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GENERAL

The Company is an exempted company incorporated in Bermuda
with limited liability. Its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. Its subsidiaries
are principally engaged in the business of providing package tours,
travel and other related services. The Group was also involved in the
business of transportation services which was disposed of and
discontinued during the year.

The financial statements for the prior period cover the nine month
period ended 31 December 2002. The corresponding amounts shown
for the income statement, statement of changes in equity, cash flow
statement and related notes cover a nine month period from 1 April
2002 to 31 December 2002 and therefore may not be comparable
with amounts shown for the current year.

CHANGES IN ACCOUNTING POLICIES

In the current year, the Group has adopted, for the first time, the
following Hong Kong Financial Reporting Standard (“HKFRS") issued
by the Hong Kong Society of Accountants (“HKSA"). The term of
HKFRS is inclusive of Statements of Standard Accounting Practice
("SSAP”s) and Interpretations approved by the HKSA.

SSAP 12 (Revised) Income taxes

The Group has adopted SSAP 12 (Revised) Income taxes. The principal
effect of the adoption of SSAP 12 (Revised) is in relation to deferred
tax. In previous years, partial provision was made for deferred tax
using the income statement liability method under which a liability
was recognised in respect of timing differences arising, except where
those timing differences were not expected to reverse in the
foreseeable future. SSAP 12 (Revised) requires the adoption of a
balance sheet liability method, whereby deferred tax is recognised
in respect of all temporary differences between the carrying amounts
of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit,
with limited exceptions. In the absence of any specific transitional
requirements in SSAP 12 (Revised), the new accounting policy has
been applied retrospectively. Comparative amounts have been
restated accordingly.
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CHANGES IN ACCOUNTING POLICIES (Continued)

SSAP 12 (Revised) Income taxes (Continued)

The adoption of SSAP 12 (Revised) has given rise to a goodwill of
HK$9,767,000 and a corresponding decrease in the Group’s share
of net assets of associates. The acquisition of the associates took
place prior to 1 April 2001 and the corresponding goodwill was
written off against goodwill reserve.

In addition, the adoption of SSAP 12 (Revised) has led to a decrease
in accumulated losses of HK$3,052,000 as at 1 January 2003
(1 April 2002: HK$2,442,000) and a corresponding increase in the
Group’s share of net assets of associates. The net loss for the year
ended 31 December 2003 and nine months ended 31 December
2002 have been decreased by HK$407,000 and HK$610,000
respectively.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention, as modified for the revaluation of certain property,
plant and equipment, investment property and investments in
securities. The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong.

The principal accounting policies are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31
December.

The results of subsidiaries acquired or disposed of during the year
are included in the consolidated income statement from the effective
date of acquisition or up to the effective date of disposal, as
appropriate.

All significant inter-company transactions and balances within the
Group are eliminated on consolidation.

Goodwiill

Goodwill represents the excess of the cost of acquisition over the
Group’s interest in the fair value of the identifiable assets and liabilities
of a subsidiary or an associate at the date of acquisition.

Goodwill arising on acquisition prior to 1 April 2001 continues to be
held in reserves and will be charged to the income statement at the
time of disposal of the relevant subsidiary or associate, or at such
time as the goodwill is determined to be impaired.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Goodwill (Continued)

Goodwill arising on acquisition after 1 April 2001 is capitalised and
amortised on a straight line basis over its useful economic life.
Goodwill arising on acquisition of an associate is included within
the carrying amount of the associate. Goodwill arising on the
acquisition of subsidiaries is presented separately in the balance sheet.

Negative goodwiill

Negative goodwill represents the excess of the Group’s interest in
the fair value of the identifiable assets and liabilities of a subsidiary
or an associate at the date of acquisition over the cost of acquisition.

Negative goodwill arising on acquisition prior to 1 April 2001
continues to be held in reserves, and will be credited to income at
the time of disposal of the relevant subsidiary or associate.

Negative goodwill arising on the acquisition of an associate after
1 April 2001 is deducted from the carrying value of that associate.
Negative goodwill arising on the acquisition of subsidiaries after
1 April 2001 is presented separately in the balance sheet as a
deduction from assets. Negative goodwill is released to income based
on an analysis of the circumstances from which the balance resulted.
To the extent that the negative goodwill is attributable to losses or
expenses anticipated at the date of acquisition, it is released to income
in the period in which those losses or expenses arise. The remaining
negative goodwill is recognised as income on a straight line basis
over the remaining average useful life of the identifiable acquired
depreciable assets. To the extent that such negative goodwill exceeds
the aggregate fair value of the acquired identifiable non-monetary
assets, it is recognised as income immediately.

Revenue recognition

Income from tour and travel services is recognised upon the departure
date of each tour. Income from other travel related services is
recognised when the services are rendered.

Income from transportation services is recognised when the services
are rendered.

Interest income is accrued on a time basis by reference to the principal
outstanding and at the interest rate applicable.

Rental income, including rental invoiced in advance from properties
under operating leases, is recognised on a straight line basis over
the term of the relevant lease.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition (Continued)

Dividend income from investments is recognised when the
shareholders’ rights to receive payment have been established.

Income from disposal of investments is recognised when the risks
and rewards of the ownership of the investments have been
transferred.

Property, plant and equipment

Property, plant and equipment other than properties under
construction are stated at cost or valuation less accumulated
depreciation or amortisation and any identified impairment loss.

The gain or loss arising from disposal or retirement of an asset is
determined as the difference between the sale proceeds and the
carrying amount of the asset and is recognised in the income
statement.

Depreciation and amortisation is provided to write off the cost or

valuation of property, plant and equipment other than properties

under construction over their estimated useful lives, using the straight

line method, at the following rates per annum:

Leasehold land Over the remaining unexpired

terms of the leases

Buildings 2% or over the remaining
unexpired terms of the leases,
whichever the shorter

Furniture and fixtures 10% - 20%

Leasehold improvements 10% - 20%

Motor vehicles 8.33% - 20%

Office equipment and machinery ~ 20%

Vessels 5%

Assets held under finance leases and sale and lease back
arrangements are depreciated over their estimated useful lives on
the same basis as owned assets.

Properties under construction are stated at cost less impairment loss.
Cost includes all development expenditure and other direct costs
attributable to such projects. Properties under construction are not
depreciated until completion of construction. Cost on completed
properties is transferred to other categories of property, plant and
equipment.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investment properties

Investment properties are completed properties which are held for
their investment potential, any rental income being negotiated at
arm’s length.

No depreciation is provided in respect of investment properties which
are held under leases with unexpired terms, including the renewable
period, of more than twenty years. Investment properties are stated
at their open market values based on a professional valuation at the
balance sheet date.

Any surplus or deficit arising on revaluation of investment properties
is credited or charged to the investment property revaluation reserve
unless the balance of this reserve is insufficient to cover a deficit, in
which case the excess of the deficit over the balance on the
investment property revaluation reserve is charged to the income
statement.

On subsequent sale of an investment property, any revaluation
surplus thereon is included in the determination of the gain or loss
on disposal.

Impairment

At each balance sheet date, the Group reviews the carrying amounts
of its assets to determine whether there is any indication that those
assets have suffered an impairment loss. If the recoverable amount
of an asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable amount.
An impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset in prior years.
A reversal of an impairment loss is recognised as income immediately.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investments in subsidiaries

Investments in subsidiaries are included in the Company’s balance
sheet at carrying value less any identified impairment loss.

Interest in associates

An associate is an enterprise over which the Group is in a position to
exercise significant influence, including participation in financial and
operating policy decisions.

The consolidated income statement includes the Group's share of
the post-acquisition results of its associates for the year/period. In
the consolidated balance sheet, the interest in associates is stated at
the Group's share of net assets of the associates less any negative
goodwill on acquisition in so far as it has not already been released
to income and any identified impairment loss.

The investment in an associate is included in the Company’s balance
sheet at cost less any identified impairment loss.

Other long term investment
Other long term investment is stated at cost less impairment loss.

Investments in securities
Investments in securities are recognised on a trade-date basis and
are initially measured at cost.

At subsequent reporting dates, debt securities that the Group has
the expressed intention and ability to hold to maturity (held-to-
maturity securities) are measured at amortised cost, less any
impairment loss recognised to reflect irrecoverable amounts. The
annual amortisation of any discount or premium on the acquisition
of a held-to-maturity security is aggregated with other investment
income receivable over the terms of the investment so that the
revenue recognised in each period represents a constant yield on
the investment.

Investments other than held-to-maturity securities are classified as
investment securities and other investments.

Investment securities, which are securities held for an identified long-
term strategic purpose, are measured at subsequent reporting dates
at cost, as reduced by any impairment loss that is other than
temporary.

Other investments are measured at fair value, with unrealised gains
and losses included in net profit or loss for the year/period.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Inventories

Inventories, representing principally consumables, are stated at the
lower of cost and net realisable value. Cost is calculated using the
first-in, first-out method.

Taxation
Income tax expense represents the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for the year/
period. Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that are
taxable or deductible in other periods and it further excludes items
that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amount of assets and liabilities in
the financial statements and the corresponding tax bases used in
the computation of taxable profit, and is accounted for using the
balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences, and deferred tax
assets are recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill (or
negative goodwill) or from the initial recognition (other than in a
business combination) of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and associates,
except where the Company is able to control the reversal of the
temporary difference and it is probable that the temporary difference
will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply
in the period when the liability is settled or the asset is realised.
Deferred tax is charged or credited to the income statement, except
when it relates to items charged or credited directly to equity, in
which case the deferred tax is also dealt with in equity.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Retirement benefit schemes

The retirement benefit costs charged in the income statement
represent the contributions payable in respect of the current year/
period to the Group's defined contribution schemes.

Leases

Leases are classified as finance leases whenever the terms of the
leases transfer substantially all the risks and rewards of ownership
of the leased assets to the Group. Assets held under finance leases
are capitalised at their fair value at the date of acquisition. The
corresponding principal portions of leasing commitments are shown
as obligations under finance leases. The finance costs, which
represent the difference between the total leasing commitments and
the original principal outstanding at the inception of the leases, are
charged to the income statement over the period of the relevant
leases so as to produce a constant periodic rate of charge on the
remaining balances of the obligations for each accounting period.

Assets under sale and lease back arrangements of which the Group
has been granted options to buy back the assets at pre-determined
buy-back prices at the expiration of the lease periods are stated at
the original carrying values of the assets in the balance sheet. The
corresponding amounts received from sales of the assets are shown
as liabilities under sale and lease back arrangements. The finance
charges, which comprise the aggregate of the rentals payable for
the use of the assets under the leases and the difference between
the buy-back prices and the original sale values of the assets, are
charged to the income statement over the period of the relevant
leases so as to produce a constant periodic rate of charge on the
remaining balance of the obligations for each accounting period.

All other leases are classified as operating leases and their rentals
payable are charged to the income statement on a straight line basis
over the term of the relevant lease.

Foreign currencies

Transactions in foreign currencies are translated at the approximate
rates ruling on the dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies are re-translated at the
rates ruling on the balance sheet date. Gains and losses arising on
exchange are dealt with in the income statement.

On consolidation, the assets and liabilities of operations outside Hong
Kong are translated at the rates ruling on the balance sheet date.
Income and expense items are translated at the average exchange
rate for the year/period. Exchange differences arising, if any, are
classified as equity and transferred to the Group’s translation reserve.
Such translation differences are recognised as income or as expenses
in the period in which the operation is disposed of.
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TURNOVER

Turnover represents the amounts received and receivable for services
provided to outside customers, less trade discounts and returns during
the year/period. An analysis of the Group’s turnover is as follows:

EER
EEBENF HNRETINEER 2 RS2 BI
REWETRE SRR -AEEEEE D
T

1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
HK$°000 HK$'000
H-ZT=F H-TE-F
—A—HEZE MMA—HBE
—EE=F T -F
+=ZA=+—A1 [+—A=+—H1t
FET FET
Travel and related services fikitz & AR 8 AR 75 1,291,906 1,185,560
Transportation services KIERY 124,329 137,726
1,416,235 1,323,286
BUSINESS AND GEOGRAPHICAL SEGMENTS E R o8

Business segments

During the year, for management purposes, the Group was organised
into two operating divisions — travel and related services, and
transportation services. The business segment of transportation
services was discontinued with effect from 31 October 2003. These
divisions are the basis on which the Group reports its primary segment
information.
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Notes to the Financial Statements B %3 & ff 5%

For the year ended 31 December 2003

5.

BE-RRE=+-_A=+—B.LFE

BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 5.

Business segments (Continued)
Principal activities are as follows:

EXBRESE (@)
E¥o®(E)
TREBIT:

Continuing  Discontinued
operation operation
Travel and
related Transportation
services services Elimination  Consolidated
HK$'000 HK$'000 HK$'000 HK$'000
BB BRI
HiR3E K AR BA RS FERK B8 e
FET FHET TET THET
For the year ended BE-TT=F
31 December 2003 tZA=t—-BHLEE
TURNOVER EEE
External sales HHNEERE 1,291,906 124,329 - 1,416,235
Inter-segment sales 1BRIMEEEE - 5,248 (5,248) -
Total =) 1,291,906 129,577 (5,248) 1,416,235
Inter-segment sales are charged at ~ BRIFHEEEE
prevailing market price. AR ENR-
RESULTS %5
Segment results DAREE 17,880 (19,505) - (1,625)
Interest income FEUA 1,150
Amortisation of goodwill arising WHEHBAREE Y
on acquisition of subsidiaries ks £ - (496) - (496)
Surplus arising from revaluation of ~ Ef4%EWE
investment property EEzBH® 7 - - 7
Impairment loss recognised in respect FHEE 2 DR
of investments in securities RIEEE (26,974) - - (26,974)
Impairment loss recognised in respect FELRIEF 2 EHER
of leasehold land and buildings REEE (301) - - (301)
Impairment loss recognised in respect &Y% 2 DR
of properties under construction RIEEE (2,400) - - (2,400)
Loss on disposal of investments in HEEFREZ
securities B1E (31,098)
Loss on disposal of property, plant  H&¥% a2 LaE
and equipment ZEB (28,419) (168) - (28,587)
Loss on disposal of interest in a HER—BEERERE
co-operative joint venture IS BB (20,000) - - (20,000)
Net unrealised holding loss on other #EH{HE 2 KER
investments Spih (2,849)
Unallocated corporate expenses AOBRERY (32,156)
Loss from operations EEE (145,329)
Finance costs BANA (25,045)
Share of results of associates [ERE e R RIER (114,788) - - (114,788)
Impairment loss recognised in respect W—FBE R Az HH 2
of interest in an associate [RECEPHI ] (31,717) - - (31,717)
Loss on disposal of discontinued HEBRIEER 2 BB
operation - (32,697) - (32,697)
Loss on disposal of associates HEME AT EE (23,471) - - (23,471)
Loss before taxation BHAEE (373,047)
Taxation credit HIAR D 2,075
Loss before minority interests Kt LB R AERATEE (370,972)
Minority interests DERRER -
Net loss for the year AEEFBETE (370,972)
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5.

BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

EBRRMEHIE| (B

Business segments (Continued) E%oE (8)
Continuing  Discontinued
operation operation
Travel and
related Transportation
services services Consolidated
HK$'000 HK$'000 HK$'000
BEER BRIEER
e 32 % 46 BA AR 7% FERY wE
FHT FHET FH&T
As at 31 December 2003 W-ZZ=F+-HA=+—H
ASSETS BE
Segment assets DEEE 676,963 - 676,963
Interest in associates N YN= g ey 221,467 - 221,467
Unallocated corporate assets AP EEE 208,921
Consolidated total assets RAEEERE 1,107,351
LIABILITIES afE
Segment liabilities DEAE 245,147 - 245,147
Unallocated corporate liabilities KO EEE 539,105
Consolidated total liabilities RAERERRE 784,252
OTHER INFORMATION HfpEs
Capital additions BN 7,947 15,081 23,028
Depreciation and amortisation of ME HERERHZ
property, plant and equipment mEREE 4,935 19,640 24,575
Loss on disposal of property, plant ~ H&EWE EER
and equipment B 28,419 168 28,587
Impairment losses recognised EERREEE 29,675 - 29,675
Amortisation of goodwill arising WENBARIEE L
on acquisition of subsidiaries RSN - 496 496
2003 3R kLR () ARAR
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Notes to the Financial Statements B %3 & ff 5%

For the year ended 31 December 2003 # 2 -—ER =%+ - =+ —H.1LF &

5. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 5. K RibiEgoE (@)
Business segments (Continued) XM (8
Continuing  Discontinued
operation operation
Travel and
related Transportation
services services Elimination  Consolidated
HK$'000 HK$'000 HK$'000 HK$'000
(Restated)
BEER CRIEER
i3 % A8 B AR A EFERK Eaf] @wa
FAET FAT FAT FAT
(F5))
For the period from 1 April 2002 H-ZEE-FMA—-HE
to 31 December 2002 E_ET-_F+ZA
=+—HLEHE
TURNOVER E ]
External sales HHNEERE 1,185,560 137,726 - 1,323,286
Inter-segment sales RIRHESE - 6,768 (6,768) -
Total BFr 1,185,560 144,494 (6,768) 1,323,286
Inter-segment sales are charged at ~ $BRIFHEEEE
prevailing market price. AR ER-
RESULTS ES
Segment results DARELE (6,524) (7,621) - (14,145)
Interest income ISV ON 10,679
Amortisation of goodwill arising WERBRRIEEZ
on acquisition of subsidiaries AEHN - (165) - (165)
Allowance for advances to service BT RGHIERE 2
suppliers B (162,122) - - (162,122)
Allowance for short term investment EHREZ: 42
deposit B (23,000) - - (23,000)
Impairment loss recognised in respect G+ LIEF 2 BHER
of leasehold land and buildings BIEEE (12,281) - - (12,281)
Impairment loss recognised in respect EE¥%¥ 2 CERRNE
of properties under construction B1E (1,000) - - (1,000)
Allowance for irrecoverable TR EIE HEELZ
trade debts B (22,813) - - (22,813)
Unrealised holding loss on other RAEAMREZ RER
investments [ (733)
Unallocated corporate expenses APBLERMY (30,690)
Loss from operations TEEE (256,270)
Finance costs AR A (12,708)
Share of results of associates i NI E (33,463) - - (33,463)
Loss on deemed disposal/disposal of & (EH &,/ HEHE QT
subsidiaries I8 (1,712) - - (1,712)
Loss before taxation BRI (304,153)
Taxation credit GyaiEbc{El 669
Loss before minority interests Ket LB FAE AR (303,484)
Minority interests DR RS 1,236
Net loss for the period RNEARE B IR F R (302,248)
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5.

BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

5.

EBRRMEHIE| (B

Business segments (Continued) EFCE- )
Continuing  Discontinued
operation operation
Travel and
related Transportation
services services Consolidated
HK$'000 HK$'000 HK$'000
(Restated)
BEER BRIEEE
i3 K% A6 BA AR 7% EER® mE
FAT FAT FAT
(&F5)
As at 31 December 2002 R-ZZ-f+=-A=+-—H
ASSETS BE
Segment assets DREE 669,625 137,481 807,106
Interest in associates N YN= g ey 489,357 - 489,357
Unallocated corporate assets AP EEE 134,851
Consolidated total assets AEERE 1,431,314
LIABILITIES afE
Segment liabilities DEAE 257,167 21,550 278,717
Unallocated corporate liabilities KO EEE 498,021
Consolidated total liabilities IREABEE 776,738
OTHER INFORMATION HfpEs
Capital additions BN 14,576 14,300 28,876
Depreciation and amortisation of ME HERERHZ
property, plant and equipment mEREE 5,474 13,101 18,575
Loss on disposal of property, HEME s RSE s
plant and equipment [t 1,355 687 2,042
Impairment losses recognised EERREEE 13,281 - 13,281
Amortisation of goodwill arising WENBARIEE L
on acquisition of subsidiaries RSN - 165 165
2003 3R kLR () ARAR
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Notes to the Financial Statements i # 3 & fff &

For the year ended 31 December 2003 # 2 -—ER =%+ - =+ —H.1LF &

5. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)
Geographical segments
No geographical segment information in respect of the Group’s
operations has been presented as over 90% of the Group’s operations
was derived from Hong Kong.

The analysis of carrying amount of segment assets and additions to
property, plant and equipment and intangible assets analysed by
the geographical area in which the assets are located is as follows:

5. EBRuEIE @&

# i 0 38

ANAEE% A L ZEEEBREEE RLE

RRN BRI KELE X ER

NRBEREERNE BSELRBRETEEL
NEREEME RO

Carrying amount
of segment assets

Additions to
property, plant
and equipment

and intangible assets

1.1.2003 1.4.2002
to to
2003 2002 31.12.2003 31.12.2002
HK$'000 HK$'000 HK$'000 HK$'000
(Restated)
W R RER
PEEEZRAE BEEZRE
H-BE=F H-TT-F
-B-BEE MmAE-HEE
—BT=F T CF
—BET=F “TE-F +ZA=+—-HIk t-_A=1+—HI
FTExT FET FET FET
(£51))
The People’s Republic of China REARKE

(excluding Hong Kong) (MRIEEE)

(the "PRC") (THEE]) 248,358 345,662 - -
Hong Kong BB 300,522 304,002 23,028 28,876
South-east Asia e 180,433 144,927 - -
Japan and Korea HAA K 825 155,771 146,316 - -
Others Hit 764 290 - -

885,848 941,197 23,028 28,876
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6. OTHER OPERATING INCOME 6. Hh&ERA
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
HK$°000 HK$’000
H-BE=F H-ZEZT_F
—A—BEZE MA—REZE
—EE=F BT _F
+=ZA=+—-H81t [+t=A=+—H1
TR FHET
An analysis of the Group’s other REE HEERA
operating income is as follows: DT
Exchange gain BEE 5 Heza 335 168
Interest income ISY N 1,150 10,679
Net income on sale of computer HE B RIGTFRA
program source code R 3,000 -
Recovery of overseas sales tax WEgoEER 8,242 -
Sundry income MW 9,809 6,078
22,536 16,925

2003 F3R  OkIhREE (IEAR) BRAR]
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Notes to the Financial Statements B %3 & ff 5%

For the year ended 31 December 2003 # 2 -—ER =%+ - =+ —H.1LF &

7. LOSS FROM OPERATIONS REEHE
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
HK$°000 HK$'000
H-BB=F H-ZET_F
—HA—HEZE MA—B®EE
—BE=F —ET_F
+=ZA=+—-81t [+t=A=+—H1
FET FHET
Loss from operations has been REEBEENGR
arrived at after charging: TFI
Auditors’ remuneration ZE A< 1,792 1,598
Depreciation and amortisation on:  #78 k# s
Owned assets BEEE 19,689 14,622
Assets held under finance leases RERRER
and sale and lease back THE
arrangements BEZEE 4,886 3,953
Information technique development  ZRHxF%E
expenses i 1,136 844
Loss on disposal of property, plant ~ H&EWE #eEREEL
and equipment [t 28,587 2,042
Minimum lease payments paid in ENHENEZ RIE
respect of rented premises M5 12,459 19,850
Staff costs * EE A 80,194 125,272
and after crediting: WEEA:
Rental income from investment HREH R 2 RENE
property less negligible outgoings ~ f&WKA 109 82

* The amount includes retirement benefit scheme contributions (net of
forfeiture) of HK$1,879,000 (1.4.2002 to 31.12.2002: HK$4,615,000).

Wing On Travel (Holdings) Limited = 2003 Annual Report
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DIRECTORS’ REMUNERATION AND HIGHEST PAID 8. EEMeRBESFMES
EMPLOYEES
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
HK$'000 HK$'000
H-BT=F H-ZTTF
—A—HEezE MA—HRE
—ET=F ZETCF
tZA=+—HLk [tZA=+—Hik
FET FET
Emoluments to executive directors ~ #TEEZ#&
Fees e - -
Salaries and other benefits (Note) e REAET () 1,500 4,513
Compensation for loss of office BB - 2,600
Retirement benefit scheme RINEFIETE
contributions (s 97 389
1,597 7,502
Emoluments to non-executive FHTESZ
directors [k
Fees we 200 -
Salaries and other benefits (Note) e REMER () 1,980 1,286
Retirement benefit scheme RINEFIFTE
contributions H3 210 137
2,390 1,423
3,987 8,925
Note: The directors’ salaries and other benefits include the operating lease rentals Mis: EEHEREMENOERMESRMHBEENE L

amounting to HK$nil (1.4.2002 to 31.12.2002: HK$1,401,000) in respect
of rented premises provided to directors. The amounts were also included

REBHORELTET (-S4 NA—RES
ZEEF+ZA=+—H1E:1,401,000%7T) 1l
SIS BT EXRT7ABREYE 2 &K
EEARENAE

in the minimum lease payments paid in respect of rented premises under
note 7 above.

2003 F3R  OkIhREE (IEAR) BRAR] 69



70

Notes to the Financial Statements B %3 & ff 5%

For the year ended 31 December 2003 # 2 -—ER =%+ - =+ —H.1LF &

8. DIRECTORS' REMUNERATION AND HIGHEST PAID 8. EEMEeRESHFMEES (B
EMPLOYEES (Continued)
Number of director(s)
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
EEHA
H-ZT=F BT F
—A—HEZE MMA—HRE
—EE=F T -F
+=ZA=+—H1t +=A=+—H1t
Emoluments of the directors were UTREEZHE
within the following bands: =R
Nil — HK$1,000,000 Z£%1,000,0007 7T 13 9
HK$1,000,001 — HK$1,500,000 1,000,001 L& 1,500,000/5 7T - 1
HK$2,000,001 — HK$2,500,000 2,000,001/ 7L 22,500,000/ 7T 1 -
HK$2,500,001 — HK$3,000,000 2,500,001 023,000,000/ 7T - 1
HK$3,500,001 — HK$4,000,000 3,500,001/ 7T % 4,000,000/ 7T - 1

Details of emoluments paid by the Group to the five highest paid
individuals (including directors, details of whose emoluments are
set out above) are as follows:

AKEZNTRGRHFAL (BRES EMEH
BERN 30 2EmFEmT:

1.1.2003 1.4.2002

to to

31.12.2003 31.12.2002

HK$'000 HK$'000

H-ZZT=fF BH-TE-F

—B—HEZE IMA—HRBE

—EE=F e

+=ZA=+—A1 [+t—A=+—H1

FET FAT

Salaries and other benefits e R EAMET 5,927 8,479
Retirement benefit scheme BIKEFETE

contributions R 485 601

6,412 9,080
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8. DIRECTORS’ REMUNERATION AND HIGHEST PAID 8. EE=MeRBRESFMES (&)
EMPLOYEES (Continued)
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
H-EZ=F M-TT_F
—BA—BEZE MA—HEE
—EE=F —TECF
+=ZA=+—ALt [TZA=+—8I1k
Emoluments of the five highest paid UTARLI&E=%
individuals were within the ALZBe
following bands: ARl
Nil — HK$1,000,000 Z7%1,000,000/8 7T 3 2
HK$1,000,001 — HK$1,500,000 1,000,001 7% 1,500,000/ 7T - 1
HK$1,500,001 — HK$2,000,000 1,500,001 752,000,000/ 70 1 -
HK$2,000,001 — HK$2,500,000 2,000,001/ 7T 22,500,000/ 7T 1 -
HK$2,500,001 — HK$3,000,000 2,500,001 7T.%3,000,0007& 7T - 1
HK$3,500,001 — HK$4,000,000 3,500,001/ 7T.24,000,000/% 7T - 1
Number of directors TR 2 3
Number of employees EE#EA 3 2
5 5
9. FINANCE COSTS 9. REMKAK
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
HK$"000 HK$'000
H-EZ=F M-TT_F
—BA—BEZE MA—HEE
—EE=F —TE-F
+=A=+—ALk [TZA=+—8I1k
FET FHET
Finance lease charges AR 2,459 850
Interest on borrowings wholly ERIFENEEER
repayable within five years fEEZME 22,586 11,858
Total finance costs HBRVE RN 25,045 12,708
2003 48R kEREE (1BR) BRAR
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Notes to the Financial Statements B %3 & ff 5%

For the year ended 31 December 2003 # 2 -—ER =%+ - =+ —H.1LF &

10. DISCONTINUED OPERATION 10. BRI

72

On 25 October 2003, the Group entered into a sale and purchase
agreement to dispose of its then subsidiary, Trans-Island Limousine
Service Limited and its subsidiaries (“Trans-Island Group”) which carried
out all of the Group’s transportation services. The sale consideration
will be determined with reference to the audited completion account
of Trans-Island Group as at 31 October 2003. As at the date of this
report, the audit of completion account has not been completed.
Accordingly, the sale consideration of the transaction has not yet been
determined, against which HK$44,146,000 has been received. Based
on the completion account prepared by the management of Trans-
Island Group, HK$36,131,000 was treated as the sale consideration
of this transaction. The directors consider that there will not be any
material adjustments to the completion account prepared by the
management of Trans-Island Group. The disposal was completed on
31 October 2003, when the control of Trans-Island Group was passed
to the purchaser.

The results of the transportation services for the period from 1 January
2003 to 31 October 2003, which have been included in the
consolidated financial statements, were as follows:

R-BEZF+A-+HA - AEEV—HEE
W HEHERNEAREMERERE 2 HE
REREKEBRARKEMBAR ([REE
) HERBELEREEEN_ZT=F1A
=+ —RZEEZTREE AET - RAREAE
TR 2ERIERATK HERRH 2 HE
RERARET S UEE 44,146,000/ TT 1R 1%
RESEERER 2 THERE 36,131,000 7T
BRANBERSZLERB-EER A REEEE
EERE s THEE B TEEEMERRREHE
BERZZET=FF+A=1+—H=K IHREEE
IR RER 2 e

M-S =F— A BRE-_FT=F+A=1—
BB RERBEECTAGAMBERE I
7T

1.1.2003 1.4.2002
to to

31.10.2003 31.12.2002

HK$000 HK$'000

H-ZT=F BHoTEF

—A—HEZE MMA—HRBE

—EE=F —EECF

tA=+t—H1t |[T-A=+—Hit

FET FA&T

Turnover ] 124,329 137,726
Direct operating costs HELEERA (99,712) (123,684)
Other operating income Hh g A 1,403 3,113
Administrative expenses THREX (45,687) (24,744)
Finance costs BERA (2,337) (1,655)
Loss before taxation BrBiRIE B (22,004) (9,244)
Taxation credit FiIa% 1,718 460
Net loss for the period N AR 5 1R F 4R (20,286) (8,784)

During the year, Trans-Island Group contributed HK$26,547,000
(1.4.2002 to 31.12.2002: HK$16,288,000) to the Group's net
operating cash flows, paid HK$11,644,000 (1.4.2002 to 31.12.2002:
HK$778,000) in respect of investing activities, and paid
HK$11,205,000 (1.4.2002 to 31.12.2002: HK$13,938,000) in
respect of financing activities.
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10. DISCONTINUED OPERATION (Continued)

The carrying amounts of assets and liabilities of Trans-Island Group

at the date of disposal are disclosed in note 39.

Aloss of HK$32,697,000 arose on the disposal of Trans-Island Group,
being the proceeds of disposal less the carrying amount of the net

10. BRIEER (8
REEENHEE B2 EENABRAENHIEE30

HEREEEELEIE32,697,000/8 70 BN &
BRERREEE  BEFEFEMEREG R

assets of Trans-Island Group and attributable unamortised goodwill. THE R
11. TAXATION CREDIT 11. FHIERE
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
HK$"000 HK$'000
(Restated)
H-BE=F H_ZTZT_F
—B—BEZE MA—REZE
—EE=F —ET_F
+=ZA=+—HLk |[tZA=+—HIt
TR FHET
(&%)
Taxation in other jurisdictions REA RLERER 2 18
Current year/period AEE /B - "
Overprovision in prior years BEFEZBEERE - (19)
Deferred taxation (note 35) IRERIIE (P EE35) (1,718) (460)
Taxation attributable to the AREREME AR
Company and its subsidiaries LT (1,718) (468)
Share of taxation attributable JE(RERE A7)
to associates TR
Hong Kong & - 270
Other jurisdictions HihmEEE (357) (471)
(357) (201)
(2,075) (669)

No provision for Hong Kong Profits Tax has been made as the Group

did not have any assessable profit in the year/period.

ARAEERER, BN EER R EH - 8
WEELEBNSHEE

2003 F
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Notes to the Financial Statements 1 %3 & i &

For the year ended 31 December 2003 # 2 -—ER =%+ - =+ —H.1LF &

11. TAXATION CREDIT (Continued)
No provision for overseas taxation has been made as the Group has
no taxable profit during the year in other jurisdictions and taxation
for other jurisdictions for the period from 1 April 2002 to 31
December 2002 was calculated at the rates prevailing in the relevant
jurisdictions.

No charge or credit arose on the loss on discontinuance of the
transportation services during the year.

11.

