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SIGNIFICANT EVENTS

The Company strictly abides by the Company Law, the Securities Law, relevant laws
and regulations to continuously improve its corporate governance and set up and modify
a series of systems governing its operations, which comply with the requirements of
the Corporate Governance Standards for Listed Companies issued by China Securities
Regulatory Commission.

Material litigation and arbitration
1. Litigation of the Company during the reporting period

On 30 December 1998 the Company placed a deposit in the sum of
RMB23,000,000 with Yinji local branch of Zhengzhou branch of Guangdong
Development Bank (which had been upgraded to Yinji sub-branch of
Zhengzhou branch of Guandong Development Bank on 28 December 1999)
for a fixed term of one year commencing from 30 December 1998 to 30
December 1999 at an annual interest rate of 3.78%. The Yinji local branch of
Zhengzhou branch of Guangdong Development Bank issued an Account
Opening Certificate of Fixed Deposit. Subsequently, a dispute occurring when
the Company made withdrawal of such deposit upon its maturity. The Yinji
sub-branch of Zhengzhou branch of Guangdong Development Bank rejected
the Company’s withdrawal on the ground of the defaulted repayment by Heuan
Yinji Property Development Company Limited of the outstanding loan in the
sum of RMB21,850,000 for which the Company provided a guarantee in favour
of Shangcheng branch of Guangdong Development Bank in December 1998
and that the Company should perform its obligations as the guarantor. In 2001,
the Company initiated legal proceedings in Henan High People’s Court and
lost its case, but the Company immediately appealed to the People’s Supreme
Court. The Supreme Court made a ruling in February 2004 in favour of the
Company, which determined the above loan guarantee as void. As the Company
was not eligible to provide guarantee on the loan, in April 2004, Yinji local
branch of Zhengzhou branch of Guandong Development Bank was requested
to repay half of the amount of the deposit and the interests thereon, for another
half of the amount of the deposit and the interests thereon, the Company will
claim the amount from Henan Yinji Property Development Company Limited.

2. The Group was not involved in any material arbitration during the reporting
period.

During the reporting period, the Company did not have any plans on profit appropriation
and transfers to reserves for increase in share capital which were proposed in previous
periods and to be implemented in the reporting period.

The Company did not appropriate profits in the first half of 2004, nor did it transfer
any of surplus reserve to share capital.

KPMG Huazhen and KPMG were re-appointed as the PRC and international auditors
of the Company respectively for the year 2004 as approved at the annual general
meeting of 2003.

Purchase and sale
During the reporting period, the Company had no material purchase or sale.
Custody of fund

During the reporting period, there was no occurrence of custody of fund , nor were
there any occurrence of custody of fund which had extended to this reporting period.
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30 AR R B (2003)56 5% 0 (B L
C AL N ST E o)
SMEPRET B EREH) KA IR & 25 T A
B R 2 b TR Ty AR 55+ LI
TME G SR A B
(1) KB F R T Y B 5 S i
REFENERA =+ R -FE=
EF A= —H o R EEE
MBS T/ S S SC R 3 3t
HARWE149,791F o0 R & AR
137,613 770 » FEAEINT
RU R
Nature of
transaction
(1) RBBEMAREM RS
BB A F Ok
aailiEs gy pa)
Advances to Benway Development
Company Limited (a wholly owned
subsidiary of CLFG) on behalf of CLFG
() ABREHE R A RE IR 3K
Trade debtors relating to sales of finished goods
() A B R R K
Other debtors relating to transfer of loans
(4) BT R T A 2 AR ORSR
Other debtors relating to building of staff quarters
Hfts
Others
#7l Total

LR A A BRI A AR A

®)

kS

Interest rate

6.5%

HE

interest free

i)

interest free

%E

interest free

i)

interest free

®E

interest free

Significant connected transactions

L.

Recurring transactions

Refer to Note 35 (related parties and their transactions) to the financial report
prepared under the PRC Accounting Rules and Regulations.

During the reporting period, there was no connected transaction of the
Company’s assets and share equity.

Disclosures made in accordance with document (2003) No. 56 of “Notice in
relation to capital flow between the Company and connected parties, and certain
issues in relation to external guarantees of the Company” issued by the China
Securities Regulatory Commission and Chapter 19A of the Listing Rules
Governing the Listing of Securities of the Stock Exchange of Hong Kong
Limited.

