+ Digital China entered into an agreement with Asus to act as distributor for “Asus D1"”
portable PC (Asus Notebook) products.

Digital China entered into an agreement with Sybase Software (China) Limited to act as
distributor for a full range of Sybase software products.

+ Digital China was awarded the video-conferencing project of the Industrial and
Commercial Bank of China, which related to the building of a video-conferencing
network using the Polycom video solution in a total value of RMB 45 million.

+ Digital China entered into a strategic alliance with China Great Wall Computer on PC
business.

Digital China entered into an agreement with Borland Software Corporation to secure
the supply of Borland's ALM solution for its major platforms.

» The groundbreaking ceremony for Digital China Software R&D Centre was held.

+ Digital China secured a contract China Development Bank with a worth of RMB 33
million, in connection with the development of the bank’s core banking system.

Digital China was appointed the main system integration provider for the ARP
(Academia Resource Planning ) of China Academy of Science, which was expected to
generate gross turnover in excess of RMB 60 million.

» Digital China entered into a software contract with Construction Bank for the
procurement of BEA TUXEDO products and services, with a worth of close to RMB 30
million.

Digital China entered into a RMB 10 million contract with ChinaPay for the procurement
of BEA TUXEDO products and services.

+ Digital China entered into a RMB 13 million contract with the Ministry of Labour and
Social Security of China for the supply of BEA Weblogic Server Advantage Edition
products.

Digital China Software Limited was officially qualified by the three-tier assessment of
SJ/T11235 (assessment model for software capability level) conducted by the Ministry of
Information Industry of China.

+ Digital China entered into an investment agreement with an investment vehicle under

GE and Japanese listed company TIS Inc. for the establishment of Digital China
Information System, Limited to tap the enormous market of software application
outsourcing in Japan.

+ Digital China was awarded the first prize in “Network Computer User Satisfaction”
jointly by China Computerworld and the National IT User Committee.

+ Digital China's Network Business Department was awarded high school projects in West
China with a worth of over RMB 20 million.

+ Digital China entered into an exclusive agreement with SHARP on the VIEWCAM Z, HP's
latest product range.
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» Shanghai Technology Park, Digital China’s first owned office complex in East China,
was officially opened.

« Digital China entered into a strategic alliance with NEC on data projector businesses.

« Construction of Lanhe Hope School in Hubei, the second Hope School built with
donations from Digital China staff, was completed.

« Digital China entered into an agreement with AMD to undertake marketing of AMD
processor box set in the Chinese DIY market, together with the provision of ancillary
after-sales services.

« Digital China secured the project for the upgrade of the CAAC Integrated Data
Communication networking for Air Traffic Management, the gross contract value of
which amounted to RMB 47 million.

« Digital China entered into an agreement with Network Appliance to launch the
Centralised Storage solution.

« e-bridge, Digital China's e-commerce platform, ranked first among China's distribution
sector in terms of B to B transaction amount after recording online transaction of over
RMB 10 billion. In addition, the platform was also named an “Exemplary Project for the
Application and Promotion of Corporate e-Commerce Standards.”

« Digital China's status as a “National B to B e-Commerce Exemplary Project” was
re-affirmed at the seventh National e-Commerce Assembly.

* Mr. Guo Wei, President & CEO of Digital China, was named a “Future Business Leader
of the PRC" at the “Summit Conference of PRC Enterprises” hosted by the World
Economic Forum.

« Digital China Management Systems Limited entered into a turnkey contract with
DHI & DCW Group Co., Ltd. for the DHI & DCW Group Co., Ltd. Management System
Re-engineering Project, with a gross contract worth of close to RMB 60 million.

« Digital China secured the BOSS project from Liaoning Mobile with a worth of
RMB 50 million.

« Digital China's Systems Integration Department secured the operating support system
expansion project from Anhui Mobile with a worth of RMB 20 million.

- Digital China completed its software and service procurement contract with the
Shanghai Municipal Government after a duration of three years. With a total contract
value of RMB 75 million, it was the largest deal in China's software distribution sector.

« Digital China struck a deal with China Life Insurance Company Limited to undertake a
database consolidation project with a worth more than RMB 80 million.

« Digital China's Systems Integration Department won the bid for the BOSS capacity
expansion project from Henan Mobile with a contract worth of close to RMB 29 million.
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