REEBBREXERLL2A

Silver Grant International Industries Limited

Notes to the Financial Statements
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

GENERAL

The Company is a public limited company incorporated in
Hong Kong and its shares are listed on The Stock Exchange

of Hong Kong Limited (”Stock Exchange”).

The Company is an investment holding company. The
Company and its subsidiaries are principally engaged in
property and other investments. Details of the principal
activities of the Company's subsidiaries and Group’s

associates are set out in note 48.

ADOPTION OF NEW AND REVISED STATEMENTS OF
STANDARD ACCOUNTING PRACTICE

In the current year, the Group has adopted, for the first
time, Hong Kong Financial Reporting Standards (“HKFRS")
— Statement of Standard Accounting Practice (“SSAP")
12 (Revised) “Income Taxes” (“SSAP 12 (Revised)"”) issued
by the Hong Kong Society of Accountants (“HKSA"). The
term of HKFRS is inclusive of SSAPs and Interpretations
approved by the HKSA.

SSAP 12 (Revised) has introduced a new basis of accounting
for income taxes (including both current taxation and
deferred taxation) which have been adopted in the financial
statements. The principal effect of the implementation of
SSAP 12 (Revised) is in relation to deferred taxation. In
the previous years, partial provision was made for deferred
taxation using the income statement liability method, i.e.
a liability was recognised in respect of timing differences
arising, except where those timing differences were not
expected to reverse in the foreseeable future. SSAP 12
(Revised) requires the adoption of a balance sheet liability
method, whereby deferred tax is recognised in respect of
all temporary differences between the carrying amount of
assets and liabilities in the financial statements and the

corresponding tax bases used in the computation of taxable
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For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

2. ADOPTION OF NEW AND REVISED STATEMENTS OF 2. IRAFEGREBIT 2 EL

STANDARD ACCOUNTING PRACTICE (Continued) B ()
profit, with limited exceptions. In the absence of any AIEHISN - ERGAEBLERF12
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REEBBREXERLL2A

Silver Grant International Industries Limited

Notes to the Financial Statements

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the valuation
of properties and investments in securities. The financial
statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong.

The principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries

made up to 31 December each year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective

date of disposal respectively, as appropriate.

All significant intercompany transactions and balances

within the Group have been eliminated on consolidation.

Where a group enterprise transacts with an associate of
the Group, unrealised profits and losses are eliminated to
the extent of the Group's interest in the relevant associate,
except where unrealised losses provide evidence of an

impairment of the asset transferred.
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Notes to the Financial Statements

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Goodwill

Goodwill arising on consolidation represents the excess of
the cost of acquisition over the Group's interest in the fair
value of the identifiable assets and liabilities of a subsidiary

or an associate at the date of acquisition.

Goodwill arising on acquisition prior to 1 January 2001
continues to be held in reserves and will be charged to
income statement at the time of disposal of the relevant
subsidiary or associate, or at such time as the goodwill is
determined to be impaired. Goodwill arising on acquisitions
after 1 January 2001 is recognised as an asset and
amortised on a straight line basis over its useful economic

life of not more than 20 years.

On disposal of a subsidiary or an associate, the attributable
amount of unamortised goodwill or goodwill previously
eliminated against reserves is included in the determination

of the profit or loss on disposal.

Goodwill arising on acquisition of an associate is included
within the carrying amount of the associate. Goodwill
arising on the acquisition of subsidiaries is presented

separately in the balance sheet.

Negative goodwill

Negative goodwill represents the excess of the Group's
interest in the fair value of the identifiable assets and
liabilities of a subsidiary or an associate at the date of

acquisition over the cost of acquisition.
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REEBBREXERLL2A

Silver Grant International Industries Limited

Notes to the Financial Statements
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Negative goodwill (Continued)

Negative goodwill arising on acquisitions prior to 1 January
2001 continues to be held in reserves and will be credited
to income at the time of disposal of the relevant subsidiary
or associate. Negative goodwill arising on acquisitions after
1 January 2001 is presented as a deduction from assets
and will be released to income based on an analysis of

the circumstances from which the balance resulted.

To the extent that the negative goodwill is attributable to
losses or expenses anticipated at the date of acquisition,
it is released to income in the period in which those losses
or expenses arise. The remaining negative goodwill is
recognised as income on a straight line basis over the
remaining average useful life of the identifiable acquired
depreciable assets. To the extent that such negative
goodwill exceeds the aggregate fair value of the acquired
identifiable non-monetary assets, it is recognised in income

immediately.

On disposal of a subsidiary or an associate, the attributable
amount of unamortised negative goodwill or negative
goodwill previously credited to reserves is included in the

determination of the profit or loss on disposal.

Negative goodwill arising on the acquisition of an associate
is deducted from the carrying value of that associate.
Negative goodwill arising on the acquisition of subsidiaries
is presented separately in the balance sheet as a deduction

from assets.
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Notes to the Financial Statements

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s

balance sheet at cost less any identified impairment loss.

Income from investments in subsidiaries is accounted for
when the Company’s right to receive the dividend payment

has been established.

Interest in associates

The results and net assets of associates are incorporated
in the consolidated financial statements using the equity
method of accounting. The carrying amount of such
investments is reduced to recognise any identified

impairment loss in the value of individual investments.

The results of associates are accounted for by the Company
on the basis of dividends received and receivable during
the year. In the Company’s balance sheet, investments in
associates are stated at cost less any identified impairment

loss.

Investment properties

Investment properties are completed properties which are
held for their investment potential, any rental income being
negotiated at arm’s length. Investment properties are
stated at their open market value based on a professional

valuation at the balance sheet date.
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REEBBREXERLL2A

Silver Grant International Industries Limited

Notes to the Financial Statements

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investment properties (Continued)

Any surplus or deficit arising on the revaluation of
investment properties is credited or charged to the
investment properties revaluation reserve unless the
balance on this reserve is insufficient to cover a deficit, in
which case the excess of the deficit over the balance on
the investment properties revaluation reserve is charged
to the income statement. Where a deficit has previously
been charged to the income statement and a revaluation
surplus subsequently arises, this surplus is credited to the
income statement to the extent of the deficit previously

charged.

On disposal of an investment property, the balance on the
investment properties revaluation reserve attributable to

that property is transferred to the income statement.

No depreciation is provided in respect of investment
properties which are held on leases with unexpired terms,
including the renewable period, of more than twenty

years.

Property, plant and equipment

Property, plant and equipment are stated at cost or
valuation less accumulated depreciation and identified

impairment loss.

Land and buildings are stated in the balance sheet at their
revalued amount, being the fair value on the basis of
their existing use at the date of revaluation less any
subsequent accumulated depreciation. Revaluations are
performed with sufficient regularity such that the carrying
amount does not differ materially from that which would

be determined using fair values at the balance sheet date.
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Notes to the Financial Statements

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property, plant and equipment (Continued)

Any surplus arising on revaluation of land and buildings is
credited to the asset revaluation reserve, except to the
extent that it reverses a revaluation deficit of the same
asset previously recognised as an expense, in which case
this surplus is credited to the income statement to the
extent of the deficit previously charged. A decrease in net
carrying amount arising on revaluation of an asset is
charged to the income statement to the extent that it
exceeds the balance, if any, on the asset revaluation reserve
relating to a previous revaluation of that asset. On the
subsequent sale or retirement of a revalued asset, the
attributable revaluation surplus is transferred to

accumulated profits.

Depreciation is provided to write off the cost or valuation
of property, plant and equipment over their estimated
useful lives, using the straight line method, on the

following basis:

Leasehold land

Leasehold buildings

Leasehold improvements
Furniture and fixtures
Office equipment

Motor vehicles

50 years or over the
unexpired lease term,
whichever is shorter

25 years or over the
unexpired lease term,
whichever is shorter

3 years

10 years

5 years

6 - 10 years
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REEBBREXERLL2A

Silver Grant International Industries Limited

Notes to the Financial Statements
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

The gain or loss arising on the disposal or retirement of
an asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is

recognised in the income statement.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Properties under development

Properties under development are stated at cost. Cost
comprises the cost of land under development together
with the direct costs including borrowing costs attributable

to the development of the properties.

Investments in securities

Investments in securities are recognised on a trade-date

basis and are initially measured at cost.

Investments other than held-to-maturity debt securities are

classified as investment securities and other investments.

Investment securities, which are securities held for an
identified long term strategic purpose, are measured at
subsequent reporting dates at cost less any impairment

loss that is other than temporary.

Other investments are measured at fair value, with
unrealised gains and losses included in the income

statement for the year.

Convertible bonds

Convertible bonds are separately disclosed and regarded
as liabilities unless conversion actually occurs. The finance
cost, including the premium payable upon the final
redemption of the convertible bonds, is recognised in the
income statement so as to produce a constant periodic
rate of charge on the remaining balances of the convertible

bonds for each accounting period.
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Notes to the Financial Statements
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Convertible bonds (Continued)

The direct cost incurred in connection with the issue of
convertible bonds are deferred and amortised on a straight
line basis over the lives of the convertible bonds from the
date of issue of the bonds to their final redemption date.
If any of the bonds are purchased and cancelled, redeemed
or converted prior to the final redemption date, an
appropriate portion of any remaining unamortised costs

will be charged immediately to the income statement.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average
method.

Revenue recognition

Rental income under operating leases is recognised on a

straight line basis over the term of the leases.

Service income, commission income and other management

fee income is recognised when services are provided.

Property management fee income is recognised when

management service is rendered.

Dividends from investments are recognised when the rights

to receive the dividend payment have been established.

Income from the trading of securities is recognised upon
the exercise of a legally binding and irrevocable contract

of sale.

Interest income is accrued on a time basis by reference to
the principal outstanding and at the interest rate

applicable.
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REEBBREXERLL2A

Silver Grant International Industries Limited

Notes to the Financial Statements

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are
capitalised as part of the cost of those assets. Capitalisation
of such borrowing costs ceases when the assets are

substantially ready for their intended use or sale.

All other borrowing costs are recognised as an expense in

the period in which they are incurred.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment
loss. If the recoverable amount of an asset is estimated to
be less than its carrying amount, the carrying amount of
the asset is reduced to its recoverable amount. An
impairment loss is recognised as an expense immediately,
unless the relevant asset is carried at a revalued amount,
in which case the impairment loss is treated as revaluation

decrease under that SSAP.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately, unless the relevant asset is carried at
a revalued amount, in which case the reversal of the
impairment loss is treated as a revaluation increase under
that SSAP.

1]

For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

3%

TESHBE @)
BEER

HE REXBEAEREEM
ERELZEEER  BEXER
BREENKA - EEEARAZ
RERBEAILER  FHEEE
ERABELEERL -

EEMEEERONELRER
RBAR -

EERE

AEBRE-—RAERORANEEZ
REERRER S EATRBRZ
FEELREERERK - WA
BEZARLDSERREKREES
K ZEEEREE/SNRETR
O 588 - & R B 18 K BB 1 e vl
Rt BREBHEERNEMRE
SRR - IR E ERERAKIRE
BREHENREREMRE -

EEERMEBARRNEL % ARG -
EREEREES TAAZLEBE
2B - HEERREH
AersEHETEEBEREER
EAMFERBELEEREBEBLH
B2 REE EEREBLZE
AR AR  MIEZEER
EMETER - AIREE e A
AR AEBEERBEBAZ BIE
BARBEEME s 5 B HRAEM
E e



Notes to the Financial Statements
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation

Income tax expense represents the sum of the tax currently

payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from net profit as reported
in the income statement because it excludes items of
income or expense that are taxable or deductible in other
years, and it further excludes income statement items that

are never taxable or deductible.

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amount
of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable
profit, and is accounted for using the balance sheet liability
method. Deferred tax liabilities are generally recognised
for all taxable temporary differences, and deferred tax
assets are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences arises from the initial recognition
(other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable

profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investment in subsidiaries, except
where the Company is able to control the reversal of the
temporary difference and it is probable that the temporary

difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be

available to allow all or part of the asset to be recovered.
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REEBBREXERLL2A

Silver Grant International Industries Limited

Notes to the Financial Statements
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited to the
income statement, except when it relates to items charged
or credited directly to equity, in which case the deferred

tax is also dealt with equity.

Foreign currencies

Transactions in currencies other than Hong Kong dollars
are translated at the rates ruling on the dates of the
transactions. Monetary assets and liabilities denominated
in currencies other than Hong Kong dollars are re-
translated at the rates ruling on the balance sheet date.
Gains and losses arising on exchange are dealt with in the

income statement.

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at exchange rates ruling
on the balance sheet date. Income and expense items are
translated at the average exchange rates for the period.
Exchange differences arising on consolidation are dealt

with in the exchange reserve.
Operating leases
Rentals payable under operating leases are charged to the

income statement on a straight line basis over the period

of the leases.

