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Notes to the Financial Statements :isvarch, 2004

GENERAL

The Company was incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
Its ultimate holding company is Computer Sciences
Corporation, a public listed company in the United States of

America.

The Company acts as an investment holding company and
provides corporate management services. The activities of its
principal subsidiaries and associates are set out in notes 16
and 17, respectively.

ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS
In the current year, the Group has adopted, for the first time,
Statement of Standard Accounting Practice (“SSAP”) No. 12
(Revised) “Income taxes” issued by the Hong Kong Society of
Accountants.

The principal effect of the implementation of SSAP 12 (Revised)
is in relation to deferred tax. In previous years, partial provision
was made for deferred tax using the income statement liability
method, i.e. a liability was recognised in respect of timing
differences arising, except where those timing differences were
not expected to reverse in the foreseeable future. SSAP 12
(Revised) requires the adoption of a balance sheet liability
method, whereby deferred tax is recognised in respect of all
temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, with
limited exceptions. In the absence of any specific transitional
requirements in SSAP 12 (Revised), the new accounting policy
has been applied retrospectively. Comparative amounts have
been restated accordingly. As a result of this change in policy,
the accumulated profits at 1st April, 2002 has been decreased
by HK$5,755,000 and the profit for the year has been
decreased by HK$357,000 (FY03: increased by HK$2,799,000).
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Notes to the Financial Statements :istvarch, 2004

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation of
land and buildings and investments in securities, and in
accordance with accounting principles generally accepted in
Hong Kong. The principal accounting policies adopted are as
follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to
31st March each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of

disposal, as appropriate.

All significant intercompany transactions and balances within

the Group are eliminated on consolidation.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s

balance sheet at cost less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group’s share
of the post-acquisition results of its associates for the year. In
the consolidated balance sheet, interests in associates are
stated at the Group’s share of the net assets of the associates,

less any identified impairment loss.
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Notes to the Financial Statements :isvarch, 2004

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue recognition

Sales of goods are recognised when goods are delivered and
title has passed.

Revenue from the rendering of services is recognised based
on the percentage of completion of the transaction, provided
that the revenue, the costs incurred and the estimated costs
to completion can be measured reliably. The percentage of
completion is established by reference to the costs incurred
to date as compared to the total costs to be incurred under
the transaction. Provision is made for foreseeable losses as

soon as they are anticipated by management.

Maintenance service income is recognised on a straight line
basis over the term of the maintenance service contract.

Interest income from bank deposits is accrued on a time basis,
by reference to the principal outstanding and at the interest

rate applicable.

Dividend income from investments is recognised when the
shareholders’ rights to receive payment have been established.

Property, plant and equipment
Property, plant and equipment, other than leasehold land and
buildings, are stated at cost less depreciation and any identified

impairment loss.

Leasehold land and buildings are stated in the balance sheet
at their revalued amount, being the fair value at the date of
revaluation less any subsequent depreciation, amortisation and
any identified impairment loss. Revaluations are performed
with sufficient regularity such that the carrying amount does
not differ materially from that which would be determined

using fair values at the balance sheet date.
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Notes to the Financial Statements :istvarch, 2004

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property, plant and equipment (Continued)

Any revaluation increase arising on revaluation of land and
buildings is credited to the revaluation reserve, except to the
extent that it reverses a revaluation decrease of the same
assets previously recognised as an expense, in which case the
increase is credited to the income statement to the extent of
the decrease previously charged. A decrease in net carrying
amount arising on revaluation of an asset is dealt with as an
expense to the extent that it exceeds the balance, if any, on
the revaluation reserve relating to a previous revaluation of
that asset. On the subsequent sale or retirement of a revalued
asset, the attributable revaluation surplus is transferred to
accumulated profits.

Depreciation and amortisation are provided to write off the
cost or valuation of the assets over their estimated useful
lives, using the straight line method, at the following rates
per annum:

Leasehold land
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Buildings 2.5%

gF

Outsourcing contract computer equipment 20% — 33"/3%
ShHE R BRGHRE

Furniture and fixtures 10% - 20%
FERREE

Motor vehicles and vessels 20%
R M

Computer and office equipment in data centre, 10%

help desk and print centre

RO TP IREH LRI L2 B R

PN
Other computer and office equipment 20%

HMBER R AERE

The gain or loss arising on the disposal or retirement of an
asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is
recognised in the income statement.
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Notes to the Financial Statements :isvarch, 2004

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Research and development expenditure

Expenditure on research activities is recognised as an expense
in the period in which it is incurred.

An internally-generated intangible asset arising from
development expenditure is recognised only if it is anticipated
that the development costs incurred on a clearly-defined
project will be recovered through future commercial activity.
The resultant asset is amortised on a straight line basis over
the commercial lives of the underlying products of three years,
commencing in the year when the products are put into

commercial production.

Where no internally-generated intangible asset can be
recognised, development expenditure is recognised as an
expense the period in which it is incurred.

Patents and licences

Patents and licences are measured initially at cost and
amortised on a straight line basis over their estimated useful
lives of the projects of two years.

Outsourcing contract costs

Costs on outsourcing contracts are generally expensed as
incurred. Certain costs incurred upon initiation of an
outsourcing contract are deferred and charged to expense
over the life of the contract. These costs consist of contract
acquisition and transition costs, including the cost of due
diligence activities after competitive selection and costs
associated with installation of systems and processes.
Computer equipment acquired in connection with outsourcing
transactions are capitalised in property, plant and equipment.
Amounts paid in excess of the fair market value of the
outsourcing contract computer equipment acquired are
capitalised as outsourcing contract costs and amortised over
the life of the contract of twelve years.
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Notes to the Financial Statements :istvarch, 2004

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Club membership

Club membership is stated at cost less any identified
impairment loss.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount.
Impairment losses are recognised as an expense immediately,
unless the relevant asset is carried a revalued amount, in which

case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is
recognised as income immediately, unless the relevant asset
is carried at a revalued amount, in which case the reversal of
the impairment loss is treated as a revaluation increase.

Investments in securities
Investments in securities are recognised on a trade-date basis
and are initially measured at cost.

All securities other than held-to-maturity debt securities are

measured at subsequent reporting dates at fair value.
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Notes to the Financial Statements :isvarch, 2004

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investments in securities (Continued)

Where securities are held for trading purposes, unrealised gains
and losses are included in net profit or loss for the period. For
other securities, unrealised gains and losses are dealt with in
equity, until the security is disposed of or is determined to be
impaired, at which time the cumulative gain or loss previously
recognised in equity is included in net profit or loss for the

period.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the first-in, first-out method.
Net realisable value represents the estimated selling price less

all costs to be incurred in marketing, selling and distribution.

Taxation
Taxation represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income and
expense that are taxable or deductible in other years, and it
further excludes items that are never taxable or deductible.
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Notes to the Financial Statements :istvarch, 2004

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation (Continued)

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable
temporary differences, and deferred tax assets are recognised
to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can
be utilised. Such assets and liabilities are not recognised if
the temporary difference arises from goodwill (or negative
goodwill) or from the initial recognition (other than in a
business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the

accounting profit.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset
realised. Deferred tax is charged or credited in the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt
with in equity.

Operating leases
Rentals payable under operating leases are charged to the
income statement on a straight line basis over the terms of
the relevant leases.

Foreign currencies

Transactions in foreign currencies are initially recorded at the
rates of exchange prevailing on the dates of the transactions.
Monetary assets and liabilities denominated in foreign
currencies are re-translated at the rates prevailing on the
balance sheet date. Profits and losses arising on exchange are
included in net profit or loss for the period.
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Notes to the Financial Statements :isvarch, 2004

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Foreign currencies (Continued)

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at exchange rates prevailing
on the balance sheet date. Income and expense items are
translated at the average exchange rates for the period.
Exchange differences arising, if any, are classified as equity
and transferred to the Group’s translation reserve. Such
translation differences are recognised as income or as expenses
in the period in which the operation is disposed of.

Retirement benefit costs
Payments to defined contribution retirement benefit plans and
the Mandatory Provident Fund Scheme are charged as an

expense as they fall due.

For defined benefit retirement benefit plans, the cost of
providing benefits is determining using the projected unit credit
method, with actuarial valuations being carried out at each
balance sheet date. Actuarial gains and losses which exceed
10% of the greater of the present value of the Group’s pension
obligations and the fair value of plan assets are amortised
over the expected average remaining working lives of the
participating employees. Past service cost is recognised
immediately to the extent that the benefits are already vested.

