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CORPORATE INFORMATION

During the period, the Group was involved in the

following principal activities:

» securities and futures contracts broking and

trading

» the provision of margin and other financing

» the provision of corporate advisory, placing and

underwriting services

* gold bullion contracts dealing and trading

* leveraged foreign exchange trading

* the provision of nominee and custodian services

e fund management

* the provision of agency services for savings

plans

The Group commenced the leveraged foreign

exchange trading business during the period.

IMPACT OF A REVISED HONG KONG
STATEMENT OF STANDARD
ACCOUNTING PRACTICE (“SSAP”)

SSAP 12 (Revised): “Income taxes” is effective for

the first time for the current period’s financial

statements and has had a significant impact thereon.

This SSAP prescribe new accounting measurement
and disclosure practices. The major effects on the
Group’s accounting policies and on the amounts
disclosed in these financial statements of adopting

this SSAP are summarised as follows:
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98

IMPACT OF A REVISED HONG KONG
STATEMENT OF STANDARD
ACCOUNTING PRACTICE (“SSAP”)

(continued)

SSAP 12 prescribes the accounting for income taxes
payable or recoverable, arising from the taxable
profit or loss for the current period (current tax);
and income taxes payable or recoverable in future
periods, principally arising from taxable and
deductible temporary differences and the

carryforward of unused tax losses (deferred tax).

The principal impact of the revision of this SSAP

on these financial statements is described below:

Measurement and recognition:

e deferred tax assets and liabilities relating to
the differences between capital allowances for
tax purposes and depreciation for financial
reporting purposes and other taxable and
deductible temporary differences are generally
fully provided for, whereas previously the
deferred tax was recognised for timing
differences only to the extent that it was
probable that the deferred tax asset or liability

would crystallise in the foreseeable future; and

e a deferred tax asset has been recognised for
tax losses arising in the current/prior periods
to the extent that it is probable that there will
be sufficient future taxable profits against which

such losses can be utilised.
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IMPACT OF A REVISED HONG KONG
STATEMENT OF STANDARD
ACCOUNTING PRACTICE (“SSAP”)

(continued)

Disclosures:

» deferred tax assets and liabilities are presented
separately on the balance sheet, whereas
previously they were presented on a net basis;

and

* the related note disclosures are now more
extensive than previously required. These
disclosures are presented in notes 9 and 30 to
the financial statements and include a
reconciliation between the accounting profit/
loss and the tax expense/income for the period/

year.

Further details of these changes and the prior year
adjustments arising from them are included in the
accounting policy for deferred tax in note 3 and in

note 30 to the financial statements.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in
accordance with Hong Kong Statements of Standard
Accounting Practice, accounting principles
generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies
Ordinance. They have been prepared under the
historical cost convention, except for the periodic
remeasurement of equity investments, as further

explained below.
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Notes to Financial Statement

3. SUMMARY OF SIGNIFICANT 3. LEGSIEORBE &)

ACCOUNTING POLICIES (continued)

Basis of preparation (continued)

Pursuant to a resolution passed on 22 December
2003, the Company changed its financial year end
from 31 March to 31 December to coincide with
the financial year end date of most local and
international financial institutions, so as to facilitate
the shareholders and stakeholders of the Company
in evaluating the performance of the Group in
comparison with those of other financial
institutions. Accordingly, these financial statements
are presented for a period of nine months rather
than for a period of 12 months as was adopted for
the fiscal year ended 31 March 2003. Consequently,
the comparative figures for the consolidated profit
and loss account, consolidated statement of changes
in equity, consolidated cash flow statement and the
related notes are not comparable with those of the

current nine month period.

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its
subsidiaries for the period from 1 April 2003 to 31
December 2003. The results of subsidiaries acquired
or disposed of during the period are consolidated
from or to their effective dates of acquisition or
disposal, respectively. All significant intercompany
transactions and balances within the Group are

eliminated on consolidation.

Subsidiaries

A subsidiary is a company whose financial and
operating policies the Company controls, directly
or indirectly, so as to obtain benefits from its

activities.

The results of subsidiaries are included in the
Company’s profit and loss account to the extent of
dividends received and receivable. The Company’s
interests in subsidiaries are stated at cost less any

impairment losses.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Joint venture companies

A joint venture company is a company set up by
contractual arrangement, whereby the Group and
other parties undertake an economic activity. The
joint venture company operates as a separate entity
in which the Group and the other parties have an

interest.

The joint venture agreement between the venturers
stipulates the capital contributions of the joint
venture parties, the duration of the joint venture
and the basis on which the assets are to be realised
upon its dissolution. The profits and losses from
the joint venture company’s operations and any
distributions of surplus assets are shared by the
venturers, either in proportion to their respective
capital contributions, or in accordance with the
terms of the joint venture agreement.

A joint venture company is treated as:

(a) a subsidiary, if the Company has unilateral
control, directly or indirectly, over the joint
venture company;

(b) a jointly-controlled entity, if the Company does
not have unilateral control, but has joint control,
directly or indirectly, over the joint venture
company.

(c) an associate, if the Company does not have
unilateral or joint control, but holds, directly
or indirectly, generally not less than 20% of
the joint venture company’s registered capital
and is in a position to exercise significant

influence over the joint venture company; or

(d) along term investment, if the Company holds,
directly or indirectly, less than 20% of the joint
venture company’s registered capital and has
neither joint control of, nor is in a position to
exercise significant influence over, the joint

venture company.

FEE G BORBEE ()

>
»

&l

B

FBRAF R —HA R ZHEWRLZ A
H o PRIE > A LA 58 A& U HEAT
—IHAS PGB o A F DU LT P
ROEAE - JERERSE b A R A 8 O S
WA

BB AT Z B2 A8 e BUE 8 % 7
ZHEHLH > FEAFZIKEEY
VA B 7 2 ) fff F Wy 48 B O 2 S e o
By BB B R AT AT IR
B> WGBS 7 BB SR R
8 i ok Z K A L o

TFEAT R

(a) FHJE AT > A A 2 F) BRI 4% ok P %
$HA 8 O3 v B B3 T R R S

(b) HREHESEAF > MAA A Kb
S8 O R BEA 05 T 0 4 o RE
T Bl 5 4 T o e ) e L I
et s

(c) BhEAT > MARNFREEGHEA
AT B L ) e 3 D i e A D
BEZR SR AL R G E AT
EAZ A REE AR > 3 AR
IR 5 &

(d) RMIBE > WA ) B 45
AaBEAA L RERZ =R EER
BA > HOR AR B A 4 i 4E >
HERARERRERE) -

Notes to Financial Statement B4 % #t# %k « Tai Fook Securities Group Limited 3 %4 B4 B 2 ¥l + Annual Report 4£#f 2003 1 0 1



Notes to Financial Statement

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Jointly-controlled entities

A jointly-controlled entity is a joint venture
company which is subject to joint control, resulting
in none of the participating parties having unilateral
control over the economic activity of the jointly-

controlled entity.

The Group’s share of the post-acquisition results
and reserves of the jointly-controlled entities is
included in the consolidated profit and loss account
and consolidated reserves, respectively. The
Group’s interest in the jointly-controlled entities
are stated in the consolidated balance sheet at the
Group’s share of net assets under the equity method

of accounting, less any impairment losses.

Goodwill

Goodwill arising on the acquisition of subsidiaries
represents the excess of the cost of the acquisition
over the Group’s share of the fair values of the
identifiable assets and liabilities acquired as at the

date of acquisition.

Goodwill arising on acquisition is recognised in
the consolidated balance sheet as an asset and
amortised on the straight-line basis over its

estimated useful life of 20 years.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Goodwill (continued)

Prior to the adoption of SSAP 30 “Business
Combinations” in 2001, goodwill arising on
acquisitions was eliminated against consolidated
reserves in the year of acquisition. On the adoption
of SSAP 30, the Group applied the transitional
provision of the SSAP that permitted such goodwill
to remain eliminated against consolidated reserves.
Goodwill on acquisitions subsequent to the adoption
of the SSAP is treated according to the SSAP 30

goodwill accounting policy above.

On disposal of subsidiaries, the gain or loss on
disposal is calculated by reference to the net assets
at the date of disposal, including the attributable
amount of goodwill which remains unamortised and
any relevant reserves, as appropriate. Any
attributable goodwill previously eliminated against
consolidated reserves at the time of acquisition is
written back and included in the calculation of the

gain or loss on disposal.

The carrying amount of goodwill, including
goodwill remaining eliminated against consolidated
reserves, is reviewed annually and written down
for impairment when it is considered necessary. A
previously recognised impairment loss for goodwill
is not reversed unless the impairment loss was
caused by a specific external event of an exceptional
nature that was not expected to recur, and
subsequent external events have occurred which

have reversed the effect of that event.
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Notes to Financial Statement

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Related parties

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence. Related parties may be individuals or
corporate entities.

Impairment of assets

An assessment is made at each balance sheet date
of whether there is any indication of impairment of
any asset, or whether there is any indication that
an impairment loss previously recognised for an
asset in prior years may no longer exist or may
have decreased. If any such indication exists, the
asset’s recoverable amount is estimated. An asset’s
recoverable amount is calculated as the higher of
the asset’s value in use or its net selling price.

An impairment loss is recognised only if the
carrying amount of an asset exceeds its recoverable
amount. An impairment loss is charged to the profit
and loss account in the period in which it arises,
unless the asset is carried at a revalued amount,
when the impairment loss is accounted for in
accordance with the relevant accounting policy for

that revalued asset.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Impairment of assets (continued)

A previously recognised impairment loss is reversed
only if there has been a change in the estimates
used to determine the recoverable amount of an
asset, however not to an amount higher than the
carrying amount that would have been determined
(net of any depreciation/amortisation), had no
impairment loss been recognised for the asset in
prior years. A reversal of an impairment loss is
credited to the profit and loss account in the period
in which it arises, unless the asset is carried at a
revalued amount, when the reversal of the
impairment loss is accounted for in accordance with
the relevant accounting policy for that revalued

asset.

Fixed assets and depreciation

Fixed assets are stated at cost less accumulated
depreciation and any impairment losses. The cost
of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to
its working condition and location for its intended
use. Expenditure incurred after fixed assets have
been put into operation, such as repairs and
maintenance, is normally charged to the profit and
loss account in the period in which it is incurred.
In situations where it can be clearly demonstrated
that the expenditure has resulted in an increase in
the future economic benefits expected to be obtained
from the use of the fixed asset, the expenditure is

capitalised as an additional cost of that asset.
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Notes to Financial Statement

3. SUMMARY OF SIGNIFICANT 3. LEGSIEORBE &)

ACCOUNTING POLICIES (continued)

Fixed assets and depreciation (continued)

Depreciation is calculated on the straight-line basis
to write off the cost of each asset over its estimated
useful life. The principal annual rates used for this

purpose are as follows:

Leasehold land ML
Buildings M
Leasehold improvements
Furniture, fixtures and equipment
Computer equipment I 5
Motor vehicles HH

The gain or loss on disposal or retirement of a
fixed asset recognised in the profit and loss account
is the difference between the net sales proceeds

and the carrying amount of the relevant asset.

Intangible assets

Intangible assets, representing eligibility rights to
trade on or through The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and Hong
Kong Futures Exchange Limited (the “Futures
Exchange”), are stated at cost less accumulated

amortisation and any impairment losses.

Amortisation is calculated on the straight-line basis
over a period of 10 years to write off the cost of

the rights.

Other assets

Other assets held on a long term basis are stated at
cost less any impairment losses on an individual

asset basis.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Long term investments

Long term investments are non-trading investments
in listed and unlisted equity securities intended to

be held on a long term basis.

Listed securities are stated at their fair values on
the basis of their quoted market prices at the balance
sheet date, on an individual investment basis.
Unlisted securities are stated at their estimated fair
values, on an individual basis. The estimated fair
values of unlisted investments are determined by
the directors having regard to, inter alia, the most
recent financial statements or other financial data

considered relevant in respect of such investments.

The gains or losses arising from changes in the fair
value of a security are dealt with as movements in
the long term investment revaluation reserve, until
the securities are sold, collected, or otherwise
disposed of, or until the securities are determined
to be impaired, when the cumulative gain or loss
derived from the securities recognised in the long
term investment revaluation reserve, together with
the amount of any further impairment, is charged
to the profit and loss account in the period in which

the impairment arises.

Short term investments

Short term investments are investments in equity
securities held for trading purposes and are stated
at their fair values on the basis of their quoted
market prices at the balance sheet date, on an
individual investment basis. The gains or losses
arising from changes in the fair value of a security
are credited or charged to the profit and loss account

in the period in which they arise.
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Notes to Financial Statement

3. SUMMARY OF SIGNIFICANT 3. LEGSIEORBE &)

ACCOUNTING POLICIES (continued)

Cash and cash equivalents

For the purpose of the consolidated cash flow
statement, cash and cash equivalents comprise cash
on hand and demand deposits, and short term highly
liquid investments which are readily convertible into
known amounts of cash and which are subject to
an insignificant risk of changes in value, and have
a short maturity of generally within three months
when acquired, less bank overdrafts which are
repayable on demand and form an integral part of

the Group’s cash management.

For the purpose of the balance sheet, cash and bank
balances comprise cash on hand and at banks,
including term deposits, which are not restricted as

to use.

Income tax

Income tax comprises current and deferred tax.
Income tax is recognised in the profit and loss
account or in equity if it relates to items that are
recognised in the same or a different period, directly

in equity.

Deferred tax is provided, using the liability method,
on all temporary differences at the balance sheet
date between the tax bases of assets and liabilities
and their carrying amounts for financial reporting

purposes.

Deferred tax liabilities are recognised for all taxable

temporary differences:

* except where the deferred tax liability arises
from the initial recognition of an asset or
liability and, at the time of the transaction,
affects neither the accounting profit nor taxable

profit or loss; and
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Income tax (continued)

in respect of taxable temporary differences
associated with investments in subsidiaries and
the jointly-controlled entities, except where the
timing of the reversal of the temporary
differences can be controlled and it is probable
that the temporary differences will not reverse

in the foreseeable future.

Deferred tax assets are recognised for all deductible

temporary differences, carryforward of unused tax

assets and unused tax losses, to the extent that it is

probable that taxable profit will be available against

which the deductible temporary differences, and the

carryforward of unused tax assets and unused tax

losses can be utilised:

except where the deferred tax asset relating to
the deductible temporary differences arises from
the initial recognition of an asset or liability
and, at the time of the transaction, affects
neither the accounting profit nor taxable profit

or loss; and

in respect of deductible temporary differences
associated with investments in subsidiaries,
associates and interests in joint ventures,
deferred tax assets are only recognised to the
extent that it is probable that the temporary
differences will reverse in the foreseeable future
and taxable profit will be available against

which the temporary differences can be utilised.
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Notes to Financial Statement

3. SUMMARY OF SIGNIFICANT 3. LEGSIEORBE &)

ACCOUNTING POLICIES (continued)

Income tax (continued)

The carrying amount of deferred tax assets is
reviewed at each balance sheet date and reduced to
the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part
of the deferred tax asset to be utilised. Conversely,
previously unrecognised deferred tax assets are
recognised to the extent that it is probable that
sufficient taxable profit will be available to allow

all or part of the deferred tax asset to be utilised.

Deferred tax assets and liabilities are measured at
the tax rates that are expected to apply to the period
when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been
enacted or substantively enacted at the balance sheet
date.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when
the revenue can be measured reliably, on the

following bases:

(a) from the sale of long and short term
investments, on the transaction dates when the

relevant contract notes are executed;

(b) commissions and brokerage income on dealing
in securities, futures, options and gold bullion
contracts and the profit and loss on trading in
securities, futures, options, gold bullion
contracts and leveraged foreign exchange, on
the transaction dates when the relevant contract

notes are executed;

i #3 BL (44)

A0 72E 758 Y S 2 R R KL 4% 45 4 H 3 B
B AR HEAT I - B A A R 2 HE
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Revenue recognition (continued)

(c) consultancy and financial advisory fees,
placing, underwriting and sub-underwriting
commissions, and commission income from the
sale of savings plans, on an accrual basis in
accordance with the terms of the underlying

agreements;

(d) income from fund management, custodian and
handling services, in the period in which such

services are rendered;

(e) interest income, on a time proportion basis
taking into account the principal outstanding

and the effective interest rate applicable; and

(f) dividend income, when the shareholders’ right

to receive payment has been established.

