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Notes to the Financial Statements !"#$%&
For the year ended 31 December 2003 !"#$$%&'#(%')*+&,

1. GENERAL
The Company is an exempted company incorporated in Bermuda

with limited liability. Its shares are listed on The Stock Exchange of

Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. Its subsidiaries

are principally engaged in the business of providing package tours,

travel and other related services. The Group was also involved in the

business of transportation services which was disposed of and

discontinued during the year.

The financial statements for the prior period cover the nine month

period ended 31 December 2002. The corresponding amounts shown

for the income statement, statement of changes in equity, cash flow

statement and related notes cover a nine month period from 1 April

2002 to 31 December 2002 and therefore may not be comparable

with amounts shown for the current year.

2. CHANGES IN ACCOUNTING POLICIES
In the current year, the Group has adopted, for the first time, the

following Hong Kong Financial Reporting Standard (“HKFRS”) issued

by the Hong Kong Society of Accountants (“HKSA”). The term of

HKFRS is inclusive of Statements of Standard Accounting Practice

(“SSAP”s) and Interpretations approved by the HKSA.

SSAP 12 (Revised) Income taxes
The Group has adopted SSAP 12 (Revised) Income taxes. The principal

effect of the adoption of SSAP 12 (Revised) is in relation to deferred

tax. In previous years, partial provision was made for deferred tax

using the income statement liability method under which a liability

was recognised in respect of timing differences arising, except where

those timing differences were not expected to reverse in the

foreseeable future. SSAP 12 (Revised) requires the adoption of a

balance sheet liability method, whereby deferred tax is recognised

in respect of all temporary differences between the carrying amounts

of assets and liabilities in the financial statements and the

corresponding tax bases used in the computation of taxable profit,

with limited exceptions. In the absence of any specific transitional

requirements in SSAP 12 (Revised), the new accounting policy has

been applied retrospectively. Comparative amounts have been

restated accordingly.
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2. CHANGES IN ACCOUNTING POLICIES (Continued)

SSAP 12 (Revised) Income taxes (Continued)

The adoption of SSAP 12 (Revised) has given rise to a goodwill of

HK$9,767,000 and a corresponding decrease in the Group’s share

of net assets of associates. The acquisition of the associates took

place prior to 1 April 2001 and the corresponding goodwill was

written off against goodwill reserve.

In addition, the adoption of SSAP 12 (Revised) has led to a decrease

in accumulated losses of HK$3,052,000 as at 1 January 2003

(1 April 2002: HK$2,442,000) and a corresponding increase in the

Group’s share of net assets of associates. The net loss for the year

ended 31 December 2003 and nine months ended 31 December

2002 have been decreased by HK$407,000 and HK$610,000

respectively.

3. SIGNIFICANT ACCOUNTING POLICIES
The financial statements have been prepared under the historical

cost convention, as modified for the revaluation of certain property,

plant and equipment, investment property and investments in

securities. The financial statements have been prepared in accordance

with accounting principles generally accepted in Hong Kong.

The principal accounting policies are as follows:

Basis of consolidation
The consolidated financial statements incorporate the financial

statements of the Company and its subsidiaries made up to 31

December.

The results of subsidiaries acquired or disposed of during the year

are included in the consolidated income statement from the effective

date of acquisition or up to the effective date of disposal, as

appropriate.

All significant inter-company transactions and balances within the

Group are eliminated on consolidation.

Goodwill
Goodwill represents the excess of the cost of acquisition over the

Group’s interest in the fair value of the identifiable assets and liabilities

of a subsidiary or an associate at the date of acquisition.

Goodwill arising on acquisition prior to 1 April 2001 continues to be

held in reserves and will be charged to the income statement at the

time of disposal of the relevant subsidiary or associate, or at such

time as the goodwill is determined to be impaired.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Goodwill (Continued)

Goodwill arising on acquisition after 1 April 2001 is capitalised and

amortised on a straight line basis over its useful economic life.

Goodwill arising on acquisition of an associate is included within

the carrying amount of the associate. Goodwill arising on the

acquisition of subsidiaries is presented separately in the balance sheet.

Negative goodwill
Negative goodwill represents the excess of the Group’s interest in

the fair value of the identifiable assets and liabilities of a subsidiary

or an associate at the date of acquisition over the cost of acquisition.

Negative goodwill arising on acquisition prior to 1 April 2001

continues to be held in reserves, and will be credited to income at

the time of disposal of the relevant subsidiary or associate.

Negative goodwill arising on the acquisition of an associate after

1 April 2001 is deducted from the carrying value of that associate.

Negative goodwill arising on the acquisition of subsidiaries after

1 April 2001 is presented separately in the balance sheet as a

deduction from assets. Negative goodwill is released to income based

on an analysis of the circumstances from which the balance resulted.

To the extent that the negative goodwill is attributable to losses or

expenses anticipated at the date of acquisition, it is released to income

in the period in which those losses or expenses arise. The remaining

negative goodwill is recognised as income on a straight line basis

over the remaining average useful life of the identifiable acquired

depreciable assets. To the extent that such negative goodwill exceeds

the aggregate fair value of the acquired identifiable non-monetary

assets, it is recognised as income immediately.

Revenue recognition
Income from tour and travel services is recognised upon the departure

date of each tour. Income from other travel related services is

recognised when the services are rendered.

Income from transportation services is recognised when the services

are rendered.

Interest income is accrued on a time basis by reference to the principal

outstanding and at the interest rate applicable.

Rental income, including rental invoiced in advance from properties

under operating leases, is recognised on a straight line basis over

the term of the relevant lease.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition (Continued)

Dividend income from investments is recognised when the

shareholders’ rights to receive payment have been established.

Income from disposal of investments is recognised when the risks

and rewards of the ownership of the investments have been

transferred.

Property, plant and equipment
Property, plant and equipment other than properties under

construction are stated at cost or valuation less accumulated

depreciation or amortisation and any identified impairment loss.

The gain or loss arising from disposal or retirement of an asset is

determined as the difference between the sale proceeds and the

carrying amount of the asset and is recognised in the income

statement.

Depreciation and amortisation is provided to write off the cost or

valuation of property, plant and equipment other than properties

under construction over their estimated useful lives, using the straight

line method, at the following rates per annum:

Leasehold land Over the remaining unexpired

terms of the leases

Buildings 2% or over the remaining

unexpired terms of the leases,

whichever the shorter

Furniture and fixtures 10% – 20%

Leasehold improvements 10% – 20%

Motor vehicles 8.33% – 20%

Office equipment and machinery 20%

Vessels 5%

Assets held under finance leases and sale and lease back

arrangements are depreciated over their estimated useful lives on

the same basis as owned assets.

Properties under construction are stated at cost less impairment loss.

Cost includes all development expenditure and other direct costs

attributable to such projects. Properties under construction are not

depreciated until completion of construction. Cost on completed

properties is transferred to other categories of property, plant and

equipment.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investment properties
Investment properties are completed properties which are held for

their investment potential, any rental income being negotiated at

arm’s length.

No depreciation is provided in respect of investment properties which

are held under leases with unexpired terms, including the renewable

period, of more than twenty years. Investment properties are stated

at their open market values based on a professional valuation at the

balance sheet date.

Any surplus or deficit arising on revaluation of investment properties

is credited or charged to the investment property revaluation reserve

unless the balance of this reserve is insufficient to cover a deficit, in

which case the excess of the deficit over the balance on the

investment property revaluation reserve is charged to the income

statement.

On subsequent sale of an investment property, any revaluation

surplus thereon is included in the determination of the gain or loss

on disposal.

Impairment
At each balance sheet date, the Group reviews the carrying amounts

of its assets to determine whether there is any indication that those

assets have suffered an impairment loss. If the recoverable amount

of an asset is estimated to be less than its carrying amount, the

carrying amount of the asset is reduced to its recoverable amount.

An impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying

amount of the asset is increased to the revised estimate of its

recoverable amount, but so that the increased carrying amount does

not exceed the carrying amount that would have been determined

had no impairment loss been recognised for the asset in prior years.

A reversal of an impairment loss is recognised as income immediately.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s balance

sheet at carrying value less any identified impairment loss.

Interest in associates
An associate is an enterprise over which the Group is in a position to

exercise significant influence, including participation in financial and

operating policy decisions.

The consolidated income statement includes the Group’s share of

the post-acquisition results of its associates for the year/period. In

the consolidated balance sheet, the interest in associates is stated at

the Group’s share of net assets of the associates less any negative

goodwill on acquisition in so far as it has not already been released

to income and any identified impairment loss.

The investment in an associate is included in the Company’s balance

sheet at cost less any identified impairment loss.

Other long term investment
Other long term investment is stated at cost less impairment loss.

Investments in securities
Investments in securities are recognised on a trade-date basis and

are initially measured at cost.

At subsequent reporting dates, debt securities that the Group has

the expressed intention and ability to hold to maturity (held-to-

maturity securities) are measured at amortised cost, less any

impairment loss recognised to reflect irrecoverable amounts. The

annual amortisation of any discount or premium on the acquisition

of a held-to-maturity security is aggregated with other investment

income receivable over the terms of the investment so that the

revenue recognised in each period represents a constant yield on

the investment.

Investments other than held-to-maturity securities are classified as

investment securities and other investments.

Investment securities, which are securities held for an identified long-

term strategic purpose, are measured at subsequent reporting dates

at cost, as reduced by any impairment loss that is other than

temporary.

Other investments are measured at fair value, with unrealised gains

and losses included in net profit or loss for the year/period.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Inventories
Inventories, representing principally consumables, are stated at the

lower of cost and net realisable value. Cost is calculated using the

first-in, first-out method.

Taxation
Income tax expense represents the sum of the tax currently payable

and deferred tax.

The tax currently payable is based on taxable profit for the year/

period. Taxable profit differs from net profit as reported in the income

statement because it excludes items of income or expense that are

taxable or deductible in other periods and it further excludes items

that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on

differences between the carrying amount of assets and liabilities in

the financial statements and the corresponding tax bases used in

the computation of taxable profit, and is accounted for using the

balance sheet liability method. Deferred tax liabilities are generally

recognised for all taxable temporary differences, and deferred tax

assets are recognised to the extent that it is probable that taxable

profits will be available against which deductible temporary

differences can be utilised. Such assets and liabilities are not

recognised if the temporary difference arises from goodwill (or

negative goodwill) or from the initial recognition (other than in a

business combination) of assets and liabilities in a transaction that

affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary

differences arising on investments in subsidiaries and associates,

except where the Company is able to control the reversal of the

temporary difference and it is probable that the temporary difference

will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each

balance sheet date and reduced to the extent that it is no longer

probable that sufficient taxable profit will be available to allow all or

part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply

in the period when the liability is settled or the asset is realised.

Deferred tax is charged or credited to the income statement, except

when it relates to items charged or credited directly to equity, in

which case the deferred tax is also dealt with in equity.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Retirement benefit schemes
The retirement benefit costs charged in the income statement
represent the contributions payable in respect of the current year/
period to the Group’s defined contribution schemes.

Leases
Leases are classified as finance leases whenever the terms of the
leases transfer substantially all the risks and rewards of ownership
of the leased assets to the Group. Assets held under finance leases
are capitalised at their fair value at the date of acquisition. The
corresponding principal portions of leasing commitments are shown
as obligations under finance leases. The finance costs, which
represent the difference between the total leasing commitments and
the original principal outstanding at the inception of the leases, are
charged to the income statement over the period of the relevant
leases so as to produce a constant periodic rate of charge on the
remaining balances of the obligations for each accounting period.

Assets under sale and lease back arrangements of which the Group
has been granted options to buy back the assets at pre-determined
buy-back prices at the expiration of the lease periods are stated at
the original carrying values of the assets in the balance sheet. The
corresponding amounts received from sales of the assets are shown
as liabilities under sale and lease back arrangements. The finance
charges, which comprise the aggregate of the rentals payable for
the use of the assets under the leases and the difference between
the buy-back prices and the original sale values of the assets, are
charged to the income statement over the period of the relevant
leases so as to produce a constant periodic rate of charge on the
remaining balance of the obligations for each accounting period.

All other leases are classified as operating leases and their rentals
payable are charged to the income statement on a straight line basis
over the term of the relevant lease.

Foreign currencies
Transactions in foreign currencies are translated at the approximate
rates ruling on the dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies are re-translated at the
rates ruling on the balance sheet date. Gains and losses arising on
exchange are dealt with in the income statement.

On consolidation, the assets and liabilities of operations outside Hong
Kong are translated at the rates ruling on the balance sheet date.
Income and expense items are translated at the average exchange
rate for the year/period. Exchange differences arising, if any, are
classified as equity and transferred to the Group’s translation reserve.
Such translation differences are recognised as income or as expenses
in the period in which the operation is disposed of.
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4. TURNOVER
Turnover represents the amounts received and receivable for services

provided to outside customers, less trade discounts and returns during

the year/period. An analysis of the Group’s turnover is as follows:

4. ]Nq

cf�O1!ºniUV�Òodù9^_9h~

Z�~ØèûúEjVZäèK/`Xcf�9,

cA�)

1.1.2003 1.4.2002
to to

31.12.2003 31.12.2002
HK$’000 HK$’000

rsttuv �vwwv!
'w'xyz �yL{�u
sttuv vwwv!

{swu{'x| xvyzxL{m
}~� ûAö

Travel and related services %&Z\]^_ 1,291,906 1,185,560

Transportation services de^_ 124,329 137,726

1,416,235 1,323,286

5. BUSINESS AND GEOGRAPHICAL SEGMENTS
Business segments
During the year, for management purposes, the Group was organised

into two operating divisions – travel and related services, and

transportation services. The business segment of transportation

services was discontinued with effect from 31 October 2003. These

divisions are the basis on which the Group reports its primary segment

information.

5. N"R����

N"��
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

Business segments (Continued)

Principal activities are as follows:

Continuing Discontinued
operation operation

Travel and
related Transportation

services services Elimination Consolidated
HK$’000 HK$’000 HK$’000 HK$’000
��N" ��|N"

��R���" ���" �� AB
ûAö ûAö ûAö ûAö

For the year ended �zsttuv
31 December 2003 {swu{'x|v�

TURNOVER ]Nq
External sales NÒ!k� 1,291,906 124,329  – 1,416,235
Inter-segment sales ¡ëo!k�  – 5,248 (5,248)  –

Total C� 1,291,906 129,577 (5,248) 1,416,235

Inter-segment sales are charged at ¡ëo!k�¿
prevailing market price. H»J<VÑK"

RESULTS N�
Segment results ,¡fF 17,880 (19,505)  – (1,625)

Interest income Þu~D 1,150
Amortisation of goodwill arising ~üOP-.ÀÁ9

on acquisition of subsidiaries ÷ø\!  – (496)  – (496)
Surplus arising from revaluation of ó=MN6f

investment property ÀÁ9�K 7  – – 7
Impairment loss recognised in respect :;MN9hÄÅ

of investments in securities ûÚ'( (26,974)  – – (26,974)
Impairment loss recognised in respect z���Z��9hÄÅ

of leasehold land and buildings ûÚ'( (301)  – – (301)
Impairment loss recognised in respect ^�6f9hÄÅ

of properties under construction ûÚ'( (2,400)  – – (2,400)
Loss on disposal of investments in jk:;MN9

securities '( (31,098)
Loss on disposal of property, plant jk6fY78Z9Ê

and equipment 9'( (28,419) (168)  – (28,587)
Loss on disposal of interest in a jk1LoCÇCc¹f

co-operative joint venture 9��9'( (20,000)  – – (20,000)
Net unrealised holding loss on other U+>[MN9���

investments '(ú� (2,849)
Unallocated corporate expenses �,#¹f�� (32,156)

Loss from operations bc'( (145,329)
Finance costs �N7/ (25,045)
Share of results of associates �ùBc-.fF (114,788)  –  – (114,788)
Impairment loss recognised in respect 1LoBc-.9��9

of interest in an associate hÄÅûÚ'( (31,717)  –  – (31,717)
Loss on disposal of discontinued jkhlmf_9'(

operation  – (32,697)  – (32,697)
Loss on disposal of associates jkBc-.9'( (23,471)  – – (23,471)

Loss before taxation Ñ²ý'( (373,047)
Taxation credit ²·ÉÐ 2,075

Loss before minority interests ��ã�)���ý'( (370,972)
Minority interests ã�)���  –

Net loss for the year /!�'(ú� (370,972)

5. N"R����'õ*

N"��'õ*

QRf_A�)
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

Business segments (Continued)

Continuing Discontinued
operation operation

Travel and
related Transportation

services services Consolidated
HK$’000 HK$’000 HK$’000
��N" ��|N"

��R���" ���" AB
ûAö ûAö ûAö

As at 31 December 2003 Xsttuv{swu{'x

ASSETS )�

Segment assets ,¡NÀ 676,963 – 676,963

Interest in associates 1Bc-.9�� 221,467  – 221,467

Unallocated corporate assets �,#¹fNÀ 208,921

Consolidated total assets BCNÀpÚ 1,107,351

LIABILITIES H�

Segment liabilities ,¡¼½ 245,147 – 245,147

Unallocated corporate liabilities �,#¹f¼½ 539,105

Consolidated total liabilities BC¼½p� 784,252

OTHER INFORMATION _`)*

Capital additions N/$*+ 7,947 15,081 23,028

Depreciation and amortisation of 6fY78Z9Ê9

property, plant and equipment jkZ\! 4,935 19,640 24,575

Loss on disposal of property, plant jk6fY78Z

and equipment 9Ê9'( 28,419 168 28,587

Impairment losses recognised hÄÅûÚ'( 29,675  – 29,675

Amortisation of goodwill arising ~üOP-.ÀÁ9

on acquisition of subsidiaries ÷ø\!  – 496 496

5. N"R����'õ*

N"��'õ*
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

Business segments (Continued)

Continuing Discontinued
operation operation

Travel and
related Transportation

services services Elimination Consolidated
HK$’000 HK$’000 HK$’000 HK$’000

(Restated)
��N" ��|N"

��R���" ���" �� AB
ûAö ûAö ûAö ûAö

'óô*

For the period from 1 April 2002 rsttsv�w'xy
to 31 December 2002 zsttsv{sw

u{'x|b�

TURNOVER ]Nq
External sales NÒ!k� 1,185,560 137,726  – 1,323,286
Inter-segment sales ¡ëo!k�  – 6,768 (6,768)  –

Total C� 1,185,560 144,494 (6,768) 1,323,286

Inter-segment sales are charged at ¡ëo!k�¿
prevailing market price. H»J<VÑK

RESULTS N�
Segment results ,¡fF (6,524) (7,621)  – (14,145)

Interest income Þu~D 10,679
Amortisation of goodwill arising ~üOP-.ÀÁ9

on acquisition of subsidiaries ÷ø\!  – (165)  – (165)
Allowance for advances to service %è�^_V�÷9

suppliers ÉÊ (162,122)  –  – (162,122)
Allowance for short term investment �nMN9°�9

deposit ÉÊ (23,000)  – – (23,000)
Impairment loss recognised in respect z���Z��9hÄÅ

of leasehold land and buildings ûÚ'( (12,281)  – – (12,281)
Impairment loss recognised in respect ^�6f9hÄÅûÚ

of properties under construction '( (1,000)  –  – (1,000)
Allowance for irrecoverable Ë�~ÐúE½·9

trade debts ÉÊ (22,813)  – – (22,813)
Unrealised holding loss on other U+>[MN9���

investments '( (733)
Unallocated corporate expenses �,#¹f�� (30,690)

Loss from operations bc'( (256,270)
Finance costs �N7/ (12,708)
Share of results of associates �ùBc-.fF (33,463)  – – (33,463)
Loss on deemed disposal/disposal of &'ÇjkºjkOP-.

subsidiaries 9'( (1,712)  –  – (1,712)

Loss before taxation Ñ²ý'( (304,153)
Taxation credit ²·ÉÐ 669

Loss before minority interests ��ã�)���ý'( (303,484)
Minority interests ã�)��� 1,236

Net loss for the period /no'(ú� (302,248)

5. N"R����'õ*

N"��'õ*
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

Business segments (Continued)

Continuing Discontinued
operation operation

Travel and
related Transportation

services services Consolidated
HK$’000 HK$’000 HK$’000

(Restated)
��N" ��|N"

��R���" ���" AB
ûAö ûAö ûAö

'óô*

As at 31 December 2002 Xsttsv{swu{'x

ASSETS )�

Segment assets ,¡NÀ 669,625 137,481 807,106

Interest in associates 1Bc-.9�� 489,357  – 489,357

Unallocated corporate assets �,#¹fNÀ 134,851

Consolidated total assets BCNÀpÚ 1,431,314

LIABILITIES H�

Segment liabilities ,¡¼½ 257,167 21,550 278,717

Unallocated corporate liabilities �,#¹f¼½ 498,021

Consolidated total liabilities BC¼½p� 776,738

OTHER INFORMATION _`)*

Capital additions N/$*+ 14,576 14,300 28,876

Depreciation and amortisation of 6fY78Z9Ê9

property, plant and equipment jkZ\! 5,474 13,101 18,575

Loss on disposal of property, jk6f=78Z9Ê9

plant and equipment '( 1,355 687 2,042

Impairment losses recognised hÄÅûÚ'( 13,281  – 13,281

Amortisation of goodwill arising ~üOP-.ÀÁ9

on acquisition of subsidiaries ÷ø\!  – 165 165

5. N"R����'õ*

N"��'õ*
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

Geographical segments
No geographical segment information in respect of the Group’s

operations has been presented as over 90% of the Group’s operations

was derived from Hong Kong.

