Notes to Financial Statements

Year ended 31 March 2004 HEZ=ZZZTNF=F=+—HILFE

GENERAL

The Company is incorporated in Bermuda as an
exempted company with limited liability. The shares of
the Company are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The Company acts as an investment holding company.
The principal activities of its principal subsidiaries are
set out in note 15 to the financial statements.

ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS

In the current year, the Group adopted, for the first time,
the following Hong Kong Financial Reporting Standards
(“HKFRS(s)”) issued by the Hong Kong Society of
Accountants (“HKSA”), the term of HKFRS is inclusive of
Statements of Standard Accounting Practice (“SSAP(s)”)
and Interpretations approved by the HKSA.
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In the current year, the Group has adopted SSAP 12
(Revised) “Income Taxes”. The principal effect of the
implementation of SSAP 12 (Revised) is in relation to
deferred tax. In previous years, partial provision was
made for deferred tax using the income statement liability
method, under which a liability was recognised in respect
of timing differences arising, except where those timing
differences were not expected to reverse in the
foreseeable future. SSAP 12 (Revised) requires the
adoption of a balance sheet liability method, whereby
deferred tax is recognised in respect of all temporary
differences between the carrying amounts of assets and
liabilities in the financial statements and the
corresponding tax bases used in the computation of
taxable profit, with limited exceptions. In the absence of
any specific transitional requirements in SSAP 12
(Revised), the new accounting policy has been applied
retrospectively. Comparative amounts for 2003 have been
restated accordingly. As a result of this change in policy,
the balance of retained profits at 1 April 2002 has been
decreased by HK$2,426,000, representing the cumulative
effect of the change in policy on the results for periods
prior to 1 April 2002. The balance on the Group’s
property revaluation reserve at 1 April 2002 has been
decreased by HK$2,350,000, representing the deferred
tax liability recognised in respect of the revaluation
surplus on the Group’s properties at that date. The
change has resulted in a decrease in the net loss for the
year of HK$798,000 and a decrease in the net profit for
the year ended 31 March 2003 of HK$145,000.
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The financial statements have been prepared under the
historical cost convention, as modified for the revaluation
of investment properties and certain leasehold land and
buildings. The financial statements have been prepared
in accordance with accounting principles generally
accepted in Hong Kong. The principal accounting policies

adopted are as follows:

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31 March each year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income
statement from the effective dates of acquisition or up

to the effective dates of disposal, as appropriate.

All significant inter-company transactions and balances
within the Group are eliminated on consolidation.

Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.

The consolidated income statement includes the Group’s
share of the post-acquisition results of its associates for
the year. In the consolidated balance sheet, interest in
associates is stated at the Group’s share of the net
assets of the associates less any identified impairment
loss.
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Goodwill arising on consolidation represents the excess
of the cost of acquisition over the Group’s interest in
the fair value of the identifiable assets and liabilities of a
subsidiary or an associate at the date of acquisition.

Goodwill arising on acquisitions after 1 April 2001 is
capitalised and amortised on a straight line basis over
its useful economic life, generally not exceeding twenty
years. Goodwill arising on acquisition of an associate is
included within the carrying amount of the associate.
Goodwill arising on the acquisition of subsidiaries is
presented separately in the balance sheet.

Goodwill arising on acquisitions prior to 1 April 2001
continues to be held in reserves, and will be charged to
the income statement at the time of disposal of the
relevant subsidiary or associate, or at such time as the
goodwill is determined to be impaired.

On disposal of a subsidiary or an associate, the
attributable amount of unamortised goodwill or goodwill
previously eliminated against reserves at the time of
acquisition is included in the determination of the gain
or loss on disposal.

Negative goodwill represents the excess of the Group’s
interest in the fair value of the identifiable assets and
liabilities of a subsidiary or an associate at the date of
acquisition over the cost of acquisition. Negative goodwill
is released to income based on an analysis of the

circumstances from which the balance resulted.
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Negative goodwill arising on acquisitions after 1 April
2001 is presented as a deduction from assets and will
be released to income based on an analysis of the

circumstances from which the balance resulted.

Negative goodwill arising on acquisitions prior to 1 April
2001 continues to be held in reserves and will be credited
to income at the time of disposal of the relevant
subsidiary or associate.

To the extent that the negative goodwill is attributable to
losses or expenses anticipated at the date of acquisition,
it is released to income in the period in which those
losses or expenses arise. The remaining negative goodwill
is recognised as income on a straight line basis over the
remaining average useful life of the identifiable acquired
depreciable assets. To the extent that such negative
goodwill exceeds the aggregate fair value of the acquired
identifiable non-monetary assets, it is recognised in
income immediately.

Negative goodwill arising on the acquisition of an
associate is deducted from the carrying value of that
associate. Negative goodwill arising on the acquisition
of subsidiaries is presented separately in the balance
sheet as a deduction from assets.

Turnover represents the net invoiced value of goods sold,
after allowances for returns and trade discounts, and

income from the provision of electroplating services.
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Revenue is recognised when it is probable that the

economic benefits will flow to the Group and when the

revenue can be measured reliably, on the following bases:

(a)

sale of goods, when the significant risks and rewards
of ownership have been transferred to the buyer,
provided that the Group maintains neither managerial
involvement to the degree usually associated with

ownership, nor effective control over the goods sold;

provision of electroplating services, when the related

services are rendered;

rental income, on a time proportion basis over the

lease terms;

interest income, on a time proportion basis taking
into account the principal outstanding and the

effective interest rate applicable; and

dividend income, when the shareholders’ right to
receive payment has been established.

Property, plant and equipment are stated at cost or

valuation less accumulated depreciation and impairment

losses.

><

W R A S B A] B ﬁ B R

B —Hziz—l—@J ] AT E
Al
(a) HEEm EHERZEBRIHR
g R EIMEFEEHE ERERD
AEAREAHEE2H RS
EHE M2 A BT

(o) REFBFEIRBAREZ AR IR H
AR5 12 7 7R

) HEEWA ARELAISEEER
HIHREE S

() BN LB R L 20 - 3 5t
RABEZ XS RERZEEF
= 351

(€) BB B IR R 2 #E I B 32 B

Y% S MR TR A AR B B R R
BIrERRERE-



Advantage has been taken of the transitional relief
provided by paragraph 80 of SSAP 17 “Property, plant
and equipment” from the requirement to make regular
revaluations of the Group’s land and buildings which
had been carried at revalued amounts prior to 30
September 1995 and accordingly no further revaluation
of land and buildings is carried out. In previous years,
the revaluation increase arising on the revaluation of these
assets was credited to the property revaluation reserve.
Any future decreases in value of these assets will be
dealt with as an expense to the extent that they exceed
the balance, if any, on the property revaluation reserve
relating to a previous revaluation of the same asset. On
the subsequent sale or retirement of a revalued asset,
the attributable revaluation surplus is transferred to

retained profits.

Construction in progress is stated at cost less any
identified impairment loss. Cost which includes all
development expenditure and other direct costs,
including borrowing cost capitalised, attributable to such
projects. Construction in progress is not depreciated or
amortised until the completion of construction. Cost of
completed construction work is transferred to the

appropriate category of property, plant and equipment.

Depreciation is provided to write off the cost or valuation
of property, plant and equipment other than construction
in progress over their estimated useful lives and after
taking into account their estimated residual value, using
the straight-line method, at the following rates per annum:

Leasehold land Over the lease terms

Leasehold buildings 5%
Leasehold improvements 15%
Plant and machinery 20%

Furniture, equipment and

motor vehicles 15% to 25%
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Assets held under finance leases are depreciated over
their estimated useful lives on the same basis as owned
assets or, where shorter, the period of the relevant lease.

The gain or loss arising on the disposal or retirement of
an asset is determined as the difference between the
sale proceeds and the carrying amount of the asset and
is recognised in the income statement.

Investment properties are completed properties which
held for their investment potential, any rental income
being negotiated at arm’s length.

Investment properties are stated at their open market
value based on independent professional valuations at
the balance sheet date. Any surplus or deficit arising on
the revaluation of investment properties is credited or
charged to the investment property revaluation reserve
unless the balance on this reserve is insufficient to cover
a deficit, in which case the excess of the deficit over the
balance on the investment property revaluation reserve
is charged to the income statement. Where a deficit has
previously been charged to the income statement and a
revaluation surplus subsequently arises, this surplus is
credited to the income statement to the extent of the
deficit previously charged.

On the disposal of an investment property, the balance
on the investment property revaluation reserve
attributable to that property is transferred to the income
statement.

No amortisation is provided on investment properties
except where the unexpired term of the relevant lease is
twenty years or less.
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Investments in securities are recognised on a trade date
basis and are initially measured at cost.

Investment other than held-to-maturity debt securities
are classified as investment securities and other

investments.

Investment securities, which are securities held for an
identified long-term strategic purpose, are measured at
subsequent reporting dates at cost, as reduced by any
impairment loss that is other than temporary.

Other investments are measured at fair value, with
unrealised gains and losses included in net profit or loss

for the year.