Employee benefits

Paid leave carried forward

The Group provides paid annual leave to its
employees under their employment contracts on a
calendar year basis. Under certain circumstances,
such leave which remains untaken as at the balance
sheet date is permitted to be carried forward and
utilised by the respective employees in the
following year. An accrual is made at the balance
sheet date for the expected future cost of such paid
leave earned during the period by the employees

and carried forward.
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(d)

(©

()

T T BA F kw2 - WO - B K
SRR 4 - BB B R R AR
£ T R B e 2 AR K T L
T MR s

R E - DT %R IR B T A 2
W AT 48 3t % 2 AR 5 IR 7 LA GR 5

F B WA TS FE BTN M B AR 4 B
ZH RPN R A% > SR R L) T DA
B R

B 8. 7% A e S M ST AR % K I
IR At 8 2 L

e B it A
A2 H A

A S5 L0 M L 2 R 08 A 2 I A A
Fu R B PR BA BB o 2 TR
208 B A5 5 F N R ) P 2 A UM v A
WETREAEEHH - REHH > HEH
T4 P9 T e ST S8 RO 2 Bt R AR AR
PERMEGHE A > ST DA -

Notes to Financial Statement 4% ##H#k: « Tai Fook Securities Group Limited K#iifi### M4 B A 5 « Annual Report 4F-#t 2003 1 1 1



Notes to Financial Statement

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Employee benefits (continued)

Employment Ordinance long service payments

Certain of the Group’s employees have completed
the required number of years of service to the Group
in order to be eligible for long service payments
under the Hong Kong Employment Ordinance in
the event of the termination of their employment.
The Group is liable to make such payments in the
event that such a termination of employment meets
the circumstances specified in the Employment

Ordinance.

A contingent liability is disclosed in respect of
possible future long service payments to employees,
as a number of current employees have achieved
the required number of years of service to the
Group, to the balance sheet date, in order to be
eligible for long service payments under the
Employment Ordinance if their employment is
terminated in the circumstances specified. A
provision has not been recognised in respect of such
possible payments, as it is not considered probable
that the situation will result in a material future

outflow of resources from the Group.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Employee benefits (continued)

Retirement benefits scheme

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance, for those
employees who are eligible to participate in the
MPF Scheme. Contributions are made based on a
percentage of the employees’ basic salaries and are
charged to the profit and loss account as they
become payable in accordance with the rules of the
MPF Scheme. The assets of the MPF Scheme are
held separately from those of the Group in an
independently administered fund. The Group’s
employer contributions vest fully with the
employees when contributed into the MPF Scheme,
except for the Group’s employer voluntary
contributions, which are refunded to the Group
when an employee leaves employment prior to the
contributions vesting fully, in accordance with the
rules of the MPF Scheme.
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Notes to Financial Statement

3. SUMMARY OF SIGNIFICANT 3. EEGGBORME &)

ACCOUNTING POLICIES (continued)

Employee benefits (continued)

Share option scheme

The Company operates a share option scheme for
the purpose of providing incentives and rewards to
eligible participants who contribute to the success
of the Group’s operations. The financial impact of
share options granted under the share option scheme
is not recorded in the Company’s or the Group’s
balance sheet until such time as the options are
exercised, and no charge is recorded in the profit
and loss account or balance sheet for their cost.
Upon the exercise of share options, the resulting
shares issued are recorded by the Company as
additional share capital at the nominal value of the
shares, and the excess of the exercise price per
share over the nominal value of the shares is
recorded by the Company in the share premium
account. Options which are cancelled prior to their
exercise date, or which lapse, are deleted from the

register of outstanding options.

Operating leases

Leases where substantially all the rewards and risks
of ownership of assets remain with the lessor are
accounted for as operating leases. Rentals payable
under such operating leases are charged to the profit
and loss account on the straight-line basis over the

lease terms.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Dividends

Final dividends proposed by the directors are
classified as a separate allocation of retained profits
within the capital and reserves section of the balance
sheet, until they have been approved by the
shareholders in a general meeting. When these
dividends have been approved by the shareholders

and declared, they are recognised as a liability.

Interim dividends are simultaneously proposed and
declared, because the Company’s Bye-Laws grant
the directors the authority to declare interim
dividends. Consequently, interim dividends are
recognised immediately as a liability when they are

proposed and declared.

Foreign currencies

Foreign currency transactions are recorded at the
applicable exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated
in foreign currencies at the balance sheet date are
translated at the applicable exchange rates ruling at
that date. Exchange differences are dealt with in

the profit and loss account.
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Notes to Financial Statement

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Foreign currencies (continued)

On consolidation, the financial statements of
subsidiaries and a jointly-controlled entity operating
in the People’s Republic of China (“PRC”) and
overseas are translated into Hong Kong dollars
using the net investment method. The profit and
loss accounts of subsidiaries and a jointly-controlled
entity operating in the PRC and overseas are
translated into Hong Kong dollars at the weighted
average exchange rates for the period, and their
balance sheets are translated into Hong Kong dollars
at the exchange rates ruling at the balance sheet
date. The resulting translation differences are

included in the exchange fluctuation reserve.

For the purpose of the consolidated cash flow
statement, the cash flows of subsidiaries operating
in the PRC and overseas are translated into Hong
Kong dollars at the exchange rates ruling at the
dates of the cash flows. Frequently recurring cash
flows of subsidiaries operating in the PRC and
overseas which arise throughout the period are
translated into Hong Kong dollars at the weighted

average exchange rates for the period.
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SEGMENT INFORMATION

Segment information is presented by way of the
Group’s primary segment reporting basis, by
business segment. In determining the Group’s
geographical segments, revenues are attributed to
the segments based on the location of the customers,
and assets are attributed to the segments based on
the location of the assets. No further geographical
segment information is presented as over 90% of
the Group’s revenue is derived from customers
based in Hong Kong, and over 90% of the Group’s

assets are located in Hong Kong.

The Group’s operating businesses are structured and
managed separately, according to the nature of their
operations and the services they provide. Each of
the Group’s business segments represents a strategic
business unit that offers services which are subject
to risks and returns that are different from those of
the other business segments. Summary details of

the business segments are as follows:

(a) the broking segment engages in securities,
futures, options and gold bullion contracts

broking and dealing;

(b) the margin financing and money lending
segment engages in the provision of margin
financing to margin customers, and personal
loans and commercial loans to individuals and

corporate customers, respectively;

(c) the corporate advisory, placing and
underwriting segment engages in the provision
of corporate advisory, placing and underwriting

services;
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Notes to Financial Statement

4. SEGMENT INFORMATION (continued)

(d) the trading and investment segment engages in
investment holding, and proprietary trading of
securities, futures, options, gold bullion

contracts and leveraged foreign exchange; and

(e) the others segment comprises fund management,
the provision of custodian and handling

services, and the sale of savings plans.

Intersegment transactions are conducted with

reference to the prices charged to third parties.
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4. SEGMENT INFORMATION (continued) 4. SRR (1)
Business segments ES/ g
The following tables present revenue, profit/(loss) TERBINARGEEEL I HZIARA -
and certain asset, liability and expenditure WAl ) KT ae ~ AfEAHE
information for the Group’s business segments. &R o
Group
AL
Corporate
Margin financing advisory, placing
Broking and money lending and underwriting Trading and investment Others Eliminations Consolidated
BEXH R RS AR REREH HEARK I Li] B
Period from Period from Period from Period from Period from Period from Period from
TApril 2003t Yearended 1April2003to  Yearended 1 April 2003 to Yearended 1April 2003t Yearended 1April 2003t  Yearended 1April 2003to  Yearended 1 April 2003 to Year ended
31 December 31 March 31 December 31 March 31 December 31 March 31 December 31 March 31 December 31 March 31 December 31 March 31 December 31 March
2003 2003 2003 2003 2003 2003 2003 2003 2003 2003 2003 2003 2003 2003
h=%%=4 h=%%=4 H=%%=4 h-%%=4 h=%%=4 h=%%=4 h=%%=4
WH-HE E  WI-nE ®E  mA-nE RE  MI-HE RE  MA-RE E  WI-nE &E  WI-NE [
CRRSE O CRR=E 0 CRRSh CRR=F 0 D83k CRRSR 0 CR%h R4Sk %%k CR%=R %%k CR%=RF 8%k 2%%=R
ey Bl Y o o B8 Bl Y/ 5 et o ol Y8 1 ot 5 | 4 1 et 0 R o 15 et 2 Y o o 4 g Y/ 4 g
(2] ] 234 (=] ] 213 (2] 233 (2] 271 (2] 234 (2] ] 213 (=] ] 213
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS 000 HKS'000 HKS 000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
T iL T T T T T T T T T T T T
(Restated)
(A)
Segment revenue: AR
Sales to extemnal customers HETAER 144,004 13335 6,162 92,838 U6 394 467 (959) 6 9240 - S 2B
Intersegment sales EARMEE il 1,663 49 4136 o = B = 11 378 (1447) (6,177) o B
Total At 144,811 135,398 65,591 96,974 1609 3894 46m (958) 7002 9,618 (1447) (6,177) 25258 19
Segment results VEE n8n (22,680) 16,383 (5.948) 449 8361 4997 (2294) (541 (1723) - 38,098 (24284)
Loss on disposal of a jointly- -k R EE
controlled entity FEAAZER - (415)
Unallocated expenses RARARL (12217 (15,393)
Profi(loss) from operating activities  £% ¥/
(ER) 45,881 (40,092)
Share of losses of jointly-controlled Eliknsgng
entities AzE# - - - - - - - - ) (1) - - (4 (1)
Profit/loss) before tax B A/
(&8) 54m (0464
Tax B (4297 103
Net profit/(loss) from ordinary RIS o 2%
acivies attributable 41/ (3EH)
to sharcholders 41,580 (39.431)
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Notes to Financial Statement

9 e
4. SEGMENT INFORMATION (continued) 4. SRR ()
. 9 e
Business segments (continued) EB I ()
Group
A A
Corporate
Margin financing advisory, placing
Broking and money lending and underwriting Trading and investment Others Eliminations Consolidated
REXH HRARRRE R REREH SR e LL Ba
31 December 31 March 31 December 31 March 31 December 31 March 31 December 31 March 31 December 31 March 31 December 31 March 31 December 31 March
2003 2003 2003 2003 2003 2003 2003 2003 2003 2003 2003 2003 2003 2003
CRRSE CRRSE 0 D83k PRS0 C8%h CRR=F 0 C8%=k CR%=F %%k CR%=RF 0 R8sk CR3=F 0 %%k 23R
F2RE=0 ZREt-BAZAEE-R ZAEt-RA2AEE-0 GRSt AZAZd-0 ZASt-R 2Rt ZAEt-R 2R ZAZt-R 2SR AR
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS 000 HKS' 000 HKS'000 HKS000 HKS'000 HKS'000 HKS'000 HKS'000
T#i it 7 T T T T T T T#i it 7 T#i T T T
Segment assets ARG 1,810,639 1,150,738 1,571,054 1.401,886 T4 84,346 071304 168907 RAN 16,722 (866,334) (T14925) 2,854,385 2107674
Interest in jointly-controlled REREERE
entities ARzl - - - - - - - - 3042 546 - - 304 546
Unalocated assets AAREE 26,01 38017
Total assets AkE 1888 2146237
Segment liabilities ARAK (1393,784)  (1,043,100) (981,002) (827317) (29,604 (36,801) (281,031) (179,312) (32,188) (3.998) 866,334 T8 (05115 (1.375,663)
Unallocated liahilities AAEAH (10,101) (443)
Total labilities #af (2,061376)  (1,380,096)
Other segment information: Elaign:
Depreciation 1% 8316 16,712 3,697 354 1,080 1,525 356 25 388 2 = = 13,837 21,862
Amortisation of intangible assets EpuERS 610 813 - - - - - - - - - - 610 813
Write back of provision/ REREEE/

(provision) for doubtful debts (B - - (693) 31,740 (150) 1,150 - - o = o = (843) 32,89
Capital expenditure kR 351 11,695 1634 589 458 ™ 76 15 168 76 = = 6110 13,112
Unrealised losses/(gains) on HlEENREZ

revaluation of short term RERER/

investments, net (h&) - #% - - - - B = (3,206) 1,104 o B o S (3,206) 1,104

Turnover represents commissions and brokerage
income on dealing in securities, futures, options
and gold bullion contracts; interest income from
margin and other financing; consultancy and
advisory fees; commissions earned from share
placing, underwriting and sub-underwriting; income
from the provision of custodian and handling
services; income from fund management; profit and
loss on trading in securities, futures, options, gold
bullion contracts and leveraged foreign exchange;
dividend income from investments; and
commissions income from the sale of savings plans,
after elimination of all significant intra-group

transactions.

BRERHENEENMTA ERR SR
ZHE®R  WHE - WEREEAHNZ
4 B RS AN ~ FF Je B JE A £ i A1
BN~ BB Bk B N~ e T
B A R WP RI 4 - PR
PRAS B 0 B 5 2 WO ~ B 4 BT 45
ZHWN - HERES W BN e
R RS AP IE H R 2 AR > RE S
JBe B A A % 81 5 fof 2 w3 450 4 ik
A o
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5. TURNOVER (continued)

Revenue from the following activities has been

included in turnover:

Securities dealing and broking:
Commission on securities dealing

Futures dealing and broking:
Commission on dealing in futures/
options/commodities

Interest income:
Margin and other financing

Corporate finance and advisory:
Consultancy and advisory fee
income
Placing, underwriting and
sub-underwriting commission

Gold bullion contracts dealing:
Commission on gold bullion
contracts dealing

Income earned from the provision
of nominee and custodian services:
Custodian and handling service fees

Fund management:

Commission on subscription and
redemption of shares of a
mutual fund

Management income

Performance income

Income from proprietary trading:

Profit/(loss) on securities
trading, net

Dividend income

Profit/(loss) on futures, options,
gold bullion contracts and
leveraged foreign exchange
trading, net

Commission income from the sale
of savings plans
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THIEBERBRACTE ASEEN

1 April 2003 to  Year ended
31 December 31 March
2003 2003
H = FE=4F
WH—H=E ER
ZRREE DRRES
+=HA=Z+—H =ZA=Z+—H
251 k4 B
HK$°000 HKS$’000
T#x T
R R AR
HEgrzMe 106,295 99,209
MEESRRALEY
BRI
T i 2 1 4 37,259 34,432
FBWA :
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i 3 il Bl
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Notes to Financial Statement

B E R MR

6. PROFIT/(LOSS) FROM OPERATING 6. MEBEREHRA  (UEH)
ACTIVITIES
The Group’s profit/(loss) from operating activities AL Z BB WA () T3 A

is arrived at after charging/(crediting):

S GEA) FHIKEZ A

Period from
1 April 2003 to  Year ended

31 December 31 March
2003 2003

= RR=4F
WH—H=% BE

“RR=H Y=
+ZA=+—H =ZA=+—H

1391 R4 B

HK$°000 HK$°000

T#xT TF#0

Depreciation (note 13) s (it 13) 13,837 21,862

Amortisation of intangible assets (note 14)* & % & # 85 (Ml 5k 14) * 610 813
Minimum lease payments under 8 A 5 R A 2 e KA

operating leases: I

Land and buildings el R 13,473 20,538

Computer equipment N % s 11,391 16,055

Auditors’ remuneration 1% BT T 4 1,619 1,550

Staff costs (including directors’ HTRA (8358 F 4

remuneration (note 7)): (BiF3E7))

Wages and salaries T K4 73,317 91,983
Commission 1/ 4 32,074 21,469
Bonuses e4r 3,611 -
Pension scheme contributions R N o R e 2,553 3,252
Less: Forfeited contributions RN E 5 (258) (619)
Net pension scheme contributions** AR 4 B Bk 2,295 2,633

111,297 116,085

Provision/(write back of provision) SRR 7 (38 1m0 38 )
for doubtful debts (843) 32,890
Bad debts written off SRR i 8 30 263
Interest expense for securities broking REwIr R R AR R
and margin financing operations: ZH BB -
On bank loans and overdrafts MITERRIBEX 8,921 14,666
On other loans Al 8 5% 1,270 1,275
On loans from related companies U5 B A W) 2 B 479 1,514
Loss on disposal of B — TR G ) B A A )
a jointly-controlled entity rd i - 415
Loss/(gain) on disposals of fixed assets B EEEZIEE (k%) (10) 3,096
Unrealised losses/(gains) on revaluation HAEYRE 2 REBEE
of short term investments, net (Kegs) » B (3,206) 1,104
Exchange losses/(gains), net FE S8 5 18 (M 2% ) » AR 420 (412)
Dividend income from listed investments L& Z B B KA (906) (970)
Interest income B WA (69,506) (98,332)
*  The amortisation of intangible assets for the period/ xR B E M C AR A
year is included in “Other operating expenses” on HisKP2Z [HMEEHZIA -
the face of the consolidated profit and loss account.