The analysis of carrying amount of segment assets and additions to

property, plant and equipment and intangible assets analysed by

the geographical area in which the assets are located is as follows:

Additions to
property, plant

Carrying amount and equipment
of segment assets and intangible assets

1.1.2003 1.4.2002
to to

2003 2002 31.12.2003 31.12.2002
HK$’000 HK$’000 HK$’000 HK$’000

(Restated)
!"#$%&'(&

)*+,-./0 12+,-34
rsttuv �vwwv!
'w'xyz �yL{�u
sttuv vwwv!

sttuv vwwv! {swu{'x| xvyzxL{m
}~� ûAö }~� ûAö

'óô*

The People’s Republic of China _()*Ç+,

(excluding Hong Kong) 'Ë¦§@A*

(the “PRC”) 'G_,H* 248,358 345,662  –  –

Hong Kong @A 300,522 304,002 23,028 28,876

South-east Asia �-. 180,433 144,927  –  –

Japan and Korea {/Z/, 155,771 146,316  –  –

Others >[ 764 290  –  –

885,848 941,197 23,028 28,876

5. N"R����'õ*

����

�1/`X90%�I9bcf_0d@A=�æç

¿�1,¡aô/`Xbcf_N!K
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6. OTHER OPERATING INCOME

1.1.2003 1.4.2002
to to

31.12.2003 31.12.2002
HK$’000 HK$’000

rsttuv �vwwv!
'w'xyz �yL{�u
sttuv vwwv!

{swu{'x| xvyzxL{m
}~� ûAö

An analysis of the Group’s other /`X9>[ce~D

operating income is as follows: ,cA�)

Exchange gain õø~� 335 168

Interest income Þu~D 1,150 10,679

Net income on sale of computer !k4567@À8~D

program source code ú� 3,000  –

Recovery of overseas sales tax ~Ð9Ò!k² 8,242  –

Sundry income :·~D 9,809 6,078

22,536 16,925

6. _`]�I�
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7. LOSS FROM OPERATIONS

1.1.2003 1.4.2002
to to

31.12.2003 31.12.2002
HK$’000 HK$’000

rsttuv �vwwv!
'w'xyz �yL{�u
sttuv vwwv!

{swu{'x| xvyzxL{m
}~� ûAö

Loss from operations has been bc'(hVÑ

arrived at after charging: �ô�j)

Auditors’ remuneration ;� <� 1,792 1,598

Depreciation and amortisation on: jkZ\!)

Owned assets d�NÀ 19,689 14,622

Assets held under finance leases ��Nz{ZkW

and sale and lease back zÐ��

arrangements U+9NÀ 4,886 3,953

Information technique development N=>?�h

expenses �� 1,136 844

Loss on disposal of property, plant jk6fY78Z9Ê9

and equipment '( 28,587 2,042

Minimum lease payments paid in hÏz�6f9@¶

respect of rented premises z�Ïè 12,459 19,850

Staff costs * AB7/* 80,194 125,272

and after crediting: æh�D)

Rental income from investment VÑwC�jW9MN6f

property less negligible outgoings z�~D 109 82

* The amount includes retirement benefit scheme contributions (net of

forfeiture) of HK$1,879,000 (1.4.2002 to 31.12.2002: HK$4,615,000).

7. 8]��

* ]��¦§äåæÞ�éVè'VÑ&D~9V

è*1,879,000Aö'�vwwv!�yL{�uv

wwv!xvyzxL{m)4,615,000Aö*K
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8. DIRECTORS’ REMUNERATION AND HIGHEST PAID
EMPLOYEES

1.1.2003 1.4.2002
to to

31.12.2003 31.12.2002
HK$’000 HK$’000

rsttuv �vwwv!
'w'xyz �yL{�u
sttuv vwwv!

{swu{'x| xvyzxL{m
}~� ûAö

Emoluments to executive directors EWFT9<�

Fees G�  –  –

Salaries and other benefits (Note) H�Z>[æÞ'O5* 1,500 4,513

Compensation for loss of office IJ­ß  – 2,600

Retirement benefit scheme äåæÞ�é

contributions Vè 97 389

1,597 7,502

Emoluments to non-executive mEWFT9

directors <�

Fees G� 200 –

Salaries and other benefits (Note) H�Z>[æÞ'O5* 1,980 1,286

Retirement benefit scheme äåæÞ�é

contributions Vè 210 137

2,390 1,423

3,987 8,925

8. ����R� ¡�¢£

Note: The directors’ salaries and other benefits include the operating lease rentals

amounting to HK$nil (1.4.2002 to 31.12.2002: HK$1,401,000) in respect

of rented premises provided to directors. The amounts were also included

in the minimum lease payments paid in respect of rented premises under

note 7 above.

O5)FTH�Z>[æÞ¦§×çFTUVz�6f9

bcz{z�wAö'�vwwv!�yL{�u

vwwv!xvyzxL{m)1,401,000Aö*=Ö

Kè·ah¦§^ILO57+]z�6f9@¶

z�ÏèiK
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8. DIRECTORS’ REMUNERATION AND HIGHEST PAID
EMPLOYEES (Continued)

8. ����R� ¡�¢£'õ*

Number of director(s)
1.1.2003 1.4.2002

to to
31.12.2003 31.12.2002

��¤D
rsttuv �vwwv!
'w'xyz �yL{�u
sttuv vwwv!

{swu{'x| xvyzxL{m

Emoluments of the directors were ��%FT9<�

within the following bands: rë)

Nil – HK$1,000,000 wu1,000,000Aö 13 9

HK$1,000,001 – HK$1,500,000 1,000,001Aöu1,500,000Aö – 1

HK$2,000,001 – HK$2,500,000 2,000,001Aöu2,500,000Aö 1  –

HK$2,500,001 – HK$3,000,000 2,500,001Aöu3,000,000Aö – 1

HK$3,500,001 – HK$4,000,000 3,500,001Aöu4,000,000Aö – 1

Details of emoluments paid by the Group to the five highest paid

individuals (including directors, details of whose emoluments are

set out above) are as follows:

1.1.2003 1.4.2002
to to

31.12.2003 31.12.2002
HK$’000 HK$’000

rsttuv �vwwv!
'w'xyz �yL{�u
sttuv vwwv!

{swu{'x| xvyzxL{m
}~� ûAö

Salaries and other benefits H�Z>[æÞ 5,927 8,479

Retirement benefit scheme äåæÞ�é

contributions Vè 485 601

6,412 9,080

/`X�Ï�M÷@PH)N'¦§FT=><�O

äÐ1IL*9<�OäA�)
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8. DIRECTORS’ REMUNERATION AND HIGHEST PAID
EMPLOYEES (Continued)

1.1.2003 1.4.2002
to to

31.12.2003 31.12.2002
rsttuv �vwwv!
'w'xyz �yL{�u
sttuv vwwv!

{swu{'x| xvyzxL{m

Emoluments of the five highest paid ��%M÷@PH

individuals were within the )N9<�

following bands: rë)

Nil – HK$1,000,000 wu1,000,000Aö 3 2

HK$1,000,001 – HK$1,500,000 1,000,001Aöu1,500,000Aö – 1

HK$1,500,001 – HK$2,000,000 1,500,001Aöu2,000,000Aö 1 –

HK$2,000,001 – HK$2,500,000 2,000,001Aöu2,500,000Aö 1  –

HK$2,500,001 – HK$3,000,000 2,500,001Aöu3,000,000Aö – 1

HK$3,500,001 – HK$4,000,000 3,500,001Aöu4,000,000Aö – 1

Number of directors FT�M 2 3

Number of employees AB�M 3 2

5 5

8. ����R� ¡�¢£'õ*

9. FINANCE COSTS

1.1.2003 1.4.2002
to to

31.12.2003 31.12.2002
HK$’000 HK$’000

rsttuv �vwwv!
'w'xyz �yL{�u
sttuv vwwv!

{swu{'x| xvyzxL{m
}~� ûAö

Finance lease charges �Nz{�j 2,459 850

Interest on borrowings wholly b1M!iP�ßà

repayable within five years QR9Þu 22,586 11,858

Total finance costs p�N7/ 25,045 12,708

9. ¥)¦§
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10. DISCONTINUED OPERATION
On 25 October 2003, the Group entered into a sale and purchase

agreement to dispose of its then subsidiary, Trans-Island Limousine

Service Limited and its subsidiaries (“Trans-Island Group”) which carried

out all of the Group’s transportation services. The sale consideration

will be determined with reference to the audited completion account

of Trans-Island Group as at 31 October 2003. As at the date of this

report, the audit of completion account has not been completed.

Accordingly, the sale consideration of the transaction has not yet been

determined, against which HK$44,146,000 has been received. Based

on the completion account prepared by the management of Trans-

Island Group, HK$36,131,000 was treated as the sale consideration

of this transaction. The directors consider that there will not be any

material adjustments to the completion account prepared by the

management of Trans-Island Group. The disposal was completed on

31 October 2003, when the control of Trans-Island Group was passed

to the purchaser.

The results of the transportation services for the period from 1 January

2003 to 31 October 2003, which have been included in the

consolidated financial statements, were as follows:

1.1.2003 1.4.2002
to to

31.10.2003 31.12.2002
HK$’000 HK$’000

rsttuv �vwwv!
'w'xyz �yL{�u
sttuv vwwv!

{wu{'x| xvyzxL{m
}~� ûAö

Turnover cf� 124,329 137,726

Direct operating costs Y�bc7/ (99,712) (123,684)

Other operating income >[ce~D 1,403 3,113

Administrative expenses Wî�� (45,687) (24,744)

Finance costs �N7/ (2,337) (1,655)

Loss before taxation Ñ²ý'( (22,004) (9,244)

Taxation credit ²·ÉÐ  1,718 460

Net loss for the period /no'(ú� (20,286) (8,784)

During the year, Trans-Island Group contributed HK$26,547,000

(1.4.2002 to 31.12.2002: HK$16,288,000) to the Group’s net

operating cash flows, paid HK$11,644,000 (1.4.2002 to 31.12.2002:

HK$778,000) in respect of investing activities, and paid

HK$11,205,000 (1.4.2002 to 31.12.2002: HK$13,938,000) in

respect of financing activities.

10. ��|N"
1vwwz!xyvxM{=/`X°8L·Sô

��=jk>tÂST/`XF+de^_9OP

-.TU%e+,-.Z>OP-.'GTU`

XH*KjkV<ÎvwTU`X1vwwz!xy

zxL{9b®;W7ØMW·ÔK1/"£{n=

W7ØM9®;XÇ¦�W7=�+]DE9jk

V<¦�·Ô=gh~|>_44,146,000AöK-Õ

TU`XþãY239W7ØM=36,131,000Aö

&'%Ö·DE9jkV<KFTÅ%=TU`Xþ

ãY239W7ØMÎË�+èéóJZ[Kjk

h1vwwz!xyzxL{W7=qÎTU`X

9(Ø��DSü9{K

�vwwz!LyL{�uvwwz!xyzxL

{mno9de^_fFh�DBCp_"q=æ

ÐôA�)

/!i=TU`X%/`X9bc����ú�Ç

j26,547,000Aö'�vwwv!�yL{�uv

wwv!xvyzxL{m)16,288,000Aö*9\

]=�ÏMN^�11,644,000Aö'�vwwv!�

yL{�uvwwv!xvyzxL{m)778,000

Aö*Z�Ï�N^�11,205,000Aö'�vww

v!�yL{�uvwwv!xvyzxL{m)

13,938,000Aö*K
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10. DISCONTINUED OPERATION (Continued)

The carrying amounts of assets and liabilities of Trans-Island Group

at the date of disposal are disclosed in note 39.

A loss of HK$32,697,000 arose on the disposal of Trans-Island Group,

being the proceeds of disposal less the carrying amount of the net

assets of Trans-Island Group and attributable unamortised goodwill.

11. TAXATION CREDIT

1.1.2003 1.4.2002
to to

31.12.2003 31.12.2002
HK$’000 HK$’000

(Restated)
rsttuv �vwwv!
'w'xyz �yL{�u
sttuv vwwv!

{swu{'x| xvyzxL{m
}~� ûAö

'óô*

Taxation in other jurisdictions 1>[.¾�19²·

Current year/period /!�ºno – 11

Overprovision in prior years ¸¹!�9l�ÉÊ – (19)

Deferred taxation (note 35) µ¶²·'O535* (1,718) (460)

Taxation attributable to the /-.Z>OP-.

Company and its subsidiaries �ù²· (1,718) (468)

Share of taxation attributable �ùBc-.

to associates ²·

Hong Kong @A – 270

Other jurisdictions >[.¾�1 (357) (471)

(357) (201)

(2,075) (669)

10. ��|N"'õ*
TU`X1jkt{9NÀZ¼½ØÙÚ1O539

i_ K̀

jkTU`XÀÁ'(32,697,000Aö=qjkF

±è·ûTU`X9NÀúÚØÙÚZ�ù9�\

!÷øK

11. >g¨©

No provision for Hong Kong Profits Tax has been made as the Group

did not have any assessable profit in the year/period.

�1/`X1!iºniæçèé�Ü²�Þ=�

æçÇj@AÞ±²ÉÊK
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11. TAXATION CREDIT (Continued)

No provision for overseas taxation has been made as the Group has

no taxable profit during the year in other jurisdictions and taxation

for other jurisdictions for the period from 1 April 2002 to 31

December 2002 was calculated at the rates prevailing in the relevant

jurisdictions.

No charge or credit arose on the loss on discontinuance of the

transportation services during the year.

Taxation for the year/period can be reconciled to the loss before

taxation per the consolidated income statement as follows:

1.1.2003 1.4.2002
to to

31.12.2003 31.12.2002
HK$’000 HK$’000

rsttuv �vwwv!
'w'xyz �yL{�u
sttuv vwwv!

{swu{'x| xvyzxL{m
}~� ûAö

Loss before taxation Ñ²ý'( (373,047) (304,153)

Tax at the domestic income tax rate ¿/�Þ±²y17.5%'�vwwv!

of 17.5% (1.4.2002 to �yL{�uvwwv!xvy

31.12.2002: 16%) zxL{m)16%*�Û9²· (65,283) (48,664)

Tax effect of share of results �ùBc-.fF9²_³´

of associates 19,495 5,133

Tax effect of expenses that are not 1·Ô�Ü²ÝÞÂ

deductible in determining Ë�Vû9��9

taxable profit ²_³´ 14,614 11,866

Tax effect of income that is not 1·Ô�Ü²ÝÞÂ

taxable in determining abÜ²9~D9

taxable profit ²_³´ (3,848) (2,415)

Tax effect of tax losses not recognised �ÄÅ9²_'(9²_³´ 33,901 33,443

Tax effect of tax losses utilised but h�»»9ý�ÄÅ9²_

not previously recognised '(9²_³´ (2,023) (248)

Increase in opening deferred tax @AÞ±²y*+#$

liability resulting from an increase 9nÔµ¶

in Hong Kong Profits Tax rate ²·¼½*+ 755 –

Effect of different tax rates of 1>[.¾�1bc9

subsidiaries operating OP-.Ë�²y

in other jurisdictions 9³´ 314 235

Overprovision in prior years ¸¹!�9l�ÉÊ  – (19)

Taxation credit for the year/period /!�ºno9²·ÉÐ  (2,075) (669)

11. >g¨©'õ*
�1/`X1/!�^>[.¾�1æç�Ü²Ý

Þ=�æç×9Ò²·ÇjÉÊ=Æ�vwwv!�

yL{�uvwwv!xvyzxL{mno9>

[.¾�1²·0¿+].¾�19H»9²y

�ÛK

lmde^_9'(æç1!iÀÁ�jEÉÐK

/!�ºno9²·��BC~�q9Ñ²ý'(

¾WNØ)
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12. DIVIDENDS
No dividends were declared by the Company for the year ended 31

December 2003 (1.4.2002 to 31.12.2002: nil).

13. LOSS PER SHARE
The calculation of the basic loss per share is based on the net loss

for the year of HK$370,972,000 (1.4.2002 to 31.12.2002:

HK$302,248,000) and on 18,316,732,770 shares (1.4.2002 to

31.12.2002: the weighted average of 16,509,000,000 shares) in

issue during the year/period.