1]

3%

TESHBE @)

BiE (&)

EREBAEEERBERBARER
REEENXEERZERMRER
W ERFFHE - BERES T ARA
HR B RARR A - HEMRE
EREREZR A EmEERT
MRMIER AR - BT ERSES
BRIE o

o

RAETUNINEBETZR RIS
Bz ERERBE o LAETTIASN
EERBENZeREERABRE
BHZEXBREE - EXEEY
AW S REEE -

mESAKRARK  NEBBIER
LEERBBEHEEERZERE
R|mE - WARRXERIZEA
ZPERME - RERAKRBME
ERERZBORNERLFREANR
# e

EEEN
REEEROEREN 2B IRA

MFERAREREERTL WG R
e



Notes to the Financial Statements i
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

3.  SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. FEEHEBE®)
Retirement benefit costs BT R L A
Payments to the state-managed retirement benefit schemes ABhEAREMB([FE]))EIZ
for staff in the People’s Republic of China (the “PRC") EREBRAREBMNAEREEET
and the Mandatory Provident Fund Scheme for staff in ZEGIEAESEEEL 2K
Hong Kong are charged as expense as they fall due. TR EI BB LA S ABR o
4. TURNOVER AND SEGMENT INFORMATION 4. EXHRoWMWEHR
2003 2002 -
B8z | _TT_ 1
HK$'000 HK3$'000 &
FHET THET o
i
Turnover is analyzed as BEAFWT !
follow:
Rental income S ON 84,513 79,885 %
Property management MEETEBRA 2
fee income 72,881 61,796 g
Proceeds from trading EFHEE YK Z
of securities 354,562 40,096
Dividend income from EHEHREBA
listed securities 299 100
512,255 181,877
(A) Business segments (A) £¥5F
The Group is organised into three operating divisions REEH=EEEFLFIAEK —
- investments, property leasing and property wE WMEHERYMEER -
management. These operating divisions are the basis I EEEBIEAEEERE
on which the Group reports its primary segment ERDIER 2 E -

information.



REEBBREXERLL2A

Silver Grant International Industries Limited

Notes to the Financial Statements
FE+-A=+—HIEE

For the year ended 31 December 2003 HZ—-FZF=

4. TURNOVER AND SEGMENT INFORMATION (Continued)

(A) Business segments (Continued)

(i) An analysis of the Group's turnover and results

by business segments is as follow:

Year ended
31 December 2003

Turnover

Result
Segment result
Interest Income
Unallocated corporate
expenses

Profit from operations
Finance costs
Share of results of associates

Profit before taxation
Taxation

Profit before minority
interests

Minority interests

Net profit for the year

HZE2003F
12A3BLLEE

EL

54
PRED
HEHA
ATHR

AR
AR
38R
BB E0ALH

B
B8
KirDBBR
R
DEBREL

ERRENFE

4. EXFRIHBEHR (B)
(A) ¥¥Bo® (&)
i)y AEBZEXBRES
RBEB D27
T
Property Property

Investments leasing management Consolidated
RE NERE NEER )
HK$'000 HK$'000 HK$'000 HKS$'000
TET TET TAET TAT
354,861 84,513 72,881 512,255
40,977 69,317 2,597 112,891
10,841
(42,181)

81,551
(46,565)

160,027

195,013
(8,687)

186,326
(3,510)

182,816



Notes to the Financial Statements

For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

4. TURNOVER AND SEGMENT INFORMATION (Continued) 4. SXEERIBER (&)

(A) Business segments (Continued)

(A) %XBoEW (&)

(i) An analysis of the Group's turnover and results () AEBLEBNMELER
by business segments is as follow: (Continued) BEB>BEND TN
T (&)
Property Property
Investments leasing management Consolidated
RE NERE NEER &E
HK$'000 HK$'000 HK$'000 HK$'000
FAEL FE FiE FiE
Year ended 31 December 2002 BZ20005128318 LEE i
(restated) (B&3) m
I
Tumover EFE 40,196 79,385 61,79 181,877 "
T
Result 2 I
Segment result PHEE 2,815 70,634 4,832 78,281
Interest income Fl8 WA 26,525 S
Unallocated corporate ATARRAER £
expenses (32,950) @
Profit from operations gl 71,856 =
Finance costs HBER (77,955)
Share of results of associates BEBBAREE 89,399
Loss on repurchase BEIRRESEE
of convertible bonds (980)
Gain on disposal LEBE AN
of associates 26,789
Profit before taxation T A A 109,109
Taxation HE (14,115)
Profit before minority Rt D BB R o5 A0 A
interests 94,994
Minority interests DERF R (3,084)
Net profit for the year ERENEFE 91,910
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Silver Grant International Industries Limited

Notes to the Financial Statements

For the year ended 31 December 2003 #Z

-z

— ==

4. TURNOVER AND SEGMENT INFORMATION (Continued)

(A)

Business segments (Continued)

Other information

Year ended 31 December 2003

Capital additions
— property, plant and
equipment
— investment properties
— properties under
development

Depreciation
Amortisation of goodwill
Release of negative goodwill

Year ended 31 December 2002

Capital additions

— upon dissolution of
an associate

— property, plant and
equipment

— investment properties

— properties under
development

Depreciation
Gain on disposal of investment
properties
Gain on disposal of property,
plant and equipment
Amortisation of direct issue cost
of convertible bonds
Amortisation of goodwill
Release of negative
goodwill (restated)

Investments
k&
HK$'000
Tt

B 320035
128318
L5

BEEN
— 9% B

HE =
—RENE =
—kEEYE

il -
HERH —
AHEDR =

HE20026F
128318
I35

REAN
— KBELA
BHERE -
— 0% BB
2 -
— RENE -
— &%

il 1
HERENERS

HENE KR

Rk =
ARRERER
RIRRER =
HERE =
AEEEE

(mE51) =

4,

F=FI-ASt-ALFEE

EXRBERIBER (B

(A) %XBoEW (&)

Property
leasing
NEEE
HK$'000
TEL

2,936
4,475

10,132
17,543

578

3,711

157,009

247
30,000

141,127
328,383

540

14,734

3,711

(i) HeEBEH

Property
management
NEER
HKS$'000
TET

1,061
5,587

1,203

1,203

906

5,587

Corporate Consolidated

L
HK$'000
TET

2,943

2,943

3,648

18,045

18,045

3,225

44

789

&e
HK$'000
THL

8,051
4,475

10,132
22,658
5,287

5,587
3,71

157,009

19,495
30,000

141,127
347,631

4,672

14,734

44

789
5,587

3,71



Notes to the Financial Statements
For the year ended 31 December 2003 HZE-FTLE=F+_-F=+—HILFE

4. TURNOVER AND SEGMENT INFORMATION (Continued) 4. SXEERIBER (&)

(A) Business segments (Continued)

(A) %XBoEW (&)

(iii)  An analysis of the Group’s balance sheet by

principal activities is as follows:

As at 31 December 2003

Assets
Segment assets
Goodwill
Negative goodwill
Interests in associates
Deferred tax assets
Unallocated corporate assets

Consolidated total assets

Liabilities
Segment liabilities
Amounts due to associates
Taxation payable
Deferred tax liabilities
Unallocated corporate liabilities

Consolidated total liabilities
As at 31 December 2002

Assets
Segment assets
Goodwill
Negative goodwill (restated)
Interests in associates
Deferred tax assets (restated)
Unallocated corporate assets

Consolidated total assets

Liabilities
Segment liabilities
Amounts due to associates
Taxation payable
Deferred tax liabilities (restated)
Unallocated corporate liabilities

Consolidated total liabilities

Investments
BE
HK$'000
FET

12003E 128318

BE

PHEE 13,365
EES —
BEE -
b N TR

ERLRBEEE

RORARIEE

&
PHEE (49,102)
ERBEDNFRE

R BE

EERBERE

*oRDEAE

GABERE
12002€12831A

BE
PHEE 191,316
HE —
BEE (KEF) —
NG
ERHEEE (LE7))
APEDAIBE

PHEE (186,045)
ERBEATRE

FEfBE

HWEE{ (E&E5)
RARAREE

(iii)

NEBEEI D

ZARE

BMEERBEXROMMT

T

Property Property
leasing management

NEEE  NRER
HK$'000 HK$'000
TEL TEL
2,232,726 12,859
- 39,112
(63,087) -

(159,043) (52,290)

2,039,808 12,036
= 44,699
(66,798) =

(173,461) (44,869)

Consolidated
g
HK$000
FET

2,258,950
39,112
(63,087)
1,192,562
11,296
405,766

3,844,599

(260,435)
(5 0300)
(3,611)
(35203)
(671,819)

(1,481,368)

2,243,160
44,699
(66,798)
1,193,705
11,084
405,102

3,830,952

(404,375

(33,015

)
)
(72
)
(814,732)

(1,625,099)

T T =ZFFR

Annual Report 2003



Notes to the Financial Statements i
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

4. TURNOVER AND SEGMENT INFORMATION (Continued) 4. SXEERIBER (&)

(B) Geographical segments (B) ihim o3&
(i)  An analysis of the Group's turnover by () AEEBEZEEEERRE
geographical location of customers is as follow: P o B 2 o A an
T
Turnover
EE 3]
e 2003 2002
« —EB=fF —TIT_-F
E HK$'000 HK$'000
o FHET FET
{mw
% .
Hong Kong o 358,289 44,419
- The PRC, excluding B (BRI
B Hong Kong 153,966 137,458
2 512,255 181,877
E
g (i)~ An analysis of the carrying amount of segment (i) LAEBEFEMIEIEE S
:; assets analysed by geographical location in ZOBEEZREMAEN
}*E which the assets are located is as follows: K
§ Segment assets Capital additions
= PHEE B m
E 2003 2002 2003 2002

SRR=F | —TTF_F |ZRe=F | _TF_F
HK$°000 HK$'000  HK$'000 HK$°000
FER FAT TER FAT

(restated)
(g =351)
Hong Kong 55 784,057 493,924 2,942 48,045
The PRC, =)
excluding (BB
Hong Kong 3,060,542 3,337,028 19,716 299,586

3,844,599 3,830,952 22,658 347,631



OTHER OPERATING INCOME

Other operating income
includes the following
income:

Interest income

Bad debts recovered

Gain on disposal of
investment securities

Release of negative
goodwill

Management fee income
in respect of a property
redevelopment project
in the PRC

Unrealised holding gain
on other investments

Commission income

Dividend income from
trading securities

Gain on disposal of
investment properties

Realised gain on other
investments

Gain on disposal of
property, plant and
equipment

Others

Notes to the Financial Statements

For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

Hi &8 W e
BETIIME

FlS WA

Uy =03 B
HEREES
LG

AR R
FEMEEEEAR
EERBA
HRERER
LG

AL ON

S A
HEREME
LG
HREZER
LG
HEWE - BF
L€
Hit

2003
—BE=F
HK$°000
FET

10,841
4,811

4,475

3,711

3,536

1,565
923

424

1,851

32,137

2002
—ET-F
HK$'000
FAET
(restated)
(& E5)

26,525

320

3,711

3,551

4,454
1,248

14,734

633

44
3,423

58,643

TET=FFER

Annual Report 2003
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Silver Grant International Industries Limited

Notes to the Financial Statements
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

6.

OTHER OPERATING EXPENSES

Other operating expenses
comprise:

Compensation paid to
a shareholder of an
associate of the Group

Amortisation of goodwill

Impairment loss recognised
in respect of investments
in securities

Write off of interest and
other receivables

Loss on disposal of property,
plant and equipment

Surplus (deficit) on revaluation

of leasehold properties
Reversal of deficit on
revaluation of investment
properties
Others

6.

Hp @& hBas

X ALHE
—HKBEREZ
—BBRRAER

Bk 3:

ERERREES
A

MEHA S R E A

JE W
HERENE  BE R
REER

HEMF

B AR (Bit)
REMFER B

(=

e

Hi Q&2

2003
—gg=#
HK$'000
FHI

(7,806)
(5,587)
(2,070)
(269)
(193)
852
(111)

(15,184)

2002
—ERTF
HK$'000
FET

(5,587)

(9,253)

(4,182)

2,635

(16,387)



Notes to the Financial Statements

For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

7.

PROFIT FROM OPERATIONS

Profit from operations
has been arrived at
after charging:

Auditors’ remuneration

Depreciation

Realised loss on trading
of securities

Repair and maintenance
fund expensed
relating to the Group's
investment properties
in the PRC (note 23)

Operating lease rentals
in respect of land and
buildings

Staff cost including
directors’ remuneration
set out in note 9 and
the retirement benefit
costs of HK$2,067,000
(2002: HK$1,249,000)

and after crediting:

Rental income under
operating leases, less
outgoings of
HK$2,324,000
(2002: HK$3,022,000)

RenMFECME

R 2
il
BEEESEEBER

AEBRFBEZEE
MERBREXH
(Hfat23)

THREFIER
GOk

ETERBEMZO
FIREEME R
BRE R A
2,067,000 7T
(20024 : 1,249,000 7T)

WEFA

EEROHBES WA
MRS

2,324,000 7T

(20024 : 3,022,000 7T)

2003
—gg=#
HK$'000
FHI

835
5,287

1,371

826

51,376

82,189

2002
—ERTF
HK$'000
FET

618
4,672

2,677

1,372

720

39,804

76,863

TET=FFER

Annual Report 2003



REEBBREXERLL2A

Silver Grant International Industries Limited

FINANCE COSTS

Interest on bank borrowings
— wholly repayable within

five years
— not wholly repayable
within five years
Interest on other loans
wholly repayable
within five years
Interest on advance from
an associate
Interest on provision in
respect of borrowings
of associate
Interest on convertible
bonds
Amortisation of direct
issue costs of
convertible bonds

Total borrowing costs

Less: Amount capitalised
in properties under
development

Notes to the Financial Statements
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

SRITHE KA B
- AFREZHEER

- FRFATHEE

REARBE QA
fE &M B

AR 25 8

BEBRREFER
BITEM

f B A R
B EERMED
BRE2®

Borrowing costs capitalised during the year arose on the

general borrowing pool and are calculated by applying a

capitalisation rate of 5% (2002: 3%) per annum to

expenditure on qualifying assets.