** At 31 December 2003, the Group had no material ko A TRBZAEF T H=A—H o KEH
forfeited contributions available to reduce its A JE AT 7 A0 RN BE > AT R A
contributions to the pension scheme in future years. A AE JE 1 1B 1k <2 af# Bk o
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DIRECTORS’ REMUNERATION 7. EHEMWE

Directors’ remuneration for the period, disclosed DL 25 AR BT VB I 5 A2 5 i PR o )
pursuant to the Rules Governing the Listing of Z5 b AL R e A W A w R SR 161 2
Securities on The Stock Exchange of Hong Kong B W BEER S TN -

Limited and Section 161 of the Hong Kong

Companies Ordinance, is as follows:

Fees: M4
Executive directors AT F
Non-executive directors FEPATE S
Independent non-executive directors WA BATHE S
Other emoluments: Al v 4 -
Executive directors: BWATH G -
Salaries and allowances & T il
Performance related bonuses i 3 B B 2 A AL
Pension scheme contributions T 4 Bk

Group
A
Period from
1 April 2003 to  Year ended
31 December 31 March
2003 2003
= Z2R=4E

WH—HRE e
CRREA TRREAE
+=-A=Z+—H =ZA=Z+—H
1391 Ik 4E B
HK$°000 HKS$’000
T# T T ¥t
563 863
562 750
188 250
1,313 1,863
7,144 9,526
2,613 -
54 60
9,811 9,586
11,124 11,449
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Notes to Financial Statement

7. DIRECTORS’ REMUNERATION (continued)

The number of directors whose remuneration fell

within the following bands is as follows:

Nil to HK$1,000,000

HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,500,001 to HK$3,000,000

Z I £ 1,000,000% 76

1,000,001 7€ % 1,500,000% ¢
1,500,001 7€ % 2,000,000% ¢
2,500,001 7€ % 3,000,000 % J&

There was no arrangement under which a director

waived or agreed to waive any remuneration during

the period.

7. HMPME )

T <6 5 T 51 o 9 <z 3 N

Number of directors

gAY

Period from

1 April 2003 to  Year ended
31 December 31 March
2003 2003

H = Z % =4
WA—HZE B
SRREE CFREEA
+=A=Z+—H =ZA=+—H
1k 391 A k4R %
HK$°000 HK$°000
T#xT T
11 10
2 2
1 1
2
16 15

7 YT P SIS AR R A ] % B g 5 B

T T T WA A T 4 o
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FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees of the Group
during the period included three (year ended 31
March 2003: four) directors, details of whose
remuneration are set out in note 7 above. Details of
the remuneration of the remaining two (year ended
31 March 2003: one) non-director, highest paid
employees for the period are as follows:

Salaries and allowances 3 4 Kot M
Pension scheme contributions AT Ak

The number of non-director, highest paid employees
whose remuneration fell within the following bands

is as follows:

T 4 3 4 e v 2 R H

A9 [ A 4 0 T 44 7 e 2 0B B LA
Z% BEFF=EH=ZA=ZT—HIE
R MK) EE S KSR E
SCHPRETIRS] o 87T % (REZREF=
FZAZT—HIREE : —A) BoAd#H
FEERREE M &R MT

Period from
1 April 2003 to  Year ended
31 December 31 March

2003 2003
i s e 2
WH—H=E R

SRREE CFFEF
+oAZEt—R ZASHH

Ak 39 1 R4 B
HK$°000 HK$°000
T#x T#oo
3,302 2,129

18 12

3,320 2,141

T <8 A6 21 588 1 P - e v 7 O 0
N ¢

Number of employees
wAAY
Period from
1 April 2003 to  Year ended
31 December 31 March

2003 2003
(11 2 g 3
WH—HZE o

SRRSE CFESE
f+=A=+—H =H=+—8

1% 1) ] Ik 4R B

HK$°000 HK$°000

T# 1 T

HKS$1,500,001 to HK$2,000,000 1,500,001 7T %£2,000,000% JG 2 =
HKS$2,000,001 to HK$2,500,000 2,000,001 7 £ 2,500,000 7T = 1
2 1
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Notes to Financial Statement

TAX

Hong Kong profits tax has been provided at the
rate of 17.5% (year ended 31 March 2003: 16%)
on the estimated assessable profits arising in Hong
Kong during the period/year. The increased Hong
Kong profits tax rate became effective from the
year of assessment 2003/2004, and so is applicable
to the assessable profits arising in Hong Kong for
the whole of the period from 1 April 2003 to 31
December 2003. Taxes on profits assessable
elsewhere have been calculated at the rates of tax
prevailing in the countries in which the Group
operates, based on existing legislation,

interpretations and practices in respect thereof.

B

T v R A B TS BRI AR 1 AE 7 v O A
Z A R R R 4L B R 17.5% (R E
RE=ZH=ZA=ZT—HIEFE : 16%)
fE i - FWAHARRZ ER %
B ZRT NP G A
Mo BEMRE _ZE=FNA R
CRBZAET A Z A+ H R R R
AT U T A 2 MR B e R o A2 I Al
i W SR ) 7 R 4 A A I A S
ZBRRZBATED ~ R > $5HE
2 BUATBERFHE -

Period from
1 April 2003 to  Year ended
31 December 31 March

2003 2003
HI ZFE=4F
WH—H=Z= wE

SEREE CREEAE
FoNEt—0 ZAZT

BN 1R 4R
HK$°000 HK$°000
T#x F e
(Restated)
(E3)
Group: AAEHE
Current — Hong Kong AW — 7 W
Charge for the period/year BN X 17 =
Overprovision in prior years I AT A B 2 (340) (2,285)
Current — Mainland China 73] — v R K B 41 65
Deferred (note 30) BT (K38 30) 4,579 1,187
Total tax charge/(credit) for AR AR BB
the period/year (10 4%) 4,297 (1,033)
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TAX (continued) 9. BLIH (A1)

A reconciliation of the tax expense applicable to TR R A A ] > FCRE A W K3
profit/(loss) before tax using the statutory rates for [ ¥ 5 O R A S T A M 2 3
the countries in which the Company and its BT F R AT A, O 1) Z Bl 2
subsidiaries and jointly-controlled entities are W oo DL R B BB R FH 5 2 B X
domiciled to the tax expense at the effective tax ATHHEN 5 N B (B @ BL2) DL
rates, and a reconciliation of the applicable rates T o W At A AT AR

(i.e., the statutory tax rates) to the effective tax

rates, are as follows:

Group — Period from 1 April 2003 to 31 December 2003

AW - —FRE4AN-HEFRE4ATF A= HIEHHE

Mainland
Hong Kong China Total
H# o K #riit
HK$’000 %  HKS$’000 %  HKS$’000 %
T#x T#x T#x

Profit/(loss) before tax  BRBLuj#E A, (K& 1H) 47,130 (1,253) 45,877
Tax at the statutory % s 52 Bl %

tax rate SR 8248 175 “413)  (33.0) 7,835  17.0
Adjustments in respect i A R X

of current tax of T 3 4 A 30 1

previous periods Z i (340) 0.7) - - (340) 0.7)
Estimated income AR 2

not subject to tax WA A 5 (908) (1.9) - - (908) (2.0)
Estimated expenses RA iz %l

not deductible for tax st 5 0.0 454 36.2 459 1.0
Estimated tax losses 5271 208 1 490 TR

utilised from T3 i 1 A st

previous periods (2,761) (5.9) - - (2,761) (6.0)
Estimated tax losses BA R B

not recognised s Ak wt 12 0.0 - - 12 -
Tax charge at the e A5 B B

Group’s effective rate ~ BLRFHZ

BEIE 52 th 4,256 9.0 41 3.2 4,297 9.3
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Notes to Financial Statement

9. TAX (continued) 9. B ()
Group — Year ended 31 March 2003
AEM-BRE_FEEZAAZA =1 —HIREE
Mainland
Hong Kong China Total
i K B it
HK$°000 % HK$°000 % HK$°000 %
T# L T# T#
Loss before tax K B i e 45 (39,685) (779) (40,464)
Tax at the statutory P8 B &R
tax rate AL (6,349)  (16.0) (257) (33.0)  (6,606) (16.3)
Effect on opening Tt 3 34 o
deferred tax of A 1A A B I
increase in rates 2R (941) (2.3) - - (941) (2.3)
Adjustments in respect T A A 3 [
of current tax of ot T A A< 31 7
previous periods Z i (2,285) (5.8) - - (2,285) (5.6)
Estimated income WH A BLIE 2
not subject to tax W A 5 (1,026) (2.6) - - (1,026) (2.5)
Estimated expenses AR 2 X i
not deductible for tax 5t 298 0.8 322 41.3 620 1.5
Estimated tax losses BA R 2 B
not recognised e 4R A 9,205 23.1 - - 9,205 22.7
Tax charge/(credit) at the %7 £ 4 1 &
Group’s effective rate MEGFHRZ
BIEZH
(1 48t) (1,098)  (2.8) 65  (83)  (1,033) (2.5
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10. NET PROFIT/(LOSS) FROM ORDINARY

10. JB S ME AN BOW SR B AR O

ACTIVITIES ATTRIBUTABLE TO #)
SHAREHOLDERS
The net profit from ordinary activities attributable Ho-FFZ=2FNUA—-HE_RR=FT

to shareholders for the period from 1 April 2003 to
31 December 2003 dealt with in the financial
statements of the Company was HK$81,233,000
(year ended 31 March 2003: net loss of

HK$56,111,000) (note 33(b)).

11. DIVIDENDS

Interim — HK2 cents (year ended
31 March 2003: HK1 cent)
per ordinary share

Proposed final — HK2 cents
(year ended 31 March 2003: Nil)
per ordinary share

(K #E33(b))

11. A

Period from

ZAZt— BRI s AR E MR
R B BB R ME AN H R SR B AR
81,233,000 0 (RE _FR=4A=ZA=
T H AR - S HS56,111,000950)

1 April 2003 to  Year ended
31 December 31 March
2003 2003
R4
WH—HZE )
SRR CFEEH
+=ZA=+—H =ZH=+—H
L3911 1k 4R
HK$°000 HKS$’000
Tt F#C
o 30 B . — R A B 29 Al
(BREZZR=Z4=)H
== H R 2 1) 9,448 4,757
158 IR R YT e B, — A e L it
2l (R E R FE=AF
ZHZ=Z+F—HIEEE %) 11,339 -
20,787 4,757

Notes to Financial Statement B4 % #t# %k « Tai Fook Securities Group Limited 3 %4 B4 B 2 ¥l + Annual Report 4£#f 2003 1 2 9



Notes to Financial Statement

12. EARNINGS/(LOSS) PER SHARE 12. R EA 7 O i)

The calculation of basic earnings/(loss) per share
is based on the net profit attributable to shareholders
for the period of HK$41,580,000 (year ended 31
March 2003 (restated): net loss of HK$39,431,000),
and the weighted average of 473,500,884 (year
ended 31 March 2003: 477,337,009) ordinary shares

in issue during the period.

Diluted earnings/(loss) per share amounts for the
period from 1 April 2003 to 31 December 2003
and the year ended 31 March 2003 are not presented
as there was no dilutive effect on the basic earnings/
loss per share during the period/year. The
outstanding share options and the warrants, which
were lapsed in the prior year, of the Company would
not have resulted in the issue of ordinary shares for
less than fair value, as their exercise price was
above the average market price of the Company’s

shares during the period/year.

TRIRFEAZ R, (k515 ToAR 3R] P9 Jj 3R
JE AL A F 41,580,000 00 (R E_FFE=
FEAZ+—HILEE (HS) : FEHE
39,431,000 70) DA K 1 P9 © 8547 8548 B
Z Im R 3 95473,500,884 )8 (B E %
FEZ4H=ZA=+—H k4 )F :
477,337,009/8¢) w5 o

EREH _FF=ZFWA -HEFRR
ZEHEF AT HEMRERRECR
REFEZHA = IR R AR
R e 18 00 0 0 S - MG TR,
ARG S 5 5 A IR B R O ) W
18 o AN Z 1 AR AT M B e
it (T 4 BE 2R 380 % A i EBOR A 7
VAR 2P 47 i > SN2
A B8 R IR YA AR O L B 2P
¥ -
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13. FIXED ASSETS

Group
AL
Cost: A
At beginning of period W
Additions A
Disposals ik
Exchange realignment T 56 i %
At 31 December 2003 RERRZ4E
+ZAZ4—H
Accumulated depreciation: R4 # :
At beginning of period W
Provided during W Pt
the period
Disposals ik
Exchange realignment T 56 i %
At 31 December 2003 RERRE4E
+ZAZ4—H
Net book value: IR T £
At 31 December 2003 RERRE4E
+ZAZ4—H
At 31 March 2003 e S
ZAZ+—H

13. [ A ¥ A

Leasehold  Leasehold  Furniture,
land and improve- fixtures and  Computer Motor
buildings ments  equipment  equipment vehicles Total
ISR it IR kH
kBT WEEE Kt MR it wit
HK$°000 HK$°000 HKS$°000 HKS$°000 HKS$’000 HK$’000
T#x T#x T T T#x T#x
4,397 43,276 28,081 54,882 5,872 136,508
- 242 331 4,675 862 6,110
- - (27) - (500) (527)
- ©) (1) U] ? ©
4,397 43,513 28,384 59,556 6,232 142,082
592 29,099 19,913 37,642 4,232 91,478
82 3,719 2,073 7,603 360 13,837
- - ) S (500) (505)
- O] - (M - @
674 32,817 21,981 45,244 4,092 104,808
3,723 10,696 6,403 14,312 2,140 37,274
3,805 14,177 8,168 17,240 1,640 45,030

Notes to Financial Statement B4 % #t# %k « Tai Fook Securities Group Limited 3 %4 B4 B 2 ¥l + Annual Report 4£#f 2003 1 3 1



Notes to Financial Statement

13. FIXED ASSETS (continued)

Company

Y |

Cost: A ¢
At beginning of period LIp]
Additions #E
Disposals i

At 31 December 2003 REBEEA

Accumulated depreciation: ~ RA{Hi# :
At beginning of period LIp]

Provided during A
the period

Disposals i

At 31 December 2003 REBEEA
+ZHA=+—H

Net book value: Je A

At 31 December 2003 REBEEA
+ZHA=+—H

At 31 March 2003 REZZ=H
=ZA=Z+—H

13. [ % ¥ (41)