The amount recognised in the balance sheet represents the
present value of the defined benefit obligation as adjusted
for unrecognised actuarial gains and losses and unrecognised
past service cost, and as reduced by the fair value of plan
assets.
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Notes to the Financial Statements :istvarch, 2004

TURNOVER

Turnover represents the net amount received and receivable
for goods sold by the Group to outside customers, less returns
and allowances, and revenue from service contracts, and is
analysed as follows:

BEEH
EREREAKRERINATFHEER
mZ BN UK R R E M
i KRB E Q2w RO
T~

2004 2003

—ETmE —ZET=
HK$'000 HK$'000
Fi#&T FET
Sales of goods HEEm 632,104 866,551
Revenue from service contracts REE 4 2 W 331,862 315,995
963,966 1,182,546

Although the Group sells computer products and provides a
wide range of services, in the opinion of the directors, all the
sales of goods and provision of services are information
technology (“IT") related and, in most of the time, are
negotiated under a single contract with a single customer.
Accordingly, the directors consider that the Group is engaged
in one single business segment, namely IT services, and mainly
serves the Hong Kong market.
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Notes to the Financial Statements it v, 2004

5. OTHER OPERATING INCOME HBEBKA
2004 2003
—ETmE —TET =4
HK$'000 HK$'000
FHET FABT
Interest on bank deposits SRITERF A 1,594 2,162
Dividend income from listed securities EmESEREZWA 7,226 20,810
Exchange gain, net F R A 606 172
Gain on disposal of listed securities HELEMmES 2= 5,753 10,961
Others Hib 1,693 1,595
16,872 35,700

6. RESTRUCTURING COSTS HEEBE

The amounts include payments made to a director upon his

retirement in FY03 and other staff redundancy cost incurred

as a result of the restructuring of the Group's operations in

both years. The payments to the director in FY03 was included

in directors’ remuneration as disclosed in note 9.
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Notes to the Financial Statements :istvarch, 2004

7. PROFIT FROM OPERATIONS

7. BEEBRF

2004 2003
—TTmE —ET=F
HK$'000 HK$'000
FET FHET
Profit from operations has been 5 2 e RIS OB
arrived at after charging:
Directors’ remuneration (Note 9) EEME (A779) 5,772 14,752
Other staff costs Hih B T A
Salaries and other benefits e R HE M EF 166,125 197,263
Retirement benefit scheme AR OR AR T FT 4 R0 B
contributions, net of forfeited SR U 5K 496,081,000
contributions of approximately BT (ZEZT =M
HK$6,081,000 (FY03: HK$825,000) fFZ:825,000% 1) 1,412 7,495
Total staff costs B TR 173,309 219,510
Auditors’ remuneration % H R B & 721 655
Cost of goods sold HE Hm A 587,010 789,735
Depreciation and amortisation: eEREH:
Property, plant and equipment Y- B k& 34,429 30,131
Intangible assets (included in sales BEEE (BRENEE
and technical support costs) R BEKA) 2,404 5,571
Loss on disposal of property, plant HEWE HWER&H
and equipment 2 BB 671 1,255
Operating lease rentals in respect BEYMzEEME
of premises 5,017 6,465
BERGEEERAR T FFR
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Notes to the Financial Statements :isvarch, 2004

8. FINANCE COSTS 8.

The amount represents interest on bank borrowings wholly

repayable within five years.

AMERE
BARAFABBEEZRITER

9. DIRECTORS’ REMUNERATION 9. EEME
2004 2003
—ETmE —EET=F
HK$'000 HK$'000
F#T FET
Fees e 470 468
Other emoluments: H & -

Salaries and other benefits FHehHAMEF 3,417 3,330

Retirement benefit scheme RIREFIGT 8
contributions 1,185 6,481
Performance related incentive bonus REAE 2 EZEEA 700 4,473
5,772 14,752

The amounts disclosed above include directors’ fees of
HK$100,000 (FY03: HK$100,000) paid to independent
non-executive directors.

Included in the retirement benefit scheme contributions in
FY03 was a special contribution of HK$4,600,000 paid to a
director under the Company’s defined benefit retirement

benefit scheme pursuant to his retirement.
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Notes to the Financial Statements :istvarch, 2004

9. DIRECTORS’ REMUNERATION (Continued) 9.
The remuneration of the directors was within the following

bands:

Nil to HK$1,000,000

HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$3,500,001 to HK$4,000,000
HK$5,500,001 to HK$6,000,000
HK$6,500,001 to HK$7,000,000

Z# L= 1,000,000 7T

1,000,001 7T — 1,500,000 jT
1,500,001 7t — 2,000,0005% 7T
3,500,001 T — 4,000,0007% JT
5,500,001/ 7T — 6,000,000/ JT
6,500,001 7t — 7,000,000 JT

EEWNS (8)
EEMEN T THEE:

Number of directors

EBAY
2004 2003
—TTWmE —TE=F
9 9
1 —
- 1
1 —

During the year, no remuneration has been paid by the Group

to the directors as an inducement to join or upon joining the

Group and no directors have waived any remuneration.

10. FIVE HIGHEST-PAID EMPLOYEES

10.

The five highest paid individuals in the Group for the year

included two (FY03: three) directors, details of whose

remuneration are set out in note 9 above. The remuneration

of the remaining three (FY03: two) highest paid individuals

for the year are as follows:

RERN AEETESEEFNAN
SEMXNzZMe WRBEEENE
T B -

hEREHZES
hEGEaHcBEREME (ZTF
“HHFE ZR)EF REZWME
HBEER EXMEIRE -Hh =2
(ZZZ=VRFE:-MA)FEF
ZEBHFREZHMESFENT:

2004 2003
—ETNE —ET=
HK$'000 HK$'000
FHET FHBT
Salaries and other benefits He REMET 6,051 3,677
Retirement benefit scheme contributions iR K48 F| 51 2l f# & 29 36
6,080 3,713
B RGEBERAR T NFFR

AUTOMATED SYSTEMS HOLDINGS LIMITED

ANNUAL REPORT 2004
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Notes to the Financial Statements :isvarch, 2004

10. FIVE HIGHEST-PAID EMPLOYEES (Continued)

Their remuneration was within the fo

HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000
HK$2,500,001 to HK$3,000,000

llowing bands:

10. AEREHZES (B)
WEZMEN T T8 E:

Number of employees

EBEEAHY
2004 2003
—ETHNE

[
Ay
A
[1]
B

1,000,001 7T — 1,500,000/ jT
1,500,001 7t — 2,000,0005% 7T
2,000,001 7t — 2,500,000/ 7T
2,500,001 7T — 3,000,000 7T

11. TAXATION 11. HIE
2004 2003
—ETNE —EE=F
HK$'000 HK$'000
Fi#&T FET
(Restated)
(E51%)
The charge comprises: MIEX HBE:
Current tax: Bl HA #5418 -
Hong Kong B 1,901 3,157
Overseas taxation 8 9N T8 1,135 2,148
Overprovision in prior years: RBIEFT{ER B %  #
Hong Kong BB (2,185) =
Overseas taxation 8N IR (70) =
781 5,305
Deferred taxation iR JE £ 18 357 (2,799)
Taxation attributable to the Company AARRENEAF
and its subsidiaries FE(E T 18 1,138 2,506
BERFAEBEERAR T NFFR

AUTOMATED SYSTEMS HOLDINGS LIMITED

ANNUAL REPORT 2004
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Notes to the Financial Statements :istvarch, 2004

11. TAXATION (Continued) 1. BilE (8)

Hong Kong Profits Tax is calculated at 17.5% (FY03: 16%) of
the estimated assessable profits derived from Hong Kong for

the year.

Overseas taxation is calculated at the rates prevailing in the

respective jurisdictions.

