BEBN wzr ECONOMIC PROFIT unaudited

RERFNZREHEFRASEER
ZERBBEN - WL EEBR
REZEXRAK -R_TTHMF -
EEERELBAREABAD Z T

Economic profit is calculated from profit after tax, adjusted for non-cash items, and
takes into account the cost of capital invested by Hang Seng’s shareholders. In
2004, management has decided to revise the capital cost from 15.0% to 11.5% to

reflect changes in long-term interest rates and equity risk premia.
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Half-year Half-year Half-year
ended ended ended
30 June 30 June 31 December
(BB B ETi5T) (Figures in HK$m) 2004 2003 2003
% % %
FHREER Average invested capital 33,277 31,067 30,976
KEE RO HRE Return on invested
capital* 6,164 37.3 5110 33.2 4,539 291
BARRA Cost of capital (1,902) (11.5) (2,308) (15.0) (2,340) (15.0)
EB R Economic profit 4,262 258 2,802 182 2,199 141
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* Return on invested capital represents profit after tax adjusted for non-cash items.