1]

MBER

2003
—BE=F
HK$°000
FET

(34,858)

(289)

(12,834)

(3,872)

(1,480)

(16)

(53.349)

6,784

(46,565)

2002
—EE-F
HK$°000
FET

(36,717)

(10,454)

(2,433)

(11,295)

(17,160)

(789)

(78,848)

893

(77,955)

RERNEREZEERTRE — R
EHEEES BHESBEIRES
BRBERXKAEFS%(ZFT
—F 3% ZENEREE -



Notes to the Financial Statements

For the year ended 31 December 2003 #Z

—EFE=F+-_HA=1+—HIEFE

9.  DIRECTORS' REMUNERATION 9. EEMS
2003 2002
—EE=F —TT=F
HK$°000 HK$'000
FHET FHET
Directors’ fees: ExHme
Executive WITE=S 2,300 1,700
Independent non-executive BUFHTES 400 200
2,700 1,900
Other emoluments Hii&
(executive directors): (BITEER) -
Salaries and other benefits FeREMBR 2,501 2,369
Performance related BRERRH %
incentive payments ZRE 2,900 1,000
Retirement benefit costs RIRIEFIB A 24 24
5,425 3,393
8,125 5,293
The above directors’ remuneration includes the estimated FhEEMEBREFRNRERT 2
monetary value of a quarter provided rent free during the WITES RHABEE 2 Mt E%E
year to one of the executive directors. The estimated rental 18 - ZEMZ M EERS512,000%
value of such accommodation was HK$512,000 (2002: T (ZEZT 4 : 484,000/ L) °
HK$484,000).
The remuneration of the directors are within the following MEaNMFTINRELES AHD
bands: T
No. of directors
EEAE
2003 2002
—EE=F —TT-F
Nil to HK$1,000,000 Z % 1,000,000/ 7T 1 10
HK$1,000,001 to HK$1,500,000 1,000,001 7T & 1,500,000/ 7T — 1
HK$2,500,001 to HK$3,000,000 2,500,001/ 7t £ 3,000,000/ 7T 1 1
HK$3,000,001 to HK$3,500,000 3,000,001/ 7t £ 3,500,0007 7T 1 —

13 12

T T =ZFFR

Annual Report 2003



REEBBREXERLL2A

Silver Grant International Industries Limited

Notes to the Financial Statements

For the year ended 31 December 2003 #Z

10. EMPLOYEES' REMUNERATION

~FE=

— ==

Fr-A=1—HIFE

10.

The five highest paid individuals of the Group included 2

(2002: 2) directors, details of whose emoluments are set

out in note 9 above. The emoluments of the remaining 3

(2002: 3) individuals are as follows:

rEBLEBESH 2 EES B
ME(ZTE_F:-WB)EF  H
MeFIBEELXMFoRE - A
=R (ZEEZF: =R)@ANAL
MemT :

2003 2002

—EE=F —ZTT-F

HK$'000 HK$°000

FET FET

Salaries and other benefits FeREMBR 2,287 4,228
Performance related BRERSBE RS

incentive payments 3,200 1,500

Retirement benefit costs RIRIEFIB A 36 36

5,523 5,764

Their emoluments are within the following bands:

HK$1,000,001 to HK$1,500,000
HK$2,000,001 to HK$2,500,000
HK$2,500,001 to HK$3,000,000

HFENTTHWREZEE AHD
T

No. of employees

BEAH
2003 2002
—EE=F Z—TET=F

1,000,001 7C £ 1,500,000/ 7T
2,000,001 7T 2,500,000/ 7T
2,500,001 7T Z 3,000,000 7T



Notes to the Financial Statements

11.

TAXATION
Current tax: 2 HHIE
Company and Subsidiaries ARF KRB A A
Hong Kong Profits Tax EEMEH
PRC Enterprise Income Tax HEIREMER
Share of taxation attributable NG|
to associates M|
Deferred taxation (note 37) EXERE (F17£37)
Companies and subsidiaries /NG D4 =NE]
Current year BRERE
Attributable to changes B i 2 2
in tax rate B

Hong Kong Profits Tax is calculated at 17.5% on the

estimated assessable profit for the year.

No provision for Hong Kong Profits Tax had been made in
the previous year financial statements as the Group did

not have any assessable profit in Hong Kong for that year.

The taxation charge of the PRC Enterprise Income Tax for
the year has been made based on the Group’s estimated
assessable profits calculated in accordance with the
relevant income tax laws applicable to the subsidiaries

and associates in the PRC.

1]

For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

11. BB

2003 2002
—EE=F Z—TET=F
HK$'000 HK$'000
FET FET

(2,018) =
(1,341) (790)
(3,359) (790)
(5,833) (2,143)
(9,192) (2,933)

(534) (11,182)
1,039 —
505 (11,182)
(8,687) (14,115)

FAR - BENGHLDREAEHNE
ARBUE MR K 17.5%5 & o

B R A F B A SR BN & B I A (A
FERRBUE A - BB ¥Rk P I A AR
BENEH

FPy - RECEFERNBIES Y
TR R B B R B R 5 A
R EA R RN B AT R
4B DA BEHE -

2T =ZF R
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Silver Grant International Industries Limited

Notes to the Financial Statements
SEF-AS+—AIEE

For the year ended 31 December 2003 #HZ_-FZ=

11.

TAXATION (Continued)

The tax charge for the year can be reconciled to the profit

before taxation per the income statement as follows:

Profit before taxation

Tax at the Hong Kong
Profits Tax of 17.5%
(2002: 16%)

Tax effect of expense not
deductible for tax purpose

Tax effect of income not
taxable for tax purpose

Tax effect on share of results
of associates

Tax effect of deferred tax
losses not recognised

Tax effect on different tax
rates of subsidiaries
operating in other jurisdiction

Increase in opening deferred
tax assets and liabilities
resulting from change in tax rate

Utilisation of tax loss previously
not recognised

Others

Tax charge for the year

1. BIR (&)
FAFIE S AT IR
M BRI T
2003
—EE=fH
HK$’000
FET
BR 5% B i F 195,013
BEBEABRMEIT 5%
(ZBEZE-F : 16%)
FFEZHIE 34,127
RBBABRTE
HRRZHEE 6,168
BB ABREBA
B ONb A (1,990)
NG|
RXENRE (22,172)
RERIET
MEBENTE 1,237
HalxER
=N
TEMENFE 278
HETEHEEE
REBEFX
2 32 0 (1,039)
BB I K R
BIEE 8 (8,013)
Hth 91
FRAREBZ L 8,687

&P BLA

2002
—EE—F
HK$000
THET

109,109

17,457

7,428

(8,567)

(12,161)

4,269

7,733

(2,306)
262

14,115



Notes to the Financial Statements

12.

13.

DIVIDEND

Final dividend of ERRTRBRE
HK 4 cents R4
(2002: HK 3 cents) (20024 : 37L)

per share, proposed
EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share

is based on the following data:

Earnings for the purpose RAUFESRERR
of basic and diluted BERR 2 BH

earnings per share

Number of ordinary shares ARGt EERER
for the purpose of basic ARz &Rk
earnings per share HE

Effect of dilutive potential BITEEREZ
ordinary shares from BB EHEWE
share options LTakew e

Number of ordinary shares AU ESREE
for the purpose of diluted ARz @k
earnings per share =

The convertible bonds have no dilutive effect on the

earnings per share for both years.

1]

For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

12. BB
2003 2002
—8%=f —TT_f
HK$'000 HK$°000
FET F# T
(61,689) (39,367)
13. BREA

SIREAREERF R ETIIA
BEHE

2003 2002
—EE=f  —TTC

HK$000 HK$'000

FET FET

182,816 91,910

Number of shares

[
(in thousand)
(F)

1,312,222 1,312,222

13,506 5,566

1,325,728 1,317,788

ABEESEME 2 B RANHE
18K EE R -

2T =ZF R
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Silver Grant International Industries Limited

Notes to the Financial Statements
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

14.

INVESTMENT PROPERTIES

VALUATION

At beginning of the year
Addition upon dissolution

of an associate (note 38(b))
Addition upon disposal

of investment in securities

(note 38(a))
Additions
Disposals

Transfer from leasehold

land and buildings

Transfer to leasehold land

and buildings
Surplus (deficit) on
revaluation

At end of the year

&

F1

7 B & N Bl 1R
NE (H73E38(b)

HERE
BHERE
(Kf3£38(a))

NE

&

HEARELH
kgF

BREREL W
kgF

EHAH
(B 4h)

FR

14. BREYE

THE GROUP
EN

2003 2002

—EE=fF —ZTT_F
HK$’000
FET Fi&r

HK$°000

1,871,414 1,661,414
— 157,009

4,475 =

— 30,000

— (15,040)

11,400 15,023
— (3,600)

10,231 26,608
1,897,520 1,871,414

THE COMPANY
PN
2003 2002
—R¥=F ~TTF
HK$000 HK$°000
FRE  THET

98,992 101,739
— 9,000

— (15,040)
11,400 15,023
2,955 (11,730)
113,347 98,992



Notes to the Financial Statements
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

14. INVESTMENT PROPERTIES (Continued)

At the balance sheet date, the carrying value of

investment properties comprises:

Held under long leases: NREBAOEE
— situated in Hong Kong - fREB
— situated in the PRC, — (LA

excluding (BB
Hong Kong

Held under medium AR BRI B
term leases:

— situated in Hong Kong - fUREB

— situated in the PRC, — IR
excluding (BEBKRIN
Hong Kong

14. BREWE (&)

the

REER  REMEZKEEER
SEIE

THE GROUP THE COMPANY
LN ZNA

2003 2002 2003 2002
SRE=F | —TF_F |ZRe=F | —_TF_F
HK$°000 HK$'000  HK$'000 HK$°000
FER FAT TER FAT
73,600 56,300 73,600 56,300
990,234 1,004,486 17,495 19,439
1,063,834 1,060,786 91,095 75,739
28,980 29,250 8,200 8,230
804,706 781,378 14,052 15,023
833,686 810,628 22,252 23,253
1,897,520 1,871,414 113,347 98,992

All the investment properties are held for rental income

under operating leases.

The professional valuations of the investment properties
of the Group and the Company at 31 December 2003
were carried out by Vigers Appraisal & Consulting
Limited, a firm of independent property valuers, on an

open market value basis.

FIERENEONEERORE
R R & -

AEBEARRRZRENER =
EE=F+_A=+—HAzE%¥
EE= BB Y X MER TS
HEEMEERERRRRARN
MEEEETHEMST -

T T =ZFFR
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Silver Grant International Industries Limited

Notes to the Financial Statements
FE+-A=+—HIEE

15.

For the year ended 31 December 2003 #HZ_-FZ=

PROPERTY, PLANT AND EQUIPMENT

THE GROUP

COST OR VALUATION

At 1 January 2003

Additions

Transfer to investment
properties

Disposals

Revaluation

At 31 December 2003
Comprising:
At cost

At professional
valuation — 2003

DEPRECIATION

At 1 January 2003
Provided for the year
Eliminated on disposals
Eliminated on revaluation

At 31 December 2003

NET BOOK VALUES
At 31 December 2003

At 31 December 2002

b33
RAEREE
R2003F1718
NE
BREREME

&
Eff

12003% 12318

B
BRAR
%2003

LEEfEE

&
R2003F1R18
FEERE

i) B 88
EffRHHE
7®2003F12831A

REFE
12003%12A318

#2002 12A318

Leasehold
land and
buildings

HE
THREET
HK$'000
FhT

86,918

(11,400)

(75)
75,443

75,443
75,443

2,755
(2,755)

75,443
86,918

Leasehold
improvements
HE
NEEL
HK$'000
T

2,137
2,525

4,662

4,662

4,662

1,787

2,499
350

15. ¥ - BWERKRE

Furniture
and
fixtures
&
RE#
HK$'000
FAT

3,930
275

1,306
1,523

Office
equipment
BAE
B3
HK$'000
FEL

6,901
2,094

3,805
2,732

Motor
vehicles
RE
HK$'000
FEx

12,429
3,157

(3,619)

11,967

11,967

11,967

9,239
845
(3.222)

6,862

5,105
3,190

Total
alt
HK$000
FEx

112,315
8,051

(11,400)
(5.492)
(75)

103,399

27,956

75,443
103,399

17,602

5,287
(4,893)
(2,755)

15,241

88,158
94,713



PROPERTY, PLANT AND EQUIPMENT (Continued) 15.
Leasehold
land and  Leasehold

THE COMPANY

COST OR VALUATION
At 1 January, 2003
Additions

Disposal

Transfer to investment properties

Revaluation

At 31 December, 2003

Comprising:

At cost

At professional valuation
— 2003

DEPRECIATION

At 1 January 2003
Provided for the year
Eliminated on disposal

Eliminated on revaluation

At 31 December 2003

NET BOOK VALUES
At 31 December 2003

At 31 December 2002

ARE
RAEHME
#2003 1418

il 4
1200351418
ERER

b 153 82
EfE S

20034124318

REFE
120035128318

R2002412A318

Notes to the Financial Statements
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

buildings improvements

e e
1HREET  NERE
HKS'000  HK$'000
TET TETL
50,048 1,717
- 227
(11,400) -
226 -
38,874 3,988
- 3,988
38,874 -
38,874 3,988
- 1,717
1,602 151
(1,602) -
- 1,868
38,874 2,120
50,048 -

ME - BERR®E @)

Furniture
and
fixtures
A
R##
HK$'000
TET

2,121

2,121

2,121

2,121

1,623
142

1,765

356

498

Office
equipment
BAE
B3]
HK$'000
TET

535

535

535

535

449
36

485

50

86

Motor
vehicles
RE
HK$'000
TET

3,642
418

(1,568)

2,492

2,492

2,492

2,805
340
(1,568)

1,577

915

837

Total
Ch
HK$'000
TEn

58,063
2,689

(1,568)
(11,400)

226

48,010

9,136

38,874

48,010

6,594

2,271

(1,568)

(1,602)

5695

42,315

51,469

TET=FFER
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REEBBREXERLL2A

Silver Grant International Industries Limited

Notes to the Financial Statements i
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

15.