(1) Advances or financial assistance provided to CLFG

As at 30 June 2004 and 31 December 2003, the Group provided
advances and/or financial assistance of a total sum of approximately
RMB149,791,000 and RMB137,613,000 to CLFG respectively, the
details of which are as follows:

e 2 UL REFR A

AN=TH +ZH=+—H

DH a4 ) Ak BB ) AR B B2 B H

ARHFIT ARWTTE

Terms of Unaudited Audited

Commencing repayment balance as at 30 balance as at 31

year and status June 2004 December 2003

RMB’000 RMB’000

—JUUNAE e s S 29,358 29,358
1998 =t—HE
CREGR) MRARH
—JUNEES Due on
1998 onwards 31 August 2000
(not yet repaid)
Not secured

—IUOVERS IR E RN BT 63 63
1998 onwards No fixed repayment
Not secured

—IUSUIAR R AR M AT 4,663 9,326
1995 No fixed repayment
Not secured

—UILEE R E R SN AT 42,122 42,122
1997 No fixed repayment
Not secured

—RIUMERS I E R ST 73,585 56,744
1994 onwards No fixed repayment
Not secured

149,791 137,613

The above amounts are net of bad debt provision.
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Nature of the amounts and impact on the Company

IR LI B A w1 1. The amount is the interest bearing advance to Baolaiwei
EHEE I R LR LS Development Limited via CLFG.

W TEAT R

SRR A SR A o p A A I 2. The amount is the account receivable provided to customers
T 2 I 8 6 AR 10 2 through the sales network of CLFG in PRC by the Company.
B EIURS » Z— ULl Governed by the product distribution agency agreement entered
AT Y HRT S EE L into on 24 May 1994, the Company, as listed in 1994, was
SHACHE R 4 > AN AR — granted exemption from the Stock Exchange of Hong Kong from
JUILIEAE BT O A kI strictly complying with the requirement of connected
JIFF A G i 2 R B 2 ) PR L transactions. These amounts in sales have been stated in the
SE > WA E ST KR account of CLFG. Accordingly, any amount has yet to pay is
AT ESIHR © FIL > (R AT stated as amount due from CLFG.

i R A B A R LT

W W] T X B RS

IHb 45 2 D 5 B A LY 3. The amount is the guarantee granted by the original i% 335
AP LA V6 B 17 B 2 ) 1 05 JH for the loan to 5T %M A A from ¥ B i L% 8R47
W i LR ST SRR AL A 4 £ (Luoyang City Industrial and Commercial Bank) before 1994.
R JUTUAERD > % B R In the beginning of 1994, ¥ 3 (Luoyang Glass Plant) is
ST 1 S T A IR reorganized as CLFG and founded the Company as a sole
KERANQISL T AL H promoter. Subsequently, 1% 17 55 Fij /3 7] was unable to repay
% > VBT e A F D AR the loan, and ¥ % 7 i 4R4T (Luoyang City Industrial and
R 1A T LR ERAT Commercial Bank) deemed that the Company and % 5 335 i
SRR S AR ) B B B O (Luoyang Glass Plant) is of the same company and directly
=K MEER AL FTER debited the said amount from the Company’s account in % %
T LRISATHIRP A Tt T L#%%R1T (Luoyang City Industrial and Commercial Bank).
GE AN ER TR The Company has filed a lawsuit against 35 1 52 23 &) on
—JUUVEAH I H 18 15 June 1999 for the debited amount and the court ruled in favor
T SR FE 2 R RS - I of the Company on 1 March 2001. Part of the land owned by ¥
TR — HER - 1% B 11 35 P4 /A 7] has been detained. The Directors believed that
B i B TR 4 T M EL upon the auction of the land, the relevant unpaid amount can be
FrAnfR A B E R L recovered.

HEE - AR GIR G

A

R B A A w B T8 4. The amount is in relation to the construction of staff quarters of

AR & W F0R > HARMRE
AL BLE P B A F I
BT — BRIz B
2 TR AR ) - %
BB R AR FOH T 5%
TR T A 5 > (ELUSHRRIEE R
SASEM o

the Company. Subsequently, the Company and CLFG entered
into the B % & L#2 % & I3 h % (Agreement For Asset
Assignment of Peaceful Living Construction Project) on 1
September 1997. CLFG acquired the staff quarters from the
Company. However, the consideration of the acquisition has not
been paid to the Group.