Patents and trademarks

Patents and trademarks, which represent the registration
fees of patents and trademarks, are stated at cost less
any impairment losses and are amortised on the straight-
line basis over their useful lives of five years.

Research and development costs
All research costs are charged to the income statement

as incurred.

Expenditure incurred on projects to develop new
products is capitalised and deferred only when the
projects are clearly defined; the expenditure is separately
identifiable and can be measured reliably; there is
reasonably certainly that the projects are technically
feasible; and the products have commercial value.
Products development expenditure which does not meet

these criteria is expensed when incurred.
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At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether there
is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset
is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense
immediately, unless the relevant asset is carried at a
revalued amount under another SSAP, in which case
the impairment loss is treated as a revaluation decrease
under that SSAP.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately, unless the relevant asset is carried
at a revalued amount under another SSAP, in which
case the reversal of the impairment loss is treated as a
revaluation increase under that SSAP.

Lessee

Leases are classified as finance leases when the terms
of the lease transfer substantially all the risks and rewards
of ownership of the assets concerned to the lessee.
Assets held under finance leases are capitalised at their
fair values at the date of acquisition. The corresponding
liability to the lessor, net of interest charges, is included
in the balance sheet as a finance lease obligation. Finance
costs, which represent the difference between the total
leasing commitments and the fair value of the assets
acquired, are charged to the income statement over the
period of the relevant lease so as to produce a constant
periodic rate of charge on the remaining balance of the
obligations for each accounting period.

AEEeRNBEEERFEEBL RE
REEZEEE UWBEZXSEERSR
EHBEBREBERTR -HETEEZA
WeEEBEERNEREEE ZBEELZ
AR B2 K = H A U Bl B (5 Rl B &
BARKERARAX RIFFBEERE
»—REFERENREMAEIR E
HERT REBEIREZEHER
EAEFELEBRDEE-

WEREBERERER ZHEEZR
EEEREALRKEEBZEER G
B HEEENEAETEBAZEE
TENBEFREDMEBEZIBRT
2 B T {8 = R0 18 /&5 18 2 [ 3¢ B s HE R
WA BRIEREERES —BEE
BEAAS[ETIR ELLBER T BE
BREEREIREZSHEFRENEFE
H1EE IR 3 -

A TH A

WA GERTIBEEEEE 2 BANHHD
Was R EBREZETARABA IIZENR
WPIEREME-UERE R #F
BZEAEHRBEARZAFEEAR.
EREREATZEBAEE RS IBMHEN
BRASFAXEBIERAKRE  —BREM
EREINANBEEABER AAERER
BABEZAFEETRAMELZZTE
AR ARMENE LEREXNEABIZE
B FE 40 F BRI P W R I BR - W0 EE DA &
TEHEeTFEHEERBELBEEH
¢ &0



All other leases are classified as operating leases and
the rentals payable under operating leases are charged
to the income statement on a straight-line basis over
the relevant lease term.

Lessor
Rental receivable under operating leases is recognised
on a straight-line basis over the relevant lease term.

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on a weighted
average basis and, in the case of work in progress and
finished goods, comprises direct materials, direct labour
and an appropriate proportion of overheads. Net
realisable value is based on the estimated selling prices
less any estimated costs to be incurred to completion
and disposal.

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common
control or common significant influence. Related parties

may be individuals or corporate entities.

Income tax expense represents the sum of the tax

currently payable and deferred tax.

The tax currently payable is based on the taxable profit
for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes
items of income and expense that are taxable or
deductible in other years, and it further excludes income
statement items that are never taxable or deductible.
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Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amounts
of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it
is probable that taxable profits will be available against
which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the
temporary difference arises from goodwill or negative
goodwill or from the initial recognition other than in a
business combination of other assets and liabilities in a
transaction that affects neither the tax profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be

recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is settled
or the asset realised. Deferred tax is charged or credited
to the income statement, except when it relates to items
charged or credited directly to equity, in which case the

deferred tax is also dealt with in equity.

Foreign currency transactions are recorded at the
applicable exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign
currencies at the balance sheet date are translated at
the applicable exchange rates ruling at that date.
Exchange differences are dealt with in the income
statement.
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On consolidation, the financial statements of overseas
subsidiaries and associates are translated into Hong
Kong dollars using the net investment method. The
income statement of overseas subsidiaries and
associates are translated into Hong Kong dollars at the
weighted average exchange rates for the year, and their
balance sheets are translated into Hong Kong dollars at
the exchange rates ruling at the balance sheet date. The
resulting translation differences are included in the

exchange fluctuation reserve.

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance, for those employees who are eligible to
participate in the MPF Scheme. Contributions are made
based on a percentage of the employees’ basic salaries
and are charged to the income statement as they become
payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from
those of the Group in an independently administered
fund. The Group’s employer contributions vest fully with
the employees when contributed into the MPF Scheme.

The Company’s subsidiaries established in Mainland
China are members of the state-managed retirement
benefits scheme operated by the People’s Republic of
China (the “PRC”) government. The retirement scheme
contributions, which are based on a certain percentage
of the salaries of the PRC subsidiaries’ employees, are
charged to the income statement in the period to which
they relate and represent the amount of contributions
payable by these subsidiaries to this scheme.
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The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. The financial impact of share options granted
under the share option scheme is not recorded in the
Company’s or the Group’s balance sheet until such time
as the options are exercised, and no charge is recorded
in the income statement or balance sheet for their cost.
Upon the exercise of share options, the resulting shares
issued are recorded by the Company as additional share
capital at the nominal value of the shares, and the excess
of the exercise price per share over the nominal value of
the shares is recorded by the Company in the share
premium. Options which are cancelled prior to their
exercise date, or which have lapsed, are deleted from
the register of outstanding options.

Segment information is presented by way of two segment

formats:

()  on a primary segment reporting basis, by business

segment; and

(i) on a secondary segment reporting basis, by
geographical segment.
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The Group’s operating businesses are structured and
managed separately, according to the nature of their
operations and the products and services they provide.
Each of the Group’s business segments represents a
strategic business unit that offers products and services
which are subject to risks and returns that are different
from those of the other business segments. Summary
details of the business segments are as follows:

(@) the clocks and other office related products segment
engages in the manufacture and marketing of clocks
and other office related accessories;

(b) the lighting products segment engages in the
manufacture and marketing of energy saving lighting
products;

(c) the trading segment engages in the trading of
metals; and

(d) the electroplating services segment engages in the
provision of electroplating services.

In determining the Group’s geographical segments,
revenues are attributed to the segments based on the
location of the customers, and assets are attributed to
the segments based on the location of the assets.
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RAEmMEN - RENHEMEE
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SHEEH (&)
(a) EEBIE

4. SEGMENT INFORMATION (Cont’d) 4.
(a) Business segments
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The following tables present revenue, results and

certain asset, liability and expenditure information

TRANTAKEREF D E 2K
e REURETEE BERMAX

for the Group’s business segments. &kt
Group
&5
Clocks and other
office related products Electroplating
RERAH Lighting products Trading services Consolidated
BLERBES BEER g7 Bl g
ZOOD 2008 2004 2008 2004 2003 2004 2003 2004 2008
CEREME (ZTE=E | C39MF |CERcF [ C2EMF |23 | C330E (TECE | C3%0F | CREcE
HKS000 | HKS'000 | HKS000 | HKS'000 | HKS'000 | HK$000 | HKS'000 | HK$000 | HKS'000 | HK$'000
BETL | ABTn| AEFn| ARFm| BAETn | A¥Tn| AETR| AETm| ARTn| Ak
(Restated)
(&51)
Segment revenue: ARhE:
Sales to external customers HEFHARP 145,208 | 150,792 15,199 9,903 56,210 94,963 13,308 13,195 | 229925 | 268,853
Segment results PEEL (5,763) 8,467 82 978 (302) 2,181 2,390 1,917 (3593) 14143
\— \— -/
Interst income flakA bij 4
Net unallocated expenses FEESTHAE 0.155)]  ©.272)
(Loss)fproft rom operations WE(FR)/4H (f2721) 4912
Finance costs BEAL (B5)| 34
Share of loss of a ointly ARAHERELES
controlled entity (48)
{Loss)/proft before taxaton Rt (58) /&H (16.48) 2528
Taxation #E 182 (364)
(Loss)/proft before minorty R OERRREH
terests (58) /& (16,066)] 2159
Minority interests HYERERS (@)l (82
Net loss)/proft or the year KEE(BR) /§H3E (16,5%8) 1577
v \___/