PROPERTY, PLANT AND EQUIPMENT (Continued)

15. % BERR®E (4@)

The net book value of the leasehold properties comprises: HEWMEZ2EEFEBE
THE GROUP THE COMPANY
r5E YN
2003 2002 2003 2002
—2F=fF —_TT_§ ZFR=HF | _TT_
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FHET
Long term leasehold EEB RS
properties situated HEME
in Hong Kong 51,200 61,000 19,000 28,800
Medium term leasehold EHRE (T
properties situated in the 54) 2 H
PRC, excluding Hong Kong HEME 24,243 25,918 19,874 21,248
75,443 86,918 38,874 50,048

The professional valuations of the leasehold properties of
the Group and the Company at 31 December 2003 were
carried out by Vigers Appraisal & Consulting Limited and
A-Plus Surveyors Limited, firms of independent property

valuers, on an open market value basis.

AEERARRZHENER =-F
F-F+-_A=1T-HZEXMHE
ERBIMEGBEMTRRGEE
AEEEER AR REERGETT
BRARZRAMMEREELEITHGE

PTis °



Notes to the Financial Statements
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

15.

16.

PROPERTY, PLANT AND EQUIPMENT (Continued)

If leasehold properties had not been revalued, they would
have been included on a historical cost basis at the

following amounts:

Cost B A&
Accumulated depreciation 2HTER
and impairment losses EERERX

Net book value at
31 December 2003

Net book value at
31 December 2002

20035124318
ZEEFE

20024124318
ZEEFE

PROPERTIES UNDER DEVELOPMENT

The amount comprises the cost incurred for the
development of a property project in the PRC, including
the payment in respect of compensation for resettlement
and use of land in relating to the property development
project. At 31 December 2003, the interest capitalized in
the properties under development amounted to
approximately HK$6,784,000 (2002: HK$893,000).

1]

15. % BERR®E (4@)

HEEMERTER  BZF
A

SUES
G AR 2 AR IR T 51 5B A BR

THE THE
GROUP COMPANY
AEE  AQT

HK$'000 HK$°000
FEE  TAL
106,721 38,848
(36,865) (3.419)
69,856 35,429
85,139 48,595

16. EEWEE

ZEFEDRPBECYMEERIER
FEEZKA  EFBRERZYWE
BRIEAINZIFERES R
FRAXE R_EE=F+_A=
+T—H ERVERERLEFNER
20496,784,0008 T (ZTZT =4 :
893,000 7T © )

2T =ZF R
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REEBBREXERLL2A

Silver Grant International Industries Limited

Notes to the Financial Statements
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

17.

18.

LOAN RECEIVABLE

During the year, a subsidiary of the Company advanced a
loan of RMB120,000,000 (equivalent to approximately
HK$112,150,000) to t RREEHMEREFR A A (the
“Borrower"), a property development company established
in the PRC, through a PRC bank (the "PRC Agent Bank").
The loan receivable is secured by 100,000,000 ordinary
shares of the PRC Agent Bank, which are owned byit
BERBAEBEER QA (the “Guarantor”), a company
established in the PRC. The Guarantor also provides a
guarantee to the Group for any shortfall in settlement of
the loan receivable and interest receivable from the
Borrower. The loan receivable bears interest at 8% per
annum and will be repayable in a lump sum in June 2005.
Accordingly, the amount is shown as non-current in the

balance sheet.

1]

17. EWERK

FAN AR —HWEBRRAAB R
RERIT ([REZERITBRA
R ¥120,000,000;t B X (HE R
112,150,000/ 7T) T4t R R & 5 3
ERZBBERAF(ERALD - EA
R EARFLME ([ E]) FE MK
VHMEBRRAT c EARKER
NIt RBERESBEAERAR (—K
R BEFEmE AR ([HER
AJ) #EA #9100,000,00008 5% A B &
RRTHLTBREER - ZERA
RIEHERABNEBRERER R
FE U FI B B (R 2B 5 M AN & B
EHENER - BEEBKERZF
BUAENES%FIRI BN _TTH
FRA—RMEERER -

GOODWILL 18. &
THE GROUP
AEE
HK$'000
FHET
cosT BAE
At 1 January 2003 and M2003F1A1H
31 December 2003 Z2003%12H31R 55,874
AMORTISATION # 85
At 1 January 2003 7200351818 11,175
Provided for the year FEEE 5,587
At 31 December, 2003 720035128310 16,762
NET BOOK VALUE REFE
At 31 December, 2003 R 2003%F12A31H 39,112
At 31 December, 2002 720024128318 44,699

Goodwill is amortised over its estimated useful economic

BEERBAFAIERFEFR+ET
PABE S o

life of 10 years.



Notes to the Financial Statements i
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

19. NEGATIVE GOODWILL 19. EFE
THE GROUP
rEE
HK$'000
FET
GROSS AMOUNT B2
At 1 January 2003, as originally stated 72003F 18 18 K& 5153k (118,704)
Adoption of SSAP 12 (Revised) Rimg st BERERIE 125 (KEET) 44,484
At 1 January 2003, as restated, R2003F 1810 (BEF) &
and 31 December 2003 R2003F12A31H (74,220)
RELEASED TO INCOME EE: g j
At 1 January 2003, as originally stated R 2003%F 1818 %L A15 3k 11,872 ¥
Adoption of SSAP 12 (Revised) KRAgTEBER 12 (KB (4,450) ‘é‘
T
At 1 January 2003, as restated 7200318 18 E#H 5% 7,422 i
Released for the year RNEE 2 [ # 3,711
At 31 December 2003 7 2003% 128318 11,133 g
NET BOOK VALUE REFE 3
At 31 December 2003 #2003 12831H (63,087) <
At 31 December 2002, as restated 200246 12 A31 8 E# 5 (66,798)

BEBRUNESED —THOEE
line basis over a period of 20 years, the remaining operating Wa  ZFEBHIMBRARICEEE
EZFBEEBRR -

The negative goodwill is released to income on a straight-

period of the major assets of the subsidiary acquired.

20. INTERESTS IN SUBSIDIARIES 20. fiIB A RIS

THE COMPANY
AT
2003 2002
—®¥=F ~TT 4
HK$000 HK$°000

FET Fi&EL

Unlisted shares, at cost FEETRG  ERAE 56,001 56,001
Amounts due from LI ENEID A

subsidiaries 1,479,131 1,479,100

1,535,132 1,535,101



Notes to the Financial Statements i
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

20. INTERESTS IN SUBSIDIARIES (Continued) 20. B AAER (&)
The amounts due from subsidiaries are unsecured and have MEBARIRFOREERALRERTE
no fixed terms of repayment. The amounts are non-interest BERH c ZERBEDLTEHNE - H
bearing except for an amount of HK$198,302,000 (2002: H—%198,302,0008 L (= Z
53,927,000) which bears interest at prevailing Hong Kong — % :53,927,000) 7 FIEERRE
prime interest rate. In the opinion of the directors, no BARITREBENEHE - EEFR
part of the amounts will be repayable in the next twelve B RERAR+ZEABTEE
months, and accordingly, the amounts are shown as non- B MG EBEREINIEERDE
current assets. B e
I
<4
=
I
# Particulars of the Company’s subsidiaries as at 31 FHEARREWNBARNR_ZEE=
" . X
" December 2003 are set out in note 44. F+ZA=+t—BZ %ﬁ B 5
44 -
#
21. INTERESTS IN ASSOCIATES 21. BE QAR ER
THE GROUP THE COMPANY
r5E AT
2003 2002 2003 2002

HK$'000 HK$'000 HK$’000 HK$000
“EE=f 2T -F CZETBE=F —TET-F
FERT FET THET FET

Silver Grant International Industries Limited

Unlisted shares, at cost FEETRM -
N — — 363,843 363,843
Less: Impairment loss B EHR
recognised BERE
S — — (9,574) (9,574)
— — 354,269 354,269
Share of net assets BEhEETE 1,172,362 1,173,505 — —
Amounts due from JE U Bt & X R) 3R
associates 20,200 20,200 20,200 20,200

1,192,562 1,193,705 374,469 374,469



Notes to the Financial Statements Hi

For the year ended 31 December 2003 #Z

—EFE=F+-_HA=1+—HIEFE

21. INTERESTS IN ASSOCIATES (Continued) 21.

The amounts due from associates are unsecured, non-

interest bearing and have no fixed repayment terms. In

the opinion of the directors, no part of the amounts will

be repayable in the next twelve months, and accordingly,

the amounts are shown as non-current assets.

Particulars of the associates of the Group and the Company

as at 31 December 2003 are set out in note 44.

The following information relates to the Group’s significant

associates, namely CII Limited (“CIl") and Nonferrous
Metals International (BVI) Limited (“NMIL (BVI)"), for the
year ended 31 December 2003 and 31 December 2002.

BMELNTER (@)

RIS RA R REEE - 28R
EETEFYR -EFEARS
RART—@EAREEARELE
BE BB BERBINERRBDE

Wt m

Iy
%
%AH

|

ARERARAFREZHERRT
T=F+_A=+t—HZ#
Bzt a4 o

%z

nul

THDAEEz T 2BERT - B
TEERXREERAB([HE]) R
Nonferrous Metals International
(BVI) Limited ([NMIL (BVI)]) R&E =
—TE=F+A=+—BRZE
T_F+_A=+—RHILFEZE
BEH -

2T =ZF R
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Notes to the Financial Statements i
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

21. INTERESTS IN ASSOCIATES (Continued) 21. BE QTR (&)
Cll
hE NMIL (BVI)
2003 2002 2003 2002
—EE=F —TT-F ZTE=F —TT-F
HK$'000 HK$'000 = HK$°000 HK$'000
FET FHT FET FET
Operating result REEE
-
< Turnover/Income EEE /W 97,560 135,511 — —
=
"
" Net Profit for RE G 5 7
g the year FE 174,603 163,393 138,685 18,274
;ﬁ Profit for REERENG
the year REE & F
g attributable
-5 to the Group 87,302 81,697 69,342 9,137
E Financial position B AR R
g Property, mE
= plant and BB K&
§’ equipment B 113 207 — —
g Investments KwE 1,430,594 1,527,090 — 798,157
: Other assets Hi&E 102,000 102,000 671,153 22,519
Current assets B A E 515,434 327,853 99 22,049
Current liabilities MEBAE (255,108)  (340,010) (60) (60)
Non-current ERBAE
liabilities (187,662)  (186,853) = —
Minority interests DB (1,839) = B =
Net assets BEFE 1,603,532 1,430,287 671,192 842,665
Net assets REEREG
attributable BEFE
to the Group 801,766 715,144 335,596 421,332



Notes to the Financial Statements Hi

For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

21. INTERESTS IN ASSOCIATES (Continued) 21. BEQATER (8)
Capital commitments contracted but not provided for in RER_ZTE=F+-_HA=+—H
the financial statements of Cll as at 31 December 2003 in B HmEPELNTEREE AR
respect of capital contribution and investments in its W E R B ER 2 ERNEER
investee companies amounted to HK$102 million (2002: £0102,000,000/ T (ZFE 4 -
HK$102 million). 102,000,000/ 7T) °
22. INVESTMENTS IN SECURITIES 22. EHFRE
THE GROUP THE COMPANY
rEH YN
2003 2002 2003 2002 _
ZBg=f -—TT-F C"ZBE=F -—TT-F -
HK$°000 HK3$'000 HK$°000 HK$'000 &
o = g o = . — I
FET FET FET FHET "
i
Investment securities, EHRE !
carried at cost: BERARBEALR : -
Unlisted shares LR 2,070 11,416 2,070 2,070 g
Club debentures eMES 1,000 450 1,000 450 5
Other debentures HMES 467 467 — — g
3,537 12,333 3,070 2,520
Less: Impairment loss A BEERRE
recognised BE (2,070) (9,346) (2,070) —
1,467 2,987 1,000 2,520
Other investments, carried Higg -
at market value: EHEAR
Shares listed in REBLET
Hong Kong Z & 9,505 17,785 7,194 —
10,972 20,772 8,194 2,520
Carrying amount analysed HmEDTZ
for reporting purposes as: REEE
Current ED 9,505 17,785 7,194 —
Non-current R 1,467 2,987 1,000 2,520

10,972 20,772 8,194 2,520



REEBBREXERLL2A

Silver Grant International Industries Limited

Notes to the Financial Statements
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

23.

