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The year 2003 was full of challenges. Affected by a pool
of uncertainties attributable to the unfavourable
international political and the general economic situation,
the global economy remained sluggish. The outbreak of
war between Irag and the United States and the eruption
of Severe Acute Respiratory Syndrome (“SARS”) epidemic
in the first half of the year severely derailed the global
economy, pushing Hong Kong economy to its bottom.
Notwithstanding such situation, the PRC economy still
posted its strong annual growth, with gross domestic
product surged by 9.1% for the year. On the other hand,
the Hong Kong economy was benefited from the Closer
Economic Partnership Arrangement (“CEPA”), showing
obvious signs of recovery, together with a gradual decline
in unemployment rate. Amidst such underlying
complication in the economy, China Everbright Technology
Limited (“the Company”) and its subsidiaries (“the Group”)
swiftly adjusted its operating strategies during the year
under review, so as to mitigate any external adverse
impact.

In order to achieve its target of diversification in business,
the Group acquired Beijing Jing Guan Property
Development Co. Ltd. during the year under review, with
an aim to further expand its PRC property business.
Development of the relevant property project has been
duly commenced in the second half of the year under
review with satisfactory progress. Moreover, the Group
acquired Everbright Timber Industry (Shenzhen) Company
Limited (“Everbright Timber”) to facilitate its direct
expansion into building materials business and secure
stable supply of building materials for the Group’s property
development business. During the year ended 31
December 2003, turnover of the Group amounted to
HK$287,878,000, comparing to HK$116,396,000 last year.
The increase was mainly attributable to the consolidation
of turnover contributed by Everbright Timber. Audited loss
before tax from ordinary activities totalled HK$31,225,000,
is mainly attributable to the provisions made for certain
trade receivables and investment securities. On the other
hand, interest income of the Group was affected by the
prevailing low interest rate in Hong Kong during the year.
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The global economy is set to rebound in 2004. Braced by
the PRC’s progressive economic growth, the economy of
Hong Kong is expected to bottom-out and move to its
track of recovery. In view of this, the Company will capture
any opportunity ahead and impose stringent financial
policies and cost control measures on its watches and
timepieces manufacturing and distribution business, as
well as its timber business. Amidst the uncertainties around
the world still hanging in 2004, the global economy will
still be vulnerable to the unstable political situation in the
Middle East and the threat of terrorist attack. In addition,
the volatile stock market may also affect the recovery of
global economy to a certain extent. As such, economic
recovery will inevitably encounter challenges from all ends.
Nevertheless, in view of the PRC’s accession into the
World Trade Organisation and the successful bidding for
the hosting of 2008 Olympic Games, we are confident
that the rapid growth of the PRC’s economy will present
all kinds of opportunities for the Group’s development.
The Group will continue to cautiously focus not only on
its existing on-going projects, but also leveraging on its
strong asset base and brilliant management, to grasp every
potential business opportunity, so as to improve the
Group’s results and competitive edges, and to maximise
values for its customers and shareholders.

On 18 March 2004, China Everbright Holdings Company
Limited (“CEH”), a substantial shareholder of the Group,
entered into a Share Sale Agreement with Sincere View
International Limited (“Sincere View”), pursuant to which,
Sincere View will acquire shares of the Company currently
held by CEH, representing 40.48% of the existing issued
share capital of the Company. As a result of this, Sincere
View was obliged to make a mandatory conditional cash
offer to acquire the entire issued shares of the Company.
It is believed that the change in substantial shareholder of
the Company will bring in new ideas for the Company’s
future development, so as to increase the Company’s
flexibility in operations and enhance its efficiency in project
development.
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On behalf of the Board, | would like to take this opportunity
to express my sincere gratitude to my fellow directors
and all staff for their outstanding works and dedications. |
would also like to extend my appreciation to our
shareholders for their continual support to the Company.
The Company will, as it was, reward its shareholders’
support and understanding by achieving better results.

Wang Mingquan
Chairman

Hong Kong, 26 April 2004

ANNUAL REPORT 2003

AANEHEREEFERECLAAZER TEA
ROMH R BHBSMLEEREAN TIERTHE
N RARRHSUERERAN -—EXF AR
A — B BN ARF B D RAE BRR
B 37 R MR R o

THRE
Ed

B ZTETMAMNA=+KA