Taxation charge for the year can be reconciled to the profit

BB B %HE&EWEBA%/%ZH
SRS FIZFR175% (ZEF
ZEBRFEE 16%) {EHEE

BHINERRBARAERREB Z
EPIEE 2 BRRERIELBE-

AEEHREAXHATEFSBERER

AUTOMATED SYSTEI\/IS HOLDINGS LIMITED

before taxation per the consolidated income statement as MR B RDE M B BR AN T
follows:
2004 2003
—TTWmE —ET=F
HK$°000 HK$'000
TET FH&TT
Profit before taxation FR 2% A 7 21,482 43,129
Tax at the domestic income tax rate of ~ EAMET SR ER17.5%
17.5% (FY03: 16%) —TE=UBEE:
16%) st 8 2 1R 3,759 6,901
Tax effect of expenses not deductible E%ﬁﬁ%ﬁ@$7?ﬂﬁz
for tax purpose THeMBEE 393 1,684
Tax effect of income not taxable for TR 5 E e a%fﬁz
tax purpose WAZBETE (1,446) (2,639)
Tax effect of tax loss not recognised RERLMBBE
MG T E 95 173
Tax effect of utilisation of tax loss &) F %ﬁfﬂiﬁﬁﬂZﬁi’%
not previously recognised ERCBBEE (434) (93)
Overprovision in prior years RERFTIEL B 2 B (2,255) =
Effect of different tax rate applied to i F $ﬁ5£iﬁ$¥1tﬁ
dividend income from listed securities BHEREWAZZE
in other jurisdiction (485) (2,092)
Effect of different tax rates of overseas &/ N & Lﬁfr B A A
operations = 101 190
Increase in opening deferred tax IZlKiﬂiFﬁ ﬁﬁtri‘ on
liabilities resulting from an increase SIBHVIELERIE A&
in domestic income tax rate 3 N 839 -
Others Hity 571 (1,618)
Taxation charge for the year FARMIBZ B 1,138 2,506
BERRGEEERA T FFR
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Notes to the Financial Statements it v, 2004

12. DIVIDENDS 12. BB
2004 2003
—EFTNE —ET=F
HK$'000 HK$'000
FTHET FHET
Ordinary shares: AR
Interim, paid — HK1.0 cent EIRFERE 8K
(FY03: HK1.6 cents) per share 1.08M (ZEE=
BERFE 1.6710) 2,915 4,623
Final, proposed — HK2.2 cents BRRERKRE - 8K
(FY03: HK1.6 cents) per share 228 (=Z2EE =
B 1.6781l) 6,414 4,655
9,329 9,278

The final dividend for the year of HK2.2 cents per share has
been proposed by the directors and is subject to approval by
the Company’s shareholders in the forthcoming annual general

meeting.

BB EREEFRAR
AUTOMATED SYSTEMS HOLDINGS LIMITED

EFERRERRNER22ELZ
RERE - EEZFRRRABFAE

BREZKRRBEE-

—TENEER
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Notes to the Financial Statements :istvarch, 2004

13. EARNINGS PER SHARE 13. BIREF
The calculation of the basic and diluted earnings per share is EREAREERT 2T E TR E
based on the following data: THE R
2004 2003
—TTWmE —TT=F
HK$°000 HK$ 000
FHET FHE T
(Restated)
(E71&)
Earnings for the purpose of basic RAUEEERERK
earnings per share and diluted Baeancan
earnings per share 18,184 38,983
Number of shares
Bin&EE
2004 2003
—TTWmE —TT=F
‘000 ‘000
T iz F &
Weighted average number of ordinary RBUAFTFEBRERBN 2
shares for the purpose of basic LA AR hnAE T B
earnings per share 291,161 289,134
Effect of dilutive potential ordinary TRk E - B
shares — Share options 912 633
Weighted average number of ordinary ~ AT E SR E% & F
shares for the purpose of diluted 2 TR IR
earnings per share 292,073 289,767
BERGEEERAR T FFR

AUTOMATED SYSTEMS HOLDINGS LIMITED

ANNUAL REPORT 2004
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Notes to the Financial Statements :isvarch, 2004

14. PROPERTY, PLANT AND EQUIPMENT 14. V% -BERRE
Computer
and office
equipment
in data
center, help

2]
o

desk and
print centre
Outsourcing it LS Other
Leasehold  contract ZERE  computer
land and  computer  Furniture Motor fhRk  and office
buildings equipment and  vehicles  FIEPHly equipment
BETH  SMHAEH  fixtures andvessels ZEME HHEHE Total
kEF EEEE BRRRE RERE BAERE BAERG st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET TET TAET TET THET
THE GROUP F5HE
COST OR VALUATION ~ B f4E
At 1st April, 2003 RZET=%
MA—H 90,000 19,841 33,038 2,633 7,258 130,739 283,509
Exchange realignment  JEX BiE - 139 17 17 - 214 387
Additions NE - 19,207 837 1M1 - 9,666 29,821
Disposals e - (468) (511) (416) S (3549)  (4,944)
Reclassification B = = (244) - = 244 =
At 31st March, 2004 RZBFME
=ZA=+-H 90,000 38,719 33,137 2,345 7,258 137,314 308,773
Comprising: B
At cost KA - 38,719 33,137 2,345 7,258 137,314 218,773
At valuation - 1998 ffE-—AAN 90,000 - - - - - 90,000
90,000 38,719 33,137 2,345 7,258 137,314 308,773
BERGEEERAR T FFR

AUTOMATED SYSTEMS HOLDINGS LIMITED

ANNUAL REPORT 2004
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Notes to the Financial Statements :istvarch, 2004

14. PROPERTY, PLANT AND EQUIPMENT (Continued)

Outsourcing
Leasehold  contract
land and  computer
buildings equipment

HELH MHEH

14. Y% -BERRE (E)

Computer

and office

equipment

in data

center, help

desk and

print centre

it LS

EFRE

Furniture Motor &
and  vehicles  FIEHL
fixtures and vessels 2 EMR

Other
computer
and office
equipment

HBERR Total

REF EHEE GERKE RERM BAERG BLERK CH)
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
T T T T THL THL THL
DEPRECIATION AND REREH
AMORTISATION
At 1st April, 2003 RZTT=F
MA—-A 8,606 7,281 21,346 1,984 1,797 79,878 120,892
Exchange realignment  EHEHE - 17 8 10 - 66 201
Provided for the year ~ ERE(E 2,025 9,033 4,128 411 726 18,106 34,429
Eliminated on disposals % - (326) (106) (406) - (2,861) (3,699)
Reclassification BHE - = (117) = - 117 =
At 31st March, 2004 RZ-FFMEF
ZA=+-8 10,631 16,105 25,259 1,999 2,523 95306 151,823
NET BOOK VALUES REFE
At 31st March, 2004 RZ-FFMEF
ZA=+-8 79,369 22,614 7,878 346 4,735 42,008 156,950
At 31st March, 2003 ~ RZEE=F
ZA=t+-A 81,394 12,560 11,692 649 5,461 50,861 162,617

BB RGEEERAR
AUTOMATED SYSTEMS HOLDINGS LIMITED

—TENEER
ANNUAL REPORT 2004
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Notes to the Financial Statements :isvarch, 2004

14. PROPERTY, PLANT AND EQUIPMENT (Continued) 14. YE-BEREH (B)

(<]
N

The leasehold land and buildings are situated in Hong Kong
and are held under medium-term leases. They are stated at
valuation, less depreciation and amortisation. The valuation
was carried out by C.Y. Leung & Company, an independent
professional valuer, on an open market value basis in 1998.
The directors, after taking into account the current market
condition, consider that the carrying amount of the leasehold
land and buildings at 31st March, 2004 did not differ
significantly from their market value at the same date.

If the leasehold land and buildings had not been revalued,
they would have been included in these financial statements
at historical cost, less accumulated depreciation and
amortisation, of HK$81,463,000 (FY03: HK$83,919,000).

HELHREFTHUNES LRE
THBEORE RAEERTEREH
AR (B T B 8 37 B 3 [ (E R R iR
RAEBMITN - NANFRIFEN
BEREEF E-EEMATHERR
EZREBRN _ZEZEMF=A=+
—HHEL BT REIFEE
RA M5 EELEE KRB

ERETHREFIAREHNGHE &
ERUBABZEBREZBINER
#45581,463,00008 7T (— 2T =8t
B4 fE £ 83,919,000 7T ) FIl 1A Bt #
HwEFo

BB EREEBRAA
AUTOMATED SYSTEMS HOLDINGS LIMITED

—TENEER
ANNUAL REPORT 2004
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Notes to the Financial Statements :istvarch, 2004

15. INTANGIBLE ASSETS 15. ML EE

Deferred Outsourcing

development contract Patents

costs costs and licences
BERR MHEH Lk Total
5% BAE R @t

HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT

THE GROUP AEE
COST .
At 1st April, 2003 RZEET=FMOA—H 13,896 1,482 7,800 23,178
Exchange realignment EH B = (1) = (1)
Additions NE 445 1,424 - 1,869
Disposals HE - - - -
At 31st March, 2004 R-EFMNE=A=+—H 14,341 2,905 7,800 25,046
AMORTISATION s
At 1Tst April, 2003 R-ZEZ=FMA—H 8,927 32 7,150 16,109
Provided for the year FREE 1,441 313 650 2,404
Eliminated on disposals HE - - - -
At 31st March, 2004 R-EFMNE=A=+—H 10,368 345 7,800 18,513
NET BOOK VALUES REEFE
At 31st March, 2004 R-EFEMNE=ZA=+—H 3,973 2,560 - 6,533
At 31st March, 2003 R-_ZEE=F=A=+—H 4,969 1,450 650 7,069
All of the Group’s patents and licences were acquired from FrEREE 2 ERERERBEES
third parties. F=F-