Leasehold  Leasehold  Furniture,
land and improve- fixtures and ~ Computer Motor
buildings ments  equipment  equipment vehicles Total
IR i IR RE
V3 50 (/B Bk fi 0 % e ait
HKS$’000 HKS$’000 HKS$°000 HKS$°000 HKS$°000 HK$’000
T#x T#x Ti#x Ti#x T T
2,483 21,857 12,241 188 5,580 42,349
- 238 249 51 862 1,400
- - - - (500) (500)
2,483 22,095 12,490 239 5,942 43,249
219 9,692 5,756 81 4222 19,970
47 3,370 1,745 30 338 5,530
- - - - (500) (500)
266 13,062 7,501 111 4,060 25,000
2,217 9,033 4,989 128 1,882 18,249
2,264 12,165 6,485 107 1,358 22,379
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13. FIXED ASSETS (continued)

The Group’s leasehold land and buildings included

above are held under the following lease terms:

At cost: A -
Medium term leases of 0 AL
Long term leases RUHE
14. INTANGIBLE ASSETS
Cost:

At beginning and at end of period/year
Accumulated amortisation:

At beginning of period/year

Provided during the period/year

At end of period/year

Net book value:
At end of period/year

13. I A ¥ A (41

SO A 4R 2 A A R T 4%
THMEEL A -
Mainland
Hong Kong China Total
ER v B K B b
HK$°000 HKS$’000 HK$’000
T#L T#T T#L
1,914 - 1,914
1,178 1,305 2,483
3,092 1,305 4,397
14. 1608 % A
Group
A AR
31 December 31 March
2003 2003
SRRy CEESE
+=ZA=Z=+—H =ZH=+—H
HKS$’000 HK$°000
T# L T
% N
W AR B 8,131 8,131
b | 2,099 1,286
b A 2 610 813
bt o S 2,709 2,099
Y THT VA
bt o S 5,422 6,032
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Notes to Financial Statement

15. OTHER ASSETS

At cost:

Deposits with the Stock Exchange:
Compensation fund
Fidelity fund

Dealers” deposit with the Securities and
Futures Commission

Stamp duty deposit

Contributions to The Central Clearing and
Settlement System Guarantee Fund

Admission fee paid to Hong Kong Securities
Clearing Company Limited

Special deposit paid to The SEHK Options
Clearing House Limited

Reserve fund with The SEHK Options
Clearing House Limited

Deposit with the Compensation Fund of
the Futures Exchange

Deposit with HKFE Clearing Corporation
Limited in contribution to the reserve fund

Cost of membership for a seat at The Chinese
Gold and Silver Exchange Society

Compensation fund paid to The Shenzhen
Stock Exchange Co., Ltd.

Settlement Risk Fund paid to The Shanghai
Securities Central Clearing &
Registration Corporation

Club debentures

15. J 4 ¥ 5
Group
A%
31 December 31 March
2003 2003
ZRRER “ERRER
+ZA=+—H ZH=+—H
HK$’000 HKS$000
T T¥#x
A
TR 2 Bt 2 e 4
I 5 309 309
LIRS T 300 300
REHRNEEEERZREY
IRy RS 350 350
LB 4% & 250 250
BERTPREARRKER K
R 2k 4 760 1,960
MHPREDRETARATZ
A& 300 300
75 s I 5 3 0 00 K A R
WA Z 580 4% 4 - 500
T W 00 45 28 50 O 0 45 5 R
HWA R Z 4 1,500 1,500
0 A0 % W A A 4 2 W
100 100
T V0 0 A A R B 4
Z2H%s 2,836 2,101
T & W 5 5@ R
350 350
NPEINBHER G RARARZ
I 5 300 300
P LR R RS AR
Z 38 W R A I B 4
387 387
% 368 368
8,110 9,075
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16. INTERESTS IN SUBSIDIARIES

Unlisted shares, at cost
Due from subsidiaries
Due to subsidiaries

kLT By > HEBRARE
JRE WiV JB 4 W) 2k T
JREASF I JB 4 W) 2k T

The amounts due from subsidiaries are unsecured

and have no fixed terms of repayment. Except for
an amount of HK$145,796,000 in the prior year

which bore interest at the Hong Kong dollar prime

rate per annum, the balance is interest-free.

The amounts due to subsidiaries are unsecured,

interest-free and have no fixed terms of repayment.

Particulars of the subsidiaries are as follows:

Name

ek

E-Wealth Club Limited
AEaERAR

Ocean Pilot Investments Limited

Prosper Ideal Limited
HBEARA

Place of ~ Nominal value of
incorporation/ issued ordinary/
registration and registered
operations share capital

ik W3 CHRA TR
REBM MR N

Hong Kong HK$1,000,000

i 1,000,0003 7

British Virgin Islands USS1
R IE LR 178

Hong Kong HK$2

E 27

31D

16. 7 HY )& 2 v Z H 4

Company
A2 F]
ecember 31 March
2003 2003

TR

+2A=+—H =ZA=+—H

HKS$7000 HK$°000

T# 1 T

105,377 105,377

335,886 312,811
(109,146) (84,034)

332,117 334,154

R B i 2 ) 2 ik B T B G A B 0 [

BAH o B A A MWK R A A
145,796,000 I = 7k JE 78 3% 5 70 i 15 15

"B -

ARG RO > HE W B A W Z KIS

WA B i 2 W) 2 K S G ST - S B

Fif g 23 W < FERE AT

Percentage of

equity attributable
to the Company
Direct Indirect
A2 Al
BT 41

H %

- 100

Principal activities

LW

Club association

i 4 4

Investment holding

B g il

Investment holding

B S il
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Notes to Financial Statement

16. INTERESTS IN SUBSIDIARIES (continued)

Name

FEED

Tai Fook (BVI) Limited

Tai Fook Asset Management
Limited
KA A A WA

Tai Fook Asset Management
Nominees Limited

KA e A B AT A )

Tai Fook Bullion Limited
AEEEARAF

Tai Fook Capital Limited
Ko HRA T

Tai Fook e-wealth
club Inc.

Tai Fook Finance Company
Limited
PN A

Place of
incorporation/
registration and
operations

ik 8/
L3 328

British Virgin Islands
LBELEE

Hong Kong
i

Hong Kong
i

Hong Kong
i

Hong Kong
i

British Virgin Islands
LBELEE

Hong Kong
i

Nominal value of
issued ordinary/
registered

share capital

CEAN IR
ik DB Ak 22 55 i

HK$11,576
11,5763 7C

HK$7,000,000
7,000,0003 7

HKS2
2870

HK$7,000,000
7,000,0003 7

HK$10,000,000
10,000,0003 7C

USS1
1%

HKS$2 (Non-voting
deferred (Note)
HK$100,700,001)
2T (B
BT (F5E)
100,700,001 75 )

Percentage of
equity attributable
to the Company
Direct Indirect
A2 o WA

Z AT 2 B

Hi% 1A &

100 =

16. J W 2 W) Z i 2 ()

Principal activities

EXE2 ]

Investment holding

BB

Investment holding and
asset management

B i e T

Proprietary trading of
derivative products

MR M2 HEHH

Gold bullion contracts
dealing and trading
HEFHHEERR S

Provision of corporate
advisory services

B0t 5 ol

Investment holding

BB

Investment holding,
money lending and
securities trading
BEER - HEEH
B %HE
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Name

RAHR

Tai Fook Fund Management
Company Limited

Tai Fook Fund Managers Limited
K A e A B LA

Tai Fook Futures Limited
KEMEARAF

Tai Fook Information

Systems Inc.

Tai Fook Information Systems
Limited
AEEAREHRAR

Tai Fook Information
Technology Inc.

Tai Fook Investment Consultancy
(Shanghai) Company Limited*
NGRS T N
A *

Tai Fook Investment Consultants
Limited
KB E BN ARA R

16. INTERESTS IN SUBSIDIARIES (continued)

Place of
incorporation/
registration and
operations

ik g 3/
B 8 0

Bermuda/
Hong Kong
HRE/ R

British Virgin Islands
£ )543

Hong Kong
i

British Virgin Islands
£ )54

Hong Kong
=¥
British Virgin Islands

Ed aeid ]

PRC/Mainland China
LAl PN

Hong Kong
i

Nominal value of
issued ordinary/
registered

share capital

TR
ik O JBe Ak 2 3

US$12,000
12,0003 76
US$1

1%

HK$25,000,000
25,000,0003 7¢

US$1
1%

HK$11,000,000
11,000,0003 7¢
USS$1

1%

US$700,000
700,0003 J¢

HK$300,000
300,000 7¢

Percentage of
equity attributable
to the Company
Indirect
A2 ) AN
Z B AT 2
Hik IA) %

Direct

= 100

16. W B 2 W] Z B2 ()

Principal activities

ELE2 1

Fund management

Hewu

Fund management

Hewu

Futures and options
broking and trading
HE

Investment holding

BB

Provision of information

technology solutions

SIS I E S

Investment holding

B R

Provision of investment

consultancy services

0t 48 o D

Provision of agency
services for savings
plans

gt ik 5 QS
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Notes to Financial Statement

16. INTERESTS IN SUBSIDIARIES (continued)

Name

FEED

Tai Fook Investment

Management Inc.

Tai Fook Investment Services
Limited
KR E MR AR AR

Tai Fook Management
Consultancy Limited

A 3 B R A D

Tai Fook Net Inc.

Tai Fook Net Limited

KA WA

Tai Fook Nominees Company
Limited

KRR R A

Tai Fook On-line Inc.

Tai Fook On-line Services Limited

KHEE T4 LB AR A

Tai Fook Pegasus China Fund
Limited
KE R R HRA T

Place of
incorporation/
registration and
operations

ik 8/
L3 328

British Virgin Islands
LBELEE

Hong Kong
i

Hong Kong
i

British Virgin Islands

Sl IE K B R

Hong Kong
i

Hong Kong

i

British Virgin Islands
Sl IE K B R

Hong Kong

i

Cayman Islands

B & B

Nominal value of
issued ordinary/
registered

share capital

CEAN IR
ik DB Ak 22 55 i

USS1
1%

HK$42,500,000
42,500,000% 7C

HKS2
2870

USS$1

1%

HK$1,000,000
1,000,000% 7T

HK$50,000,000
50,000,000 ¢
USS$1

170
HK$6,000,000

6,000,0003 7

HK$0.01
0.013% 76

Percentage of
equity attributable
to the Company
Indirect
A2 o WA
Z AT 2 B
Hi% 1A &

Direct

= 100

16. J W 2 W) Z i 2 ()

Principal activities

EXE2 ]

Investment holding

BB

Securities broking and
dealing

BB - BHFBER
HH

Provision of consultancy

services

3 BB

Investment holding

BB

Dormant

LE3-$1

Securities trading

i HE

Investment holding

BB

Provision of electronic
financial services

B0 4l R

Dormant

LE3-$1
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16. INTERESTS IN SUBSIDIARIES (continued)

Name

RAHR

Tai Fook Research Limited
KEE RO A R AR

Tai Fook Securities Company
Limited
Kt HARA

Tai Fook Management Services
Company Limited”
K BB A A

iT Technology Company Limited”
BOR BB B0 L )

iT Technology Holdings Inc.

Place of
incorporation/
registration and
operations

ik g 3/
B 8 0

Hong Kong
il

Hong Kong
i

Hong Kong
i

Hong Kong

i

British Virgin Islands
ERELME

Nominal value of
issued ordinary/
registered

share capital

TR
ik O JBe Ak 2 3

HK$1,000,000
1,000,0003 7C

HK$300,000,000
300,000,000% J&

HK$2
2870

HKS$2

278

US$1
[V

Percentage of
equity attributable
to the Company
Indirect
A2 ) AN
Z B AT 2
Hik IA) %

Direct

= 100

16. 7 W B 2 ] Z Bk (a)

Principal activities

ELE2 1

Provision of research

services

BB 5 B

Investment holding,
securities broking

and dealing, leveraged
foreign exchange trading,
margin financing,
provision of placing,
underwriting and
sub-underwriting,

and nominee services
- BRNERT
RS - PR
RS UR
MUNS4

Provision of

management services

B A A

Investment holding

B il

Investment holding

B il
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Notes to Financial Statement

16. INTERESTS IN SUBSIDIARIES (continued) 16. J# BB 2 W) WAk ()
Place of  Nominal value of Percentage of
incorporation/ issued ordinary/ equity attributable
registration and registered to the Company
Name operations share capital ~ Direct Indirect Principal activities
AR Al
b CHfSER Z AT 2 B
kL REBME SRR Z S HH# Al TLEEH
iT Technology (Shenzhen) PRC/Mainland China HK$1,000,000 = 100 Provision of software
Company Limited* R/ o ok B 1,000,000% 7t development services
R BB (YD F A BB A b 58
& Tai Fook Investment Consultancy (Shanghai) < Ok B A At I (L) AR 2\ A B
Company Limited and iT Technology (Shenzhen) AR A (RN B2 7] 2 41 95
Company Limited are registered as wholly-foreign o o] 5 A 2 S A
owned enterprises under the PRC law.
G Acquired/incorporated during the period 5 VZS LY Y ) RA
Note: The non-voting deferred shares carry no rights to BFE = S B ST AT A A 0 S A R
dividends, no rights to attend or vote at general B MR AR R
meetings and no rights to receive any surplus in a FEFY > T S IR 85 8 Al 1 40
return of capital, in a winding-up or otherwise in FZE'100,000,000,000,000%# ¢ Z E
respect of the first HK$100,000,000,000,000 1] 74 fift 56 I o

thereof.
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17. INTERESTS IN JOINTLY-CONTROLLED
ENTITIES

Share of net assets JEAY 5 E A

Particulars of the jointly-controlled entities are as

follows:
Place of
Business incorporation
Name structure and operations
ik % 32
kL LREH b3 3:£1

Shanghai SIIC Management Corporate PRC/Mainland China
Information Co., Ltd. AT ok B
Ll ERERER
FR AT

Tai Fook Century Asset Corporate Hong Kong
Management Company A i
Limited*

KA B L

The jointly-controlled entities are indirectly held
by the Company.

*  This jointly-controlled entity was newly established
during the period.

17. 4 3% I ¢ B 45 %6 24 wi] Z B 2k

Group

A AR M
31 December 31 March
2003 2003
TRREAR TRRE4
+ZA=+—H =ZA=+—H
HK$’000 HK$’000
T T#L
3,042 546

RS E AT ZEERIIWT

Ownership
interest

A

50

50

Percentage of

HAR
Voting Profit
power sharing
B A
50 50
50 50

Principal
activity

TEEH

Provision of
consultancy
services

B0t o P M

Provision of
consultancy
services

B0t o P M

I 25 I [ 42 B £ 4 W 5 o A A D
Fifi o

*

G H A FERE A 4 7l 5 R AR
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Notes to Financial Statement

18. LONG TERM INVESTMENTS 18. BB %
Group Company
M AT
31 December 31 March 31 December 31 March
2003 2003 2003 2003
CREEE ZEREAE CREEE ZERERE
FZAZE+—H ZHZ+—H +ZAZ+-H ZAE+—H
HKS$000 HK$000 HKS$000 HK$°000
TR T TR T
Listed equity investments in BHZ LW RARE - Kl
Hong Kong, at market value 53,656 27,977 53,533 27,853
Unlisted equity investments FLEHBHBE  HATH
at fair value:
Hong Kong (Note (i)) ik (W) 17,355 = - =
Mainland China (Note (ii)) K B (WL Gif) 3,625 3,500 - =
74,636 31,477 53,533 27,853
Notes: H ik
(i) The balance included an amount of HK$6,250,000 (i) A EIE—F % 86,250,000 7T 2 %

(ii)

of which the underlying shares were listed on the
Main Board of the Stock Exchange subsequent to
the balance sheet date.