LSRR R B IR DL A R

=

The amounts mentioned above have adverse impact on the financial
status of the Company.
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) 1A B A I A Rl A FE K (2)  Advances and/or financial asistance to fellow subsidiaries

iR SCHR

WEEFNEAA =T H R ZFE= As at 30 June 2004 and 31 December 2003, the Group provided
EATHA=EH o A E advances and/or financial assistance of a total sum of approximately
VI R AL AR B S S RMB244,147,000 and RMB302,876,000 to fellow subsidiaries as
T il A LA AR 244,147,000 78 K follows:

# R H302,876,0000C > FEREIIT

22 REZEWAE REFEREAE

M AR ARETH FEAS—H

BEAT REAT fr el REHTHZ S TR

A4 iz 5] E] MR RHMT kS il B4 fri R0 i Oo) i Oo)

ARHTI ARHTFI
CLFG’s Company’s

interest in interest Terms of Audited
these in these Nature of Commencing repayment  Unaudited balance balance as at
Company’s name Note companies companies transaction interest rate year and status  as at 30 June 2004 31 December 2003
RMB’000 RMB’000
ISR M B KB 1 55% — 3 6537.84%  —LSLLE —ERNIE — 129,833
HEARAF (B4 B A 4
Qingdao Taiyang Glass Borrowings per annum 1999 Due on 2004
Industry Co. Ltd. Secured
R B 1 2 59.71% 4029%  FMIEE 4.575%-5.03% — — 11,000 11,000
ERBEARAA ()
CLFG Mineral Product Short term per annum
Co. Ltd. investment
W I I L R A 2 59.71% 40.29%  HAbEMGR B — UL I 2 1R 50 — 971
WS A7 PR AT
CLFG Mineral Product Other Interest free ~ Before 1994 No fixed repayment
Co. Ltd. receivables Not Secured
ISR EAMIOEARAR 2 50% 10.28%  FAb ek fE —IULEAER éﬂii%#ﬁﬁ 6,748 7,936
BN
Luoyang Jingbao Decoration Other Interest free ~ Before 1994  No fixed repayment
Glass Co. Ltd. receivables Not Secured
IR Pl & 2 63.32% 36.68% ALK ®E —IULEAER A 2 18,018 18,018
HebiA AR R
CLFG Luoyang Hoisting Other Interest free  Before 1994 No fixed repayment
Machinery Co. Ltd. receivables Not Secured
RBE B BAE IR 2 70.55% 2945% ALK RE —IULEAER A 2 1,119 1,151
AT A PR ) AT
CLFG New Illuminating Other Interest free ~ Before 1994  No fixed repayment
Source Co. Ltd. receivables Not Secured
TR ISR P 2 64.1% 35.9%  HAbREGK ®E —IULEAER A 2 55,651 55,655
YA R ) R
CLFG Jingwei Other Interest free ~ Before 1994 No fixed repayment
Glass Fibre Co. Ltd. receivables Not Secured
TRBCEEE B A 2 68.92% 31.08%  HAUELGK ®E —IULEAER A 2 14,376 14,376
PR R A A AT
CLFG Luoyang Jingjiu Other Interest free  Before 1994 No fixed repayment
Glass Container Co. Ltd. receivables Not Secured
EEa R EARAR 2 — 49% A 486%-545%  —FEE —ERNIE — 34,300
B B A
Luoyang Jingxin Ceramic Short-term 2001 Mature in 2004,
Co. Ltd. investments per annum Not Secured
e 3 HALRE LK RE —IULEAER I R 137,235 29,636
R
Others Other Interest free  Before 1994 No fixed repayment
receivables Not Secured
At Total 244,147 302,876
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The above amounts are net of bad debt provision.

Nature of the amounts and impact on the Company
Note 1. Pursuant to the agreement entered into on 13 September 1999,
the Company assigned its entire 55% equity interests in Taiyang
to CLFG. The disposal has been approved at the Extraordinary
General Meeting convened on 2 November 1999. Details of the
disposal have been announced on 23 July 1999. The Company
started to loan to Taiyang before the said disposal when the
Company held 55% equity interests of the Taiyang.