The effect of prior period adjustments on loss per share for the period

from 1 April 2002 to 31 December 2002 is immaterial.

No diluted loss per share has been presented as the conversion of

the convertible notes and shares issuable under the subscription

agreement dated 31 May 2002 as mentioned in note 36 would

result in a decrease in loss per share.

12. ª«
/-.æçbctuvwwz!xvyzxL{m

!�9)u'�vwwv!�yL{�uvwwv

!xvyzxL{m)ç*K

13. ¬ª��
Æ)ß/'(0¿/!�'(ú�370,972,000A

ö'�vwwv!�yL{�uvwwv!xvy

zxL{m)302,248,000Aö*Z!ºnihhW

)?18,316,732,770)'�vwwv!�yL{�

uvwwv!xvyzxL{m)16,509,000,000

)9+�RL�*�ÛK

¸¹noZ[N�vwwv!�yL{�uvww

v!xvyzxL{mnoNÆ)'(9³´æË

óJK

/-.æçaôÆ)\d'(�Õ=@S%øe]

g�e)fÕ�ZgAO536Fh/-.1vww

v!MyzxL{°89Åü�����hW9)

?�#$Æ)'(+FûãK
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14. PROPERTY, PLANT AND EQUIPMENT

Office
Leasehold Properties Furniture equipment

land and under and Leasehold Motor and
buildings construction fixtures improvements vehicles machinery Vessels Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
m­®� ¯Z°ST
R±² ³´MN µ¶R·¸ m­MN·9 ¹º RPQ »¼ B,
ûAö ûAö ûAö ûAö ûAö ûAö ûAö ûAö

THE GROUP §½¾

COST OR VALUATION ¦§¿ÀW

At 1 January 2003 1vwwz!LyL{ 311,341 46,728 3,129 5,475 309,527 23,679 7,181 707,060

Currency realignment oÚZ[  –  – 49 12 – 26 – 87

Additions 3�  –  – 889 4,747 15,682 1,710  – 23,028

Disposals jk (230,763)  – (219) (1,642) (62,084) (301) (714) (295,723)

Disposal of subsidiaries jkOP-. (425)  – (487)  – (262,108) (9,466)  – (272,486)

At 31 December Xsttuv

2003 {swu{'x 80,153 46,728 3,361 8,592 1,017 15,648 6,467 161,966

Comprising ¦§

At cost ¿7/ 73,153 46,728 3,361 8,592 1,017 15,648 6,467 154,966

At valuation ¿=Ú 7,000  –  –  –  – – – 7,000

80,153 46,728 3,361 8,592 1,017 15,648 6,467 161,966

DEPRECIATION, ÁÂO

AMORTISATION AND Ã�R

IMPAIRMENT VW

At 1 January 2003 1vwwz!LyL{ 224,461 5,728 2,193 3,284 211,033 16,783 5,967 469,449

Currency realignment oÚZ[  –  – 33 12  – 17 – 62

Provided for the year /!�ÉÊ 890  – 331 1,460 18,580 3,132 182 24,575

Impairment loss recognised /!�hÄÅ

for the year ûÚ'( 301 2,400  –  –  – –  – 2,701

Eliminated on disposals jkÂiÑ (166,556)  – (145) (813) (57,161) (176) (674) (225,525)

Eliminated on disposal of jkOP-.Â

subsidiaries iÑ (157)  – (325)  – (171,869) (7,158)  – (179,509)

At 31 December Xsttuv

2003 {swu{'x 58,939 8,128 2,087 3,943 583 12,598 5,475 91,753

NET BOOK VALUES CÄÅW

At 31 December Xsttuv

2003 {swu{'x 21,214 38,600 1,274 4,649 434 3,050 992 70,213

At 31 December 1vwwv!

2002 xvyzxL{ 86,880 41,000 936 2,191 98,494 6,896 1,214 237,611

14. MNOPQRST
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14. PROPERTY, PLANT AND EQUIPMENT (Continued)

An analysis of the properties of the Group held at the balance sheet

date is as follows:

Leasehold Properties
land and buildings under construction
m­®�R±² ³´MN
2003 2002 2003 2002

HK$’000 HK$’000 HK$’000 HK$’000
sttuv vwwv! sttuv vwwv!
}~� ûAö }~� ûAö

Long leases in Hong Kong 1@A9¿nz{ 10,237 76,100  – –

Medium term leases in Hong Kong 1@A9_nz{ 10,977 10,780  – –

Medium term leases outside 1@A�Ò�19

Hong Kong _nz{  –  – 38,600 41,000

21,214 86,880 38,600 41,000

14. MNOPQRST'õ*
/`X1CÛ{FU+96f,cA�)

During the year, the directors reviewed the carrying amounts of its

property, plant and equipment and identified that the value of

properties under construction was impaired. Accordingly, the carrying

amount of properties under construction was reduced to its

recoverable amount, which was determined with reference to the

independent professional valuation on an open market value as at

31 December 2003.

Subsequent to the balance sheet date, the Group entered into sale

and purchase agreements to dispose of two properties in Hong Kong.

One of the transactions was completed on 31 March 2004 and the

other transaction will be completed on or before 31 May 2004. An

aggregate loss of approximately HK$301,000 will be recorded upon

completion. Accordingly, an equivalent amount was written off

against the carrying amounts of the properties as at the balance

sheet date to reflect their recoverable amounts.

1!i=FTÙÚ6fY78Z9ÊØÙÚ=æÄÅ

45^�6fj�ûÚKSÖ=̂ �6f9ØÙÚh

ju>�~Ð��K̂ �6f�~Ð��0vóv

wwz!xvyzxL{9-�JÚÇj9`8¨

f=Ú·ÔK

1CÛ{W=/`X×jkÍ·@A6fÆ°8S

ô��K>_L·DEh1vww�!zyzxL

{W7=Æ>[DEÎ1vww�!MyzxL{

E9ýW7KW7WÎk±'(p�{301,000A

öK�Ö=LKgÚ��h1CÛ{ÿ!6f9ØÙ

Ú=�ÃÄ>�~Ð��K
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14. PROPERTY, PLANT AND EQUIPMENT (Continued)

Details of property, plant and equipment which are stated at valuation

at the balance sheet date are as follows:

Leasehold
land and buildings

2003 2002
HK$’000 HK$’000
5678&9:

sttuv vwwv!
}~� ûAö

At valuation ¿=Ú

– 31 July 1997 � L||l!lyzxL{ 4,800 4,800

– 31 March 1998 � L||m!zyzxL{ 2,200 2,200

7,000 7,000

Less: Accumulated depreciation, û)&�jkY\!

amortisation and impairment ZûÚ (4,588) (4,548)

Net book value ØÙúÚ 2,412 2,452

14. MNOPQRST'õ*
6fY78Z9Ê1CÛ{9=ÚOäA�)

The valuations at 31 July 1997 and 31 March 1998 represented the

carrying values (equivalent to their approximately fair value) of the

leasehold land and buildings at the time when they ceased to be

classified as investment properties. Had the leasehold properties been

carried at their historical cost less accumulated depreciation,

amortisation and impairment loss, the carrying value of the leasehold

properties would have been stated at HK$2,412,000 (2002:

HK$2,452,000).

The net book value of motor vehicles and office equipment and

machinery of the Group held under finance leases and sale and lease

back arrangements at 31 December 2003 was HK$ nil (2002:

approximately HK$33,155,000) and HK$ nil (2002: HK$2,023,000)

respectively.

1L||l!lyzxL{ZL||m!zyzx

L{9=ÚOz�6fZ��ËÛ ¡%MN6f

Â9ØÙÚ'{\g1>-R<Ú*K4z�6f�

./7/û&�jkY\!ZûÚ'(ôØ=¥]g

z�6f9ØÙÚ�%2,412,000Aö'vwwv

!)2,452,000Aö*K

1vwwz!xvyzxL{=��Nz{�kW

zÐ��U+9��Y�-�9ÊZ789ØÙú

Ú,ë%wAö'vwwv!){33,155,000Aö*

ZwAö'vwwv!)2,023,000Aö*K
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14. PROPERTY, PLANT AND EQUIPMENT (Continued)

Office
Furniture equipment

and Leasehold Motor and
fixtures improvements vehicles machinery Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

m­MN ¯Z°
µ¶R·¸ ·9 ¹º STRPQ Æ,
ûAö ûAö ûAö ûAö ûAö

THE COMPANY §Z[

COST ¦§

At 1 January 2003 1vwwz!LyL{ 698 401 – 460 1,559

Additions 3� 866  – 446 7 1,319

Transfer from a subsidiary �ÉdLoOP-.  –  – 110 – 110

Disposals jk (258) (401)  – – (659)

At 31 December 2003 Xsttuv{swu{'x 1,306 – 556 467 2,329

DEPRECIATION ÁÂ

At 1 January 2003 1vwwz!LyL{ 141 55  – 97 293

Provided for the year /!�ÉÊ 240  – 22 92 354

Transfer from a subsidiary �ÉdLoOP-.  – – 110  – 110

Eliminated on disposals jkÂiÑ (88) (55)  –  – (143)

At 31 December 2003 Xsttuv{swu{'x 293  – 132 189 614

NET BOOK VALUES CÄÅW

At 31 December 2003 Xsttuv{swu{'x 1,013  – 424 278 1,715

At 31 December 2002 1vwwv!xvyzxL{ 557 346  – 363 1,266

14. MNOPQRST'õ*

The net book value of office equipment and machinery of the

Company held under a finance lease at 31 December 2003 was

HK$nil (2002: approximately HK$65,000).

1vwwz!xvyzx L{=/-.��Nz{

U+9�-�9ÊZ789ØÙúÚ%wAö'v

wwv!){65,000Aö*K
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15. INVESTMENT PROPERTY

THE GROUP
1.1.2003 1.4.2002

to to
31.12.2003 31.12.2002

HK$’000 HK$’000
§½¾

rsttuv �vwwv!
'w'xyz �yL{�u
sttuv vwwv!

{swu{'x| xvyzxL{m
}~� ûAö

At beginning of the year/period 1!ºnÔ 1,230 1,230

Surplus on revaluation ó=�K 170 –

At end of the year/period 1!ºnl 1,400 1,230

15. U)MN

The investment property of the Group is freehold and held outside

Hong Kong.

The investment property was revalued at 31 December 2003 by a

firm of independent professional property valuers, Norton Appraisals

Limited, on an open market value basis at HK$1,400,000. The

valuation gave rise to a revaluation increase of HK$170,000, of which

HK$7,000 and HK$163,000 has been credited to the income

statement and the investment properties valuation reserve

respectively.

16. INVESTMENTS IN SUBSIDIARIES

THE COMPANY
2003 & 2002

HK$’000
§Z[

sttuvR
sttsv

}~�

Unlisted shares mIJ)? 178,000

/`X}+MN6f9#nf�=æ1@A�Ò

U+K

/`XMN6f1vwwz!xvyzxL{�`

8¨f=Ú >o,pq=+,-.¿-�JÚß

¤¾Wó=%1 , 4 0 0 , 0 0 0AöK=ÚÀÁL·

1 7 0 , 0 0 0Aö9ó=*Ú=>_7 , 0 0 0AöZ

163,000Aöh,ë�D~�qZMN6f=Ú

"ÊK

16. X%YZ[/U)

The carrying value of the unlisted shares is based on the carrying

amounts of the underlying net assets of the subsidiaries at the time

they became members of the Group under the group reorganisation

in September 1997.

Particulars of the principal subsidiaries as at 31 December 2003 are

set out in note 51.

mIJ)?9ØÙÚ0¿OP-.-Õ/`X1L

||l!|y¾W9`Xór7%/`X7B-.

Â9ªpNÀúÚ9ØÙÚ�ÛK

QROP-.1vwwz!xvyzxL{9Oä

Ð1O5 51K
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17. INTEREST IN ASSOCIATES

The Group The Company
2003 2002 2003 2002

HK$’000 HK$’000 HK$’000 HK$’000
(Restated)

§½¾ §Z[
sttuv vwwv! sttuv vwwv!

}~� ûAö }~� ûAö
'óô*

Share of net assets �ùNÀúÚ 253,184 548,275  – –

Negative goodwill arising from ~üLoBc-.ÀÁ9

acquisition of an associate ¼÷ø

(note 18) 'O518*  – (58,918)  – –

Unlisted shares, at cost mIJ)?=¿7/  – –  – 500

253,184 489,357  – 500

Impairment loss recognised hÄÅ9ûÚ'( (31,717)  –  –  –

221,467 489,357  – 500

17. X\]Z[/^J

Particulars of the Group’s associates as at 31 December 2003 are as

follows:

Issued and Proportion of
Place of paid up issued/registered
incorporation share capital/ capital held

Name of associate and operation registered capital by the Group Principal activities
‘000 2003 2002

;<=&
>?@A ;BCDEF EGHIJ;<=F

KLMNOP &L"8Q >?+E >?+ERS TU"V
ûö WXXYZ vwwv!

Ananda Travel Service Australia A$400 40% 40% Travel and related services

(Aust.) Pty. Limited

Ananda Travel Service rs 400rö 40% 40% %&Z\]^_

(Aust.) Pty. Limited

Apex Quality Group Limited British Virgin HK$43,276 49.6% – Investment holding

(“Apex”) Islands (“BVI”)/

Hong Kong

Apex Quality Group Limited tPuvwxUº 43,276Aö 49.6% – MN()

  'GApexH* @A

CYTS Wing On Travel Hong Kong HK$2,000 50% 50% Travel and related services

Service Company Limited

_y%#$%Wz+,-. @A 2,000Aö 50% 50% %&Z\]^_

Guilin Osmanthus Hotel PRC US$3,489 Note (a) 49.5% Operation of a hotel

{|J}{J~� _, 3,489�ö O5(a) 49.5% bc~�f_

/`X9Bc-.1vwwz!xvyzxL{9

OäA�)
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17. INTEREST IN ASSOCIATES (Continued)

Issued and Proportion of
Place of paid up issued/registered
incorporation share capital/ capital held

Name of associate and operation registered capital by the Group Principal activities
‘000 2003 2002

;<=&
>?@A ;BCDEF EGHIJ;<=F

KLMNOP &L"8Q >?+E >?+ERS TU"V
ûö WXXYZ vwwv!

Heilongjiang Ananda PRC RMB283,140 50% 50% Operation of a hotel

Entertainment Company and an entertainment

Limited (“Heilongjiang resort complex and

Ananda”) Note (b) development of a

residential and

commercial complex

�������+,-. _, )*o283,140 50% 50% bc~�f_Z��ì��=

  'G�����H*O5(b) æh�L�÷�BCJ�

Rosedale Hotel Group Limited Bermuda/ HK$432,757*  – 49.3% Investment holding

(“Rosedale”) Note (c) Hong Kong

��~�`X+,-.'G��H* 234º@A 432,757Aö*  – 49.3% MN()

O5(c)

Wing On International Travel PRC RMB5,000 49% 49% Travel and related services

Service Ltd. Guangdong

��#$,p%Wz+,-. _,  )*o5,000 49% 49% %&Z\]^_

Wing On JAS Nice Wing Limited # Hong Kong HK$1,000 50% ** 50% ** Travel and related services

#$��+,-. # @A 1,000Aö 50% ** 50% ** %&Z\]^_

17. X\]Z[/^J'õ*

* Issued and paid up share capital as at 31 December 2002

** Directly held by the Company

# In liquidation since February 2004

* 1vwwv!xvyzxL{9hhWZh�«)

/

** �/-.Y�U+

# dvww�!vy�¾W��
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17. X\]Z[/^J'õ*
O5)

(a) 1!i=FTÅ%1/-.þãY��W=/`X�

Â×Bc-.{|J}{J~�9p_Zceï�

WºóJ³´¤=�ÖFT�¸1CÛ{Î]·M

N9ØÙÚ26,974,000Aö,¡%L·:;MNK

(b) 1!i=FTh®¯1Bc-.9��9ØÙÚ=æ

Å%S�����Uõk±bc'(=��~Ð�

��dK�Ö=%�31,717,000AöhÄÅ%ûÚ'

(=�1p_"qÿ!ÖBc-.9ØÙÚK

(c) 1vwwz!ly|{=/-.�L�`8­zü

°8L·Sô��=�jk>1LoBc-.��

U+949.3%)�=Ç<88,000,000AöK-Õ�

�=Sü+�è1jkW7E9ý�ÏCÇ

20,000,000Aö=ÆKèb1W7{n��xv}

yi�Ï=>_136,666,666)��'1vww�!

Lyvx�{����%China Velocity Group

Limited*)?hÿ��/-.K

jkW7�Z45DEK>_��b¾WL·`X

ór=ÕÖ=��TõÇ%Lo-�IJ-.=̈ �

1~�Zå \]�Ò9f_¡��9ýOP-.

Apex¢�>OP-.ÎU+��Z>OP-.£

�F++]~�Zå \]f_9NÀ�¼½¡Z

Apex)?Î¤¸ª6,cü7ç��)�Çj,

cK]`Xór9OäÐ1/-.1vwwz!x

yzxL{$)�9¥¦iK

�1jk��=/`Xh×A p e x)�U+9

77,920,268.1)Apex)?'_ï`X+,-.�Z

>sd9B§)NZ�>L$W�9)NU+IÑ

Ò*UjL·çë¨��~ü��K~ü��no�

vwwz!xvyx|{�uvww�!Ly|{

mK1CÛ{=U+800,194))?9)�'ùApex

)�9{0.3%*h:��=Æ/`XtÂ1ApexU

+49.6%��K

jk��h1vwwz!xvyx�{W7K

17. INTEREST IN ASSOCIATES (Continued)
Notes:

(a) During the year, the directors considered that following the change of the

management of the Company, the Group cannot exercise significant

influence on the financial and operating policies of an associate, Guilin

Osmanthus Hotel, and accordingly, resolved to classify the carrying amount

of this investment amounting to HK$26,974,000 as an investment in

securities as at the balance sheet date.

(b) During the year, the directors reviewed the carrying amounts of interest in

associates and considered that the recoverable amount of Heilongjiang

Ananda is minimal due to its continuing operating loss. Accordingly, an

amount of HK$31,717,000 was recognised as impairment loss to write off

the carrying value of this associate in the financial statements.

(c) On 9 July 2003, the Company entered into a sale and purchase agreement

with an independent third party to dispose of its holding of 49.3% interest

in an associate, Rosedale for a consideration of HK$88 million. Under the

agreement, the purchaser was obliged to pay a total of HK$20,000,000

on or  before the completion of the sale, and the balance is payable within

12 months from the date of completion, against which 136,666,666 shares

in Rosedale (name changed to China Velocity Group Limited on 26 January

2004) are pledged to the Company.