BUIRRE (&)
AR AEERAFEERM R

AR EERT G

M S EFBIFUREL B MA —FF—FN

A—REE-ZT_F+-A=

T—HIEHREZE

R AR IENIEE BRI AR 2 EA R E

.
-k

R IERE IR BRI ENFNES S E

Taxation for the year/period can be reconciled to the loss before ZKiF/HﬂF'ﬁZﬁIEEIEEi Al 2 R AEE
taxation per the consolidated income statement as follows: HETTHER:
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
HK$'000 HK$'000
H-BZ=F H-ZT_F
—A—BEZE MA—RHEE
—EE=F —TE-F
t=A=+—HiE |[TZA=+—"AL
FET FHET
Loss before taxation BB AT S (373,047) (304,153)
Tax at the domestic income tax rate A FEHE175% (H-TT=F
of 17.5% (1.4.2002 to MA—HRBE-ZTZE-F+=A
31.12.2002: 16%) =+—H1E16%) FAEZFIEA (65,283) (48,664)
Tax effect of share of results [EIEME NRIRBE 2 BB E
of associates 19,495 5,133
Tax effect of expenses that are not  RAETERR G T
deductible in determining R 5
taxable profit MgwE 14,614 11,866
Tax effect of income that is not PARETE JE AR T30 IS
taxable in determining BERGZWAZ
taxable profit BBy eE (3,848) (2,415)
Tax effect of tax losses not recognised FH#R 2z FMEEIE 2 Hkz & 33,901 33,443
Tax effect of tax losses utilised but ~ BEIREZATRERZFHI
not previously recognised BEIHEYE (2,023) (248)
Increase in opening deferred tax BENEVRIEINGE
liability resulting from an increase 2 BRI
in Hong Kong Profits Tax rate HIAE B 755 -
Effect of different tax rates of REMBEVERELE 2
subsidiaries operating MBARTRRE
in other jurisdictions I 314 235
Overprovision in prior years BEFEREEE - (19)
Taxation credit for the year/period A&,/ HiR8 2 BIE# [ (2,075) (669)
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12.

13.

DIVIDENDS
No dividends were declared by the Company for the year ended 31
December 2003 (1.4.2002 to 31.12.2002: nil).

LOSS PER SHARE

The calculation of the basic loss per share is based on the net loss
for the year of HK$370,972,000 (1.4.2002 to 31.12.2002:
HK$302,248,000) and on 18,316,732,770 shares (1.4.2002 to
31.12.2002: the weighted average of 16,509,000,000 shares) in
issue during the year/period.

The effect of prior period adjustments on loss per share for the period
from 1 April 2002 to 31 December 2002 is immaterial.

No diluted loss per share has been presented as the conversion of
the convertible notes and shares issuable under the subscription
agreement dated 31 May 2002 as mentioned in note 36 would
result in a decrease in loss per share.

12.

13.

530
ARRNESREZE_SE=F+_A=1+—HIt
FEZRE(A-ZZ_FMA-ALE_ZTZ-
EtZA=+—R1E:E)-

BREE
BRERERRAEEEEFEE370,972,0007%
TL(H-_EE-_FA-BEE-ZT-_F1+=f1
=+—H1£:302,248,000/570) M/ HIAE 1T
1%17318,316,732, 770 (R —ZE_FMA—HiE
E-TE-F+=A=+—H1t:16,509,000,000
W2 980 st E -

BEREAZREA T _FNA—ARE
:¢+:H:+75¢%%ﬁiﬁ%ﬁszIK
EpNG

ARRLE2FEREEBRIE RESLIRZ
EAAREEARBIAME36MLA R RN T
“FERAZ T RATZRBHE T TRETZK
NEERERBERAMAL -
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Notes to the Financial Statements B %3 & ff 5%

For the year ended 31 December 2003

BRE-BR=F+_A=+—8B1LFE

14. PROPERTY, PLANT AND EQUIPMENT

14. Y HEBENRE

Office

Leaschold  Properties Furniture equipment
land and under and Leasehold Motor and
buildings  construction fixtures  improvements vehicles  machinery Vessels Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AR BAZRE
R ERNE  GAREE  BEDEEE i e #E s
TR TR THR TR TR TR THR TR
THE GROUP biN-c]
COST OR VALUATION BARGE
At 1 January 2003 RZZET=F—A—H 311,341 46,728 3,129 5475 309,527 23,679 7,181 707,060
Currency realignment BERE - - 49 12 - 26 - 87
Additions AE - - 889 4,747 15,682 1,710 - 23,028
Disposals HE (230,763) - 219)  (1,642) (62,084) (301) (714) (295,723)
Disposal of subsidiaries HEHBRT (425) - (487) - (262,108)  (9,466) - (272,486)
At 31 December R-BE=F
2003 +ZA=+-H 80,153 46,728 3,361 8,592 1,017 15,648 6,467 161,966
Comprising BiE
At cost BAA 73,153 46,728 3,361 8,592 1,017 15,648 6,467 154,966
At valuation HBihE 7,000 - - - - - - 7,000
80,153 46,728 3,361 8,592 1,017 15,648 6,467 161,966
DEPRECIATION, e
AMORTISATION AND e £2)
IMPAIRMENT HE
At 1 January 2003 RZTE=F—F—H 224,461 5,728 2,193 3,284 211,033 16,783 5,967 469,449
Currency realignment HERE - - 33 12 - 17 - 62
Provided for the year REERE 890 - 331 1,460 18,580 3,132 182 24,575
Impairment loss recognised A% [EE#R
for the year RERE 301 2,400 - - - - - 2,701
Eliminated on disposals HE R (166,556) - (145) (813) (57,161) (176) (674) (225,525)
Eliminated on disposal of ~ HHEMB R A
subsidiaries il (157) - (325) - (171,869)  (7,158) - (179,509)
At 31 December RZBB=F
2003 +=ZA=+-H 58,939 8,128 2,087 3,943 583 12,598 5475 91,753
NET BOOK VALUES REFE
At 31 December RZBB=F
2003 +ZA=+-H 21,214 38,600 1,274 4,649 434 3,050 992 70,213
At 31 December i S
2002 +=ZA=+-H 86,830 41,000 936 2,191 98,494 6,896 1,214 237,611
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14. PROPERTY, PLANT AND EQUIPMENT (Continued)

An analysis of the properties of the Group held at the balance sheet

date is as follows:

14. Y HBRFRE (@)
REEBRGEERMBEZMESNILT:

Leasehold Properties
land and buildings under construction
HELHRES EEYE
2003 2002 2003 2002
HK$000 HK$'000 HK$'000 HK$'000
—EE=F —EBTF —BE=F —ZTT_F
FET FHET FHET FHET
Long leases in Hong Kong REE 7 KL 10,237 76,100 - -
Medium term leases in Hong Kong A&z EAY 10,977 10,780 - -
Medium term leases outside REBAIME 2
Hong Kong HREREA - - 38,600 41,000
21,214 86,880 38,600 41,000

During the year, the directors reviewed the carrying amounts of its
property, plant and equipment and identified that the value of
properties under construction was impaired. Accordingly, the carrying
amount of properties under construction was reduced to its
recoverable amount, which was determined with reference to the
independent professional valuation on an open market value as at
31 December 2003.

Subsequent to the balance sheet date, the Group entered into sale
and purchase agreements to dispose of two properties in Hong Kong.
One of the transactions was completed on 31 March 2004 and the
other transaction will be completed on or before 31 May 2004. An
aggregate loss of approximately HK$301,000 will be recorded upon
completion. Accordingly, an equivalent amount was written off
against the carrying amounts of the properties as at the balance
sheet date to reflect their recoverable amounts.

RER EEMAYE #ERREREE LHER
ATHEZYELRAE-Rit AEYEZIREED
REARRESE-ERMEIRESR 2R
ER=F+ A=t Rz ARTERLZELE
EfhEEE-

REERE AEEREEMBEEMEMILE
B ER—BRHGER_EENF=A=1—
Bl MEMISER-_FTNFRA=+—H
5.2 R TTRK » TERk 1 1 SRS B 1B 48 85 49301,00078
TR —EEERECNEE RIREYE L RR
B ARBE A [l & 58
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Notes to the Financial Statements B %3 & ff 5%

For the year ended 31 December 2003 # 2 -—ER =%+ - =+ —H.1LF &

14. PROPERTY, PLANT AND EQUIPMENT (Continued) 14. Y HRERRE (B)

78

Details of property, plant and equipment which are stated at valuation
at the balance sheet date are as follows:

M RBERRENEER ZHEFBOAT:

Leasehold
land and buildings
2003 2002
HK$°000 HK$'000
HELtHRES
—EBE=F —TT-F
FET FHET
At valuation f2hE
— 31 July 1997 - —hNhtFtA=+—H 4,800 4,800
— 31 March 1998 - —AANF=ZA=+—H 2,200 2,200
7,000 7,000
Less: Accumulated depreciation, W BETITE B
amortisation and impairment RRE (4,588) (4,548)
Net book value BREFE 2,412 2,452

The valuations at 31 July 1997 and 31 March 1998 represented the
carrying values (equivalent to their approximately fair value) of the
leasehold land and buildings at the time when they ceased to be
classified as investment properties. Had the leasehold properties been
carried at their historical cost less accumulated depreciation,
amortisation and impairment loss, the carrying value of the leasehold
properties would have been stated at HK$2,412,000 (2002:
HK$2,452,000).

The net book value of motor vehicles and office equipment and
machinery of the Group held under finance leases and sale and lease
back arrangements at 31 December 2003 was HK$ nil (2002:
approximately HK$33,155,000) and HK$ nil (2002: HK$2,023,000)
respectively.
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14. PROPERTY, PLANT AND EQUIPMENT (Continued)

14. Y HBRFRE (@)

Office
Furniture equipment
and Leasehold Motor and
fixtures improvements vehicles machinery Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HEWE WAE
BRREER #{5 RE R R st
FAT FAT FAET FAT FAT
THE COMPANY PN
COST Bz
At 1 January 2003 NZEZ=F—H—H 698 401 - 460 1,559
Additions NE 866 - 446 7 1,319
Transfer from a subsidiary ~— E&E—EHEAR - 110 - 110
Disposals HE (258) (401) - - (659)
At 31 December 2003 R-EE=F+-A=+-—-H 1,306 - 556 467 2,329
DEPRECIATION wE
At 1 January 2003 —TT=F—H—H 141 55 - 97 293
Provided for the year REFEE 240 - 22 92 354
Transfer from a subsidiary — &# A8 —fHE2A 7] - - 110 - 110
Eliminated on disposals S EF R (88) (55) - - (143)
At 31 December 2003 R-EZE=%+-A=+-H 293 - 132 189 614
NET BOOK VALUES SREFE
At 31 December 2003 W-Z22=f+-HA=t+—H 1,013 - 424 278 1,715
At 31 December 2002 RZEE_F+=-—F=+—H 557 346 - 363 1,266

The net book value of office equipment and machinery of the

Company held under a finance lease at 31 December 2003 was
HK$nil (2002: approximately HK$65,000).

—77

ZF+ZA=T —B AREURERY

BEZHAERERKE EEFEATAT (=
TE & :14965,000/87T) °
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Notes to the Financial Statements B %3 & ff 5%

For

the year ended 31 December 2003 # 2 -—ER =%+ - =+ —8.1LF &

15. INVESTMENT PROPERTY 15. REYEE
THE GROUP
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
HK$'000 HK$000
rEE
H-BB=F H_ZTT_F
—A—HEZE MA—BH®EE
—EE=F —ETF
+=ZA=+—-81t +=A=+—H1
FHERT FHET
At beginning of the year/period PB4 1,230 1,230
Surplus on revaluation EhAHK 170 -
At end of the year/period RE/HEE 1,400 1,230

16.

The investment property of the Group is freehold and held outside
Hong Kong.

The investment property was revalued at 31 December 2003 by a
firm of independent professional property valuers, Norton Appraisals
Limited, on an open market value basis at HK$1,400,000. The
valuation gave rise to a revaluation increase of HK$170,000, of which
HK$7,000 and HK$163,000 has been credited to the income
statement and the investment properties valuation reserve
respectively.

INVESTMENTS IN SUBSIDIARIES

16.

AEERERENERAFE LREBAI
BA-

AEEREMEN—TTE=F+_A=+—HmB
T EEHEMEIEBTHEARARIRAHTEER
ERITEMRAT,400,0008 T HEEE B
170,000 8B T2 BfHEE HF7,0008 TR
163,000 T E A RlFF Allm R RIZE ML E
LR

RBARZRE

THE COMPANY
2003 & 2002
HK$"000
NN
—EE=FR
—EE-F
FHT

Unlisted shares FE MR

178,000

The carrying value of the unlisted shares is based on the carrying
amounts of the underlying net assets of the subsidiaries at the time
they became members of the Group under the group reorganisation
in September 1997.

Particulars of the principal subsidiaries as at 31 December 2003 are
set out in note 51.
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17. INTEREST IN ASSOCIATES 17. P& QR 2%

The Group The Company
2003 2002 2003 2002
HK$°000 HK$'000 HK$’000 HK$'000
(Restated)
rEE AT
ZBT=F —TT-F —EB=F —TT-F
FTERT FAET FER FAET
(&51)
Share of net assets [EEEEFE 253,184 548,275 - -
Negative goodwill arising from WiE—HBENEEEY
acquisition of an associate auE
(note 18) (MzE18) - (58,918) - -
Unlisted shares, at cost JEETRRAD IR - - - 500
253,184 489,357 - 500
Impairment loss recognised BERZREESE (31,717) - - -
221,467 489,357 - 500
Particulars of the Group’s associates as at 31 December 2003 are as FEEMENRR_ZZ=F+_A=1+—HZ
follows: BT
Issued and Proportion of
Place of paid up issued/registered
incorporation share capital/ capital held
Name of associate and operation registered capital by the Group Principal activities
‘000 2003 2002
ERTR
Rl BHRRE/ REEFERRET/
BENRER REEHY AfmER HEALE TEEY
T ZER=F _TTF
Ananda Travel Service Australia A$400 40% 40% Travel and related services
(Aust.) Pty. Limited
Ananda Travel Service BN 4002 T 40% 40% i I AR R AR 7S
(Aust.) Pty. Limited
Apex Quality Group Limited British Virgin HK$43,276 49.6% - Investment holding
("Apex") Islands (“BVI")/
Hong Kong
Apex Quality Group Limited RERR RS 43,276/57C 49.6% - REER
([Apex]) N
CYTS Wing On Travel Hong Kong HK$2,000 50% 50% Travel and related services
Service Company Limited
FE KL IRITH AR AT BB 2,000 7T 50% 50% IiRiE S AR R AR A
Guilin Osmanthus Hotel PRC US$3,489  Note (@) 49.5% Operation of a hotel
TR A RBSE i 3,489% 7T ffiE@  49.5% R IE ¥
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Notes to the Financial Statements B %3 & ff 5%

For the year ended 31 December 2003 # 2 -—ER =%+ - =+ —H.1LF &

17. INTEREST IN ASSOCIATES (Continued) 17. REE QB 2B ()

Issued and Proportion of
Place of paid up issued/registered
incorporation share capital/ capital held
Name of associate and operation registered capital by the Group Principal activities
‘000 2003 2002
BRTR
AL EHRRA/ REBRERRT/
BENRER RE£HI AmER AMEALE TEEH
i ZEZZF TR
Heilongjiang Ananda PRC RMB283,140 50% 50% Operation of a hotel
Entertainment Company and an entertainment
Limited (“Heilongjiang resort complex and
Ananda”) Note (b) development of a
residential and
commercial complex
EETIRENELARAT + AR 283,140 50% 50% R BE R RIREE BN
([REIRE]) (D) TER—IEEH TG NE
Rosedale Hotel Group Limited Bermuda/ HK$432,757* - 493% Investment holding
("Rosedale"”) Note (¢) Hong Kong
NBRESEERAR ([30E]) BRE/BE 432,757 7T* - 49.3% REER
M)
Wing On International Travel PRC RMB5,000 49% 49% Travel and related services
Service Ltd. Guangdong
ERKZBIR IR T AR A E] H AR5,000 49% 49% T ]2 AR R AR A
Wing On JAS Nice Wing Limited *  Hong Kong HK$1,000 50% ** 50% ** Travel and related services
KL EREBRAR ) 1,000/ 7T 50% ** 50% ** ki RAAERE
*  Issued and paid up share capital as at 31 December 2002 * RIEZETAST-BZBEETRBARRKR
K
**  Directly held by the Company = RARREERSE
# In liquidation since February 2004 ¢ BE-ZZNF - AETER
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17. INTEREST IN ASSOCIATES (Continued)

Notes:

(a)

During the year, the directors considered that following the change of the
management of the Company, the Group cannot exercise significant
influence on the financial and operating policies of an associate, Guilin
Osmanthus Hotel, and accordingly, resolved to classify the carrying amount
of this investment amounting to HK$26,974,000 as an investment in
securities as at the balance sheet date.

