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Dear Shareholders,

The fiscal year 2004 was full of challenges and opportunities
for Asia’s world city, Hong Kong. As a leading Hong Kong-
based trade fair organizer, Kenfair International (Holdings)
Limited (“Kenfair International” or together with its subsidiaries,
the “Group”) accomplished its business goals, demonstrating
its strengths despite the challenging environment during the
year.

Our success clearly reflects our sound business model and
the world-class exhibition services we deliver to Hong Kong
and overseas manufacturers, as well as buyers worldwide.
More importantly, our triumphant achievements show the
commitment of Kenfair International to serving as “a gateway
to achieve business opportunities” to customers in Hong
Kong and overseas.
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INDUSTRY OVERVIEW

The outbreak of Severe Acute Respiratory Syndrome (“SARS”) in March 2003 badly hit the local economy, and the exhibition industry was
no exception. However, living up to its reputation as the most energetic city in Asia, Hong Kong'’s business activities resumed quickly after
the SARS scare, resulting in a swift economic recovery. As an important economic sector in Hong Kong, the local exhibition industry put up
hundreds of world-standard trade fairs. Tens of thousands buyers from all around the globe continued to come and attend trade fairs in

Hong Kong.
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The booming of the manufacturing sector in the People’s Republic of China (“China”) also boosts Chinese manufacturers’ demand for trade
fairs to market their products to worldwide buyers. Thus, | am confident that the Closer Economic Partnership Arrangement (“CEPA”)
between Hong Kong and Mainland Ching, effective since 1 January 2004, will provide all Hong Kong-based exhibition organizers and
service providers, including Kenfair International, which is the first CEPA-qualified trade fair organizer in Hong Kong, with an easier way to
open up the Mainland market.

| believe Kenfair International and all our fellow industry players will move ahead to explore the markets in both Hong Kong and Mainland
China and grab every arising opportunity to grow our business.
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Kenfair International

During the year, Kenfair International continued to achieve the business goals we set for ourselves. With unyielding efforts, we ensured our
earning, improved the underlying economy of our business operation and increased investment in rewarding business activities. Despite the
hard time we experienced in the first half of the year, Kenfair International made several important accomplishments. We successfully
launched the Hong Kong International Toys & Gifts Show and Asian Gifts Premium & Household Products Show (the “October Shows”) and
ASIANA in Hong Kong, as well as the Asia Expo and Kenfair Asian expo in the United Kingdom and the United States respectively. We are
also very pleased to have our Asia Expo, London endorsed as a “UFl-Approved Event” by The Global Association of the Exhibition Industry
{“UFI”). Meanwhile, the number of advertising pages in our trade magazine, MegAsia kept increasing, and our web portal, Kenfair.com
attracted user-members from all over the world.
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October Shows & ASIANA (H.K.)

The October Shows is the annual highlight of Kenfair International. For over a decade, the October Shows has year after year drawn in vast
number of global buyers. During the year, this UFl-endorsed event attracted a record number of 4,666 booths occupied by 3,049 exhibitors,
and 60,417 global buyers who visited the show. Once again, the October Shows stood out as one of the most important trade fairs on the
global trade fair calendar.
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During the year, Kenfair International also launched a new local trade show named ASIANA. The 3-day event, with a wide array of high-
end Asian products on display, welcomed high-calibre merchandisers and buyers from luxury department stores and importers in Europe
and America.

Our achievements in the two trade exhibitions encouraged us to take our events to a new level of excellence. To cater for the ever-increasing
demand for trade fairs on toys, gifts, premium and household products, especially for those manufacturers on the persistently long waiting
list of the October Shows, Kenfair International made the strategic decision to connect the two trade shows in 2004 into a brand new series
of shows. In the coming October, the October Shows, termed as Mega Show Part One will be followed a few days later by ASIANA - Mega
Show Part Two. The repositioned ASIANA show welcomes all high-quality products from manufacturers worldwide.
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Asia Expo (U.K.) & Kenfair Asian expo (U.S.A.)

Our overseas trade fairs, including Asia Expo in London and Kenfair Asian expo in Las Vegas, returned tremendous results during the year.
Bringing Asian manufacturers’ right to the doorsteps of European and American buyers, both trade events become the most effective
showcases for Asian-made products in the United Kingdom and the United States. Enjoying worldwide acclaims, our Asia Expo was also
accredited as an “Approved Event” by UFl in the current financial year.
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Future Opportunities

Kenfair International never stops striving for a better future. We will continue to make all our trade fairs world-class events. To leverage fully
the advantages of the exhibition facilities in Hong Kong and capture business opportunities arising in Hong Kong and Mainland China after
the signing of the CEPA, Kenfair International has set up a Research & Development Department and a Business Development Department.
The two newly established arms are trusted with the important tasks of focusing on allocation of funds and resources for exploring new trade
fairs and also teaming up with strategic partners around the globe. With abundant experience, professional expertise and sound business
plans in place, | believe Kenfair International will continue to thrive and successfully grow its trade fairs in the years ahead.
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Appreciation

On behalf of the Board of Directors, | would like to express my deepest gratitude to all our clients, suppliers and shareholders for their
continuous support. | would also like to thank all our staff members for their hard work and outstanding contribution in making all our events
successful and well respected in the global arena. Looking ahead, | am confident that Kenfair International is on the right track to becoming

one of the leading trade fair organizers in the Asia Pacific region.
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Ip Ki Cheung
Chairman
Hong Kong, 27 July 2004
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