The completion of the disposal involved a number of transactions. Among

them, Rosedale would undergo a group reorganisation, under which

Rosedale continues as a public listed company concentrating on business

other than hotel and leisure-related businesses; Apex, a former subsidary

of Rosedale, together with its subsidiaries would hold all assets and liabilities

of Rosedale and its subsidiaries in relation to the hotel and leisure-related

businesses; and shares of Apex would be distributed to shareholders of

Rosedale by way of distribution in specie. Details of the group reorganisation

are set out in the circular to shareholders of the Company on 31 October

2003.

In connection with the disposal of Rosedale, the Group made an

unconditional cash offer for 77,920,268.1 Apex shares held by the Apex

shareholders other than those held by China Strategic Holdings Limited

and their respective associates and parties acting in concert with any of

them. The offer period was from 19 December 2003 to 9 January 2004. As

at the date of the balance sheet, holders of 800,194 shares, representing

approximately 0.3% of the share capital of Apex, accepted and the Group

then held 49.6% interests in Apex.

The disposal of Rosedale was completed on 16 December 2003.
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17. INTEREST IN ASSOCIATES (Continued)

Other than Wing On JAS Nice Wing Limited and Ananda Travel

Services (Aust) Pty. Limited whose financial statements end on 31

March, the financial statements of all other associates end on 31

December. The Group’s share of their results and net assets under

the equity method is based on their financial statements made to

31 December 2003.

Included in the interest in associates at 31 December 2003 are the

interest in Apex and Heilongjiang Ananda. Extracts from the financial

statements prepared in accounting principles generally accepted in

Hong Kong of Apex for the period from 13 December 2003 to 31

December 2003 and Heilongjiang Ananda for the year ended 31

December 2003 and 2002 are as follows:

17. X\]Z[/^J'õ*
Ñ#$��+,-.ZAnanda Travel Service (Aust.)

Pty. Limited9p_"q%tuzyzxL{mÒ=

F+>[Bc-.9p_"qL�xvyzxL{

%CÛ{K¿����¾=/`X�ù]gBc-.

9fFZNÀúÚ0-Õ]gBc-.tuvww

z!xvyzxL{m9p_"q�ÛK

1vwwz!xvyzxL{=1Bc-.9��

i¦§�ùApexZ�����9��K¿@A>?

��9��@¥,ë23�vwwz!xvyxz

{�uvwwz!xvyzxL{mno9Apex

p_"q©R=�Ztuvwwz!xvyzxL

{Zvwwv!xvyzxL{m!�9����

�p_"q©RA�)

Apex 2003
HK$’000

sttuv
ûAö

Financial position !-ÇÈ

Non-current assets m��NÀ 1,592,960

Current assets ��NÀ 84,038

Current liabilities ��¼½ (143,811)

Net current liabilities ��¼½ú� (59,773)

Total assets less current liabilities NÀpÚû��¼½ 1,533,187

Non-current liabilities m��¼½ (1,018,106)

Minority interests ã�)��� (72,058)

Net assets NÀúÚ 443,023

Share of net assets attributable /`X�ù

to the Group NÀúÚ 219,739

Results for the period b�N�

Turnover cf� 7,857

Net loss for the period /no'(ú� (12,985)

Net loss for the period attributable /`X1/no

to the Group �ù'(ú� (6,441)
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17. INTEREST IN ASSOCIATES (Continued)

Heilongjiang Ananda 2003 2002
HK$’000 HK$’000

ÉÊËÌÊ sttuv vwwv!
}~� ûAö

Financial position !-ÇÈ

Non-current assets m��NÀ 876,215 901,714

Current assets ��NÀ 32,119 26,632

Current liabilities ��¼½ (844,900) (812,074)

Net current liabilities ��¼½ú� (812,781) (785,442)

Net assets NÀúÚ  63,434 116,272

Share of net assets attributable /`X�ù

to the Group NÀúÚ 31,717 58,136

Impairment loss recognised hÄÅûÚ'( (31,717) –

– 58,136

Results for the year §v�N�

Turnover cf� 53,388 56,223

Net loss for the year /!�'(ú� (52,722) (60,430)

Net loss for the year attributable /`X1/!��ù

to the Group '(ú� (26,361) (30,215)

17. X\]Z[/^J'õ*
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17. INTEREST IN ASSOCIATES (Continued)

In addition, included in the Group’s share of associates was share of

results of Rosedale. The financial statements of Rosedale during the

period from 1 January 2003 to 16 December 2003, the date of

completion of disposal, prepared in accounting principles generally

accepted in Hong Kong, are as follows:

Rosedale 2003 2002
HK$’000 HK$’000

ÍÎ sttuv vwwv!
}~� ûAö

Results for the period §b�N�

Turnover cf� 131,303 181,692

Net loss for the period /no'(ú� (165,871) (99,810)

Net loss for the period /`X1no�ù

attributable to the Group '(ú� (81,774) (2,447)

17. X\]Z[/^J'õ*
ÖÒ=/`X�ù9Bc-.a�Z�ù��9f

FK���vwwz!LyL{�uvwwz!x

vyx�{'jkW7{n*mno¿@A>?�

�9��@¥239p_"qA�)

As Rosedale was disposed in December 2003, no financial position

as at 31 December 2003 was presented.

The shares of Rosedale are listed on the Stock Exchange and the

then market value of the shares held by the Group as at 31 December

2002 was approximately HK$273,333,000.

�1��h1vwwz!xvyjk=�æçaô

1vwwz!xvyzxL{9pîªåK

��)?^BDFIJ=Æ1vwwv!xvyz

xL{/`XFU+9)?tÂJÚ{%

273,333,000AöK
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18. NEGATIVE GOODWILL ARISING FROM ACQUISITION OF
AN ASSOCIATE

The Group
1.1.2003 1.4.2002

to to
31.12.2003 31.12.2002

HK$’000 HK$’000
§½¾

rsttuv �vwwv!
'w'xyz �yL{�u
sttuv vwwv!

{swu{'x| xvyzxL{m
}~� ûAö

NEGATIVE GOODWILL HFG

Balance at beginning of !ºnÔCK

the year/period 59,043  –

Arising from acquisition of 1!ºni~üLo

an associate during Bc-.ÀÁ

the year/period  – 59,043

Released on disposal jkÂ«Ñ (59,043)  –

Balance at end of the year/period !ºnlCK  – 59,043

REALISATION 0Ï

Balance at beginning of !ºnÔCK

the year/period 125  –

Released to the income statement 1!ºni^~�q

during the year/period i«Ñ 1,350 125

Released on disposal jkÂ«Ñ (1,475)  –

Balance at end of the year/period !ºnlCK  – 125

CARRYING AMOUNT CÄW

At end of the year/period 1!ºnl  – 58,918

18. IÐ'�\]Z[�Ñ/HFG

Negative goodwill was recognised to the income statement over 40

years, which was determined based on the remaining average useful

life of identifiable depreciable assets acquired.

¼÷ø,�x!^~�qiÄÅKÖ0¿�Qëh

~ü�jkNÀÉiKRLº»!n%ß¤Æ

·ÔK
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19. OTHER LONG TERM INVESTMENT
The Group and the Company
The other long term investment represents the contribution paid to

a joint venture partner in 2001 for a joint development of a piece of

land in Chengdu, the PRC, into a tourist attraction. On 11 December

2002, the Group entered into an agreement with the joint venture

partner to withdraw from the project. Under the agreement, the

joint venture partner will transfer the titles of a total of approximately

3,000 square meters of commercial areas and car parking spaces in

a commercial building in Chengdu, the PRC, to the Group. The

amount to be settled through this arrangement will be based on the

professional valuation of the properties. Up to the date of this report,

the transaction is still not yet completed. The directors are of the

opinion that the value of property interests to be transferred will

cover the investment cost paid and accordingly no provision for

impairment loss is necessary.

20. LONG TERM INVESTMENT DEPOSITS

19. _`abU)
§½¾R§Z[

]>[¿nMN0O/-.1vwwL!Ï�LC

c¹f¬­Ç%CÇ�h÷1_,7®L¯��9

V<=º97%Lâ%&°±²K1vwwv!xv

yxL{=/`X�Cc¹f¬­°8��=³!]

·MK-Õ]��=Cc¹f¬­Î>÷1_,7®

JL�÷fJ´i=ù�ÙµÇ{3,000Rü¶9÷

f·oZ¸�¹9f��Å�/`XKÖ·$º�

Fÿ!9��0ß1+]6f9¨f=ÚÆ�ÛK

tu/"£{n=ÖDE¦�W7KFTÅ%Î��

Å6f��9<ÚÎ«�­ßhÏ9MN7/=S

ÖabÇjûÚ'(ÉÊK

20. abU)/:�

The Group The Company
2003 2002 2003 2002

HK$’000 HK$’000 HK$’000 HK$’000
§½¾ §Z[

sttuv vwwv! sttuv vwwv!
}~� ûAö }~� ûAö

Deposits for acquisition of ~üMNF�Ï9°�

investment (Note) 'O5* 60,000 60,000 60,000 60,000

Disposal jk (60,000)  – (60,000)  –

 – 60,000  – 60,000

Note:

The deposits represent the deposits paid for acquisition of 100% interest in a co-

operative joint venture which will develop and operate a hotel in Guangdong,

the PRC. During the year, the Group entered into an agreement to dispose of

two-third of its rights to the intended interests in the co-operative joint venture

for HK$40,000,000 but the completion thereof has not yet taken place. After

the aforesiad agreement, the directors considered it is not viable to carry out the

investment to avoid further substantial commitments. The Group then entered

into another agreement with the aforesaid purchaser to dispose of the remaining

rights and entire commitments of the Group in the said co-operative venture

(which together with the aforesiad partial interest disposed of constitute the

Group’s entire interests in the co-operative joint venture in the acquisition

agreement) to the purchaser at a nominal consideration. The loss arising therefrom

is classified as loss on disposal of interest in a co-operative joint venture.

O5)

°�O×~üLoCÇCc¹fPÈ��F�Ï9°�K

]¹fÎ1_,��»�hZbcLo~�K1!i=/`

X°8L·��=jk]CÇCc¹f¼Ô��FO�Þ

9z?9v=Ç<40,000,000Aö=g]��¦�þªW

7K1Ih��W=FTÅ%Ë�Â¾WMN=½�¾<�

Z¾LÕóJíîK/`XtÂ�Ih9Sü°8¿L·

��=�³À7V<çSüjk/`X1IhCÇCc¹

f9K���ZPÈ�è=¢�IhFjk9È?9��=

qÁ7/`X1~ü��i1]CÇCc¹f9F+�

�K�ÖÀÁ9'(h,¡%jk1CÇCc¹f9��

9'(K
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21. INVESTMENTS IN SECURITIES
The Group

21. cdU)
§½¾

Investment securities Other investments Total
2003 2002 2003 2002 2003 2002

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
U)cd _`U) B,

sttuv vwwv! sttuv vwwv! sttuv vwwv!
}~� ûAö }~� ûAö }~� ûAö

Equity securities )/:;

Unlisted shares, at cost mIJ)?=¿7/ 126,232 22,626  –  – 126,232 22,626

Listed shares in Hong Kong @AIJ)?  –  – 2,847 5,450 2,847 5,450

126,232 22,626 2,847 5,450 129,079 28,076

Impairment loss recognised hÄÅûÚ'( (26,974)  –  –  – (26,974)  –

99,258 22,626 2,847 5,450 102,105 28,076

Market value of listed sharesIJ)?JÚ  –  – 2,847 5,450 2,847 5,450

Carrying amount analysed %a"MÉÆ¿�ô

for reporting purposes as: ,c9ØÙÚ)

Non-current m�� 99,258 22,626  – – 99,258 22,626

Current ��  – – 2,847 5,450 2,847 5,450

99,258 22,626 2,847 5,450 102,105 28,076
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21. INVESTMENTS IN SECURITIES (Continued)

Particulars of the Group’s investment securities as at 31 December

2003 are as follows:

Issued and Proportion of
Place of paid up issued/registered Interest
incorporation share capital/ capital held attributable

Name of company and operation registered capital by the subsidiaries to the Group Principal activities
‘000 2003 2002 2003 2002

;<=&
>?@A ;BCDEF [\MNIJ;<=F

MNOP &L"8Q >?+E >?+ERS EGH]^_` TU"V
ûö WXXYZ vwwv! WXXYZ vwwv!

Guilin Osmanthus Hotel PRC US$3,489 49.5% 49.5% 49.5% 49.5% Operation of a hotel

(see Note 17) Note (a)

{|J}{J~�'ÍO517* _, 3,489�ö 49.5% 49.5% 49.5% 49.5% bc~�f_

O5(a)

Guangxi Guijia Property PRC US$8,021 26% – 18.2% – Operation of a hotel

Management Company Note (b) and leisure-related

Limited businesses

�Â{Ã6fþã+,-. _, 8,021�ö 26% – 18.2% – bc~�Zå 

O5(b) \]f_

Jian Shen Co. Ltd. BVI US$0.1 – 19% – 19% Investment holding

Jian Shen Co. Ltd. tPuvwxU 0.1�ö – 19% – 19% MN()

King Fu Investment Holdings BVI US$50 – 19% – 19% Investment holding

Ltd.

King Fu Investment Holdings  tPuvwxU 50�ö – 19% – 19% MN()

Ltd.

21. cdU)'õ*
/`X1vwwz!xvyzxL{9MN:;O

äA�)

Notes:

(a) During the year, the directors reviewed the carrying amounts of investments

in securities and considered that it is unlikely to recover the interest in

Guilin Osmanthus Hotel and the present value of the estimated future cash

flows expected to arise from the investment is minimal. Accordingly,

impairment loss of HK$26,974,000 was recognised in the financial

statements to write down the carrying amount of the investment.

(b) Though a subsidiary of the Group holds a 26% interest in this investee

company, the directors considered that the Group cannot exercise significant

influence on the financial and operating policies of the investee company

and accordingly, it is classified as an investment in securities.

O5)

(a) 1!i=FTh®¯:;MN9ØÙÚ=æÅ%��

�~Ð1{|J}{J~�9��=ÆÌn×MN

FÀÁ9=�{W�����Ú9���dK�Ö=

26,974,000Aö9ûÚ'(h1p_"qÄÅ�û

¶]·MN9ØÙÚK

(b) ÄÅ/`X9LoOP-.U+Öo&MN-.

26%��=gFTÅ%/`X�ÂN]o&MN-

.9p_ZbcîïWºóJ³´¤=�>&,¡

%:;MNK
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22. GOODWILL

THE GROUP
1.1.2003 1.4.2002

to to
31.12.2003 31.12.2002

HK$’000 HK$’000
§½¾

rsttuv �vwwv!
'w'xyz �yL{�u
sttuv vwwv!

{swu{'x| xvyzxL{m
}~� ûAö

COST ¦§

At beginning of the year/period 1!ºnÔ 13,232 59,807

Arising from acquisition during the 1!ºni~üÆ

year/period ÀÁ  – 13,232

Eliminated on disposal of a subsidiary 1jkLoOP-.Âi! (13,232) (59,807)

At end of the year/period 1!ºnl  – 13,232

AMORTISATION AND IMPAIRMENT Ã�RVW

At beginning of the year/period 1!ºnÔ 165 59,807

Charge for the year/period /!�ºno�j 496 165

Eliminated on disposal of a subsidiary 1jkLoOP-.Âi! (661) (59,807)

At end of the year/period 1!ºnl  – 165

CARRYING AMOUNT CÄW

At end of the year/period 1!ºnl  – 13,067

22. FG

The amortisation period adopted for the goodwill was 20 years.

23. INVENTORIES
The Group
At the balance sheet date, all inventories were carried at cost. The

inventories represent principally consumables which are to be utilised

in the ordinary course of operations. The amount recognised as an

expense in the income statement during the year/period was

insignificant.

/`XF��9÷ø\!no%20!K

23. ef
§½¾

1CÛ{=F+µnL�7/ôØKµnQRO{Æ

f__Î�»9ÊËÌK1!ºni=̂ ~�q_Ä

Å%��9è·æËóJK
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24. AMOUNTS DUE FROM RELATED COMPANIES
The Group and the Company
The balances represent the aggregate amounts due from related

parties. Certain directors of the Company are also directors of and/

or have beneficial interests in these companies. The amounts are

unsecured and interest free. The balances as at 31 December 2003

were principally trading balances and those at 31 December 2002

also included prepayments in respect of the land operating costs.

During the period from 1 April 2002 to 31 December 2002, the

directors reviewed the amounts due from companies controlled by

former executive directors. The directors considered that the

recoverability of such amounts was remote and accordingly,

allowance was made in the financial statements.

25. AMOUNTS DUE FROM (TO) ASSOCIATES
The Group and the Company
The amounts due from (to) associates are unsecured, interest free

and have no fixed terms of repayment.

26. TRADE AND OTHER RECEIVABLES
The Group
Included in trade and other receivables are trade receivables of

HK$7,029,000 (2002: HK$26,579,000) and the aged analysis of the

trade receivables at the reporting dates is as follows:

2003 2002
HK$’000 HK$’000

sttuv vwwv!
}~� ûAö

0 – 30 days 0u30{ 2,617 11,858

31 – 60 days 31u60{ 1,573 7,816

61 – 90 days 61u90{ 815 2,569

Over 90 days l¸90{ 2,024 4,336

7,029 26,579

24. ÒI�ÓZ[Ôg
§½¾R§Z[

CKVq�~]¢)Nè·K/-.45÷FTa

ÇÈ]g-.9FTZºE1]g-.}+ª��

�K]gè·%çÿ�Z<uK1vwwz!xvy

zxL{CKQR%úEØèCK=Æ1vwwv

!xvyzxL{9è·¦§��ce7/9Ì

ÏèK

1vwwv!�yL{uvwwv!xvyzxL

{mno=FTh®¯�~ýEWFTF(Ø9-

.9è·KFTÅ%�~Ð]gè·97�É�KS

Ö=h1p_"q�UAöÉÊK

25. ÒI7ÒÕ;\]Z[Ôg
§½¾R§Z[

�~'�Ï*Bc-.è·0çÿ�Y<uZçÈÔ

àènK

26. Ö×R_`ÒICÔ
§½¾

ôDúEZ>[�~Øè9è·¦§%�

7,029,000Aö'vwwv!)26,579,000Aö*9ú

E�~Øè=Æ]gúE�~Øè1a"{9ØÊ

,cA�)

The Group allows an average credit period of 60 days to local

customers and 90 days to overseas customers.

During the period from 1 April 2002 to 31 December 2002, the

directors reviewed the advance cost payments to certain land

operators and considered that their recoverability was remote.

Accordingly, the amounts were fully provided for in the financial

statements.

