBR=f _TT_HF ZBR=HF _TT_F
2003 2002 2003 2002

BT ABETT BEETR AE®Tx
HK$"000 HK$'000 ~ HK$'000  HK$'000

At the balance sheet
date, the Group's
amounts payable
under finance leases

are as follows:

Within one year 9,773 13,447 8,138 11,092

In the second to fifth
year inclusive 14,628 16,466 12,605 12,885
After five years 543 1,724 512 1,552
24,944 31,637 21,255 25,529

Less: future finance
charges (3,689) (6,108)

Present value of lease
obligations 21,255 25,529

Less: Amounts due for
settlement within
12 months (8,138) (11,092)

Amounts due for
settlement after
12 months 13,117 14,437

The Group leases certain of its fixed assets under finance leases. The
average lease term is five years. For the year ended 31 December 2003,
the average effective borrowing rate was approximately 11% p.a. (2002 :
11% p.a.). Interest rates are fixed at the contract date. All leases are on a
fixed repayment basis and no arrangements have been entered into for
contingent rental payments.
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The Group The Company
—BR=F _—TT_F -BB=F —_TT_F
2003 2002 2003 2002
B¥TT BTz B¥Tx BETx
HK$'000 HK$'000 HK$'000 HK$'000
At the balance sheet
date, there were
contingent liabilities
in respect of
guarantees for
banks and other
loans provided to
— subsidiaries — 4,782,500 4,794,000
— an associate — 500,000 —
— = 5,282,500 4,794,000

On 13 February 2003, China Resources Light Industries and Textiles
(Holdings) Company Limited, a wholly owned subsidiary of the
Company entered into an acquisition agreement with CRNC, the
ultimate holding company of the Group, for the acquisition of
approximately 51.0% equity interests in = BIFERH AR A A
China Resources Jinhua Co., Ltd. for a consideration of approximately
RMB163.5 million (approximately HK$153.7 million).

The consideration was arrived at after arm’s length negotiations
between the parties thereto and represented the aggregate of the
original historic investment costs paid by CRNC and the interest
attributable to the original investment cost. The transaction was
completed in July 2003.
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(continued)
On 25 March 2003, the Company announced a group
reorganisation proposal which, if implemented, would result in:

(i) the transfer of all the Group’s concrete manufacturing and
related businesses to CR Cement;

(i) the distribution of the shares of CR Cement to the
shareholders of the Company by way of dividend in specie;

(iii) the acquisition by CR Cement of all concrete and cement
businesses from CRH in return for shares of CR Cement to
be issued to CRH; and

(iv) all such shares of CR Cement to be listed on the Stock
Exchange.

For the purposes of the implementation of that part of the
group reorganisation proposal as mentioned in (ii) above, CR
Cement entered into a conditional agreement with CRH on 26
March 2003 for the acquisition of 100% equity interest in
certain companies (the "acquired companies”), which
represented the entire concrete and cement businesses of CRH,
with related shareholders’ loans. The aggregate consideration
was equivalent to the aggregated combined net asset values of
the acquired companies as at 31 December 2002 and the
principal amounts of the related shareholders’ loans as at 25
March 2003. The consideration payable in respect of the
acquisition of 100% interests in the acquired companies was
around HK$205.4 million and the consideration payable in
respect of the related shareholders’ loan was approximately
HK$208.7 million. Such consideration was satisfied by the issue
of CR Cement shares to CRH.
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China Resources Logistics
(BVI) Limited ([ CRL (BVI)])
B2 E 1T IRA LA K AR
REFON=E - BRER
75 %5 128,950,5617T (7] T
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(continued)
Details of the group reorganisation was contained in a circular
to shareholders of the Company dated 26 June 2003.

The group reorganisation was completed in July 2003.

On 24 July 2003, the Company entered into a Sale and
Purchase Agreement with CRH for the acquisition of the entire
issued share capital of China Resources Logistics (BVI) Limited
("CRL(BVI)") and the benefit of the shareholders’ loan for an
aggregate consideration of HK$128,950,561 subject to
adjustments. The consideration, comprising HK$81,950,561 for
the purchase of the issued share capital of CRL(BVI) and
HK$47,000,000 for the purchase of the shareholders’ loan, was
arrived at after arm’s length negotiations with reference to the
value of the loan as at 1 July 2003 and the unaudited pro-
forma combined net asset value of the CRL (BVI) and its
subsidiaries and associates as at 31 December 2002.
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(continued)

During the year, the Group also entered into transactions with related

parties as follows:

—EEC-F
BT T
2003
HK$'000
Sales of goods to a holding
company and fellow
subsidiaries (note a) 59,762
Provision for godown and
storage services to fellow
subsidiaries (note a) 154
Purchases of goods from
fellow subsidiaries (note a) 24,762
Operating lease payments
and other charges paid to
fellow subsidiaries (note b) 44,404
Construction services provided
by a fellow subsidiary
(note b) 45,716
Tank storage service fees
payable to a holding
company and a fellow
subsidiary (note b) 141,600
Storage facilities management
fees receivable from
a holding company
and a fellow subsidiary
(note b) 19,992
Provision of dockyard
operations services to a
fellow subsidiary (note b) 1,970

Transactions under godown
management agreement
and facilities management
agreement
— Receipts of services fee
from a holding
company and a fellow
subsidiary (note b) 104,300
— Payment of monthly fee
to a holding company
and a fellow subsidiary
(note b) 12,500

—ETEF
ok
2002
HK$'000

152,120

327

53,641

53,817

27,311

141,600

19,992



=+ m.

=t5.

AN

BERS (&
HisE -
() HEXHREREETEEST -

(2) HEXHGREBEMEBHAZTE
BRRETT °

(A) FA - AEENZKHBAES -
HEETHARRAZERAR
BB -

HER KR E
F63EEF136EMHEH 2T
RECEESREN_-_STNF
mAtEB#E -

34.

35.

B IR EMIZE  Notes to the Financial Statements

Related Party Transactions (continued)

Notes:
(a) The transactions were carried out with reference to the prevailing market prices.

(b)  The transactions were carried out in accordance with the pricing policies set out in

the relevant agreements.

(c)  During the year, the Group also leased certain premises owned by the Company’s

holding company at a nominal amount.

Approval of Financial Statements
The financial statements set out on page 63 to 136 were approved
by the Board of Directors on 7 April 2004.

China Resources Enterprise, Limited
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