Notes to Financial Statements

Year ended 31 March 2004 HE-—ZTTNF=A=+—HILFE

4. SEGMENT INFORMATION (Cont’d) 4. HEEH &)
(a) Business segments (Cont’d) (a) REBYE (&)
Group
&=
Clocks and other
office related products Electroplating
KEREH Lighting products Trading services Consolidated
HOERBER BEER g5 EERE 4E
20@ 2003 2004 2003 2004 2008 2004 2008 2004 2003
“EBME | ZTF=F | Z33ME (ZBRSE | S3ME |CBTSE [ C33ME | ZTRF | C33ME (ZBE:S
HKS'000 | HKS'000 |  HKS'000 |  HKS'000 |  HKS'000 | HK$'000 | HKS'000 | HK$'000 |  HKS'000 |  HK$'000
EETn | ARTr| EMTn | ARTrm| AETn| ARFm| EETn| AT EETn| Akfr
(Restated)
(&3)
Segment assets ABEE 157,917 | 154,718 6,776 6,679 60,542 64,891 15,031 16,310 | 240,266 | 242,598
Interests In associates MEERT BR 17,551 -
Unallocated assets FEENEE 48,181 | 52,049
Total assets Ez4E 305,99 | 294,647
Segment abiites AERE 24566 | 18579 | 524 [ 1919 - - 1A | 1425 31269 | 2193
Unallocated fabiities AEENRE 8,069 | 69,368
Total liabilties BEEE 118,238 91,291
Other segment information; EAREH:
Capital expenditure ARRER 5786 | 1172 0| 12 - 3 484 38 6,359 | 13315
Unallocated capial expenditre ~~ # B A EREER 495 %1
Depreciation and amortsatin T ER & 15| 736 450 38 997 581 100 [ 1979 f0s | 9674
Unallocated depreciation and REBANEREH
amortisation 1,261 1,326
Impaiment loss recognised i+~~~ EARKEERRERZ
the income statement HEEE - - - - 416 - - = 46 =
Unallocated impaiment loss FERIRIER
recognised i the income BRI AEEE
statement 1,500 -
J \___/ \___/ N —___/

M
&
F
%

ESEE Y LT
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Notes to Financial Statements

Year ended 31 March 2004 BEZE-_TZTWNF=A=+—HILFE

4. SEGMENT INFORMATION (Cont’d) 4. DEEH (&)
(b) Geographical segments (b) ¥WMEDE
The following table presents revenue and certain UTHRRRRAER R 55 2 W
asset and expenditure information for the Group’s mATEERBAZER-

geographical segments.

Group
&
North America Europe Hong Kong PRC Others Consolidated
1M B ] L1 it B8
20@ 2003 2004 2003 2004 2003 2004 2003 2004 2003 2004 2003
“EEME | ZTF=F | Z33ME (ZBRF | ZR3ME |ZBFSF [ C33ME |Z%8=F | Z330E [ZBESE | 33ME | 2%%=

HKS'000 | HKS000 | HKS000 | HKS000 |  HKS'000 |  HKS000 | HKSO00 | HKBOOD |  HKS000 | HKS000 | HKSO0O | - HKSOO0
ERTR | RETL| ERTR| ARTm| ERTn| RETn| ERTa | ERTn| ARfn| RETn| ERT| A%Tx

Segment revenve: 2 ENE:
Sdlestoexemal  HEFHH
customers ZF 78,034 85,252 66,801 58,334 20,276 20,366 59,056 99,106 5,758 5795 | 229925 | 268,853

Other segment ~~ ZHAEER:

information:
Segment assets HELE 1,904 2416 18,810 20779 69,836 80326 | 215448 | 191,126 - | 305998 | 204647
Capital expenditure AR 8 13 387 159 560 4,386 5,899 8,900 - 6,854 13,576

/ — — — — —
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The Group’s (loss)/profit from operations has been arrived

at after charging/(crediting):

Cost of inventories sold
Cost of services provided
Staff costs (excluding directors’
remuneration (note 6)):
Basic salaries and allowances
Retirement benefits scheme
contributions

Depreciation

Amortisation of intangible assets
(included in administrative
expenses)

Amortisation of goodwill (included
in other operating expenses)

Auditors’ remuneration

Research and development
expenditure

Minimum lease payments under
operating leases for land and
buildings

Provision for bad and doubtful
debts

(Surplus)/deficit on revaluation of
investment properties

Loss on disposal of property,
plant and equipment

Impairment loss on property,
plant and equipment

Impairment loss on goodwill

Provision for inventories

Loss on disposal of a jointly
controlled entity

Unrealised holding loss on other
investments

Exchange gains, net

Gross rental income

Less: Outgoings

Net rental income

Interest income

EHFEZHKA
IR 2 AN

BTRAKN(EEMEIRIN

(Kfat6))
EARF S MR/
R ARAR B IR

e
BV EEM#E
GEFATTHR X)

mEEE Gt AEM
REF)

% B A B &

MR LkFAEER

THREEFZEERY
REEE

RIEIR L

EHREMEZ
(B8R) /At
HEME BEREHE
BE
WE- -BEREE

Bl 15 /&5 18
EERERR
FEEE
& XREH B EE

HitREZRBR
SR RS

E B EFEER
He B A@R

TR B 3

He B A RE

B A

AEBEKE (
A) THIEE

BER) areme S (G

2003

—gE=f

HK$'000
BETT

200,605
7,578

41,264

567

41,831

10,314

105

581
500

1,667

1,433
615
300

55

337
399
(150)

(893)
83

(810)

(41)
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)
%
+
]
% 6. DIRECTORS’ REMUNERATION 6. EEME
By
z Group
5
2004 ) 2003
—EENF —EE=F
HK$’°000 HK$’000
BETF T BT T
Directors’ fees E=EH:
Independent non-executive BUFRITES
directors 100 100
Non-executive director IEMITES 120 =
220 100
Other emoluments of executive HITESCEMME:
directors:
Basic salaries and allowances HAF & KR 2,624 3,391
Retirement benefits scheme BRI T 845
contributions 36 36
2,660 3,427
2,880 3,527
J

TN HECERTABHINWT:

The number of directors whose remuneration fell within
the following bands is as follows:

Number of director

BEEAY

2004 ) 2003
B —EENME TR
o
a?? Nil to HK$1,000,000 # — & % 1,000,0007T 7 7
E HK$1,000,001 to HK$1,500,000 751,000,001 7T —
Z 7 #1,500,0007T 1 1
E
= 8 8
8 Y,
(O]
o
E

(@)}
00




During the year, no emoluments were paid by the Group
to the five highest paid individuals (including directors
and employees) as an inducement to join, or upon joining
the Group or as compensation for loss of office. None
of the directors has waived any emoluments during the
year.

The five highest paid employees during the year included
one (20083: two) director, details of whose remuneration
are set out in note 6 above. Details of the remuneration
of remaining four (20083: three) non-director, highest paid
employees, each of which fell within the nil to
HK$1,000,000 band, are as follows:

EARFS MR
R ARAR F FT 81K

Basic salaries and allowances
Retirement benefits scheme
contributions

RAFE AEERERI R RS
AT (BREFERET) XMNERME
ARSI FIMARBEIMAREER sk E
AAEBUMELBE-EXNFHEE
EREEAHE-

REEshEEmTHEEE+R —%

—TE-F MB) RES - FHERZH
SHBEHINNKFE - 2T 2lHE (ZF
TE=F —R)IESCEFREE HE
i B <& &3 & B £ — 75 % 1,000,0007T &
BEIMAT:

Group

%
2003
—ET=F
HK$'000
BT T
2,363
51

2,414
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FINANCE COSTS 8. BMERMAE
Group
%
2004\ 2003
—ZETMF —EE=F
HK$’000 HK$’000
BT T BT T
Interest on: A
Bank loans and overdrafts RITEREEX 3,393 2,241
Other loans wholly repayable ARAFANBEEE
within five years ZEME R 50 13
Finance leases BRERE 84 87
3,527 2,341
J
TAXATION 9. #HIE
Group
&
2004 2003
—EENF —ZEE=
HK$’°000 HK$’000
BT T BT T
Hong Kong Profits Tax BEBNER
— current year —KFEE 545 385
— overprovision in prior years -~ BAFEZBEREE (250) (120)
Tax in other jurisdictions Hi R EER 2B1E
- current year —AREE 321 84
— underprovision in prior years —BAFEZBETR - 66
— rebate relating to prior years —@BEFE2EM - (196)
616 219
Deferred taxation (Note 24) EERTE (M at24) (798) 145
(182) 364
J
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TAXATION (Cont’d)

Hong Kong Profits Tax is calculated at 17.5% (2003:
16%) of the estimated assessable profits arising in Hong
Kong for the year.

Taxation for other jurisdictions is calculated at the rates
prevailing in the respective jurisdictions.

Pursuant to the laws and regulations in the PRC, certain
Group’s PRC subsidiaries are entitled to exemption from
PRC income tax for two years commencing from their
first profit-making year of operation and thereafter, these
PRC subsidiaries will be entitled to a 50% relief from
PRC income tax for the following three years.