24.

OTHER ASSET

The Group

The other asset is a lump sum payment for repair and
maintenance fund made for the future repair and
maintenance of the general areas of one of the Group's
investment properties in the PRC. The amount is amortised

over its estimated useful life of 10 years.

AMOUNT DUE FROM A SHAREHOLDER OF AN ASSOCIATE

—FR
—FE

Within one year
Over one year

BRRBEE
R—FRER

Less: Amount receivable
within one year

shown under current s
assets
Amount receivable after —F B EWFIR

one year

The amount in last year represented the consideration
receivable from China Minmetals H.K. (Holdings) Limited
("China Minmetals”) in relation to China Minmetals’
acquisition of 50% interest in NMIL (BVI) in 2001 pursuant
to the restructure of the shareholding of International
Copper Industry (China) Investment Limited (“ICC") and
NMIL(BVI) became a 50% associate of the Group
thereafter. The amount was unsecured and bore interest
at prevailing Hong Kong prime interest rate and was fully

repaid during the year.

1]

23.

24.

HtEE

AEE

HWEERRERREESZ -
BEMK  SAKERTPEES—
AEREMEERRMG 2 RMEE
RRERZ - BRAFKAKEGE A
RERD T FH#H -

FE W B & D B R R X

THE GROUP
AND THE COMPANY
AEAREAT
2003 2002
—EE=f —TIT_-F
HK$’000 HK$000
FET FET
= 65,000
= 97,500
= 162,500
= (65,000)
= 97,500

FEESBERERTERABREE (12
BOERAB ([FEAEE]) WE
NMIL (BVI)Z 50%# z5 2 X B FKIA -
ZRBEDEATFERBER_-_TT —
FRESHEBKRNE (FBR)KRESR
PRAR ([BEER#E]) (GCRTHARSE
ERAESO%ER 2B E R 2R
e AFAFERERMRARRE
BRITREEMNXFELERER
BHEER -



Notes to the Financial Statements i
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

25. TRADE RECEIVABLES 25. EEWBR
The Group allows an average credit period of 30 days to rEEGETESEFPTTH=1TXE
its trade customers. FH -
The following is an aged analysis of trade receivables at NTREKEZFNEEBD Z2RED
the balance sheet date: o
THE GROUP
KEE
2003 2002
—E2=f C—TIT_F
HK$'000  HK$'000 j
FET FET B
il
53
0 to 30 days ZE=1H 2,609 1,717 L
0
31 to 90 days =+—ZATH 2,815 681
Over 90 days BBt H 2,673 944 o
8,097 3,342 4
26. AMOUNTS DUE FROM (TO) ASSOCIATES 26. U (1) B & QR =
The Group and the Company AEBRAAT
The amounts are unsecured, interest-free and have no EHRSBAEERREREER
fixed terms of repayment except for an amount of H - ZEREHAERE  HHP—
HK$145,000,000 due to an associate at 31 December 2002 145,000,000 TR S —F+
which bore interest at prevailing Hong Kong prime interest ZRA=T—HENBEARZNE
rate. EREABBRTREZRF R UF
/%\ °©
At 31 December 2002, an amount due to an associate of RZZEZE_F+_A=+—H -
HK$11,259,000 was not demanded for repayment in the JE ST B N B FX11,259,00058 7T R
next twelve months, and therefore, the amount was shown AR+ —_EAETSER - PTG

as non-current. EIERBIALE -



Notes to the Financial Statements i
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

27. TRADE PAYABLES 27. ENERX
The following is an aged analysis of trade payables at the T AREE R 2 ENERZR KRR
balance sheet date: ARl
THE GROUP
r5E
2003 2002
—8%z=§f _—_TT_F
HK$'000 HK$'000
= FET FHET
&
=
i 0 to 30 days T&z=+H 3,820 2,956
. 31 10 90 days =+-2ntA 9,250 3,003
% Over 90 days BBt H 2,039 3,222
M
- 15,109 9,181
£ 28. ACCRUED CHARGES, RENTAL DEPOSITS AND OTHER  28. E:EH - KR ERHEMER
& PAYABLES N
E The Group A EEH
= The balance includes an amount of 41,446,000 (2002: BB — £ /841,446,000 7T
g HK$52,455,000) payable to a minority shareholder of a (ZZTZT —4 : 52,455,000/ T) &
& subsidiary in relation to construction works rendered for N—REBAR 2L HREMERE
properties. The amount is unsecured, non-interest bearing KTRFUIRIE -FHSHERE

and has no fixed terms of repayment. T REREEENRE -
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For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

29.

30.

OTHER LOANS

—FR
“EhHE

Within one year
Between two to five years

i —E R
B e 8 & R
2 3B

Less: Amount due within
one year shown
under current
liabilities

—F1R KA

Amount due after one year

The loans are unsecured and bear interest at prevailing

market interest rate.

PROVISION IN RESPECT OF BORROWINGS OF
ASSOCIATE

In relation to the restructuring of the shareholding of ICC
in 2001, the bank loan originally borrowed by ICC with
outstanding amount of HK$297 million was also
restructured and refinanced by the bank. The bank has
granted a new loan of the same amount to Nonferrous
Metals International Limited (“NMIL"), a wholly owned
subsidiary of NMIL (BVI) and the intermediate holding
company of ICC. Pursuant to the agreements entered into
between the Company and China Minmetals, the Company
agreed with China Minmetals that the Company would
undertake to be wholly responsible to repay the bank loan
of HK$ 297 million of NMIL and the related interest
thereon. As a result, this obligation is recorded as a
provision in respect of borrowings of associate in the
balance sheet of the Group and the Company. The related

obligation was fully repaid during the year.

1]

29. HfEM

30.

THE GROUP
AND THE COMPANY
ARERARQT
2003 2002
—2B=F C"TT-F
HK$’000  HK$'000
FET FRET

5,140 100,000
— 115,640

5,140 215,640

(5,140) (100,000)

= 115,640

ARERABRERRIZRTHHRITHE

He

RESRBEQAREE

RZET-—FEHBEFAERE
i —ZRAHBERARMAE - &R
%8 /5297,000,0007% 7T 2 $R1TE F IR
BERBRTEATE/RE - BAR
T —ERRSBEILFERET
NMIL (BVI)Z 2 & Kt B 1 7] & B R R
¥ 2 % N & K& 2 A Nonferrous
Metals International Limited
(INMIL]) » REARRRARHERHE
RN 2 WiE  AARIEPETEE
F - ARAIEGEEHE R EENMIL
Z $R17EF297,000,0007% T & E AR
AR - Bk REEREENAEASE
BRARABIZEERERIIERE
BETEBABMERREE - GH&
REERFANBBHRER -

2T =ZF R
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Silver Grant International Industries Limited

Notes to the Financial Statements i
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

31.

SECURED BANK LOANS

The bank loans bear interest at commercial rates and are

secured by certain investment properties, leasehold

properties and listed securities of the Group (see note

41). The related obligation is repayable as follows:

Within one year
More than one year, but not
exceeding two years

More than two years, but not
exceeding five years

More than five years

Less: Amount due within one
year shown under current
liabilities

Amount due after
one year

RITEFEBENEXAENE - X
UASBEzETRENE  HEY
¥R EmES (T4 FER -
MEZEREEDOT

THE COMPANY

31. BITEHFERK
THE GROUP
rEE
2003 2002
—Be=F | ZTT-F
HK$"000 HK$°000
THET FET
—FQR 601,150 596,407
—FLEETF
ik e =2 2,300 —
“FREER
HEnF 3,450 —
HELE 3,450 —
610,350 596,407
o —ERE B
TERRHE
(N ARIIE: (601,150)  (596,407)
—F 14 5 5
ZeH 9,200 —

AAF
2003 2002
—EE=f —TT-F
HK$'000 HK$'000
THET FET
1,150 66,500
2,300 —
3,450 —
3,450 —
10,350 66,500
(1,150) (66,500)
9,200 —



CONVERTIBLE BONDS

Convertible bonds
Less: Direct issue
cost (note 33)

Less: Amount due within
one year shown
under current
liabilities

Amount due after one year

Notes to the Financial Statements

For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

R ES
R BEBITRAR
(K1 #%33)

B RRBAER
—FRIHZER

—FRIMZER

32. ATARES

TEZR-FHFR

Annual Report 2003



REEBBREXERLL2A

Silver Grant International Industries Limited

Notes to the Financial Statements
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

32.

CONVERTIBLE BONDS (Continued)

The Group issued US$100,000,000 and US$15,000,000 one
per cent. convertible guaranteed bonds due 2004 (the “Bonds”)
on 19 August 1997 and 25 September 1997 respectively. Unless
previously redeemed or purchased and cancelled, each holder
of the Bonds has the option to convert the Bonds into fully-paid
shares with a par value of HK$0.20 each in the Company at an
initial conversion price of HK$5.52 per share, subject to
adjustments, at any time up to, and including 5 August 2004
and with a fixed rate of exchange on conversion of HK$7.7414
= US$1.00. The conversion price of the Bonds was adjusted to
HK$5.29 per share on 7 March 2000 as a result of the placement
of shares in the Company. Each holder of the Bonds has the
option to redeem the Bonds on 19 August 2002 at 142.025 per
cent. of the principal amount of the Bonds plus accrued interest.
Subject to certain conditions, the Bonds are redeemable at the
option of the Group at any time on or after 23 August 2000
and prior to 19 August 2004 at the principal amount of the
Bonds plus accrued interest calculated in accordance with the
number of days the Bonds have been outstanding at an annual
interest rate of approximately 7 per cent.. If not previously
converted or redeemed, purchased and cancelled, the Bonds
will be redeemed at the principal amount plus accrued interest
on 19 August 2004. The Bonds bear interest at 1 per cent.
per annum, payable annually in arrears. The Bonds are

listed on the Luxembourg Stock Exchange.

1]

32.

R ES (@)

AEESFR—NNAEENATAA
BR—ANEFANAZTHBET
100,000,0003 Jt & 15,000,000
T RZEENFEH - RAE
1%t B2 BERERABRKES ([E
%) o BRIFEF LA ERIKE
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BE-_ZTZTHWFEN\ARR (BEE
B) R ERIERE - BEFERANAR
HRMAEE0.208 T 2 & & I AR
fn - VIHRRERERS.528 7T (7]
FHRAE) - BT 7414878 5H1.003%
TZEEEXRRE - RZ_TTTHF
—AtHBERAEQREERD &
FBREDHAEEZERS.29%8
T BREFBEABREREC
TTZFNATNA ' LUEFLAS
2 142.025% MNET A SEEES ©
EETHRGET AEEEFEEER
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32.

33.

CONVERTIBLE BONDS (Continued)

In the previous year, the Group repurchased Bonds with
total principal amount of US$4,710,000 and a carrying
amount of US$6,406,000 at an aggregate consideration
of approximately US$6,517,300. The relevant Bonds were
cancelled upon repurchase. The Group also redeemed
Bonds with total principal amount of US$32,775,000 in
August 2002 in accordance with terms set out in the
preceding paragraph. No repurchase of Bonds had taken
place in the current year and the total principal amount
of the Bonds in issue as at 31 December 2003 amounted
to US$200,000 (2002: US$200,000).

DIRECT ISSUE COSTS OF CONVERTIBLE BONDS

Balance at beginning FH &R
of the year
Less: Amortisation for o FEREH

the year

Written off upon
repurchase of
convertible bonds

Balance at end of the year FRZEH

The amount represented direct issue costs incurred in
relation to the Bonds as explained in note 32, as reduced
by subsequent amortisation and write off upon conversion

or repurchase.

1]

32.

33.

A8 B A 42 A% 15 757 B 3

R ES (@)

REFE AEBEBEREASHEHE
4,710,000 7t X BR TH 166,406,000
T ESH - #REXR6,517,300%
T BEEHFDRBER T MU
Ho AKEBNIRE ERAAEH 21§
KRBT _FN\AEBELAEHE
32,775,000 T 2 &% ° MARF AL
EERNGEEMAN ST =F1+_F4
S+—HZBOIRBZEFLSLE
#/3200,000 T (ZEFT 5
200,000 7T) °

THRREFEERTER

THE GROUP
ES L

2003 2002
HK$'000 HK$'000
FET TET

— 902

— (789)

— (113)

BEHSBRRNME2MMRETES
EEZERER IRERBEA
3B B 55 DA J 70 #2 B 3k B (2] B R 8
B o
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34,

358

1]

SHARE CAPITAL 34. R
Number of Share
shares capital
B#HEE [
HK$'000
Fi&E
Ordinary shares of HK$0.20 FREE0208 T2 AR
each
Authorised: EEMRA
Balance at 1 January 2002, R20025 1818 -
31 December 2002 20029128318
and 31 December 2003 %2003 128318 2 &6 2,000,000,000 400,000
Issued and fully paid: BRETRMRBKA
Balance at 1 January 2002, R2002 1818 -
31 December 2002 and 2002F12A318B &
31 December 2003 2003F 128318 2 &8 - 1,312,221,611 262,444
SHARE OPTIONS 35. B HE

On 27 May 2002, the shareholders of the Company
approved the termination (to the effect that no further
options shall be offered) of the share option scheme
adopted by the Company on 26 June 1995 (the “Old
Scheme”) and the adoption of a new share option scheme
(the “New Scheme”) with effect from 27 May 2002. The
Old Scheme and the New Scheme were adopted for the
primary purpose of giving incentives to the directors and

eligible employees of the Group.