/`XË�/�ÌdZ9ÒÌd9RLÍØn,ë

%60{Z90{K

1vwwv!�yL{uvwwv!xvyzxL

{mno=FTh®¯%�45��bc÷É7/

ÌÏè=æÅ%~ÐÖgè·97�ËJKSÖ=Ö

gè·h^p_"qiÎ�ÉÊK
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27. LOAN RECEIVABLES

The Group The Company
§½¾ §Z[

2003 2002 2003 2002
HK$’000 HK$’000 HK$’000 HK$’000

sttuv vwwv! sttuv vwwv!
}~� ûAö }~� ûAö

Loan to land operator (Note a) Ë���bc÷9Rè

'O5a* 23,000 23,000  – –

Loan to certain overseas companies Ë�459Ò-.Z)N

and individuals (Note b) 9Rè'O5b* 31,950 22,272 31,950 22,272

Loan to the property purchaser Ë�6fSü9Rè

(Note c) 'O5c*  – 77,200  –  –

54,950 122,472 31,950 22,272

27. ÒIØÔ

Notes:

(a) The loan to land operator represents an advance made to one of the Group’s

land operators for the designated purpose of purchase of coaches. The

amount is secured, bears interest at a rate of 10% per annum on the

principal amount over a period of thirty months and should be repayable

by thirty equal monthly instalments commencing August 2000. On 23 July

2002, the Group entered into an agreement with the land operator to

reschedule the terms of repayment. Under the terms of that agreement,

the loan should be repaid in full on or before 31 March 2003. Pursuant to

supplemental agreements thereafter, the repayment date of the loan is

extended to 31 December 2004.

(b) During the year/period, the Group provided loan facilities to certain overseas

companies and individuals to earn interest. The amounts are unsecured,

carrying interest at market rates and repayable within one year.

(c) The loan to the property purchaser arose from the disposal by the Group of

its 81% interests in two subsidiaries during the year ended 31 March 2002.

During the year, the Group disposed of the receivable together with the

remaining interests in these investments amounting to HK$77,200,000

and HK$22,913,000 (including HK$287,000 receivable from the investee

companies) respectively to exchange for a 70% interest in an investment

company which holds a 26% interest in a PRC joint venture engaged in the

operation of a hotel and leisure-related businesses.

28. TRADING CASH BALANCES
The Group
The amounts represent foreign currencies held for money exchange

purposes.

O5)

(a) Ë���bc÷9Rè%/`Xç>_Lo��b

c÷%ÏÇ%üS%&ÏN9êÔ»ÐRèK]K

Rè%+ÿ�=/�9!uy%10Ñ=Ïun%z

x}y=æ1vwww!my�À,zx}y,n

ßàK̂ vwwv!lyvxz{=/`X�]��

bc÷Ò°ÓL·��=óÔ]Rè9àèn=-Õ

]��9ëè=]KRèb1vwwz!zyzx

L{E9ýP��àK-Õ>W°89­Ü��=]

KRè9àènh�Wuvww�!xvyzxL

{K

(b) 1!ºni=/`XUVRèÊ»��459Ò-

.Z)N�Ô|ÞuK]Kè·%çÿ�Y�J¹u

y�uæb1L!ißàK

(c) Ë�6fSü9Rè01tuvwwv!zyzx

L{m!�/`Xjk>1ÍoOP-.,ë}+

98 1 % ��ÂÀÁK1!i=/`Xhjk

77,200,000Aö9�~ØèZ22,913,000Aö9>

[MN>K9��'¦§�~&MN-.9Øè

287,000Aö*=�e|LoMN-.70%9��K

]oMN-.U+LoST~�Zå \]f_9

_,Cc¹f26%9��K

28. Ö×Ï�ÙÚ
§½¾

+]��0OUÇ��Õe»Ð9ÒoK
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29. TRADE AND OTHER PAYABLES
The Group
Included in trade and other payables are trade payables of

HK$77,121,000 (2002: HK$81,669,000) and the aged analysis of

the trade payables at the reporting dates is as follows:

2003 2002
HK$’000 HK$’000

sttuv vwwv!
}~� ûAö

0 – 30 days 0u30{ 44,715 37,664

31 – 60 days 31u60{ 15,687 18,117

61 – 90 days 61u90{ 9,593 12,265

Over 90 days l¸90{ 7,126 13,623

77,121 81,669

29. Ö×R_`ÒÕCÔ
§½¾

ôDúEZ>[�ÏØè9è·¦§%�

77,121,000Aö'vwwv!)81,669,000Aö*9

úE�ÏØè=Æ]gúE�ÏØè1a"{9Ø

Ê,cA�)

30. LOANS FROM RELATED COMPANIES
Certain directors of the Company are also directors of and/or have

beneficial interests in those companies. The loans are unsecured,

bear interest at market rates and with the terms of repayment as

follows:

The Group The Company
§½¾ §Z[

2003 2002 2003 2002
HK$’000 HK$’000 HK$’000 HK$’000

sttuv vwwv! sttuv vwwv!
}~� ûAö }~� ûAö

Amounts repayable after 1 year L!W»Í!i

but within 2 years ßà9�� 223,312  – 223,312  –

Amounts repayable within 1 year L!ißà9�� 8,000 6,474  – 475

231,312 6,474 223,312 475

31. AMOUNTS DUE TO RELATED COMPANIES
The Group and the Company
The balances represent principally trading balances including trade

payables and loan interest payable, which are unsecured, interest

free and repayable on demand.

30. �ÓZ[ØÔ
/-.45÷FTaÇÈ]g-.9FTZºE1

]g-.}+ª���K]gRè%çÿ�=�J¹

uy�u=ÆàènA�)

31. ÒÕ�ÓZ[Ôg
§½¾R§Z[

+]CKQR%úECK=¦§úE�ÏØèZ�

ÏRèÞu=]gè·0çÿ�Y<uZb¿¥Öß

àK
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32. OBLIGATIONS UNDER FINANCE LEASES AND SALE AND
LEASE BACK ARRANGEMENTS

Present value
Minimum of minimum

lease payments lease payments
2003 2002 2003 2002

HK$’000 HK$’000 HK$’000 HK$’000
�Ûm�ÕÔ �Ûm�ÕÔ/ÏW

sttuv vwwv! sttuv vwwv!
}~� ûAö }~� ûAö

The Group §½¾

Amounts payable under finance -Õ�Nz{Z

leases and sale and lease back kWzÐ��

arrangements �Ï9è·

Within one year L!i  – 10,167  – 8,764

Between one to two years L!uÍ!i  – 7,835  – 7,087

Between two to five years Í!uM!i  – 7,638  – 7,297

 – 25,640  – 23,148

Less: Future finance charges û)�Ï�N�j  – (2,492)  – –

Present value of lease obligations z{íî9�Ú  – 23,148 – 23,148

Less: Amount due within one year û)ô%��¼½9

shown under current liabilities L!ixnè·  – (8,764)

Amount due after one year L!Wxnè·  – 14,384

32. ¥)mnRÜÝm©Þß/àá

The Group entered into finance leases to acquire certain of its

property, plant and equipment. The terms of the finance leases

ranged from 2 to 4 years and the average effective borrowing rate

was 8.5% (8.5% per annum for the period from 1 April 2002 to 31

December 2002). Interest rate was fixed at the contract date. The

leases were on a fixed repayment basis and no arrangement was

entered into for contingent rental payments. The Group’s obligations

under the finance leases were secured by the lessors’ charge over

the leased assets. There were no new finance leases entered into by

the Group during the year.

/`XÒ°�Nz{�~ü>456fY78Z9

ÊK]g�Nz{%n2u4!=RL+GQR!Þy

%8.5%'�vwwv!�yL{�uvwwv!x

vyzxL{mno9!Þy%8.5%*KÞy01

Ò°z{9{·ÔK]gz{0�ÈÔàè%ß¤=

××ç×EÅz�Ïè°8èé��K/`X9�

Nz{íî�jz)ÿ�9z�NÀÇ%îØK/

`X1!iæç°8í�Nz{K
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32. OBLIGATIONS UNDER FINANCE LEASES AND SALE AND
LEASE BACK ARRANGEMENTS (Continued)

Present value
Minimum of minimum

lease payments lease payments
2003 2002 2003 2002

HK$’000 HK$’000 HK$’000 HK$’000
�Ûm�ÕÔ �Ûm�ÕÔ/ÏW

sttuv vwwv! sttuv vwwv!
}~� ûAö }~� ûAö

The Company §Z[

Amounts payable under a -Õ�Nz{

finance lease �Ï9è·

Within one year L!i  – 24  – 21

Less: Future finance charges û)�Ï�N�j  – (3)  –  –

Present value of lease obligations �Nz{íî9�Ú  – 21  – 21

Less: Amount due within one year û)ô%��¼½9

shown under current liabilities L!ixnè·  – (21)

Amount due after one year L!Wxnè· –  –

32. ¥)mnRÜÝm©Þß/àá'õ*

The term of the outstanding finance lease was two years and the

effective borrowing rate was 10.6% per annum. Interest rate was

fixed at the contract date. The lease was on a fixed repayment basis

and no arrangement was entered into for contingent rental

payments. The Company’s obligations under the finance lease was

secured by the lessor’s charge over the leased assets. There were no

new finance leases entered into by the Company during the year.

�ßà�Nz{%nÍ!=+GQR!Þy%

10.6%KÞy01Ò°z{9{·ÔK]z{0�È

Ôàè%ß¤=××ç×EÅz�ÏèÒ°èé�

�K/-.�Nz{íî0�jz)ÿ�9z�N

ÀÇ%îØK1ni=/-.æç°8í�Nz{K
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33. BORROWINGS

The Group The Company
§½¾ §Z[

2003 2002 2003 2002
HK$’000 HK$’000 HK$’000 HK$’000

sttuv vwwv! sttuv vwwv!
}~� ûAö }~� ûAö

Bank loans ÙWRè 921 48,446  – –

Bank overdrafts ÙW¤�  – 7,717 –  –

Other loans >[Rè 33,560 150,000 33,560 120,000

34,481 206,163 33,560 120,000

Less: Amount due within one year û)ô%��¼½9

shown under current liabilities L!ixnè· (28,230) (184,474) (28,000) (120,000)

Amount due after one year L!Wxnè· 6,251 21,689 5,560  –

Secured +ÿ�  921 121,046 – 100,000

Unsecured (Note) çÿ�'O5* 33,560 85,117 33,560 20,000

34,481 206,163 33,560 120,000

Borrowings are repayable as follows: QRb1�ôn,ßà)

Within one year or on demand L!iE¿¥Ö 28,230 184,474 28,000 120,000

Between one to two years L!uÍ!i 6,251 11,579 5,560  –

Between two to five years Í!uM!i  – 10,110  –  –

34,481 206,163 33,560 120,000

Note: Included in unsecured other loans of the Group are HK$15,000,000 which

are secured on assets provided by a related company (Note 50 (c)).

33. âØ

O5)�D/`Xçÿ�>[Rè915,000,000Aö�L

o]¢-.UV9NÀÇÿ�'O550(c)*K
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34. CONVERTIBLE NOTES
The Group and the Company

34. ãäªåæ
§½¾R§Z[

2003 2002
HK$’000 HK$’000

sttuv vwwv!
}~� ûAö

Convertible notes �e)fÕ 254,125 370,000

Less: Conversion into shares û)øe)?  – (115,875)

254,125 254,125

During the period from 1 April 2002 to 31 December 2002, the

Company issued convertible notes amounting to HK$370,000,000.

The convertible notes carry interest at 2% per annum and are

repayable within two years. The holders of the convertible notes

have the right to convert on any business day the convertible notes

into new shares of the Company at any time from time to time

during a period of two years from the date of issues of the convertible

notes, at an initial conversion price of HK$0.032 per share, subject

to adjustments. Upon full conversion of the outstanding convertible

notes at the balance sheet dates, a total of 7,941,395,000 shares of

the Company would be issued.

The outstanding convertible notes were to be repaid on 19 April

2004. Accordingly, the outstanding amount is classified under current

liabilities.

�vwwv!�yL{�uvwwv!xvyzx

L{mno=/-.hW<Ú370,000,000Aö9�

e)fÕK]g�e)fÕ¿!Þy2Ñ�uæb1

Í!ißàK�e)fÕU+)+�1�e)fÕ

hWt{��Í!i=ÚÂZËÂ1èécf{¿

ÔÕøe<Æ)0.032Aö'��Z[*Î�e)f

Õøe7/-.9í)?Kª4PÙøe1CÛ{

9¦�Wº�e)fÕ=/-.ÎbhWCÇ

7,941,395,000))?K

�ßà9�e)fÕb1vww�!�yx|{ß

àK�Ö=�ßàè·&ôD��¼½K
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35. DEFERRED TAXATION
The following are the major deferred tax liabilities and assets

recognised and movements thereon during the current and prior

accounting periods:

Accelerated
tax Tax

depreciation losses Others Total
HK$’000 HK$’000 HK$’000 HK$’000

çè>gÁÂ >"�� _` B,
ûAö ûAö ûAö ûAö

THE GROUP §½¾

At 1 April 2002 1vwwv!�yL{ 12,943 (4,418) – 8,525

Charge (credit) to income for /no1~D

the period �j'ÉÐ* 132 (592) – (460)

Released on deemed disposal of &'ÇjkLo

a subsidiary OP-.Â«Ñ (13) (2) – (15)

At 31 December 2002 and 1vwwv!xvyzxL{Z

1 January 2003 vwwz!LyL{ 13,062 (5,012) – 8,050

Credit to income for the year /!�1~DÉÐ (106) (2,133) (234) (2,473)

Effect of change in tax rate ²y��ÀÁ9³´

– charge (credit) to income for the year �/!i1~D�j'ÉÐ* 1,225 (470) – 755

Released on disposal of subsidiaries jkOP-.Â«Ñ (14,181) 7,615 234 (6,332)

At 31 December 2003 Xsttuv{swu{'x  – – –  –

35. éê>g
��%1/��noZ¸¹��nohÄÅ9QR

µ¶²·¼½ZNÀ=�Z+]9��)
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35. éê>g'õ*
×NÀ¼½q9a"ÆÛ=Ihµ¶²·NÀZ¼

½hN!K

1vwwz!xvyzxL{=/`X9��

»²_'(%555,159,000Aö'vwwv!)

470,470,000Aö*=�»Çÿ!�ÏÝÞKtuvw

wz!xvyzxL{m!�h×+]'(wAö

'�vwwv!�yL{�uvwwv!xvyz

xL{m)31,325,000Aö*ÄÅL·µ¶²·N

ÀK�1�ÂÌ�{W9ÝÞÏ0=�æç×²_'

(9K�ÄÅµ¶²·NÀK9ÒOP-.ÀÁ×

Î1êÔnoWxn9'(É�=Æ>[�ÄÅ9

²_'(E�C�K

36. ª§

35. DEFERRED TAXATION (Continued)

For purpose of the balance sheet presentation, the above deferred

tax assets and liabilities were offset.

At 31 December 2003, the Group has unused tax losses of

HK$555,159,000 (2002: HK$470,470,000) available for offset

against future profits. A deferred tax asset has been recognised

for the year ended 31 December 2003 in respect of nil

(1.4.2002 to 31.12.2002: HK$31,325,000) of such losses. No

deferred tax asset has been recognised in respect of the remaining

tax losses due to the unpredictability of future profit streams. The

losses arising from overseas subsidiaries are immaterial, which will

expire after a specific period of time, other unrecognised tax losses

may be carried forward indefinitely.

36. SHARE CAPITAL

Number of shares Amount
HK$’000

ªë¤D �q
ûAö

Shares of HK$0.01 each Æ)ÙÚ0.01Aö9)?

Authorised ¾Ô

Balance as at 1 April 2002 1vwwv!�yL{9CK 20,000,000,000 200,000

Increased on 10 April 2002 (Note a) 1vwwv!�yx{*+'O5a* 30,000,000,000 300,000

Balance as at 31 December 2002 1vwwv!xvyzxL{Z

and at 31 December 2003 vwwz!xvyzxL{9CK 50,000,000,000 500,000

Issued and fully paid hhWZ�«

Balance as at 1 April 2002 1vwwv!�yL{9CK 9,081,317,770 90,813

Issued on 19 April 2002 (Note b) 1vwwv!�yx|{hW'O5b* 4,800,000,000 48,000

Issued to strategic partners (Note c) hW�ï�¬­'O5c* 1,000,000,000 10,000

Conversion into shares from �e)fÕ

convertible notes øe%)? 3,621,105,000 36,211

Shares repurchased and cancelled hüÐZ5!9)?

(Note d) 'O5d* (185,690,000) (1,857)

Balance as at 31 December 2002 and 1vwwv!xvyzxL{Z

at 31 December 2003 vwwz!xvyzxL{9CK 18,316,732,770 183,167
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36. SHARE CAPITAL (Continued)
Notes:

(a) Pursuant to a resolution passed by the shareholders of the Company at a

special general meeting on 10 April 2002, the authorised share capital of

the Company was increased from HK$200,000,000 to HK$500,000,000

by the creation of an additional 30,000,000,000 new shares of HK$0.01

each in the capital of the Company.

(b) Pursuant to the subscription agreement dated 1 February 2002 which was

approved by the shareholders of the Company at the special general meeting

of the Company held on 10 April 2002, the Company issued 4,800,000,000

new shares of HK$0.01 each of the Company at a price of HK$0.027 per

share to Million Good Limited, a substantial shareholder of the Company

as at the balance sheet date. The net proceeds of approximately

HK$129,600,000 together with that from the issue of convertible notes as

described in note 34 would be used to repay debts, acquire investment,

expand business of the Group with the balance be used as additional

working capital of the Group. The new shares issued rank pari passu with

the then existing shares in all respects.

(c) The subscription agreements dated 31 May 2002 in respect of the

subscription of shares of the Company by three subscribers for

2,000,000,000, 500,000,000 and 500,000,000 new shares respectively of

HK$0.01 each of the Company at a price of HK$0.08 per share were

approved by the shareholders of the Company at the special general meeting

of the Company held on 4 July 2002. The net proceeds, upon receipt,

would be used to expand and consolidate the Group’s business in the PRC,

which may involve investments and acquisition by the Group of existing

companies or operations in those businesses where appropriate. The last

two subscriptions have been completed and the new shares issued rank

pari passu with the then existing shares in all respects. On 9 October 2003,

the Company entered into a settlement agreement (the “Settlement

Agreement”) with the subscriber of the 2,000,000,000 shares (the

“Subscriber”) in which it was stated that the Subscriber’s position was that

there was not in existence any agreement or understanding, whether written

or oral, in connection with any subscription by the Subscriber of shares in

the Company. The Settlement Agreement also stated that the Company’s

position was that there was in existence a document stated to be dated 31

May 2002 relating to a subscription by the Subscriber of shares in the

Company as well as a document stated that the completion date for such

subscription had been extended. The Settlement Agreement provides that

such disputed documents did not have any effect and would not proceed.

There was no monetary consideration for the Settlement Agreement.