Note 2. The amounts are the account receivables due to the Company
for the provision of water and electricity, heat, steam,
transportation as well as raw materials by the Company to its
fellow subsidiaries. The transactions constituted connected
transactions under the listing requirements. Details of which
have been disclosed in the explanation statement set out in
prospectus of the Company dated 21 June 1994 as well as the
subsequent annual report of the Company. After the listing of
the shares of the Company in July 1994, the Stock Exchange of
Hong Kong exempted the Company to strictly comply with the
disclosure requirement of Listing Rules.

Note 3. These companies are the non-controlling shareholding
investments of the Group, which are principally engaged in
production and trading activities. As the Company did not have
significant shareholding interests in these companies, no
interests in respect of them have been stated in accounts of the

Company.

The above mentioned amounts due have adverse impact on the
financial status of the Company.

Overdue deposit

Included in other receivables under non-current assets is an overdue deposit at
Guangzhou International Trust & Investment Corporation (“GZITIC”) amounted to
RMB35,655,000. The original amount of deposit was RMB145,657,000, of which
75% provision was made. GZITIC is in the process of corporate restructuring. The
Board of Directors considers after its assessment of the recent restructuring
development that provision of approximately 75% of the deposit was adequate. No
interest has been accrued in respect of this balance.

Save and except for the above deposit, the Company did not have any other overdue
deposits as at 30 June 2004.

The Board of Directors is of the opinion that the said deposit did not impose any
adverse effect on the Company’s normal production, operation and cash flow. The
Company will endeavour to recover such deposit.
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LSl B4 ) ik 3 1)
Date of occurrence
(agreement
Guarantee provided execution date)
ERNWEARAF 2003.8.9
Gongyi Jianye
Company Limited

HISE M RITE AR 7 2003.12.8
CLFG Yangshao Glass Co. Ltd.
IR A R AR 2004.4.21
CLFG Yangshao Glass Co. Ltd.
ISR M RITE AR 7 2004.4.16
CLFG Yangshao Glass Co. Ltd.
BB H IR AR 2003.6.30
Chenzhou Bada Glass Co. Ltd.
/B A A R 2003.4.30
Chenzhou Bada Glass Co. Ltd.
M BB H R AR 2003.4.29
Chenzhou Bada Glass Co. Ltd.
/BRI A R R 2004.4.8
Chenzhou Bada Glass Co. Ltd.
/B A A R 2004.2.13
Chenzhou Bada Glass Co. Ltd.
/BB H IR AR 2000.12.31
Chenzhou Bada Glass Co. Ltd.
IO A AT AR 2004.4.21
CLFG Longmen Glass Company
IO A AL AR 2004.6.25
CLFG Longmen Glass Company
BB IR R AR 2004.6.11
CLFG Longmen Glass Company
IO A AL AR 2004.5.11
CLFG Longmen Glass Company
B BB A R A 7 2004.4.23
CLFG Longmen Glass Company
BB R AR 20043.10
CLFG Longmen Glass Company
RIS MO AL AR 2004.4.18
CLFG Longmen Glass Company
IO AT AR 2004.4.23
CLFG Longmen Glass Company
MM IO R AR 2004.4.23

CLFG Longmen Glass Company

FERBEREAT GD

Guarantee amount incurred in total (Note i)
BREE AT G

Balance of guarantee in total (Note i)

o B REREE G R GD

Of which: balance of connected guarantee in total (Note i)
EA IR A AR R R A

Guarantee amount provided by the Company to controlling subsidiaries in total
BB R

Breaching guarantee amount in total
AL A B AR R LB

Proportion of the total amount of guarantee in net asset of the Group

i BAEREIED A RAEE T AR AR -

(10)  Unified income tax and cancellation of tax rebate of local government

The Company did not receive tax preferential policy for the previous years and therefore
was not influenced by “Notice to correct tax rebate policy by local government” issued
by State Council of the PRC.

(I1)  Significant contract and its fulfillment

L.

2.
il am

Amount of
guarantee
ARWBFIT
RMB’000
3,000

5,000
7,000
6,000
5,000
4,000
3,000
5,000
5,000
70,320
10,000
2,000
11,000
8,000
5,000
4,000
19,950
15,000

7,200

During the reporting period, the Company did not entrust, contract, lease any
assets of other companies and no assets of the Company was entrusted, leased
or contracted to any other companies.