BERGEEERAR T FFR

AUTOMATED SYSTEMS HOLDINGS LIMITED ANNUAL REPORT 2004
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Notes to the Financial Statements it v, 2004

16. INTERESTS IN SUBSIDIARIES 16. HBAT 2

THE COMPANY

AAT
2004 2003
—ETNE —EE=F
HK$°000 HK$'000
FHET FHET
Unlisted shares, at cost FE_ET IR - IR AR 5,859 5,090
Unlisted shares, at carrying value FEMARMD  HER®EFE 118,086 118,086
Amounts due from subsidiaries L INEENE D 53,920 48,473
177,865 171,649
The amounts due from subsidiaries are unsecured, interest MEARIRKAELRR RERER
free and have no fixed terms of repayment. In the opinion of EERHA-EFTRA/LRQFLTER
the directors, the Company will not demand repayment within HEERARFTZEARSRKER A
the next twelve months from the balance sheet date and, lttﬁ(m?ﬁi)l TE A IERE
accordingly, the amounts are shown as non-current.
None of the subsidiaries had any debt securities outstanding REE B FREMBERIL RS T
at the balance sheet date or any time during the year. fAIREARMAEREN 2ES -
BBRGEEERA — T EE R

AUTOMATED SYSTEI\/IS HOLDINGS LIMITED ANNUAL REPORT 2004
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Notes to the Financial Statements :istvarch, 2004

16. INTERESTS IN SUBSIDIARIES (Continued) 16. MIBAT Z2#ERE (&)
Particulars of the Company’s principal subsidiaries at 31st RZEZNF=A=+—H &QH
March, 2004 are as follows: ZTIEMBARIFBNT:

Percentage of
Nominal nominal value of
Country/place of  value of issued issued share capital

incorporation and fully paid held directly

and operation share capital by the Company
Name of subsidiary 2 A AL R ERTR KATIEIEET Principal activities
HEASEMH EEhE BERE BRAEZEHEL TEER
Automated Systems (H.K.) Limited Hong Kong HK$2 100% Investment holding,
BEZG (B8) BBAA E%  Ordinary shares sale of computer
2B E R products and provision
of engineering and
software services
HK$55,350,000 - REER HEEMER

*Non-voting REHRIEME MRS
deferred shares
*55,350,00075 7T

ELM Computer Technologies Limited Hong Kong HK$12,000,000 77% Sale of computer
MARERBRERAA &%  Ordinary shares products and provision
12,000,000/ 7T of engineering and

R software services

HESKERRIRHIRE

A R 7%

CSA Automated (Macau) Limited Macau MOP10,000 100% Sale of computer
BEZ5 ORF) BB A B Ordinary shares products and provision
E%10,0007T of engineering and

EER software services

HEBKMEMRIEHIRE

R %

BERGEEERAR ZETMFFR

AUTOMATED SYSTEMS HOLDINGS LIMITED ANNUAL REPORT 2004
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Notes to the Financial Statements :isvarch, 2004

16. INTERESTS IN SUBSIDIARIES (Continued)

Nominal
Country/place of  value of issued
incorporation and fully paid

and operation share capital

Name of subsidiary 1 R 3L R EETR
MEASEHE CEHE BERE
ASL Automated (Thailand) Limited Thailand BHT31,500,000

Z8  Ordinary shares
FZ#31,500,0007C

Rk

Express Success Limited British Virgin Uss$2
Islands Ordinary shares

AERTES X271

L

Express Returns Limited British Virgin Us$2
Islands Ordinary shares

AERTES X821

R

Express Profits Development Limited  British Virgin Us$2
Islands Ordinary shares

RERTES X821

R

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
or assets of the Group. To give details of other subsidiaries
would in the opinion of the directors, result in particulars of
excessive length.

* The non-voting deferred shares, which are not held by the
Company, carry practically no rights to dividends nor to receive
notice of nor to attend or vote at any general meeting of the
company nor to participate in any distribution on winding up.

BBRREEBRAR
AUTOMATED SYSTEMS HOLDINGS LIMITED

16. MIBAS 2 (&)

Percentage of
nominal value of
issued share capital

held directly
by the Company
AATEIEETT Principal activities
RAEZEHL TERH
100% Sale of computer
products and provision
of engineering and
software services
HEEREMRRH®IRE
MEM R
100% Property holding
ESSEC
100% Property holding
NERE
100% Property holding
ESSEC

EXRMINEBDEZRR/EAREH
NEEEEARXESIBREAEEE
EFEIEFOZARAEENES
DA G E A E AR ZFAE R
RecKRBARITK.

* EREEREER (XIERARRRE
ﬁ%)lﬁmﬁﬁéﬂ%ﬁxﬂxgﬂz%
RARARMEMBERAG 2 BERL
FERRAEHXNE LREHSEE
B2 ERD K.

—TTNETR
ANNUAL REPORT 2004
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Notes to the Financial Statements :istvarch, 2004

17. INTERESTS IN ASSOCIATES 17. BHEASH#ELR
THE GROUP
AKE
2004 2003
—TTWmE —TT=F
HK$’000 HK$'000
FET FAT
Share of net assets 1t EEFE 194 389
Particulars of the Group’s associates at 31st March, 2004 are R-_ZEENF=A=+—B Hr&EH
as follows: pd: A /NG =
I
Percentage of 67 ==
nominal value of [—
issued ordinary
share capital
Country/place of held indirectly
incorporation by the Company
and operation AEATEERE
Name of associate HEMAIIREE ERTEERA Principal activities
BEATEZE ZEBR 2 324500174 e
ASL Automated Services Thailand 49% Provision of engineering
(Thailand) Limited X and software services
RHETIRE R RS
IN Systems (Macao) Limited Macau 33.3% Provision of engineering
R P and software services
RHETIRE R RS
BBERKEERAT ZETMFFR

AUTOMATED SYSTEMS HOLDINGS LIMITED ANNUAL REPORT 2004
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Notes to the Financial Statements :isvarch, 2004

18. CLUB MEMBERSHIPS 18. EFTE £
THE GROUP THE COMPANY
AEE AAT
2004 2003 2004 2003
—EBENE T4 —BTNE T =4F
HK$’'000 HK$'000 HK$'000 HK$'000
FHET THET FHET TH& T
Club memberships, at cost & AT & 8 - & ik 2~ 900 900 500 500
19. INVENTORIES 19. 58
THE GROUP
X&EHE
2004 2003
—ETNE T4
HK$'000 HK$'000
FHET TH& T
Goods held for resale BIEEE 2 EY 40,587 41,582
Goods held for customers’ acceptance BIERFPERLZEY 47,366 36,833
Contracts in progress RTKE K 5,591 23,561
93,544 101,976

Included above are goods held for resale of HK$7,746,000
(FY03: HK$4,694,000) which are carried at net realisable value.

Goods held for resale and for customers’ acceptance mainly
represent computer equipment and software products.
Contracts in progress mainly comprise costs of labour directly

engaged in project development and installation contracts.

BB EREEBRAA
AUTOMATED SYSTEMS HOLDINGS LIMITED

iR EEE 2 EYBIET,746,000
BT (T =B HFE 4,694,000
BIC) A B 2 FES e

REBECRYMEBIEREFALL
EMETEREMRBREMGEMR K
TRENTIEBRER SR
BRMZEKAMNZBTRAE

—TTNETR
ANNUAL REPORT 2004
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Notes to the Financial Statements :istvarch, 2004

20. TRADE RECEIVABLES
The Group has granted credit to substantially all of its
customers for 30 days. The Group seeks to maintain strict
control over its outstanding receivables and has credit control
procedures in place to minimise credit risk. Overdue balances

are reviewed regularly by senior management.

An aged analysis of the trade receivables at the balance sheet
date, based on payment due date and net of provisions, is as

20.