“EE-FRA-_++H AAQF
REBEL L (BERATHBBRL
HibBRE) ARBR—ANAEFR
AZ+ R BERMzERETE ([&
B TE=ZZEE=_FRA=1
+ B R RN T R AR R AT &l ([ 37 5t
g2l - RANEFERIFAECEE
BN RREAEEEEREERE

=
B o
R
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35%

SHARE OPTIONS (Continued)

According to the Old Scheme, the board of directors of
the Company were authorised, at any time within ten
years after the adoption date, to grant options to any
directors or employees of the Company or any of its
subsidiaries to subscribe for shares in the Company at a
price not less than 80 per cent. of the average of closing
prices of the Company's shares on the five trading days
immediately preceding the offer date of the options or
the nominal value of the Company's shares, whichever is
higher. The maximum number of shares in respect of which
options may be granted under the Old Scheme cannot
exceed 10 per cent. of the aggregate nominal amount of
the issued share capital of the Company from time to

time.

According to the New Scheme, the board of directors of
the Company are authorised, at any time within ten years
after the adoption date, to grant options to any directors
or employees of the Company or any of its subsidiaries to
subscribe for shares in the Company at a price not less
than the closing price of the Company’s shares on the
date of grant, the average closing prices of the Company’s
shares on the five trading days immediately preceding the
offer date of the options or the nominal value of the
Company’s shares, whichever is higher. The maximum
number of shares in respect of which options may be
granted under the New Scheme cannot exceed 30 per
cent. of the aggregate nominal amount of the issued share

capital of the Company from time to time.

At 31 December 2003, the number of shares in respect of
which options had been granted and remained outstanding
under the Old Scheme and the New Scheme, representing
5.8% and 5.3% (2002: 5.8% and 5.3%), respectively, of

the shares of the Company in issue at that date.

1]

35.

BRE @

BEBEEHNE  AAREERERE
RERM B BB+ FRERKR - &
FARRARIKHEEMKMBEARZEEK
EEBRENRBERARARD &
BAGELOREEERERL A A
AR S BARRARGFHKTE
2 80% AR AN ZEME (LB
mERE)  FEARBEHERLEZ
BRETRBECROEE - AT
HEAR R AL BEITRANEEE
Z10%BR °

RIS KRAREERERE
REMEPRTEFREARKE &
FTARRASFEEAMBEARNESH
BEBEEARBARA KN B
BRABINRELBHEARF RN Z
WmiE ERBERERLBHAR
@25 AR QA R FHEmERL
ARBBD ZHAEUNEEE RE)
B BRI & 8 th 2 BB B AT 3R
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TRHEZBTRAEEEZI30%S
PR ©
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35%

SHARE OPTIONS (Continued)

No consideration was paid for the share options granted.
The financial impact of the share options granted is not
recorded in the Company’s or the Group’s balance sheet
until such time as the options are exercised, and no charge
is recorded in the income statement or balance sheet for
their costs. Upon the exercise of the share options, the
resulting shares issued are recorded by the Company as
additional share capital at the nominal value of the shares,
and the excess of the exercise price per share over the
nominal value of the shares is recorded in the share

premium account.

Movements during the year of share options under the

Old Scheme and the New Scheme are set out below:

Outstanding
at
Subscription 1.1.2003
price per share R-BB=f
S Exercisable period -A-H
ZREE i HATEZHE
HK$
BT
0ld Scheme
Eitd
0.967 9.1.1997 - 8.1.2007 30,000,000
0.900 27.7.1999 - 26.7.2009 20,000,000
0.535 25.7.2001 - 24.7.2011 26,000,000
76,000,000
New Scheme
Hité
0.700 7.6.2002 - 6.6.2012 70,000,000
146,000,000

1]

35.

Granted
during
the year
FRRH
<88

BRE @

R BRE TS W ERRE - &
HEERE M BEE NS LERNA
REAKAEEZEEABRA B
ERREETERRL  ZTER
WaRHEERBEBRTRBBRAN
REREA iR - (TEBREER - K
DRSS A T 1T 2 B A
HERFRRBEINEA - MEBERED
TREESHENEEZZRERES
BRBEMEERA

FARBETERMAERDZE
e EBEINMT

Number of share options

BREHA
Outstanding
Exercised Lapsed at
during during  31.12.2003
the year theyear R-ZE=%
ERfTE ERi¥ t=A=t-H
ZHR BB HATR YA

30,000,000
20,000,000
26,000,000

76,000,000

70,000,000

146,000,000
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35. SHARE OPTIONS (Continued) 35. BRE (&)

Number of share options

BREZA
Outstanding Outstanding
at Granted Exercised Lapsed at
Subscription 1.1.2002 during during during 31.12.2002
price per share RZZTF the year the year theyear WZZTEZ
gk Exercisable period —-A-A ERFH ERTE ERXM+ZA=T-H
L REE T MATRZ#E Z¥H Z#A ZHE BATEZEA
HK$
BT
Old Scheme g
Eid i
0.967 9.1.1997 - 8.1.2007 30,000,000 = = = 30,000,000 :E;l
0.900 27.7.1999 - 26.7.2009 20,000,000 = = = 20,000,000 r
0.535 25.7.2001 - 24.7.2011 26,000,000 — — — 26,000,000 :
76,000,000 — — — 76,000,000 %
2
New Scheme E
Hatdl £
0.700 7.6.2002 - 6.6.2012 — 70,000,000 — — 70,000,000

76,000,000 70,000,000 = 146,000,000
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35%

SHARE OPTIONS (Continued)

Movements during the year of share options held by the

directors included in the above tables are as follows:

Outstanding

at
Subscription 1.1.2003
price per share R-BB=f
= Exercisable period -A-H
ZREE id: WRTEHE
HK$
BT
0Old Scheme
Eitd
0.967 9.1.1997 - 8.1.2007 15,000,000
0.900 27.7.1999 - 26.7.2009 4,000,000
0.535 25.7.2001 - 24.7.2011 5,000,000
24,000,000
New Scheme
#ité
0.700 7.6.2002 - 6.6.2012 15,000,000
39,000,000

1]

35.

Granted
during
the year
ERRH
(]

BRE @

EREBEERNLHESHHEZE

Pt 2 F A

E RN

Number of share options

BREHR

Exercised
during
the year
ERff
288

Outstanding

Lapsed at
during  31.12.2003
theyear R-ZE=%
ERi¥ t=A=t-H
BB HATRZHA

= 15,000,000
= 4,000,000
= 5,000,000

— 24,000,000

= 15,000,000

— 39,000,000
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35. SHARE OPTIONS (Continued) 35. BRE (&)

Number of share options

BREHA
Outstanding Outstanding
at Granted Exercised Lapsed at
Subscription 1.1.2002 during during during 31.12.2002
price per share RZZZ_E the year the year theyear WZZTT-F
gREH Exercisable period -A-H EREH ERTE ERXM+=A=T-H
LRRE T MATTRZ#E Z¥A A (! ZHE BATEZHA
HK$
BT
0Old Scheme E
By i
0.967 9.1.1997 - 8.1.2007 15,000,000 = = = 15,000,000 :B;l
0.900 27.7.1999 - 26.7.2009 4,000,000 — — — 4,000,000 [
0.535 25.7.2001 - 24.7.2011 5,000,000 = = = 5,000,000 it
24,000,000 — — — 24,000,000 %
2
New Scheme E
B £
0.700 7.6.2002 - 6.6.2012 = 15,000,000 = = 15,000,000

24,000,000 15,000,000 = — 39,000,000
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36. RESERVES 36. f#f@
Investment
properties Asset
revaluation revaluation
Share reserve reserve Accumulated
premium  RENE EEER profits Total
ROEE B wmE  RRER ne

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TET TET TET TET TET

= THE COMPANY PN
. At 1 January 2002 2200241818
e — as orginally stated —WNAZH 1,210,737 67,276 14,858 173,758 1,466,629
. _ ctpin & SRR
& SSAP 12 (Revised) F12% (BT — — — 8,579 8,579
“ — as restated — BHIR 1,210,737 67,276 14,858 182,337 1,475,208
B Deficit arising on BRENLEHEL

revaluation of

investment properties — (11,730) — — (11,730)

Realised upon disposal RNEHERENERER
of investment

Silver Grant International Industries Limited

properties — (12,915) — — (12,915)
Surplus arising on HEMFEHER

revaluation of

leasehold properties — — (516) — (516)
Net loss for the year KEEBEFE — — — (67,930) (67,930)
2001 dividend paid 0015 E IR E — — — (26,244) (26,244)
At 1 January 2003 72003F1A 18 1,210,737 42,631 14,342 88,163 1,355,873
Surplus arising on REMESEMHBR

revaluation of

investment properties — 2,955 — — 2,955
Surplus arising on HENESHBR

revaluation of

leasehold properties — — 1,828 — 1,828
Net profit for the year REFRMNZEH — — — 240,897 240,897
2002 dividend paid 2002EE A — — — (39,367) (39,367)

At 31 December 2003 R2003F12A31R 1,210,737 45,586 16,170 289,693 1,562,186
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36.

RESERVES (Continued)

Notes:

(a)

Other reserves comprise the Group's share of capital
surplus, statutory surplus reserve and discretionary surplus

reserve of the subsidiaries or associates in the PRC.

The accumulated profits of the Group include profits of
approximately HK$328,271,000 (2002: profits of
HK$174,076,000) retained by the Group's associates.

The Company's reserves available for distribution to
shareholders as at 31 December 2003 represents the
accumulated profits of approximately HK$289,693,000
(2002: HK$88,163,000).

36. f#fE (&)

it

(a)

7 5 1 1 oh B B
BRAARMERR ZERRR
EE R REIE R AR

AEBZ 2B B EANEB
&N A 2R % F147328,271,000
AT (ZFTTZF : 47

174,076,000/ 7T) °

ARBIR -_EBEZE=F+-"H=+
—AAIDRTREZHEERRRE
i F#7289,693,00008 T (ZEZ
—4F : 88,163,000 7T) °

TET=FFER
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37. DEFERRED TAXATION 37. EEHIE
The following are the major deferred tax assets (liabilities) LT RARRAMRATHEEE
recognised and movements thereon during the current PHRAERCHEEERBBERAH
and prior years: &
THE GROUP AEE

Accelerated Revaluation
tax of
depreciation properties
mERKHE MESR
HK$'000 HK$'000

FET FET
At 1 January 2002 R-ZZET-F—-H—-H
— as originally stated — MU 2H — =
— adjustment on adoption — RNg T ERSER
of SSAP 12 (Revised) F12% (BB — (20,371)
— as restated — BHIIR — (20,371)
(Charge) credit to income for ~ RAEE Wz
the year (%) & A — (12,644)
At 31 December 2002 and RZZEE-_F+_HA
1 January 2003 =+—H — (33,015)
Change in tax rate ) — =
(Charge) credit to income RAFE Uz (05)
for the year A (555) 293
Charge to investment properties ~ NI B EE (L
revaluation reserve BT A — (2,481)
At 31 December 2003 R-ZE=F (555) (35,203)
+-A=+—8

Tax
losses
HBEE
HK$'000
FET

9,622

9,622

1,462

11,084

1,039

(272)

11,851

Total
A
HK$'000
FET

(10,749)

(10,749)

(11,182)

(21,931)

1,039

(534)

(2,481)

(23,907)
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37.

DEFERRED TAXATION (Continued)

For the purpose of balance sheet presentation, certain
deferred tax assets and liabilities have been offset in
accordance with the conditions set out in SSAP 12
(Revised). The following is the analysis of the deferred tax

balances for financial purposes:

Deferred tax assets REREEE
Deferred tax liabilities REREERE

At the balance sheet date, the Group has unused tax
losses of HK$265,070,000 (2002: HK$305,337,000)
available for offset against future profits. A deferred tax
asset has been recognised in respect of HK$67,720,000
(2002: HK$69,276,000) of such losses. No deferred tax
asset has been recognised in respect of the remaining
HK$197,350,000 (2002: HK$236,061,000) due to
unpredictability of future profit streams. Included in
unrecognised tax losses are losses of HK$183,648,000,
HK$2,456,000 and HK$5,088,000 (2002: HK$229,437,000,
HK$2,456,000 and nil) that will expire in 2005, 2007 and
2008 respectively. Other tax losses may be carried forward

indefinitely.

1]

37.