The taxation for the year is reconciled to the (loss)/profit
before taxation per the consolidated income statement

as follows:

W (&)
BENEH IRBANFE A ERBR
PR E17.5% (ZTT=F:16%) &

=
Eaal

Hp ez R 2 RIRRIRE@RIEER
ZHERAREE-

REFBEZERRE AKEETH
YA A B E B EENKEF RN
FHERRBNTEMASH HR=F
2 FIT 15 758 B0k = o

AEEHIA A EAR S Hat K PR BT
(BR) s MERMT

P S O s S 2

3
M
&
5
£
i
1
£
]
A
B
N
Al

\l
—\




(Loss)/profit before taxation

Tax at the domestic income tax rate
of 17.5% (2003:16%)

Tax effect of expenses that are not
deductible in determining taxable

profit

Tax effect of income that is not
taxable in determining taxable
profit

Utilisation of tax losses previously

not recognised

Tax effect of tax losses not
recognised

Overprovision in prior years

Effect of different tax rates of
subsidiaries operating in other
jurisdictions

Increase in opening deferred tax

liability resulting from an increase
in Hong Kong Profits Tax rate

Taxation for the year

BrEiAT (B548) & A

BRI EA7.5%
FTE 2 TIA
—EE=F:16%)

FLOR TE J& SR B sk A
TEHRAS 2

MGEE

FLOR TE J& SR B st A
BERBTBALZ

BT e

BRABEIL RER
75 18 /&5 18

AERHEBELZ

BBy
B RERE
REMTEEREE 2

A R 2 R R B

e
B2 % 18 BY R 2 12 4

a2 BB

HMIBREZEM

AEEHIA

Group

m
2003
—ET=F
HK$’000
BET T

2,623

404

162

(1,623)

1,860

(250)

(108)

364




The calculation of basic (loss)/earnings per share is based
on the net loss for the year of HK$16,538,000 (2003
(restated): net profit of HK$1,577,000), and the weighted
average number of 240,619,686 (2003: 242,264,656)
ordinary shares in issue during the year.

No diluted loss per share for the year has been presented
as the warrants and share options outstanding during
the year had an anti-dilutive effect on the basic loss per
share for the year.

The calculation of diluted earnings per share for the year
ended 31 March 2003 was based on the restated net
profit for that year of HK$1,577,000. The weighted
average number of ordinary shares used in the calculation
is the 242,264,656 ordinary shares in issue during that
year, as used in the basic earnings per share calculation;
and the weighted average number of 4,940,776 ordinary
shares assumed to have been issued at no consideration
on the deemed exercise of all share options outstanding
during that year. The exercise price of the warrants
outstanding during that year was higher than the average
market price of the Company’s share and, accordingly,
they had no dilutive effect on the basic earnings per
share.

BREX (BB B DBEAFES
IR EE 16,538,000 (T =4
(E%) @A FEBEA1,577,000T) &
F N240,619,686/% (Z T ZT = F:
242,264,656/%) B 81T @Ak 2 MNHEF
BHHEEE-

RS 68 [ () R 1T 158 2 AR AR HE A8 2 B i
HBAFEBREABERARBIZE
FIAREREALRAI HEREEERE-

HE _TT=F=-A=+-—HILEES
% 8 58 &R TR 5% F 0% FI R E B
1,577,000 CaH E - AT E P FR{E R 2 N
BRI BREBEESRERRFFESP
FERsFEERETERR 2 METH
#242,264,656/% ' 1 EBRFRFANAE
mARITEE 2 BRREREAEE AT
g IT 2 L@ NE T
4,940,776 L BAR - R ZF N Z 1M RTT
FE2RBREBTEERARANFEHR
BEams ALEERERNRN I EEE
-1



Group

58

HK$°000

BT T

At 1 April 2003 R-ZEEE=—FNMA—H 7,700
Surplus on revaluation HEHAEHK 300
At 31 March 2004 R-ZEEMFE=RA=+—H 8,000

The investment properties are situated in Hong Kong

and are held under medium term leases.

The Group’s investment properties were revalued on 31
March 2004 by K.T. Liu Surveyors Limited, an
independent firm of professionally qualified valuers, at
HK$8,000,000 (2003: HK$7,700,000) on an open market
basis. The investment properties are leased to third
parties under operating leases, further summary details
of which are included in note 30(a) to the financial

statements.

At 31 March 2004, the Group’s investment properties
were pledged to secure general banking facilities granted
to the Group (note 23).

BREMEDURBALIAGTBHEOR
Bo

AEBREMERBLEEGBEME
WEAFTAARARZRAFAMAEZELE
R_ZEEMF=ZA=+—BELTHAE
75 # 8,000,000 (ZEE=F B HK
7,700,00070) *Z B ECRBLEALD
FREFE=F E—TERIERITB
& M FE30(a)°

R-_TEEME=RA=+—H KEFEZ
REMECEEATHRBUNSAEEES
ETRITEK (KF7E23) ©



Group
ey

Cost or valuation
At 1 April 2003

Additions

Transfer

Disposals

Exchange realignment

At 31 March 2004

Depreciation

At 1 April 2003

Provided for the year

Impairment loss

Disposals

Exchange realignment

At 31 March 2004

Net book value
At 31 March 2004

At 31 March 2003

neE
RZZEE=
MA—H
REHE
HEER
&
ELRE

R-ZEME
=ZA=t-H

BEFE
R=ZE0F
=A=t-H

(A

T |11
pun)

Icg
|
S Ay

Furniture,
Leasehold equipment
land and Leasehold Construction Plant and and motor
buildings improvements  in progress machinery vehicles Total
Rat BAME CUSET |
kETF &% HBIR HERKE RARE @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT BEFT BEFT BEFT BEFT BEFT
111,317 4,828 169 50,695 46,464 213,473
- 44 4,489 1,228 1,093 6,854
664 - (1,596) 218 714 -
- - - (84) (213) (297)
64 - - 89 84 237
112,045 4,872 3,062 52,146 48,142 220,267
24,076 796 - 43,200 38,209 106,281
4,098 689 - 2,791 3,295 10,873
2,418 - - - - 2,418
- - - (69) (111) (180)
43 - - 15 16 74
30,630 1,485 - 45,937 41,409 119,461
81,415 3,387 3,062 6,209 6,733 100,806
87,241 4,032 169 7,495 8,255 107,192




An analysis of the cost or valuation of the leasehold land REER ANEB 2O T REFK
and buildings of the Group at the balance sheet date is R fEESFTMAT:

as follows:

2003
—ET=F
HK$’000
BT T
Medium term leasehold land and EEAEFHED 2
buildings in Hong Kong: T REF
At cost KA 18,606
At 1995 professional valuation BE—NWNAFHEEGHE 29,504
48,110
Medium term leasehold land and BB ASN 2 R BRI A9
buildings outside Hong Kong: T RAEF
At cost KA 32,381
At 1995 professional valuation BE—NWNAFHEEGHE 30,826
63,207
Total cost or valuation KA ERE 111,317
The valuation of the medium term leasehold land and FHEHEN T REFZAEERBELE
buildings was carried out by Knight, Frank & Kan, an FMEMEEAAZETRBEARMER
independent firm of professionally qualified valuers, on BAREER-NWNLAF—A=+—HFF
an open market, existing use basis as at 31 January BB MEENRKANREZRTE KA
1995. Had the revalued assets been valued at their cost BEEERE R-ZTETOMF=A=+—H2Z
less accumulated depreciation and impairment losses, THEEFZCFEES R EEK
the total carrying amount of land and buildings as at 31 19,336,000 (ZTEZE =ZF : B K&
March 2004 would be restated at HK$19,336,000 (2003: 20,604,0007T) °

HK$20,604,000).



The net book value of assets held under finance leases
included in the total amount of plant and machinery of
the Group as at 31 March 2004 amounted to
HK$1,169,000 (2003: HK$1,932,000).

At 31 March 2004, certain of the Group’s leasehold land
and buildings and plant and machinery were pledged to
secure general banking facilities granted to the Group
(note 23).

MR_ZEEME=A=+—HH@REHEE
BEZEERDFE (BERAEER
B R#eSRE) &7%5%1,169,0007T (=
TT = F 3 81,032,0007T) ©

RZZEZEMFEF=A=+—H FAEEHZ
ETHEAOLHWEETRERE ks B2
EEAERRANSAEEESSE TRTE
K (HF5E23) o

Group
£H
Patents and
trademarks
EFREREE
HK$’000
BT
Cost: BN
At 1 April 2003 R_ZEZE=FWNMA—H 1,739
Additions 30 32
At 31 March 2004 R-ZEZEWF=A=+—H 1,771
Amortisation: B
At 1 April 2003 R_ZEZE=FWNMA—H 1,659
Charge for the year NEF 46
At 31 March 2004 R-ZEENE=A=+—H 1,705
Carrying amount: BREFE
At 31 March 2004 R-ZEENE=A=+—H 66

At 31 March 2003 R-—FFE=F=-A=+—H 80




Group

£8
HK$’000
BT T
Cost: piNE
At 1 April 2003 and RZZEZE=FMA—ABK
at 31 March 2004 —EENEFE=/[=+—H 19,993
Amortisation: B
At 1 April 2003 R_ZEZE=FIMA—H 581
Charge for the year RNEFNEH 996
Impairment loss REEE 416
At 31 March 2004 R-ZEZEWF=A=+—H 1,993
Carrying amount: FREFE:
At 31 March 2004 R-ZEZEWF=A=+—H 18,000
At 31 March 2003 R-ZEE=F=A=+—H 19,412

During the year, the directors of the Company have
reviewed the carrying amount of goodwill arising from
acquisition of a subsidiary which is mainly engaged in
the trading of metals. With reference to the business
valuation report issued by an independent professional
valuer and the current market condition, financial
performance and the existing operating plan of the
business, impairment loss of HK$416,000 (2003: nil) has
been identified and recognised in the consolidated

income statement.