FEW B2 5 R IA

AEBRFEAETEERRREA L
HAARFHIZHI0BEER A&
BHERREERERZE ZIERYA
EEEZEIRUSEERRRER
E-mREEELE R FIABBEIT
EHERES-

EWE S HIBAREER 2Rk DT
(REMAZEHA R EFF ARE) &0

follows: ™
THE GROUP
XEEH
2004 2003
—ETHE —ET=4F
HK$’000 HK$'000
Fi#&T FET
Current R E|HR 59,843 85,917
0 - 1 month 0— 118 A 28,371 26,255
1 — 2 months 1—21&8 B 11,858 16,935
2 — 3 months 2— 31 B 3,611 7,982
Over 3 months BiB31E A 13,414 5,157
117,097 142,246
EEEGEMER AR —TTEER

AUTOMATED SYSTEMS HOLDINGS LIMITED

ANNUAL REPORT 2004
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Notes to the Financial Statements :isvarch, 2004

21. OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS

Other debtors, deposits

THE GROUP
*%E
2004 2003
—BPNE —TT-F =%

21. Hip W RIR & R A RIE

THE COMPANY
AL
2004 2003
TOE —TT-F

HK$'000 HK$'000 HK$'000 HK$'000

FERT TR

Hi YR Be Rk

FHERT TET

and prepayments T8+ 38 27,401 19,083 902 326
Amount due from BHEERAQR KRR
immediate holding
company - 287 - =
Amounts due from fellow R &1 B A 7 XK
subsidiaries 6,285 4,693 94 91
Amounts due from Bt N Rl R K
associates 462 606 - 10
34,148 24,669 996 427
The amounts due from immediate holding company, fellow BEEERAG RARMBARREBE
subsidiaries and associates are unsecured, interest free and NAIRZEEER RERERETE
have no fixed terms of repayment. FHe
22. INVESTMENTS IN SECURITIES 22. BHFK/E
THE GROUP
X&EEH
2004 2003
—ETNE —TET=4F
HK$000 HK$'000
Fi#T FHET
Listed shares overseas, at market value 84N E & H LW IHE 21,814 56,293
BERFAEBEERAR T NFFR

AUTOMATED SYSTEMS HOLDINGS LIMITED
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Notes to the Financial Statements :istvarch, 2004

22. INVESTMENTS IN SECURITIES (Continued) 22. BHEBRE (B)
Particulars of the listed shares held by the Group as at 31st REBR-_ZEZENE=HA=+—H
March, 2004 are as follows: BEZEMEBHFHFBOT:

Percentage of
nominal value of

Place of issued ordinary
incorporation share capital
and operation held by the Group
Name of investee o A% 3L & AEBEEEET Principal activities
AT &R B, TiERZ2E ML ETEER
Data Systems Consulting Taiwan 3.8% Sale of computer
Company, Limited =0 products and provision [,
SHMEMBRMNDBER QA of engineering and 71
software services —
HEBKERR
RETENEMG RS
23. TRADE AND BILLS PAYABLES 23. EHESRERER
An aged analysis of the trade and bills payables as at the ENESREREEREER 2K
balance sheet date, based on payment due date, is as follows: o (RBAKREEHAB) 0T
THE GROUP
AKE
2004 2003
i Ut R 3 —TT=
HK$’000 HK$'000
FTHET FHET
Current R E|HA 104,633 128,147
0 - 1 month 0— 11& B 33,436 26,981
1 — 2 months 1—218 B 13,242 6,479
2 — 3 months 2— 31 A 4,045 1,794
Over 3 months 8 38 318 A 687 7,021
156,043 170,422
BERGEEERAR ZETMFFR

AUTOMATED SYSTEMS HOLDINGS LIMITED ANNUAL REPORT 2004
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Notes to the Financial Statements :isvarch, 2004

24. OTHER PAYABLES AND ACCRUALS

24. HibFEFRRIEREETER

THE GROUP THE COMPANY
=20 EPN
2004 2003 2004 2003

—TENE —_TE=F —EBTNE —_ZT=F
HK$’000 HK$'000 HK$’000 HK$'000
FHET THET FET FET

Other creditors and Hh eI BRIE R
accruals &R 35,714 31,339 4,364 3,760
Amount due to ultimate REEPER R T
holding company KA 1,679 899 - =
Amount due to immediate R E#ZE A 7
holding company KA 70 - 728 533
Amounts due to fellow REZRHE AT
subsidiaries EQE] 9,422 5,081 = =
Amounts due to related VS EENGIE
companies - 969 - -
46,885 38,288 5,092 4,293
The amounts due to ultimate holding company, immediate REEERAR BEEEZERAF R
holding company, fellow subsidiaries, and related companies ZMBARIRBEAR ZRIERE
are unsecured, interest free and have no fixed terms of KR 2 EREEEER
repayment.
The above related companies are entities with common A EZBERRABERNRRHEE H
directors. RAzEE-
BERGEEERAR T FFR

AUTOMATED SYSTEMS HOLDINGS LIMITED
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BB RMEE —eens=n=1-n
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25. BANK BORROWINGS 25. SRITHRE
THE GROUP
AEH
2004 2003
—FFOEF —RT=F
HK$'000 HK$'000
FET FET
Trust receipt loans EEREER 13,766 24,622
Bank loans RITE K 3,944 4,559
17,710 29,181

The above bank borrowings are unsecured and repayable
within one year.

EBRGEEBRAR
AUTOMATED SYSTEMS HOLDINGS LIMITED

UNERITEEZSEREMEAR —F

MEE-

—TENEER
ANNUAL REPORT 2004
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Notes to the Financial Statements :isvarch, 2004

26. DEFERRED TAXATION 26. IEEHIE

~

The following are the major deferred tax (assets) liabilities

recognised by the Group and movements thereon during the

current and preceding years:

&

Patent,
Deferred  licence and

Accelerated development prepayments

PR hAEEERRY BT
B (AE) ABRAFERFNZ S

tax costs B Tax
depreciation R BB R losses Total
MEH B E BRAE HRRE REEHE Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT T THT T FHT
At 1st April, 2002 R-—ZEZ-FWA—A
- as originally stated -REZ7 5,984 = = = 5,984
— prior period adjustment  — &R G FE A
on adoption of F12% (BE3])
SSAP 12 (Revised) 2 B AR 3,645 166 1,944 - 5,755
- as restated - &5 9,629 166 1,944 = 11,739
Charge to income FARBRERNZH
statement for the year (864) (95) (1,840) - (2,799)
At 31st March, 2003 R-ZEE=
=A=1+—H 8,765 71 104 - 8,940
Charge to income FARBRERNZH
statement for the year 235 (78) (114) (525) (482)
Effect of change in taxrate  HEZF 2z F & 822 7 10 - 839
At 31st March, 2004 R-FTOmE
=B=+-H 9,822 - - (525) 9,297
BEEGEEBRAA T FFR

AUTOMATED SYSTEMS HOLDINGS LIMITED ANNUAL REPORT 2004
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26. DEFERRED TAXATION (Continued) 26. EERIE (B)

For the purpose of balance sheet presentation, the deferred
tax assets and liabilities have been offset.

At 31st March, 2004, the Group has unused tax losses of
approximately HK$6,640,000 (FY03: HK$5,573,000) available
for offset against future profits. A deferred tax asset has been
recognised in respect of HK$3,000,000 (FY03: nil) of such
losses. No deferred tax asset has been recognised in respect
of the remaining tax losses of approximately HK$3,640,000
(FY03: HK$5,573,000) due to the unpredictability of future
profit streams.

At 31st March, 2004, the Company has unused tax losses of
approximately HK$1,434,000 (FY03: HK$1,670,000). No
deferred tax asset has been recognised due to the
unpredictability of future profit streams.