The balance represented the promoter foreign shares
of Changmao Biochemical Engineering Company
Limited, a company listed on the Growth Enterprise
Market Board of the Stock Exchange, of
HK$3,625,000 (31 March 2003: HK$3,500,000).
Subject to certain restrictions on transfer and upon
obtaining the requisite approvals from, among other
bodies, the China Securities Regulatory Commission
and the Stock Exchange, the promoter foreign shares
may be convertible into listed H shares and shall
thereafter carry the same rights and obligations of
those listed H shares. The promoter foreign shares
are not permitted to be sold within a period of three
years from 18 June 2001.

The investments of the Group are issued by
corporate entities.

At the balance sheet date, certain of the listed
investments were pledged to banks to secure certain

bank facilities granted to the Company’s

subsidiaries.

T > FEAH B IR 0 A A 5 R %8 T AR
L e

G ERIANCE W TR LRI R
20w (— R 58 P A AR E i g A A]) 2
BN G IR3,6250008T0 (ZREZ4FE=
HZ=A—H :3500,0005C) - Hi#HE T
TG Z W - PL R AR AG (P 3 £F)
o [ 7 % B R B 25 AT R RS T 48 E
LT » BRI T LT > Y
Je W e 15 % 2 L i HR R A A 25 W R e B
1E o BN G IRAF R IR = FF—4F
ANH A IH =4 R

(i)

ABEE Z R AT BT -

REESEH > 4y 1R % TR T
T > DLIRAHER T A 24 7 W 44 7 2 25 F 8
R
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19.

20.

LONG TERM LOAN RECEIVABLE

The balance is secured by a 20% unlisted equity
interest in a private enterprise established in the
PRC, bears interest at 2.25% per annum, and as at
31 December 2003 is repayable within one year
and is therefore included in advances to customers

in the Group’s current assets (note 20).

ADVANCES TO CUSTOMERS

Loans to margin clients FR% P Z 8K
Loans receivable (Note) JRE W Bk (B k)
Accrued interest JE A B

Less: Provision for bad and W R EIRE

doubtful debts

Note: The balance included an amount of
HK$20,745,000 which was previously classified
as a long term loan receivable in the prior year,
details of which are set out in note 19 to the
financial statements. As at the balance sheet date,
the balance was due within one year. Accordingly,
the amount was reclassified as current asset.

Loans to margin clients are secured by the
underlying pledged securities, bear interest at
commercial interest rates and are repayable on
demand. No aged analysis is disclosed as, in the
opinion of the directors, an aged analysis is not
meaningful in view of the nature of the business of

securities margin financing.

19. 1= J91 M6 M £ 3%

% 2T Hhy — [ v IR B ST B A A S
MI20%A b 77 B A HE 25 18 35 OR > 34 F1
Fo25EHHAE » R ZFEF=Z4T2
RA=+—HAR—EREE - Hibs%
A AR T U B R AT R P 2 Bk (M
#£20) ©

20. & T %K P 28K

Group

A4 M
31 December 31 March
2003 2003

=g CFFEH
+TZHA=Z+—H =ZH=+—H
HK$°000 HK$°000
T Tt

1,053,049 1,015,792
120,745 102,731
8,062 6,738

1,181,856 1,125,261

(48,239) (82,367)

1,133,617 1,042,894

=
E‘l_\(lv

E: AR LT — R L AEJE B A
1 H HE W B 3 2 20,745,000 00 2 3%
T o £ B 15 w8 B B R 19 -
RAEEIEH > ZATBRIR— A BH - H
Wb o> 3% K I B T 53 7% B o

WY HRE P Z SRl B O AR R 2
PEEAT > ZRU BE SR IR A8 SIF 32 7 S ) ¢
AR o R SR A IR AT R 2 A
JReis $8 2 605 L 3 S R 3 > e S Bk
7 IR e 23 A o
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Notes to Financial Statement

20. ADVANCES TO CUSTOMERS (continued)

The amount of credit facilities granted to margin
clients is determined by the discounted market value
of the collateral securities accepted by the Group.
As at 31 December 2003, the total market value of
securities pledged as collateral in respect of the

loans to margin clients was HK$5,176 million (31

March 2003: HK$3,766 million).

The short term loans receivable bear interest at
commercial interest rates. The balances are secured

by listed securities and are repayable within one

year.

21. ACCOUNTS RECEIVABLE

Accounts receivable arising from the
ordinary course of business of dealing in:

Securities and equity options
transactions:
Clearing houses, brokers and dealers
Cash clients

Futures and options contracts
transactions:
Clearing house, brokers and dealers

Gold bullion contracts transactions:
Brokers

Accounts receivable arising from
the ordinary course of business
of the provision of corporate advisory,
placing and underwriting services

1 44 Notes to Financial Statement 4% #i#}f %k « Tai Fook Securities Group Limited X3 %4 B4 B 2 vl + Annual Report 4£#f 2003

— g

TEREFE=

20. & TR P2 HaK (#)

BTYHREFZMEHE » TIREARE
B e A 2 HIG A 2 BT R T AL T R o R
ETZH=+—H - AHFRE
FPERZIBRMMZ BT L
517,6008 T (ZFF=2H=ZA=1—
H : 376,600 #0) °

R 31 Bk T T SRR R R o B
FRER G DL _E TR IR AR A A - S ZH R —

ENEE -
21. JEBCHR K
Group
A M
31 December 31 March
2003 2003
CRREAE “RRZ4
Tr=HEEr=0 EFZ29—[
HK$°000 HK$°000
T¥1L Tt
EHHEGBRPTEEL TR
Jt A 2 HEWOIR 3K
WHEBREYRER G
AR~ BEKZ ST 20,557 82,793
BERgF 73,998 28,912
RS S
AR~ BEKZ ST 85,272 56,659
KBRS
mal 1,233 352
A6 H W EBBRR RO A 3
R A B R
Jit B A 2 E WUIR 3K
5,145 3,967
186,205 172,683




21. ACCOUNTS RECEIVABLE (continued)

The settlement terms of accounts receivable arising
from the ordinary course of business of dealing in
securities and equity options transactions are two
days after the trade date, and those of accounts
receivable arising from the ordinary course of
business of dealing in futures, options and gold
bullion contracts transactions are one day after the
trade date. The above balances were all aged within
30 days.

An aged analysis of accounts receivable arising
from the ordinary course of business of the
provision of corporate advisory, placing and

underwriting services is as follows:

Within 3 months =MWA R
Between 4 and 6 months e 7 Dz
Between 7 and 12 months tE+ZMA
Over 1 year A — 4

The Group allows a credit period according to
relevant business practice. Credit limits are set for
customers. The Group seeks to maintain tight
control over its outstanding receivables in order to
minimise credit risk. Overdue balances are regularly

reviewed by management.

21. KEWCHR % (4)

18 H W SRR bl o 2 HO B S

TE2Z 5y Pt e P 2 ME WM Ak > 65 S0 R
5 HRW R » MAE H W EBRE T Z
Wt - WIRER AR TR ZIE
W » RAHIRA AR S HE K -
U BRI Z IR I3 230 RN o

16 H W SEB M R rp 3R B A 3655 - OB
B A 5 R 785 P A 2 B WA o AR B8 4 AT
mE

31 December 31 March
2003 2003
SRR CFFEE
+=ZA=Z=+—H =ZH=+—H
HK$’000 HK$°000

T#x T#oo
3,463 2,142
510 920
981 654
191 251
5,145 3,967

ACHR AR 4 v SR AR 48 T & P AR R o
FOF A S R o ACSR R AER
R Mk A o e 1 2 ) DL A £ 2
W o 4 BH g 7 % 31 A i A sk O o
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Notes to Financial Statement

B AR B
22. OTHER RECEIVABLES 22. il B e i 2k
Group Company
3! AR
31 December 31 March 31 December 31 March
2003 2003 2003 2003

SRR SFFSE DRRSE SFESE
FoAZt-0 ZASE-RFIAS RN ZASH

Note HK$°000 HKS$’000 HKS$’000 HK$°000
B T T T SRT
Prepayments, deposits and ~ FAFHIE ~ 4 K
other debtors Al JE W R K 26,023 20,686 9,428 3,998
Due from related companies & ¥ B # 24 7 3% JH 23 158 1,170 - -
26,181 21,856 9,428 3,998
23. DUE FROM RELATED COMPANIES 23. MW B B 2 ] Kk
The amounts due from related companies are R WA IR 3L 2 ) A S v S HIG AR ~ B %
unsecured, interest-free and have no fixed terms of [ o 2k e
repayment.
24. SHORT TERM INVESTMENTS 24. BB %
Group
7 45
31 December 31 March
2003 2003

SRRSE CRESE
+2A=+—H =H=+—8
HK$°000 HK$°000

T#x T

Listed equity investments, at market value: ETi B #% » i -
Hong Kong R 18,925 4,655
Elsewhere FC At 3 i 332 170
19,257 4,825
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25. ACCOUNTS PAYABLE

Accounts payable arising from the ordinary
course of business of dealing in:

Securities and equity options transactions:

Brokers and dealers
Cash clients
Margin clients

Futures and options contract transactions:
Clients

Gold bullion contract transactions:
Broker
Clients

The settlement terms of accounts payable arising
from the ordinary course of business of dealing in
securities and equity options transactions in respect

of brokers and dealers and cash clients are two

days after the trade date.

25. MEAF Mk

Group
7 4

31 December 31 March

2003 2003

TRERBEE SREBZE

+ZH=+—H =ZH=+—H

HK$°000 HK$°000

T# L Tt
EHHEEBBRPHEEUT
2% YA BT B A 2 ME A Rk -
eV ER I B

AL Je &R 5 v 45,144 609

Baexrq 750,889 573,360

HRER 461,052 166,849
HERBREERARS -

%P 176,607 124,147

HEGHRS :

mal - 238

%5 7,147 3,501

1,440,839 868,704

XK o

WAL B 32 Ty v e Bl PR HOW R
R R i o e S S R B2 B P
A Z BEAT IR AR » 45 R A 22 5 HAR T
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Notes to Financial Statement

25. ACCOUNTS PAYABLE (continued) 25. MEA WAk (4#)

Included in accounts payable to cash clients arising
from the ordinary course of business of dealing in
securities and equity options transactions is an
amount of approximately HK$715,031,000 (31
March 2003: HK$452,209,000) representing these
clients’ undrawn monies/excess deposits placed with
the Group. The balances are repayable on demand.
No aged analysis is disclosed as, in the opinion of
the directors, an aged analysis is not meaningful in
view of the nature of the business of dealing in

securities and equity options.

Accounts payable to margin clients arising from
the ordinary course of business of dealing in
securities and equity options transactions are
repayable on demand. No aged analysis is disclosed
as, in the opinion of the directors, an aged analysis
is not meaningful in view of the nature of the

business of dealing in securities and equity options.

Accounts payable to clients arising from the
ordinary course of business of dealing in futures,
options and gold bullion contracts transactions are
margin deposits received from clients for their
trading of futures, options and gold bullion
contracts, respectively. The excesses of the
outstanding amounts over the required margin
deposits stipulated are repayable to clients on
demand. No aged analysis is disclosed as, in the
opinion of the directors, an aged analysis is not
meaningful in view of the nature of the business of

dealing in futures and options contracts.

HHHEHEZBHFEERRERER S
PR A B &% P Z R - BREAR
715,031,000¥ 7 (2% ZH ==+
— H :452,209,000% Jt) Z 77 B it A< 4
M2 3% %% P Z R B IE B
& o FEMRZHINER IR o iR SR
R R B A AT T S R R SR 2
Bk BN MR AR o MO M PR IR A
Moo

e HWEBRRE D 25 H TR REY
HE22 B T 7 2 ME A Je & B 2 MRk 2L
ZERIFHIE o pr 2 3 % IR 8 40 T
R R o B SR IR 2 S R N
o WO JE e R R 8 o0 AT o

T H W EB IR b 2 148 - IR 3 4
R3S HOR P A A P MRk A
B P E R B RO RE e B A A O
RAZHBERS - LB EFRESS
Wz e HEEREREF - it
5 MR 8 A3 A B R RO R RIS
Z SR B M SRR WO S e R R
GHAT e
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26. OTHER PAYABLES AND ACCRUALS 26. oAb WE A5 3k JH K ME 5T £ 4%

Group Company
M AR
31 December 31 March 31 December 31 March
2003 2003 2003 2003

ZRREE ZERER “RF=H ZEREE
FZAEF-0 ZAZF-0 FZAZR-R ZAZEH

Note HKS$°000 HK$°000 HKS$°000 HKS$’000
it 2k T Tt T Tt
Accruals and other liabilities — FEwH# & &3 & & 31,310 25,292 14,973 3,176
Due to a related company WErf—MBEA R RE 27 298 298 298 298
31,608 25,590 15,271 3,474
27. DUE TO A RELATED COMPANY 27. ME AT — A BBl 4 W) K O
The amount due to a related company is unsecured, JRE A B L 2 ) A T R MG A~ B %
interest-free and has no fixed terms of repayment. ] 2 2 K o
28. LOANS FROM A RELATED COMPANY 28. — A1 B L2 W) £k
The balance is unsecured, bears interest at 0.5% AR T 2 SRR > RO A W BRAT R SR
above the HIBOR rate per annum and is repayable RO 0.5 Z AR R GHFA S - W E
on demand (note 37(b)). LR R (M RE37(b)) o
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Notes to Financial Statement

B AR B
29. INTEREST-BEARING BANK AND 29. w5 8T £ Ak B Al A 3k
OTHER BORROWINGS
Group
A4
31 December 31 March
2003 2003

SRESE DREEAE
e I L
HK$’000 HK$’000

T# L T#T

Bank overdrafts, secured AT 2 > A AL 19,832 16,584

Bank loans, secured AT B > A AL 351,223 399,128

Other loans, unsecured oA B K o SR 114,291 65,657

485,346 481,369

(a) The secured bank loans and overdrafts of the (a) AREHEZHRXITPTERRBEIH

Group are secured by the listed shares held by AR B R4 T & Z Bk R A R

the Group as security for advances to customers Az EH R (CEEFRE)
(with the customers’ consent) and by the FAAEE Z b B MR o

Group’s listed shares.
(b) The unsecured other loans bear interests at rates (b) I HE A OH b 8 3% Z 4E R R A P
ranging from 0.375% to 2.125% per annum and 0.375JE £ 2,125/ » 8 % — 4 W

are repayable within one year. i o
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30. DEFERRED TAX ASSET/LIABILITY 30. ¥E %t B 0H % £ 4

The movements in deferred tax liabilities and assets I HE A I A0 O R A N 2
during the period/year is as follows: mE :
Deferred tax liabilities I %€ B I £ 4
Group
AL
31 December 2003
ZRBEAR
+=ZA=+—H

Accelerated tax

depreciation
T 28 B8 3 7 #5
HK$°000
T#
At 1 April 2003 BoRFZAEMA —H
As previously reported 0BT H R 283
Prior year adjustment: AR
SSAP 12 — restatement of o wt R B R 125
deferred tax — 51| 3 3L Bl IFH 4,076
As restated Ev| 4,359
Deferred tax credited to the profit and 179 7 48 2% 38 9 O Il 9 2R A G I
loss account during the period (note 9) (Fft 3E:9) (1,668)
Gross deferred tax liabilities at RoRR=ZFET_HA=Z1+—H
31 December 2003 Py 3R 7 5 JE B A AR AR 2,691
Offset deferred tax assets related to P v — 0 5 % B 3 ] —
income tax levied by the same tax BRSO 49 B i R 8 1Y
authority on the same entity IR 3 B I K A (2,083)
At 31 December 2003 R_RRE=H1T_H=1+—H 608
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Notes to Financial Statement

30. DEFERRED TAX ASSET/LIABILITY 30. MEHEBL I ¥ AL (A1)

(continued)