During the year, the directors reviewed the carrying amounts of interest in
associates and considered that the recoverable amount of Heilongjiang
Ananda is minimal due to its continuing operating loss. Accordingly, an
amount of HK$31,717,000 was recognised as impairment loss to write off
the carrying value of this associate in the financial statements.

On 9 July 2003, the Company entered into a sale and purchase agreement
with an independent third party to dispose of its holding of 49.3% interest
in an associate, Rosedale for a consideration of HK$88 million. Under the
agreement, the purchaser was obliged to pay a total of HK$20,000,000
on or before the completion of the sale, and the balance is payable within
12 months from the date of completion, against which 136,666,666 shares
in Rosedale (name changed to China Velocity Group Limited on 26 January
2004) are pledged to the Company.

The completion of the disposal involved a number of transactions. Among
them, Rosedale would undergo a group reorganisation, under which
Rosedale continues as a public listed company concentrating on business
other than hotel and leisure-related businesses; Apex, a former subsidary
of Rosedale, together with its subsidiaries would hold all assets and liabilities
of Rosedale and its subsidiaries in relation to the hotel and leisure-related
businesses; and shares of Apex would be distributed to shareholders of
Rosedale by way of distribution in specie. Details of the group reorganisation
are set out in the circular to shareholders of the Company on 31 October
2003.

In connection with the disposal of Rosedale, the Group made an
unconditional cash offer for 77,920,268.1 Apex shares held by the Apex
shareholders other than those held by China Strategic Holdings Limited
and their respective associates and parties acting in concert with any of
them. The offer period was from 19 December 2003 to 9 January 2004. As
at the date of the balance sheet, holders of 800,194 shares, representing
approximately 0.3% of the share capital of Apex, accepted and the Group
then held 49.6% interests in Apex.

The disposal of Rosedale was completed on 16 December 2003.

17. REE QT 2R (8)

BifsE:

(a)

RERN EERERNARFIEEES SR AEEE
BERB S D RN AHE RESE 2 8175 R 2B R S
TREAFEN B ESFHEANEE R IGZER
&7 BRE{E26,974,0008 T A BEFRE

RER EFCEHREE DR 2B FEE T
RAERBETRESESGCLBRR MkE2
BN L BE31,717,0008 L E R ARER
B RSB RE SIS A R 2 BREE.

RE-ZE=F+ANE ARARE-ZBIE=H
S —EEERE AL EER B E A RRE
#75249.3% R - 1E{E88,000,000/4 7 1R 1
FETAEAREERRAZAIEIAAR
20,000,000/ 7t * il #A KRR 7Tk B B+ — 1@
AR HF136,666,6660% A8 (N —ZEM4E
— A=+ "BEHAEAChIna Velocity Group
Limited) 15 B AR F AR E]

HETRSRET RS B ABAET HER
B Bt BRI RARLTAR FE
TOEE R ERRIAIN 2 %75 3B Z I B A )
ApexiE[FIELH B 2 Al #s A I S EL BB 2 A
THREEREERAEEEES EERRE R
ApexiR D 1B BE W DIk A HERRIER D
KR EEERZHBERNARANR _FT=F 1
RA=+—REMRZBAA-

HRHEEHE AEEEMApex REFHZ
77,920,268.1[%Apexik 3 (R EREE AR D FAK
HEAZHEALTREE BBz ALHEER
ON R —TEEIRIER S R A
ZET=F+ AT NAREZTENF—ANA
LERAEE R #55800,1948 %1% 2 BRE (15 Apex
RS2 #10.3%) B R4 TN S B & B i Apexdd
549.6%HE5

HERBER-_ZZ=F+ A+ "HEMK"
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Notes to the Financial Statements B %3 & ff 5%

For the year ended 31 December 2003 # 2 -—ER =%+ - =+ —H.1LF &

17. INTEREST IN ASSOCIATES (Continued) 17. REIE DR 2R (B)
Other than Wing On JAS Nice Wing Limited and Ananda Travel ok ZEERAR D7) K& Ananda Travel Service (Aust.)
Services (Aust) Pty. Limited whose financial statements end on 31 Pty. Limited Z I HEZABEE=A=+—H1
March, the financial statements of all other associates end on 31 PR E S N A2 I Im&RIAT —A=+—H
December. The Group'’s share of their results and net assets under AEE R REREE AR BEEZEHERT
the equity method is based on their financial statements made to ZEEREEFENRBEREREARAHE_ST
31 December 2003. =+ A=t R BREAE

R-FE=F+-A=+—HB RBLE DR #ER
WEIEEIEApex M BEE T REEZ S BB LB
Rz @ RADAIREE ST =F+=-A+=

Included in the interest in associates at 31 December 2003 are the
interest in Apex and Heilongjiang Ananda. Extracts from the financial
statements prepared in accounting principles generally accepted in

Hong Kong of Apex for the period from 13 December 2003 to 31 AREZZZ=F+"F=+—H L HH 2 Apex
December 2003 and Heilongjiang Ananda for the year ended 31 MBHRERE URBE-—TE=F+_A=1—
December 2003 and 2002 are as follows: BR_EE_F+_PA=+—HUFEZEE IR
EMBHRREENT:
Apex 2003
HK$'000
—EE=F
FAT
Financial position BRBAR R
Non-current assets FRBEE 1,592,960
Current assets MEBEE 84,038
Current liabilities mEAE (143,811)
Net current liabilities nEaEEE (59,773)
Total assets less current liabilities EEBERRDARE 1,533,187
Non-current liabilities EREBARE (1,018,106)
Minority interests DR ER (72,058)
Net assets BEFE 443,023
Share of net assets attributable REEEN
to the Group EEFE 219,739
Results for the period HExE
Turnover EEE 7,857
Net loss for the period AEEEETE (12,985)
Net loss for the period attributable — AN&EE R A ER
to the Group FEEBIEF4E (6,441)
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17. INTEREST IN ASSOCIATES (Continued)

17. REE QT 2R (8)

Heilongjiang Ananda 2003 2002
HK$'000 HK$'000
REETRE —EE=F —ERT-F
FExT FHAT
Financial position BIBAR R
Non-current assets FERBEE 876,215 901,714
Current assets REBEE 32,119 26,632
Current liabilities TEAaG (844,900) (812,074)
Net current liabilities TEAETE (812,781) (785,442)
Net assets BEFE 63,434 116,272
Share of net assets attributable REBEN
to the Group BEFE 31,717 58,136
Impairment loss recognised BRI ERE (31,717) -
- 58,136
Results for the year TEEEE
Turnover BERE 53,388 56,223
Net loss for the year AEEFETFE (52,722) (60,430)
Net loss for the year attributable REENKFERENG
to the Group b (26,361) (30,215)
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For the year ended 31 December 2003 # 2 -—ER =%+ - =+ —H.1LF &

17. INTEREST IN ASSOCIATES (Continued)
In addition, included in the Group’s share of associates was share of
results of Rosedale. The financial statements of Rosedale during the
period from 1 January 2003 to 16 December 2003, the date of
completion of disposal, prepared in accounting principles generally
accepted in Hong Kong, are as follows:

17.

REENTE 2 ()

b R EE A 2B A R TR R IAE L %
BHBR_TE=_F-A-HEE_TT=F1
“ATRA (HEXKAH) ILHEZEEEER
et RARE LB BRERIMT:

Rosedale 2003 2002
HK$°000 HK$'000
HE —EE=F —BR-F
FExT FAET
Results for the period AR A

Turnover ] 131,303 181,692
Net loss for the period RNEAE B IEF R (165,871) (99,810)

Net loss for the period AEEREIRERS
attributable to the Group EIEFE (81,774) (2,447)

As Rosedale was disposed in December 2003, no financial position
as at 31 December 2003 was presented.

The shares of Rosedale are listed on the Stock Exchange and the

then market value of the shares held by the Group as at 31 December
2002 was approximately HK$273,333,000.
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18. NEGATIVE GOODWILL ARISING FROM ACQUISITION OF
AN ASSOCIATE

18. WE—HBEARELZEHE

The Group
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
HK$"000 HK$'000
AEE
H-BE=F H-ZTT_F
—B—BEZE MA—REZE
—EE=F BT F
+=ZHA=+—-81t +=A=+—H1
TR FHET
NEGATIVE GOODWILL =FE
Balance at beginning of F /B
the year/period 59,043 -
Avrising from acquisition of RE/ BRIKE—RE
an associate during B NRESE
the year/period - 59,043
Released on disposal S AR ER (59,043) -
Balance at end of the year/period g i S - 59,043
REALISATION -3}
Balance at beginning of F/BEH
the year/period 125 -
Released to the income statement — R& /HIREMEE
during the year/period N BRRR 1,350 125
Released on disposal B R (1,475) -
Balance at end of the year/period F B aE - 125
CARRYING AMOUNT IREE
At end of the year/period PG /B - 58,918

Negative goodwill was recognised to the income statement over 40 BHES N TFERGER AR L DR HRE
years, which was determined based on the remaining average useful WHEATEEENFIRTHERFHAREEM
life of identifiable depreciable assets acquired. hal
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For the year ended 31 December 2003

19.

20.

BRE-BR=F+_A=+—8B1LFE

OTHER LONG TERM INVESTMENT

The Group and the Company

The other long term investment represents the contribution paid to
a joint venture partner in 2001 for a joint development of a piece of
land in Chengdu, the PRC, into a tourist attraction. On 11 December
2002, the Group entered into an agreement with the joint venture
partner to withdraw from the project. Under the agreement, the
joint venture partner will transfer the titles of a total of approximately
3,000 square meters of commercial areas and car parking spaces in
a commercial building in Chengdu, the PRC, to the Group. The
amount to be settled through this arrangement will be based on the
professional valuation of the properties. Up to the date of this report,
the transaction is still not yet completed. The directors are of the
opinion that the value of property interests to be transferred will
cover the investment cost paid and accordingly no provision for
impairment loss is necessary.

19.

HittREIRE

AEBRADT
FZEMRHREDEARRAN-TT—ELT—4
EEBMEAAEREMR TR S — B2
RE B2 A—REREEAR - R -T2 5+
A+—R AEEHREEMERNT R BiHZ
B RiEZE A e R EREE AP B ER
M—IEREREAN (FHEELA3,000F 57K 5
ErMREES s ERERTAEE WIBLHT
FriksE e SROENERYE SEGEME-
BEAREAE WX HHATR -EERAHTE
FEWEEREEBRAREDMS ZRERA
BB R ERERE.

LONG TERM INVESTMENT DEPOSITS 20. REBBREZI £
The Group The Company
2003 2002 2003 2002
HK$'000 HK$’000 HK$'000 HK$000
TEE AAT
—EE=F —EECF —EEZF —EECE
FExT FAT FaT FAT
Deposits for acquisition of =g -tisapaika
investment (Note) (BR&E) 60,000 60,000 60,000 60,000
Disposal HE (60,000) - (60,000) -
- 60,000 - 60,000
Note: Bt

The deposits represent the deposits paid for acquisition of 100% interest in a co-
operative joint venture which will develop and operate a hotel in Guangdong,
the PRC. During the year, the Group entered into an agreement to dispose of
two-third of its rights to the intended interests in the co-operative joint venture
for HK$40,000,000 but the completion thereof has not yet taken place. After
the aforesiad agreement, the directors considered it is not viable to carry out the
investment to avoid further substantial commitments. The Group then entered
into another agreement with the aforesaid purchaser to dispose of the remaining
rights and entire commitments of the Group in the said co-operative venture
(which together with the aforesiad partial interest disposed of constitute the
Group's entire interests in the co-operative joint venture in the acquisition
agreement) to the purchaser at a nominal consideration. The loss arising therefrom
is classified as loss on disposal of interest in a co-operative joint venture.
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21. INVESTMENTS IN SECURITIES
The Group

21. BHEKE
REM

Investment securities

2003

2002

Other investments

2003

2002

Total
2003

2002

HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$'000
RERS HEihRE &gt
—BB=F TR —BB=F ZTT-F —BB=F ZTT-F
THEr L Fi#x L Fi#x T
Equity securities PR AR EE

Unlisted shares, at cost FELETR AR 126,232 | 22,626 - - 126,232 | 22,626
Listed shares in Hong Kong &% Em % - - 2,847 5,450 2,847 5,450
126,232 22,626 2,847 5,450 (129,079 28,076
Impairment loss recognised CHERRMEEE (26,974) - - - 1(26,974) -
99,258 22,626 2,847 5,450 (102,105 28,076
Market value of listed shares Frif&pmifE - - 2,847 5,450 2,847 5,450

Carrying amount analysed  AZ2®HE MMk 7|

for reporting purposes as: A7 2 REIE:
Non-current JETRE 99,258 22,626 - - 99,258 22,626
Current RED - - 2,847 5,450 2,847 5,450
99,258 22,626 2,847 5,450 (102,105 28,076
2003 3R kLR () ARAR
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Notes to the Financial Statements B %3 & ff 5%

For the year ended 31 December 2003 # 2 -—ER =%+ - =+ —H.1LF &

21. INVESTMENTS IN SECURITIES (Continued) 21. BHERE )
Particulars of the Group’s investment securities as at 31 December FEER-ZT=F+ A=+ RAZREESF
2003 are as follows: BT
Issued and Proportion of
Place of paid up issued/registered Interest
incorporation share capital/ capital held attributable
Name of company and operation registered capital by the subsidiaries to the Group Principal activities
‘000 2003 2002 2003 2002
BRAR
AT BHRRA/ HBADSEERT/
DRAER REEHE HfER AfEALE AEEEGER TEEH
7 L -z3-f —ze=f R -

Guilin Osmanthus Hotel PRC US$3,489 49.5% 49.5% 49.5% 49.5%  Operation of a hotel
(see Note 17) Note (a)

T ABE (RIE17) i 3,489%TT 49.5% 49.5% 49.5% 495%  EREEES

MizE(a)

Guangxi Guijia Property PRC US$8,021 26% - 18.2% - Operation of a hotel
Management Company Note (b) and leisure-related
Limited businesses

BRERNEFERERAT i 8,01% T 26% - 18.2% - FEERERAKE

i3 (o) R

Jian Shen Co. Ltd. BVI US$0.1 - 19% - 19%  Investment holding

Jian Shen Co. Ltd. REAMRES 0.1%1 - 19% - 19%  ®EZER

King Fu Investment Holdings BVI US$50 - 19% - 19%  Investment holding
Ltd.

King Fu Investment Holdings EERERES S0ETT - 19% - 19%  &ERK
Ltd.

Notes: BieE -

(@)  During the year, the directors reviewed the carrying amounts of investments @ RERN EFERMEFREZREE URBARL
in securities and considered that it is unlikely to recover the interest in AR ERT AR IE < s MBI E
Guilin Osmanthus Hotel and the present value of the estimated future cash FEE hEtBERSRERE 2 EBIEdut
flows expected to arise from the investment is minimal. Accordingly, 26,974,000/ 7T 2 BERBE NEI B R MR IR
impairment loss of HK$26,974,000 was recognised in the financial RZIARE 2 REEe

statements to write down the carrying amount of the investment.

(b)  Though a subsidiary of the Group holds a 26% interest in this investee (b) HAREEZ —HWBLRNALEEREAR
company, the directors considered that the Group cannot exercise significant 26% 5 IEEERAAEEREHZARRER
influence on the financial and operating policies of the investee company Al BRI BRI TR EATE N ARSI
and accordingly, it is classified as an investment in securities. REFRE-
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22. GOODWILL

23.

22. BHE

THE GROUP
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
HK$'000 HK$'000
FEE

H-ZT=F == e s
—H—RAEZE MMA—HRE

—EE= —EECF
+=ZA=+—-BA1k +ZA=+—AHI1k
FET FHET
COST B
At beginning of the year/period R/ B4 13,232 59,807
Arising from acquisition during the — R4F /HiRMET
year/period EE - 13,232
Eliminated on disposal of a subsidiary # & —F3H B 2 71 (13,232) (59,807)
At end of the year/period RSB - 13,232
AMORTISATION AND IMPAIRMENT  #& X R E
At beginning of the year/period RAE /B 165 59,807
Charge for the year/period REE/HEE M 496 165
Eliminated on disposal of a subsidiary 7 & — kB2 7]k 4 (661) (59,807)
At end of the year/period R B - 165
CARRYING AMOUNT IREE
At end of the year/period PG /B - 13,067

The amortisation period adopted for the goodwill was 20 years.