BB RGEEERAR
AUTOMATED SYSTEMS HOLDINGS LIMITED

REERBERME BEENHEEER
BECDHEE-

R-ZEZNF=A=+—H F£%£H
2 AR B) AT I8 E5 18 496,640,000 7T
T =B B E:5573,000%
7T) AT RERERRER - ANEEE
B E 3,000,000 (Z 2T = 8
BEE: &) JEBERRABELERIE
B - E 493,640,000 (=2 F
= BF B4 : 5,573,000 7T) B2 8
ERFmMIFERGER TS 2EE M
AERUEBRECEHEEE-

R-ZEZTWOE=Z/A=+—H KQF
ZAREATIBE R A1,434,000% 7T

ZET =B HFE 1,670,000
TL) BRI HEFIFE KRB 2 B
E MABRILBERELEHIBEEE -
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27. SHARE CAPITAL 27. B&
Number of shares Amount
& & B &8
2004 2003 2004 2003
“EENE —_TT-F ZFENE _—_TT=F
‘000 ‘000 HK$'000 HK$'000
T T THERT FTET
Ordinary shares FREE.104 T
of HK$0.10 each ZEmik
Authorised: EERA:
At 1st April and REA—AR
31st March =A=+—H 600,000 600,000 60,000 60,000
Issued and fully paid: BERTRAR:
At 1st April R A—H 290,910 288,830 29,091 28,883
Exercise of share options TR R 644 80 64 8
Placing of new shares BITHRL - 2,000 - 200
At 31st March R=A=+—H 291,554 290,910 29,155 29,091

The following changes in the Company’s share capital took RAIZBRABUAT 228 :

place:

(a) During the year, the Company issued 644,000 ordinary (a) RFER BREBEARQE 2 BRET
shares of HK$0.10 each at the subscription prices ranging £ 644,000 £ B KRS KREE
from HK$0.9 to HK$1.34 per share (FY03: 80,000 ordinary OINBTHUREEERN T
shares of HK$0.10 each at a subscription price of HK$0.90 0.9BILE1MBTAFE(ZF
per share) under the share options scheme of the T = BB E A80,00018 L&
Company. % 2 B {E0.178 Jo i A RBE (B

BEMR0.90B L) °

(b) In FYO3, the Company entered into a placing agreement (b) RZZEZ=HBEFE KRFHE
in connection with a private placement to independent 7B & 1% 7% 1% 2,000,000 4% [ &
private investors of 2,000,000 new ordinary shares of 0.10B Tz EBHRIEEETR
HK$0.10 each in the Company at a price of HK$1.13 per T1I3BTRERBILLARE
share. The proceeds were used for general working capital E-FBHIBER—REEES
purposes. Ri&-

The new shares rank pari passu with the then existing shares ZEFRERBEROHESER L%

in issue in all respects. B RFMA -

BB EREEBRAA
AUTOMATED SYSTEMS HOLDINGS LIMITED
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28. RESERVES 28. f#i&
Share Contributed Accumulated
premium surplus profits Total
B 3 it 1 AR MR REi@H e

HK$'000 HK$'000 HK$'000 HK$'000
TAET TAET TAT TAT

THE COMPANY FAT
At 1st April, 2002 R-_ZEE_FMA—H 68,799 97,086 68 165,953
Exercise of share options TR R 64 = - 64
Placing of new shares BITHI 2,060 = = 2,060
Shares issue expenses BEIRMHER (175) - - (175)
Profit for the year F KA F| - - 3,158 3,158
Final dividend for —EE_BHEE

FY02 paid TR AR RS = (5,439) (3,226) (8,665)
Interim dividend for —ET-HHEE

FY03 paid TR PR S - (4,623) - (4,623)
At 31st March, 2003 R_ZT=F

=A=+—8H 70,748 87,024 - 157,772

Exercise of share options TR R 658 = - 658
Profit for the year F KA F| - - 8,053 8,053
Final dividend for —EZ-BHEE

FY03 paid TR AR RS - - (4,655) (4,655)
Interim dividend for —ETNHBFEE

FY04 paid TR PR S - - (2,915) (2,915)
At 31st March, 2004 R-ZFENE

=A=+—H 71,406 87,024 483 158,913

The contributed surplus of the Company represents the RRBZHANBAIEWE QT HE AR
difference between the consolidated shareholders’ funds of NRAIWIER 2 RRE AR RARA
the subsidiaries at the date on which they were acquired by R—NNAEtF LEMATEBEHARAR
the Company, and the nominal amount of the Company’s RAlRREMBET 2RNMAEBELZE
shares issued for the acquisition at the time of the group o H 238 497,086,000 00 H 1%
reorganisation prior to the listing of the Company’s shares in S #25110,062,0008 TIE—EE
1997 amounting to HK$97,086,000, as reduced by an —FEIREREZA-

aggregate amount of HK$10,062,000 for distribution of
dividend in 2003.

B EREEBRAR —EEMEFR
AUTOMATED SYSTEMS HOLDINGS LIMITED ANNUAL REPORT 2004
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28.

29.

RESERVES (Continued)

Under the Bermuda Companies Act 1981 (as amended), the
contributed surplus account of the Company is available for
distribution. However, the Company cannot declare or pay a

dividend, or make a distribution out of contributed surplus if:

(a) the Company is, or would after the payment be, unable

to pay its liabilities as they become due; or

(b) the realisable value of the Company’s assets would
thereby be less than the aggregate of its liabilities and

its issued share capital and share premium accounts.

In the opinion of the directors, the Company’s reserves
available for distribution to shareholders at the balance sheet
date were as follows:

28.

& (&)
RIFEERE-NN—F2EE (g
7)) ZRE RABZHARBRIRA
HaIR A ETHNERTARRE
TEEHAABRREMIKERERK
fEH 2K :

(a) RAEIKHE R ERE AR B
BEAEI R XMEBR X
HERAMEHEITRAERNR T

B @M

EEZRRAAFARZEERADIRT
BEERRZEHEHINDT:

2004 2003
—ETNE —EE=F
HK$'000 HK$'000
Fi#&T FET
Contributed surplus AR R 87,024 87,024
Accumulated profits IRE = F 483 =
87,507 87,024
MAJOR NON-CASH TRANSACTION 29. X EFBEX S

In FY03, the Group acquired outsourcing contract computer
equipment of HK$607,000 and incurred outsourcing contract
costs of HK$1,213,000. The aggregate consideration of
HK$1,820,000 was unsettled and was included in other
payables and accruals at 31st March, 2003.

BB EREEBRAA
AUTOMATED SYSTEMS HOLDINGS LIMITED

RZZEZE=MBRFE ~EEES
607,000 7T 2 S HI & KB IR 18 %
SIRINHIE #EH AB1,213,000%
T R-_BEE=F=A=+—HAH
1,820,000 7T 2 BEE W AT ELR
PREHEMENRBERESFERAANC
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30. OPERATING LEASE COMMITMENTS
At the balance sheet date, the Group had commitments for
future minimum lease payments under non-cancellable
operating leases in respect of certain of its office premises
which fall due as follows:

30. BERLOKIE
REER RNEBEBRE T HEE %
MHOEARTHEBSZNEEZEA
ERECARSEROSEAED
T~

THE GROUP
*%HE

2004 2003

i U R 3 —TT=F

HK$°000 HK$'000

FET FHET

Within one year —F R 2,548 5,205
In the second to fifth year inclusive FEFRF

(BREERMEF) 1,314 1,144

3,862 6,349

Leases are negotiated for an average term of two years and
rentals are fixed over the terms of the leases.

The Company did not have any significant operating lease
commitment at the balance sheet date.

BB RGEEERAR
AUTOMATED SYSTEMS HOLDINGS LIMITED

MOFH —_FER X B2EER
M@z £

REER ARRABEMER2E
EHEKAEE-
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31. CAPITAL COMMITMENTS 31. EXKIE
THE GROUP
AEH
2004 2003
—EFTNE ZTT=F
HK$’000 HK$'000
FHET FHET
Capital expenditure in respect BEUE BEREE
of the acquisition of property, plant LERZTH:
and equipment:
Authorised but not contracted for BEBRERTRN - 41
Contracted for but not provided Rl AV1B RIER S 1,263 2,400
1,263 2,441
The Company did not have any significant capital commitment AARREE AT EERNEREAR
at the balance sheet date. Ao
32. CONTINGENT LIABILITIES 32. XAREE
THE GROUP THE COMPANY
*5E EAT
2004 2003 2004 2003

—ET¥NE _—_TT=F _FFTWE _—_TIT=F
HK$'000 HK$'000 HK$'000 HK$'000
FER TET FERT FTET

Counter indemnities given REFRITESE

to banks in respect of ERETASEZ

guarantees issued by B FMmRT

the banks to the Group’s fEH R EFERE

customers 29,301 21,912 - -
Guarantees given to banks BHBARERZ

for banking facilities RITRLE [ RIT

utilised by subsidiaries fEH 2 R - = 5,355 52,501
Guarantee given to BADTMMERAE

a supplier for goods g Ym Y

supplied to certain HEEED 2 R

subsidiaries of the

Company - - 52,962 52,962

29,301 21,912 58,317 105,463
BERGEEERAR T FFR
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33. SHARE OPTION SCHEMES

One of the Company's share option scheme (the “Scheme”)
were adopted on 16th October, 1997 for the purpose of
providing incentives and rewards to any employee and/or
director of the Company or any of its subsidiaries. The
maximum number of shares in respect of which options may
be granted to any individual under the Scheme shall not exceed
25% of the aggregate number of shares for the time being
issued and issuable under the Scheme. Options granted must
be taken up within 28 days of the date of offer, upon payment
of HK$1 as consideration per grant. The exercise price is
determined by the directors of the Company, and will not be
less than the higher of 80% of the average of the closing
prices of the shares on the Stock Exchange for the five trading
days immediately preceding the date of grant of the options,
and the nominal value of the shares.