Deferred tax assets

Group
7 45 14

Decelerated

YE 4iE B ¥

31 December 2003
“RRE4£+TH=Z1+—H

Losses
available
for offset
tax against future

depreciation taxable profit Total
ERiRvE %]
W A 2 HE B BE
BEG# e A 2 d B it
HK$’000 HK$’000 HK$°000
ERP TL TL
At 1 April 2003 B RBRZENH—H
As previously reported B0 HT BT H R = = -
Prior year adjustment: A
SSAP 12 — restatement of o B A 1258
deferred tax — T 51 3 %€ Bl IH 2,182 13,159 15,341
As restated | 2,182 13,159 15,341
Deferred tax charged to W R 2 R N B R
the profit and loss account Z R FEBLIH (K 5E9)
during the period (note 9) (237) (6,010) (6,247)
Gross deferred tax assets R_BE=412H
at 31 December 2003 Z+—HZEERIE
B 1,945 7,149 9,094
Offset deferred tax liabilities PRl I — 56 785 % T S ) —
related to income tax levied B A8 #0845 B i
by the same authority on 1 £ 1 3R 3 B TE £ A%
the same entity (2,083)
At 31 December 2003 N RREg
+-H=+—H 7,011
Net deferred tax assets W_FR=41T2A
at 31 December 2003 =t —HZELEBIE
jag i 6,403
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30. DEFERRED TAX ASSET/LIABILITY 30. MEHEBL I AL (A1)

(continued)
Deferred tax liabilities Y& % BL I A 4%
Group
A 4 1
At 1 April 2002 W_FE_HENMA—H
As previously reported 0 BT H R
Prior year adjustment: AR

SSAP 12 — restatement of deferred tax & B RIS 1258 — T ) 3R AT B IE

As restated 5

Deferred tax credited to the profit and ERRR R RN T2 R
loss account during the year, BiIE > AIEE B R 2
including a charge of HK$374,000 B0 11 BR 2 374,0009 ¢
due to the effect of a (B 5E9)

change in tax rates (note 9)

Gross deferred tax liabilities W oER=HE=A=+—HZ
at 31 March 2003 JE 3 B IE A A A

31 March 2003
TRR A
=H=+—H

Accelerated tax
depreciation

T 28 B8 3 B
HK$°000
TH# T

283

5,619

5,902

(1,543)

4,359
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Notes to Financial Statement

30. DEFERRED TAX ASSET/LIABILITY

(continued)

Deferred tax assets

Group
7 45 14

At 1 April 2002
As previously reported
Prior year adjustment:
SSAP 12 — restatement of
deferred tax

As restated

Deferred tax credited/(charged)
to the profit and loss account
during the year, including
a credit of HK$1,315,000
due to the effect of a change
in tax rates (note 9)

Gross deferred tax assets at

31 March 2003

Net deferred tax assets at
31 March 2003
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REZZZFWA—H
A
LA

B8 2R 1298
— 51368 42 L

e

ENRBRENTEE
(M) Z BB >
BREEBRETZ
2 o] 4
1,315,000% 7C (Ff 5E9)

RORFZEZ
= BRI
e

RORFZE
SAE - NRE
B 5 5 0

30. EEBFE &AM #)

YE 4iE B ¥

31 March 2003
ZEEZH=ZA=+—H

Losses
available
Decelerated for offset
tax  against future
depreciation  taxable profit Total
1 RA 9
W A 2 MR B
B e R 2 3 At
HK$°000 HK$°000 HK$°000
T#xL T#x T#x
2,106 15,965 18,071
2,106 15,965 18,071
76 (2,806) (2,730)
2,182 13,159 15,341
10,982




30. DEFERRED TAX ASSET/LIABILITY

(continued)

Deferred tax liability

Company
b |

At beginning of period/year
As previously reported
Prior year adjustment:

SSAP 12 — restatement of deferred tax

As restated

Deferred tax credited to the profit and loss
account during the period/year, including
a charge of HK$98,000 in the prior year
due to the effect of a change in tax rates

Gross deferred tax liability
at end of period/year

Offset deferred tax asset
related to income tax levied
by the same authority on
the same entity

At end of period/year

30. EEBFEE R AN #)

YE %iE B ¥ £ 4%

Accelerated

tax depreciation

T BE T

31 December
2003

31 March

2003

SRREE CFFEF
+2A=E+—-n ZA=+—H

HK$°000 HKS$’000
TL Tt
i | - -
0BT H R
AR
o B A 1298
— 51 4% I B IH 1,148 2,151
vl 1,148 2,151
B ERREEENEE B
WAERLIE > WIF R LR
BiRBT ZBMMEREZ
98,000% J& (1,148) (1,003)
W AR 5 22 98 B I AR AU
— 1,148
P[] — 0 5 A4 I S I —
B 2 MR T A9 A K
A 3R 4 A T A
= (1,148)
WA & - -
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Notes to Financial Statement

30. DEFERRED TAX ASSET/LIABILITY

30. EEBFE &AM #)

(continued)
Deferred tax asset Y& % B 0
Company
AR
Losses available
for offset against
future taxable
profit
W TR 9K 8 AR A M R BE
e A 2 s 3
31 December 31 March
2003 2003
R SRR
+=H=+—H =ZH=+—H
HK$°000 HK$000
T#x Tt
At beginning of period/year W R = =
As previously reported PUR TR
Prior year adjustment: AR
SSAP 12 — restatement of a5 129
deferred tax — 5 % A LI 1,148 2,151
As restated el 1,148 2,151
Deferred tax charged to the profit and loss M /4E N R HAE RN T
account during the period/year, including B2 EIEBIE > WIF
a credit of HK$98,000 in the prior year T b AR R PR B R B
due to the effect of a change in tax rates 5 2% |5l # =Z 98,0009 Jt (1,148) (1,003)
Gross deferred tax asset WA ROR E BT A
at end of period/year Ha 9 - 1,148
Offset deferred tax liability PRl I — 56 785 % T S ) —
related to income tax levied ‘M P A B
by the same authority on K 89 1 A% 1 Bt I £ %
the same entity = (1,148)
At end of period/year i iy <3 - =
Net deferred tax AR A F IE A = =
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30. DEFERRED TAX ASSET/LIABILITY

(continued)

The Group has tax losses arising in Hong Kong of
HK$163,456,000 (31 March 2003: HK$197,448,000)
that are available indefinitely for offsetting against
future taxable profits of the companies in which the
losses arose. Deferred tax assets have not been
recognised in respect of these losses as they have
arisen in subsidiaries that have been loss-making for

some time.

At 31 December 2003, there is no significant
unrecognised deferred tax liability (31 March 2003:
Nil) for taxes that would be payable on the
unremitted earnings of certain of the Group’s
subsidiaries or joint venture as the Group has no
liability to additional tax should such amounts be

remitted.

There are no income tax consequences attaching to
the payment of dividends by the Company to its

shareholders.

SSAP 12 (revised) was adopted during the period,
as further explained in note 2 to the financial
statements. This change in accounting policy has
resulted in an increase in the Group’s net deferred
tax assets as at 31 December 2003 and 31 March
2003 by HK$6,686,000 and HK$11,265,000,
respectively. As a consequence, the consolidated
net profit attributable to shareholders for the period
ended 31 December 2003 and the consolidated net
loss attributable to shareholders for the year ended
31 March 2003 have been decreased by
HK$4,579,000 and increased by HK$1,187,000,
respectively, the consolidated retained profits at 1
April 2003 and 2002 have been increased by
HK$11,265,000 and HK$12,452,000, respectively,
as detailed in the consolidated statement of changes

in equity.

30. EEBHE R AN (#)

AKEBABRBEBFEBZBEER
163,456,000 L (ZRE2=Z44A=ZA =1
— H :197,448,000% JG) » W #EFR 1 H
VLK 8 5 A s 4H =2 2 ) =2 AR 2 JE L ¥k
F o | I A5 1R T 3R R A 4R B
JB 23 W] 5 WO AR T R AR A B K o

RERFZETFZA=ZS—H o AR
VA T OB 2 ) R DR B 2R
LI o o % S R R AR
I N = O & 7 S
EREBIHAR (CEEZ=2F=ZA=+—
H & f) o

A0 W 1) P R YR M S SIS R A A T
I F A Z AR 2R o

AAE FE N TR AN & SR H R AR 1258
(FRAETET) > wF 1 S B 3R 45 i 2 » Uk
HEGRBURZ %) » BHAREER -F
REHETZHAZT IR ER=4E
HA=4—H Z IR EBIE G 2 FE 4 Bl 1
6,686,000% JC % 11,265,000 5 » B
> BREZRF=4HT_HA=+—HIL
B Z R AL 5 5 AR R E R R
SHEZHET—H IR B BRI 4
B FREE S A 4,579,000% 0 K 3
1,187,000% 70 » KR _BF=ZAKF
TN A —H Z 55 R A 4 5 5
11,265,000 ¥ 56 & 12,452,000% ¢ >
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Notes to Financial Statement

31. SHARE CAPITAL

Shares

Authorised:
1,000,000,000 ordinary shares
of HK$0.10 each

Issued and fully paid:
472,401,699
(31 March 2003: 475,633,699)
ordinary shares of HK$0.10 each

31. A
JBe By
Company
A% 2§
31 December 31 March
2003 2003
TRREAE CRREE
+=ZH=+—H =ZH=+—H
HKS$’000 HK$’000
T#xL T#T
BERAR
1,000,000,000 8
A5 JBE T 0. 1035 7T 2 ¥ 78 JiE 100,000 100,000
CEEAT R SR B AR
472,401,699 8%
(ZER=H=H=+—H:
475,633,699/8¢ ) 45 JBt i
0.10% 7T Z ¥ 7 ik 47,240 47,563
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31. SHARE CAPITAL (continued)

Shares (continued)

During the period, the movements in share capital

were as follows:

(a) The Company repurchased a total of 3,632,000

of its ordinary shares of HK$0.10 each on the
Stock Exchange. Details of the repurchases are

summarised as follows:

31.

JBe A (#)

We By (4)
0159 > A

(a) A2 A B A2 BT Il 2k 3,632,000 8
B B T AH0. 109 70 2 35 78 B o i [ml
Z o M e

Number Purchase price Aggregate
of shares per share purchase
Month repurchased Highest Lowest price

ik ol ) 3y A 0 B By 0k 1l 6 A
iKis Z¥H ¥ I K 8 30k ol
HKS$ HKS$ HKS$
May 2003 ZERR=E40A 142,000 0.80 0.70 110,180
June 2003 ZERREHANA 1,854,000 0.82 0.78 1,501,140
July 2003 “ER=4+1ERH 100,000 0.73 0.73 73,000
August 2003 ZER=E4)0\A 764,000 0.87 0.80 634,400
October 2003 ZER=41TA 772,000 1.00 0.99 764,780
3,632,000 3,083,500

Total expenses on shares
repurchased

i [o] B A 2 A8 B 32 11,998

The repurchased shares were cancelled during
the period and the issued share capital of the
Company was reduced by the par value thereof.
The premium paid on the repurchase of the
shares, of HK$2,732,298, has been charged to
the share premium account. An amount
equivalent to the par value of the shares
cancelled has been transferred from the
contributed surplus of the Group and of the
Company to the capital redemption reserve as
set out in the consolidated statement of changes
in equity and in note 33 to the financial

statements, respectively.

3,095,498

30 79 B 0 A R R T A% T RSN o
AR W) Z CBEAT IR AR A PR % S 8
JBe A3 22 T T A o A I T Ay W O S
£ 192,732,298 %5 76 Z it 5 O I 43 ¥63 1
R o 45 A JBE A BE 25 5 T % % B
M FE33FT 4 BIF A > AH SR 5k 8
JBe oy 2 1 2 BRI AR A W] Z BN TR
[LE YN @:N ERT 2 D
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Notes to Financial Statement

31. SHARE CAPITAL (continued)

Shares (continued)

(b)

The repurchases of the Company’s shares
during the period were effected by the directors,
pursuant to the mandate from shareholders
received at the last annual general meeting, with
a view to benefiting shareholders as a whole
by enhancing the net asset value per share of

the Group.

The subscription rights attaching to 400,000
share options were exercised at the subscription
price of HK$0.93 per share (note 32), resulting
in the issue of 400,000 shares of HK$0.10 each
for a total cash consideration, before expenses
of HK$372,000.

A summary of the transactions during the period/

year with reference to the above movements in the

Company’s issued share capital is as follows:

31. AR ()

e By (#)

(b)

Ok B I AR A ]
B > TIMARBOE R K& Bz
M > H 0 o A 4 1 A A
FAE > DL R ORI AR

400,000 1 JBE HE BT B 2 32 ik RE )
B DL R A8 4 2 0.93 8k ot T AAT 1
(B E32) » B E #47400,000/8%
R AE0.10¥C Z ey » fuBr X
W AT 2 48 B 4 AR % 372,000
=

W14 W LA B A A R EBE AT B A
Z ST AT 2 38 S A T

Share
Number of Issued premium
shares in issue capital account Total
CHABRAEE CBEORkA REGRAR At
HK$’000 HKS$’000 HK$’000
T# T#1 T#
At 1 April 2002 RoRRENH—H 480,273,699 48,027 412,873 460,900
Repurchased and cancelled G AW &R (4,640,000) (464) (4,105) (4,569)
At 31 March 2003 and RERFZ4F=R
1 April 2003 Z=t—Hk
ZERFZFMNA—H 475,633,699 47,563 408,768 456,331
Repurchased and cancelled (a) T I Rk 8 (a) (3,632,000) (363) (2,732) (3,095)
Share options exercised (b) AT 2 I I8 BE (b) 400,000 40 332 372
At 31 December 2003 RoRR =4
+ZH=+—H 472,401,699 47,240 406,368 453,608
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32. SHARE OPTION SCHEME

On 23 August 2002, the shareholders of the
Company approved (i) the adoption of a new share
option scheme (the “2002 Share Option Scheme”)
which complies with the new requirements of the
Listing Rules; and (ii) the termination of the share
option scheme adopted by the Company at its
special general meeting on 17 July 1996 and
amended by resolution of the directors on 30 July
1996 (the “1996 Share Option Scheme”), to the
effect that no further share options shall be granted
under the 1996 Share Option Scheme. At 31
December 2003, options to subscribe for a total of
33,600,000 shares were still outstanding under the
1996 Share Option Scheme.

A summary of the principal terms of the 1996 Share
Option Scheme (only those applicable to the
outstanding share options) and the 2002 Share

Option Scheme is set out below:

1996 Share Option Scheme

The 1996 Share Option Scheme was adopted for
the purpose of attracting, retaining and motivating
talented employees to strive towards long term
performance targets set by the Company and its
subsidiaries and at the same time allowing the
participants to enjoy the results of the Company
attained through their effort and contribution. Under
the 1996 Share Option Scheme, options were able
to be granted to any employees or executive

directors of the Company or its subsidiaries.

32. Jik B A it 8

MoBBTAENAZHZEH s RAAF K
SRR ¥ G BR A8 A8 b i R B A
W I R il (T B2 AR e mE st )
KR AT R —HAANEL A+
- H B T O B R AR AR — JL LN AR
CHE+TH#EF Y ERERET MR
REGT#) (T— UL e S ) - 98
Db > B JEAT: Ao o — 2B 2 W R REAR 98 — L
JUSERE RS B R o R _RR=
FETHZH=1+—H > WA 333,600,000
JBE AR 55— JU LN A i T BE 452ty 3 T R M
Z i B RE AR AEATE o

—JUSUN AR T B ) A S Bk (18
PG T P 7 o A AT Bl 2 O P M ) B —
TR A P M R A R 2R
JImE

= JUIUN A I8 it

AL R — JUIUANAE B RE R > B
TER T ~ 4 W R S pe v 2 B T K
A2 ) T H W oy v A R R BL A
BE > [ IRF i 2 B3 B I IR 43 AN A A
O3 SEBEAT R R Z R o MR
—IUIUANAE I R R ) o R T IR T
A4 7 B MR 4y ) Z AR B T BT
o
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Notes to Financial Statement

32. SHARE OPTION SCHEME (continued) 32. Wk B RE ST #) ()

The offer of a grant of share options could be
accepted within 28 days from the date of the offer
upon payment of a consideration of HK$1 by the
grantee. The exercise period of the share options
granted was determinable by the directors, but in
any event such period of time did not exceed a
period of three years commencing on the expiry of
six months after the date on which the option was
accepted in accordance with the terms of the 1996
Share Option Scheme and expiring on the last date
of such period or 16 July 2006, whichever is the

earlier.