INVENTORIES

The Group

At the balance sheet date, all inventories were carried at cost. The
inventories represent principally consumables which are to be utilised
in the ordinary course of operations. The amount recognised as an
expense in the income statement during the year/period was
insignificant.

23.

AEEFRRA HERHIRR205F-

FE

FEME

REER AGFEOURAIR-FELIRERR
EBT A ERmo N, BN ERER T
RBRAXZFRLTER.
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Notes to the Financial Statements B %3 & ff 5%

For the year ended 31 December 2003

BE-RRE=+-_A=+—B.LFE

24. AMOUNTS DUE FROM RELATED COMPANIES

25.

26.

The Group and the Company

The balances represent the aggregate amounts due from related
parties. Certain directors of the Company are also directors of and/
or have beneficial interests in these companies. The amounts are
unsecured and interest free. The balances as at 31 December 2003
were principally trading balances and those at 31 December 2002
also included prepayments in respect of the land operating costs.

During the period from 1 April 2002 to 31 December 2002, the
directors reviewed the amounts due from companies controlled by
former executive directors. The directors considered that the
recoverability of such amounts was remote and accordingly,
allowance was made in the financial statements.

AMOUNTS DUE FROM (TO) ASSOCIATES

The Group and the Company

The amounts due from (to) associates are unsecured, interest free
and have no fixed terms of repayment.

TRADE AND OTHER RECEIVABLES

The Group

Included in trade and other receivables are trade receivables of
HK$7,029,000 (2002: HK$26,579,000) and the aged analysis of the

24,

25.

26.

PEURREE A R FIE

AEERAKATE

EHRNRERBEA TRBE-ARRETFUEST
ERZENRCEER IR RE LRI EE AR
wRENEARERARE R -R_EE=F1+_H
=T BAERTIZRESERIEHR MR_ZZ =
¢+:ﬂz+—azm@i@%m%@ﬁmz&
ke

REZZBZ_FMA-HE-ZT_F+-_A=+—
ALEHRE B0 RHBUAIRITESHEN 22
AR EERRANEZERBEZ RN -E
o ERMBHATRA TR

PELR (FEA) B 2 FI30E
AEBMRAAT

e (R ) B B A AIVE R 8 R EE
ERH

B 5 R At ERER

%M

EIJ/\E%&EU e W BE B 2 BB B B E
7,029,000/8 7T (ZFE =4:26,579,0007T) 2 &

trade receivables at the reporting dates is as follows: SRBER MZSEHREERN 2R 2Kk
AT

2003 2002
HK$'000 HK$'000
—EE=F S
FHERT FHET
0 - 30 days 0£30H 2,617 11,858
— 60 days 31260H 1,573 7,816
- 90 days 61£290H 815 2,569
Over 90 days HRi@90H 2,024 4,336
7,029 26,579

The Group allows an average credit period of 60 days to local
customers and 90 days to overseas customers.

During the period from 1 April 2002 to 31 December 2002, the
directors reviewed the advance cost payments to certain land
operators and considered that their recoverability was remote.
Accordingly, the amounts were fully provided for in the financial
statements.

Wing On Travel (Holdings) Limited = 2003 Annual Report

AL B TAMEE EINEE 2 PR Rl
A60H &90H -

R-ZZBZ_FMA-HE-ZT_F+-_A=+—
ALEHR EECBHBE THRELHNRA
FNFC AR BREL S IR 2 E ARk it
ERCEVBRRATE R H-



27. LOAN RECEIVABLES

27. EWERK

The Group The Company
rEE PN
2003 2002 2003 2002
HK$'000 HK$'000 HK$'000 HK$'000
—TE=F e —2B=H e
FET FHET FERT FHET
Loan to land operator (Note a) BTiEEem BN
(fitzEa) 23,000 23,000 - -
Loan to certain overseas companies %4 F& THIMABIRAT
and individuals (Note b) 2 &R (Hi3Tb) 31,950 22,272 31,950 22,272
Loan to the property purchaser BYMEEFZER
(Note ¢) (FH5EQ) - 77,200 - -
54,950 122,472 31,950 22,272
Notes: PisE:

(a)

The loan to land operator represents an advance made to one of the Group’s
land operators for the designated purpose of purchase of coaches. The
amount is secured, bears interest at a rate of 10% per annum on the
principal amount over a period of thirty months and should be repayable
by thirty equal monthly instalments commencing August 2000. On 23 July
2002, the Group entered into an agreement with the land operator to
reschedule the terms of repayment. Under the terms of that agreement,
the loan should be repaid in full on or before 31 March 2003. Pursuant to
supplemental agreements thereafter, the repayment date of the loan is
extended to 31 December 2004.

During the year/period, the Group provided loan facilities to certain overseas
companies and individuals to earn interest. The amounts are unsecured,
carrying interest at market rates and repayable within one year.

The loan to the property purchaser arose from the disposal by the Group of
its 81% interests in two subsidiaries during the year ended 31 March 2002.
During the year, the Group disposed of the receivable together with the
remaining interests in these investments amounting to HK$77,200,000
and HK$22,913,000 (including HK$287,000 receivable from the investee
companies) respectively to exchange for a 70% interest in an investment
company which holds a 26% interest in a PRC joint venture engaged in the
operation of a hotel and leisure-related businesses.

28. TRADING CASH BALANCES
The Group
The amounts represent foreign currencies held for money exchange
purposes.

I THREER 2 ERAA S BR AP — RS
ERBMEAREREC L ZHEREEN %2
ERRBER A2 FRERI0E NEHAZ
HEA YN —ZTZF\ ARG =1TEALH
BE-AE_TT_FLA-+=A FEEEZIE
REMBER] T —RHS EERERERH RIE
ZHHR G ZEEFER_TE=F=A=F
— A A2EFE-RIBERA L 25 %
SEPETME MR E _STME+ A=+
He

RE/ R FEEREERERETETEIA
AR AT ARREAS X TR RSN TS
EHRBAAN—FREER-

BTWEERZEFINEE-TZ-_F=A=1+
—HIEFEREEHELNTEMNBARDBIES
Z81% ERKEL - REFRN AEERHE
77,200,000/ 7,2 FEMER 5 22,913,000/ T2
B Eeh 2w (BERKHEIRE DR ZEX
287,000/7T) * ARER— IR E A RIT0% 2z
FAL - VNI s R N E NS NGV E e v
FRAEERE26%. 2 e

28. BB e
REE
EHSEIESERS R AR 2 INE-
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Notes to the Financial Statements B %3 & ff 5%

For the year ended 31 December 2003 # 2 -—ER =%+ - =+ —H.1LF &

29. TRADE AND OTHER PAYABLES
The Group
Included in trade and other payables are trade payables of
HK$77,121,000 (2002: HK$81,669,000) and the aged analysis of
the trade payables at the reporting dates is as follows:

29.

B RHEMEMRR

rEH
SINESREMEBENER RBEBE R
77,121,000/ 7T (- EE = 4:81,669,000/&7T) 7
BHRNER MZSEHRENERREZHRA 2K
RO

2003 2002
HK$'000 HK$'000

—2E=F “ETF

FHT THET

0 - 30 days 0Z£30H 44,715 37,664
31 - 60 days 31260H 15,687 18,117
61 —90 days 61%90H 9,593 12,265
Over 90 days #8i890H 7,126 13,623
77,121 81,669

30. LOANS FROM RELATED COMPANIES
Certain directors of the Company are also directors of and/or have
beneficial interests in those companies. The loans are unsecured,
bear interest at market rates and with the terms of repayment as

30.

BEARERK

follows:
The Group The Company
rEE AT
2003 2002 2003 2002
HK$°000 HK$'000 HK$'000 HK$'000
—22=F e —2B=F ——
FHET FHET FET FHET
Amounts repayable after 1 year —FEEMER
but within 2 years EBRz &% 223,312 - 223,312 -
Amounts repayable within 1 year —FEREEZEHE 8,000 6,474 - 475
231,312 6,474 223,312 475
31. AMOUNTS DUE TO RELATED COMPANIES 31. ENBEARRE
The Group and the Company AEEEAAT

The balances represent principally trading balances including trade
payables and loan interest payable, which are unsecured, interest
free and repayable on demand.
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32. OBLIGATIONS UNDER FINANCE LEASES AND SALE AND

LEASE BACK ARRANGEMENTS

32. MERAIREREDGE AR

Present value
Minimum of minimum
lease payments lease payments
2003 2002 2003 2002
HK$'000 HK$'000 HK$'000 HK$'000
BERBESAR BEASNRZEAE
=TE=F e —2B=H e
FHET FHT FET FH&T
The Group rEE
Amounts payable under finance RERERN R
leases and sale and lease back ERAR RS
arrangements e 2 538
Within one year —ER - 10,167 - 8,764
Between one to two years —FEMFR - 7,835 - 7,087
Between two to five years WEEZHFA - 7,638 - 7,297
- 25,640 - 23,148
Less: Future finance charges B ARREE X - (2,492) - -
Present value of lease obligations M#AEZRE - 23,148 - 23,148
Less: Amount due within one year B3 ARBEEL
shown under current liabilities —ERE A - (8,764)
Amount due after one year — 1R E IR - 14,384

The Group entered into finance leases to acquire certain of its
property, plant and equipment. The terms of the finance leases
ranged from 2 to 4 years and the average effective borrowing rate
was 8.5% (8.5% per annum for the period from 1 April 2002 to 31
December 2002). Interest rate was fixed at the contract date. The
leases were on a fixed repayment basis and no arrangement was
entered into for contingent rental payments. The Group's obligations
under the finance leases were secured by the lessors’ charge over
the leased assets. There were no new finance leases entered into by
the Group during the year.

AEBRIREROGEEE TIE #E kR
B ERMATD BN R Y ERIEEFHE
B85% (AT -_FMA—ARE-_TT_F+
ZA=T—BIEEEZ FFIEAS.5%) o FEK Ty
ARG BETE -2ERNTAETETAEE
B ER AR N T LA RZE-AEE 2R
ERNAEALAAEE 2 AEEEERER A
EERENTEEARETRL.
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For the year ended 31 December 2003 # 2 -—ER =%+ - =+ —H.1LF &

32. OBLIGATIONS UNDER FINANCE LEASES AND SALE AND

32. MERAREREDHR2AE (8

LEASE BACK ARRANGEMENTS (Continued)

Present value

Minimum of minimum
lease payments lease payments
2003 2002 2003 2002
HK$'000 HK$'000 HK$'000 HK$'000
BEASAR BEESNRZRE
—22=F e —2B=HF —
FExT FAT FHET FAT
The Company VNG|
Amounts payable under a RIEREHL
finance lease &R 2 318
Within one year —£R - 24 - 21
Less: Future finance charges e ARRBE - 3) - -
Present value of lease obligations BERARERE - 21 - 21
Less: Amount due within one year B ARBEEZ
shown under current liabilities —FRE B - 21)
Amount due after one year —FEBIEIR - -

The term of the outstanding finance lease was two years and the
effective borrowing rate was 10.6% per annum. Interest rate was
fixed at the contract date. The lease was on a fixed repayment basis
and no arrangement was entered into for contingent rental
payments. The Company’s obligations under the finance lease was
secured by the lessor’s charge over the leased assets. There were no
new finance leases entered into by the Company during the year.
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33. BORROWINGS 33. 1B&

The Group The Company
KEE P /N

2003 2002 2003 2002
HK$°000 HK$'000 HK$°000 HK$'000
—TE=F e —2B=H e
FHET FHT FET FH&T
Bank loans RITER 921 48,446 - -
Bank overdrafts RITES - 7,717 - -
Other loans HipER 33,560 150,000 33,560 120,000

34,481 206,163 33,560 120,000
Less: Amount due within one year B3 ARSI EEL

shown under current liabilities —EREEZE (28,230)| (184,474) (28,000)| (120,000)
Amount due after one year —H1EFHIF0A 6,251 21,689 5,560 -
Secured B 921 121,046 - 100,000
Unsecured (Note) SR () 33,560 85,117 33,560 20,000

34,481 206,163 33,560 120,000

Borrowings are repayable as follows: fE&7ER T7IHEEE:

Within one year or on demand —FENGIREAN 28,230 184,474 28,000 120,000
Between one to two years —FEMFER 6,251 11,579 5,560 -
Between two to five years WEZRFR - 10,110 - -

34,481 206,163 33,560 120,000

Note: Included in unsecured other loans of the Group are HK$ 15,000,000 which P St AREESEITE M T2 15,000,000/ 7T —
are secured on assets provided by a related company (Note 50 (c)). IRE R AR M 2 BEEER (FF50(0) ©
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34. CONVERTIBLE NOTES 34. ATERRERE
The Group and the Company AEEEAAT
2003 2002
HK$°000 HK$'000
—ET=F ZETCF
FHET FA&T
Convertible notes AR & 254,125 370,000
Less: Conversion into shares Ve R il - (115,875)
254,125 254,125

During the period from 1 April 2002 to 31 December 2002, the
Company issued convertible notes amounting to HK$370,000,000.
The convertible notes carry interest at 2% per annum and are
repayable within two years. The holders of the convertible notes
have the right to convert on any business day the convertible notes
into new shares of the Company at any time from time to time
during a period of two years from the date of issues of the convertible
notes, at an initial conversion price of HK$0.032 per share, subject
to adjustments. Upon full conversion of the outstanding convertible
notes at the balance sheet dates, a total of 7,941,395,000 shares of
the Company would be issued.

The outstanding convertible notes were to be repaid on 19 April
2004. Accordingly, the outstanding amount is classified under current
liabilities.
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M-ZE-_FNA-—ARE-_TT_F+-A=1
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MENER TRREERE ABERITEREE
BTE B RER B R PME[ L ¥ B
M HBEFRR0.032787T (7] THHEE) B aHRE
BRBKARB 2R WE2ERARNEER
ZHRTETRRER AARBARTAR
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35. DEFERRED TAXATION

35.

The following are the major deferred tax liabilities and assets

recognised and movements thereon during the current and prior

accounting periods:

EERIR

UTARA S R AT T IRE R IR

BREMBEBEREE UREBE:

Accelerated

tax Tax
depreciation losses Others Total
HK$'000 HK$'000 HK$'000 HK$'000
DEBL BT BEEE Hit A%
FHET FHET FAT FAT
THE GROUP x5E
At 1 April 2002 RZEE-FA—H 12,943 (4,418) - 8,525
Charge (credit) to income for AERRBA
the period X () 132 (592) - (460)
Released on deemed disposal of WAL E
a subsidiary PN |3 (13) 2) - (15)
At 31 December 2002 and RZEEF+-A=T—AK
1 January 2003 —EE=5-F-H 13,062 (5,012) - 8,050
Credit to income for the year REENRARE (106) (2,133) (234) (2/473)
Effect of change in tax rate MEEHEE 2
- charge (credit) to income for the year —RERRPAZ H (BE) 1,225 (470) - 755
Released on disposal of subsidiaries HEMB A TEER (14,181) 7,615 234 (6,332)
At 31 December 2003 RZBB=F+ZA=t-H - - - -
2003 48R kEREE (1BR) BRAR
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For the year ended 31 December 2003 # 2 -—ER =%+ - =+ —H.1LF &

35. DEFERRED TAXATION (Continued)
For purpose of the balance sheet presentation, the above deferred
tax assets and liabilities were offset.

At 31 December 2003, the Group has unused tax losses of
HK$555,159,000 (2002: HK$470,470,000) available for offset
against future profits. A deferred tax asset has been recognised
for the year ended 31 December 2003 in respect of nil
(1.4.2002 to 31.12.2002: HK$31,325,000) of such losses. No
deferred tax asset has been recognised in respect of the remaining
tax losses due to the unpredictability of future profit streams. The
losses arising from overseas subsidiaries are immaterial, which will
expire after a specific period of time, other unrecognised tax losses
may be carried forward indefinitely.

35. EEEHIR (&)

REERBRZERME DUETHEEERA
EEE2EE

RZBZE=F+-A=+—H A£LEBZXH
R %18 5555,159,000/8 T (Z T 4
470,470,000/ 7T) - ATAEE AR A M -HE T
E=FF A=+ HIEFEERBEBETST
(=TT -_FNA—HBRE-TT_F+-A=
+—H1t:31,325,000 1) R BELEFIEE
e PR BETERT B & 25 A I0R MU R Bt LSS
BZHRERRRCHIELE - SIMBAREEER
T BRE RS BREMN MEMRERZ
HEEE g EE.