As detailed in note 3 to the financial statements, the
Group eliminated goodwill or credited negative goodwill
in respect of acquisition which occurred prior to 1 April
2001 against consolidation reserves or capital reserve,
respectively, on adoption of transitional provision of
SSAP30.

REAFER AARIZEZEFHEK
B HEXERELBESZWBARM
EECHEREE RABLEEGBE
B s ZEBTERERZEK 2R
RmSZGG MHERRERBREEE
FEHRARSRERERERZREEE
BAEMA16,000 (ZET=F &) -

AEECRNTEG T B ERFE30M%
ZERRER E_TZE-FWHA—BA
RbEEmELEZHEREBE A&E
BEEGAMBIBRANEET MR AR
ARC IR RS M EES -



The amounts of goodwill and negative goodwill remaining
in consolidated reserves, arising from the acquisition of
subsidiaries prior to 1 April 2001, were HK$4,575,000
(2003: HK$4,575,000) and HK$1,097,000 (2003:
HK$1,097,000), respectively, as at 31 March 2004. The
amounts of the goodwill and negative goodwill which
arose in prior years are stated at cost.

FLHRE ERE
& W B 18 2 ] 2 R
R EE

Unlisted investments, at cost
Due from subsidiaries

Less: Provision for impairment

The amounts due from subsidiaries are unsecured,

interest-free and are not repayable within twelve months.

AEEE-_ZTET—FNA—HR ®E
AWBARIMELEZMERR-_ZTN
F=A=+—"HABENeEEGReR
HR 2D R ABE4,575,0007T (=
TE =4 # M 4,5750007T) BB K
1,097,000 ( — T T = 4 : & &
1,097,0007) “ BAEFEELECEHER
EEEBSEIIERAARE-

Company
A F
2003
—EE=F
HK$’000
BT T

118,249
80,260
(39,754)

158,755

HRERKHBARZRAREER 28
R+—BARATHEEER-



The following table lists the particulars of the principal
subsidiaries of the Company as at 31 March 2004 which,
in the opinion of the directors, principally affected the
results for the year or formed a substantial portion of
the net assets of the Group. To give details of other

subsidiaries would, in the opinion of the directors, result

in particulars of excessive length.

Name

AEEB

Directly held:
BEERARD:

Artfield Company Limited

Indirectly held:
FEERAERD:

Artfield Manufacturing
Company Limited
HHEXARAA

Place of

incorporation/

registration

and operations

g 304
Kezwl

British Virgin
Islands

RERZES

Hong Kong
&g

Nominal value

of issued share/
registered capital
BERfT /B
EXEE

Ordinary
US$50,010
&R
%450,0107T

Ordinary

HK$1,000

Non-voting
deferred #

HK$2,000,000

EBER

7 #1,0007T
REREES

BT

7 #2,000,0007T

BRARIZFHIB BF

TRANEARRTR
T—HZMBRARNEEFER/HAREF
EAAGERERE
B & EFE 2 ARG - fi 52 4 A P
ERNEBNITR.

Percentage of
equity
attributable to
the Company

ARREERK

BEsEDL

100

100

—EENF=H=

EXBUAE

Principal
activities

FEXRK

Investment
holding
BEER

Manufacture
and marketing
of clocks

RENHERE



Place of
incorporation/
registration

Name and operations
R/ K
NAER FS-—d}
Indirectly held: (Cont’d)
FEERARG: (&)
Artfield Industries (Shenzhen) PRC
Limited (“AlS”) REARLM
HEEX ORI BERAA
Ultra Good Electroplating Hong Kong
Limited BB
FEBRERAA
Ultra Good Electroplating Surface PRC
Finishing (Shenzhen) Co., Ltd.  FZE AR LA
(UG(S2))
BHEBERARE (RY)
BRAR
Dixon Design Limited British Virgin
Islands
EBRAHS
Wehrle Uhrenfabrik GmbH Germany
=

Nominal value

of issued share/
registered capital
BRfT /S
EXHE

RMB46,000,000
A K% 46,000,0007C

Ordinary
HK$4,000,000
LR

7 % 4,000,0007T

US$600,000
% % 600,0007T

Ordinary
US$10,000
LR
%410,0007T

EUR255,646
BT 255,646

Percentage of
equity
attributable to
the Company

ARRRERE
BECAEDL

100

79.75

79.75

100

100

Principal
activities

TEXRK

Manufacture
of clocks

BLER

Provision of
electroplating

services

REEERS

Provision of
electroplating

services

REERRS

Ownership of
patents and
trademarks
HHEETE

RER

Marketing
of clocks
HERE



Name

AREH

Indirectly held: (Cont’d)
FEERARG: (&)

Precision Group Limited

City Bright International Limited
ABREEREERADA

Everbright Lighting Limited
KABEABRADA

Everbright Lighting (Hong Kong)
Limited
XABE (FE)ERAR

City Bright Lighting (Shenzhen)
Co., Ltd. (“CBL(S2)")
ABEA (RY) BERAA

German Time Limited

BEEFERRAA

Place of
incorporation/
registration
and operations
R/ K
FS-—d}

British Virgin
Islands

RERAEE

Hong Kong
&g

Hong Kong
EiE

Hong Kong
BB

PRC
hE AR

Hong Kong
Ek

Nominal value

of issued share/
registered capital
BRfT /S
EXHE

Ordinary
US$437,000
LR

% £437,0007T

Ordinary
HK$2,000,000
EBER

7 #2,000,0007C

Ordinary
HK$1,000,000
L

%% 1,000,0007T

Ordinary
HK$2
AR
ok

HK$3,000,000
7 13 000,0007T

Ordinary
HK$2,000,000
L@k

7 12 000,0007C

Percentage of
equity
attributable to
the Company

ARRRERE
BECAEDL

100

100

100

100

100

100

Principal
activities

TEXRK

Investment
holding
REBZR

Investment
holding
BEER

Trading of
lighting products
RAEME S

Trading of
lighting products
RAERE S

Manufacture of
lighting products

BERAER

Property holding
RENE



Name

AREH

Indirectly held: (Cont’d)
FEERARG: (&)

Artfield Industries (Gaoming)
Limited (“AIG”)
KAEX (59 ARAA

BHERERAERAA
(=eAgH])

East Champion International
Limited
REBBRBERAA

Right Time Group, Inc.

Royal Success Enterprises Limited

EREEERDT

Smart Best Development Limited

KEERAERLDA

Place of
incorporation/
registration
and operations
R/ K
FS-—d}

PRC
PEARAME

PRC
PEAREME

Hong Kong
BB

United States of

America

EMEARE

Hong Kong
&

Hong Kong
BB

Nominal value

of issued share/
registered capital
BRfT /S
EXHE

HK$7,000,000
#%7,000,0007T

HK$1,500,000
#%1,500,0007T

Ordinary
HK$1,200
AR

75 #1,2007T

US$10,000
%410,0007T

Ordinary
HK$4
&R
BT

Ordinary
HK$4
AR
B AT

Percentage of
equity
attributable to
the Company

ARRRERE
BECAEDL

100

100

100

100

100

100

Principal
activities

TEXRK

Manufacture of
wooden products
BUEARS M

Manufacture
and marketing
of clocks
RERHERE

Property holding
RAENZE

Marketing
of clocks
HERE

Investment
holding

REZK

Property
investment

MEHRE



Place of
incorporation/
registration

Nominal value
of issued share/

Name and operations registered capital
B,/ ZEMk BRfT /B
NAER FS-—d} EXHE
Indirectly held: (Cont’d)
FEERARG: (&)
Ferdinand International United Kingdom GBP10,000
(Marketing) Limited K 5 $810,000
Lens Trading Inc. (“Lens”) British Virgin US$1
Islands E&1T
RBRAES
Artfield Trading (Hong Kong) Hong Kong Ordinary
Limited N HK$10,000
HHES (FE)ERAA TR
7 #10,0007C
EhEE R AERAF PRC HK$3,000,000
(rEHxl) PEARANE # % 3,000,0007T
# The non-voting deferred shares are entitled a fixed #

non-cumulative dividend at the rate of 5% per annum and

a return of the paid-up capital after the distribution of
HK$100,000,000, but carry no rights to receive notice of
or to attend or vote at any general meeting of the

company, or to participate in the profits or assets of the

Company.

AlS, UG(SZ), CBL(SZ), AIG, =32 % and £ are wholly

foreign-owned enterprises established in the PRC.