Material guarantee

by BRY RERA S By 4 O
Execution Connected
Performance  completed party
Type of guarantee term of guarantee  or not guarantee
(BH )
(Yes or No)
900 8 I f73 B Uk A 25 L 47 2003.8.9-2004.89 7 i
9 million shares and charge of No No
derivative equity interests
HH TR 2003.12.8-2005.12.8 7 7
joint liability No Yes
HEHETER 2004.421-2006421 =
joint liability No Yes
AH TR 2004.4.16-2004.10.16 7 7
joint liability No Yes
HH TR 2003.6.30-2004.1230 7 7
joint liability No Yes
EHETER 2003.4.30-2004.1030 7 &
joint liability No Yes
HH TR 2003.4.29-2004.1029 7 7
joint liability No Yes
HEHETER 2004.4.8-2005.4.8 % =
joint liability No Yes
EHETER 2004.2.13-2005.2.13 =
joint liability No Yes
HH TR 2000.12.31-2008.12.20 7 7
joint liability No Yes
A ETER 2004.4.21-2006421 =
joint liability No Yes
HEHETER 2004.6.25-2005.6.25 =
joint liability No Yes
HH TR 2004.6.11-2005.6.10 7 7
joint liability No Yes
A ETER 2004.5.11-2005.4.14 =
joint liability No Yes
EHE TR 2004.4.23-2005.423 =
joint liability No Yes
AH TR 2004.3.10-20053.10 7 7
joint liability No Yes
A ETER 2004.4.18-20053.23 =
joint liability No Yes
HHETER 2004.4.23-2005.421 =
joint liability No Yes
HH TR 2004.4.23-20054.21 7 7
joint liability No Yes
4
RMB Nil
3,000 7¢
RMB3 million
4
RMB Nil
105,150 ¢
RMB105.15 million
4
RMB 0 nil
21.48%
21.48%

Note i. The above balance excluded guarantee provided by the Company to subsidiaries.

23 <49



Ly

(R A (12)  Connected receivables and liabilities
Ly
Vi B B A3 i A R4
Advances to related parties Advances from related parties
AREFIL ARBEFIL
RMB’000 RMB’000
LR gl B ol
Transaction Closing Transaction Closing
)b Related Party amount balance amount balance
PERE R Controlling shareholder 0 118,352 92,080 195,780
PRI REE I 15 Legal persons controlled
by controlling shareholder 0 421,411 65,000 135,000
Al Total 0 539,763 157,080 330,780

o s $RAE T T DI04 g P A A OR B A
APRHLEEANE 4 > fREE A A RWE539,763 T 0T -

(+=) ERAR

ARG R A R A TR 5 ] SR A R AT T
FFHEBR G -

(1) &Gl IR AT L

ANEN ZERE—FE N Z AP G
AR A4 TR AR R Z PRI BOR b B 5
LSS IA RSTE A R BH T A R HELA 2
TR B AL K BRI 5 5 1R BT AR Hh MR R
AT ZFE AR A =+ — B AR A X
o BUEAR S 2 H okl — BT -

(1) HERTETHAFRNZE

Ak T P AR S G R o A T A

e

(F7%) s A < A

HERGHAANAERE - FEZNEAA=1H IE
PN BRESEEA 8 5 B A B R R
TV LB BE k14 B B R S VB 1 2 14 BEAD R o

(T-0) IBE ~ B SIERA AR 2 B R

BEERNERAZHIEAREAR - ALR K
AT AT I 8 2 )0 S0 0 B~ by 6 U T AR 2 ) 2 M

{/\ o
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(13)

(14)

(15)

(16)

a7

From among: during the reporting period, the Company has not provided any
additional capital to the controlling shareholder and its subsidiaries, the balance was
RMB539,763,000.

Material contract

The Group did not have any other material contract or the Company did not have
contract required to perform obligations during the reporting period.

Performance of commitments

The Company published an announcement on newspapers designated by China
Securities Regulatory Commission on 3 August 2001, disclosing the guarantee by
CLFG, the holding company of the Company, and its subsidiaries to pay any
outstanding amount due from them to the Company as a result of ordinary connected
transactions between them and the Company before 31 December 2004. As at the
date of this announcement, such commitments are still applicable.

Impact of sale of staff quarter on the Company

The Company did not sell quarters to its staff during the reporting period, nor did the
Company have such plan.

Compliance with the Listing Rules

The Board of Directors believes that for the six-month ended 30 June 2004, the
Company has complied with paragraphs 1 to 14 of the Code of Best Practice as set
out in Appendix 14 of the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited.