36. SHARE CAPITAL 36. BA&
Number of shares Amount
HK$'000
BEE X1
FHBT
Shares of HK$0.01 each FIREE0.0VETZ N
Authorised VETE
Balance as at 1 April 2002 R-ZEE-FNA—HZ&H 20,000,000,000 200,000
Increased on 10 April 2002 (Note a) R=ZZ=FmA+ AN (ffita) 30,000,000,000 300,000
Balance as at 31 December 2002 RZZEE-F+-_A=+—HK
and at 31 December 2003 “EE=F+_A=t+—HZ&E® 50,000,000,000 500,000
Issued and fully paid BERITRAR
Balance as at 1 April 2002 m:zgﬁmﬂ—az#ﬁ% 9,081,317,770 90,813
Issued on 19 April 2002 (Note b) RZZZE-FMA+N BT (Hib) 4,800,000,000 48,000
Issued to strategic partners (Note ¢) 77 FRBEELE (Fiiakc) 1,000,000,000 10,000
Conversion into shares from AR EE
convertible notes R ARy 3,621,105,000 36,211
Shares repurchased and cancelled LR KT iH 2 Bt
(Note d) (PF5Ed) (185,690,000) (1,857)
Balance as at 31 December 2002 and R—ZZ-F+-A=+—HK
at 31 December 2003 —EE=F+-_R=t+—Hz&% 18,316,732,770 183,167
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36. SHARE CAPITAL (Continued)

Notes:

(a)

Pursuant to a resolution passed by the shareholders of the Company at a
special general meeting on 10 April 2002, the authorised share capital of
the Company was increased from HK$200,000,000 to HK$500,000,000
by the creation of an additional 30,000,000,000 new shares of HK$0.01
each in the capital of the Company.

Pursuant to the subscription agreement dated 1 February 2002 which was
approved by the shareholders of the Company at the special general meeting
of the Company held on 10 April 2002, the Company issued 4,800,000,000
new shares of HK$0.01 each of the Company at a price of HK$0.027 per
share to Million Good Limited, a substantial shareholder of the Company
as at the balance sheet date. The net proceeds of approximately
HK$129,600,000 together with that from the issue of convertible notes as
described in note 34 would be used to repay debts, acquire investment,
expand business of the Group with the balance be used as additional
working capital of the Group. The new shares issued rank pari passu with
the then existing shares in all respects.

The subscription agreements dated 31 May 2002 in respect of the
subscription of shares of the Company by three subscribers for
2,000,000,000, 500,000,000 and 500,000,000 new shares respectively of
HK$0.01 each of the Company at a price of HK$0.08 per share were
approved by the shareholders of the Company at the special general meeting
of the Company held on 4 July 2002. The net proceeds, upon receipt,
would be used to expand and consolidate the Group’s business in the PRC,
which may involve investments and acquisition by the Group of existing
companies or operations in those businesses where appropriate. The last
two subscriptions have been completed and the new shares issued rank
pari passu with the then existing shares in all respects. On 9 October 2003,
the Company entered into a settlement agreement (the “Settlement
Agreement”) with the subscriber of the 2,000,000,000 shares (the
“Subscriber”) in which it was stated that the Subscriber’s position was that
there was not in existence any agreement or understanding, whether written
or oral, in connection with any subscription by the Subscriber of shares in
the Company. The Settlement Agreement also stated that the Company’s
position was that there was in existence a document stated to be dated 31
May 2002 relating to a subscription by the Subscriber of shares in the
Company as well as a document stated that the completion date for such
subscription had been extended. The Settlement Agreement provides that
such disputed documents did not have any effect and would not proceed.
There was no monetary consideration for the Settlement Agreement.

B2 (&)

Wi

(@)

REAARARER ST _FMATHETZBER
BEIAG LBAz —BRER BARAAFRA
FREBYMEZ30,000,000,0000 B AXEE0.0178 T2
AR - BN BATERR 28 B3200,000,00078 T3 il
Z500,000,00075 7T °

BEZZTTZFMA+ARTZAARREERIK
@ ARNARRABBER-_ZT_F_A—A%
R R NN EIRER0.027 8 L BIREL T
4,800,000,000f% &I EE0.01/8 7T 2 AR RIHAR
7FMillion Good Limited *+ REEE HZ AR ARRA
A7 FERR PSR FHEL /129,600,000
T %S U E R R34 pr BT A AR R A
BREFEEERNEEER WEREURREAR

SEZER MSEABEARBE 2B EE S
PRI ES NI EERRARNEERE

e

AR ZT_FRA=T-HZRBHZ
BHR=2REAZEMR0.08ETZERD 5 w,ﬁ
2,000,000,0000% +500,000,0004% £2 500,000, OOOHQ
BEECOVBETZAREMKN 2EMAD
KRBT -_F+LANA éBﬁZZKAETHxi%EU
& iR S RS B IFRE LB A AKE
RPEZ 5 AR EAKERARIBERER
ARBHEKLE (WaE) REMFRBE T
R MR BR S A RER 2 RERNZEER
SN _TT=F+ANE FRFERHRE
2,000,000,000/% i 15 2 REEA ([FRREAL) AT —
A ERS (DEERRE]) &P HEHREALRA
B AR A FREAT ﬁ%ffﬂzﬁ/& BIBROETL
EA R R B B ERAT AL AR R
A—1HA B‘ﬁ%:?%:iﬁﬁl =t—Bz3H A
DEERBARBARERMN  ARS— X IHE
HERERZIER ﬁ%ZmEXEIE;@ BERHEAZD
FEXMLEEKENTE T TEEELR-FE
BRI RS ERE.
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36. SHARE CAPITAL (Continued) 36. BRA (8)

(d)  During the period from 1 April 2002 to 31 December 2002, the Company (d RZTE-FHA—HE-ZT-_F+-RA=1—
repurchased a total number of 185,690,000 of its own shares on the Stock B 8RR - AN R FERE 52 P& #488101185,690,000A%
Exchange as follows: AERG BAEFENT:

Number Aggregate
of shares Price per share consideration
Month of repurchase repurchased Highest Lowest paid
HK$ HK$ HK$'000
BRE® B2xft
BEA G BERGEE BeE BIEE RERE
BT BT T
July 2002 —ET-F+A 20,080,000 0.038 0.035 728
August 2002 —TT-FN\A 151,170,000 0.038 0.025 4,809
September 2002 —ET-FhA 14,440,000 0.017 0.016 245
The above shares were cancelled upon repurchase and accordingly the RO ARBER B T AGTE MARRZ B BT
issued share capital of the Company was reduced by the nominal value of RATREEREREZERD 2 HE KRBT R
these shares. The premium paid on repurchase was charged against the EXZEEE RN EERT MR-
share premium account.

(e)  During the year, the directors proposed a capital reorganisation of the (e TN EZFZFAQABRAEA([HAEMER
Company (“Proposed Capital Reorganisation”). Details of the Proposed w) BERRABEERHBEERARFRBNA
Capital Reorganisation were disclosed in the Company’s announcement ZET=HE AT RABEZAMARE R T
dated 17 February 2003. In October 2003, the directors resolved that the ToETR EFIRTHEETRASEE S

Proposed Capital Reorganisation would not proceed.
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37. SHARE OPTION SCHEME

The Company has a share option scheme (the “Scheme”), which
was approved and adopted by shareholders of the Company on
3 May 2002, enabling the directors to grant options to employees,
executives or officers of the Company or any of its subsidiaries
(including executive and non-executive directors of the Company or
any of its subsidiaries) and any suppliers, consultants, agents or
advisers who will contribute or have contributed to the Company or
any of its subsidiaries as incentives and rewards for their contribution
to the Company or such subsidiaries. The maximum number of shares
in respect of which options may be granted under the Scheme, when
aggregated with any shares subject to any other schemes, shall not
exceed 10% of the issued share capital of the Company on the date
of approval and adoption of the Scheme.

Option granted must be taken up within 30 days of the date of
offer. The consideration payable for the option is HK$1. Options
may be exercised at any time from the date of acceptance of the
share option to such date as determined by the board of directors
but in any event not exceeding 10 years. The exercise price is
determined by the directors of the Company and will not be less
than the higher of (i) the average closing price of the shares for the
five business days immediately preceding the date of grant, (ii) the
closing price of the shares on the date of grant or (iii) the nominal
value of the shares of the Company.

No share options have been granted under the Scheme since its
adoption.

37.

ERESTE

ARAFE-BER-_EE_FRA=AHALH
IRER A ER AN FE AR R T I ([3Z51 811 ) < AR IEZ
e ESAAARRRAEANBARZEE 1T
BABS@REE (REARRSEEMITERR
CHITESSIMTES)  RIEMEARESEE
B A RIS E BB E BRt 2 fhER - BR - R 3E
HEHAAR TR EARSHADBSZEN
BN RIFTIER Bt 2 SEBh Sk 1 o IR R B AT R
7 BRI 2R 2 IR = 5L B I SR E AT

B R BG A HSRIBAR AR R
SR BEBTRAZ10% -

Ritiz BEEOAREZ B =+ AR
W eRB IR RN ER BT BAE R R IB U2
BERAAEESESEERE 2 AL EMERTT
& EERNATERATF - TEBRBARFE
SETE AR TSERORO ZERRE 2 AR E
EERZTFHRHE HRORREZBZBHE
F(iARRBD 2 EE (AREERE)

B R Z AT BIAR AR R BB R B Z T IR R
Pt
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For the year ended 31 December 2003

Notes to the Financial Statements B %3 & ff 5%

BRE-BR=F+_A=+—8B1LFE

38. RESERVES 38. @
Investment
property
Share Special luati Goodwill Statutory  Accumulated
R hmoommoomoommoogm
BN
BEE  RRBE  BEEE  EXEG  BEME  GEEE  ZiEA &t
AT FETL AR FETL TR FETL AR AT
THE GROUP b |
At 1 April 2002 WZEZ-4MA—H
- a previously reported T2k 79529 55,554 573 (262) - 150 (294,790) 556,521
-adjustment on adoption of  — A EH ERER
SSAP 12 (Revised) (note 2) E125% (F153T)
ZHRE(M3E2) - - - - (9767) - 2442 (1325)
- as restated — &7l 795,296 55,554 573 (262)  (9,767) 150  (292,348) 549,196
Premium on issue of shares, Bi1M{A 2 R EMR
net of expenses of 2,915,000 .2 2 it
HK$2,915,000 228,349 - - - - - - 228349
Premium utilised on repurchase  EEIRHEEFLE
of shares (4,039) - - - - - - (4,039)
Bxchange difference arisingon ~ EEEHMAREBHR
translation of financial EECERES
statements of operations
outside Hong Kong - - - (322) - - - (322)
Share of reserve of an associate  [E(E—HBE AR 2 BE - - - (65) - - - (65)
Reserve released on disposal of — HEMER AR
subsidliaries 4= - - - 68 - - - 68
Reserve released on deemed HRfELE-FERB AN
disposal of a subsidiary i - - - 470 - - - 470
Net loss for the period rEEEETE - - - - - - (302,248) (302,248)
At 31 December 2002 and RZTZ-E+2R
1 January 2003 +-BR-FIZE
—A—H 1,019,606 55,554 573 (M) (9,767) 150  (594,596) 471,409
Surplus arising from revaluation ~ EfEHENE
of investment property BB - - 163 - - - - 163
Exchange difference arising o~ REFHNARH B
translation of financial BRELZERZR
statements of operations
outside Hong Kong - - - (286) - - - (286)
Share of reserve of an associate  [E{E—FEIBE 1 a2 Fifie - - - 73 - - - 73
Transfer to investments in BRAENHBRERZE
securities on reclassification EHRE
of investments - - - - 9,767 - - 9,767
Net loss for the year KFEFETE - - - - - - (370,972) (370,972)
At 31 December 2003 RZTE=%
+ZA=1t-H 1,019,606 55,554 736 (324) - 150  (965,568) 110,154
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38. RESERVES (Continued)

The special reserve represents the difference between the nominal
value of the shares of the acquired subsidiaries and the nominal
value of the shares of the Company issued for the acquisition under
the group reorganisation in September 1997.

The accumulated losses, translation reserve and statutory reserves
of the Group include losses of HK$246,293,000 (2002:
HK$223,662,000), surplus of HK$73,000 (2002: deficit of
HK$65,000) and HK$150,000 (2002: HK$150,000) respectively
attributable to the associates of the Group.

38.

i (&)

FRIREER N FNA Z EEEAE PR
MBARRNEERSEEMETARRRNEE
Z AR ER.

AERZ 2 EE BERRERETHEDELRE
BN B 2 BB S 5178246,293,000% T
(ZTT ~4:223,662,000/7T) - B#:73,000/8 7T
(ZZZ =% 565,000/ T) }2150,0007 7T (=
ZZ 4 :150,000/57T) °

Share Contributed  Accumulated
premium surplus losses Total
HK$'000 HK$'000 HK$'000 HK$'000
BRAD S 1E BB E-y ] &t
FHET FAET FET FAET
The Company VAN
At 1 April 2002 R-ZEZ-FMA—H 795,296 177,800 (419,866) 553,230
Premium on issue of shares, net of 47k {p ZHENG
expenses of HK$2,915,000 2,915,000/ 7T 7 2 H 228,349 - - 228,349
Premium utilised on repurchase ERRMHATA
of shares 2B (4,039) - - (4,039)
Net loss for the period N AR 1R F 5E - - (435,731) (435,731)
At 31 December 2002 and RZZEZF+_A
1 January 2003 —t—HARZZTT=F
—H—AR 1,019,606 177,800 (855,597) 341,809
Net loss for the year NEZEEF5 - - (235,895) (235,895)
At 31 December 2003 R-Z2=F
+=ZA=+-H 1,019,606 177,800 (1,091,492) 105,914

The contributed surplus of the Company represents the difference
between the book values of the underlying net assets of the
subsidiaries at the date on which they were acquired by the Company
and the nominal amount of the Company’s shares issued under the
group reorganisation in September 1997, net of HK$100,000 applied
in paying up in full at par the 1,000,000 then nil paid shares of
HK$0.10 each of the Company which were allotted and issued nil
paid on 12 August 1997.

AR ZBABRTIEARARRNBES B ARE
B 5MBERRzERFEERAEAERAARE—
ANEFENAZ EBSMAMETRG 2 AEMNR
100,000/ 7014 2 Z 8% % /581100,000/8 7T .2 5K
FAMIRR—NNEFENA T B SRR R
721,000,000/ 78 A R & IREE0.1078 7T 2 R4
R

2003 F3R  OkEhREE (IEAR) BRAR]

105



106

Notes to the Financial Statements B %3 & ff 5%

For the year ended 31 December 2003 # 2 -—ER =%+ - =+ —H.1LF &

38. RESERVES (Continued)
In addition to the accumulated profits, under the Companies Act
1981 of Bermuda (as amended), contributed surplus is also available
for distribution. However, the Company cannot declare or pay a
dividend, or make a distribution out of contributed surplus if:

(@) itis, or would after the payment be, unable to pay its liabilities
as they become due; or

(b) the realisable value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital and share
premium account.

In the opinion of the directors, the reserves of the Company which

were available for distribution to shareholders at 31 December 2003
were nil (2002: nil).

Wing On Travel (Holdings) Limited 2003 Annual Report
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39. DISPOSAL OF DISCONTINUED OPERATION 39. HEBRIEXEK

On 31 October 2003, the Group disposed of its subsidiary which RZZZ=F+A=1+—0 AEECHELEKS
carried out the segment of transportation services. The net assets of RERBOIEZHBLAR - REEERNEEEAR
Trans-Island Group at the date of disposal and at 31 December 2002 RZEE_F+-_A=+—RAZEEZENT:
were as follows:
2003 2002
HK$°000 HK$'000
—EE=F —E2TF
FHET FAET
Net assets disposed of: BEHCEEEE:
Property, plant and equipment LER S S 92,977 101,132
Inventories e 56 57
Amounts due from group companies &SRB R RIFIE 8,775 17,698
Trade and other receivables B 5 R E M EUER 24,779 30,910
Tax recoverable keI E - 727
Bank balances and cash IRITREBRIRS 3,356 4,654
Trade and other payables B SR EMEMERER (39,476) (26,524)
Tax payable FERTIE (61) (61)
Bank borrowings RITIEE (15,152) (27,400)
Obligations under finance leases BB L FE (18,529) (22,486)
Deferred taxation IBAER TR (6,332) (8,050)
50,393 70,657
Unamortised goodwill RE B 12,571 13,067
62,964 83,724
Cash consideration RERE (36,131)
26,833
Commission and related expenses e RiamEAx 5,864
Loss on disposal of subsidiaries HEMB AR EE 32,697
Net cash inflow arising from disposal: H&ESZ RS RAFE:
Cash consideration HERE 36,131
Less: Bank balances and cash B HE 2 RITHR
disposed of &k (3,356)
Commission and
related expenses BERAmEAY (5,864)
26,911
The subsidiaries disposed of during the year contributed AEFHEZMBARRAEE 2 & X R
HK$124,329,000 to the Group’s turnover and HK$22,004,000 to B8 BIAS 124,329,000/ 7T % 22,004,000 7 °

the Group’s loss before taxation.
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Notes to the Financial Statements B %3 & ff 5%

For the year ended 31 December 2003

40. DEEMED DISPOSAL/DISPOSAL OF SUBSIDIARIES

BRE-BR=F+_A=+—8B1LFE

During the period from 1 April 2002 to 31 December 2002, several
subsidiaries of the Group were deemed disposed/disposed of. The
aggregate assets and liabilities of these subsidiaries at their respective

40.