Percentage of
equity
attributable to
the Company

ARRRERE
BECAEDL

100

100

100

100

Principal
activities

TEXRK

Marketing
of clocks
HERE

Trading of metals
*EES

Trading of metals
tBES

Manufacture
of clocks
BUE T8

R R B TR — (A& F
S%ETE Z I EIFRZBERE RIS IRE
#100,000,000 7T 1 89 2 114 & 7K [6] %5 + 18
REBENBERFAERGREAGEE
HHEHRERARN A ZREAE AL
HARNEZFBREE-

HHEE ORI BRAF FEEER

mEIE CRI) BR AR HERZER (R
) BERLA HHEX (BH) ERA
A SREERBENTIBRINTEZ
IEREDRE-



Share of net assets
Unamortised negative

goodwill arising on acquisition

of associates

Particulars of the associates as at 31 March 2004 are

as follows:

Name

RAER

Success Start Holdings
Limited
REZRER QA

Anxi Medicine-Make
Co., Limited Fujian
BREZEANBEBERAA

Beijing Xipu
Biotechnology Limited

TREERFENBE
RMARAT

Business
Structure

XBER
Incorporated

Z =N

Incorporated

EE R

Incorporated
EEATF

Frin B EFE
(R e B Bt = X B P

EEZREH
BERE

Place of
incorporation/
registration and
operations
3103
BEZHB

British Vrigin
Islands

RERAEE

PRC
PEARAANE

PRC
PEARKANE

Group
£H

2003
—FE=F
HK$°000
BT T

R-TT

— = =

ZREMT

Nominal value of
issued share/
registered capital
BRT/EiM
EXHE

HK$390,000

7 1390,0007T

RMB30,000,000
A K #30,000,0007T

RMB10,000,000
AK%10,000,0007

Percentage of
equity
attributable to
the Group
FEEEARE
REZEAH

49%

39%

43%

mE=A=+—A BEAT

Principal
activities

TEEH

Investment
holding
REZK

Manufacture
of medical
products

REBEEM

Research and
development,
production

and sales of
bio-technological
medical products
EWEE S
EERHEE
EYRMBEER



Raw materials R # %4
Work in progress & m
Finished goods B mm

No inventories were stated at net realisable value as at
31 March 2004 (2003: Nil).

Trading terms with customers are largely on credit,
except for new customers where payment in advance is
normally required. Invoices are normally payable within
30 days of issuance, except for certain well-established
customers, where the terms are extended to 180 days.

An aging analysis of the trade and bills receivables as at
the balance sheet date, based on the date of goods
delivered, is as follows:

Within 90 days 90K A
Between 91 to 365 days 91 R E365K A
Over 1 year HBid1E

Group

%
2003
—ET=F
HK$’000
BET T

33,700
37,278
10,485

81,463

R-_EZEMFEF=A=+—H IEFE
AR RER(CEE=F %)

R EPFBHREMNTIN RENDEFY
BMTEER-RETHRREZEFR
FTREIORZEEHIN RBHERR
BORAEE-

AEBENGE B 2 BUERREKRER
ZHRESN (REEEEH) AT

Group

£H
2003
—EE=F
HK$’000
BT T

39,112
22,265
134

61,511




Notes to Financial Statements

Year ended 31 March 2004 BE-—ZTTNF=A=+—HIFE

19. OTHER INVESTMENTS 19. Hihi &
Group
%
2004 ) 2003
—EETNE —EE=F
HK$’000 HK$’000
M TF T B F T

MmEBES REMME
stated at quoted market price 2,414 -
J

Open-ended mutual fund,

20. FEfTRRFR
AEERGEEAZENERZ KK DT

20. TRADE PAYABLES
An aging analysis of the Group’s trade payables as at

the balance sheet date, based on the date of goods (BEBEWEBHH) T
received, is as follows:
Group
£8
2004\ 2003
—EENMF —EE=
HK$°000 HK$’000
BT B F T
Within 90 days 90K A 16,165 17,491
Between 91 to 365 days 91K £ 365K N 4,304 1,191
Over 1 year HBiE1E 1,360 92
21,829 18,774
J

M
&
F
£

il 5> R O B M R

(@0)
—




Bank overdrafts,
secured

Trust receipt loans,
secured

Bank loans, secured
and repayable:
Within one year
In the second year
In the third to fifth

years, inclusive
Over five years

Other loans, unsecured
and repayable:
Within one year
In the second year
In the third to fifth

years, inclusive

Portion classified as
current liabilities

Non-current portion

Group Company
£8 D F
2003 2003
—ET= T =
HK$'000 HK$°000
BETFT BETFT
RITET -BER
9,058 =
EAREER-BHE
18,492 _
BITER-BEAR
REER:
—FR 7,768 =
F-FERN 5,578 =
EZFERER
(BREEEMF) 4,089 -
HBALEF 6,191 -
23,626 _
HEhER - EEAR
EEEBR:
—FR 473 =
FEZFER 99 =
EZFERER
(BREEEMF) 260 -
832 =
52,008 =
SBERDEE TN
(35,791) _
FErEaEHN 16,217 -

The Group’s other loans are unsecured, bear interest at

5.0% to 6.5% per annum and are repayable by 12 to 53

monthly instalments commencing in December 2002.

AEEBzEMERTBEER RFF
E50%ZE6.5%tE ER_ZET_F+
ZARBATERA+=HEAENKE

o

-



The Group leases certain of its plant and machinery for
its business operations. These leases are classified as
finance leases and have remaining lease terms at the
balance sheet date ranging from 2 to 33 months.

At 31 March 2004, the total future minimum lease
payments under finance leases and their present values,
were as follows:

AEEELBEEHAAE THE LK
B REEAZSRORS EARER
& B TRONEMEAES =@
e

R-PEME=A=+—0 BRERE
BETARBRERSBERLRSE
mF

Group
£H
Present value of
Minimum lease minimum lease
payments payments
REHES BEHEEEHEE
2003 2003
—EE=F —EE=F
HK$’000 HK$’000
BETF T BT
Amounts payable: ANE SR
Within one year —FR 1,286 1,221
In the second year FE-FR 441 421
In the third to fifth E=FERF
years, inclusive (BEEEME) 244 239
Total minimum finance FARERK
lease payments Me R 1,971 1,881
Future finance charges BB EER (90)
Total net finance lease EREEME
payables BEE 1,881
Portion classified as SBERBERE
current liabilities # 1 (1,221)
Non-current portion ERBAEFEHN 660

The Group’s obligations under finance leases are secured
by the lessor’s charge over the leased assets.

SEZREMSEZAETAEEAZE
EEEFER-
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Notes to Financial Statements

Year ended 31 March 2004 HZ-ZTZTWF=A=+—HIEFE

23. BANKING FACILITIES
At 31 March 2004, the Group’s banking facilities were
secured by the following:

(a) a pledge of the Group’s other investment of
HK$2,414,000 (2003: pledge of the Group’s fixed
deposits of HK$2,907,000);

(b) legal charges over the Group’s investment
properties, certain of the Group’s leasehold land
and buildings and plant and machinery; and

(c) corporate guarantees from the Company and certain
subsidiaries of the Company.

23. §

RITIEE
R_ZEZNE=ZA=+—H A%£@E2
RITEERNTERR:

(@) ANEHEEZHE®2,414,000T (ZFZF

Z—F AREEBETHEREE
2,907,00070) EM & &

b) BEAEEMZIAKEZEREY
X ETHONLHEBTREE R
e &

©) ARABEETHEARELZ AR
ER-



At 1 April 2002
- as previously reported
- adjustment on adoption
of SSAP 12 (Revised)
(Note 2)

- as restated
(Credit)/charge to income

for the year

Credit to equity for the year

At 31 March 2003

(Credit)/charge to income
for the year

Credit to equity
Effect of change in tax rate
- (Credit)/charge to
income for the year

- Charge to equity

At 31 March 2004

R-EE-EMA—-H
-REZF
-RREMEES

E12% (BT
e A (Kat2)

- Ejl
RAFRZHRER

(GtA) /Hk
RAERER TR

R-FF=£ZA=1-7

RAFE &R
(Bt A) /b

LECEDA

BERDIYE

- RAEEZRER
(3tA) /11K

~ RIS

R-BEMF=A=t-H

Accelerated Unrealised
tax  Revaluation profits on
depreciation of properties Tax losses inventories Total
FERZ
MEHRERE NEEH HERE FEAR H)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
(117) 2,350 (1,253) 3,796 4,776
(117) 2,350 (1,253) 3,796 4,776
(195) - 464 (124) 145
- (25) - = (25)
(312) 2,325 (789) 3,672 4,896
(107) - 87 (1,001) (1,021)
- (160) - - (160)
(47) - (74) 344 223
- 218 - - 218
(466) 2,383 (776) 3,015 4,156




For the purposes of balance sheet presentation, certain
deferred tax assets and liabilities have been offset in
accordance with the conditions set out in SSAP 12
(Revised). The following is the analysis of the deferred

tax balances for financial reporting purposes:

EEHR ARG
ERERIBEEE

Deferred tax liabilities
Deferred tax assets

At the balance sheet date, the Group has unused tax
losses of HK$12,165,000 (2003: HK$9,418,000) available
for offset against future profits. A deferred tax asset has
been recognised in respect of HK$4,435,000 (2003:
HK$4,931,000) of such losses. No deferred tax asset
has been recognised in respect of the remaining
HK$7,730,000 (2003: HK$4,487,000) due to the
unpredictability of future profits streams. The
unrecognised tax losses that will expire in five year’s
time.