The exercise price of the share options was
determinable by the directors and was the higher
of (i) a price being not less than 80% of the average
closing price of the Company’s shares as stated in
the daily quotation sheets issued by the Stock
Exchange for the five days on which the Stock
Exchange is open for the business of dealing in
securities immediately preceding the date of the
offer; and (ii) the nominal value of the Company’s

shares.

Share options do not confer rights on the holders

to dividends or to vote at shareholders’ meetings.

The 1996 Share Option Scheme was terminated on
23 August 2002 such that thereafter no further
options shall be granted, but in all other respects
the provisions of the 1996 Share Option Scheme
shall remain in full force and effect and the options
which had been granted during its life shall continue
to be exercisable in accordance with their terms of

issue.

Vi B R G 452 N\ WY 432 S JBE B A0 H Y
AL TH28 F A A B A o 5 A S T
TSR 19 T o W I B 2 A7 B 30 Fh
A o AR UL AR I PR T
R R AR > e 4 A9 I T M VS IR H 30T BR
% W TR S AR N R BN
EHA+AHZRATHE > DU 2 i -

TG e 2 AT 4 A B R AR R
TF) 2 v WA ) Ry i B
H J B RE 30 A LR AR B R A8 P
H MR R Z PR T EZ T 42\
+ 5 KGi)AR A E B Z T AE o

TR P AR 5 A N S O MR I B, B R SRR
RS -

—IUJUANAE B IR B DR SRR AR
ANAZTZH&IE > R CHHERE
B IR > M UL AR PR T
S A HeAb D5 T > hsE ARk > it
UL A B J AR T ) A O TR R 2
Sl T b o A7 T AR 4 L B AT K AR AT AT
i o
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32. SHARE OPTION SCHEME (continued)

2002 Share Option Scheme

The 2002 Share Option Scheme was adopted for
the purpose of attracting, retaining and motivating
talented employees to strive towards long term
performance targets set by the Company and its
subsidiaries and at the same time allowing the
participants to enjoy the results of the Company
attained through their effort and contribution. Under
the 2002 Share Option Scheme, options may be
granted to any full time employees, executive and
non-executive directors of the Company or any of

its subsidiaries or associated companies.

The maximum number of shares which may be
issued upon exercise of all options to be granted
under the 2002 Share Option Scheme and any other
share option schemes of the Company shall not in
aggregate exceed 10% of the total number of shares
in issue as at the date of adoption of the 2002 Share
Option Scheme (the “Scheme Mandate Limit”)
provided that the Company may seek approval of
its shareholders at general meetings to refresh the
Scheme Mandate Limit, save that the maximum
number of shares in respect of which options may
be granted by directors of the Company under the
2002 Share Option Scheme and any other share
option schemes of the Company shall not exceed
10% of the issued share capital of the Company as
at the date of approval by the shareholders of the
Company at general meetings where such limit is
refreshed. Options previously granted under the
2002 Share Option Scheme and any other share
option schemes of the Company (including those
outstanding, cancelled, lapsed or exercised options)
will not be counted for the purpose of calculating
such 10% limit as refreshed. Notwithstanding the

aforesaid in this paragraph, the maximum number

32. Wk B RE ST 8 ()

BT AR B B

AATRM TR AR E > B
TER S| ~ 4 W R Sl pe v 2 B T K
A2 ) T H W oy v A R R BLA
B> [ hF R 2 B3 JE ] 40 52 A A1 2 AR
R EB A R B R R Z R - MR
TR AR o R T 4R T A
O ) B AT Ao R 2 ) R A ] 2 AT
2k E T - P EFRIERATES -

L T A IR ) R A A
e JEC A i B R 2 T 457 H 2 A
PERBWATHE > LT v T B AT = fo g B
WE > AHEBAAFRRN -FF
AR SR AT ) H I BT R A Mz
HAZ A (TR SRR AL > AR AT
AT P SRR = 5 M Rt e B 92
RERRE > (AN R HFMRE BT A
S T AR T ) e A ) A B f i A
AT % e RO > A AR
T AR A ) i SR A Y R 0 4 R M 2 B R
REBITAMAAFCBITRATFZ
T REMF L EE R Z T4 2 IR
RF > 2 B OO B8 % A N A A B
T A i) A i A i T AR 5Tl 4 1 2
JRHE (B35 P RATBE - CLRES - CAERE
RO AT O Z B HE) A E AR o il
HHABRU EPsE - Mg 2%
A i B B it ) % A ) A ] A i B
w3 T2 R I R AT B 2 S e
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Notes to Financial Statement

32. SHARE OPTION SCHEME (continued) 32. O BEBE ST ¥ ()

of shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised
under the 2002 Share Option Scheme and any other
share option schemes of the Company shall not
exceed 30% (or such higher percentage as may be
allowed under the Listing Rules) of the total number
of shares in issue from time to time. As at 31
December 2003, the total number of shares available
for issue under the 2002 Share Option Scheme was
28,174,169 shares, which represented approximately
6.0% of the issued share capital of the Company at
that date. The maximum number of shares issued
and to be issued upon exercise of the options
granted to each participant under the 2002 Share
Option Scheme and any other share option schemes
(including both exercised and outstanding options)
in any 12-month period shall not exceed 1% of the
total number of shares in issue. Any further grant
of share options in excess of this limit is subject to
separate approval by the sharecholders of the
Company at general meetings.

Share options granted to a director, chief executive
or substantial shareholders of the Company, or to
any of their associates, are subject to approval in
advance by the independent non-executive directors.
In addition, any share options granted to a
substantial shareholder or an independent non-
executive director of the Company, or to any of
their associates, in excess of 0.1% of the shares of
the Company in issue at the date on which such
grant is proposed by the directors or with an
aggregate value (based on the closing price of the
Company’s shares at the date on which such grant
is proposed by the directors) in excess of HK$5
million, within any 12-month period, are subject to
shareholders’ approval in advance at general
meetings of the Company.

AT > B T AT 2 e A S
H > REFEIEBA A 5 AR Z CBAT R
BEESZ=1 (S EW B A A 2’
FHAWK)  c RZFBR=ZHEFT A=+
—H > RE BB AN BT
P W 2 i B RE 628,174,169 » AR A
Al H DT A E 2N o DBAT
JBe Ay B AR 4 — R A I AR T ) R A
2 VA A A i T 8 2 T 4% B 2
B 2 i e RE (A 65 T AT B T W AR AT 08
2 P PR RE ) AT I T B AT Z B 2
e o MR AR A AR
WOBAT B B EOE 42— o TAKHE—
S 2 H Ak ok R 2 o B O >
A 2 ] JE SR BB R K 55 AT e o

MARA R EH - EEATHA B R
Rl FCAT: o W 0 N 2 1 RO - ZE R
T S IR AT W AU o BLAD 5 AR
] 2 58 B TR s o Jk AT SO ]
Wi e N -5 A ) J PREE > P T
AR A B R  BER EE EAE R T
IR 2 BARAF OB R ZE S
Z R — > A (FA A B B i
FAE 3 T R R B W R
) #i 5,000,000 76 > HEF R ES
A% 20 ) SRR e o

1 64 Notes to Financial Statement 4% #i#}f %k « Tai Fook Securities Group Limited X3 %4 B4 B 2 vl + Annual Report 4£#f 2003



32. SHARE OPTION SCHEME (continued)

The offer of a grant of share options may be
accepted within 30 days from the date of the offer
upon payment of a consideration of HK$1 by the
grantee. The exercise period of the share options
granted is determinable by the directors, and such
period shall commence not earlier than six months
from the date of the grant of the option and to
expire not later than 10 years after the date of the
grant of the option.

The exercise price of the share options is
determinable by the directors, and shall be at least
the highest of (i) the closing price of the Company’s
shares as stated in the Stock Exchange’s daily
quotations sheet on the offer date; (ii) the average
closing price of the Company’s shares as stated in
the Stock Exchange’s daily quotations sheets for
the five trading days immediately preceding the
offer date; and (iii) the nominal value of the
Company’s shares.

Share options do not confer rights on the holders
to dividends or to vote at shareholders’ meetings.

The 2002 Share Option Scheme shall be valid and
effective for a period of ten years commencing on
the date on which it is conditionally adopted by
resolution of the Company at general meetings and
will expire on 22 August 2012.

32. Wk B RE ST 8 ()

S B e 2 M 4 N T % L D A A H
W HET30 H WA TZZEA > AR I A
2R S AT 19 T o i B HE 2 47 B2 340
] Fh S A > A A B 1 N A
JUTRRAR - % S Je AR W 3 A0 G JBC A I 0
R E 4 AT

G IR 2 AT 4 P B R R > AR R
TH = 2 e w BUE () RBRELH
7 Wk A2 BT 48 F R AR T 2 T A s
(i) B pr i B A A AT H A2 5 A
B 32 B A H R R PR 2 P 3 T
85 K (i) AR AR By Z W AHE -

S B R e A N S B OB B BB B ROK
TRE -

TR AR P A L ) AR 2 R B ROR
ORI R AR > IR Z FRE
HB A4 R ZF - ZFNAZ
T HE W
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Notes to Financial Statement

T A H
. 22 L
32. SHARE OPTION SCHEME (continued) 32. ok B At il (4)
Movement of the share options under the 1996 —JUJUINAE I TR RE St 0 2 Ji e R %
Share Option Scheme during the period are listed W Z BT
below:
Number of share options Price of the Company’s shares ***
O B 8 H AR B
At immediately
Exercise At immediately preceding
At Granted Exercised Lapsed At Date of price  preceding the  the exercise
Name or category 1 April during during during 31 December grant of Exercise period of share  grant date of date of
of participant 2003 the period the period the period 2003 share options* of share options options** share options share options
RERR=E RERREL W b A7 B8 B B MR REREE REAHR
SREZIAIHN WH—H RBW Bt RMREE  RMAEE A= R Bl A L1 A RN B
HKS HKS HKS
i i k76
Directors H
Lo Lin Shing, Simon [3iE 4,500,000 - - - 4,500,000 15 May 2001 16 November 2001~ 0.93 L12 N/A
ZRRE 16 November 2004 AR
LAtEA Z2%F
ToATARE
ZRENE
+-R+AR
Wong Shiu Hoi, Peter Ham 4,500,000 - - - 4,500,000 15 May 2001 16 November 2001~ 0.93 112 N/A
ZZF-F 16 November 2004 A
LAtEA ZEEF
ToATARE
SRR
T=At+AH
Lee Yiu Wing, William 25 2,500,000 - - - 2,500,000 15 May 2001 16 November 2001~ 0.93 112 N/A
Z#%-% 16 November 2004 FH
EATLH ZR%F
F-RtARE
e
F=AtTAH
Chan Chi On, Derek % 2,500,000 - - - 2,500,000 15 May 2001 16 November 2001~ 0.93 112 N/A
SEER 16 November 2004 b3
LftEH 2
T-ATARE
ZEENE
T-At+AH
Luo Gang E1) 1,000,000 - - - 1,000,000 15 May 2001 16 November 2001~ 0.93 L12 N/A
ZRRE 16 November 2004 AR
EyiR ] 2
ToATARE
ZRRNE
+-R+AR
15,000,000 - - - 15,000,000
Continued#/...
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32. SHARE OPTION SCHEME (continued)

Number of share options

32. Jil I Ml (4)

Price of the Company’s shares ***

TR H A e fi e
At immediately
Exercise At immediately preceding
At Granted Exercised Lapsed At Date of price  preceding the  the exercise
Name or category 1 April during during during 31 December grant of Exercise period of share  grant date of date of
of participant 2003 the period the period the period 2003 share options* of share options options** share options share options
s 2 REBR=H 1 A G B MR REENE REAHR
SRAEZIH I WI—H LR R RBRES A= Bl 0 L A BN BHE N
HKS HKS HKS
#7t #7t #7t
Continuous contract HENH
employees
In aggregate EE 20,400,000 = (400,000) (1,400,000) 18,600,000 15 May 2001 16 November 2001~ 093 112 121
(Note) ZERH 16 November 2004
(W) LATIH ot 2
T=At+AHE
ZRENE
t=RtAR
35,400,000 = (400,000) (1,400,000) 33,600,000
Note: These share options lapsed during the period as a BRE : 3% S5 R RE B AT g kA
result of staff resignation.
Movement of the share options under the 2002 TR AR T Z BRI
Share Option Scheme during the period are listed WZEEWTF:
below:
Number of share options Price of the Company’s shares ***
i 6 S H A ek
At immediately
Exercise At immediately preceding
At Granted Exercised Lapsed At Date of price  preceding the  the exercise
Name or category 1 April during during during 31 December grant of Exercise period of share  grant date of date of
of participant 2003 the period the period the period 2003 share options* of share options options** share options share options
REBR=H RERR=H T f MR  WBHE RERIE BRI
SREZWAEHN WA—H RM W RMAWEYE  RMRES A= Bt B LY A BN RN
HKS HKS HK$
i i 70
Continuous contract HERY
employees
In aggregate i - 19,450,000 - - 19,450,000 5 September 2003 5 March 2004 - 120 1.16 N/A
“2%=% 4 March 2009
RAER ZRENE
ZRERE
SREAL
ZHIH
= 19,450,000 = = 19,450,000
*

The vesting period of the share options is from the
date of the grant until the commencement of the
exercise period. All share options referred to above
are subject to a six-month vesting period.

** The exercise price of the share options is subject to
adjustment in the case of rights or bonus issues, or
other similar changes in the Company’s share
capital.

R BEE A 2 Y H B AT
BBt Z 0§ o DL LB A 0 IR
i H Z BEEH -

ok

T IREREZ A7 06 AR B I ~ BEATAL R 5k
A H7 00 2 AR 4 A A S ) I T
# o
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Notes to Financial Statement

32.

33.

SHARE OPTION SCHEME (continued)

**% The price of the Company’s shares disclosed as at
the date of the grant of the share options is the
Stock Exchange closing price on the trading day
immediately prior to the date of the grant of the
options. The price of the Company’s shares disclosed
as at the date of the exercise of the share options is
the weighted average of the Stock Exchange closing
prices over all of the exercises of options within the
disclosure line.

At the balance sheet date, the Company had
33,600,000 and 19,450,000
outstanding under the 1996 Share Option Scheme

share options

and 2002 Share Option Scheme, respectively, which
in aggregate represented approximately 11.2% of
the Company’s shares in issue as at that date. The
exercise in full of the remaining share options
would, under the present capital structure of the
Company, result in the issue of 53,050,000
additional ordinary shares of the Company and
additional share capital of HK$5,305,000 and share
premium of HKS$49,283,000 (before
expenses).

issue

RESERVES

(a) Group

The amounts of the Group’s reserves and the
movements therein for the current period and
the prior year are presented in the consolidated
statement of changes in equity on page 92 of
the financial statements.

The contributed surplus of the Group arose in
1996 as a result of the group reorganisation in
preparation for the listing of the Company and
represented the difference between the nominal
value of the share capital issued by the
Company and the aggregate of the share capital
and share premium of the subsidiaries acquired.

The amount of goodwill remaining in
consolidated reserves, arising from the
acquisition of a subsidiary in the prior year is
approximately HK$60,000. The amount of
goodwill is stated at its cost.

32.

33.