36. ª§'õ*
O5)

(a) -Õ/-.)�1vwwv!�yx{ÜW9)�

êëJ�I¥¸9L·¸�Ý=¤¸1/-.)/

_�Ò*930,000,000,000)Æ)ÙÚ0.01Aö9

í)?=Î/-.¾Ô)/�200,000,000Aö*+

u500,000,000AöK

(b) -Õvwwv!�yx{ÜW9/-.)�êëJ

�I=/-.)�F¥¸1vwwv!vyL{Ò

°9Åü��=/-.¿Æ)0.027Aö9<ÞhW

4,800,000,000)Æ)ÙÚ0.01Aö9/-.í)

?�Million Good Limited=1CÛ{]-.%/-

.9QR)�KF±è·ú�{%129,600,000A

ö=]gè·¢�O534_FhhW�e)fÕF

±è·ú�Î»1ßà½èY~üMN�Zß�/

`X9f_=ÆK�¥ÉÇ/`X9�ÒceN�K

FhWí)?^süÙL�tÂ�+)?à+�g

��K

(c) {n%vwwv!MyzxL{9Åü��=iÝ

+]z�Åü)¿Æ)0.08Aö9<Þ,ëÅü

2,000,000,000)Y500,000,000)Z500,000,000)

ÆÙÚ0.01Aö9/-.í)?=hb�/-.)

�1vwwv!ly�{ÜW9/-.)�êëJ

�I¨©K~|F±è·Î»ÇáÜZ[C/`X

1_,9f_=>_¦§/`XMNZ~ü�+-

.E+]f_ce'ACH*K@WÍâÅühW

7=Æí)?Î1süÙ�tÂ9�+)?à+�

g��K1vwwz!xy|{=/-.�Åü

2,000,000,000))?9Åü)'GÅü)H*°8L

·�ß��'G�ß��H*=t_OjÅü)S��

ãÙEäåü7×Åü)Åüèé/-.)?°8

èé��Eæ«��K�ß��aOj=/-.çU

+L?{n%vwwv!MyzxL{9L =̈i

Ý+]Åü)Åü/-.)?=�Z¿L?L¨O

jh¶¿]·Åü9W7{nK�ß��Ð´]?

è�L¨æçÁ7èé³ =́aË�TõÁGK�ß

��æË�Zèé�éV<K
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36. SHARE CAPITAL (Continued)
(d) During the period from 1 April 2002 to 31 December 2002, the Company

repurchased a total number of 185,690,000 of its own shares on the Stock

Exchange as follows:

36. ª§'õ*
(d) 1vwwv!�yL{uvwwv!xvyzxL

{mno=/-.^BDFCÇüÐ185,690,000)

/Ç)?=+]OäA�)

Number Aggregate

of shares Price per share consideration

Month of repurchase repurchased Highest Lowest paid

HK$ HK$ HK$’000

¬ªìí �îÕ

Ð©wë Ð©ªë¤D � ì �Ûì ïìÆq

Aö Aö ûAö

July 2002 vwwv!ly 20,080,000 0.038 0.035 728

August 2002 vwwv!my 151,170,000 0.038 0.025 4,809

September 2002 vwwv!|y 14,440,000 0.017 0.016 245

The above shares were cancelled upon repurchase and accordingly the

issued share capital of the Company was reduced by the nominal value of

these shares. The premium paid on repurchase was charged against the

share premium account.

(e) During the year, the directors proposed a capital reorganisation of the

Company (“Proposed Capital Reorganisation”). Details of the Proposed

Capital Reorganisation were disclosed in the Company’s announcement

dated 17 February 2003. In October 2003, the directors resolved that the

Proposed Capital Reorganisation would not proceed.

Ih)?1üÐÂh��5!=Æ/-.9hhW

)/ah\�ûê]g)?9ÙÚK1üÐ)?Â

h�Ï9Ý<h1)?Ý<Ø_VÑK

(e) !i=FT��/-.)/ór'G)/ór�

�H*K+])/ór��9Oäh1/-.{n%

vwwz!vyxl{ëh9-ìi_ K̀1vw

wz!xy=FT�¸ËÛ¾W)/ór��K
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37. SHARE OPTION SCHEME
The Company has a share option scheme (the “Scheme”), which

was approved and adopted by shareholders of the Company on

3 May 2002, enabling the directors to grant options to employees,

executives or officers of the Company or any of its subsidiaries

(including executive and non-executive directors of the Company or

any of its subsidiaries) and any suppliers, consultants, agents or

advisers who will contribute or have contributed to the Company or

any of its subsidiaries as incentives and rewards for their contribution

to the Company or such subsidiaries. The maximum number of shares

in respect of which options may be granted under the Scheme, when

aggregated with any shares subject to any other schemes, shall not

exceed 10% of the issued share capital of the Company on the date

of approval and adoption of the Scheme.

Option granted must be taken up within 30 days of the date of

offer. The consideration payable for the option is HK$1. Options

may be exercised at any time from the date of acceptance of the

share option to such date as determined by the board of directors

but in any event not exceeding 10 years. The exercise price is

determined by the directors of the Company and will not be less

than the higher of (i) the average closing price of the shares for the

five business days immediately preceding the date of grant, (ii) the

closing price of the shares on the date of grant or (iii) the nominal

value of the shares of the Company.

No share options have been granted under the Scheme since its

adoption.

37. Ðª^,l
 /-.9+L·1vwwv!Myz{�/-.

)�¨©æ��Éü)��é'G]�éH*K-Õ]

�é=FT�ç/-.E>èéOP-.9ABYW

î)BEPíJB'¦§/-.E>èéOP-.

9EWFTEmEWFT*=ZèéN/-.E>è

éOP-.Î+\]E+\]9V�÷YÌîYVã

Eïð)ð�ü)�=Ç%ñgN/-.E]gO

P-.FÇ\]9òóEÐ"K-Õ]�é�Âð

j9ü)��Åü9)?@P�M+Ièé>[�

é�Z9)?=CÇË±l¸/-.1¨©Z��

]�é9{hhW)/910%K

ðj9ü)��b1��9{��zx{i:�

�Kü)�9�ÏV<%1AöKü)��1ü)�

:��9{�uFT�·Ô9{nmèéÂoW

º=gçôAéË±l¸x!KWº<Þ�/-.F

T·Ô=×ÎË�¶1(i))?õ�ðj9{ýM}

cf{9RL~J<=(ii))?1ðj9{9~J<

E(iii)/-.)?9ÙÚ'�@PI%¤*K

d��]�é�Ï=/-.×ç-Õ]�éðjü

)�K
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38. RESERVES

Investment
property

Share Special revaluation Translation Goodwill Statutory Accumulated
premium reserve reserve reserve reserve reserves losses Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

U)MN
ªëðì ñòóT ôÀóT õöóT FGóT ÷øóT ù,�� B,
ûAö ûAö ûAö ûAö ûAö ûAö ûAö ûAö

THE GROUP §½¾

At 1 April 2002 1vwwv!�yL{

– as previously reported �Aýö" 795,296 55,554 573 (262 )  – 150 (294,790 ) 556,521

– adjustment on adoption of �����ª_¤¥

SSAP 12  (Revised) (note 2) ­12®'b¯°*

9Z['O52*  –  –  –  – (9,767 )  – 2,442 (7,325 )

– as restated �óô 795,296 55,554 573 (262 ) (9,767 ) 150 (292,348 ) 549,196

Premium on issue of shares, hW)?9Ý<VÑ=

net of expenses of 2,915,000Aö9�j

HK$2,915,000 228,349  –  –  –  –  –  – 228,349

Premium utilised on repurchase üÐ)?ÂF»Ý<

of shares (4,039 )  –  –  –  –  –  – (4,039 )

Exchange difference arising on eÛ9Ò-.p_"q

translation of financial ÀÁ9õøÃ�

statements of operations

outside Hong Kong  –  –  – (322 )  –  –  – (322 )

Share of reserve of an associate �ùLoBc-.9"Ê  –  –  – (65 )  –  –  – (65 )

Reserve released on disposal of jkOP-.Â«Ñ

subsidiaries 9"Ê  –  –  – 68  –  –  – 68

Reserve released on deemed &'ÇjkLoOP-.Â

disposal of a subsidiary «Ñ9"Ê  –  –  – 470  –  –  – 470

Net loss for the period /no'(ú�  –  –  –  –  –  – (302,248 ) (302,248 )

At 31 December 2002 and 1vwwv!xvy

1 January 2003 zxL{Zvwwz!

LyL{ 1,019,606 55,554 573 (111 ) (9,767 ) 150 (594,596 ) 471,409

Surplus arising from revaluation ó=MN6f

of investment property ÀÁ9�K  –  – 163  –  –  –  – 163

Exchange difference arising on eÛ9Ò-.p_

translation of financial "qÀÁ9õøÃ�

statements of operations

outside Hong Kong  –  –  – (286 )  –  –  – (286 )

Share of reserve of an associate �ùLoBc-.9"Ê  –  –  – 73  –  –  – 73

Transfer to investments in ÎMNóí,¡Â�Éu

securities on reclassification :;MN

of investments  –  –  –  – 9,767  –  – 9,767

Net loss for the year /!�'(ú�  –  –  –  –  –  – (370,972 ) (370,972 )

At 31 December 2003 1vwwz!

xvyzxL{ 1,019,606 55,554 736 (324 )  – 150 (965,568 ) 110,154

38. óT
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38. RESERVES (Continued)

The special reserve represents the difference between the nominal

value of the shares of the acquired subsidiaries and the nominal

value of the shares of the Company issued for the acquisition under

the group reorganisation in September 1997.

The accumulated losses, translation reserve and statutory reserves

of the Group include losses of HK$246,293,000 (2002:

HK$223,662,000), surplus of HK$73,000 (2002: deficit of

HK$65,000) and HK$150,000 (2002: HK$150,000) respectively

attributable to the associates of the Group.

Share Contributed Accumulated

premium surplus losses Total
HK$’000 HK$’000 HK$’000 HK$’000
ªëðì ú�ûÚ ù,�� B,
ûAö ûAö ûAö ûAö

The Company §Z[

At 1 April 2002 1vwwv!�yL{ 795,296 177,800 (419,866) 553,230

Premium on issue of shares, net of hW)?9Ý<VÑ=

expenses of HK$2,915,000 2,915,000Aö9�j 228,349 –  – 228,349

Premium utilised on repurchase üÐ)?F»

of shares 9Ý< (4,039)  –  – (4,039)

Net loss for the period /no'(ú�  – – (435,731) (435,731)

At 31 December 2002 and 1vwwv!xvy

1 January 2003 zxL{Zvwwz!

LyL{ 1,019,606 177,800 (855,597) 341,809

Net loss for the year /!�'(ú�  –  – (235,895) (235,895)

At 31 December 2003 Xsttuv

{swu{'x 1,019,606 177,800 (1,091,492) 105,914

38. óT'õ*
êë"ÊO¿L||l!|y9`XórÂF~ü

OP-.)?ÙÚ�%~üÆhW/-.)?ÙÚ

9oÉÃ�K

/`X9&�'(Yõø"ÊZ¾Ô"Ê¦§/`

XBc-.9�ù'(,ë%246,293,000Aö

'vwwv!)223,662,000Aö*Y�K73,000Aö

'vwwv!)'÷65,000Aö*Z150,000Aö'v

wwv!)150,000Aö*K

The contributed surplus of the Company represents the difference

between the book values of the underlying net assets of the

subsidiaries at the date on which they were acquired by the Company

and the nominal amount of the Company’s shares issued under the

group reorganisation in September 1997, net of HK$100,000 applied

in paying up in full at par the 1,000,000 then nil paid shares of

HK$0.10 each of the Company which were allotted and issued nil

paid on 12 August 1997.

/-.9�D�K0O/-.1~üsOP-.t

{=sOP-.9ªpúNÀØÙÚ�/-.¿L

||l!|y9`XórÆhW)?9ÙÚVÑ

100,000AöW9Ã�K]K%�100,000Aö9è

·»��«1L||l!myxv{tÂ#hZh

W91,000,000)/-.Æ)ÙÚ0.10Aö9��

«)?K
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38. óT'õ*
Ñ&�ÝÞÒ=-Õ234L|mL!-.¾'b¯

°*=�D�Ka�V,cKÅÆ=Aj���äå=

¥/-.ËÂbcEcÏ)u=ES�D�K_Ç

j,c)

(a) /-.1cÏ)uWç¾E�Âç¾ßàx

n9½·¡E

(b) NÀ9��<Ú�SÖ¶1>¼½YhhW

)/Z)?Ý<Ø9p+K

FT9ÁÍÅ%/-.1vwwz!xvyzxL

{æç�V,c�)�9"Ê'vwwv!)ç*K

38. RESERVES (Continued)

In addition to the accumulated profits, under the Companies Act

1981 of Bermuda (as amended), contributed surplus is also available

for distribution. However, the Company cannot declare or pay a

dividend, or make a distribution out of contributed surplus if:

(a) it is, or would after the payment be, unable to pay its liabilities

as they become due; or

(b) the realisable value of its assets would thereby be less than the

aggregate of its liabilities and its issued share capital and share

premium account.

In the opinion of the directors, the reserves of the Company which

were available for distribution to shareholders at 31 December 2003

were nil (2002: nil).
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39. DISPOSAL OF DISCONTINUED OPERATION
On 31 October 2003, the Group disposed of its subsidiary which

carried out the segment of transportation services. The net assets of

Trans-Island Group at the date of disposal and at 31 December 2002

were as follows:

2003 2002
HK$’000 HK$’000

sttuv vwwv!
}~� ûAö

Net assets disposed of: hkj9NÀúÚ)

Property, plant and equipment 6fY78Z9Ê 92,977 101,132

Inventories µn 56 57

Amounts due from group companies �~`X-.è· 8,775 17,698

Trade and other receivables úEZ>[�~Øè 24,779 30,910

Tax recoverable �~Ð²·  – 727

Bank balances and cash ÙWCKZ�� 3,356 4,654

Trade and other payables úEZ>[�ÏØè (39,476) (26,524)

Tax payable �Ï²· (61) (61)

Bank borrowings ÙWQR (15,152) (27,400)

Obligations under finance leases �Nz{íî (18,529) (22,486)

Deferred taxation µ¶²· (6,332) (8,050)

50,393 70,657

Unamortised goodwill �\!÷ø 12,571 13,067

62,964 83,724

Cash consideration ��V< (36,131)

26,833
Commission and related expenses ø�Z\]�� 5,864

Loss on disposal of subsidiaries jkOP-.9'( 32,697

Net cash inflow arising from disposal: jkÀÁ9���Dú�)

Cash consideration ��V< 36,131
Less: Bank balances and cash û)hjk9ÙWCK

disposed of Z�� (3,356)
 Commission and

 related expenses ø�Z\]�� (5,864)

26,911

39. üÜ��|N"
1vwwz!xyzxL{=/`Xhjk>ST

de^_,¡9OP-.KTU`X1jkt{Z

1vwwv!xvyzxL{9NÀúÚA�)

The subsidiaries disposed of during the year contributed

HK$124,329,000 to the Group’s turnover and HK$22,004,000 to

the Group’s loss before taxation.

/!�jk9OP-.%/`X9cf�ZÑ²ý

'(,ëùÏ124,329,000AöZ22,004,000AöK
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40. ýþÿüÜ!üÜ%YZ[
1vwwv!�yL{uvwwv!xvyzxL

{mno=/`X45OP-.&'Çjkºhb

jk=]gOP-.1sd9jk{n9NÀZ¼

½p�A�)

40. DEEMED DISPOSAL/DISPOSAL OF SUBSIDIARIES
During the period from 1 April 2002 to 31 December 2002, several

subsidiaries of the Group were deemed disposed/disposed of. The

aggregate assets and liabilities of these subsidiaries at their respective

dates of disposal were as follows:

1.1.2003 1.4.2002
to to

31.12.2003 31.12.2002
HK$’000 HK$’000

rsttuv �vwwv!
'w'xyz �yL{�u
sttuv vwwv!

{swu{'x| xvyzxL{m
}~� ûAö

Net assets disposed of: jkúNÀ)

Property, plant and equipment 6fY78Z9Ê  – 517

Trade and other receivables úEZ>[�~Øè  – 7,659

Amounts due from related �~]¢-.

companies è·  – 56

Tax recoverable �~Ð²·  – 47

Bank balances and cash ÙWCKZ��  – 1,448

Trade and other payables úEZ>[�ÏØè  – (5,733)

Tax payable �Ï²·  – (346)

Amounts due to related companies �Ï]¢-.è·  – (15)

Obligations under finance leases �Nz{íî  – (56)

Bank borrowings ÙWQR  – (792)

Deferred taxation µ¶²·  – (15)

 – 2,770

Retained as investments in /`XúµÇ%1

associates/investments in Bc-.9MN

securities by the Group º:;MN  – (1,596)

Reserves released on disposal of jkOP-.Â«Ñ9

subsidiaries "Ê  – 538

 – 1,712

Loss on deemed disposal/disposal &'ÇjkºjkOP-.

of subsidiaries 9'(  – (1,712)

Consideration V<  –  –

Satisfied by: �Ïü7)

Cash consideration ��V<  –  –

 – –
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40. DEEMED DISPOSAL/DISPOSAL OF SUBSIDIARIES (Continued)

1.1.2003 1.4.2002
to to

31.12.2003 31.12.2002
HK$’000 HK$’000

rsttuv �vwwv!
'w'xyz �yL{�u
sttuv vwwv!

{swu{'x| xvyzxL{m
}~� ûAö

Analysis of net cash outflow of cash &'ÇjkºjkOP-.

and cash equivalents in connection +]9��Z��gÚ·M

with the deemed disposal/disposal 9���jú�

of subsidiaries: ,c)

Cash consideration ��V<  –  –

Bank balances and cash disposed of hjkÙWCKZ��  – (1,448)

 – (1,448)

40. ýþÿüÜ!üÜ%YZ['õ*

There was no disposal of major subsidiary(ies) other than Trans-Island

Group during the year.

The subsidiaries disposed of during the period from 1 April 2002 to

31 December 2002 did not have any significant impact on the

turnover, operating results and cash flows of the Group.

ÑTU`XÒ=/!�æçjkQROP-.K

/`X1vwwv!�yL{uvwwv!xvy

zxL{mnojk9OP-.N/`X9cf

�YbcfFZ����×çóJ³ Ḱ
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41. IÐ%YZ[
1vwwz!|yvx�{=/`X¤¸ILO5

27(c)Fh9NÀ�eü7~üSinomatrix Limitedh

hW)/9100%KSinomatrix LimitedU+ÙAN0

+,-.70%��KNÀZ¼½p�A�)

41. ACQUISITION OF SUBSIDIARIES
On 24 September 2003, the Group acquired 100% of the issued

share capital of Sinomatrix Limited by assets swap as described under

note 27(c) above. Sinomatrix Limited, in turn holds 70% interest in

Silver Bay Commodities Co., Ltd. The aggregate assets and liabilities

are as follows:

HK$’000
ûAö

Net assets acquired: üDúNÀ)

Investments in securities :;MN 99,258

Minority interests ã�)��� (29,778)

Net assets acquired üDúNÀ 69,480

The subsidiaries acquired during the year contributed insignificant

amount to the Group’s turnover and loss from operations.