BREHE HENBLR

RZZET-_FNA—H

ECEECF+RA=A—

BIEHRE A& EE THBARRRIELE BL
HE ZEWNBRANEAZHERBZEERA

dates of disposal were as follows: ERENT:
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
HK$°000 HK$'000
H-ZE=F H-ZT_F
—B—HEZE MA—RERE
—2E=F —BR-F
+=A=+—-ALk [+ZA=+—8H1I1k
FET FHET
Net assets disposed of: HEFEE:
Property, plant and equipment EN TSI - 517
Trade and other receivables 2 5 R E AN ERR - 7,659
Amounts due from related fE Bz A A
companies HIE - 56
Tax recoverable A EIFE - 47
Bank balances and cash RITHESR LR S - 1,448
Trade and other payables B 5 REAM RN ERR - (5,733)
Tax payable e - (346)
Amounts due to related companies  [E(TB3:E N FHE - (15)
Obligations under finance leases BARLNFE - (56)
Bank borrowings BITEE - (792)
Deferred taxation EEHIE - (15)
- 2,770
Retained as investments in REERFEAR
associates/investments in BERAZRE
securities by the Group JSEBAERE - (1,596)
Reserves released on disposal of HEMBARFRR 2
subsidiaries it - 538
- 1,712
Loss on deemed disposal/disposal WRIELE HEHBELR
of subsidiaries od 5 = - (1,712)
Consideration RE - -
Satisfied by: AR
Cash consideration RERE - _
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40. DEEMED DISPOSAL/DISPOSAL OF SUBSIDIARIES (Continued)

40. WREHE HEWBAR (&)

1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
HK$°000 HK$'000
H-Z2=F M- &
—B—BEZE MA—HREE
—EE=F —EECF
+=ZA=+—-H81t [+t=A=+—H1
FHET FHT
Analysis of net cash outflow of cash  #R{ERE HEHELR
and cash equivalents in connection E#zH&EEEEEIEE
with the deemed disposal/disposal ~ ZIR&RHIFE
of subsidiaries: ifr:
Cash consideration BeRE - -
Bank balances and cash disposed of B H&RTEHBRIES - (1,448)
- (1,448)

There was no disposal of major subsidiary(ies) other than Trans-Island
Group during the year.

The subsidiaries disposed of during the period from 1 April 2002 to
31 December 2002 did not have any significant impact on the
turnover, operating results and cash flows of the Group.

BRREESEN AFERYEHETRMBAR-

AEER-_TZ_FNA—AE-_TT_F+_A
ST —HALESRHEZHBR R AER &%
BRSEETNIRSREMEEATE.
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For the year ended 31 December 2003

41.

42.

RE-_EZR=%+_A=+—nBLHM

ACQUISITION OF SUBSIDIARIES

On 24 September 2003, the Group acquired 100% of the issued
share capital of Sinomatrix Limited by assets swap as described under
note 27(c) above. Sinomatrix Limited, in turn holds 70% interest in
Silver Bay Commodities Co., Ltd. The aggregate assets and liabilities
are as follows:

41.

Wit i B B 2 ]

RZZBZE=FNAZTNA AEEFER XM
27()fTil 2 B EE B #2755 WE Sinomatrix Limited 2
BTN 2 100% © Sinomatrix Limited# 5 B 53R 78E R
BRART0%Em - EERBEAENT:

HK$'000
FAT

Net assets acquired: BAFEE:
Investments in securities FHILE 99,258
Minority interests VYRR RIS (29,778)
Net assets acquired BAFEE 69,480

The subsidiaries acquired during the year contributed insignificant
amount to the Group’s turnover and loss from operations.

This acquisition has been accounted for by the acquisition method
of accounting.

MAJOR NON-CASH TRANSACTIONS

(@) During the year ended 31 December 2003, the Group disposed
of the amount receivable from the property purchaser as
mentioned under Note 27(c) above together with interests in
other investments amounting to HK$77,200,000 and
HK$22,913,000 (including HK$287,000 receivable from the
investee companies) respectively to exchange for a 70% interest
in an investment company which holds a 26% interest in a
PRC joint venture engaged in the operation of a hotel and
leisure-related businesses. The acquired investee company is
classified as investment securities at a fair value of
HK$99,258,000 at the date of completion of the transaction.

(b) During the year, the Group disposed of its interests in Rosedale
for a consideration of HK$88,000,000 of which HK$68,000,000
is due for payment after 31 December 2003.

(c) During the year, the Group disposed of two-third of its rights
to interests in a co-operative joint venture for HK$40,000,000,
which is yet to be received as at the balance sheet date.

(d) During the year, the Group entered into finance lease
arrangements in respect of assets with a total capital value of
HK$ nil (1.4.2002 to 31.12.2002: HK$12,155,000) at the
inception of the finance leases.

Wing On Travel (Holdings) Limited = 2003 Annual Report
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1E26% 2 e B Z IR E R RN
55eRk E BB 1ZAF(E99,258,000/4 148
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42. MAJOR NON-CASH TRANSACTIONS (Continued)

(e) During the period from 1 April 2002 to 31 December 2002,
the Group disposed of its interest in an investment holding
company which holds a right to acquire a 60% interest in
Luoyang Golden Gulf Hotel Co. Limited to Rosedale for a
consideration of HK$ 110,000,000 satisfied by 366,666,666 new
shares of Rosesale. Accordingly, the Group’s investment in
associates amounting to HK$110,000,000 were transferred
from long term investment deposits which comprised of
HK$24,400,000 brought forward, an amount of HK39,400,000
paid during the period and the balance of HK$46,200,000

unpaid as at 31 December 2002.

(f)  During the period from 1 April 2002 to 31 December 2002,
the Group acquired the remaining 25% interest in Trans-Island
Group for HK$40,000,000. At 31 December 2002, a balance

of HK$30,000,000 was outstanding.

43. ANALYSIS OF THE BALANCES OF CASH AND CASH
EQUIVALENTS

42. ERFRERS (@)

(e)

RZZE-_FNA—HE-ZZ-F+=A
=+—H LHifE ANEE AR E110,000,000
BTHERFHERFZENERNEEERA
760%% SRR 2 IREB TR 2 R TR

B %R (B A366,666,666 % BN X
H MRt A%0110,000,000/8 T2 £FEAH
RORETTSERTAEEREENF 2K
E-HHhOREEANZRBRET A
24,400,000 ERBIAS N2 &8 A
39,400,000 TR -—TE_F+ A=+
— BRI 2 £58 /446,200,000 7T

RZZE-_FNA—RE-ZZ-F+=A
=+—H 15 A& E 540,000,000/ 7T
YRS 2 M5 % m-R_TT-F+
—A=+—H"30,000,000/5 7T 2 #58 H &
Z Ao

43. BERREFEHBRBEHOT

2003 2002

HK$’000 HK$'000

—EE=F —EECF

FET FAT

Bank balances, deposits and cash RITRESR FRRRE 111,709 61,510
Bank overdrafts RITEX - (7,717)
111,709 53,793
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Notes to the Financial Statements B %3 & ff 5%

For the year ended 31 December 2003 # 2 -—ER =%+ - =+ —H.1LF &

44. PLEDGE OF ASSETS 44. EERW
At 31 December 2003, the Group’s credit facilities were secured by RZBZ=F+-_A=+—R FEBZEEmME
the Group’s assets as follows: AR E T 5B E AR
2003 2002
HK$°000 HK$'000
—EE=F —ET_F
FERT FHET
Property interests MEER 19,839 86,880
Bank balances RITEE R 390 802
Motor vehicles AE - 33,961
Office equipment and machinery MAERERME - 2,023
20,229 123,666
In addition, at 31 December 2002, the Group also pledged its N AERR —E T F = A=+—HIREEH
holding of 1,000,000,000 shares in Rosedale with a market value P58 1B 49/5200,000,0005% 7T,2.1,000,000,000
of approximately HK$200,000,000 to secure other loans of MR INRERR 7 - 1E ARZN S EE 100,000,000/ 7T EoAth
HK$100,000,000 granted to the Group. SRR
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45. CONTINGENT LIABILITIES

45. HAREE

The Group The Company
2003 2002 2003 2002
HK$°000 HK$'000 HK$'000 HK$'000
58 N
—2E=F Sk 2 —B2=F —EECF
TER FET FET FHET
Guarantees given to banks, [RIERAT B AR I
financial institutions and HrEmst A4 T
suppliers in respect of EMBARIZEE
credit facilities granted BMEMELZER
to subsidiaries - - 16,000 162,650
Guarantees given to banks, [RIERAT - TSI
financial institutions and HEERER T2
suppliers in respect of EEREMEL Z &R
credit facilities granted - 15,348 - -
An undertaking to Apex FlApex (ZZZ —F:3HE)
(2002: Rosedale) TEHAGEAREER
to indemnify BRARN_TZT_F
it against any potential MA—RAZ=-FZ =%
loss upon the transfer of +ZA=+—HILHE
the land use right to HEMBERKE
the Luoyang Golden RBEARRE
Gulf Hotel Co. Ltd. (BB 42(e) R E)
in relation to the disposal EETMERERM
thereof during the period SR EMEERK
from 1 April 2002 to
31 December 2002
as disclosed in note 42(e) 37,347 37,347 37,347 37,347
Guarantee to the holder of HhApex—FEIME A F)
the promissory note issued BOZEARBEREA
by a subsidiary of Apex R Z IR 365,000 - 365,000 -
402,347 52,695 418,347 199,997

In addition, the Group also had contingent liabilities in respect of
liabilities arising from claims against Trans-Island Group in connection
with its businesses before the disposal. The directors consider that
the final outcomes of those claims will not be material and
accordingly, no provision has been made in the financial statements.

MM ARETE S RIRERBLEMABEER
ZHEMELZREAR I IRABE-EZR /L
FRRZBRRERBBEH SO BN BIRKE

e
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Notes to the Financial Statements B %3 & ff 5%

For the year ended 31 December 2003 # 2 -—ER =%+ - =+ —H.1LF &

46. OPERATING LEASE COMMITMENTS

46. EEBYERRE

As lessee

At 31 December 2003, the Group and the Company had
commitments for future minimum lease payments under non-
cancellable operating leases in respect of rented premises which fall
due as follows:

EREBEA

REZZZ=F+-A=1+—RB AEERARFIR
BRIBTARIESCEEARERENE 2 AR &
EREMREL AR W EAEZHHAMT:

The Group The Company
2003 2002 2003 2002
HK$'000 HK$'000 HK$"000 HK$'000
rEE AT

—2E=F —EE_F —BE=F —EE_F

FExT FET FET FHET

Within one year —FR 13,752 18,154 3,853 -
In the second to E_FZFERF

fifth years inclusive (PHEERME) 7,777 13,884 3,803 -

21,529 32,038 7,656 -

Operating lease payments represent rentals payable by the Group
for certain of its office properties, shops and employees’ quarters.
Leases are negotiated for an average term of two years.

As lessor
At 31 December 2003 and 31 December 2002, the Group and the
Company had not contracted with tenants for any future minimum

RERNNTEAEEREETRAENE B
RiEBEEMEN 2B HARE O AHIMRE-

ERHBA

REE=F+_A=+—HAR-_ZTE-_F+_-A
=+ AEERAARWEREA R RFER

lease payments. SNHEHFET A
47. CAPITAL COMMITMENTS 47. BIREE
The Group The Company
2003 2002 2003 2002
HK$'000 HK$'000 HK$'000 HK$'000
TEH E NG|
—ER=F “EECF —EEZ=F —EECF
FHET FAT FER FHT
Contracted for but not provided HEEWE HR
in the financial statements JELFH
in respect of acquisition of MR B R A
property, plant and equipment B - 3,751 - -
Contracted for but not provided MIRE DAY
in the financial statements HEARRIBIEA
in respect of investments B - 5,000 - 5,000
- 8,751 - 5,000
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48.

49,

PROVIDENT FUND SCHEMES

The Group has retirement schemes covering a substantial portion of
its employees. The principal schemes are defined contribution
schemes. The assets of these schemes are held separately from those
of the Group in funds under the control of independent trustees.

With effect from 1 December 2000, the Group joined a Mandatory
Provident Fund Scheme (“MPF Scheme”) for all its new employees
employed therefrom or existing employees wishing to join the MPF
Scheme. The MPF Scheme is registered with the Mandatory Provident
Fund Scheme Authority under the Mandatory Provident Fund
Schemes Ordinance. The assets of the MPF Scheme are held
separately from those of the Group in funds under the control of an
independent trustee. Under the rules of the MPF Scheme, the
employer and its employees are required to make contributions to
the MPF Scheme at rates specified in the rules. The only obligation
of the Group in respect of MPF Scheme is to make the required
contributions under the MPF Scheme.

The amounts charged to the income statement represent
contributions payable to schemes and the MPF Scheme by the Group
at rates specified in the rules of the schemes less forfeiture of
HK$1,003,589 (1.4.2002 to 31.12.2002: HK$650,000) arising from
employees leaving the Group prior to completion of the qualifying
service period, if any.

At the balance sheet date, the total amount of forfeited contributions,
which arose upon employees leaving the retirement benefit schemes
and which are available to reduce the contributions payable in future
years was HK$98,530 (2002: HK$233,000).

POST BALANCE SHEET EVENTS
Subsequent to the balance sheet date, the following events taken
place:

(@) Following the closing of cash offer for shares in Apex (as
described in note 17) on 9 January 2004, the Group holds a
67.9% interest in Apex. Apex will be accounted for as a
subsidiary of the Company thereafter.

48.

49,

RikEcTE
AEERABIEEREEREH BT BFHER
ERURREE A E e  EERAEEZ BED
B RS AHAE L RBLEEAE

@:gggﬁﬂ—_ﬂ—aiﬁﬁlﬂﬁ%ﬁﬁﬁﬁﬁé
ZHEXEZHREE LR ERHEATRSTE
([aEetdl]) cHARESE— 1I€§%ﬁ§#%‘l°
SBRERFTBIRERBIE AT A BRGNS b
AR EEE REM-aEe T c EEREAS
B2 EENF AESHARE Wl —(IBUER
AEfl-REEESERA BE RAREARS
BlEE L Blmat EIE L - AR BB 25 8
TIEEAR B AT EIEL AR R

R EFR RIS 2 308 AAEER S EIR A
TELLBIEN T8l RaReT el 2 #0 BEAE
BREEATRAERRGFHAER (0E) M
Wog Uz 301,003,589 T (=TT =FMA—
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For the year ended 31 December 2003 # 2 -—ER =%+ - =+ —H.1LF &

49. POST BALANCE SHEET EVENTS (Continued)

(b)

Wing On Travel (Holdings) Limited

On 13 January 2004, the Company entered into conditional
agreements with China Enterprises Limited (“CEL"), a
substantial shareholder of the Company and Hutchison
International Limited (“HIL"), in relation to the issuance of the
convertible notes by the Company to each of them or their
respective nominees for a consideration of HK$155,000,000
and HK$105,000,000 respectively to finance the repayment of
the convertible notes due in April 2004. The convertible notes
to be issued carry interest of 2% per annum; entitle the holders
to convert into shares of the Company at the conversion price
of HK$0.02 per share, subject to adjustments, and are repayable
on the third anniversary of the date of issue. The completion of
the agreements is conditional upon the fulfillment or waiver by
the relevant party of certain conditions including, among others,
the approval of the shareholders of the Company of the
transactions and a waiver by the Executive Director of the
Corporate Finance Division of the Securities and Futures
Commission from the obligation on the part of CEL and HIL
and their respective concert parties to make general offer for
the shares of the Company upon exercise of all (or relevant
part) of the conversion rights attaching to the notes.

In February 2004, a 50% associate of the Group, acquired an
interest in a piece of land in Hong Kong. Subsequently, the
Group entered into a sale and purchase agreement to dispose
of the entire interest of the aforesaid associate. The disposal of
the associate is expected to be completed by 30 June 2004.
Upon the completion, the profit arising from the disposal will
amount to approximately HK$39,000,000.