Yl JB i it B (ar)

s A I IR RE ] B 58 2 AT A
BB iR H Z i — % 5 H A
it 58 B Z W T AT o A 4 7l TR AT 0
H H] 1 8 2 R A5 3t 1 28 S0 51 1 2 A7
15 i R AR i I 5 T 0y M A A R T
Ky o

REEFH » RN FARE—JUILN A B
REFH 8 Je — 2T A W I RE T 81 G R AT
i 2 & % RE 4> 0 2L 33,600,000 &
19,450,000/ > & L AMEA A A R % H
CBAT A 2 11.2% o 5 % T i I A 4%
BWATH - EARARHWE RS
T > A ZE BN EELT 53,050,000 A% A 7]
M > A F] Z B AIE 1S 05,305,000
wEIT o By v A5 R IS 3 0 49,283,000%
JC (CRIMBREEATH L) -

s A

(a) AHH

A 4R L ik A 1 2 4 B R A 9 T
e BARJEZ S5 RF MBS EHRE
SEO2H Z A A B ACHE 25 S ) K o

ALER—INAERBERHAAT
T A A AT E A 2 B
BERAR AR 2 T OB AT A i B P
WG i JRS ) 2 e AR e B A i T A4
W EZ W -

BRI T 47 Wi B B RS A ) RE 2k 2 T
B MRS AN Z SRR
60,0009 G © T 2 4 B % R A i 51
ﬁﬁ °

1 68 Notes to Financial Statement 4% #i#}f %k « Tai Fook Securities Group Limited X3 %4 B4 B 2 vl + Annual Report 4£#f 2003



(b) Company

At 1 April 2002

Repurchase and cancellation
of shares

Transfer to capital redemption
reserve of the nominal value
of shares repurchased

Movement in fair value of a
long term investment

Net loss for the year

Interim dividend - note 11
At 31 March 2003
At 1 April 2003

Share options exercised — note 31
Repurchase and cancellation
of shares - note 31
Transfer to capital redemption
reserve of the nominal value
of shares repurchased - note 31
Movement in fair value of a
long term investment
Net profit for the period
Interim dividend - note 11
Proposed final dividend

-note 11

At 31 December 2003

33. RESERVES (continued)

REZZZENA—R

T I 3 A A

0 RO 2 O
2T

—HRAREZAFHEZH

AR B B
TR - B

RoFBZEZAZ -0

REREZENA N

7 08 T T RE — B3 1
i I 3 8 A - 31

0 RO 2 O
T - B3]

—HRAREZAFHEZH
L3R
L1l FiAl
RRAME B

- Mk

REZFZZEFZNZT—H

33. il (&)

(b) A2 H]
Long term Retained
Share Capital investment profits/
premium redemption Contributed revaluation  (accumulated
account reserve surplus reserve losses) Total
3 EMgeE RERA/
Jhe B U R I YN EhiEl  CRibES) wit
HK$000 HK$000 HKS$°000 HKS$°000 HKS$°000 HKS$°000
T T T T T Tk
412,873 1,303 6,496 (35,018) 30,978 416,632
(4,105) - - - - (4,105)
- 464 (464) - - =
- - - (13,604) - (13,604)
- - = - (56,111) (56,111)
- - - - (4,757) (4,757)
408,768 1,767 6,032 (48,622) (29,890 338,055
408,768 1,767 6,032 (48,622) (29,890 338,055
332 - - - - 332
(2,732) - - - - (2,732)
- 363 (363) - - -
- - - 25,680 - 25,680
- - - - 81,233 81,233
- - - - (9,448) (9,448)
- - - - (11,339) (11,339)
406,368 2,130 5,609 (22,942) 30,556 421,781
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Notes to Financial Statement

33.

34.

RESERVES (continued)

The contributed surplus of the Company also arose
in 1996 as a result of the group reorganisation in
preparation for the listing of the Company and
represented the difference between the nominal
value of the share capital issued by the Company
and the aggregate net asset value of the subsidiaries
acquired at the date of acquisition. Under the
Companies Act 1981 of Bermuda (as amended),
the Company may make distributions to its members
out of the contributed surplus provided certain

conditions are met.

CONTINGENT LIABILITIES

At the balance sheet date, contingent liabilities not
provided for in the financial statements were as

follows:

(i) The Company has provided corporate
guarantees to the extent of HK$1,995 million
(31 March 2003: HK$2,007 million) to secure
the general bank facilities granted to
subsidiaries. As at 31 December 2003, the
amounts drawn against the bank facilities
amounted to HK$370,832,000 (31 March 2003:
HK$415,711,000);

(ii) Corporate guarantees to the extent of US$4
million (31 March 2003: US$4 million) have
been provided by the Company in respect of

gold trading facilities granted to a subsidiary;

(iii) Corporate guarantees to the extent of US$4.5
million (31 March 2003: Nil) have been
provided by the Company in respect of
leveraged foreign exchange trading facilities

granted to a subsidiary;

33.

34.

(1)

(i)

it il (#)

AR TR UG R A A B
T 4 47 45 [0 o AL 2 A 2 N RLER > T
FRA A W) B AT B A T L SR W
o o i B JB 2 ) 2 S AR 2
W o M-\ FEHEEAFE
(RAEHT) > A W) 4 SN B v i S
JBe A M 43 IR o L AT B T B
o

o 28 4

PREHH > MBHCE B RBM IR
fRwmF -

A 2 i) 1 T 2 ) A SR AT A £ i 4R 4t
Z 2% ] ¥ DR KB 45 1,995,000,000% o

SREB=ZH=ZA=Z+—H
2,007,000,000% 5C) ° A R =41
ZAZ T HEREEEXMZ e
370,832,000 8 (ZEZF=F=ZA=1
—H :415,711,000¥ 0) 3

ARy E AR T — T B s R A B A
St B BB 2 A EWE Rk B B
4,000,000 (ZFR=Z44E=ZH =1 —
H : 4,000,000370) 3

(iii) A< 2> )L #2 T — i B Jad 2 =) A B A AR A

FE B OE W O3Bt 2 A R AR R B A
4,500,000 L (ZEEF=ZF=H=1—
H : ) ;3
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34. CONTINGENT LIABILITIES (continued)

(iv) The Company has provided a corporate

v)

guarantee to the extent of HK$3,986,000 (31
March 2003: HK$7,248,000) in favour of the
lessor in respect of an operating lease
arrangement for the leasing of computer

equipment by a subsidiary; and

The Group has a contingent liability in respect
of possible future long service payments to
employees under the Hong Kong Employment
Ordinance, with a maximum possible amount
of HK$2,585,000 (31 March 2003:
HKS$759,000) as at 31 December 2003, as
further explained under the heading “Employee
benefits” in note 3 to the financial statements.
The contingent liability has arisen because, at
the balance sheet date, a number of current
employees have achieved the required number
of years of service to the Group in order to be
eligible for long service payments under the
Employment Ordinance if their employment is
terminated under certain circumstances. A
provision has not been recognised in respect of
such possible payments, as it is not considered
probable that the situation will result in a
material future outflow of resources from the

Group.

34.

R B (ap)

(iv) A2 a2 — R A 7 R RO AL R

v)

Bl v R R TR S S A w1 B R AR B2
O] 5 R K A % 3,986,000 HET (ZFF
=H=H=+—H :7,248,000%0) ;3
K

B 7 M k3 TR B A R ] — 6 BT o
— B WA > AR AR [ AR 3R W B ZH 2 B v
COR AR 451D 1 B8 LS AT R IR B 45 - BRI
BRI AR A RRREFT2H
Et+—HWRAXNZERGEH R
2,585,000 L (ZFF=Z4E=ZH =1 —
H : 759,000%70) M Blsk sk A K
RIRHFEER > 5T BB B AR 1 i
WO A E Z AR AR COR R ik )
WECHEEM » HaEETHR T &I
2R > BRI R 4 o BN AR
B Ry s bl U BUR AR [ AR B K
T 2 T RE RN B o RIS R AR b
w] B8 Z A ke R A o
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Notes to Financial Statement

35. OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties
and computer equipment under operating lease
arrangements. Leases for properties are negotiated
for terms ranging from one to five years, and those

for computer equipment for a term of two years.

At 31 December 2003, the Group and the Company
had total future minimum lease payments under non-

cancellable operating leases falling due as follows:

35 MEBEME X

ACHE I DL A R O A R A M 3
AR R o R R SE A BN 4R
LA 5 T AR A A

RoBB=EF A= +—H > KK
e AN W) 25 A T i 2 A LR AR R
28 S0 IR PR 8 A 2R o A 2 e (A <
T

Group Company
AEH A

31 December 31 March 31 December 31 March
2003 2003 2003 2003
SEFSE SRS CRFSE %S

FoREt-0 ZAZFR FSASE-R ZAE

HK$°000 HKS$’000 HK$°000 HKS$000

T T T T

Within one year —4 N 17,586 19,470 9,970 10,656
In the second to fifth years, inclusive 3~ EHHi4

(L5 E R4 1,989 10,883 688 6,973

19,575 30,353 10,658 17,629
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36.

i/

CAPITAL COMMITMENTS

In addition to the operating lease commitments
detailed in note 35 above, the Group had the
following commitments in respect of the purchase

of computer equipment at the balance sheet date:

Contracted, but not provided for R4 > HAR B

The Company had no significant commitments at

the balance sheet date.

RELATED PARTY TRANSACTIONS

In addition to the transactions and balances detailed
elsewhere in these financial statements, the Group
had the following material transactions with related

parties during the period:

(a) During the period, the Company leased from
New World Tower Company Limited, a
company controlled by Chow Tai Fook
Enterprises Limited (“CTF”), which is itself a
company controlled by the family of Mr. Cheng
Kar Shun, certain office premises at New World
Tower, 16-18 Queen’s Road Central, Hong
Kong, at a monthly rental, including rates,
management and air-conditioning fees, of
approximately HK$1,046,000 (year ended 31
March 2003: HK$1,308,000) for various terms
between one to four years. The Group paid total
rentals of HK$9,411,000 (year ended 31 March
2003: HKS$15,697,000) for the period. The
rentals paid were calculated by reference to
open market rentals as confirmed to the Group
by an independent professional valuer.

36.

YA A

e A6 AL B R I Y B SR sk 3SRE AL »
A SR R A 5 LR O R R R A
mE

Group

A5
31 December 31 March
2003 2003

CRREAE CRREH
+=A=Z+—H =ZA=Z+—H
HK$°000 HK$°000

T# T Tt

327 242

& H > A T f 4 KR -

CBEAN LS

B T A o s e 2 AL R A 0 e 58
B Z 28 5 B e HIOh > SR R P
At T BE BN - 2 22 5 A A R

(a) HIP9 > A W] 1 R A R A
w] A A v RS K P 16-18 BT
HRAREHTRAERA > FH
e (BREMEXAERE) AR
1,046,000 7 (BB R =442
H=4+—H : 1,308,000 #J0) > fil
REH B —ENERE > REELE
9 32 A 2 4 4845 9,411,000
Wt (BE_RF=HE=HA=+—
H k4R ¢ 15,697,000878) © #7 it
FER A B 5] T — 4] b R R AR A
EAMAF (TRR®WE]) Mz
A > Vi R K R R — B B R AL G
R Z A F] o B AT Z R4
T 2 2% B8 N B S A AL 1 i A 42 E
WRZ AT EMAET S -
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Notes to Financial Statement

37. RELATED PARTY TRANSACTIONS

(continued)

(b) During the period, the Group was advanced
certain loans of HK$93,482,000 (note 28), in
aggregate, from United Goal Development
Limited (“United Goal”), a company controlled
by CTF, which is itself a company controlled
by the family of Mr. Cheng Kar Shun. Mr. Lo
Lin Shing, Simon, a director of the Company,
is also a director of United Goal. The interest

paid to United Goal for the period amounted to

HK$479,000.

(c) During the period, the Group provided
corporate advisory services to United Goal. The
corporate advisory fee income from these
transactions amounted to HK$1,190,000 (year
ended 31 March 2003: Nil) for the period and

was charged in accordance with terms similar

to those offered to unrelated customers.

(d) In the prior year, the Company and CTF had
provided guarantees in respect of a bank loan
granted to a wholly-owned subsidiary of the
Company. A guarantee fee was charged by CTF
and is calculated at 2% per annum on the
average daily amount outstanding under such
facility during a financial year. The bank loan
was fully repaid in that year and the guarantee

fee paid to CTF for that year amounted to

HK$1,649,000.

37. BN L2 5 (41)

(®)

(c)

(@

MW s A 4 E O United Goal
Development Limited ( [ United
Goall ) B X # FH & » & 3
93,482,000% 7T (Fff #£28) ° United
Goal)d— [H o1 il ka2 A+ »
T ) R A B 4 — )l O R Al S8 A R
e Z AR o Ay H] W g
56 4 75 % United Goal Z 3 5 o
N > AC4E E 5 United Goal ¥ £ 2
FI B 479,000 T ©

W > A4 [ United Goal$2 At 4
kIR - W > A EAE UL %
LI NP i N <
1,190,000 7 (K E R =4F=
H=Z41—H : #&) > HERETH
i S T 08 2% 5 2 S AL A6 K e e

FAERE > RAF KRB AR A
Z 82 M e o ) P Rk —
FRAT R KAR BB AR o R
Th A 2 [ A AR B o DU SRS IR
TR % S SRAT R A A A B B
RN H R R 2 R
R FH o HEMRITEKOH
AR A TR AE R o T AE R AR B I
ARBEENZHERE GILE
1,649,000% JG °

1 74 Notes to Financial Statement 4% #i#}f %k « Tai Fook Securities Group Limited X3 %4 B4 B 2 vl + Annual Report 4£#f 2003



37. RELATED PARTY TRANSACTIONS

(continued)

(e

()

()

(h)

In the prior year, the Group provided corporate

advisory services to Asia Logistics
Technologies Ltd (“ALTL”), of which Mr. Lo
Lin Shing, Simon, a director of the Company,
is also the chairman and a substantial
shareholder. The corporate advisory fee income
from these transactions in that year amounted
to HK$502,000 and was charged in accordance
with terms similar to those offered to unrelated

customers.

In the prior year, the Group provided corporate
advisory services to New World Cyberbase
Limited (“NWCL”), of which Mr. Lo Lin Shing,
Simon, a director of the Company, is also the
chairman. The corporate advisory fee income
from these transactions in that year amounted
to HK$1,158,000 and was charged in
accordance with terms similar to those offered

to unrelated customers.

In the prior year, the Group was advanced a
loan of HK$86,000,000 from New World
Finance Company Limited (“NWF”), a wholly-
owned subsidiary of New World Development
Company Limited. The loan was unsecured,
bore interest at 2% per annum and was fully
repaid during that year. The interest paid to
NWEF for that year amounted to HK$827,000.

In the prior year, the Group was advanced a
loan of HK$800,000 from Mr. Lee Yiu Wing,
William, a director of the Company. The loan
was unsecured, bore interest at rates ranging
from 1.7187% to 2% and was fully repaid
during that year.

37. BN L2 5 (41)

©)

()

(g

(h)
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38.

39.

40.

POST BALANCE SHEET EVENT

Pursuant to a placing agreement dated 3 March
2004, Chow Tai Fook Nominee Limited, a
substantial shareholder of the Company, placed
85,000,000 shares of HK$0.1 each in the share
capital of the Company to not less than six
independent investors at a price of HK$1.22 per
share, and agreed to subscribe from the Company
for the same number of shares at the same price
before taking into account the costs and expenses
of the placing and interest received on the placing
proceeds. The net proceeds of the subscription,
amounting to approximately HK$103.4 million, was
used to finance the capital requirements of the
Group in its ordinary course of business, including
but not limited to, for initial public offering margin

financing and other business expansion purposes.

COMPARATIVE AMOUNTS

As further explained in note 2 to the financial
statements, due to the adoption of a revised SSAP
during the current period, the accounting treatment
and presentation of certain items and balances in
the financial statements have been revised to comply
with the new requirements. Accordingly, certain
prior year adjustments have been made and certain
comparative amounts have been restated to conform

with the current period’s presentation.

APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved and
authorised for issue by the board of directors on 15
April 2004.

38.

39.

40.

BN H®EH
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