This acquisition has been accounted for by the acquisition method

of accounting.

42. MAJOR NON-CASH TRANSACTIONS
(a) During the year ended 31 December 2003, the Group disposed

of the amount receivable from the property purchaser as

mentioned under Note 27(c) above together with interests in

other investments amounting to HK$77,200,000 and

HK$22,913,000 (including HK$287,000 receivable from the

investee companies) respectively to exchange for a 70% interest

in an investment company which holds a 26% interest in a

PRC joint venture engaged in the operation of a hotel and

leisure-related businesses. The acquired investee company is

classified as investment securities at a fair value of

HK$99,258,000 at the date of completion of the transaction.

(b) During the year, the Group disposed of its interests in Rosedale

for a consideration of HK$88,000,000 of which HK$68,000,000

is due for payment after 31 December 2003.

(c) During the year, the Group disposed of two-third of its rights

to interests in a co-operative joint venture for HK$40,000,000,

which is yet to be received as at the balance sheet date.

(d) During the year, the Group entered into finance lease

arrangements in respect of assets with a total capital value of

HK$ nil (1.4.2002 to 31.12.2002: HK$12,155,000) at the

inception of the finance leases.

/!�~ü9OP-.N/`X9cf�Zbc'

(9\]æËóJK

Ö·~üh¿��~ü¾�ÛK

42. ô"#Ï�$×
(a) tuvwwz!xvyzxL{m!

�=AILO52 7 ( c )Fh=/`Xhjk

77 ,200 ,000Aö9�~6fSüØèZ

22,913,000Aö9>[MN9��'¦§�

~&MN-.9Øè287,000Aö*=�e|

LoMN-.70%9��K]oMN-.U

+LoST~�Zå \]f_9_,Cc

¹f26%9��Kh~ü9&MN-.1D

EW7t{h¿-RÚ99,258,000Aö,¡

%MN:;K

(b) 1!i=/`Xhjk>1��9��=Ç<

88,000,000Aö=>_68,000,000Aö1v

wwz!xvyzxL{Wxn�ÏK

(c) 1!i=/`Xhjk>1LoCc¹f�

�9z?9v9�Þ=Ç<40,000,000Aö=

+]è·1CÛ{¦�~|K

(d) 1!i=/`X×45NÀ47�Nz{�

�=>N/pÚ1�Nz{�ÀÂ%wAö

'�vwwv!�yL{�uvwwv!x

vyzxL{m)12,155,000Aö*K
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42. MAJOR NON-CASH TRANSACTIONS  (Continued)

(e) During the period from 1 April 2002 to 31 December 2002,

the Group disposed of its interest in an investment holding

company which holds a right to acquire a 60% interest in

Luoyang Golden Gulf Hotel Co. Limited to Rosedale for a

consideration of HK$110,000,000 satisfied by 366,666,666 new

shares of Rosesale. Accordingly, the Group’s investment in

associates amounting to HK$110,000,000 were transferred

from long term investment deposits which comprised of

HK$24,400,000 brought forward, an amount of HK39,400,000

paid during the period and the balance of HK$46,200,000

unpaid as at 31 December 2002.

(f) During the period from 1 April 2002 to 31 December 2002,

the Group acquired the remaining 25% interest in Trans-Island

Group for HK$40,000,000. At 31 December 2002, a balance

of HK$30,000,000 was outstanding.

43. ANALYSIS OF THE BALANCES OF CASH AND CASH
EQUIVALENTS

42. ô"#Ï�$×'õ*
(e) 1vwwv!�yL{uvwwv!xvy

zxL{mno=/`X�V<110,000,000

AöjkU+~üûü�ýþJ~�+,-

.60%��9�Þ9MN()9����

�=]V<�366,666,666)��í)?�

ÏKÕÖ=%�110,000,000Aö9��hS

¿nMN°��É¹/`X1Bc-.9M

N=>_¦§�íý9¿nMN°�%

24,400,000Aö=h1ni�Ï9��%

39,400,000AöZ1vwwv!xvyzx

L{ÿ��Ï9��%46,200,000AöK

(f) 1vwwv!�yL{uvwwv!xvy

zxL{mno=/`X�40,000,000Aö

~üTU9>K25!��K1vwwv!x

vyzxL{=30,000,000Aö9K�¦�

�ÏK

43. Ï�RÏ�%WgDÙÚ�&

2003 2002
HK$’000 HK$’000

sttuv vwwv!
}~� ûAö

Bank balances, deposits and cash ÙWCKYµèZ�� 111,709 61,510

Bank overdrafts ÙW¤�  – (7,717)

111,709 53,793
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2003 2002
HK$’000 HK$’000

sttuv vwwv!
}~� ûAö

Property interests 6f�� 19,839 86,880

Bank balances ÙWCK 390 802

Motor vehicles ��  – 33,961

Office equipment and machinery �-�9ÊZ78  – 2,023

20,229 123,666

44. PLEDGE OF ASSETS
At 31 December 2003, the Group’s credit facilities were secured by

the Group’s assets as follows:

44. )�'(
1vwwz!xvyzxL{=/`X9"R�N

�/`X�ôNÀÇÿ�)

In addition, at 31 December 2002, the Group also pledged its

holding of 1,000,000,000 shares in Rosedale with a market value

of approximately HK$200,000,000 to secure other loans of

HK$100,000,000 granted to the Group.

ÖÒ=/`X1vwwv!xvyzxL{ahÿ�

FU+JÚ{%200,000,000Aö91,000,000,000

)��)?=Ç%/`X:ð100,000,000Aö>[

Rè9îØK
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45. CONTINGENT LIABILITIES

The Group The Company
2003 2002 2003 2002

HK$’000 HK$’000 HK$’000 HK$’000
§½¾ §Z[

sttuv vwwv! sttuv vwwv!
}~� ûAö }~� ûAö

Guarantees given to banks, çÙWYp_7ÁZ

financial institutions and V�÷×>Ë�

suppliers in respect of sOP-.9"R

credit facilities granted �NÆÇj9îØ

to subsidiaries  –  – 16,000 162,650

Guarantees given to banks, çÙWYp_7ÁZ

financial institutions and V�÷×>Ë�9

suppliers in respect of "R�NÆÇj9îØ

credit facilities granted  – 15,348  –  –

An undertaking to Apex çApex'vwwv!)��*

(2002: Rosedale) Çjí#�$ß>×

to indemnify +]1vwwv!

it against any potential �yL{uvwwv!

loss upon the transfer of xvyzxL{mno

the land use right to jkçûü�ýþ

the Luoyang Golden J~�+,-.

Gulf Hotel Co. Ltd. 'gAO542(e)F_`*

in relation to the disposal �Å��º»�ÂÆ

thereof during the period %&9èé£^('

from 1 April 2002 to

31 December 2002

as disclosed in note 42(e) 37,347 37,347 37,347 37,347

Guarantee to the holder of ×ApexLoOP-.

the promissory note issued hW9íøfÕU+)

by a subsidiary of Apex Çj9îØ 365,000  – 365,000  –

402,347 52,695 418,347 199,997

45. ¿)H�

In addition, the Group also had contingent liabilities in respect of

liabilities arising from claims against Trans-Island Group in connection

with its businesses before the disposal. The directors consider that

the final outcomes of those claims will not be material and

accordingly, no provision has been made in the financial statements.

ÖÒ=/`Xa+�ZTU`Xjký+]>f_

9ö(FÀÁ9¼½+]9EÅ¼½KFTÅ%]

gö(9@lC)ÎP*�=�æç1p_"qÇ

jÉÊK
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46. OPERATING LEASE COMMITMENTS
As lessee
At 31 December 2003, the Group and the Company had

commitments for future minimum lease payments under non-

cancellable operating leases in respect of rented premises which fall

due as follows:

The Group The Company
2003 2002 2003 2002

HK$’000 HK$’000 HK$’000 HK$’000
§½¾ §Z[

sttuv vwwv! sttuv vwwv!
}~� ûAö }~� ûAö

Within one year L!i 13,752 18,154 3,853 –

In the second to ­v!u­M!

fifth years inclusive '¦§�+Í!* 7,777 13,884 3,803 –

21,529 32,038 7,656 –

46. 8]mnàá
ÿ*àm+

1vwwz!xvyzxL{=/`XZ/-.-

Õs·Ë�³!bcz{b%>z�6f9�Ï@

¶z�ÏèÇjíîKÖgíî9xn{A�)

Operating lease payments represent rentals payable by the Group

for certain of its office properties, shops and employees’ quarters.

Leases are negotiated for an average term of two years.

As lessor
At 31 December 2003 and 31 December 2002, the Group and the

Company had not contracted with tenants for any future minimum

lease payments.

47. CAPITAL COMMITMENTS

bcz{ÏèO/`X%>45�-�6fY÷,

ZAB-.F�Ï9z�Kz{�ÔRL%nÍ!K

ÿ*üm+

1vwwz!xvyzxL{Zvwwv!xvy

zxL{=/`XZ/-.æç×èé�Ï@¶z

�Ïè�zù°{K

47. )§àá

The Group The Company
2003 2002 2003 2002

HK$’000 HK$’000 HK$’000 HK$’000
§½¾ §Z[

sttuv vwwv! sttuv vwwv!
}~� ûAö }~� ûAö

Contracted for but not provided ×üS6fY78

in the financial statements Z9Êh°{

in respect of acquisition of g�1p_"qi

property, plant and equipment ÉÊ  – 3,751  –  –

Contracted for but not provided ×MNh°{

in the financial statements g�1p_"qi

in respect of investments ÉÊ  – 5,000  – 5,000

 – 8,751  – 5,000
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48. PROVIDENT FUND SCHEMES
The Group has retirement schemes covering a substantial portion of

its employees. The principal schemes are defined contribution

schemes. The assets of these schemes are held separately from those

of the Group in funds under the control of independent trustees.

With effect from 1 December 2000, the Group joined a Mandatory

Provident Fund Scheme (“MPF Scheme”) for all its new employees

employed therefrom or existing employees wishing to join the MPF

Scheme. The MPF Scheme is registered with the Mandatory Provident

Fund Scheme Authority under the Mandatory Provident Fund

Schemes Ordinance. The assets of the MPF Scheme are held

separately from those of the Group in funds under the control of an

independent trustee. Under the rules of the MPF Scheme, the

employer and its employees are required to make contributions to

the MPF Scheme at rates specified in the rules. The only obligation

of the Group in respect of MPF Scheme is to make the required

contributions under the MPF Scheme.

The amounts charged to the income statement represent

contributions payable to schemes and the MPF Scheme by the Group

at rates specified in the rules of the schemes less forfeiture of

HK$1,003,589 (1.4.2002 to 31.12.2002: HK$650,000) arising from

employees leaving the Group prior to completion of the qualifying

service period, if any.

At the balance sheet date, the total amount of forfeited contributions,

which arose upon employees leaving the retirement benefit schemes

and which are available to reduce the contributions payable in future

years was HK$98,530 (2002: HK$233,000).

49. POST BALANCE SHEET EVENTS
Subsequent to the balance sheet date, the following events taken

place:

(a) Following the closing of cash offer for shares in Apex (as

described in note 17) on 9 January 2004, the Group holds a

67.9% interest in Apex. Apex will be accounted for as a

subsidiary of the Company thereafter.

48. hi�,l
/`X%JÈ,AB9+äå��éKQR�é%

Ô�Vè�éK]g�é9NÀ�/`X9NÀ,

�=�ß�ü7U+=æ�`8"/)(ØK

dvwww!xvyL{�=/`Xh%>F+1

]{�&A9íABZ0v�1Ø$-µ��é

'G1µ��éH*9�+ABv�L}1µ��éK

1µ��é0-Õ1Ø$-µ��éë111Ø$

-µ��éþã256K1µ��é9NÀ�/`

X9NÀ,�=�ß�ü7U+=æ�L÷`8"/

)(ØK-Õ1µ��éÓ¥=AQZ>ABb¿Ó

¥OÔ�1ç�éÇjVèK/`X^1µ��é

üÙ3b¼�×]�éÇjF4VèK

1~�q_ô�9è·=%/`X¿s�éÓ¥O

Ô�1�Ï��éZ1µ��é9Vè=ûê/`

XAB^�W7CNÞ^_!nýIJ'A+*Æ

&D~9Vè1,003,589Aö'�vwwv!�yL

{�uvwwv!xvyzxL{m)650,000A

ö*K

1CÛ{=SABäjäå��éÆ&D~=æ�V

Vû�Ï!��ÏVè9Vèp�%98,530Aö

'vwwv!)233,000Aö*K

49. Ù,xÝ�g
1CÛ{W=¾WÓ��T·)

(a) 1vww�!Ly|{'AO517Fh*+]

Apex)?9��~ü��C5W=/`XU

+Apex 67.9%��KApex>WÎÇ%/-.

9OP-.�ÛK
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49. POST BALANCE SHEET EVENTS (Continued)

(b) On 13 January 2004, the Company entered into conditional

agreements with China Enterprises Limited (“CEL”), a

substantial shareholder of the Company and Hutchison

International Limited (“HIL”), in relation to the issuance of the

convertible notes by the Company to each of them or their

respective nominees for a consideration of HK$155,000,000

and HK$105,000,000 respectively to finance the repayment of

the convertible notes due in April 2004. The convertible notes

to be issued carry interest of 2% per annum; entitle the holders

to convert into shares of the Company at the conversion price

of HK$0.02 per share, subject to adjustments, and are repayable

on the third anniversary of the date of issue. The completion of

the agreements is conditional upon the fulfillment or waiver by

the relevant party of certain conditions including, among others,

the approval of the shareholders of the Company of the

transactions and a waiver by the Executive Director of the

Corporate Finance Division of the Securities and Futures

Commission from the obligation on the part of CEL and HIL

and their respective concert parties to make general offer for

the shares of the Company upon exercise of all (or relevant

part) of the conversion rights attaching to the notes.

(c) In February 2004, a 50% associate of the Group, acquired an

interest in a piece of land in Hong Kong. Subsequently, the

Group entered into a sale and purchase agreement to dispose

of the entire interest of the aforesaid associate. The disposal of

the associate is expected to be completed by 30 June 2004.

Upon the completion, the profit arising from the disposal will

amount to approximately HK$39,000,000.

(d) The Group has redeemed HK$50,000,000 of the convertible

notes due on 19 April 2004 and is discussing with the holders

of the remaining convertible notes on the possibility to extend

the maturity date. Both CEL and HIL have indicated their

willingness to extend the maturity date for their convertible

notes and the directors are taking steps to finalise such

arrangements.

49. Ù,xÝ�g'õ*
(b) 1vww�!Lyxz{/-.�Ch ina

Enterprises Limited'GCELH*'/-.9QR)

�*ZHutchison International Limited'GHILH*

°8+ë¨��=>+]/-.,ë�V<

155,000,000AöZ105,000,000Aöçñg

E>V�)hW�e)fÕ=�×1vww

�!�yxn9�e)fÕàè¾W�NK

Î�hW9�e)fÕO!u2Ñ=ð�U+

)�Æ)0.02Aö9øe<'��Z[*øe

/-.)?=æ1hWt{��­zï!ß

àK��b6+]°{ü47E;<45ë

=̈>_¦§/-.)�¨©+]DE=�Z

:;ZnnT_789B�¹f�NÈ9E

WFT;<CELZHILZ>sd9L$W�)

N^O1fÕ9øe�:Î�'E+]È?*

WºÂab×/-.)?UjPÙ~ü��

W=ü£W7K

(c) 1vww�!vy=Lo/`XU+

50!��9Bc-.~ü÷1@A9L¯�

�9��K>W=/`X°8L·Sô��j

k]Bc-.=jk]Bc-.Ì�1vw

w�!�yzx{ýW7KW7W=S]jk

FÀÁ9Þ:{%39,000,000AöK

(d) /`Xh;Ð%�50,000,000Aö1vww

�!�yx|{xn9�e)fÕ=æ<�

>K�e)fÕ9U+)÷Ú�Wxn{K

CELZHILhq�=Á�W�e)fÕ9xn

{=ÆFT�<�|>?W7+]$ºK
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1.1.2003 1.4.2002
to to

31.12.2003 31.12.2002
HK$’000 HK$’000

rsttuv �vwwv!
'w'xyz �yL{�u
sttuv vwwv!

{swu{'x| xvyzxL{m
}~� ûAö

(I) Nature of transactions Note Name of company
$×-. O5 Z[/0

Property rental expenses (i) Mass Success International
paid and payable Ltd. 1,790 288
by the Group Cycle Company Limited and

/`XhÏZ�Ï9 Gunnell Properties Limited
6fz� @P+,-.Z

Gunnell Properties Limited 1,630 –

3,420 288

Air ticketing and travel (ii) Hanny Holdings Limited
service income received and its subsidiaries 666 1,056
and receivable by the AB`X+,-.Z>OP-.
Group Paul Y. – ITC Construction

/`Xh~Z�~97fZ Holdings Limited and its
%&^_~D subsidiaries 486 838

Ø(CD�E`X+,-.Z
>OP-.

Dong Fang Gas Holdings Limited
and its subsidiaries 318  –
�üFG`X+,-.
Z>OP-.

ITC Corporation Limited
and its subsidiaries 266 460
CD¹f`X+,-.Z
>OP-.

China Strategic Holdings
Limited and its subsidiaries 213 248
_ï`X+,-.Z>OP-.
PSC Corporation Limited 213 –
>HBc+,-.
Star East Holdings Limited

and its subsidiaries 118 901
�üI¤`X+,-.Z
>OP-.

Mobile Media Management
Limited 27 –
���£þã+,-.
Cheung Wah Ho Dyestuffs

Company Limited 17  –
D(®J!+,-.
X-One Management Limited 11  –
Rosedale and its subsidiaries  – 303
��Z>OP-.

2,335 3,806

50. RELATED PARTY TRANSACTIONS
(a) During the year/period, the Group had transactions with related

parties as follows:

50. �Ó+1$×
(a) 1!ºni=/`X�]¢)N9DEA�)
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1.1.2003 1.4.2002
to to

31.12.2003 31.12.2002
HK$’000 HK$’000

rsttuv �vwwv!
'w'xyz �yL{�u
sttuv vwwv!