The Company had no significant unprovided deferred

taxation for the year or at the balance sheet date.

REERBERZERME ETELEN
REENRBBEREBESHEHELFE12
5 (RRIER]) B Z MEH #H - AT B3t
MB2HENMERR ZELENIAET D
#r

2003
—EE=F
HK$’000
BT T

5,043
(147)

4,896

REER AEB 2 ABAHREEER
12,165,000 (Z 2T = F : B #K
9,418,000t ) A] A 1 B2 2R 5 ) ¥ 85
ZHEEEERRACECRELEEAE
4,435,000 (BT =ZfF: B
4,931,0007T) - Fl#r 40 &% % 7,730,000
T (Z T = F:78%4,487,0007T) Z i
1R B AR & AR A TER - B it
RERREEHRBEE - R ERHIBEE
BEEERAFANHRZER-

RAFEINERER RARRLEEKXR
ZARFE BRI IA ©



Number of
ordinary shares of
HK$0.10 each

SREEBE¥0.10T
EBRRRAHE
2003 2003
—ET=F —TT=F
HK$°000
BEFT
Authorised: EERE:
Balance at beginning ~ RFH K
of year and —B=+—H
at 31 March 2R 900,000,000 90,000
Issued and fully paid: ~ EE7TRE&ERA:
Balance at 1 April R A—R &8 242,807,500 24,281
Shares repurchased A& 1 B 1B % 5 8K
and cancelled (1,762,000) (176)
Balance at 31 March ~ R=A=+—RZ#&#H 241,045,500 24,105
During the year, the Company repurchased and cancelled RERN KRR MHABEREBE
506,000 of its ordinary shares of HK$0.10 each from 289,000 B Bl i sH B R M (B B
the market at a total consideration of HK$289,000. The 0.107T 2 506,000 i J& I 17 - #E [/ i 19
premium of approximately HK$238,000 paid on the B 2 s B4 A% %238,0000T E B
repurchase of such shares has been debited to the share A& 17 B BR O BR - BB 75 ¥ & B 5226 ©

premium account, as set out in note 26 to the financial
statements.



The warrants of the Company carrying rights to subscribe
in cash for new shares of HK$0.10 each in the capital of
the Company at a subscription price of HK$1.23 per
share during the subscription period from 20 February
2004 to 1 March 2004. The subscription rights have not
been exercised during the subscription period and lapsed
accordingly.

The Company adopted a share option scheme on 21
March 1995 (the “Old Scheme”) for the purpose of
providing incentives and rewards to directors and eligible
employees and will expire on 20 March 2005.

Under the Old Scheme, the maximum number of
unexercised share options permitted to be granted is an
amount equivalent, upon their exercise, to 10% of the
shares of the Company in issue at any time. The
maximum number of shares issuable under share options
to each eligible participant is limited to 2.5% of the shares
of the Company in issue at any time. Any further grant
of share options in excess of this limit is subject to
shareholders’ approval in a general meeting.

The offer of a grant of share options may be accepted in
writing within 21 days from the date of the offer, with no
consideration being payable by the grantee. The exercise
period of the share options granted is determinable by
the directors, and commences from the date of grant of
the share options and ends on a date which is not later
than six years from the date of the commencement of
the exercise period of the share options or the expiry
date of the Old Scheme, if earlier.

The exercise price of the share options is determinable
by the directors, but may not be less than the higher of
the nominal value of the shares of the Company or 80%
of the average closing price of the Company’s shares
on the Stock Exchange for the five trading days
immediately preceding the date of the grant of the share
options.

KRRz RBREEWNBEERNE_=Z N
FZ_AZt+HRE-ZZTTNF=A—H
IEAE NIRRT EESRAEE1.237T N
RER %21& AEREEBK010TTH
Rt RERELARTRBEHANITE B
&ta%;’exﬁz

AEBR—NANEF=A -+ —B&HEH
—IHERERE ([EF8]) BAM
EENAERRBEERHBBRER Rk
BR_ZZRF=-A_+HER-

REFE HAREFREAAERLZ
ARETEERE BB AAEETE
RAESR AR AR EAKHED ETRNG
10% /4 ER -PMEI R A - IR IB A 8
AB8ERERSERERK 2BBRETA
BIBRMN 2R E AR Q R RMEM
R 2 TR D 2 2.5% 43 £ IR - (£ i
HItRBE - T RE 2 BREAERR
RERKE EH &

BRHBRE REEZHRI B REEHEA
ﬁﬁi%ﬂrm B ARAEBEREA

BEAXNEMRE -FIRBAREZTT
EEWEEEKA AE=ETE AN —EH
EHIRERFASG AN EBERE2TTEH
Fthz R TZRNFHEEEm
HHER (ABRFEERE) -

BREZTEENHESFET ETH
DPRARBBD 2 BERARBRSR
MR REZREENAARSAZ
FHEHEZ80% (ABRSERE) -



Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

The following options to subscribe for shares were
outstanding under the Old Scheme:

Number of share
options as at

Name or category 1 April 2003 and Date of grant of
of participant 31 March 2004 share options
BREHA
R-B2=F
MA-BR
BHEHENE —EEMEF R
= 8 B =A=+-—H BB H
Directors
EF
Mr. Liang Jin You 2,306,000 6 October 1999
REREE —RANANEF
+ARA
Ms. Li Kwo Yuk 2,836,000 27 January 2000
ERELL —ZTEF
—A=-++tH
Mr. Ou Jian Sheng 5,766,000 6 October 1999
B4kt —RAANEF
+A~H
10,908,000

The exercise price of the share options is subject to
adjustment in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

W A AT AR R R B EA
REZ R

REE BREBEAAEHEKITEZHER
T

Exercise

price of

Exercise period of share
share options options*

BRE R
RS THE

HK$
AT
6 October 1999 to 0.2608
20 March 2005
—WANE+ARAAZE
—ETRF=RA=-+H
27 January 2000 to 0.6464
20 March 2005
—ZETF-A=-F+tHE
—EERF=A=-+H
6 October 1999 to 0.2608
20 March 2005
—AANETARARAZE

—EERF=H_-1H

Y BRETEREERRIARETIEIR
AR AR BB AL B A T B -



As a result of the amendments of Chapter 17 of the
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) on 1 September 2001,
certain terms of the Old Scheme are no longer in
compliance with the Listing Rules and the Company can
no longer grant any further options under the Old Scheme
without being in breach of the Listing Rules. Accordingly,
the Company terminated the Old Scheme and adopted
a new share option scheme (the “New Scheme”), which
was approved in the Company’s annual general meeting
on 28 August 2003, for the purpose of providing
incentives to directors and eligible participants.

Except that no further options may be granted under
the Old Scheme subsequent to its termination, all the
other provisions of the Old Scheme will remain in force
SO as to give effect to the exercise of all outstanding
options granted under the Old Scheme prior to 1
September, 2001 and all such options will remain valid
and exercisable in accordance with the provisions of the
Old Scheme.

According to the New Scheme, the directors of the
Company may grant options to eligible employees,
including directors of the Company or any of its
subsidiaries and any suppliers, customers, any technical,
financial, and legal professional advisers who have
contributed to the Group, to subscribe for shares in the
Company for a consideration of HK$1 for each lot of
share options granted.

Options granted should be accepted within 28 days from
the date of grant. The total number of shares which may
be issued upon exercise of all options to be granted
under the New Scheme and any other share option
schemes of the Company must not in aggregate exceed
10% of the shares of the Company in issue at the date
of adoption of the New Scheme.

R R ES ETRA ([ TR
BIL) BA7TERFE—FNA—BES
BT S BHEZ ETFRRTERA £
AR Bl R AD FRIS B BB
(EBRE 8RR E A E
D RS L E R A — B
R 8 (37381 )) - S ZA 0 A %E
EERAEHSEE HELHHDR
AARE-BE=FNA=+/\BEG
TREBEAE R

BRI AR L E R BRI Al BRI IR H B AX
o BERtBl 2 mARMGXENESR
M AKR—_TFT—FHA—HARE
EFfSIERHERRITEZ A BRE
BRI F1TE - MAEZSERED A Z
REFEZHEXEEERIRA TITE-

REFFE ARREEEARAEER
BE BREARAIEEFAMBLRZ
E= UREMEHAKEFELERZ
HEm BP Ef i M5 RERE L
REEXETRZATE TREREUHER
BARRRG BREKESSHIER
TTo

RHZEREANREL 2 BRE28A A
B o BBt Sl AR AE M E M
B S TR R 2 AR R 2 IR
MBETEHRBARNRRIF S M B
BEITRNZ210% °



The number of shares in respect of which options may
be granted to any individual in any one year is not
permitted to exceed 1% of the shares of the Company
in issue at any point in time, without prior approval from
the Company’s shareholders. Options granted to director,
chief executive or substantial shareholder of the Company
or any of their associates in excess of 0.1% of the
Company’s share capital or with a value in excess of
HK$5 million must be approved in advance by the
Company’s shareholders.