Pursuant to the amendments to Chapter 17 of the Rules
Governing the Listing of Securities on the Stock Exchange
which became effective from 1st September, 2001, any options
granted after 1st September, 2001 must comply with the
provisions of the revised Chapter 17. In order for the Company
to be able to grant options to its director and/or other eligible
participants after 1st September, 2001, the Scheme was
terminated and a new share option scheme (the “New
Scheme”) was adopted pursuant to a resolution passed in the
general meeting held on 8th August, 2002. As a result, the
Company can no longer grant any further share option under
the Scheme. However, all share options granted prior to 1st

September, 2001 will remain in full force and effect.

BB RGEEERAR
AUTOMATED SYSTEMS HOLDINGS LIMITED

33. FERRHERTE

ABEARBKETMHBERR ZE
AEE R, SHERIREREREI®R:
RRABR—ANEtFE+A+TAK
M—IERE RS ([ZarEl)) - 1B
BZTE AR TFEMALTZ BERE
ARBZBRHOHE HESTEEARH
ZETEIA TR =R D BB 225% ©
ERHERENERRL AR
28K MM M EIER B R AL
1B TIERRE-TEETIHARQ R
EEEBET EBETEORRORER
EEEBHAAEARXS B EHA
ZFHWTHEZ80% KK HEEM
ERZBREE

BREBXAES LTRAUETLE
ZEEIT(R-_ZET-—FALA—RLE
M)R_FTE-—FALA-HREH
ZEMBERELANG KBRS+
tEZBRX-BHEARAAR_-F
Z-FNA-—BRMEEFER &
HaERSEERKBRE A2
AIERIEZAE YRER _FT—
FANANBRTZBRRAE BB
ZORFBRRMN — AR R E 8
(T#r5T811) - Rt KRB TEHR
BT EE— RO ERBRE-RA
mR-_FF-FNLA-BREERH
ZHBREREBDARR T ERS
K3
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33. SHARE OPTION SCHEMES (Continued) 33. BERR#ESTEl (B)

o]
N

Under the New Scheme, the directors of the Company may
grant options to eligible employees, including directors of the
Company and its subsidiaries, to subscribe for shares in the
Company. The total number of shares in respect of which
options may be granted under the New Scheme is not
permitted to exceed 10% of the shares of the Company in
issue at any point in time. The total number of shares in
respect of which options may be granted to any individual in
any one year is not permitted to exceed 1% of the shares of
the Company in issue at any point in time. Options granted
must be taken up within 28 days of the date of offer, upon
payment of HK$1 as consideration per grant. The exercise
price is determined by the directors of the Company, and will
not be less than the higher of (a) the closing price of the
shares on the Stock Exchange on the date of grant; (b) the
average of the closing prices of the shares on the Stock
Exchange for the five trading days immediately preceding the
date of grant of the options; and (c) the nominal value of the
shares. The New Scheme will expire on 7th August, 2012.

At 31st March, 2004, the number of shares in respect of
which options had been granted under the Scheme and the
New Scheme was 13,775,000 (FY03: 16,461,000), representing
4.7% (FY03: 5.7%) of the shares of the Company in issue at
that date.

RigHE 8 RAREZAMAER
BE (BRARAREMNBARCE
F)REBREARBARAQARS
RS A RE 2BRETRE
ZBRMBRE NEEBA R R RER
2B BT Z10% ° REMRF
ERTFTEMALZEREANREZ
B BE TRBBARRREME
MZEZETBRNZ21% -  EREBR
RLANE N AR 28RAERA
EMBBEREBAMATERSK
B-1TEENAARREREE H
BTAELRUT=FHR 28SE (a)
P 17 10 B AR M R L B FE B B P 2 IR
Mm{E: (b)IRMRERER L BRI A
AR5 HEBIH 2 FHRHE: &
OBROEE-FAEBR _F——F
NAtBEme

R-ZEZTWNF=A=1+—8 RIEZ
EIRFEmMBE L ERERXE
13,775,000 (ZZZ =B K FE:
16,461,000/%) - HHER AR AR E
BETARNDZ247% (T =8
BEE:57%) °

BB EREEBRAA
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33. SHARE OPTION SCHEMES (Continued)
The following table discloses details of the share options held
by employees (including directors) under the Schemes and
the New Scheme and movements in such holdings during the

current and preceding years:

33. MERRHERT &I (%8)
TEBEREE (BRES) MEEN
BEREEAFEREFEAREZ
B R Bl 2 B EFFIT:

Number of shares to be issued upon exercise of share options

RITEBRERAETZRE
Balance Granted  Exercised Cancelled Balance
brought during during during carried Exercise
Date of grant forward the year the year the year forward Exercise period price
R AH ENZHY REARE REATE REMEHE FRZBY TEHR TEE
HK$
BT
2004
bt & RS
2.3.1999 1,410,000 - (320,000) - 1,090,000 3.3.2001 toE 2.3.2009 0.90
19.10.1999 2,720,000 - - (380,000) 2,340,000 20.10.2001 toZE 19.10.2009 2.30
11.2.2000 2,745,000 - - (380,000) 2,365,000  12.2.2002 toZE 11.2.2010 3.35
30.6.2000 760,000 - - (60,000) 700,000 1.7.2002 toE 30.6.2010 3.40
27.7.2001 3,050,000 - - (432,000) 2,618,000  27.7.2003 toZE 26.7.2011 2.40
20.11.2002 5,776,000 - (324,000) (790,000) 4,662,000 20.11.2003 toE 19.11.2012 1.34
16,461,000 - (644,000)  (2,042,000) 13,775,000
2003
ZTT=E
2.3.1999 1,490,000 - (80,000) - 1,410,000 3.3.2001 toZ 2.3.2009 0.90
19.10.1999 2,765,000 - - (45,000) 2,720,000 20.10.2001 toZ 19.10.2009 2.30
11.2.2000 2,800,000 - = (55,000) 2,745,000 12.2.2002 toZ 11.2.2010 3.35
30.6.2000 820,000 - - (60,000) 760,000 1.7.2002 toE 30.6.2010 3.40
27.7.2001 3,160,000 - = (110,000) 3,050,000 27.7.2003 toE 26.7.2011 2.40
20.11.2002 - 5,776,000 - - 5,776,000 20.11.2003 toZ 19.11.2012 1.34
11,035,000 5,776,000 (80,000) (270,000) 16,461,000
BERGEEERAR —TTMEFR
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33.

34,

SHARE OPTION SCHEMES (Continued)
The market prices of the shares on the exercise dates was
ranged from HK$1.36 to HK$1.88 (FY03: HK$1.79).

Total consideration received during the year from employees
for taking up the shares under the options amounted to
HK$722,160 (FY03: HK$72,000).

No charge was recognised in the income statement in respect
of the value of options granted in FY03.

RETIREMENT BENEFIT SCHEMES

Defined contribution plans

The Group operates a defined contribution Mandatory
Provident Fund Scheme (the “MPF Scheme”) for all qualifying
employees. The MPF Scheme is established under the
Mandatory Provident Fund Ordinance in December 2000.
Contributions are made based on a percentage of the
employees’ basic salaries and are charged to the income
statement as they become payable in accordance with the
rules of the MPF Scheme. The assets of the MPF Scheme are
held separately from those of the Group, in funds under the
control of trustees. The Group’s contributions vest fully with
the employees when contributed into the MPF Scheme.

Prior to the MPF Scheme becoming effective, the Group
operated a defined contribution scheme which is registered
under the Occupational Retirement Scheme Ordinance (the
“ORSO Scheme”). This ORSO Scheme operated in a similar
way to the MPF Scheme, except that where there were
employees who left the ORSO Scheme prior to vesting fully in
the contributions, the contributions payable by the Group
were reduced by the amount of forfeited contributions. With
effect from 1st December, 2001, the ORSO Scheme was

suspended.

BB RGEEFRAR

AUTOMATED SYSTEMS HOLDINGS LIMITED

33.