The Group has redeemed HK$50,000,000 of the convertible
notes due on 19 April 2004 and is discussing with the holders
of the remaining convertible notes on the possibility to extend
the maturity date. Both CEL and HIL have indicated their
willingness to extend the maturity date for their convertible
notes and the directors are taking steps to finalise such
arrangements.
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RZZEME—-A+=HARAFHEChina
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5) M Hutchison International Limited ([HIL])
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50. RELATED PARTY TRANSACTIONS

(@) During the year/period, the Group had transactions with related

parties as follows:

50. BEALXRS

(@)

RE/ BN AEEEBEA TR T:

1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
HK$'000 HK$'000
H-BE=F H_ZTZT_F
—B—BEZE MA—REZE
—EE=F BT _F
+=ZA=+—HLk |[tZA=+—HIt
FHET FAT
() Nature of transactions Note Name of company
RE5ME Mz ARER
Property rental expenses (i) Mass Success International
paid and payable Ltd. 1,790 288
by the Group Cycle Company Limited and
AEEENRERNZ Gunnell Properties Limited
mEHS ERERARR
Gunnell Properties Limited 1,630 -
3,420 288
Air ticketing and travel (i) Hanny Holdings Limited
service income received and its subsidiaries 666 1,056
and receivable by the HREEEGR AR REMNBEAT
Group Paul Y. - ITC Construction
AEECWRERZEER Holdings Limited and its
i idbor N subsidiaries 486 838
REEHREEBARAT R
HKTE AT
Dong Fang Gas Holdings Limited
and its subsidiaries 318 -
RAMREEBRRA
KREKBAT
ITC Corporation Limited
and its subsidiaries 266 460
EHECEEEBRAGR
HITB AR
China Strategic Holdings
Limited and its subsidiaries 213 248
hREEER AR REMBEAR
PSC Corporation Limited 213 -
LEleBRAR
Star East Holdings Limited
and its subsidiaries 118 901
RO HEBEERAR R
HINBAA]
Mobile Media Management
Limited 27 -
TEESEEERAR
Cheung Wah Ho Dyestuffs
Company Limited 17 -
BEELHERAR
X-One Management Limited 11 -
Rosedale and its subsidiaries - 303
HEREWB AR
2,335 3,806
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BRE-BR=F+_A=+—8B1LFE

50. RELATED PARTY TRANSACTIONS (Continued)

50. FAEALRS (&)

1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
HK$000 HK$'000
H-ZTT=F H-ZTTF
—B—HEZE MA—HEE
—EE=F ZTTF
+=ZA=+—-A81t [+t=A=+—H1
FHET FAT
() Nature of transactions Note Name of company
(Continued) (Continued)
REME (58) B sE NAEE (&)
Interest on convertible notes (iii) Million Good Limited 1,696 1,345
RBRRE S
Loan interest paid and (iv) China Strategic Holdings
payable by the Group Limited and its subsidiaries 2,229 891
REBD N RERZEFFIE FREEERARREWBATR
Hanny Holdings Limited
and its subsidiaries 1,790 1,298
REEEER AR NENB AR
Million Good Limited 1,710 -
Nation Cheer Investment
Limited
TEREBRATR 385 -
6,114 2,189
Net income on sales of (v) Cyber Business Network
computer program source code (Hong Kong) Limited
HEBMEARBE 2 WA T s (B8) BRAR 3,000 -

Notes:

U]

Wing On Travel (Holdings) Limited

Pt -

The property rental expenses paid and payable by the Group were (i)

determined in accordance with the terms of relevant agreements.

The above companies purchased air tickets from the Group at rates (i)

comparable to market rates.

The interest on convertible notes was calculated at the rate specified (iii)

in the issued convertible notes.

The interest paid and payable by the Group for loans from these (iv)

companies was calculated at rates comparable to market rates.

The above company purchased the computer program source code (v)

from the Group at a price with reference to the market rate.
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50. RELATED PARTY TRANSACTIONS (Continued)

Certain directors of the Company are also directors of and/or

have beneficial interests in those companies other than
Rosedale. Rosedale was an associate of the Group and was

50. BAEALRS (&)

ARBETUESIGF LR GaEkR

N 2EER/FREE AR E RS
HEARKEZHERR YERN-FF

o

disposed of in December 2003. F+-RiE.
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
HK$'000 HK$'000
H-F2=f T —F
-A-REE | mWA-AEE
—EB=F —EECfF
+=A=+—-HLk |[+tZA=+—HIt
THET FHET
(1) Nature of transactions Note Name of company
RE5ME LiEs NCIECE
Agency fees paid by the Group (i) Ananda Travel Service, Inc. 60 111
AEEXNZREER HK Ananda Travel (Malaysia)
Sdn. Bhd. - 484
RERITIHBRAF - 321
Ananda Travel Philippines, Inc. - 103
60 1,019
Property rental expenses (ii) Tower Property Limited - 5,439
paid by the Group
AEEZ N WERS
Printing expenses paid (iii) Ananda Public Relations &
by the Group Advertising Limited - 1,013
AEEXNZEHRER RENHESERAA
Air ticketing and travel (iv) Ananda Travel Service, Inc. 7 64
services income received HK Ananda Travel (Malaysia)
by the Group Sdn. Bhd. - 14
AR B R RIREREKIA
7 78

Notes:

(0

During the period from 1 April 2002 to 31 December 2002, the above
companies acted as the Group’s land operators in the jurisdictions in
which they are located. Agency fees were calculated in accordance
with the agency agreements entered into between the Group and
each of the above related companies on 20 September 1997.

B

RZET_GMA—HE-TZ_F+_A
=+ —BIEHE EI AR AREBRR
Hith A AR 2 e HRIEE AR
BASEA FREREARR—AAELEN
AZt+REITzREHHAE-
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For the year ended 31 December 2003 # 2 -—ER =%+ - =+ —H.1LF &

50. RELATED PARTY TRANSACTIONS (Continued)

Wing On Travel (Holdings) Limited

(i) The Group continued to occupy office premises owned by Tower
Property Limited until December 2002. The rentals were calculated
on the basis of an amount determined by reference to the floor area
of the relevant property, and comparable rent paid for similar
properties by tenants occupying such premises.

(iii)  During the period ended 31 December 2002, Ananda Public Relations
& Advertising Limited provided printing services for the Group’s
promotional materials at prices comparable to market rates.

(iv)  During the period ended 31 December 2002, the above companies
purchased air tickets and other travel related services from the Group
at rates comparable to market rates.

The Group accrued no fee (1.4.2002 to 31.12.2002: HK$9,000)
payable to each of Ananda Development Limited and Ananda
Holdings Limited for the Group to use the address of certain
premises in Guangzhou and Hong Kong as the correspondence
address of the Group's representative office in Guangzhou and
the Company’s head office and principal place of business
respectively.

The Group accrued an annual fee of HK$10 (1.4.2002 to
31.12.2002: HK$10) to Ananda Holdings Limited for a non-
exclusive licence to the Group to use the “Ananda” trademark.

Mr. Chan Yeuk Wai has controlling interests in the above
companies, except for Ananda Travel Philippines, Inc., Ananda
Travel Service, Inc., [RIZEIRITH AR A and HK Ananda Travel
(Malaysia) Sdn. Bhd., companies in which they have minority
interests.

During the year, the Company executed a guarantee in favour
of the holder of the promissory note issued by a subsidiary of
Apex as security to secure the promissory note to the extent of
HK$365 million together with interest. No commission or charges
were received from Apex group in respect of the guarantee.

During the year, a subsidiary of an indirect substantial
shareholder has pledged certain of its share investments listed
in Hong Kong with a lender to secure its loan granted to the
Company. No commission or charges were paid to the subsidiary
of the indirect substantial shareholder by the Group in respect
of the security provided.

During the year/period, the Group recorded hotel management
fee income of HK$nil (1.4.2002 to 31.12.2002: HK$1,075,000)
receivable from Heilongjiang Ananda in accordance with the
hotel management contract entered with Heilongjiang Ananda.
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(i) ZANEEELETEFH R Tower Property Limited 7
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50. RELATED PARTY TRANSACTIONS (Continued)

(e)

During the year/period, two directors, including a former
executive director of the Company, executed personal
guarantees to a bank and a securities company to secure their
loans granted to the Group. No commission or charges were
paid to the directors by the Group in respect of the above
guarantees.

During the year/period, the Group received loans from related
companies. Details of their relationship and the terms of the
loans are set out in note 30 to the financial statements.

During the period from 1 April 2002 to 31 December 2002,
the Group maintained trading accounts with related companies.
Terms of the balances and allowances made during the period
are set out in notes 24 and 31 to the financial statements.

On 22 July 2002, the Company together with other parties
entered into a series of agreements with Rosedale. As at 31
December 2002, Rosedale was an associate of China Strategic
Holdings Limited which is an indirect substantial shareholder
of the Company. One of them included disposing of its interest
in an investment company holding a right to acquire a 60%
interest in Luoyang Golden Gulf Hotel Co., Limited whose
principal asset is the Golden Gulf Hotel in Luoyang, the PRC,
for a consideration of HK$110,000,000 which was satisfied by
366,666,666 new shares of Rosedale. The transaction was
approved by the independent shareholders of the Company at
the special general meeting held on 28 October 2002 and shall
be completed subject to settlement of the outstanding payment
in accordance to the payment schedule.

The Company, in relation to the disposal of the interest in the
investment company holding Luoyang Golden Gulf Hotel Co.,
Limited gave an undertaking to Apex to indemnify it against
any potential loss they may suffer as a result of failure to transfer
the land use right to Luoyang Golden Gulf Hotel Co., Limited
including the payment of any land premium payable for such
transfer. It is estimated that the land premium for such transfer
would be approximately RMB39.7 million (equivalent to
approximately HK$37,347,000).

In addition to the above 366,666,666 new shares in Rosedale,
the Group also subscribed for 1,000,000,000 shares in Rosedale
at a price of HK$0.30 per share amounting in aggregate to a
total consideration of HK$300,000,000. The transaction was
also approved by the independent shareholders of the Company
at the special general meeting held on 28 October 2002.

50. FAEALRS (&)

(e)
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51. PRINCIPAL SUBSIDIARIES 51. EMBAF
Details of the Company’s principal subsidiaries as at 31 December RZZEZ=F+-_A=T—R KARARZFENE
2003, all of which are wholly owned by the Company, unless RAIZFBOT (BEEHAIN FBERRERA
otherwise stated, are as follows: REZEMBELE:
Issued and
Place of paid up
incorporation/ share capital/
Name of company registration registered capital Principal activities
ERITRARRAE
DNEER SRR ST B R i B JaEmE A FEXEH
Ananda Travel (Canada) Limited Canada C$15,000  Travel and related services
Ananda Travel (Canada) Limited mnex 15,000/07C Ttz & AR 8 AR 75
Ananda Travel Limited Macau MOP1,000,000  Travel and related services
Ananda Travel Limited B 1,000,0008% ks RABRIRRTE
Ananda Travel (U.K.) Limited United Kingdom £2  Travel and related services
Ananda Travel (U.K.) Limited HE 208 fikitz & AR 8 AR 75
Asian Pearl Investments Limited BVI Us$1 Investment holding in the PRC
Asian Pearl Investments Limited REHARES 167 REREER
Benchmark Pacific Limited BVI US$1 Investment holding in
Hong Kong
Benchmark Pacific Limited RBHERRHE 1% BAEREER
Credit Paradise Limited Hong Kong HK$2  Property investment in Malaysia
AMAR AT BB 2B BRAZWERE
Golden Sun Limited Hong Kong HK$2  Investment holding
inf5 R AR 5 2B REER
Hong Kong Wing On Travel Hong Kong Ordinary —  Outbound travel and related
Service Limited HK$180,000,100 services
Deferred —
HK$20,000,000 **
BEXTIRBERAT BB LMY — 180,000,100/ NIz AR AR
ERERRD —
20,000,000/ 7T **
Kingsgrove International Limited Hong Kong HK$2  Property investment
Kingsgrove International Limited BE 28T WERKRE
Many Good Money Exchange Hong Kong HK$100,000  Money exchange services
Limited
BREHIRERRRE 5 100,000/87T B HIAKRE

Wing On Travel (Holdings) Limited = 2003 Annual Report




51. PRINCIPAL SUBSIDIARIES (Continued)

51. FEMBLQF (&)

Name of company

Place of
incorporation/
registration

Issued and

paid up

share capital/
registered capital

Principal activities

ERITRAZRE
ARER SRR, B B JEMER TEEK
Mexmara Holdings Limited BVI US$1 Property investment in
Hong Kong
Mexmara Holdings Limited REERREE €T EEMERE
Millennium Target Holdings BVI UsS$1 Investment holding in Hong Kong
Limited
Millennium Target Holdings RBHRARES 1%m BAREER
Limited
Moreton International Limited Hong Kong HK$2 Property investment
Moreton International Limited s 28T PERE
Silver Bay Commaodities Limited* Hong Kong HK$20,000 Investment holding in the PRC
REEREBRAA> i 20,0008  PERAER
Sinomatrix Limited BVI US$1 Investment holding in Hong Kong
Sinomatrix Limited RE#RARES 1€ ABREER
South Africa Express Limited BVI US$1 Travel services
in the PRC
South Africa Express Limited REERREE 1€ PEIRERS
Success Fund Industrial Limited Hong Kong HK$100  Property investment in the PRC
BIEEEARAT 5 10087  FEYERE
Super Grade Investment Limited BVI UsS$1 Property investment
in Hong Kong
Super Grade Investment Limited REBHERREE 1R BAMEERE
Watertours of Hong Kong Limited Hong Kong Ordinary —  Watertour services
HK$1,500,000
“B” — HK$100 **
BLBEEHEERRAA 5 LRk — 8k
1,500,000 7T
B — 1007 7T, **
200345 okZREE (BR) BRAR
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For the year ended 31 December 2003 # 2 -—ER =%+ - =+ —H.1LF &

51. PRINCIPAL SUBSIDIARIES (Continued) 51. ZEMBEAR (&)
Issued and
Place of paid up
incorporation/ share capital/
Name of company registration registered capital Principal activities
ERTRBRRA
ARERB EEAR LB R it B JEMER FEXEH
Wing On China Hotel BVI US$1 Investment holding in the PRC
Investment Limited
(formerly known as “Ananda
China Hotel Investment Limited”)
Wing On China Hotel EBHERRHE 1%7m HEREER
Investment Limited
(#1%& [Ananda China Hotel
Investment Limited])
Wing On Hotel Management BVI US$4  Hotel management services
Limited (formerly known in the PRC
as “Ananda Hotel Management
Limited”)
Wing On Hotel Management EBHERRHE 4ET PEDEEERRE
Limited (Fif§[ Ananda Hotel
Management Limited])
Wing On Travel And Tour Limited Hong Kong HK$2,000,000  Inbound travel and related

(formerly known as
“Ananda Travel Limited")
KRR RE AR AT 5 2,000,000/7T
(Aid [RERBEERRE])

Wing On Travel (BVI) Limited BVI US$10,000
(formerly known as “Ananda
Wing On Travel (BVI) Limited”)

Wing On Travel (BVI) Limited RBHEBRAES 10,0005 7T
(R1%& [Ananda Wing On
Travel (BVI) Limited])

services

At i K AR AR TS

Investment holding in Hong Kong

BRERERE

World Way (Pacific) Limited Hong Kong HK$2 General trading
R (KF%) BRAF] s BT —MES
*  70% owned by the Group. * REEHAFT0%
**  The deferred shares and “B” shares are owned by the Group, practically o RERERG RBREAANEEHA MER T

carry no rights to dividends or to receive notice of or to attend or vote at
any general meeting of the respective companies or to participate in any
distribution in winding up.
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51. PRINCIPAL SUBSIDIARIES (Continued)
All of the above principal subsidiaries, other than Wing On Travel
(BVI) Limited, are held indirectly by the Company.

The above principal subsidiaries operate in their respective place of
incorporation or registration unless as stated otherwise.

The above table lists the subsidiaries of the Group which, in the
opinion of the directors, principally affected the results or assets
and liabilities of the Group. To give details of other subsidiaries would,
in the opinion of the directors, result in particulars of excessive length.

No debt securities have been issued by any of the subsidiaries.

51.

FEMBLAT (@)
EXEBEEEE AT BRWing On Travel (BVI)
Limiteds) IR A GG

BSEMLEN HiE T EHBATLRRSS
AR R

EEARLERMIIAGEZHBARHAZE 2%
BREERREEEATE -EERAHTIEMM
BARZFHEESRBRAE SUEFT

AREHRARBERTEKES
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