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visory Committee

To all shareholders:

For the year ended 31st December, 2003, all members of
the supervisory committee (“the Committee”) of Harbin Power
Equipment Company Limited (“the Company”), honestly, carefully
and actively carried out their duties stipulated in the Articles of
Association of the Company and the functions of the Committee,
in accordance with the regulations of the PRC laws on Companies,
the Listing Rules of the HKSE and the Articles of Association of the
Company. Through attending the Annual General Meeting,
attending as the non-voting delegates at the board meetings and
holding the supervisory committee meetings of the Company, the
Committee reviewed related materials submitted by the Company,
supervised the operation and management of the Company, and if
the directors, the managers and other senior management have
actively carried out their duties in accordance with relevant
regulations of the Articles of Association of the Company and in
the best interests of the Company, promoted every work of the
Company to develop smoothly.

For the operation results of the Company during the period
of 2003, the Committee presents the following independent
opinions.

1. For the year ended 31st December, 2003, the
Company operated in strict accordance with the
regulations of PRC laws, rules and criterion procedures
on the listed companies, carefully performed all
resolutions of the Board, the operation results of the
Company was satisfactory.

2. The Committee is aware that the directors, the
managers and other senior management have actively
done their duties in accordance with the regulations
of relevant laws and in the best interests of the
shareholders, carefully performed all resolutions and
decisions of the Annual General Meeting and the
Board of the Company. They have not abused their
powers to act against the requlations of PRC laws,
rules and the Article of Association of the Company,
and the interests of the shareholders and the
Company.
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3. Through carefully reviewing the financial system and
the financial status of the Company, the Committee
is aware that the organization structure of the
Company's financial system is integrated, its financial
system is complete, all financial works are performed
in strict accordance with the regulations of the
internal control system and the financial management
system, so as to further intensify the capital
management, cost management and contract
management, and ensure the safe and efficient using
of the capital. The Committee carefully reviewed
financial statements, dividends distribution scheme
and other related materials to be submitted by the
Board at the aforementioned Annual General Meeting,
these materials truly and fully reflected the financial
status, assets status and operation results of the
Company, had no actions of breaching the policies
and regulations.

4, The Committee carefully interviewed the report of the
directors, the report truly, fully and fairly reflected
the performances of the Company in the year of 2003.

5. The Committee is aware that all connected
transactions of the Company are without exception
the ordinary or common transactions, having no
actions of making damages to the interests of the
shareholders and the Company.

6. The Committee is aware that the Company has no
fatal claims and arbitrations in the year of 2003.

The Committee would like to show its gratitude and thanks
to every shareholder and all stuff of the Company for their
continuous care, support and great efforts for the supervisory
committee during the year, the Committee will search for the new
supervising methods and ways and constitute specific supervising
and checking measures, in order to perform its supervising functions
better. The Committee will make great efforts for fully realizing
the production and operation aims of the Company during the year
of 2004.

For and on behalf of the supervisory committee
Lang en-qi

Chairman

Harbin, the PRC, 22nd April, 2004