The maximum number of shares to be issued upon
exercise of all outstanding options granted and yet to
be exercised under the New Scheme and any other share
option schemes of the Company must not in aggregate
exceed 30% of the issued share capital of the Company
from time to time.

The directors may at their absolute discretion determine
the period during which an option may be exercised,
such period to expire not later than 10 years from the
date of grant of the option. The exercise price is
determined by the directors and shall not be less than
the highest of (i) the closing price of the Company’s
share on the date of grant, (ii) the average closing price
of Company’s shares for the five business days
immediately preceding the date of grant, and (iii) the
nominal value of the share.

No options were granted under the New Scheme since
its adoption.

The financial impact of share options granted is not
recorded in the Company’s or the Group’s balance sheet
until such time as the options are exercised, and no
charge is recognised in the income statement in respect
of the value of options granted in the year. Upon the
exercise of the share options, the resulting shares issued
are recorded by the Company as additional share capital
at the nominal value of the shares, and the excess of
the exercise price per share over the nominal value of
the shares is recorded by the Company in the share
premium account. Options which lapse or are cancelled
prior to their exercise date are deleted from the register
of outstanding options.

EAREARRNBRREBLILAET EMAA
TE-—F2RERZERESR 2BRA
FEEAMNKREASTSBBRALAEE
TR Z1% - MES FTETHABS
FERRFEBEALE D 2 BREND
R A B IR AN B0.1% 3K B E B BB
#5,000,0007T ' 7B E L EAR D AR R
HEAE o

RIFFHBERES E R AR EME
PR at Bl TR Z W RTTE 2 BBk
FETHOTE AUMATFETZES
BRHBE EAKETFEBRAFD
BT ARE230% °

E=eURNBRERBRERN] TITEZH
B HEZHEASEER L BRER N
EREFTHF-TEEHEFSET I
TEEROEARFTBROREL B 2K
mE: ()ARA RN ERR L B HA
A RBZFHRTE: Ri)h ) m
BE=EFPZRmE"

BER AT B - X IR A B AR

REBREZMBEZER TGN AAF]
IAGKEZEERERANIE BEEB
BEETERL EERT TSNS
KA R R 1T BB AR M 31T 2 Bt
BLABRG BEEIARRE ZBINEA
mERITEESNEDEEZ B K
RARRE Z AR ERASI R 1T B
HA B HA B0 SR RS R 8 2 BB A - SR
e R 1T € BB A 4 B 50 & i LM BR o



Company
AT

Share Contributed  Accumulated
premium surplus losses Total
R EE BB 2REER g
HK$000 HK$’000 HK$’000 HK$’000
BEFT BEFT BETT BEFT
At 1 April 2002 RZZEZ_FWNA—H 26,262 128,013 (19,251) 135,024
Share repurchased A& 1 B8 1B % 5 8
and cancelled (901) = = (901)
Net profit for the year &% & £ %k Fl - - 328 328
At 31 March 2003 R-ZBE=F
=A=+—8 25,361 128,013 (18,923) 134,451
Share repurchased A& 1 B8 1B % 5 8
and cancelled (238) - - (238)
Net profit for the year A F 2 %4 F - - 277 277
At 31 March 2004 R-ZBENE
=B=+—-H 25,123 128,013 (18,646) 134,490

The contributed surplus of the Company represents the
difference between the nominal value of the Company’s
shares issued in exchange for the issued shares of the
companies being acquired and the value of net assets
of the underlying companies acquired at the time of the
Group’s reorganisation in preparation for its listing in
1995. Under the Companies Act 1981 of Bermuda, the
Company may make distributions to its members out of
the contributed surplus in certain circumstances.
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27. ACQUISITION OF A SUBSIDIARY 27. KEBK B AT
2004 ) 2003
—EEOF —EE=
HK$’000 HK$’000
BT T BT T
Net assets acquired: Frieig 2 & EFE:
Property, plant and equipment Y2 W R R B - 3
Other receivables H fth JE W SRR = 4
- 7
Goodwill on acquisition WHEREEZHE - 19,993
- 20,000
Satisfied by: AR
Cash e - 20,000
J
An analysis of the net outflow of cash and cash KWERBARzREReRREeEEF
equivalents in respect of the acquisition of a subsidiary BT :
is as follows:
2004\ 2003
—EENMF —ZEE=
HK$’000 HK$’000
BT T BT T
Cash consideration paid and BENRkEMESKRE
payable - (20,000)
Cash consideration payables BARERE - 2,600
Net outflow of cash and WEEHB AR Z =
cash equivalents in respect of mEHRE R !
acquisition of a subsidiary BeEEER - (17,400) E
J F
#H

il B> R o B M R

©
©




During the year, the Group acquired 49% interest of RERN RNEBRBXEERER AR

Success Start Holdings Limited. The consideration of 49%Em ZWEZ2REARNEERE
the acquisition was satisfied by the issue of 21,939,084 RAFIAERETESEKE0.80TTETT
ordinary shares of the Company at an issue price of 21,939,084 @B NEER ZRER
HK$0.80 each subsequent to the balance sheet date. HiENERZARETFAGESRI K.

The consideration was recognised in other payables and
accruals at the balance sheet date.

Group Company
B AT
2003 2003
—TT=F —ET=F
HK$’000 HK$’000
BEFT B FT
Guarantees provided for &% TH B 2R &R
banking facilites and ~ SBITEERREHE
finance leases utilised £ H 2 R
by certain subsidiaries = 44,143
The Group leases certain of its properties under BELEHEOLH NEBEMELE
operating lease arrangements, with leases TETYE BHHNBHH—FE2=F
negotiated for terms ranging from one to three years. N oM AR I B SR P R A
The terms of the leases generally also require the e kEHEMBREMELES
tenants to pay security deposits and provide for o

periodic rent adjustments according to the then
prevailing market conditions.



At 31 March 2004, the Group had total future
minimum lease receivables under non-cancellable
operating leases with its tenants falling due as

follows:
Within one year —F A
In the second to F_FEERF
fifth years, inclusive (BHEEEMFEEAN)

The Group leases certain of its office properties
and staff quarters under operating lease
arrangements. Leases for properties are negotiated
for terms ranging from one to six years.

At 31 March 2004, the Group had total future
minimum lease payments under non-cancellable
operating leases falling due as follows:

Within one year —F R
In the second to —FEERF
fifth years, inclusive (BREERFEA)

The Company did not have any operating lease
arrangements at the balance sheet date (2003: Nil).

R-EZEMF=A=+—HB RMHA
Tﬁﬂf‘aﬁ@ﬁZT\THﬂﬁm%THZ’JE
ARz ZEBLEYERNAT

Group

%
2003
—ET=F
HK$’000
BT T

742

323

1,065

BELEHOREE AEEEAE
THMAZEMERBERES BOK
TH—FERFLE-

R-ZFEEF=ZA=1t—H R
—FHHF'T:'/%ZT\THX/E%“%THZ’JE
ARZFERLHMZROT

Group
£H
2003
—EE =
HK$'000
BET T

1,267

3,154

4,421

REER RNABARFEMEE
MO (ZTET=F &)



In addition to the operating lease arrangements detailed
in note 30 above, the Group had the following

commitments at the balance sheet date:

(a) contracted commitments of HK$2,521,000 (2003:
HK$4,476,000) in respect of construction in
progress in the PRC.

The Company had no significant commitments at the
balance sheet date (2003: Nil).

On 38 May 2004, the Group entered into an agreement
to dispose a leasehold property with carrying amount of
HK$770,000 to an independent third party, at the
consideration of HK$770,000.

On 20 April 2004, 21,939,084 ordinary shares of the
Company were issued at an issue price of HK$0.80 each
as consideration for the acquisition of 49% interest of
Success Start Holdings Limited during the year. The
shares were allotted pursuant to the general mandate
granted by the shareholders at the Company’s general
meeting held on 28 August 2003.
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REREAB THARE:

() AEEHEESEBRURTREZERZT
R AEAEE2 521,000 (ZEE =
G B4 476,0007T) 2B AR EYE-

REE B ARB W ETAEKN 2 ASE
—TT=F 8\

=

R_TZEMERA=H AKEZ—
7 BREE & B ¥ 770,0007T 2 41 %
HEFTRUE=F2Hh& KEREE
770,0007T °

R-BEEMEMNA-+H AQARNE
WA BT E SR B ¥ 0.805T % 17
21,939,084 i % - 1 & W iE Bl 25 1Z AR
BRARAO%E R 2 R E-Z KM TR
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