ELEH IR (4)

REERBEXRZHMS - ERES
STEBERFE 125k (BIER]) Bl ik
HHEEAEEETEEHAEER
BE - -UTRAMBEERRBEEL
MIBAERRZ DA

2003 2002
HK$'000 HK$'000
FET TET
11,296 11,084
(35,203) (33,015)
(23,907) (21,931)

REEABBXRA  AEEEANRE
SRl | W R S W A =
265,070,000 T (ZE T = &

305,337,000/ ot ) o H
67,720,000 T (Z T T — £ :

69,276,000/ 7T) & 15 M FE 6 R T A
THEECKHER - £f2197,350,000
BT (ZZFEZETZF: 236,061,000%
7T) BB 7R 3R B U 25 7 9 1S AT 18RI M T
RTHER - RERARNBERERE
183,648,000 7T * 2,456,000 7T
55,088,000 T (Z T E — 4

229,437,000 7T ~ 2,456,000 7T
RE)BE 25EBEBEES IR
THE  ZFTEELFRZTZTNEF
B o Eth B Eia & L&
By AR -
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37. DEFERRED TAXATION (Continued) 37.

THE COMPANY

ELEH IR (4)

<

]

Accelerated Revaluation

tax
depreciation
MERKHE
HK$'000
FEL
At 1 January 2002 R-ZZET-F—-H—-H
— as originally stated —WMHAEER —
— adjustment on adoption — R EHEBER
of SSAP 12 (Revised) F 125 (1&3T) —
— as restated — SR =
Credit to income for the year RAEE WG A =
At 31 December 2002 and RZZEE-F+=HR
1 January 2003 =+-BRZEE=HF
Change in tax rate BEgs —
(Charge) credit to income RAFE Uz (08)
for the year A (555)
At 31 December 2003 R-_ZTT=F
+-RA=+—H (555)

For the purpose of balance sheet presentation, certain
deferred tax assets and liabilities have been offset in
accordance with the conditions set out in SSAP 12
(Revised).

of Tax
properties losses

NEER REER
HK$'000 HK$'000
TET TR

- 8,579

— 8,579
— 1,394

- 9,973

(388) 943

(388) 11,851

REEREBEXRMS  CREE

Total
At
HK$'000
FET

8,579

8,579
1,394

9,973
935

10,908

it e
ﬁ-l_E-\

BRI E125% (RIEET) PrEt IR F K

HAKEE TETH

g o

MBREERA
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38.

39.

NON-CASH TRANSACTIONS

(@) During the year, the Group disposed of its
investments in securities for a consideration of an
investment property situated in the PRC with carrying
value of approximately HK$4,475,000 (note 14) and
resulted for a gain on disposal amounting
HK$4,475,000 (note 5).

(b)  During the year ended 31 December 2002, one of
the Group’s associates, Beijing Wangfujing Retail
Management Co., Ltd, was dissolved. Upon its
dissolution, certain investment properties with
aggregate carrying value of approximately
HK$157,009,000 was assigned to the Group as

return of the capital investment.

OPERATING LEASE ARRANGEMENTS

The Group as lessee:

At the balance sheet date, the Group and the Company

had commitments for future minimum lease payments

under non-cancellable operating leases in respect of land

1]

38. FBREREH

(a)

RER » AEB MR F R
E (B 4,475,000 7T (M 3£ 14)
WIREMERREBHEEES
®E - W15 R 84,475,000
BT 2 HE W E (HEES) o

REBEE-_TZT_F+-A=+
—HBFE  RNEBHEHB [
ERAERERHEENEE
BERAA DA o B
 BTEHERENA
157,009,000 L 2 1R B %
BEEETAEE  MERER
BERE -

39. EEMAOLH

REBEAEBEAFHD :

REER  RETABRER L
WREFAAHEEERD A&
BEARRAXNZIARZEEE

and buildings which fall due as follows: FEWT -
THE GROUP THE COMPANY
r5E EDHE
2003 2002 2003 2002
HK$'000 HK$°000 HK$'000 HK$'000
FET FET FET FET
Within one year —FRER 488 114 300 114
In the second to fifth year SE_ZEERF
inclusive (BREEEMF
ER) 75 — 75 —
563 114 375 114

2T =ZF R

Annual Report 2003



REEBBREXERLL2A

Silver Grant International Industries Limited

(%)

Notes to the Financial Statements
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

39.

1]

OPERATING LEASE ARRANGEMENTS (Continued) 39. EEMHANZH (&)
The Group as lessee: (Continued) REBAABATD © (B)
The operating lease payments represent rental payable by EERNRBEREAEERAQE
the Group and the Company for certain of its office BEETHAZEYMEREIBEREN
premises and staff quarters. Leases are generally negotiated ZMHE  HEFHH2HEBA—RAE—
for a term of one year and rentals are fixed. FoHenNEEBABTESE -
The Group as lessor: REBAHBEAFD :
Property rental income earned during the year was FRABRBR2WEHRSKAN A
approximately HK$84,513,000 (2002: HK$79,885,000). The 84,513,000 T (ZEEZE —F :
properties held have committed tenants for lease terms 79,885,000/ 7T) - A ZMERE
ranged from 1 year to 18 years. BHACZHEENESRBA -—FETNF
TE o
At the balance sheet date, the Group and the Company REER  AEBRAQFEHER
had contracted with tenants for the following future EEIHMAS N 2 RKZIEEE K
minimum lease payments: BT -
THE GROUP THE COMPANY
rEE YN
2003 2002 2003 2002
HK$°000 HK3$'000 HK$°000 HK$'000
FET FET FET FET
Within one year —F R 40,847 46,395 2,156 1,578
In the second to B_EFRF
fifth year inclusive (BEEEM
FER) 66,866 85,988 641 223
After five years HF % 32,775 38,954 — —
140,488 171,337 2,797 1,801
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40.

41.

CAPITAL COMMITMENTS

Capital expenditure in
BEBzWErERERAZ
BRI

respect of the property
development project
contracted for but not
provided in the financial
statements

At the balance sheet date, the Company had no significant

capital commitments.

PLEDGE OF ASSETS

At 31 December 2003, the Group has pledged certain
investment properties and leasehold properties which have
an aggregate carrying value at the balance sheet date of
approximately HK$1,773.2 million (2002: HK$1,779.0
million) and HK$51.2million (2002: HK$61.0 million)
respectively to secure general banking facilities granted to
the Group.

In addition, at 31 December 2003, the Company has
pledged a fixed deposit of HK$2,800,000 (2002: nil) and
provide an all monies floating charge on the Company’s
assets to a bank in respect of the credit facilities granted
by this bank to the Company (2002: nil).

BT NERRBBE®RE

1]

41.

40. BAREIE
THE GROUP
rEE
2003 2002
HK$"000 HK$°000
FET Fi&Er
249,224 249,224
REEH - NA R EE KE K&
BEERA
R-_EE=F+-_A=+—H &
EEEBETHREERARAERAA
BoR177,3208 B (2T =

F 1 177,9008 % 7T) K&5,1208E 7T
(ZZEZT—F :6,1008% L) 2®RE
MERBEMERTIERTEEFR
B —MIERITRE 2 - -

o R ZET=F+-_A=+—
H - &N2ARE B 32,800,000 7T € &
FREH (T —F ﬂ)&u$
RAEERHRE2EIHER T —
ﬁﬁﬁ{'ﬁﬁ%%ﬁﬁm$zﬂ%‘éma%a
EEHE -

2T =ZF R
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Silver Grant International Industries Limited

Notes to the Financial Statements
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

41.

42.

PLEDGE OF ASSETS (Continued)

At 31 December 2002, the Group has also pledged its
investment in NMIL (BVI) in favour of a bank to secure a
bank loan granted to NMIL with a carrying amount of
HK$163,350,000 (see note 30). The Group has also
provided a second mortgage over certain investment
properties and leasehold properties pledged to a bank
with carrying value at the balance sheet date of
approximately HK$40.3 million and HK$11.2 million
respectively to secure the bank loan granted to NMIL.

Such pledged of assets were released during the year.

CONTINGENT LIABILITIES

The Group and The Company

The Company has provided a guarantee in respect of a
bank loan granted to a wholly-owned subsidiary of an
associate amounting to approximately HK$233,645,000
(2002: HK$233,645,000), to the extent of 52% (2002:
52%) of the loan balance. The amount of the bank loan
outstanding as at 31 December 2003 amounted to
approximately HK$168,037,000 (2002: HK$197,383,000).

1]

41.

42.

EEET (&)

R-_EE-_F+-_A=+—H &K
SEIE FEMRNMIL BV)Z HE K
TR 1T E ANMILE BUER @ 4 8
163,350,000 7T $R 17 B B 2 & 1+
(MF3E30) « A& E IRBENMILETER S
ZHRTEFIERNEEBREES A
#94,0308 B TR 1,1208 BT 2H
THREMERBEMEUN —EERX
EHER - ZEMEEREREFR
BERRRR -

HAREE

AEBREAT

AARB—MBELRZ—H2E
M B8 A ] FT 45 49233,645,0007% 7T
ZET T 4 : 233,645,000 T) 2
RITERREZEREZEE52% (=
TE-F 2% MBEZER A
BERR - ZEZ=F+_F=+—
H 2 # 82 © 5847 /168,037,0007% T
—ZTFT -4 : 197,383,000/ T) °
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For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

42,

CONTINGENT LIABILITIES (Continued)

The Company

The Company has guaranteed the issue of US$115 million
convertible bonds (the “Bonds”) by Silver Grant
International Industries (Cayman) Limited, the Company’s
wholly owned subsidiary. At 31 December 2003, the total
principal amount of the Bonds in issue amounted to
approximately US$0.2 million (2002: US$0.2 million). The
Bonds may be redeemed at the option of the holders of
the Bonds on 19 August 2004 at the principal amount
plus accrued interest calculated in accordance with the
number of days the Bonds have been outstanding at an
annual interest rate of 1 per cent.. Unpaid interest on
redemption in respect of the bonds accrued up to 31
December, 2003 amounted to HK$5,850 (2002:
HK$661,000).

1]

42. FREE &)

AR T

alj

RNAFEFEZENE QA Silver
Grant International Industries
(Cayman) Limited FT377 211,500
BETABKRES ([Ex]) RHEE
R -RZBEZE=F+=-_A=+—
B BERETEFZIASETENR20
EXT(ZTT_F 2087w °
BHEAREFFAAZERE RN
ZTWENATNABRASEINE
WAE (RIBEEHE HTHEIRFR
1%+ H)OBEES - ZEFZE
NAMERBE_ZEZE=F+_A=
+T—HIEZ 4% & #5850 T (=
TT_F : 661,000 7T) °
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Notes to the Financial Statements i
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

43. RELATED PARTY TRANSACTIONS 43, B S
During the year, the Group entered into the following FR - AEEEBEBATHEOTR
transactions with related parties: 2
2003 2002
HK$'000 HK$'000
FHET FHET
Interest expense paid to F A E AR
- an associate (note a) FE (Hfsta) 3,872 2,433
“ Management fee income W E AR ERE
i from an associate (note b) WA (BisEb) 120 120
# Property management fee L B B & A A
g income from an MEEEKRA
associate (note b) (Kt 3b) 64 312
2 Rental income from L B B & A A
N an associate (note b) HeWA (B ab) 175 245
< Training fee paid to XA EE QRS
£ an associate (note b) & (Kfzth) 654 =
g Notes: Hiat -
% (@) Interest is charged based on the prevailing market interest (@ MEDRBRITMESMNEFH -
o rate.
=
= (b)  The transaction price was determined and agreed between by XEEBEIDAAEERBEBAL
the Group and the related parties on the basis of estimated BIRMGEATEERNEERZET °
costs incurred.
Details of balances with related companies and other transactions ERESEBABR AR AR R EERA T2
with related parties are set out in the balance sheets and in HMRZS5FE  BEERNEERBEBEREN

notes 21, 24, 26 and 28. #2124 26M28-°
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For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

44. PARTICULARS OF SUBSIDIARIES AND ASSOCIATES 4. MBATRIRBE ARSI ZHE
(@) Particulars of the Company’s subsidiaries at 31 (@) UWTARRARZHBARR=
December 2003 are as follows: EE=F+_A=+—HzE
15

Proportion of
nominal value
of issued ordinary

Nominal value of share capital/
issued ordinary registered capital
share capital/  held by the Company
Place of registered capital NN
incorporation BRI FBE R
Name of company A LERA/  EERA/ZMEX Principal activity
AAAR i SMEREE H{E Bl TEER
Directly Indirectly
H# B &

Beijing East Gate PRC US$100,413,500 — 87.9% Property
Development Co., Ltd. EF 100,413,500% T (Note i) development
(“East Gate”) (B i) and investment

TRRBREXERAA NEERRRE
(IRREZ])

Beijing East Gate PRC US$12,000,000 — 57.14% Property
Wangjing Real o 12,000,000% 7T (Note ii) development
East Co., Ltd (B1at i) and investment
(“Wangjing") NEERERRE

IRRBEREHE

AR2A(TER])

2T =ZF R
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Silver Grant International Industries Limited

Notes to the Financial Statements i
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

44,

PARTICULARS OF SUBSIDIARIES AND ASSOCIATES 44,

(Continued)

(a)

Particulars of the Company’s subsidiaries at 31

December 2003 are as follows: (Continued)

Name of company

ALK

Beijing Yinda Property

Management
Limited (“Yinda")
tREENFER

BREEAA (HE])

East Gate Development

(H.K.) Limited

REEX(BR)ERAA

Place of
incorporation
AL A L
%

PRC
T E

Hong Kong
Bk

Nominal value of
issued ordinary
share capital/
registered capital
B#f
LaRK/
AMEAHE