34,

MBSt El (&)
RITER ZREZWSBEENT
1.368LE1.88B L (Z T =K
FE:1.79%87T) °

AAREFAREEEZEMERL Z
FERRBE M U ER 2 X (BE722,160%
T (ZZEZE = HFE:72,000%
TL) °

ERSERAYRERE_TT=F
BEEARGBREEESIRZX
tljo

BB E
5% % AR ET &
AEBERMEAREREREEN —H
REHRFBHEABEE ([BE
TErE]) REEAE IR _-FT
ZET_ARBRHERTES G
R -HRTIIRBEEEAFE 2R —
BAOLFE YRBERESEZ
HMAAS R B R P -21E
TRBZEERERARFNZES
A BAXAKEEEDHAF R AE
B[R R T 2 5T B RR - HRBI 2
FEBMA-

PR AERE NREEE R —
AR BRI BERAI B R 2 R
EHEKET 8 (TR KA 8K PIGT
21 1) % B R IKET BRI ET 8 82
SR A & At 82 BAFTT AR KL A 0B
BRER 2B RATR BB R
FHEUEGIGTE) A AR BEN 2 fR
AIABOR Rz R -8 —F
T—Ft+t_A—HE - AKEEHLL
B SR ORE B IR PR &) -
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34. RETIREMENT BENEFIT SCHEMES (Continued) 34. BAREME (B)

Defined benefit plan

The Company also operates a defined benefit plan for
qualifying director of the Company. Under the plan, the
director is entitled to retirement benefits based on 120% or
175.25% of final average salary multiplied by completed
months of service on attainment of a retirement age of 60, or
of age at least 50 with 25 years of services. The assets of the
fund are held separately from those of the Company, in funds
under the control of trustees. The scheme is non-contributory
on the part of the directors and the Company is obliged to
meet the full cost of all benefits due to the director under the

plan.

The most recent actuarial valuation of plan assets and the
present value of the defined benefit obligation at 31st March,
2004 were carried out at 6th April, 2004 by Mr. Patrick Wong,
Fellow of the Society of Actuaries. The present value of the
defined benefit obligation, the related current service cost
and past service cost were measured using the projected unit
credit method. The main actuarial assumptions used were as

follows:

Discount rate IEIES

Expected return on plan assets TR HA T 81 & 2 B
Expected rate of salary increases TE Bl S L iR

The actuarial valuation showed that the market value of plan
assets was HK$1,990,000 (FY03: HK$613,000) and the present
value of the funded obligations was HK$4,942,000 (FY03:
HK$4,280,000).

BB RGEEERAR
AUTOMATED SYSTEMS HOLDINGS LIMITED

5 & 18 st &l
RRBIMBEERZESE N —H
RERBAGTE -RIEZE EFH
BZEERBRIEHFHF S 2120%%
175.25% 3 JA %2 B 3R K F e 75 T 5%
FHELPATHEMERE -+ AFE
B RS AN 2 BRER ZES
ZEERGEAZES cESRE @A
ARREBENRAGEM-EEHARZ
FTEEH MR MA QR A MIRIE
ZitElENTESECAERMN Z2
KA

BB E 222 tPatrick Wongst
ERZZTTNEMANE AERE
ZEENERR-_ZEEWNF =/ =+
—AZRERMNEEZRE#ETH
M EE-RERANET - AH
RERERARBAERBER AR
B EAEGTEEEAFE FTE
AZEEREBRBLOT:

2004 2003
—ETNE —ZTT=F
5.5% 5.5%
7.0% 7.5%
4.5% 4.5%

BEGERT FEEEZTER
1,990,000 T (ZEZE = HFE:
613,00087T) MESEEZHREAR
4,942,000 L (ZEE =W HFE
4,280,000/ 7T) °
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34. RETIREMENT BENEFIT SCHEMES (Continued) 34,

Defined benefit plan (Continued)

Prior to the adoption of SSAP 34 “Employee benefits” with
effect from 1st April, 2002, the cost of providing retirement
benefits under the plan was determined using a projected
benefit valuation method based on an actuarial valuation
report dated 30th April, 1998. The transitional liability of
HK$4,642,000 at 1st April, 2002 is recognised on a straight
line basis over 5 years.

Amounts recognised in income statement during the year in
respect of the defined benefit plan are as follows:

BAREMNE (B)
SERAME (&)

RN EBHERE =% [E
BRI NR-_ZZT_FNA—BLEWR
Al IR Z AT 2 RIKE A 2 AR T
BER—NAANFEOA=+HEL
ZIEEMERE FABEEMNEE
FEE-R-_EE_FNA—HAH
4,642,000 T 2 BEMEBE T NE
BERAFNER

WA E g R E AR G B RN R
BsRZEBEWT:

2004 2003

—TTWmE ZTT=F

HK$'000 HK$'000

FHET FHET

Current service cost IR B AR 7% B A 622 411
Interest cost BB AR 253 638
Expected return on plan assets TEHA AT &) & & 0] 3R (80) (208)
Transitional liability recognised ERRBEEEE 928 928
Net actuarial gain recognised in year REMRBZ FBEE R (93) =
Administrative cost 1T BUR AR 2 2
1,632 1,771

The charge for the year of HK$1,632,000 (FYO3:
HK$1,771,000) has been included in administrative expenses.
In addition, a one-off special contribution of HK$4,600,000
was paid by the Company pursuant to the early retirement of
a director and was recognised in the income statement in
FY03.

The actual return on plan assets was HK$323,000 (FYO03:
HK$20,000).

BB EREEBRAA
AUTOMATED SYSTEMS HOLDINGS LIMITED

REFZHYA1,632,0008 7T (=
ST =BHFE 1,771,000/ ) I
BEIATEER WM RNDRIE—
HEFIRTFRIKZ (4,600,000 7T
Z—ERFRIHK YR _TT=
BFEZEEERER-

FHEIEE 2 BR[O %R A323,000% T
(=B B4 E:20,00087T) °
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34. BAKERIFE (58)
SERAEE (B)
AARAREHAERANGFTE 2RME
EEMINABERBRZEBWT:

34. RETIREMENT BENEFIT SCHEMES (Continued)
Defined benefit plan (Continued)
The amount included in the balance sheet arising from the
Company’s obligation in respect of its defined benefit plan is

as follows:

2004 2003

—TTWmE —TT=F

HK$°000 HK$'000

FHET FHETT

Present value of funded obligations A BERXZRE 4,942 4,280
Unrecognised actuarial gains RHERBE W = 1,721 1,358
Unrecognised transitional liability RERBEMEEE (2,786) (3,714)
Fair value of plan assets FEIEEZ AFERE (1,990) (613)
Amount shown in current liabilities IR ABEE S 1,887 1,311

Movements in current liabilities for the year were as follows:

AUTOMATED SYSTEMS HOLDINGS LIMITED

2004 2003

—ETNE —ET=F

HK$'000 HK$'000

FHET TH& T

At 1st April R®EA—AR 1,311 =

Amount charged to income statement SFTABREZEE 1,632 1,771
Contributions e (1,056) (460)

At 31st March R=ZA=+—H 1,887 1,311
B RGEBERAR T NFFR
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35. RELATED PARTY TRANSACTIONS 35. AEANER S
During the year, the Group entered into the following FRAREEERRWB ARG T
transactions with its fellow subsidiaries: R
2004 2003
i U R 3 —TE=F

Nature of transaction Notes HK$'000 HK$'000

XH5HEE Bt 5 FHET FHETT

Sales by the Group KEEEE (a) 2,625 1,911

Purchases by the Group rEEEE (a) 1,295 1,318

Rentals received by the Group AEEKR2HE (b) 182 144

Staff costs charged by the Group A&EBE&MZETHX (0) 8,221 1,190

Rentals and other expenses AEBSTNzHE R

charged to the Group Hib X (0) 9,464 7,661

The above transactions were entered into on the following RN EZRGRAT 2 BEAEHETT:

bases:

(a) The sale and purchase transactions were made according (a) HELRBENRERETAS
to the published prices and conditions similar to those BEExF M ERE TR
offered to/by the major customers/suppliers of the Group. B NFRERS R #ETT

(b) The rentals related to the letting of certain of the Group’s by HEHBERELEE TEEZ
properties to the fellow subsidiaries for office use. The METRZWBARMERAE
monthly rental was determined by reference to market Z2B-FAMe HIETmERS
rates. Ho

(c) The staff costs, rentals and other expenses were charged () ZeBmIBERAEBEE TR
at cost or at mutually agreed prices. e REMESZ B HEKZAS

ZHEARAEBEZERZF.
BEEGEEBRAA T FFR
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