{swu{'x| xvyzxL{m
}~� ûAö

(I) Nature of transactions Note Name of company
(Continued) (Continued)
$×-.'õ* O5 Z[/0'õ*

Interest on convertible notes (iii) Million Good Limited 1,696 1,345

�e)fÕ9Þu

Loan interest paid and (iv) China Strategic Holdings
payable by the Group Limited and its subsidiaries 2,229 891

/`XhÏZ�Ï9RèÞu _ï`X+,-.Z>OP-.

Hanny Holdings Limited
and its subsidiaries 1,790 1,298

AB`X+,-.Z>OP-.

Million Good Limited 1,710  –
Nation Cheer Investment

Limited
KLMN+,-. 385  –

6,114 2,189

Net income on sales of (v) Cyber Business Network
computer program source code (Hong Kong) Limited

!k4567@À89~Dú� �8MN'@A*+,-. 3,000 –

50. RELATED PARTY TRANSACTIONS (Continued)

Notes:

(i) The property rental expenses paid and payable by the Group were

determined in accordance with the terms of relevant agreements.

(ii) The above companies purchased air tickets from the Group at rates

comparable to market rates.

(iii) The interest on convertible notes was calculated at the rate specified

in the issued convertible notes.

(iv) The interest paid and payable by the Group for loans from these

companies was calculated at rates comparable to market rates.

(v) The above company purchased the computer program source code

from the Group at a price with reference to the market rate.

50. �Ó+1$×'õ*

O5)

(i) /`XhÏZ�Ï96fz�ÉÔ<0-Õ

+]��ëèÆ·ÔK

(ii) Iô-.¿�N��9J¹<Þç/`Xü

S7f9^_K

(iii) �e)fÕ9Þu¿hhW�e)fÕô´

9uy�ÛK

(iv) /`XhÏZ�ÏÏdÖg-.Rè9Þu

¿�N��9J¹<Þ�ÛK

(v) Iô-.�vwJ¹<Þ9<Þç/`Xü

S4567@À8K
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50. RELATED PARTY TRANSACTIONS (Continued)

Certain directors of the Company are also directors of and/or

have beneficial interests in those companies other than

Rosedale. Rosedale was an associate of the Group and was

disposed of in December 2003.

1.1.2003 1.4.2002
to to

31.12.2003 31.12.2002
HK$’000 HK$’000

rsttuv �vwwv!
'w'xyz �yL{�u
sttuv vwwv!

{swu{'x| xvyzxL{m
}~� ûAö

(II) Nature of transactions Note Name of company
$×-. O5 Z[/0

Agency fees paid by the Group (i) Ananda Travel Service, Inc. 60 111

/`X�Ï9Vãf» HK Ananda Travel (Malaysia)

Sdn. Bhd.  – 484

�4%Wz+,-.  – 321

Ananda Travel Philippines, Inc.  – 103

60 1,019

Property rental expenses (ii) Tower Property Limited  – 5,439

paid by the Group

/`X�Ï96fz�

Printing expenses paid (iii) Ananda Public Relations &

by the Group Advertising Limited  – 1,013

/`X�Ï9OPf» �4-]�£+,-.

Air ticketing and travel (iv) Ananda Travel Service, Inc. 7 64

services income received HK Ananda Travel (Malaysia)

by the Group Sdn. Bhd.  – 14

/`X~|97fZ%&^_~D

 7 78

50. �Ó+1$×'õ*
/-.45÷FTaÇÈIh-.'��Ñ

Ò*9FTZºE1]g-.}+ª���K

��%/`X9Bc-.=æh1vwwz

!xvyjkK

Notes:

(i) During the period from 1 April 2002 to 31 December 2002, the above

companies acted as the Group’s land operators in the jurisdictions in

which they are located. Agency fees were calculated in accordance

with the agency agreements entered into between the Group and

each of the above related companies on 20 September 1997.

O5)

(i) 1vwwv!�yL{uvwwv!xvy

zxL{mno=Iô-.L%/`X÷1

>[.¾�19��ce÷=>Vãf»-

Õ/`X�Ihs]¢-.1L||l!|

yvx{Ò°9Vã���ÛK
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50. RELATED PARTY TRANSACTIONS (Continued)
(ii) The Group continued to occupy office premises owned by Tower

Property Limited until December 2002. The rentals were calculated

on the basis of an amount determined by reference to the floor area

of the relevant property, and comparable rent paid for similar

properties by tenants occupying such premises.

(iii) During the period ended 31 December 2002, Ananda Public Relations

& Advertising Limited provided printing services for the Group’s

promotional materials at prices comparable to market rates.

(iv) During the period ended 31 December 2002, the above companies

purchased air tickets and other travel related services from the Group

at rates comparable to market rates.

The Group accrued no fee (1.4.2002 to 31.12.2002: HK$9,000)
payable to each of Ananda Development Limited and Ananda
Holdings Limited for the Group to use the address of certain
premises in Guangzhou and Hong Kong as the correspondence
address of the Group’s representative office in Guangzhou and
the Company’s head office and principal place of business
respectively.

The Group accrued an annual fee of HK$10 (1.4.2002 to
31.12.2002: HK$10) to Ananda Holdings Limited for a non-
exclusive licence to the Group to use the “Ananda” trademark.

Mr. Chan Yeuk Wai has controlling interests in the above
companies, except for Ananda Travel Philippines, Inc., Ananda
Travel Service, Inc., �4%Wz+,-. and HK Ananda Travel
(Malaysia) Sdn. Bhd., companies in which they have minority
interests.

(b) During the year, the Company executed a guarantee in favour
of the holder of the promissory note issued by a subsidiary of
Apex as security to secure the promissory note to the extent of
HK$365 million together with interest. No commission or charges
were received from Apex group in respect of the guarantee.

(c) During the year, a subsidiary of an indirect substantial
shareholder has pledged certain of its share investments listed
in Hong Kong with a lender to secure its loan granted to the
Company. No commission or charges were paid to the subsidiary
of the indirect substantial shareholder by the Group in respect
of the security provided.

(d) During the year/period, the Group recorded  hotel management
fee income of HK$nil (1.4.2002 to 31.12.2002: HK$1,075,000)
receivable from Heilongjiang Ananda in accordance with the
hotel management contract entered with Heilongjiang Ananda.

50. �Ó+1$×'õ*
(ii) /`XTõz»�Tower Property Limited}

+9�-�ö÷Yuvwwv!xvyKz

�¿+]6f9�ÙÙµ=vwzù�Ï�

¡6f9�N��z�·ÔK

(iii) tuvwwv!xvyzxL{mno=�

4-]�£+,-.¿�N��9J¹<

Þ=ç/`XUVbQë69OP^_K

(iv) tuvwwv!xvyzxL{mno=I

ô-.¿�N��9J¹<Þç/`XüS

7fZ>[�%&\]9^_K

/`Xabç�4h�+,-.Z�4`X

+,-.�Ïf»'�vwwv!�yL{

�uvwwv!xvyzxL{m)9,000A

ö*=�º»]Ío-.45÷1�RZ@A

6f9�S=Ç%/`X1�R9Vq�T

âZ/-.1@A9p�TâZQRcf²

Z¥=�SK

/`X×m¨+º»G�4H9÷Tç�4`

X+,-.ÌU10Aö!f'�vwwv!

�yL{�uvwwv!xvyzxL{

m)10Aö*K

U4VÎÁÑ1Ananda Travel Philippines,

Inc.YAnanda Travel Service, Inc.Y�4%Wz

+,-.ZHK Ananda Travel (Malaysia) Sdn.

Bhd.}+ã���Ò=1Ih-._L}+(

)��K

(b) 1!i=/-.×Apex9LWOP-.hW

9íøfÕU+)UVL·îØ=Ç%I,

365,000,000AöíøfÕ¢�Þu9ÿ�

ÌK/-.æç×]îØçApex`X~|ø

�Ef»K

(c) 1!i=/-.9Lo�QR)�9LoO

P-.hÿ�>1@AIJ945)fMN

�nè)è%çUV�/-.9nè9î

ØK/`Xæç×FUV9îØç]9o�

QR)�9OP-.�Ïø�Ef»K

(d) 1!ºni=/`X-Õ������°8

9~�þãC{=�~�����~�þã

f~DwAö'�vwwv!�yL{�u

vwwv!xvyzxL{)1,075,000A

ö*K
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50. RELATED PARTY TRANSACTIONS (Continued)

(e) During the year/period, two directors, including a former

executive director of the Company, executed personal

guarantees to a bank and a securities company to secure their

loans granted to the Group. No commission or charges were

paid to the directors by the Group in respect of the above

guarantees.

(f) During the year/period, the Group received loans from related

companies. Details of their relationship and the terms of the

loans are set out in note 30 to the financial statements.

(g) During the period from 1 April 2002 to 31 December 2002,

the Group maintained trading accounts with related companies.

Terms of the balances and allowances made during the period

are set out in notes 24 and 31 to the financial statements.

(h) On 22 July 2002, the Company together with other parties

entered into a series of agreements with Rosedale. As at 31

December 2002, Rosedale was an associate of China Strategic

Holdings Limited which is an indirect substantial shareholder

of the Company. One of them included disposing of its interest

in an investment company holding a right to acquire a 60%

interest in Luoyang Golden Gulf Hotel Co., Limited whose

principal asset is the Golden Gulf Hotel in Luoyang, the PRC,

for a consideration of HK$110,000,000 which was satisfied by

366,666,666 new shares of Rosedale. The transaction was

approved by the independent shareholders of the Company at

the special general meeting held on 28 October 2002 and shall

be completed subject to settlement of the outstanding payment

in accordance to the payment schedule.

The Company, in relation to the disposal of the interest in the

investment company holding Luoyang Golden Gulf Hotel Co.,

Limited gave an undertaking to Apex to indemnify it against

any potential loss they may suffer as a result of failure to transfer

the land use right to Luoyang Golden Gulf Hotel Co., Limited

including the payment of any land premium payable for such

transfer. It is estimated that the land premium for such transfer

would be approximately RMB39.7 million (equivalent to

approximately HK$37,347,000).

In addition to the above 366,666,666 new shares in Rosedale,

the Group also subscribed for 1,000,000,000 shares in Rosedale

at a price of HK$0.30 per share amounting in aggregate to a

total consideration of HK$300,000,000. The transaction was

also approved by the independent shareholders of the Company

at the special general meeting held on 28 October 2002.

50. �Ó+1$×'õ*
(e) 1!ºni=Í�FT¦§/-.L�ýè

EWFTçÙWZLo:;-.Çj})î

Ø=Ç%ÙWð�/`XRè9ÿ�K/`X

æç×IhîØçFT�Ïèéø�E

f»K

(f) 1!ºni=/`X~|]¢-.9RèK+

]>]XZRè9ëèOäÐ1p_"qO

530K

(g) �vwwv!�yL{�uvwwv!xv

yzxL{mno=/`X�]¢-.uU

úEØù=+]CK9ëèZÉÊOäÐ1

p_"qO524Z 31K

(h) 1vwwv!lyvxv{=/-.B�>

[sü���°8Y·��K1vwwv!

xvyzxL{=��%/-.o�QR)

�_ï`X+,-.9Bc-.K>_L·

��¦§�V<110,000,000Aöjk/-

.1MN-.9��=]MN-.+�~ü

ûü�ýþJ~�+,-.'>QRNÀ%

÷1_,ûüJ9�ýþJ~�*=V<0�

hW366,666,666)��í)?�ÏK/-.

9`8)�h1vwwv!xyvxm{Ü

W9)�êëJ�I¨©]·DE=Æ]·

DEb¿àèn�à�ßàè·W=ü%

W7K

/-.×+]jk>1LoU+ûü�ýþ

J~�+,-.9MN-.��LT=ç

Apexí#$ßS�Â�Å�ûü�ýþJ~

�+,-.��º»�F%&9èé£^(

'=¦§èé×]�Å�Ï9�<K]�Å9

�<Ì��%)*o39,700,000ö'{\g

137,347,000AöK*

ÑIh366,666,666)��í)?�Ò=/`X

a¿Æ)0.30Aö9<ÞÅü1,000,000,000

)��)?=pV<%300,000,000AöK/-

.9`8)�h1vwwv!xyvxm{Ü

W9)�êëJ�I¨©]·DEK
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Issued and
Place of paid up
incorporation/ share capital/

Name of company registration registered capital Principal activities
�23Rú4ª§

Z[/0 &5¦6!78�9 !&5)§ ?@N"

Ananda Travel (Canada) Limited Canada C$15,000 Travel and related services

Ananda Travel (Canada) Limited +ZJ 15,000+ö %&Z\]^_

Ananda Travel Limited Macau MOP1,000,000 Travel and related services

Ananda Travel Limited rÿ 1,000,000[o %&Z\]^_

Ananda Travel (U.K.) Limited United Kingdom £2 Travel and related services

Ananda Travel (U.K.) Limited t, 2t\ %&Z\]^_

Asian Pearl Investments Limited BVI US$1 Investment holding in the PRC

Asian Pearl Investments Limited tPuvwxU 1�ö _,MN()

Benchmark Pacific Limited BVI US$1 Investment holding in

Hong Kong

Benchmark Pacific Limited tPuvwxU 1�ö @AMN()

Credit Paradise Limited Hong Kong HK$2 Property investment in Malaysia

¥g+,-. @A 2Aö ]ÏÂ.6fMN

Golden Sun Limited Hong Kong HK$2 Investment holding

^ü+,-. @A 2Aö MN()

Hong Kong Wing On Travel Hong Kong Ordinary – Outbound travel and related

Service Limited HK$180,000,100 services

Deferred  –

HK$20,000,000 **

@A#$%&+,-. @A >¥)?�180,000,100Aö Ò&Z\]^_

µ¶)?�

20,000,000Aö **

Kingsgrove International Limited Hong Kong HK$2 Property investment

Kingsgrove International Limited @A 2Aö 6fMN

Many Good Money Exchange Hong Kong HK$100,000 Money exchange services

Limited

_Þ`Õe�+,-. @A 100,000Aö noøe^_

51. PRINCIPAL SUBSIDIARIES
Details of the Company’s principal subsidiaries as at 31 December

2003, all of which are wholly owned by the Company, unless

otherwise stated, are as follows:

51. ?@%YZ[
1vwwz!xvyzxL{=/-.9QROP

-.9OäA�='Ñ¿+a´Ò*=F+-.L%/

-.PNOP-.)
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51. PRINCIPAL SUBSIDIARIES (Continued)

Issued and
Place of paid up
incorporation/ share capital/

Name of company registration registered capital Principal activities
�23Rú4ª§

Z[/0 &5¦6!78�9 !&5)§ ?@N"

Mexmara Holdings Limited BVI US$1 Property investment in

Hong Kong

Mexmara Holdings Limited tPuvwxU 1�ö @A6fMN

Millennium Target Holdings BVI US$1 Investment holding in Hong Kong

Limited

Millennium Target Holdings tPuvwxU 1�ö @AMN()

Limited

Moreton International Limited Hong Kong HK$2 Property investment

Moreton International Limited @A 2Aö 6fMN

Silver Bay Commodities Limited* Hong Kong HK$20,000 Investment holding in the PRC

ÙAN0+,-.* @A 20,000Aö _,MN()

Sinomatrix Limited BVI US$1 Investment holding in Hong Kong

Sinomatrix Limited tPuvwxU 1�ö @AMN()

South Africa Express Limited BVI US$1 Travel services

in the PRC

South Africa Express Limited tPuvwxU 1�ö _,%&^_

Success Fund Industrial Limited Hong Kong HK$100 Property investment in the PRC

_bªf+,-. @A 100Aö _,6fMN

Super Grade Investment Limited BVI US$1 Property investment

in Hong Kong

Super Grade Investment Limited tPuvwxU 1�ö @A6fMN

Watertours of Hong Kong Limited Hong Kong Ordinary – Watertour services

HK$1,500,000

“B” – HK$100 **

9I&cz@A+,-. @A >¥)?� 9I%&

1,500,000Aö

B)�100Aö **

51. ?@%YZ['õ*
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51. PRINCIPAL SUBSIDIARIES (Continued)

Issued and
Place of paid up
incorporation/ share capital/

Name of company registration registered capital Principal activities
�23Rú4ª§

Z[/0 &5¦6!78�9 !&5)§ ?@N"

Wing On China Hotel BVI US$1 Investment holding in the PRC

Investment Limited

(formerly known as “Ananda

China Hotel Investment Limited”)

Wing On China Hotel tPuvwxU 1�ö _,MN()

Investment Limited

'ý�GAnanda China Hotel

Investment LimitedH*

Wing On Hotel Management BVI US$4 Hotel management services

Limited (formerly known in the PRC

as “Ananda Hotel Management

Limited”)

Wing On Hotel Management tPuvwxU 4�ö _,~�þã^_

Limited 'ý�G Ananda Hotel

Management LimitedH*

Wing On Travel And Tour Limited Hong Kong HK$2,000,000 Inbound travel and related

(formerly known as services

“Ananda Travel Limited”)

#$%&Z°±+,-. @A 2,000,000Aö /�%&Z\]^_

  'ý�G�4%&+,-.H*

Wing On Travel (BVI) Limited BVI US$10,000 Investment holding in Hong Kong

(formerly known as “Ananda

Wing On Travel (BVI) Limited”)

Wing On Travel (BVI) Limited tPuvwxU 10,000�ö @AMN()

'ý�GAnanda Wing On

Travel (BVI) LimitedH*

World Way (Pacific) Limited Hong Kong HK$2 General trading

d¥'eRf*+,-. @A 2Aö LÒúE

51. ?@%YZ['õ*

* /`X}+70%K

** ]gµ¶)?ZB)�/`X}+=ÆªpIËOù

:c)uE�:s+]-.èé)�J�¥£Ej

g+]J�E^�IMf=E1-.��Âv�è

é,c9�ÞK

* 70% owned by the Group.

** The deferred shares and “B” shares are owned by the Group, practically

carry no rights to dividends or to receive notice of or to attend or vote at

any general meeting of the respective companies or to participate in any

distribution in winding up.
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51. ?@%YZ['õ*
ILF+QROP-.=ÑWing On Travel (BVI)

LimitedÒ=L�/-.o�U+K

Ñ¿+FhIÒ=IhsQROP-.L1ñgs

d5678Ehi9�²cfK

FTÅ%IqFô/`X9OP-.N/`X9f

FENÀZ¼½+óJ³ ḰFTÅ%jô>[O

P-.9Oä�kl¯¸1m¿=�çOôK

/`XOP-.×çhW½_:;K

51. PRINCIPAL SUBSIDIARIES (Continued)

All of the above principal subsidiaries, other than Wing On Travel

(BVI) Limited, are held indirectly by the Company.

The above principal subsidiaries operate in their respective place of

incorporation or registration unless as stated otherwise.

The above table lists the subsidiaries of the Group which, in the

opinion of the directors, principally affected the results or assets

and liabilities of the Group. To give details of other subsidiaries would,

in the opinion of the directors, result in particulars of excessive length.

No debt securities have been issued by any of the subsidiaries.


