Business Review and Prospects

The Group's turnover for the year was HK$250,295,000,
representing an increase of approximately 15% when
compared to HK$217,720,000 of last year.

The consolidated net profit attributable to shareholders
was HK$20, 183,000 for the year, representing a decrease
of approximately 61% when compared to HK$52,358,000

of last year.

The Group’s consolidated profit mainly came from the
operating activities of the Group’s cement subsidiary in
Vietnam, the Saigon Trade Center in Vietnam and other
investment properties situated in the PRC and HK. On the
other hand, the Group'’s investment activities and health
care products’ operation, principally through Vigconic
(International) Ltd. (“Vigconic”) that has its focus presently
on research and development of traditional chinese

medicine, recorded losses for the year.
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Cement business

The Group’s sales of cement and clinker have reached
666,000 tonnes in 2003, representing an increase of
approximately 13% as compared to last year. However, the
total output of cement has been short of the original
expectation, which was mainly attributed to the unstable
performance and sporadic technical problems encountered
in the initial stage of running of the modified production
lines. The Group has dedicated to the fine-tuning and
further modifications on the production lines in order to

maximize the production capacity.

Although the market demand for cement has been strong,
selling prices have only remained stable. As prices of
imported steel and other construction materials have kept
surging, the Vietnamese government is unwilling to see a
rising cement price that would further hit the already
devastated construction activities. Yet, some materials,
such as coal, oil, packing sacks and some spare parts for
the production of cement have increased dramatically
which as a result has driven up the cement production
cost. Fortunately, the Group’s cement plant has improved
skills and efficiency in the production process that could

offset the cost increase from the inflated material prices.

The Group concentrates its cement selling in the central
region of Vietnam where the cement plant has a location
advantage. Besides for distributing among the central
region, the cement plant has also supplied its cement to
some huge national projects, such as Ho Chi Minh
Highway, Hai Van Pass Tunnel, Lang Co Bridge and Dung
Quat Oil Refinery. From which, the Group’'s cement
product has firmly established its brand name and

reputation for good quality in the market.

The management is optimistic to the sales performance of
the cement plant for 2004, especially seeing a persistent
strong market demand for cement and clinker. Yet, the
selling price of cement is expected to be stable as a result

of the government regulating measures.
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Saigon Trade Center and other investment
properties

Following the improvement of the Vietnam’'s economy in
2003, the Group's Saigon Trade Center (“STC”) in Ho Chi
Minh City has shown a better performance. The occupancy
rate has increased to 58% as at year-end 2003 and the
rental rate has recorded a 16% growth year-on-year basis.
According to government’s statistics, a GDP growth rate of
7.24% was recorded for 2003, which is the highest figure
recorded since 1995, FDI and industrial production and

export sectors showed especially significant growth.

Foreseeing 2004, the momentum of the economy has
persistently strong and thus the demand for office spaces
has seen rising. The Group's STC shall, therefore, be able
to enjoy from the growth and its occupancy rate is
expected to increase in a more notable rate in 2004, Vet,
the increasing demand has also attracted some developers
to invest in new office projects and thus a gradually
increase in supply of office spaces is also expected in the

coming years.

For the Group’s other investment properties in the PRC
and HK, all of them, except for a few apartments in the
PRC, have been fully leased out which thus providing the

Group with consistent cash inflow per annum.
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Vigconic business

The Group's 756% owned Vigconic was still putting priority
on research and development rather than on sales in the
year 2003/2004, and as a result, sales turnover was not

significant in 2003.

The development strategy of Vigconic has been to
concentrate on Traditional Chinese Medicine (“TCM”)
products with adjuvant functions, supplemented by
therapeutic TCM products and health care TCM products.
Since the second half of last year, Vigconic has done large
quantity of animal studies and pilot clinical trials so as to
accumulate test data. With sufficient pilot data large-scale
clinical trials can be arranged in reputable universities with
teaching hospitals in Hong Kong to confirm the efficacy of
the products, and to further enhance the value of the

products.

TCM products that have been put into pilot clinical trials

since the second half of 2003 are,

1. Adjuvant TCM product for patients with Alzheimer's

Disease and patients with Parkinson’s Disease.

2. TCM product for patients with persistent bones and

joints pains.

3. TCM products for patients with thyroid diseases.

4, Adjuvant TCM products for patients with AIDS.

WRORE

SEFAORENERN  E_TTE=FE_F
THFENARERERET  HERR B —FTT
“FMHEBL TS -

MENBERMEAEHIEEDBNTRNESE
LABEIMOTRERERR M ABINERITEH
Rt EF T+ FESHETRENB Y5 R
FieRAR  ABERERER BRER  XHANE
BEERASZEITERR - AFEERR - 127HEE -

C WEAEHE B REARMREMNTKE -

C RBEERA R RE -

C ORI AR BB -

- BB R R B R A PR B o

ANNUAL REPORT 2003 4 %



BEEKEX(KEH) BRLF

Chairman’s Statement (Cont’d)
FTEHRE ()

Clinical trials that have been started in 2004 in a Hong

Kong university with teaching hospital are,

1. A TCM product that will reduce the impacts of
chemotherapy induced side effects on the Quality of

Life of cancer patients.

2. ATCM product to treat patients with cirrhosis.

The Group considers that investing in pharmaceutical
industry is a correct and pro-active approach in view of
development of the 21st century economic and social

conditions in Hong Kong and worldwide.

Dividend

In view of achieving stable income and cashflow, the
board of directors recommended to distribute a final
dividend of HKE cents per share to the shareholders and
together with the interim dividend of HK 4 cents per share
already distributed, the total dividend for the full year of
2003 will be HK10 cents, which is same as that of 2002,

At last, on behalf of the board of directors, | would like to
thank you for the effort and support of the management

and staff of the Group.
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