Purchase, sale or redemption of the Company’s listed shares

For the six months ended 30 June 2004, there were no purchase, sale or redemption
of the Company’s listed shares by the Company or any of its sudsidiaries of its shares.



() IR AT > A7

(1) J8 S T 38 )3 AMAE PR AT LA ST 5t ) S

RAEEGRERERLAZT
B LA RE A PR B A AT EUR D - A RALRT
BCHAAT B SR ) B 3 B i 27 5 5 T A R s T
I o AR - B AR S A BRI

R I -

rUJ

)

R4 v R 8 B 6 (2003) 5635 3 R R a1 i
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Lo AR AR R R T ) A
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50% AT IR A By ~ AR ik A B B
NSRBI LR o

2 (AEIERR) B B (2003)56 55 UM E
HEAT THERT > e T EOMER IS RT -
BB & (F R 048 A F20034F
S YN EiR

3+ HREEIN D RARETAR - BEAF R
BT B B AR A > T P AR B P IE
WRBA « AR A & B R ER
R BT (T A I -
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(18)

(19)

(20)

During the reporting period, the Company, the Board of Directors and the Directors
have not been subjected to any investigation or administrative penalty by the China
Securities Regulatory Commission, or other administrative departments and
condemnation by any securities exchange. The Company's Directors and Supervisors
were not subject to any compulsory procedures.

Independent directors' special statement and independent opinion to the Company's
external guarantee

Based on the document (2003) No. 56 of "Notice in relation to capital flow between
the Company and connected parties, and external guarantees of listed companies" as
issued by China Securities Regulatory Commission, we carried out cautious
examination on the Company and its subsidiaries' external guarantees. Details of which
are as follows: (which have been agreed and approved by Independent Directors, Dai
Zhiliang, Zong Pengrong, Xi Shengyang, Dong Chao on 27 August 2004)

1. During the reporting period, the Company and its subsidiaries have exercised
strict control over guarantee risk and had not provided any guarantee to its
controlling shareholders and any other connected parties with shareholdings
below 50%, or non-legal person units or individuals.

2. The Articles of Association of the Company has been amended in accordance
with the requirements of the document (2003) No. 56 issued by China Securities
Regulatory Commission and stipulated the approval procedure of external
guarantee and the information standard of the guaranteed. This has already
been approved at the 2003 Annual General Meeting.

3. During the reporting period, capital flows between the Company and its
subsidiaries, associated corporations and other connected parties were normal
capital flows in the course of business. The Company did not directly or
indirectly provide any fund to its connected parties.

Information disclosure

Except for the disclosure required by Article 62 of PRC "Security Law", Article 60 of
the "Provisional Regulations of Listing of Shares and Trading" and Article 17 of
"Implementation Specifics of Information Disclosure of Listed Companies
(Tentative)”, the Company did not have any material events or events required to be
disclosed during the reporting period.
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(21) Indices to the Company's extraordinary general meeting announcements during the

reporting period:

L.

On 22 April 2004, announcements of the resolutions of the Board of Directors
and Supervisory Committee, the implementation of the special treatment for
trading of A shares and notice of 2003 annual general meeting were published
on "China Securities Journal", "Shanghai Securities Journal", "Hong Kong
Economic Times" and "The Standard" (in English) and at the same time posted
on the website of Shanghai Stock Exchange (http://www.sse.com.cn).

On 30 April 2004, announcements regarding exceptional turnover movements
of the Company's shares were published on "China Securities Journal",
"Shanghai Securities Journal", "Hong Kong Economic Times" and "The
Standard" (in English) and at the same time posted on the website of Shanghai
Stock Exchange (http://www.sse.com.cn).

11 June 2004, announcements in respect of resolutions passed at the 2003
annual general meeting were published on "China Securities Journal",
"Shanghai Securities Journal", "Hong Kong Economic Times" and "The
Standard" (in English) and at the same time posted on the website of Shanghai
Stock Exchange (http://www.sse.com.cn).

On 17 June 2004, announcements regarding exceptional turnover movements
of the Company's shares were published on "China Securities Journal",
"Shanghai Securities Journal", "Hong Kong Economic Times" and "The
Standard" (in English) and at the same time posted on the website of Shanghai
Stock Exchange (http://www.sse.com.cn).