RMB10,000,000
10,000,000 A R

HK$100
100/ 7T

MELARKRBE QT ZFE @)

@ RFARATEHBAARS
EE=EF-A=t+—AzH

& (&)

Proportion of
nominal value
of issued ordinary
share capital/
registered capital

held by the Company

LN
B &
ZERA/ZMEXR Principal activity
EEL B TEXRH
Directly Indirectly
EE GE:3
= 90% Property
(Note iii) management
(Wt ii)  DEER
100% = Investment
holding

REZRK
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44. PARTICULARS OF SUBSIDIARIES AND ASSOCIATES 44,
(Continued)

(a) Particulars of the Company’s subsidiaries at 31

December 2003 are as follows: (Continued)

Nominal value of
issued ordinary

share capital/

Place of registered capital
incorporation ERf
Name of company REM A X LERE/
NAER i AMEAHE
Greenhill Property British Virgin US$1
Limited Islands 1%7T
RERAES
Likesway Limited Hong Kong HK$2
MEBAER LA Bk 2B
Real China Hong Kong HK$2
Development B 2B
Limited
FRERBRAA

AERREXERAA PRC
(“Shenyang East Gate’)

US$10,150,000
10,150,000% T

(a)

MELARKRBE QT ZFE @)

ATRERFEHBLRRRN

ZE=F+-A=+—AZH

& (&)

Proportion of

nominal value

of issued ordinary

share capital/

registered capital

held by the Company

LN
BT

ZERE/ERER

HEL A

Directly Indirectly

HE B &

100% =

100% =

100% =

— 97%
(Note iv)
(W&t iv)

Principal activity

IRER

Investment
holding
REER

Property holding
and investment

BRENZERRE

Property holding
and investment

BENZERRE

Property
development
and investment

NEERRRE

2T =ZF R
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REEBBREXERLL2A

Silver Grant International Industries Limited

Notes to the Financial Statements i
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

44. PARTICULARS OF SUBSIDIARIES AND ASSOCIATES 44, MBLABIRBE AT Z2FHTE (&)
(Continued)
(@) Particulars of the Company’s subsidiaries at 31 (@) UNTARRARZHEBARR=
December 2003 are as follows: (Continued) EE=-F+_A=+—HzH
5 (8)

Proportion of

nominal value
of issued ordinary

Nominal value of share capital/
issued ordinary registered capital

share capital/  held by the Company

Place of registered capital b ON|
incorporation ERf FEEEfT
Name of company R LERA/  EERA/ZMEX Principal activity
NAER i AMEAHE EEL B TEXRH
Directly Indirectly
EE GE:3
Silver Grant British Virgin US$1 100% — Investment
Department Store Islands 1%70 holding
(BVI) Limited RERLES RERK
Silver Grant Hainan British Virgin US$1 100% — Inactive
Investment (BVI) Islands E EREH
Limited AERTES
Silver Grant Industrial British Virgin US$1 100% — Investment
Investment (BVI) Islands E holding
Limited RERNES REER
Silver Grant British Virgin US$1 100% — Investment
Infra-Structure Islands (E" holding
Investment (BVI) RERNES REAR

Limited



Notes to the Financial Statements i
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

44. PARTICULARS OF SUBSIDIARIES AND ASSOCIATES 44, MBLABIRBE AT Z2FHTE (&)
(Continued)
(@) Particulars of the Company’s subsidiaries at 31 (@) UNTARRARZHEBARR=

ZE=F+-A=+—AZH

December 2003 are as follows: (Continued)

Nominal value of

issued ordinary

& (&)

Proportion of
nominal value
of issued ordinary
share capital/

registered capital

share capital/ held by the Company g
Place of registered capital NG| I
incorporation B#f B & E::
Name of company R LERA/  EERA/ZMEX Principal activity /]
NAER i AMEAHE EEL B TEXRH -
Directly Indirectly %
EE BB £
Silver Grant Hong Kong HK$10 — 100% Property B
International B 1047 investment
Department Store NERE
Limited
REERESERAA
Silver Grant Hong Kong HK$10,000 — 100% Investment
International 55 10,0005 7T holding
Industrial Investment (Note v)
Limited REER
REERIXRERRAT (Kztv)
Silver Grant Cayman Islands Uss$2 100% — Issue of
International FEEs 2ETT convertible
Industries (Cayman) bonds

Limited

BOMRRES
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Silver Grant International Industries Limited

Notes to the Financial Statements i
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

44. PARTICULARS OF SUBSIDIARIES AND ASSOCIATES 44, MBLABIRBE AT Z2FHTE (&)
(Continued)
(@) Particulars of the Company’s subsidiaries at 31 (@) UNTARRARZHEBARR=
December 2003 are as follows: (Continued) EE=-F+_A=+—HzH
5 (8)

Proportion of

nominal value
of issued ordinary

Nominal value of share capital/
issued ordinary registered capital

share capital/  held by the Company

Place of registered capital b ON|
incorporation ERf FEEEfT
Name of company R LERA/  EERA/ZMEX Principal activity
NAER i AMEAHE EEL B TEXRH
Directly Indirectly
E# GE:3
Silver Grant Hong Kong HK$2 = 100% Investment
International B 2B holding
Infra-Structure REER
Investment Limited
REARERREBRAA
Silver Grant Hong Kong HK$2 = 100% Securities
International B 2B trading
Securities Investment RHEE
Limited
REAREFREBRAA
Silver Grant Real British Virgin US$1 100% = Inactive
Estate Company Islands 17T EEEY

(BVI) Limited RBRZHS



Notes to the Financial Statements
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

44, PARTICULARS OF SUBSIDIARIES AND ASSOCIATES

(Continued)

(a) Particulars of the Company’s subsidiaries at 31

December 2003 are as follows: (Continued)

Name of company

ALK

Silver Grant Securities
Investment (BVI)
Limited

Southwind Resources
Limited

Straight View
Investment Limited

EERABRNAT

Twin Sparkle Limited
EMEARAH

Winner Property
Limited

Place of
incorporation
AL A L
%

British Virgin
Islands

RRRAES

British Virgin
Islands

ERRAES

Hong Kong
'R

Hong Kong
'R

British Virgin
Islands

RERKES

Nominal value of
issued ordinary
share capital/
registered capital
B#f
LaRK/
AMEAHE

us$1
=

HK$100
100/ 7T

HK$2
2B

Us$1
1%

1]

44,

MELARKRBE QT ZFE @)

@ RFARATEHBAARS
EE=EF-A=t+—AzH

& (&)

Proportion of
nominal value
of issued ordinary
share capital/
registered capital
held by the Company
LN
B &
LERE/ERER
EEL B
Directly Indirectly

HE B &

100% =

= 100%

100% =

100% =

— 100%

2T =ZF R

Principal activity

IRER

Annual Report 2003

Investment
holding
REZR

Inactive

EEXH

Investment
holding
REZR

Property
holding and
investment

BENERRE

Investment
holding
REZER
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Notes to the Financial Statements
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

44, PARTICULARS OF SUBSIDIARIES AND ASSOCIATES

(Continued)

(a) Particulars of the Company’s subsidiaries at 31

December 2003 are as follows: (Continued)

Notes:

(ii)

(iii)

(iv)

East Gate is a sino-foreign co-operative joint venture
company established in the PRC. Under the joint
venture agreement, the Group is responsible to
contribute US$96,598,000 to the registered capital
of East Gate and share 87.9% of the profits and

losses of East Gate.

Wangjing is a sino-foreign co-operative joint venture
company established in the PRC. Under the joint
venture agreement, the Group is responsible to
contribute US$9,000,000 to the registered capital
of Wangjing and share 57.14% of the profits and

losses of Wangjing.

Yinda is a sino-foreign equity joint venture company
established in the PRC. Under the joint venture
agreement, the Group is responsible to contribute
RMB9,000,000 to the registered capital of Yinda

and share 90% of the profits and losses of Yinda.

Shenyang East Gate is a sino-foreign co-operative
joint venture company established in the PRC. Under
the joint venture agreement, the Group is
responsible to contribute US$10,000,000 to the
registered capital of Shenyang East Gate and share
70% of the profits and losses of Shenyang East
Gate.

In November 2003, Silver Grant International
Industrial Investment Limited is applying for

deregistration in Hong Kong Companies Registrar.

44. WELARARBE QT 2FE (@)

@ RFARATEHBAARS
EE=EF-A=t+—AzH

& (&)

Mt

(i) REBER —RNFEK
SZHINEEEEDRE o
REBEEIEER  AEEEA
& 11 596,598,000 JT{E
RERBEXECZAMESR -
WEERASZTRREE
87.9% 1B z% °

(i) ERR—FRKRFBEKLZ
HONEEEERE - BIE
AR AEEBF W
#%9,000,000E€TERER
ZHEMER WEBES
ZHER57.14%18% -

iy MER—FRHRPBERIZ
HINEERE - BEAE
AR AEEBEEHEA
R #9,000,0007T {E &R iE
ZHEMER  WwEEES
ZIRFEIO%IEE ©

(iv)  EBRBEE—FKRFEK
VZHINEEEERE -
BEESIEER - NEEA
# A 10,000,000 7T 7 ff#
BRTLGRRILGED
ZILBERRT0O% B ©

(v) R-ZBZE=F+—-ARgE
BRTEREARAAD
RN PNCIEE SR
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44. PARTICULARS OF SUBSIDIARIES AND ASSOCIATES
(Continued)

(a)

Particulars of the Company’s subsidiaries at 31
December 2003 are as follows: (Continued)

Other than the investment holding companies
incorporated in the British Virgin Islands which have
no principal place of operation, and East Gate,
Wangjing, Yinda and Shenyang East Gate which
operate principally in the PRC, all subsidiaries
principally operate in Hong Kong.

Other than the convertible bonds issued by Silver
Grant International Industries (Cayman) Limited as
explained in note 32, no loan capital has been issued
by any subsidiaries.

1]

44. WELARARBE QT Z2FE @)

(a)

T ARAREHEA TN
TE=F+-A=+-A2H

& (&)

B REE LS EMKLZ
BRERBEARIN (AL EETR
BEME)  URRREX -
PR CFERLBRREIE
R BEEESN - FREHRB LR
VEREKLERE -

B Silver Grant International
Industries (Cayman) Limited %%
Tz A ikES (R EE32)
h - A B A B AT
MERE o

TEZR-FHFR
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Silver Grant International Industries Limited

Notes to the Financial Statements i
For the year ended 31 December 2003 HZ-TZFT=F+_F=+—HIFFE

44, PARTICULARS OF SUBSIDIARIES AND ASSOCIATES

(Continued)
(b) Particulars of the Company's associates at 31 (b) TR
December 2003 are as follows: TE=
1B

Name of company

ALK

Beijing East Bay
Investment
Consultants Ltd.

I RRERE B
BRAAF

ERFAERE
SBERAR

Cll Limited
RERRRE
BRAT

Nonferrous Metals
International (BVI)
Limited

Ocean Capital Investment
Limited

Sanva Properties Limited

Place of
incorporation
AL A L
%

PRC
T E

PRC
E

Hong Kong
Bk

British Virgin
Islands

RERKES

British Virgin
Islands

RERKES

British Virgin
Islands

RERKES

Proportion of nominal value of
issued ordinary share capital/
registered capital held by
e RT
EERAEELA
the Group the Company

F5HE LN

43.95% =
40.5% -
50% =
50% 50%
30% 30%
35% 35%

44 MBELARRBEDQTZFE @)

AREBER AR
+=A=+-Az#

Principal activities

IRER

Provision of consultancy
services of property
investment and
investment holding

REDERERREER
ERRH%

Provision of consultancy
services of staff training
and development

RUBIHIRER
ERRH%

Investment in
infrastructure
projects

REREEH

Investment holding
in mining and
processing of
non-ferrous metals
business

RABREESE
R R RR

Investment holding

RERK

Inactive

EEXH
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45.

POST BALANCE SHEET EVENT

On 14 January 2004, Catic Limited (“Catic”) and certain
senior staff, but not directors, of the Group (the
"Vendors”) and the Company entered into a placing
agreement with Citigroup Global Markets Hong Kong
Futures Limited (the “Citigroup”), pursuant to which,
Citigroup agreed to purchase 200,000,000 shares of the
Company from the Vendors at the price of HK$2.00 per
share. On the same date, the Company and Catic entered
into a subscription agreement, pursuant to which, Catic
agreed to subscribe for 165,000,000 new shares of the
Company at the price of HK$2.00 per share. Such
transactions were completed on 16 January 2004. Details
of the above were set out in the announcement of the

Company dated 15 January 2004.

1]

45.

EEEEXRARSHE

RZZEZTNF—H+TEABE - Catic
Limited ([ Caticl) R A& EE F =&
BTEIFELE([EH]) RARFHR
Citigroup Global Markets Hong
Kong Futures Limited ([fE/EE )
Bl — R B - FEES
BEREmARAAREAREA
200,000,000/ A 2~ A A& 17 - & AR E
§2.00/87T - A H &2 A R Catic
#E—RERE - BltCaticAE
R #%165,000,00008 28 2 BHTAR -
BRAEE2.008TC - ZFEXHER =
ZEME-—R+BRK > L=
BHBHERARRIZZEZEMNE—A
THBZ A

2T =ZF R
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